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(livil Servants ilousing Scheme FurrrL

nual lteport And F'inancial Statem*nts
, -,r'i'lre Periorl Ertdeci
iune -10. 2021

i" KB\ UNI'IT'Y INFORTvIATION AND MANAGEMIT]NT
(a) Background infornration

The Civil Servants Housing Scherne Furid (CSHS[".; r'ras establisherj rvherr The Civii Seryants

Fiousilrg Scheme FurrC Regulatiori, 2004 were gazette<i tlrroug.h legai notice no. 98 dated l5rl'

S':pteilber;l0L)4 uncier the housing act Cap 1.i7.'Tiris wa:; after'the.;a.binet appror,ed the

establishrrerrt ol the Fund. Fufther on the Civil Serrzants (F{orrsing Selieine Fund) (Amerrdment)

iLegulation, 2t) I .5 wr':re gazetted as legal notioe No. 2-3 i of 7tl' December 20 I 5.

'fhe establishrnent of the fund is in line with thr,. l.Jatro,rar l--!o;rsir,g Poticy for Kenya 21004

(Sessi'-'nai Paoer hlo. 3). fhe polrcy among other :irrngs calle<! f,cr facilirarion ot'employers to

assir;t their cmployees to acquire housing. At the heart oi [:rnplgyer :\ssisted Housipg is the iclea

rhat eir.rplrlyecs should be able to afford to Iive in tlre c.,lntmunilies or rieigirb6grhgo6s i1 which

they vrorl<, arrd that there are multiple benefits to being abre to do so.

Ihe Catiine:. Secretary in charge forthe housing firnction is resporrs;,:le forthe general policy and

strategic direction,rf'thc, CSHSF whereas the principal se<;reraly is the a<!milisrrat-or of the Funcl.

Ihe ce'y to Cay actii,ities of the CSFISF are hanclleclthro,;gh a secreiiaria.t.

l'ire ('r'-.i;stiruti{)n under section 42 and 43 acccrds ever)/ i-rerson rhc right to a,clean and health5,
. envirrlnment, aqci lhe right to accessible antl adequare housing.,:ind to reasonatle stanciircls ol.

sattitation. The rnain objective of the Civil Si:rvaltts ilrrLisirrg Scheme lrurrrj i:; tr facilitate access 11f
hcusing t<-r Civil Servartts. T'fre specific ohjeciives fbr wlrich tire I,-r-iricl was inti.,:drrced as prrovided
by leilal notice No 98 on Civil Servants (Housing Scherne I;und, regr-,iations ir,cluclc:-

a) Providing housing loan facilities to civil semants lbr the purpose r:f either purchasilg or.
corrstructrng a residential house.

b) Deveioping housirrg units fbr sale and for rental ir1 civit serr,a.nrs and.
c) l/cbrlizing fuirds for the inrprlementation of the ai;i)r,e.

A{a*Jak:
F'acrlitates civil servants access affordable hcusing r.irrorrgh prov.isio:: rrf inortgal{e anrj loan
faciiitic.s lbr licttsirrg purcltase or construction; clevetor.rnenr: r,f'hoiisin11 ftir saie aq<l rental;
n-,chilization oifinancial resoLlrces for housing deliver,, rr: civii :j,jr\,ir)ts: iind \.:stare maitagenlenl
of fi.rnd trouses.
i'i:ricn ,r/ tha Deparinie ttt.
i:xr:e!ient, Affor<jaole, Adequate housing {br Civii Servanrs.
,\,'li.t .<'i,.tn tt/'titc l_)e7sar\rne nt;

, l o lacilitate and etnporver Civil Senvar:ts to own afl'or'<lable housing iri securc envircrnnrents
throrrgl'r !oan lai:itities fbr developnleni or: purchase rll'rrorrlc:

lll
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(;ivil Servants l{ousing Scheme lrund
nual t(epcrt Ani Firrancial Stalernents

- .-r'fhe Perrod EncieC
.Tune i0, 202 i

I. il. SCT{EMI' MANAGEMENT COI\{&II.I I'T:E
The Ftrnd is adnrinistered by the Accoui,line f)tficer / Princrpai Secretar\,,gf the Ministry for
the time being responsible for mattet's relatecl t<; housirrg. N.{anagemenr of the Fund is overseerr

by the Scheme Management Ccmrnittec (S[vl(l) fiir ti,e reporring peritrd cr-,mprising:

i. Officer administering the Fund,

ii. Principal Secretarl,responsiLrle for the Natitrrrai 'l-rcasu.y

iii' Pr:incipal Secretary responsible ftrr laboui:, sccial security anci services

iv. Principa! Secretary responsil''lc fbr iri.irnan reisource mal]agemeilt and development
\/'. Principal Secretary responsiblt: fcr. Ii:rfrastrr:ctrrre

vi. Principal Secretary responsible for coorciination ci National Oovernrnent.

vii. The Attorney General.

'I'he scheme is administered by the adminisfrator lhrcr,gh a secrctariat which carries out the tlay

to day activities of tlie Fund. The Ofllcer ili charg,-r ol ihe ['und Secretariat is also tlre Fund

Director and Secrecary of the SM(i. .l-he 
t)ircctc.,i' is assisreci hi, pr<rject management, estate

rnana.gement and sc.heme accountant teams.

(c) Firiuciary Management

l)uring the financial year under focus CSI{sF operatii.rns were undertaken b1, the Funtl Secretariar

and ;rdnrinistered by "the Officer Admiriist,:ring the Irund -. the Principal Secretary, State

Dcpaftmettt for Housing and LIrban l)evelopment; Ministrv of 'l'iansport, lnf,rastructure, Housing

Ur,ban Deveiopment. The Officer adn-rinistering the Funcl thei'efo;e. heryb5, subrnits the report of
the F'und and the financial statements l):r ttrt: pericrC enCed 30th Jurre, 2021 whieh show the state .i"
the Fund affairs. The key managcment personi:ei r,vi:c' held c,fllce during the period ended 30,i,

June,2A2i and who had direct fidtrciary resoc,rrsibility werc:

No. Designation Nrme

l. Principal Secretary - ('hrrles M. tlinga. CBS

2. Secretary Adrninistrat.ion - Ibrahirn llrrs^sein

3, Ag. Director CSIISF . Sinron Opondo

T

(d) Fiduciary Oversight Arrangements

,v
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vil Servants l{ousing Scr:eme Fund
Report And Financial Statements

The Period Ended
30,2021

overall oversight role or"the Fund lies with the Parliamentary Public Accounts Committee. prtrsuant

section l8 of the Government Financial Management Act, 2}}4'andsection 9 (e) of thd legdrl notice no.

68 (Legislative.Supplement No. 5l) of 22"d December 2006, the Fund Auditorslremains the Auditor
gf the Government of Kenya. Internal audit for the Scheme is carried oui by the audit section

the Ministry of Transport, Infrastructure, Housing, LJrban Development and public Works
(o) Entity Headquarters

ARDHI House, Ground Floor, Ngong Road

P.O. Box 30119-00100

NAIROBI.

(f) Entity Contacts

Telephone: (254) 27 I 8050

E-mail : cshdr@,housi ngandurbarr.go.kq

Website: r.l r,r,r,r .housi nsandurban.qo. LS

(g) Entity Bankers

Kenya Commercial Brlnk Ltd,

Milimani Branch

; NC No.l170913962

r POBox69695 -00100

NAIROBI

(l) Independent Auditors

Auditor Ceneral

Office of the Audiior General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

G) Principal Legal Advrser

The Attomey General

Offrce of the Attomey General and Depafinrent of Justice

Harambee Avenue

P.O. Box 401l2

City Square 00200

Nairobi, Kenya
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r*iiil Ser'. ,tnts FloLt:iin:-t, Scirenle Ij'und

[a ffi i t::i],l t::-:' ^'"' 
i zir ri taterne i irs

Juni: ll0. .2021

II. III. Scheme,M
Scherne F'und'

arlagemenl. Cornmittee lSmc) Nlembers rJ{'The C--ivil Seryants [Iousi ug
CSITSF

.MEMBERSIIIP
DL:SCRIPTION.

KEY ACADEMIC AND PROI.ESS IOIIA.L. QUALI FICATION.
I.IAME

.dFr -
.\
.l

.;;"'$t{

Charles IVtr. Hinga. (,JBS

Arthur Osiya, F.ES

Princ;ipal
Secretary for
Housing and
Urban
f)e.,'elotrlilent and
Officer
adntiiristering the
['und

llepresenting the
[-'i'i.ncipal

Ser-retary,
inter!or

I Treasu ry

Charles is a Chartered Acccui'rtarrt (f-A) and
holds a Bachelor of Comrnerce (Accor;ntinq)
degree fronr Kenr,,atta L]nirrersity anci a Bacheloy
of Accounting Scierrce (Honors) frcni l.Jniversitv
of South Africa.
His core conr;:etencres irir-iude prc.jcrct arrcl
structured finance, deal structLlnniq and br;sir,ess
development.
Until the time o! his appointment as the
Principal Secretary of l-lousing, LJrban
Development and Public \X/r:rks, he rvas the
6roup Chairman of an advis,try brcrrtique with
presence in South Africa and Kenva,

Arthur Osiya was born irr 196i tie ir: a

Borriface Orori Sirnba

Secretary/National Admir-,istrction !n the State
Department for interior, irylirrlstrli of tnteririr and
Coordination of National (_,ovprolr:€l1t. He
holds Bachelor of Arts, Cc;vernrnerit an:l
Philosophy (Hons). He has atteriirled \,,arious
training as foilows: Cri;i; latervention in ilre
Community, Masha, lsrael; 5trategic Leadershi;;
Development Prograrnrne; He previously
worked as a County Cornmr.ssicner anci District
Commissioner. !-le has over '3O vears of
experience.

ng the Boniface Oror i Sinrba is a 5ei-iior Adrninisti-ative
Secretary in the Nationa! 'l-reasury witfr 25
years of pub,lic adrnirri;tratior: ;rnd marragement.
He holds a i\rlaster of Br.isiness Adminrstrarion,
Strategic lvlanagerrrent ancl a Ba,:lielor r,rf Arts,
Prrblic Adrni nistratior:.

VI
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Civil Senrants Housin.g Sr;l :rLre FunC
"rrral Repo( Aird rri:rancial Sllaierrrerits

. -r'T'he Period Encled
June 30 2A21

I

I

I

Dr. \Xrilliam K. Kiprono" EB5

Departrnent fi-'r Lab,oui.
ile holds a Dootorate Degree (PhD) in E,ducational
lvlanagernent. He has a ',rrealtfr of expericiu:e in the
c:ivil service e spanning.3 ! years.

Mrs Joyce K. 6ichomo is Director l-lunran
Resource Management and Developrnent, State
Departnrent for lnfrastructure. She holds Masler
cf Business Administration in Fluman Resoui"ce
Management and tsachelor of Cc,mrnercr:. She is
a registered Full mernber of the lnstitute of
Human Resource Management. 5lre has
etlendeci Strategic Leadership Proqraninre
among otlrer senior managernent courses. She is
a Human Resource Practitioner r,rrith anter s2
years' exp.erience.

Re;>r',rseirtiita tirE
Principei
Secret;rrv,
LaL:oui'

Representing ttre
Princ.ipa!

-(ecretary,
lnfresl ructure

Representing tire
Prri-rcipal

S's:crel irl'), 5tafe
Depart;nent of
?uhlic l,eririce
anc'l '/::ull-r

i}'. Williairr K Kiprono
Admilristratitu t'or the State

is the Secpstril v

L* qS-

{ #
:ft u

Joyce K. Cichomo

Ir4rs Mary Mugure Ngugi is a Directr:r i.lu:nai
Resource Management in State Departmerrt of
Public Service. She holds a Bachelor Degree
(Aris), Master's Degree alrd a pcstgracluate
Diplorna in Human Resource Managenrerrl. She
lras attained professionai developmer.it cor.rrsps
locallv, regionally and internationaliy. She lras
ser''red the Public Servrce in various capa;itie: for
2E years. She has attended Strategic LeadershiJ>
trevelol:rnent Prc.grarnnre. ,lv,lrs Ngugi is a
lnemher c'f tl're lnstitute of l-lurnarn Resr)r.rr.ce
ir''r;rnagement.

Mary lr4ugLrre Ngugi
I-
I

\/l I
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Civil Serr,'-nrs I-lousirrg. Scherirc l:'r.rnc!

,lLral Repot1. A.ncj i.'iriai-rcial Staternents
r Ih.: Prriod Entled

June 30, 202 i

( '*.

Christine K. ileli

I Patrick Mwenciii Buc-ha, MBS

lvt'. ),imon O. Cpr.ri'rdc

[chiisti,,e i;;;;,t.r*ir" ol-tr..riiTUr-l court irr
Kenya with a Bachelor ot Li:,rrris (11,. cegree arrd
Master ol Laws (t-L.M) from the L.lniver:ity of
I.lairohi, a P<:st Cracjuate Dipionia in Legal
Studies frorn the Kerr1,6 School ol' Law and a
mernber ol the l.av,r Scciety of K.enya. She is a
Principal State (ounsel at tire Office of the
Attorney Cenereil anti L)epartment of Justice,
currently r:ncler ihe (-rcv€ri1t'r)e ht f rarrsactiorrs

P.epre:'err ii rrs tl',e
Attorni:y
C,enet'al

Secretary,
Housing

.Ag [)irector
CSI-{Sr and
Secretary of the
sMC,

I

Division v;itir
international Cornrnercial
Law and [.and Larars.

