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As set out in Section 83 of the Public Finance Management Act,2012, an Accounting Officer is required to
prepare quarterly reports for national govemment entity as follows;

(l) An accounting officer for a national government entity shall prepare a report for each quarter of the

financial year in respect of the entity.

(2) In preparing a quarterly report for a national government entity, the accounting officer shall ensure that the

report-

(a) Contains information on the financial and non-financial performance of the entity; and

(b) Is in a form that complies with the standards prescribed and published by the accounting standards

board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting officer shall submit the quarterly

report to the cabinet secretary responsible for the entity and the national treasury.
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Kenya Climate Smnrt Agriculture Project (KCSAP)
Annual Report and Finonciol Statemenls
For the Financial Year ended June 30, 2018.

1. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: The project's official name is Kenya Climate Smart Agriculture Project (KCSAP)

Objective: The key objective of the project is 'to increase agricultural productivity and build
resilience to climate change risks in the targeted smallholder farming and pasloral communities
in Kenya, ancl in the event of an Eligible Crisis or Emergency, to provide immediate and e.ffective

response. "

Address: The project headquarters offices are in Capitol Hill Towers 7th Floor

The address of its registered office is: Capitol Hill Towers 7th Floor, Cathedral Road Next to
Kilimo House.
Post office address: Box 8073 00200,

Nairobi - Kenya

The project also has offices/branches as follows:

Selected 24 KCSAP participating counties

Contacts: The following are the project contacts

Telephone: (254) 020 2715466
E-mail : infi @kcsap.go.ke
Website : www.kcsap.go.ke

1.2 Project Information

Arid Counties lsemi-Arid Counties [Non-ASAL Counties

I Marsabit I lWest Pokot I lBusia

2 Isiolo 2 lBaringo z lsiaya
J Tana River : lLaitipia 3 lNyandarua

4 Garissa 4 [Nyeri 4 lBomet

5 Waiir 5 lTharakaNithi 5 lKericho
6 Mandera 6 lLamu 6 lKakamega

7 lTaitaTaveta 7 lUasinGishu

Proiect Start Date: The project start date is l6h May,2017

Pro.iect End Date The prof ect end date is 7h February 2022

Proiect Manager The proiect manager is Mr. Francis K. Muthami

Proiect Sponsor: The proiect sponsor is World Bank - IDA

I
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A Report and Financial Statements
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1.3

1.4
Project
Bankers

ro{o*ins

Overview

The are the bankers for the current year:

(i) Central Bank of Kenya

1.6

The ect is audited by the Office of the Auditor general (OAG)

and Responsibilities

List different people who will be working on the project. This list would include the project
and all the key stakeholders who will be involved with the project. Also, record their

role, ir positions, and their contact information.

Name s Title
designation

Responsibilities

Franc s K. Muthami National Project
Coordinator

Overall Coordination of the Project

Jame{ W. Singi Component
I Leader

Responsible for Up scaling Climate-Smart
Agricultural Practices:

Dr. Edwin C. Ikitoo 2Component
Leader

Responsible for Strengthening Climate-Smart
Agricultural Research and Seed Systems

Prisc illa W Muiruri JComponent
Leader

Supporting Agro-weather, Market, Climate and
Advisory Services,

John ] ,lginyangi M& E Officer Oversee the development and implementation of
the KCSAP planning, monitoring and evaluation
system

Albert N. Bengi Finance Officer Responsible for managing project finances in
accordance with the requiremen8 of the Financing
Agreement, related Project documents and laid
down Government procedures.

Christ opher Onsarigo Procurement
Officer Responsible for overseeing the preparation and

execution of the project procurement plans to
effectively support project operations, ensuring

strict adherence to World Bank and GoK
procurement guidel ines.

2
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Kenya Climate Smort Agriculture Proiect (KCSAP)
Annual Report and Financial Stalements
For the Finoncial Year ended June 30, 2018.

Joseph G. Matimu Project Internal
Auditor Responsible of ensuring that the project resources

are used in an efficient and effective manner and

give oversight role on all financial and procurement

activities within the project as well as ensuring

adherence to the laid down Govemment procedures

1.7 Funding summary

The Project is fbr duration of 5 years from 201 7 to 2022 with an approved budget of US$ 279.7

million equivalent to Kshs 27.9 billion as highlighted in the table below:

Below is the funding summary

STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES
The Principal Secretary fbr the Ministry of Agriculture and Irrigation and the Project Coorclinalor
for KCSAP are responsible for the preparation and presentation of the Project's financial

statements, which give a true and fair view of the state of affairs of the Project for and as at the end

J

KES Million$Million $Million$Million KES Million

246.98 24.688.9025,000.00 3.02

KES Million

3r r.l0

Loan from
extemal
development
Partners 250.00

2.970.0029.70

Project Co-
Financing
(GoK) 29.70 2,970.00

276.68 27,658.9025,000.00 3.02 311.10Total 279.70

(.rft.sff.ri.r

(B) ( If') (A)-(B) (A)48',))