Patrick Bucha was born in 1954. i-le is Secretary,
Housing in tlre State Departrnerit fc.rr Housing
and Urban Development.
He holds a Master of A.rts in Building
Management, Bachelor of Arts in Building
Economics and ciirrently urrdertakirrg PhD !n
Leadership and Coveri'lance.
He is a registered Quarrtity Sui"yeizor w,ith Board
of Registration for Arci'ritects arrC Qriantlty
Su rs. He has 28 vears or expen(:t'lae.
Simon Odhiambo C.)pondo tira; born in 1960.
He is the Ag Director, Civii Sr:rvants Housing
Scheme Fund. He boasts crf ovr=r 30 years'
experience in Civil as an Architect and ten years
as the project N4anager in tlre Civil Servants
Housing Scheme Fund.

He holds a Master's ,rt Scierrce degree in
Architectur€ dilrl a mernt'rer of the Arciritectrrral
Association ol' Ken1,6. He is a registered
Architect with BoRACls.

experience
l-aw'. lnternational

\/lll
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Civi! Ser"vants llousirrg Scliente lrund
niral R.eport And Fina"ncial Statements

. -r fhe Period F.nded
June 30, 2021

I-riEii{rr---
I

,trv. Secretal'iat Members Of T'he Civii Sen,ants I{9u!_r-lgr!qqg4e- Fund CSIISF'
I A.REA Ol: RESPOhISIBTLITY KEY A(ADEMIC AI.ID PROFESSIONAL

Mr. Simc,,rr O. Opondo

\4i'. Juiius 6. Wai

ir4r. Bonifa,:e M !gochi

Ag Director, Ci'ril
Servants l-lousilrg
Scheme Fund ancl
officer in charge of
the Fund Secretariat.

Project Manager

Estate Manager

e MSc Arcl-rilecture, A4AAK
o Registered A.rchitect

Bacl'relor of Architecture
Registerecl Architect

Scherne A.ccountrint

" MA Planning(Urban &
Regiona! Plarrning)

. BA(l-lons)Land Economics
r Menrber of the lnstitution of

Surveyors of K.enya (MISK)

o N4BA(Financer)
oBA(Fin.rnceand

Ar-rountinil)

' C.FA(K)
. f\.4enrbei" lnstitute r-rf Certified

P'.rblic Accountants (ICPAK)

I CPA. Fredrick Kiptarus Karuen
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ivil Servants Housing Scheme pund

Report And Financial Statimenrs
The Period Ended
3A,2021

V. CABINET SECRETARY'S S ATEMENT
The Cabinet Secretary's Report

o ensure adequate and affordable access to housing to civil servants, the civil servants housing
scherne regulations were reviewed through the civil Servants Housing Scheme fund Amendmcnt
Regulations 20 l 5.Key amendments were:

i, The Loan repayment period was prolonged from 18 years to 20 years to facilitate low monthly
loan repayments by beneficiaries.

ii. Maximum loan facilitation under the Scheme was raised from Kshs 5,000,000 to between Kshs
4,000,000 and 20,000,000 depending on one,s job group.

iii. Introduction of provisions for engagement of paltners in construction projects to take

advantage of private sector resources through Public Private Partnerships (ppp).

iv. Down payment for construction loans was lowered from 30Yo to l}Yo to ensure high initial
costs don't deter civil servants from accessing housing loans.

The Scheme was limited to employees'a,orking in a Ministry within National Government

x
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vil Servants Housing Scheme Fund
Report And Firrancial Statements

The Period Ended
30,2A21

vI. REPORT OF THE PRINCIPAL SECRETARY

of tr-und Report

Management of the Fund is of the opinion that the financial statements give a true and fair view of
state of the financial affairs of the Fund and of its operating results. The management of the Fund.

,acsepts the responsibility for'the maintenance of accounting records, which may be relied upon

the preparation of the financial statements, as well as adequate systems of internal financial control.

xl
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Servants Housing Scheme Fund
Report And Financial Statelrrents

The Period Ended
une 30,2021

: VTI. MANAGEMENT DISCUSSTON AND ANAI,YSIS
The Fund had at 30 June, 2021 accomplished the following: -

a. Houses directly financed by the Fund

. o .4. total of 32 civil servants were financed by the CSHSF to purchase housing units sold by the

., Nalional Housing. Corporation (NHC) .in Madaraka estate and National Social Security Fund

OISSF) in Embakasi and Langata estates.

b. Constructed houses for Sale

i. Nairobi

l$

A total.of 747 housing units have been constructed through the Fund and sold on outright and

tenant purchase basis in Nairobi. The constructed and sold houses are 559 in Ngara, 50 in

Kilimani, 40,22 and26in Kileleshwa, Nyeri Road, Makueni Road and Gichugu Road

respectively and 50 in Jogoo Road.

A total of 548 housing units in Park Road were purchased from the aflordable Housing

rl Program and allocated to Civil Servants. The units costed kshs 1,686,500,000

ii. Kisumu

A total of 250 housing units have been constructed through the Fund out of which 210 are for

saie and 40 for rental. Of the 210 units for sale, 190 units have been sold either on outright

purchase or tenant purchase scheme terms. The rental units arc fully occupied.

iii. Others-Kiambu, Machakos and Embu

A total of 193 housing units in Kiambu; 220 housing units in Ernbu and 200 housing unlts in

Machakos have been advertised for sale and successfirl applicants have been issued with
allocation letters. The unsold houses have been re-advertised. Machakos units are complete

whereas Kiambu and Embu houses are under construction and are expected to be complete

within the financial year.

c. Construction of houses for sale

Construction of houses is ongoing in Embu, Kiambu, and Machakos. There are220

housing units under construction in Embu, 193 houses and a pre-primary school in Kiambu
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Ciuil Seruants lJousing Sch,.,'rre I-'irrrd
rrual Report An j F inarrr:ial Statelnents
r'fhe Period Ended

Jurre 30,2A21
arrd 200 houscs in \zlachal;os. l-he iVachakcs lroi.rsing prcject is 98%.complete ancl

preparatiotts f,lr,hanciirrg ,J,/er wiiI soo!1 commcnce. 'I']re [lrnl.-,u housing prcrject will i:,e

r:r:rntpleteci in r;w.r phases I aitd II.'ltrr'; projeot is99 %o conrplete and rvill t,e completed by

Octoher 2Q2l . Kiamb,u hor.rsirrrl pr;iect $'.,\49/o cornpletr: and is prcjected to be cornpletec!

the finanr;ial202ADt,.

Park Road, Nairobi horrsing pro.jet:r is berng de'reloped by the State Departnrept fbr llousinp and

Urban Developrnent under tLre Al'fci'trahls u6rr'ng p,;ogramnre (At{p). Ihe pro.iect r;onsists ol.

construction of 1,370 Ntl. one. two altd tht'ee bcriroom units, commercial facilities nursery schocl and

related infrastructural facilities. 5.18 1409'J1of the housing rrnits have been reserve,J fbr civil servants

in the National (lovernrnent arrd triatiorral Police Service officers. The Fund will facilitate the officers

to acquire the 548 hotrsing units to tlie tune of KShs. 1,686,499,910 distributed as 30 Nr. .ne
bedroonr units of 30 sqm, i12 No. tr,vc beciroom units of 40 sqnr, 166 No. two bedroom units of 60

sqm,90No.threebedroomunitsol'60r;qrriand l5rJl.io.threebedroomunitsof80sqrn.

Procuremettt of irrvestors for h6using Cevelc,pm,-;nt in Starehe and Sharrri Moyo, r.r-airo'hi is at ar-t

advanced stage and construction c,ithe crcrjei:ts is expected to c:ommence in the year 2921.

Other housing prcjects propcsecl f iir rjeveloirment soon are in the five counties ol'Nakuru, Nyeri,

Kisii. N,leru and Eldoret. Iixliressions trf Iliteresr (F.OI) have been advertised.

d) Granting of Mortgage l-oans to Civi! Servants

The F'und hacl as at 30tl' Junc. 2OZi fircililat-ed !l2l civil servants with mortgage loans for copstructiorr

and purchase amounling to about P*sh: . 6.2.1 Biiiicn '*hrough Kenya Conrmerciai tlarrk (KC;F3) zrnrJ

Housing Finance (HLr) Group a:r shr-'v,'n in thc iable beloia,. lire loans issued to civil ser\,ants witliir the

fourthquarterof F\')0202U21 arnrlurrrr:dtr..rairuul-KShs. lq4,5l5,8l9facititating-t0no.civil seivants.

S/No
I

F; ---
I

Financial Institutiorrs Nunther of (l
Scrvanfc

4 032
.,

J

)

800.8s
.321

,)
Ken a Cornrrrerciai liank 8ri.5

Housi Finance 45(,
I'otal l,i2l

xill
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Civil Serv,lnts Housing Sohenne Fund
Report A.nd Financial Statements

The Period Ended
June 30, 2021
e) Ilouses Constructed and Rented to Civil Servants

Out of the houses deveioped through the Fund a total of 491 housing units have be'en reserved for rentll to
civil servants. The rented flats are 96 l.lo. in Ngara estate; 140 No.'in Shauri Moyo estiite; 175 No. in
Jogoo Road estate and 40 No. in Kisumu Shauri Moyo estate. : j, ' ;

f) Commercial Premises

Ilevelopment of Ngara housing project comprised the housing units and;

a) Shopping Centre comprising of ten shopping spaces

b) Nursery School complex

The facilities are for rental pulpose.

During the financial period, the Fund achieved the following:

i. Furchased and allocated 548 no. houses in Park Road to Civil servants on either outright or tenant

, purchase terms. :

$ii. The department issued loans to Civil Servants amounting to KShs. 194,515,g19 for purchase or
. construction of residential houses. l

Ttyqperformance of the department in the fourth quarter ending 30n June, ZOZ1 rclarive to the pr"riou,
neSods was good. Howeyer, there is room for improvement. There is a need to make,use of public

Private Partnerships (PPP) to ensure more houses are constructed. There is also need to use cheaper

and faster construction technologies in order to achieve adequate housing for Civil Servants.

Challenges

The above achievements qele rcalized amidst various challenges that hindered the fast realization of
the funds objectives:

. i. Allocation of govemment land earmarked for construction projects io private individuals pr
developers

ii. Delayed rernittance of CSHSF monres by Government Ministries, .Departments, Agencies and

County Governments,

iii. Remittance of CSHSF monies to rvrong accounts by Government Ministries, Departments,

Agencies and County Governments.

. iv. lnadequate capacity despite enlargement of the Fund,s portfolio.

, v. Delay in completion of construclion pr<ljects which defers realization of funds for use in other
projects.

L

rj
.l
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I Servants Housing Scht .ne Fund
ual Report An,{ Financial Statemc.nts
The Period Ended
30,2021

vi. Lengthy procedure in procureinent of projects under Public Private partnership arrangements.

vii' Unforeseen impacts of CIOVID-1.9 pa.rldemic which have adversely affected the income from
the Ngara shopping centre and school complex.

is need for the department to liaise with the National Land Commission to establish the status of
land reserved.for housing purposes. Where govemment land identified for developmentr

been irregularly allocated ttre titles should be cancelled. Land should be set aside for future
development.

going concern

has come to the aftention of the management of the Fund to indicate that the Fund will not
a going concern for at least the next twelve months from the date of this statement
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Ci'vil Serva,,its Housing Scherne Fund
ual Report And Financial Statements
The Period Ended

une30,2021
VIU. CORPOKATE GOVERNANCE STATEMENT

The Members c'f the Scherne Managetnent Comrnittee are listed in page 6 to 8 above.lthe functi<lns of the
Committee are to; determine and regulate interest payable by loanees; appt'ove all housing development
and. financing proposals; develop criterii for the beneficiaries of the Fund; establish rnanagement 

:' 
"

guidelines and engage such staff as may be necessary to assist the Committee and the officer,
administering the Fund among others.

The SMC approved purchase 40% ofunits developed under the AHP and sale of the units to civil
servants. That will improve access of housing to civil Servants.

The management is fully committeC to protect Government interest in the Fund lly ,n.uring housing is
;

accessible and affordablg tr-r civil servants and Public Funds are protected. This will ultimately transform
the CSHSF into a Revolving Fund.

The management o([he Fund is of the opinion that the financial statements'give are true and fair view
the. state of the finangial atfairs of the Fund ancl of its operating results. The ma.agement of the

firrther accepts the responsibility for the maintenance of accounting records, which may be .eiied
in the preparation qf the financial statements, as well as adequate systenns of internal finapoial
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'Civil Servants l{ousing Scheme Fund
Report Arrd Finaircial Staternents

or T'he Periocl Ended
June 3tl, 2021

'l'lte Drrec:tors submit their report together with the audited financiat siatelrlents for the period en,jed June

3A,2021 which snow the state of the Civil Servants Housing Scheme Funci's affairs.

Principal activities
'i-he key stratbgic priorities for the year were

i. . Facilitation oJ'at least 120 civil servants with loans to buy or construct residential houses.

ii' Furcttase of 548 houses under the Affordable Housing Prograrn and allocation to civil servants

iii Completeponstruction and sale of 200 units in Machakos. 193 units in Kiambu and ZiO units in
Enrbu

iv. Initiation of Public Private partnership process forconstruction of houses in Nakuru, Meru, Kisii,
Kakamega and Nyeri

v., lnitiation of fubliq Private partnership process for consfi'uction rrf Shauri Moyo and Starehe Estate

-.. vi. Raise funds for the fund activities and prudent management of the finances.

results of the,entity frrr the year ended 30th June. 2021 are set out on page i to 55

members of the scheme conrmittee who served during the year are shor,rrn on page 6 to 9

Auditors

Auclitor (ieneral is responsible for the statutory audit of the Civii Servants Housing Scheme Fund in
with Article 229 of the constitution of Kenya and the public Audit Act 2015

y Order of the Board

incipal Secretary

Department of i{cusing and Urban Development

l4tn Septembey,'2021
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Civil Servants Housing Scheme Fund
Annual Report And Financial Statements
For The Period Ended
June 30,2021

X. STATEMENT OF DIRECTORS' RESPONSIBILITIES
Section 81 of the Public Finance Management Act, 2012 require the Directors to prepare financial
statements in respect of that Civil Servants Housing Scheme Fund, which give a true and fair view
of the state of affairs of the Civil Servants Housing Scheme Fund at the end of the financial year and
the operating results of the Civil Servants Housing Scheme Fund for that yepr.

The Directors are also required to ensure that they keep proper accounting records w\ich,{isclose
with reasonable accuracy the financial position of the Civil Servants Housing Scheme',Funti. The
Directors are also responsible for safeguarding the assets of the Civil Serva;its Housing Scheme
Fund. ,'

The Directors are responsible for the preparation and presentation of the Civil Servants Housing
Scheme Fund's financial statements, which give a true and fair view of the state of affflirs of the
entity for and as atthe end ofthe financial year (period) ended on June 3O,2O2L 

:

'f iris responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of
the entity; (iii) designing, implementing and maintaining intemal contrcils relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Civil
Servants Housing Scheme Fund; (v) selecting and applying appropriate accounting policies; and (vi)
making accounting estimates that are reasonable in the circumstances.
The Directors accept responsibility for the Civil Servants Housing S;heme Fund's financial
statements, which have been prepared using appropriate accounting poliiies supported by reasonable
and prudent judgements and estimates, in conformity with Intemational Pub[ic Sector Accounting
Standards (IPSAS), and in the manner required by the PFM Act,20l2.
The f)irectors are of the opinion that the Civil Servants Housing Scheme Fund financial stqtpments
give a true and fair view of the state of Civil Servants Housing Scheme Fund 3 transactionsrduring the
financial year ended June 30, 2021, and of the Civil Servants Housing Scheqie Fund's financial
position as at that date. The Directors further confirm the completeness of the accounting records
maintained for the Civil Servants Housing Scheme Fund, which have been relied upon in the
preparation of the Civil Servants Housing Scheme Fund's financial statements as well hs the
adequacy of the systems of internal financial control. , :

Nothing has come to the attention of the Directors to indicate that the Civil Servants Housing Scheme
Fund will not remain a going concern for at least the next twelve months from the date of this
statement.
Approval of the linancial statements
The Civil Servants Housing Scheme Fund's financial statements were approved by the Board on lst
September, 2020 andsigned on its behalf by:

\ -

Odhiambo Opondo
Ag. Director/CSHSF

_ _ l4th September,2O2l

Charles M. Hinga, CBS
Principal Secretary
14th September,Z|2l.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

E tr h a n c i n g A c' c' o u tt I u b i I i t.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON CIVIL SERVANTS HOUSING SCHEME
FUND FOR THE YEAR ENDED 30 JUNE, 2021 . STATE DEPARTMENT FOR
HOUSING AND URBAN DEVELOPMENT

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financialstatements of CivilServants Housing Scheme
Fund set out on pages 1 to 34, which comprise of the statement of financial position as

Reporl of the Auditor-General on Civil Servants Housing Scheme Fundfor the year ended 30 June, 202 I - State
Departmentfor Housing qnd Urban Development



at 30 June, 2021, statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Civil Servants Housing Scheme Fund as at
30 June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Statement of Changes in Net Assets

The statement of changes in net assets reflects accounts capital/development
grants/funds balance of Kshs.9,080,969,134 as at 30 June, 2021. A casting of the
balances gives a total amount of Kshs.9,080,933,130 resulting to a variance of
Kshs.36,004. Similarly, the statement reflects payable 10% deposits reserves balance of
Kshs.602,785,168 while the supporting schedule reflects a balance of Kshs.602,749,167
resulting to a variance of Kshs.36,001. Further, the statement reflects capital reserves
debit balance of Kshs.2,070,562 and deposit for houses debit balance of Kshs.7,577,065
whose supporting analysis were not provided for audit review.

Under the circumstances, the accuracy and validity of the statement of changes in net
assets could not be confirmed.

2. Use of Goods and Services

As disclosed in Note 12 to the financial statements, the statement of financial
performance reflects an expenditure Kshs.107,340,348 under use of goods and services.
Review of records provided revealed the following:

2.1 Advertisement, Awareness and Publicity

lncluded in the expenditure on use of goods and services is an amount of
Kshs.69,653,017 incurred on advertisement, awareness and publicity. However, payment
documents in support of expenditure totalling to Kshs.19,816,552 were not provided for
audit review. Further, the amount of Kshs.69,653,017 includes an expenditure of
Kshs.29,294,888 whose break down was not provided for audit verification. ln addition,
the total expenditure includes payments totalling of Kshs.31,300,188 relating to general
expenses, travel and domestic expenses that were misclassified under advertisement,
awareness and publicity.

Report of the Auditor-General on Civil Servants Housing Scheme Fund for the year ended 30 June, 202 I - State
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2.2 Training Expenses

The expenditure on use of goods and services includes training expenses of
Kshs.5,000,000. However, the amount excludes payments totalling to Kshs.2,511,880
which although traced in the cash book, were not included in the ledger and supporting
schedule.

2.3 Electricity Expenses

lncluded under use of goods and services expenditure is an amount of Kshs.646,048 in
respect of electricity expenses. However, the amount did not include payments amounting
Kshs.1 ,195,551 which were instead charged to refurbishment of residential buildings.

Under the circumstances, the accuracy and validity of the use of goods and services
expenditure of Kshs.107,340,348 for the year ended 30 June,2021 could not be
ascertained.

3. Receivables from Exchange Transactions

As disclosed at Note 17 to the financial statements, receivables from exchange
transactions balance of Kshs.6,097,035,324 comprised of current receivables of
Kshs.392,643,328 and long-term receivables of Kshs.S,704,391,996 as at 30 June ,2021 .

lncluded in the current receivables of Kshs.392,643,328 is an amount of
Kshs.109,647,558 owed by the Principal Secretary-Lands which has remained
outstanding for several years. ln addition, the current receivables reflects rent and service
charge arrears balances of Kshs.237,105,191 and Kshs.45,890,579, respectively. The
analysis provided revealed that although the balances were grouped as current
receivables, most of the balances have been outstanding for several years and some
were running balances. Further, Management did not provide details of the composition
of long-term receivables of Kshs.5,704,391,996 since the ledger extracts provided for
audit review did not indicate the names of persons or institutions owing the Funds. In
addition, no provision for bad and doubtful debts has been provided despite some
balances remaining outstanding for a considerable long period.

ln the circumstances, the accuracy and recoverability of receivables from exchange
transactions balance of Kshs.6,097,035,324 as at 30 June,2021could not be confirmed.

4. Gash and Cash Equivalents

As previously reported, and as disclosed in Note 16 to the financial statements, the
statement of financial position reflects a cash and cash equivalents balance of
Kshs.2,234,665,183 as at 30 June, 2021 . However, the bank reconciliation statement for
the deposit account reflects un-banked receipts totalling to Kshs.17,840,670 out of which
amounts totalling to Kshs.14,360,196 was in respect to 201812019 and 201912020
financial years. Further, the reconciliation statement reflects unrepresented cheques
totalling to Kshs.21,274,256 out of which clearance status for payments totalling to
Kshs.1,709,090 was not provided for audit review. In addition, the clearance status of
receipts in the bank statement not in the cashbook amounting to Kshs.182,667,400 was
not provided for audit review.
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Departmentfor Housing qnd Urban Development

3



ln the circumstances, it was not possible to confirm whether the cash and cash
equivalents balance of Kshs.2,234,665,183 as at 30 June, 2021 was fairly stated.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Civil Servants Housing Scheme Fund
Management in accordance with ISSA| 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. ! believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and expenditure budget of Kshs.372,275,206 and Kshs.240,518,763, respectively
resulting to a variance of Kshs.131,756,443. No explanation was provided for the
unbalanced budget. ln addition, the Fund expended Kshs.155,864,653 against an
approved budget of Kshs.240,518,763 resulting to an under-expenditure of
Kshs.84,654,110 or 35% of the budget. The Management did not provide the approved
budget for the 202012021financial year and as a result, the validity of the final receipt and
expenditure budget amounts of Kshs.372,275,206 and Kshs.240,518,763 respectively
could not be confirmed. !n addition, it was not possible to confirm whether the Fund was
authorised to incur the total expenses of Kshs.155,864,672 reflecled in the statement of
financial performance for the year ended 30 June, 2021, which is contrary to Regulations
51(2) of the Public Finance Management (National Governments) Regulations, 2015 that
requires expenditure commitments for supply of goods and services to be controlled
against spending and procurement plans approved by the responsible Accounting Officer
based on allocations from approved budget.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lav'rfully and in an effective way.

Report of the Auditor-General on Civil Servants Housing Scheme Fundfor the year ended 30 June, 202 I - State
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Basis for Conclusion

1. Machakos Housing Project

As reported in the previous year, the contract for the Machakos Housing Project was
awarded on 25 August, 2017 at a sum of Kshs.706,500,000 which was later revised to
Kshs.744,475,735 for a duration of ninety-six (96) weeks ending on21 June, 2019. An
extension of time was subsequently granted to 20 November,2O2O. lnformation provided
by the Management indicate that the project was completed, and a practical completion
certificate issued on 12 August, 2020. However, and as similarly reported in201912020,
payments amounting to Kshs.10,639,982 were made out from the contract without
adequate supporting documents contrary to Regulations 99(3) of the Public Finance
Management (National Government) Regulations, 201 5.

2. Delay in Gompletion and Failure to Recover Liquidated Damages for Embu
Housing Project

As reported in the previous year, the contract for the Embu Housing Project was awarded
at a sum of Kshs.843,932,665 and later revised to Kshs.866,737,918 for a duration of
ninety-six (96) weeks ending on 20 June, 2019 and later revised to 31 July, 2020.
However, information available indicate that the project was completed on
31 December,2021. The project was thus behind schedule by 68 weeks by the time of
completion. Review of the contract document further indicate that liquidated damages
were provided at the rate of Kshs.300,000 per week which translate to Kshs.20,400,000
for the 68 weeks duration. However, no evidence was provided for audit review to confirm
that the liquidated damages were charged and recovered as provided for in the contract.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance as
to whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requires that I plan and perform the audit so as to obtain assurance as to whether effective
processes and systems of internal control, risk management and governance were

Report of the Auditor-General on Civil Servants Housing Scheme Fund for the year ended 30 June, 202 I - State
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maintained in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

13 May, 2022
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Board cf Directors
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Principa! Secretary
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r\g. DirectoriCSHSF
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liJ,ffiit6"!r;.,
rT?t4ii{::_*';i

6 r 68.387.8s8.30 140,755,265
123j29,364.6

5 82,269,6A9

60,309,236
9

l0

19,371,05 I .50

6C,691,370

'295,562

21,664.730

1,646,000

5,943,990

23,194,997

372,275,206.45

12
t^

i4 17 ,551,"167 47,725,922

0l5

Bank Inteiest

7

8
facilities and equipment

Other rncorne-sale of f

rplus/(de{icit)Su

Amortization expt)nSes

Remiss

[,onl.mr;ted servlces

Ilepa il's arrd maintenance

()rher gains/(!osses)

Depreciation &

ion to N

!ncome

for the period/year

hange transactionsRet,en ue from exc

Rcntal revenue from

ationalT reasury

Investlnent lnterest

t]oards/Counci expenses
IJse of goocls anci services

l\4oi'tgpge Inter.est

Total r.evenue

Expenses

Total expcnses

0
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Civil Servants Hr;using Schenre Fr:nd
Annual F(eport And Financ[2] g1i11rjr1ig;;r5

Fcr The Perir,d [,rrded
irine 30,20?.1

T.. STATEMEI.{I OF FINANCIA.T., P']Si I Io}{ AS A.I. JO JUNE 2021

Non-Current Assets

Net Land & Buildirrgs Rental-in vesrfttenr Pi'operty
Land & Bu i ldings ([ Jna I located l-lorrses)
Net Property Plani &, Equipinent
Long term receivables fioin exchan ge transact ir_rns

'Iotal Non- Current Assets

Liabilities
Current Liabilities
Trade a-nd other payables

Total Cunrent Liabilities

Non-C u rnerrt f-iairilities
Borrowings

Total Non- Current l,iabiiitics

'Iotal Liabilities

Net assets

Reserves

2,819,12'7,463.?.0

392,641t,328.00 '352,029,009

23 1,000

?_,951,074,753.00

5,861,151,193.03 6,,157,762,,2,25.20

814,993,4.1.7 .14

2.46'i,334.A0
7 ,311.661

5, 122,.5 40.96.5

6,507,gg2,g3t.g4 5,947,303,393

t2,369,O34,L23.59 L2,099,065..509.20

208,50-s,362

?08,505,.t62

185,296,947.69 208,505,362

Lru3J37-?.7S,A0 _II*E9AE€LZILZA
2,885,357,609

Total Assets

Surpius

Capitai Fund bf
Total t.\et Assel.s

9.(,80. q69, I 33.55

216,410,534.45

2

2,234,665,193.00

3,233,611,692.03

urrent portion of recei'vables fiom exchange
t6

Assets

C

Receivables from non.exchange transar:tions

Cash and castr equivalerrts

Work in Progress

Total Current Assets

transactions

Current Assets

231.000.00

t7{a)

t9
l8

2t 794,609,931.71

5,704,391,996.23

2,467,334.00

6,414,77A.00

r 7(b)

20

185,296,947.69

185,296,947.69

22

Total Net Assets and Liabilitrcs

I

-T-
.l

:12J&{@g_€8Q g,gga.E_6q4@
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Crvil Servants Flousing Scherne F'unri
Annual Report And Financial Staternents
For The Period Ended
lune30,2021

I I r'l

The Financial State.ments set out on pages I to 8 were signed on beiralf 6f the boali of Dirbciors
by (

Charles M. Hinga, CBS
Principal Secretary
Datel4th September,Z}'L|.

imon Odhianrbo Opondo A F. Karuen
Director/CSHSF ICPAK Member 7660

Datel 4th Septemb er,2021.Date 14th September,z|2l.
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Civil Servants Housing Scheme Fund
Annual Report And Financial Statements

For The Period Ended
June 30,2021

Iiil

vrr. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 20?1

(IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method bul encourages the
direct method. Entities should use the direct method of cash Jlow preparation'as shown labove) Casfiflow is presented'
using indirect method I

Notes:
1) Accounts payable (l 0% deposit) includes I 0% deposit for houses remitted by unsuccessful applicants who are yet to be

refunded
2) Property Validalion and Renlal collection: There were properties owned by Government of Kenya preceding the

establishment of the Civil Servants Housing Scheme Fund, which were put up for sale following a cabinet memo ref.no.
OP,CAB.1E/4A of 25'h tune 2004 (attached) which considered the properties non-strategic and the civil sirvants who , ,

were renting the houses at the time o/the decision to sell were given priority io purchase tlte houses

,967

t

rI 907

6 1 l',f

r \ tr l

Cash flows from operating activities
Surplus for the Year 216,410,534 191,561,080

21,818,783 23,194,887Add: Depreciation
Operating surplus before working capital changes t7 2L4,

Working Capital changes: I'I

(40,614,318.5 t) (8,396,945)Debtors / Accounts Receivable
(23,208,514.31) 22,763,741Creditors / Accruals

(282,500,929.00)Work In Progress (723,985,012)

Net cash flows from/(used in) operating activities (108,094,445) (495,462,249\'
I ,

Cash flows from investing activities
Purchase of property, plant, equipment and intangible assets (547,300) (963,988)

(287,978,005. l5)Mortgage Recoverable SCHEME 92,325,914.20

9,980,303t20 (415,64A,539)Mortgage Recoverable KCB(S&L)
(300,01 1,1 I 1.34) 279,921,362Mortgage Recoverable HFCK

(3,842,217.46)Group Insurance (1,594,362)
(582,398,330.75) (45,951,612\Net cash flows from/(used in) investing activities

Cash flows from financing activities

,(2,070,562) 0CapitalReserve
(602,785,t63.73) (149,044;998),Accounts Payable (10% deposit)

200,000,000 750,000,000Govemment Capital Injection Reserve

152,224,868Property Validation & Rental Collection (791,333,014)

336,938,418 0Reserve on sale of houses

Deposit for Houses (7',577 ,064.7,2) 0

5ro,lNet cash flows from /(used in) financing activities
t\ I

Net increase/(decrease) in cash and cash equivalents (613,762,280.00) (731,791,873\

Cash and cash equivalents at I JULY 2,848,427,463.00 3,580,219,336
2,234,665,183.00Cash and cash equivalents at 30 JUNE 2,848,427,463.00
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Civil Servants Housing Scheme Fulto
Annual Report And Financial Statements
For The Period Ended
.Iune 30,2021

It

The Financial Statements set out on pages I to I were signed on behalfpf the Board
by:

of Directors
I

A&4*
Charles M. Hinga, CBS

Principal Secretary
Date I 4th Seplember,202 I

q; Simon Odhiambo Opondo

Ag. Director/CSHSF
Date 1 4th September,202 l,

:, t r r 1, t t t J.,
lnI,

CPA F. Karuen

ICPAK Member 7660
Date I 4th Septenlber;202 I .
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Civil ,Servants Housing Scheme Fimd
.Annual Report And Finar,ciai Stritentents
"or The Period Ended

ms 10. 2021

IX, NO ES TO TI{E II.INANC]IAL S?'A.TtrNXEIIT.S
1. (ieneral Information

The Civrl Servants Housing Scltenrc iruncl (CSF{SF) was established when The Civil Servants
llousing Scheme Fund Regulation, '2004 vrerc gazetted through legal notice no 98 dated l5th
September 2004 under the housing act Cap ll'l. This 'was after the cabinet apprgved the
establishment of the Fund, Further on the Civil Servants (Housing Scheme Fund) (Amendment)
Regulation,2015 weregazettedasiegalnoticeNo.23l of'7thDecember201.5.T'heentityiswholly
owned by the Government cf Kenyir;rnd is dorniciled in.Kenya. The entity's principal activit), is
provision of affordable houses to civii sen,ants,

2. Statement of Comptriance and tsesis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement at
re-valued amounts of certain items of prr:perty, plant aud equipment, marketable securities and
financial instruments at fair value, irnpairid osit, at their estimated recoverable arnounts arrci
actuariallv determined liabilities at their present value. 'l'he preparation of financial statements in
confcrrmity with International Public Sector Accounting Standarcls (IPSAS) allows the use of
estimates and assumptions. {t also reqrlllss marragernent to exercise juclgement in thc process of
applying the entity ls accounrirlg policies. The areas involving a higher degree of judgernent or
complexity, or where assumptiorts and estimates are significant to the financial statements, are
disclosed in Note 5 of these tinarcial staleinents.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional arrd reporling currency of the cntiD,.

The financial statements have been prepared in accordance with the PFM Act, the State Corporatiorrs
Act (include any other applicable legislation). and Inteniationai Public Sector Accounting Stanciar"ls
(IPSAS). The accounting pulicies adoi;ted irave been cousistently applied to all the years presentecl.

3. Adoption of New and Revised Standards

New and ume.nded standards sn,l ifiterprelations in issue effective in the year encled 30 Ju.nc
202L

I
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Civil ,Serv{tnts HousinB Schente F-und
.Anrruol Ieport And F'inancial Statexie.nt;

or T'he l'eriod Ended
3C, )021

NOTES'fO T'HE FINANL-I,ttr, STATIiN,tENT'S (Continuetl)
ii. \!*.ofrd urnended staridards trrtt! interpretations in issue but not yet efrective in thc year ended

30 June .2t)21.

IPSAS 4I:
FinanciaJ
lnstrurnents

IFSAS 42:
Sc'cial
Benefit:,

Anrendrnents
to 0ther
IPSAS
resulting
from IPSAS
41.Iinanr:ial
Instrurnerrts

Applicabfle: 1 January 20232
'l'he objective ot'IPSAS 41 is to establish principles lbr the financial reporting of
firlar.rt:ia.l assets and liabilities that will present relevant and useful information io
users of financial statements fbr their assessinent of the amounts, timirrg'and
unoeriainty of an entity's future cash flows.
IPSAS 41 provides users of financial staternents with rno,:e usefrrl infbrmation
tlran IPSAS 29, by:

" Applying a single classification and rneasurernent model for financial
assets that considers the characteristics of the asset's cash flows and r:he
otrjei:tive for which the asset is held:

' Applying a single forward-looking expected credit lcss moclel lhat is
applicab'le to all financial instrurnents subject to impairment testing; and

' Applying an improved hedge aocounting model that broaclens thc.
heiiging arrangements in scope of the guidance. I he model develops a
stiong iink belween an entity's risk management strategies and the
r-:ccounting treatment for instruments held as pa.ft of the ri:k rnana.geme,lt
strale

Apprlicable: I .Ianuary, 2023
'l'he objective o1' ttris Standard is to improve the rele'yance, taithfirl
represrentativeness and comparability of the information tha.t a reporting entity
provides in its financial statements about social benefits. The inforrnation
rrrovided should help users ol the financial statements and general purpose
financial reports assess:
(a) T'he nature of such social benefits provided by the.:ntit3.;
(b) il're key I'eatures of the operation of those social benefit sr:hernes; and
(c) Ifrr: rinpact of suclt social benefits provided on l-he entiti''s financial

and cash floivs
Applicalile: lst January 2023:

a) Aruendrnents to IPSAS 5, to update rhe guidauce related 1o the
oornpouerrts of br.rmowing costs r.rrhich were inadvsitenl.ly ornit.;eC when
iPSnS 4l 'n,as issued.

t-,) Amendments to II'}SAS 30, regarding illustrative examplcs on he<lging anrl
uredit l.isl< w'hicLr r^,,ere inadvertentl'y r:rnitted when IPSAS ,tr1 was issued.

c) Atuenclnrents to IPSAS 30, to update the guidance ttrr accorinting fi;r
linancial guaraiitee conl.racts which were rnadvertenth, omitted when
IPSAS .:ll was issued.

.Amencinrents to IPSAS 3.1, to update the guidance on classifl,ing ilnancial
instruments on initial adoption of accrual basis II,SAS whiclr were inadvertently
omitted when IPSAS 4l was issued.

i

I

10



T



I
I

I

(;ivil Siervqnts Hou.sing Schzrne j|tir:,j
,1 nnucl Repori And Financiql,lrui znle,i/s
ltor T'he Period Ended

ne -<0, 20)l

lil Early ad.option of smndards
'[he entily did nrlt eariy - adcr,t rr:), nr.?w or amerrder"i standarcls in year 202012021

4. Summary of Significarrt Ai.:r:otuliting Policies
a) Revenue recognition
i) Revenue fr'om non-e:xchange tr"ailsactions

Fees. taxes and fines

The entity recognizes t'evenues lr'crn fbes, taxes and fines when the event ocours anrl 1.he assel
recognition criteria are meL. To 1!rr": eXt.1l1r. that ihere is a related condition attached tliat would give
rise to a liabilrty to repal ihr: amrurrt, Ceferred incorne is recognized instead of revenue. Other
non-exchange revenuer; are recrignizeci when it is prribable rhat the future econr:m.ic benetils cr
service potential associatcd wilh the assel will fiow to the entity and the fair value of-the asset can
be rneasured reliablv.

Transfers from ot gorrernrnent entities

Revenues from non-exchange'transirciions witli other government entities are rreasurecl at tair
value and r:ecogniz,ed on .rhtainirul ci)i1t,"cl t I ttre asset (cash, goods, services and property\ if'ttre
transfer is iree from cr-'nciitions r.rid ;t rs protrable thal the economic benefits or ser./irre piiteuiial
related to the asset wilt ficw to the errlity aud can be measured reliably. Recunent gi.ants a.rtr
recognized in the staie.merrt tlf coinprr:herrstvr: ilcrrrne. Development/capital grants 61s lsgLrt.;nized
in the statentenl ol finanr:ial posi.tir,rt r;.nrl realised in rhe stai.ement of comprehensive rrlcLrrrre o\r€r
the usef-ul life of the assets rl'rat has be*n accluired usi':g such funds.

Rendering of service!.

The entity recognizes re'v&lnue irorrr rentlering of services by reference to the stage of oorlqrlerion
when the outcornt: of' the tl'ausaction ;;an he er;timated reliably. Ttre stage of r:omrrletron il;
measured by refetenr-:e fo iabcur hcurs iricirir€d to date aS a percentage of total estim.ated ialiorrr
hours.

Where the cOntract or-ttlo!r'ie crrlirii.)t ,1e ir,rcai;ut'ed re.iiabl1,, reverrue is recogrrize<! orrly to the etti:r)'-
that the expenses ini:riri'eii ,iirc : r-:c,rv{:r:iirirj.

Sale of ruolls
Revenue fiorn the sale ,:rf goods ;s icciignr.led wiren 1l're signiiicairt risks arrd rewaids of owncrsbip
have been transferred to the 5uyer. ,rsuhtl)/ on deli',,ery of the goods and when the amount of ievenu.:
can be measurecl refiatrly ,rnd it rg i:;'c,tr:-,ble 1l:iri. ihe e.ccr:,.rmio benefits or service potentia.l assr,c:iated
with the transac-tion .a,ill rlow 1o the ertitv.

lulercstiElqrus
Interest incorne is accrue,J rrsirrg tiie efie,.:livc ),ield irethod. The eftbctive yieirJ discc,urits estimared
ttiture cash receipts throrrgh the e'':pecled irfr.: ct'the iirrancia.i asset to ttrat irssct's pet carryirig
amount. Ttre mel.hod applit's this vieltj to thr principal outstanding to cleterrniue interest inconre eaclr
period.
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Civil Servonts Housing Scheme Fund
Anrnnl R?port And Financial Statements

The Period Ended
30,2021
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T

NOTES TO THE FINANCIAL STAT'EMENTS (Continued)
Summary of Significant Accouriting Policies (Continued)
ii) Revenue from. exchange transactions

Dividends
Dividends or similar {istributions must be recognized when the shareholder's or the entity's right
to receive payments is established.

Rental income . ,.

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information
The original budget for FY 2020-202t was approved by the Scheme Managemgnt Conimittee on
I't September, 2020. Subsequent revisionJ 

-or 
additional appropriations werq made to the

approved budgct in accordance with specific approvals from the appropriate'authorities. T.he
.additionallhppropnations are added to the original budget by the entity upon receiving the
respective':aPpf$va]s in order to'conclude the final budget.'Accordingly, the entity did not record
any additional alpropriations on the 2020-2021budget fotlo*irg the goterning body's approval.
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(..ivil Servanrs Housirtg Scheme F'und
.lnnuc.l tleporl .4ncl F in(ifli ial Sraternet':is:

For The Period Endecl
".no 39. )1tll

NOTE S'f O f H [] FI I{AN(--tr AL STAI'IINIE N'[S (Contiriu ed)
Summa15, tf Srguificant Accounting liolicie:s (Clonqinueri)

fhe en'rity's tlrdget is prepared on a diff'erent basis to the actual inconre and expe.n,.liture disclosed in the
liriancial statements. The llnanoiai staternents are preparecl on acsruhl basis using a classification based on
the nature of expens,:s in the statement of tinancial perfor;nance, whereas tlrr: buiigct-is prepared on a cash
basis. 'l'he ir.motrnts in the financiai statements 'ilere recast from the acorual basis to the cash basis and
reclassified by presentatiott to be on the same basis arr the app.roved budget. A ccrnrparison of budget and
actual aniounts, prepared on a oomparable basis to the approved hudget, is then presented in the staternent
of comparison cf toucigei and actual amounts.

In adtlition to the Basis diffbrence, adjustrnents to amounts in the l-urarrt-.ia] statements are also made for
dilt'ert:nces in the fonnats and classificatron schernes a<lopted for thc presentation of t.he financial
statenrents and the approved budget.

A statement to reconclle the actual arnounts on a comparahle.basis included in the statement of comparison
ot'budget and actrral atnounts and the actuais as per the statement of irnancial perf,ormance has been
presented untier page 7 of r;hese financial statements.

r') I'axes

Curren(.jn-Eourg.J-E
Current inccure tar assels and liabilities fbr the current period arr measureci at the arnount expected to be
recc,vereci lir.,m or paid to the taxation authonties. Ihe tax rates and rax laws used to cornpute the amount
are ti:*r-,se that are enacr.eii or substanti.rely enacted, at the renort;irg date in the area where the [rntity
operates and generater: taxable income. Cur.rent income lax relating to iterns recognizcd directly in net
assets is recogrrized in net assets and not in the statemer)t r;f tlriancial perftrrmance. IVlanagement
periodicalll/ ev?.iuates uositions taken in the tax returns u,ith lesllect to sitiraticns in which applicable tax
reguiations are srrbject to interpretation and establishes provisions wherc appropriate.
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L'ilil Servnnts Housing Scheme litncl
.Annual Repor! ,4nd Financial Sitatement.s
-cr The Periori linded

'ne 30, 20? i

NOTES'[O THE FINANCIAL STA'l'EN,IENTS ((-onlinucd)
Summary of Signilicant Accounting Policics {(-orrtinuctl)
D d tax
Defbrred 1a>< is prcvided using the liallility r:retl'icrl on temporary rlifferences berween the tax bases of
assets an<i liabiiities and their carrying amounts for finanr:ial reporting purposes at ttre reponilg date.

Det'erred tax lia.bilities are rccrtgnizecl fbr a)l tariable l.ernporru'y ciifferences. except in respect of- taxatrle
temporar"r differences associated '"rrith investments in ccntrolleci entities, associates an{ interests in join1
ventules, when the timing of the reversal c'f thc temporarv diffelences can be contr6lled and it is proba-ble
that the ternp,rr6ly differences wiil no1 reverse in the {breseeafule futrire

[)el'er:ed fax assels are recognized tbr all deduc:tible ternpcrrary'diiferences, the camy forwar6 oi'unused tax
credirs artd att'7 unused tax losses. Deferred tax asscts are recognized co the extent that it is probable that
iarable profit will be available against which the deductible temporary differeflces, &rid the capy forwarci
lf iintised tax credits and unused tax losses can be utilized. exc.ept in respect of deductible temporary
Jifferenccs associated vvith investments in controlleC entities, associtrtes and interests in joint ventures,
lr:f'erred tax assets,are recognized only'to the extent that it is probable that the temporary diffbrences wili
ieverse tn the tbreseeable future arrci taxable profit witl b,e avarlable against which the temporary
differences can he utilized.
'lhe carr"tng arnotlnt of deferred tax a-qsets is re'.'iewerl ai ear'h repr)rti1lg rjate and reduced to the exl.ent that
it is tltl longer probable that srrfficient taxable profii wili be avaiiable t,l allow all or part o1'the deferrecl tax
3^':set tc', be r-rtilized. Unrccognized defbired tax {rssers {rrr.: i's:,--&ss€sted at eacir reporting date and are
recognrzccl to ihe extent that it has bect-rrric pic,lr61r1. 1i:at futurc taxabie prtriits witl allow the tleferred ta.x
e-sset t() be recovc.red.

Deferreci tax assets anci liabilities are measured at the 1ax rates that are expeoted to apply in the year i,vhen
tlte assel is reali;:ed crr the liability is settled, tra:red on tax ral.es (and tix laws) ihat have been enactecl or
substantively enacted at the reporting date.

,Deferred tax relating to items recognized outsi<le surplus or deficit is recugnizetl outside surplus or deficit.
l)efbn'ed tar. tteins are recognized in correlatic'n to i.he uncleriyiirg lrans"rotion i1 net asse.ts. Det'erred tax
.i.ssets arrd ci-tl't:rred tax liabilities are otfiset ii a legally eirtoru:eabl"- right cxists tc, set off cgrrent,tax a.ssets
aga-iirst cttrretrl income tax liabilities and the tleii:n'ecJ taxes relate lrr the sanie taxable entity and the same
iaxation aithority.

,Sales iax
Experrse: and assets are recognized iiet irf ths ,-rrrlount ol's;alcs rax, lxcellt:
i) tViicn tlrc sales tax incuned ott a. put'chase of ltssets or servi,-:es is rrot recoverable fioni the

ta)iation authority, in vzhich case. th.e 'saies tax is recoEl:ri:rei as parr of' rhe cos1. trf acqui:;ition ,il'
the asset r,r aS frart. oithe expense iteit,, ar, applicable

ii) Vvtren re(leivables and payabtes are siatr:ci iviih llir: arrlcunt of-s:rlr:s tax. includecl

fhe net zlrtrul)t of sales tax rccoveral"rie tiom, cr paya.ble l,.l, the taxatiotr authority is includeel a3
parl .,1rec,eivables or pa,u-ables !n tht', :-iiat.jmcnt o;' [ir)tin()iai positiotr.
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C ivii Ser vam,s [!itu:;ing,Sr:ha mc l; und.

,:i n nuc i Rt; 1tor I A n C F inanc' i a i .S l t I e ni e n l r^

For'ihe Period L,vtded

)r.rne 34, 202l

NOTES T{-} THE FII\LNCtA[, STA'I"EMENTS ((-.cntinued)
Sumnrary of Significant A.ccourrting Polic,ies lContillued)

d) lnvestment propertrz

Invesr:ment properties are rneasLlred initially at cost, inciuding transar:tiou costs. The carrying amount
ilrciudes the replacement cost of courponents of an existing investnierrt propefiy at the tirne that cost is
incurred if the (ecogilition ciiteria are rnet and excludes tbe ccsrs o1'day-to-dir.',, r.raintenance of an
i ni,estr rrtn t p,ioperty.

hve-stment property acquired through a non-exctrange transac[ioli is nlcas,:red at its la.ir l'alue at the
date of'acquisition. Subsequeut to initial recognition, investrnent prope{ies are mcasured using the
cor;t nrociel ruid are dtrr:rec:iated over a 30-year period,

Investment properties are derecognized either rryhen thr'ry have been disposed of or when the
invesi.rnent properly is petmanently withdrawn from use and uo i-uture econcrmic benefit or service
potential is e>rpecteC frcrrr its disposai. The difference betr,veen the net <.lisposal prc,ceeds and the
can'y'ing arnciint of.ti-re asset is recognized in the surplus or deficit rn (.he pcriorl o1'de-reccgl',itir:n.

Tr:rtisfers iire: nrarJe tt or J.rom investment property only when r.here is a t.hange in use

e) Property, 1rla,'rt antl equiprnent

,,\ll p,;operty, piarrt and, equipment are stated at cost less accurrrulated ilepreciaticn an.l inrpairrrrent
Losses. (:ost inclu<les expenrJiture that is directly attribut;ible to th,.r acciuisition of the items. Wtren
significant parls of property. plant and equipment are rerluirecl to he re'irlaced at intervals, the
entity recoruri;zes sur:h pafts as individual assets u'ith specific useflll lives ancl depreciates thern
accordingl,v. l,ikewise, rvhen a major inspection is performed, its cosr is rccognized in the
carryirrg amount oi the plant and equipment as a replacernent if the lec:ognition criteria. are
:satisrieC. Al[ other repair and maintenance costs are recop,nized r,.r surplus oi deficrt as incurred.
\I,'liere an a,,ssct is acquired in a non-exchange transaclion ftrr nil or norqinal consideratrcn the
asset is initially ineasured at its lair value.

t) Leases

lj'inance iea:res are leases that transibr substantiaiiy aii <-rl tlre iisks a:rd benefits irlrrldellta! to
or.r,trership uf tiie leased,itern to the t:)itity. z\ssets helcl unde r a Inance lease are capitalized al the
commericerrrenl. o1- the lcase at the firir value of tiie icascd properti' or, il' lower, at the prcsent
vul,-te, of'ttre liitrrre nLinimurn lease payments. T'he Entity also rec;qnizes the associated lease
tiabilitrv ai the inception of thc: leasc. The liabilirv rccognizi:d is rne,asured as thc plesr:nt rial'.re c,f
the fl;ture minimum lease pzrl,ments a1 initial recognilion.

Subsequent to inrtial t'ecor-tniiion, leasc payn".enls are appurtioneci bet'rv,,:en finanrre charges and
t'crJuction rrf rire leate iiability sr., ets 1t-r achieve a conslant rate oi'interest on the remaining balance
<;f the liabiiitl'. liinance chargcs ar:<: recognized as I'jnance costs in surplus or delicit. An asset held
under a flntince lease is dcpreciated or,,erthe rrselirl lifi: of ihe asscr. I-lorvever, if there is no

I

t5



I
I
I
T

I



L'ir'il []err.onis Housing Schente Fiutcl
. 

..,1 nnuqi i?eJtort And Finun<:ial Stuientent,s
l;or'!'ha P e.r iocl Ended
!uitc )0, ,l(.r) I

l(('11'tts T'(} TIIE FINANCIAL STAT'trMliNT'S (Ctonrinutrtt)
Sumrnary of lSignificant Accounting Policies (Contiuutrd)

teascnable certainty thai the lrntity uvill obtain ownership of the asset by the end of the lease term,
the asset is depreciated over the shorter ot t.he estirrralerrl usefi;l lii-e of the asset and the lease term.

Operating leases are leases that do not transf"er substantially all the tisks arr<l benefits incidental to

"rwnership of the ieased itent to the Entity. Ope.rating lease pavmrlnrs are recognized as an
optrrating expense in surplus or deficit on a straight'.line basis over the lease term.

Et lrrtangihle assets

Intangible assets acquired separatcly are initiall.l recognized at ccst. 'l'he cost of intangible assets
acquired,in a non-exchange transaction is their fair vah"re at ttre date of the exchange. F'ollowing
irritial recognition, intangible assets are carried at cost less any accumuiated amortization and
accumulated irrrpairmeut losses. Internally generated intangible assets, excluding capitalized
de'velopment costs, are not capitalized and expenditure is rellected in surplus or deficit in the
period in u,hich the expenditure is incumed.

'I'he useful life of the intangible assets is assessed as eithr-r finit"e cr indefinite

h) R.esearch and development costs

'l'he lirrtity e,Kpenses research costs as incurrcd. l)er,ek-rprnent cosls on an individual project are
recognized as irrtangible assets when the Entity can drmonstrate:
i) Tl-re technical feasibility of completing the asset so that ttre asset will be available fbr use or

saie
ii) its ilrtention to complete and its ability lo use oi'scll thr.: asset
tii) How the asset rvill genel'ate future economic benefits c,r service potential
iv) The availability of resources to complete the assc-t

\,) T'he ability to measurc reliably thc expendiiurc dur.ing develoLrurent.

Iollowing jnilial recognitiorl o{'crn asse't, the asset is carrierl at cost less any accumulated
itrrrcl1ization and accumulated impairrnent losl;es. Antofiization o1' the asset begins when

,d':'eloprilent is complete and the asset is avarlable lirl u:;c.. it is aniortized over the period o1'
expeoted firture benetit. During the period of' rJevebi)rueni, thc: asset is lested f'or irnpairmcnt
anuually u'ith auy impailmcnl losses recognizecl imrrreciiately ir', srrrplus trr dr:ficit.

i) Finarrcialinstrumcnts
a) F'irrancia! assets

lq[tia I rsg]Dgnltion a nd- me_as_u remeul
ltinaniial assets r^rithin th*-*crrlr" 

"f IILiAS 2c liinan,:ial [nstrurrreilts: i?...r:r'rgnitron and MeasrrrernenI are
classiited as linancial assets at leir value tiirourgir srrrplr.rs ur.dcllr..it, !tra;rs and rcceivables" held-tc-
r-natttt'ity irivl:stnrents or zivailabie-lbr-sale llnancial asscts. a.j appropriatt:. 'lhe Flntity detr:rrnines thc
classi{lcation of its financiai assets at initial recognition.

l6



t
I
I
I
I
I

I



t.'ivii Servctnts llousinE Sr:h, rne F'und
.1 ti n urt I R.e por I An d F'i i runc i cr i,\' I u ! e'n e t t i :;

l-or i'ne Period Ended
,rrc -10. 2021

NI)TES TO TI{E F'INA NC tAi- S'I A i E,[4 {rlq,T-q {(,:np{ip r16;d)

Sumrnary of Significant A cr:o un ting P<i ticir,r i.(.. c,ntiri u ed )

[,oans and receivab!es

Loans and receivables are ur-rn-dcrivaiive flnancra.l asset:.,vith fixed or: determinable payments that are
not quoted in an activc tnal'ket. Arter initial mca.surc-rnent, such financial assets are subsccir;ently
lneasured at amortized cost using tlie e,llbctive interest nlethod. Iess impairment. Amoitized cost is
calculated by taking itrto rtcuoutit erin, riisccuuf or 1-,rerr:,iuru on acquisition and fees or costs that are an
integral part of the eff'ectirre intr:u:st r:al.e. I.csses arising {i'om irnpairnrent are recognizerj iu the sur:plus
<.,r deficit.

Held-to-maturitv

Non-deri'uative financia! asset's vvith irxec! or deienniirable payments and fixed maturities are c'lassitied
as held to maturity when the Entity has the Dosirive intention and ability to hold it to maturity. Ailer
initial measurement, held-to-malurity investnrents 3r€ rr€aSured at amortized cost using the cfi''ective
interest metllod, less impairmenr. ,\rrror-tizeci cost is ca,lculaterl by taking into account an! discount r-rr

premium on acquisition and fees or t;(,sts rl'lat ure an inlsgi'al part of the etfective interest rate. fhe losses
arising fiom irrrpairment are recognize,tj in s,rrplus .'lr delicit.

Impairment of financial assets

t he Entity a-ssesses at each reportilUJ, <jal.e u'iicther: tirere is objective evidence that a financial asset or an
entity of fina.ncrai assets is irnpaired. A iirrauciai asset or a entity of financial assets is deemed to be
irnpaired iI, and only if, there is cbjc,ctrve erzicience of iinpairment as a result of one or more eveuts tlral
has o';curred after the initial recognition of tlre asset (an incurrecl'loss event') and that loss evenr has an
irnpact on the estimated luture cash flovvs oi:the finarrcial asset or the entity of financial assets that carr
be reliably estitrrated. Evidence of irnntrirment may include thc lollo,,vrng indicators:

i) I'he debtors or an enitri, of iiehtor: arc etpcrir:ncing, signifrr:ant tlnancial difficult1,.
ii) Default <;r delinquency in interel;t or ;r,.ir,cipt.ri pa.yments
iri) The probabiiity ihat ricbtol's r,','ili eriLcr banl';uprcy or other tlnancial reorganization.
iv') Observable data inilicar.es a n:,casurai:Je ,.lecrease iir estiniated firture ca.sh tlorvs (e.g., clranges in

arrears or economic condilic,ns t!'rar c,,rrrelate rvith Oelbtrlts)

b) Financial liabilitres

lnitial reco il.ion and IneASUl'eEt;)rtt

Irinancial lialrilities witiiin lire r;r:u;,c oi'iPllAli '.'.9 are r.lassiirert- as financral liahilities at lair value:
thror.rgh surpius, or dellcil. (rr io:rrlri ari:i L't.'nor,.,iings,,:t!t appiopriate.'l'he Entity detelline:i rhe
classificati<;n ,:ri'its tiirancial iiabili;:cs ni initial recogrriiiiur.. .{li flnariciai liabiiities ere recogniztd
initially at fair value e.ltcl, in ihi: cziic (:l: loarrs ;r.nci h,-,r;'owiitgs- plr.rs directil' attrihr.rtalrle transacri,ln
costs.
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Ctvil Servo:tts Housing Scheme l;unri
ilnnual Rcport And liinanr:ill ,\taiemr,n:s'
For Thc Period EnderJ

me 30. 2C2l

NOTES TO TII[. F'INAI\CIA]., Iif'AI'EMlii\Ts (C-onrinrrect)
Summarl, of Signiiir:ant,A.ccounting Polieies (Continued)

hU" ap.g!_borLcg.igg

After initial reccgnition, interest b,:ari;ig loans and borrowings are subssqueirtly rneasure,d at
amortized ccs'" usitrg tlie eff'ectirie ilterest method. Gains antl losses are recognizeri in surplus or
deficit when the iiabiiities are dcrecognized as well as tluough the eftective intcrest rrrethod
amortization process. rtincrtized cost rs calculated by taking into account any discount or premium.
trn acquistticrr and fbes or r:osts that are an integral part of the effective interest rate.

j) Inventories

Inrrentory is measrtred al cost upon initiai recognition. To the extent that inVentory was rccelv'eC through
non-exchange transactions (Ibr n,.l cosl or f<lr a nominal cost), the cost of the inventory is its fair value at
the date of acquisition. Costs incuned in bringing each product to its present location and corrditicns are
accounted for. as icrllcws:

i) Raw nrair:rials: purchase cost using the weighted average cost method
ii) Finished got:ds and rvork llr [.,rogress: cost of direct materials and labt'rur alri a.r)ropofri(x oi

nlaiiltfalotitring overltcr.ds trased on the rrorffral operating capacity but ex<:Jriding i"rorrowirrg
costs.

After initial recogrrition, inverrtory is measured at the lower of cost and net realizaole value. ficu,ever, to
the extent tliat a olass of ittventory is cistributed or deployed at iro charge or for a norninai charge, 6at
class of inventclr-v- is measured at the klr.ver c.f cost and current replacement cost.

Net realizable value is the estirnateri seliing price in the ordinary course of operations, less the estinrated
costs of coilpletion ai:d the eslinaleci cL)sjrrj necessary to make the sale. exchange, or <iistribr(ion.

Inventr-,ries are recc'gliized as ar) edper]s;e wherr deployed for utiliz-ation cr consulnpl-ion irr t|c ordinary
course of r.ipelatrors of ihe Entily.

k) Provisions

Provisir:ns are recogllized lr'irelt the Iintity has a presenl obtigation (legal r"rr constructive) as a resrrit ol'a
past event, it is plpbanle that arr outflcrrv of resources einbodying econornic beuefits or servicc i:rttential
wiil be requi|ed to seillc,the otrligatioil anC a leliable estimate can be mailc of the aniorint ofthe obligation.

Where the Errtity exnects some or all o1'a orovision to be reimbursed, fbr exaryple. under an insuran,;.'e
contract, the reirtlbursentertt is t'ecogniz^'d as a selratate asset only wherr the reirnbur,.ienrent is virtually
certain. 1'he erperise relatirrg to auy provil,iott is plesented in the statenrent lr{. firraricial perlblmance iret of'
any reimbursement.
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Civil Servanls Housirig Scheme !.-und
'Annual Report ,4nd F'inancial Stuleme:riis

!?or The Period Ended
ittne 30, 202 i

NOTES TO THE FINANCII,AL S'[ATEN,fENES (Continued)
Summary of Significant Accounting Policies (Continued)

l) Contingent liabilities

The Entity does nct recognize a contirgent liairilitl' but discloses details of any contingencies in the :rotes
to the financial statements, uniess the prjssi$ility cf an outflow of resc'urces embodying economic'benefits
or service potential is rernote.

m)Contingent assets

The Entity rloes not recognize a oontingent asset but discloses details of a possible asset .,rrhose existence is
contingent on the occurrence or noll-occrrrrencc of one or inore uncertain future events not rvholly -within

the control of the Entity irr the notes to tht: f,inirncral statements. Contingent assets are assessed continually
to ensure that developments ere appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economi,; benefits or service porential will arise and the asset's value can
be measured reliably, the asset and the r:elated i'evenue are recognized in the financial statements of tlie
period in which the change occurs.

n) Nature and purpose ofreserves

l'he Entity creates and mainta.ins reserves irr ternis ot specitic requirements.

o) Changes in accounting policies and estimates

'Ihe Entity recognizes the effects of changes in accouriting policy retrospectively. I'he effects of changes in
accounting policy are applied prospectively if retrospectivt: application is impractical.

l9
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Civil Sen,ar^ts Hou,sing Scheme !'urrl
Annual Report .4nd Fiuancial lltstement.s
For l-he Periad Ended

lrc s0, ?021

NOTES TO THE FINANCIAT- STA
Summary of Significant Accountirg

p) Ermployee benelits

T i;VI trNTS (C-.o ntin u ed)
Pclicies (Conrtinued)

F,

Retire m ent benqfi_t_p_la Ls

The Entity provides retirement benefits fbr its employees and directors. Defi1ed contribution plans are
post-employment fienefit ,rlans uirder .,vtrich un *niity: pays fixed contributions into a separate entity (a
firnd), and rvill have no legai or constructive obligatio, to puy further contribrrtiorrs if l1e fund does n't
hold sufficient assets 'o pay all ernplcyee benetiti relating to employee service in the cun.ent an6 prirrr
periods. The contributi';irs to iunrl obligations tbr the payment ol retirement benefits *. .f,"rg"d ugrin*,
income in the year in whi<;h they become payable.

tteftned benefit plans are post-enrplo yment benefit plans other than detined-contribution plans. The
defined benefit firnds are a.ctuarially vatued tri-annually on the projected unit cretlit methrrd.basis. Deficits
identified are recovered tlrough lurr,p srrro payments or incriased future contributions on propor,rional
basis to all Pa(icipating empiovers. 'fhe coutributions ancl lump sum payments recjuce the post-
employment berrefi t obliga.tiorr.

q) Foreign cun.ency transactions

Transactions in furqigrt currerrcies are initiaily accountecl tbr at the ruling rate of exchange rx the date .f
the transaction"lrade sredilols or <Jefrfors derromirrated in fbreign.uo"i,.y are repc,rted al r-ire staternenr
of financial position reponirt6g tlate by apptying the exchangelate on tlrx clate. Excha.nge diffi:renues
arising fi'tlrn the settlentent of ure'Jitors, or from the reporting of creditors at rates ciifferell. from ttrose ,,rt
which they u7g1s initia.ll;, t'ecordetl cluring the period, are recognized as income or crxpenses in the period
in which they arrse.

r) Borrowing costs

Borrowing costs are capitaliz-ecl asainst quaiilying assets as part of'property, plani ancl eqrupmenr.
Such bomowing costs :rcr capitalir".l r.,r.,er the periocl riuring which ihe asset i,i Leing acquired or
constructed anrj bo[owings ira.','e been incun'eci. Capitalization ceases when constucti.n of th* asset is
cornplete. Further l.rorrov'rng cosls ai'e cira-rged to the ,tut"*.nt cf flnanpial trrerforriance.

20



I
I

I



{.' i v i i:ierv crrtts' H o us tng {ir: he rne F,ttn d
, A.nnital Report And F'in,iricia! Statente.nts

l?or The Perior.i Ended
Iune .7A, 2A2 i

NOTtrS TO THtr FINANCIAI, ST,d 'I'EMilNT'S (Continucd)
Summaary I'f Signitir:in

s) Related partir,,s

t Acc:ounting P'otricies (Cr,.'ntinuerl)

'fhe Entitv reg4rrls a rel.ated partv as a- person or an entity with the ability 1.() ei(efi cunt,.cl individually or
ir-r!1,11t, or to er:erc-rse signific:anl iniluence over the Entity, or vice vcrsa. Mernbcrs of pey management are
regarded as related partles and comprise the directors, the CEO a.nd selior.!iranagers.

t) Scrrvice coneession arrangcments

T'he Entit;r anaiyses all aspects of service concession a,:r'angenlents tlrat lt enlers into in 6etermining the
appr0l-r1i6f6 aocountirlg treatrtent and 

_disclosure requirenrcnts In particular, where a private party
contril'riltes aI as:iel lo tht: airalrP,ement, the Entity recofnizes that as;ser w.hen,, and only wlen, ii controls or
regttlates the services the operator must provide together witli the asset, tt; whorrr it niust provicle them, and
at r,r,hat prioe rrv ' ruv r'

In the case of assets other than 'vrhole-of'-life' assets, it contrcls, throrrgh orvnership, b,er"ret-icial entitlement
or tltfierwise - any significant residual itrterest in the asset at the end of the a.rraugement. Any assets so
recognizcd fti$ trl€ostlred at iherr fair value. To the extent that an asset has beeu recognized, the Entity aiscr
recogliiz-es a Qol'resDo!'rding li;tbilrry. adjusted by,a cash consideration paid cr recei't:d.

ul Crrsh and cash equivalcnt

Caslt.an.t ca;:h equivalenqs cornprise r;ash on hand and cash at bank, siit,rf.-terrr, deposiil,0n:all and highly
liqui<! investlaetttli ivitit a;r original rnaturity of three months or less, rvhich ar:e rea,iil5, cc-,nvertible to
knr-rwtr eltrc'uate of c,xh and at'e subject to insignifioant risk of changes in vallie. Bank acc.unt balances
iucittCe: asiotrnts lreld at tire (lentral Bank ol'Iienya and at various c,.,.r1-.1g1oi b6nks at the end of the
f'rrrancial 

!9?r, i'cr the putposes of these tinancial siatements, cash ancl r:ash equivalents also include short
terFr casli imprests and ad,ances to authorised public officers and/or institutic.s which were not
srrrendered r)r: acc()r.ii'ltcd lirr lit the t:nd ol'the financial vear.
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Civil Servarits iTousirtg Scheme p'unri
. ,4nr:ual lteparl An,l [,'tnanciai Stalentr:nrs

i,'or !'he. Period [,ndt:d
-ti1v1s; jti, )Q) l

NO:I'ES TO THE. FINANCIAI,' Sunrnrary of Sigrrificant Accoun
STATEMENTS lCorrtinrrerl)
ting Policies (Coutinuerl).

t
I

v) ComS.rarative figures

V"4rere neiressary comparative figures l'br the previoris iinanciai yeai have been arnended orrecontigured to confbrm to the reqr.rrre.J changes in preseirtorio,,.-- 
'" 

1 

-

w) Subsequent erzents

There have been no events subsequent to the frrranciai year end with a significant impact r.rn thefinariciai srstements for the year enderJ june 30, 
.202t 

.

.5. significant Judgments and sources of Estimationr TJncentainty.

The preparation of the Entity's financial statenrents in conibrrnity with IPSAS lg.quires management tomake.ittdgments' estimates and assumptions that affect the reporter] arnounts of ,evenuer, .*f.nlr, assetsanci iialrllities, and the disclosure of contingent liabilities, at tlie errcl oI' the reporting period. However,uncertainly atiout these assumptions and estimates could resuit in outcomes that require a rnaterial
aci.ius:tr-.rent to the ciirrying amount of the a-sset cr liabilitl, affectbrj in liiti.;re pr.i,,,ls State all judgements"
est:mates and assurnptions rnade: e.g

Estimafes s.ilcl ils:sumptions

T'he kel's$sulrrptions concerning the f'uture and other key sr-rurr:es oi'estimat.ion uncertainty at the reporting
date, tite-t havs 3 significant risk of causing a rnaterial adjustmerrl 1o the carcyirrg amounts of aSsets andiiabilities '"r'rthin'the next financial year, are clescribed 

"b,elor.r1. 'rfr* l-"iity [*I.a iir";;;fi"rs anrlestin:a'tes on parameters available rvhen the consolidated financial slatem.nt. *.." prepared. However,
existing circumsta.nces and assumptions about firture developrnents may change due to market changes orcircumstaric,es arisitlg beyond the control of the Entit1,. Sur:h chanltes ars ,rR.ri*.t ;, ,h; ;;;;;ion, *t .nthev ,rcc,.u. iPSAS 1.140

i

Il
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Servants Houstng Scheme Fund
Report And Financial Staiements

The Period Ended
30, 2021

TO TTIE STATEMENTS (Continued)
S[nificant Judgments and Sources of Estimation Uncertainty' (Continued) '

Useful lives and rpsidual vhlues

The useful lives and residual values of assets are assessed using the followjng indicatoig.to inforrh potential
future use and value from disposal:

a) The condition ofithe asset based on the assessment of experts employed b), th9 Entity.
F) TUe ryIture of tlrg asset, its susceptibility and adaptability to changes in technology and procebses.
c) The nature of the processes in which the aSset is deployed
d) Availability of funding to replace the asset.
e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information available.
Additional disclosurp of these estimates of provisions is included in Note 40.

arE measured at the management's best estimate of the expenditure required to settle the
at the.teporting date, and are discounted to present value where the effect ismaterial.

!f

a.'
,

I

i

l
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Civil Servants Housing Scheme Fund
,1 nnual Report,4n<l Finctncial Srateme m s
-or ?-he Period Ended

ne 30, )02i

NOfES 'I'O TIIE FIN.{NCIAL STATEVTENT$ (Continued)

6.M Interest

-Mortgage Interest Scheme

-lvlortgage kiterest KCB S & L
-Mortgage Interest FIFCK

Total 168,397,959.30

7. Finance Income -Investment Interest

-CBK 5 963,500.00 39,214,750
.,KCI] 33.219.503.80 11 ,171,095
.TIFCK 31,326,:160.95 31,883,764
I'otal l'2:r,529,364..65 82,269,609

(Prcvide brief explanation for this revenue)

*Clontingerrt rentals include hire grounds, institutional facilities like halls, kitchen etc (Provide brief
exr,lanaticn tbr this revenue)

8. Bank Interest

KCB 60,308,236
Total 60,309,236

9. Rental Revenue from Facilities and ment

Rental income ri0,ri9l,370
Total

50,290;302 42,295,491

65.424,87284,493.846.49

33,603,709.91 33,034,912

140,755,265

19,371,05 I .50

19,371,05tr.50

),1) l,)- lD ),1)

ir I i ir:;

21,664,730

21,664,730

lThis revenlte wos realized.front ren|ed ytro2:.teri ies)

24
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Civil Servants Housing Scher rc Fu.nd
.Annual Report And Financial Stotement,s
F'or The Pertod L,nded

une 30, 2021
d

NOTES TO THE FINANCIz\L S'TA.'IEMIINf,S (Continueri)

10. Other Income

Sale of form

I Sale of Boundary wall plans

15,562

277,000

0

Gross Margin Sale of l{ouses 0

Sale of tender 3,000
Disposal of Assets/Gains/Loss 0

Total other income 295,562
(NB: All income should be classified as.far as Stos:;ible in'lhe relevant classes and other income should be
used to recognise income not elscwlrcre classified).

I I t. Board /Council Expenses

Total 2,070,000 5,843,890

I 12. [.lse of Goods and Services

Ccnference Seminars 2,1_15.065 1 ,512,109
Officiai Entertainment 2,[t00,000

rI

I i,469,610
4,149,003

'Iravel &Sundry Items 3.q75,236
Ascommodation i 6.000 000
A.dvertisement Awareness Publicirv ti',).,o53,0 15.52

Pubiishing & Printing Services 7 i 5,000
Ceneral Otfice Supplies -(.000,000

I
Telephone & Mobile Services Airtirne 1,429,44A
Llourier & Postal Services I i0,048

2g9,gga

Other Income 0

1,646,000

0

0

0

0

1,646,000

4.50,000

0Honoraria 0

L,2LO,OAA

400,000

160,000

300,000

Other Expenses- secretariat

Airtime calling cards, Internet

Induction and Training

allowances

4,933,99rJ

200,000

260,000

.).1)211-.!t)'l

t\ )ll i

9,990,969

3"721,45A

435,000

0

4,632,069

1,396,200

Library Expenses

25
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Civil Servants Housing Scheme Fund
-Annuol Report And Finarrcial Statements
For The Period Ended
'une 34, 2()21

$:

to7,340,147.62 30,499,972
*TVavel. accarnnqodation; subsstence snd other allowances- Whe.re this cos't has been budgeted unler
employee costs, pleasp t'eport ii t.tnder note l7

5,000,000 1,81 1,064

0

0
Subscripti on, Ivlembership fee

C

0Sanitary, Clearring Iviateri als

66,834

133,069

646,049

Training Expenses

Staff unifbrrns

149,895

0

I 15,600

894,100Surveving of scheure Properties 175,600
T'otal Expenses

Electricity

Bank Charges

26
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Civil Servants Housing Schente Fund
,Annual Report And Financiul Statements
For The Period Ended
une 3(), 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
13. Depreciation and Amortizatioil Expense

21,818,783

14. Repairs and Maintenance

Refurbishrnent of office

Maintenance of Equipment

Motor Vehicle Repair

Fumiture and fittings
Supplies & Accessories for computer

Office Maintbnance
'fotal repairs and maintenancc

1.5. Contracted Services

16. (a)Cash and Cash Equivalents

"t,093,774.59

Property, plant and equipment 78321,818, 23,194,997

00

0Investment property carried at cost

Total depreciation and amortization

Intangible assets

0

23,194,997

),u |t) : ),0 ). I

l" 
'r\ lll ,

l0 l') .).t) ).1)

l''iir';

l),.rr-'r igtiirrrr

Refurbishment of residential buildings 12,156,359 47,563,969

3,t)82,700 30,000
Investment property - earning rentals 0 0

650,000 127,853

0

0

1,155,172.55

84,950

0

7,409,307

4,000422.585

17,55L,767 49,135,L29

),0 ).0 . ),1) ),1

l't li\ )ll i

).1) | t) . ),1) ).1)

lrliir';

l),-r,.'r iltiirrrr

Guards &Cleaning Services

Property valuations

Total contracted services

7,083,774.59 6,419,997

6,419,997

I l),.r,:r ipii lr lt) 1t) . lt) ). l

a.t.t
i\..)!l i

),0 lt) , ).1) ).1)

l( I ij r.;

Current account Cash book Raiances
-Deposit Account 63,887,514.74 308,731,761
-Operation Account 2,903,419,40 157,472.80
Sub-Total 66,790,933.00 308,999,233.90

27
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Civil Servants l{ousing Scheme frund
.Annual Report And Financiol Sttttements'
I?or The Pe"iod t"Lndeil
une 30, 202 I

F'ixed Deposit Account
CBK Issue No23921i82 D,re lilil}l
CBK Issue No. 2184i 182 Due 61912l

Fixed Deposit

K.Ctl ilte l8l09l2l
HFC]K

HFCK due 07108121

0

1.,292"394,00t)

308,'.l31,7bl

308,889,234

1,29',2,394,000

1,247 ,154,229.40
2,539,538.229.40

2,818,427,463.20

I

Sub-Total
Total cash and cash equivalents
(fhe amount should agree with fhe c!xinS; anC. opening balances as included in the stutement o.f cash

.flows)

16.(b) Detailed Analysis of the Cash and Cash Equivalents

-Deposit l\ccount

I
I

Kenya Commercial bank-

I

-Operations

Sub- total
b) On - call deposits

Kenya Commercial bank

CBK lssue l..io 2392i182 i-iue l/11121

CBK Issue No. 238,1/182 Due 69121
-HFCK dtrc a7l08l2t,

Sub- total
Grand total

700,000,000.00 c

231,496,_195.50

483,778,250

484,156,000

500,000,000.00

0

2,167,874,250.00

1,01 5,65',7,933.90

2,539,539,229AA

2,848,427 
"163.20

a) Current account

63,887,514.74

2,903,419.40 l5'1,47'2.80

65,790,933.00

700,000,000

483,718,250

4 84,1 56,000

2,234,665,193.00

500,000,000

2.167,871,250

28
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Civil Servants Housing Scheme Fund
- Annual Report And Financial Statemenrs

For The Period Ended
'.lune 

30,2021

Explanatory notes foi Central Bank-investment depoiit on call -Principal-Interest

PRINCIPAL INT RATE START DATI END DATE GROSS INT

WITHHOLDING

TAX NET INTEREST REMARI$
I 49.?,455,000.00 6.273 17,01.20 r2. r0.20 7,700,000.00 I,155,000.00 6,545,000.00
2

ISSUE NO.

7384t09t

23981091 492,851,500:00 6.861 7.t2.20 0s,12.20 I 7,105,500.00 r,26 r,500.00 I 5,844,000.00

3 2405/09 r 6.983 25.01.202t 26.04.21 8,555,000.00 1,283,250,00 '1,2'71,750.00

4
23841i82 1.765t 8,321 6,09.2t I 5,844,000.00 0 15,944,000.00

rolled CBK isw
2398/91 4928s1500

239U.t82 483,718,250.00

1e2J2840n0_

484, I 56,000.00

7.989 3.5.21 6.9.2t I 9, I 55,000.00 2,873,250.00 16,28 1,750.00 REI}.IVESTED

29
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I
Civil Servants Housing Schente Fund

. Annual Reporl And Financial Statements
For The f'eriod Ended
June .3C, 2021

NOTES T() THE FINANCIA L ST,A TEi dliN'f S (Continued)

I T.Receiva bles from Exchange'fransrrctions

l7(a) cu*enl ltecerivables from Exchange'rransactio,s

C'urrent receivables
Debtors Ps Larrds 109,647,557.72

237 JAS,i9Q.90

109,647,559

195,'243,497
45,ti90,579.89 47,137,964

352,029,009

Rent and service charge arrears

Service charge arrears

I'otal current receivahles

17(b) Long- term Receivables from Exchange Transactions

N{orfgage Recorrerahle fi.orn Scheme

Mortgage Recoverable from KCR (S & L

392,643,329.00

1 ,'.247.479.940.A2

55,:21'7.154.46

5,704,391,996.23 5,122,540,965.49

6,097,035,324.23

)
K

e
'I'otal non-curfent receivables
fotal receivables (a+b)

1 ,419,177,345.95 I ,l 3 l,l gg,340.g0

2.982.s 17 .555.80 2,992,497 ,959.00
947,469,829.69

51,374.937 .00

5,474,569,975

30
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Civil Servanls Housing Scheme Fund
.Annual Report And Financial Slatements
for The Period Ended

une 3U, 202 I

231,000

Trade and other Receivables

231,000Trade Receivables

Total current receivables 231,000

NOTES TO THE FINANCIA.L STATEN,IENT'S (Continucd)

I 8.'['rade Receivables from Exchange Transactions

19. Wor!t-In-Progress

Total Work in Pl.ogress

231,000

7,98 .366.4

63,541 ,gg l 6'J,541,881
2.522"743 22 ,300

3,233,611,692 2,951,[i0,753

2,688,479,905

169,922,275

7,092,39).

n.e/

Statutory fees anc! cther charges

Rete,ntion

Facili tation ot afibrdabie Flousing

Work in progress

Consultancy lees

Construction 2,974.909,545

184.65A,146

3l
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il Civil Servants Housing Scheme Fund
. Annuol Report And Financial Siatement:;

p;:;,:!;::;{F Endel

0

I
It.
T

NOTESTO THE FINANCIAL ST.{TEMENT'S (Contirruett)

20. (a)Property, Plant and Equiprncnt

As at lJuly 2020

Additi,rns

Drsposals

'l-ran 
s ie rs/a,Jj u st m e n t s

(lnclude a hrief description of Ll/I P as t foorer.)
2.81|i.245

547J00

0

814,983,4 t 7 s3.670 4,441,752 0 822,295,084

0 0 0

(0) (0)

547J00

(0)
(0)

0
0

814,983"417

{0)

53.670
0

(0)

822,842384

( 187.395,95 I ) o,962.487)

4,44t,752

(6.3 r4,268)

2,816.245

(43,544.412)

(.)

() (0)

2,816.245

to) (241,919,007)
(20.374.585) (13.417) (s44.907) (88s.874)

547J00

s47J00

0 0

0

(0)

(,

(o)

(0)

(0) (0) (2 1,8 1 8,783)
(0)

0 0 0

(0)

(0)
.207,770,536 -3,97:s,904

0 -263,137,790
As at 30 Jr-rne 202I

Net book vallres

(0)

{sat3 June 2021

Depreciation and

At lJnly 2020

Depreciation

Impairment

Transfersi

.{djrrstnrerrts

0

794,608,832 40,252

(0)

rJ)

t^,930,272

(u)

-{4,430J16

0 80t,023,602
A.s at ,Iune 2021

814.983,417 5J,670

-6.859. I 75

4,141,752

3,896,8.r6

0 822,295,084

,h:i

i'l:rrt iut'l
.-'r1 rr ip rrr,,.r t r

'iir,

( :tltit rl

lr, rrs f. 111

!ll',,l1lr ' '
'rir 

,

'()litr,r'

32
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i Civil Servants Housing \cheme l,-und
Annual Report And Financiai Statenients
F.or The Period Ended
June 30, 202 I

Lqnd & Builtling (Unallocatert ltouses) of t('shs. 2,467,334.00 i,r thle pending properiies that were part oJ the alienated gavernment.
properlies lhal were deemed irregular reiultinq in cotrrt cases thal ar:e yei tt, ie dlternined. T'here.fot.e, r"he amount in conslailt inourfinancial slatements until the coltrl cases are deterntirteC

NOTES TO THE FINA.NCIAL STATEMEN'IS (Continued).

20 (b) Property, Plant and Equipmcnt at Cost

If the rreehold land' buildings artcl other assets were stated on the historical cost basis the amounts
would be as follows:

6,414,769.7A

801,023,601.41
Notes:

Property plant and Equipment inr:lucles the following assets that are fully depreciated:

Plant and machinerv

iV{otor vehicles, including motor cytlles
Computers and related equipment
Office equipment, furniture and fittiirgs
Total

0

0

00

207,770,536 794,609,931.71

0

2,467,334.00

0

3,975,904 40,252.32

Land & Buildings (Unallocated Houses

Computers and related equipment

1,002,3'ig,36g

)

Motor vehicles, including motorc )'cles

Plant and machinery 0

46,439,797

4,076,156

Land and Buildings

44,509,425 1,930,371.92

0 547,300.00

6,859,175 3,896,945.56
Sub Total

1,,464,139,642

Office equipment

Furniture, and fittings
547,300

10,756,021

263,115,040

0 0

0 I
0

0

\iot.rrlill

il,t rutill
t I r_' r.y 1'r;r_. 1:1 i lr; 1 1

qitirr,:.lij','r lrur iirr rr

(.lr),ii ur'

1a
JJ
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Civil Servanr Housing Scheme Fund
Annu:.il Report And Financiai Statemc.n.s,
For The Perio,l Ended
.iune 30, 2021

I

I
T

lr
I ts-t'

I

NOTES T'O'I-HE FINANCIA [, S1-A1"8]VIENTS (Continued)
2I. Investment Proptrrty

Shauri Moyo/Jogoo 3lSunits( conversion costs) 572,739,443
Ngara Desai ltoard.Rental 96 units(conversion
costs)

429.639.926
Additior:s

Disposal during the year
0

Accumulated Deprecia.tion
(0)

Impairrrrent
( 1 87,39.s.95 1)

At end of the ycar
(0)

(This note cpplie.s lo initestntent;tr
8l4,gg3,4lg

Ltpert.v held at cost. For investment properD, held at./itir value,
chonges in./'atr vulue shauid go through the statement o.f.financial per.formaru:e).

22.Trade anrl Oflrer- pavebles

VAT
3,636,359

Other payables
0

0
Total tradc and other pzr5,aitles

208,505,362

572,739,443

429,639,926

0

(0)

(207,770,536)

(0)

794,609,932

075,U64.195

7,679,052

2,1l5,gg7
0

Other deposit rental

Bank Loans Repayments

20,429,071.77

1 1,530,933.40

15,909,612.1 I

2,115,997

135,312,343.41
Rent Security Deposit

l0olo Retention

Service Charge

0

0

185,296,,947.69

34
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Civil Servants Housing ,!::heme FunC
Annual Reporl And Financioi Stuiements
Far The Period Encled
June 30, 2021

NOTES TO THE FINANCIAI-, S'l:'A f EMEI{TS (Continued)

APPENDIX

APPENDIX 1: PROCRESS ON F.(J},LOW LIP OF. A.UDI'TCIR RECOIVIMENDATIONs

The following is the sumtnar.v- of rssues raised by the external auditor, and management comrnents

that werc provided tc thr: auditor.

I

I

i l
Ir:-

t_____.-

Guidance .Notes:

(i) Use the same reference numbers as i:ontained in the extenral auciit report;

(ii) Obtain the "lssue/Observation" and "managernent comments", required above, fiom final

external audit report that is signed bi' I,{anagernent;

(iii) Before approving the t'eport" discuss the tinrefranre with the appointed Focal Point pcrsons

within your entity responsiirle fi.;r' inrplenrentatrr)n cf each issue;

(iv) Indic:ate the sts.tus of "llesolvod" or' "Nor Resolved" by the date of submitting this report 161

, National Treasury.

Al*tt-'
Director CSfiSF

l

Date. I 4th Septernber,20 )l
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Civil Servants Housing Scheme Fund
Annuat Report And Financial Staternents
For T,'he Period Ended
June 30, 202i

APPEND IX II: PROJECTS IivtPLIiMnNT'ED By T'HE ENTITY

4

Projects irnplemeirted and funded by the Civil Servants Housing Scherne Fund and GOK

GOK

Parkroad - l{airrrbi
MTHUD/TILIDiCSHSiO
J

GOK No

Status of Projects completion
CSHSF purchased 548 IJnits frrr sale to Civil Servants at a cost of Kshs. 1,686,500,000 and they
were all sold out on tenant purchase and cutright purchase terms.

592,126,907.41

806.151.s00.l0

621,461,(;53.29 o,//o

96 weeks No YesGOK.

GOK 96 weeks No

IVlachakos-
Dl t IrEN/N4KS /1501
Job 10056A
Kiamhu-
Dl r 1/cE/r(MB/1502
Job No. 10059A
Embu
D 1 I l/enlerrrb/1.502 .lob
No. 10C68A

I

.)

3 96 weeks Itlcr

96 weeks

Yes

Yes

Yes

I ir-'1rir r,iti.;.'
'rltrrtrrt'

1',-'11rrr.iirt.r,

r',:tlrrii',:rl
Ir ; 1rr-,r'.iirr-,

l) r'rt i qr-'1 \,,tt r n'il,-'r' 'l)rr rrut' , ('rtrriulirlrtii'r'rll,3.;1

lill,:
l),-'r'io r l/
r.lttr';tiirrrr

l)rlrtrrr'
(-'r) I ll I I I i i I t.t r-' rl i-

tlrlrtltr'
It'1,.t't-'t-'t t I r-'i I i
( \r'r-';/;\i1;;

,-''tl irt f iti-"t,-,

iirrirrr,-'ilrl
'ii:tir-'ntr-,rti'i
( \ 

'-'';/ '' rr)

I Machakos 99% 706,560,000

2 98%

J

Embu

Kiambu

744,4,'! 5.775.29

866.731,9i8.29

684,859,645.00

843,731,919

684,959,645

GOI(CSHi,'

GOK/CSHF

{i()K/csr{F'

Parkroad
Narrobi

1,686.500,000 GOIVC]SHF

ilr'rtjr;,-'i

)

I

(
('rlrrtlllr:i
itltt 'Y,,

\r-'ittlrii t tr lt{r: i

i!

uiill llruilt:i

4 1,685.500.000 1,686.500,000

36
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(.iyil Servants Housing Scheme lruncl
Annual Report ,4nd Financial Statemeru:;
l,'or,'fhe Periad Ended
June -?0. 2()2l

APFENT}IX ItI: II\TER-ENTITY TRANSFERS

Break dowrr of 'I'ransfers from
Development

the State Department of flousing and Urban

I

t
FV 2021!2022
Recurrent Grants

I)eve ent Grants

0

0

FY 2020t202t
FY 2020t2021

the FY to which
the a unts rela
FY 2020t2021

Amout(Kg!q) I-ud,.qats--tlrs-lrY.lq_@
dpgstg@_
tr\, )021!2t22

Fiead of AccoLrnting Ijnit
State Departmenr crf Ilousing & L.trtran Deveioprnenr

0

I
I

0

0

0Total

I-he above ainoutrts irave been communicated to and recoitcileci with the parent Ministry

Project Manager
C'SI{SF

,,r*,r4=[!r*ilL
I4'l' September.202I

sis,Gfi*sL

'4.

Date
Bank ent

0

0
b.

Bank Statement

Total

Datq

Amount (KShS)

Indicate the FY to which

c
0

2.2.01.21

Amount (KShs)

150,000
04,05,21

Total 200,000,000

50,

BanllStatement
Date

Amount (KShs)

0

0

Don,cr Receiu

EEr*5t4!emer1
Date

Total

!'-t r Ll'i')i

37
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