Undrawn balance to date
(30.06.201E)

Amount receivcd to drtc
(30.06 20l8)

Source of
funds

Donor
currency

Donor
currency

Donor r(sts
currenc
v



Kenya Smtrt Agriculture Project (KCSAP)
Report and Financial Statements
Financial Year endedlune 30,2018.For

of the financial year (period) ended on June 30,2018. This responsibility includes: (i)
maintai[ring adequate financial management arrangement and ensuring that these continue to be
effectiv]e throughout the reporting period; (ii) maintaining proper accounting records, rilrich
disclosd with reasonable accuracy at any time the financial position of the Project; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
present&tion of the financial statement, and ensuring that they ire free from material

whether due to error or fraud; (iv) safeguarding the assets of the Project; (v)
and applying appropriate accounting policies; and (vi) making accounting estimates

that are reasonable in the circumstances.

The Principal Secretary for the Ministry of Agriculture, Livestock Development and Fisheriesand
the Prolect Coordinator for KCSAP accept responsibility for the Project's financial statements,
which $ave been prepared on the Cash Basis Method of Financial Reprting, using appropriate
accounting policies in accordance with Intemational Public Sector Accounting Standards.

The Principal Secretary for the Ministry of Agriculture, Livestock Development and Fisheriesand
the Proigct Coordinator for KCSAP are of the opinion that the Project's financial statements give a
true an{ fair view of the state of Project's transactions during the financialyear/period ended June
30. 2018, and of the Project's financial position as at that date. The Principal Secretary for
Ministry of Agriculture, Livestock Development and Fisheries and the Project Coordinator for
KCSAP further confirm the completeness of the accounting records maintained for the Project,
which lpve been relied upon in the preparation of the Project financial statements as well as the
adequac! of the systems of intemal financial control.

The Principal Secretary for the Ministry of Agriculture, Livestock Development and Fisheriesand
the Proj,ect Coordinotor for KCSAP confirm that the Project has complied fully with applicable
Govemment Regulations and the terms of extemal financing covenants, and that Project funds
received during the financial year/period under audit were used for the eligible purposes for which
they wete intended and were properly accountedfor.

Approval of the Project financial statements
The ProJiect financial statements were approved by the Principal Secretary tbr the Ministry of
Agricultirre, Livestock Development and Fisheriesandthe Project Coordinator for KCSAP project
on lO l4 . 2018 and signed by them.

Project
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REPUBLIC OF KENYA

ON THE FINANCIAL STATEMENTS

Telephone:
Fax: +254-2G31
E-mail:
Website

P.O. Box 30084-00100

NAIROBIo go.ke

OFFICE OF THE AUDITOR-GENERAL

RT OF THE AUDITOR.GENERAL ON KENYA CLIMATE SMART
LTURE PROJECT (rDA CREDTT NO. sg4s-KE) FOR THE YEAR ENDED 30

JU E 2018 MINISTRY OF AGRICULTURE, LIVESTOCK, FISHERIES &
GATION

RE
AG

REPORT

Opinion

audited the accompanying financial statements of Kenya Climate Smart
Ag
the
of
b

Iture Project (lDA Credit No. 5945-KE) set out on pages 5 to 18, which comprise

ipts and payments, statement of cash flows and statement of comparison of
of financial assets and liabilities as at 30 June 2018, and the statement

tet and actual amounts for the year then ended, and a summary of significant
unting policies and other explanatory information in accordance with the

ions of Article 229 of the Constitution of Kenya, Section 35 of the Public Audit
nd Schedule 2, Section ll Part B(3) of the Financing Agreement Credit No.5945-

n the lnternational Development Association (lDA) and the Republic of
dated 7 April, 2017.1 have obtained all the information and explanations which,

best of my knowledge and belief, were necessary for the purpose of the audit.

Act
KE

tot

ln
fi
of
with

y opinion, the financial statements present fairly, in all material respects, the
cial position of Kenya Climate Smart Agriculture Project as at 30 June 2018, and
financial performance and its cash flows for the period then ended, in accordance
lnternational Public Sector Accounting Standards (Cash Basis) and comply with
'roject Financing Agreement.

dition, the special account statement presents fairly, nil transaction for the year,

the

ln
and e closing balance has been reconciled with the books of account

s for Opinion

The udit was conducted in accordance with lnternational Standards of Supreme Audit
ons (lSSAls). I am independent of Kenya Climate Smart Agriculture Project in
nce with ISSAI 30 on Code of Ethics. I have fulfilled other ethical

res nsibilities in accordance with ISSAI and in accordance with other ethical
req ents applicable to performing audits of financialstatements in Kenya. I believe
that
for

e audit evidence I have obtained is sufficient and appropriate to provide a basis
opinion.

of the Auditor-General on the Finuncial Stutements of Kenlta Climute Smart Agriculture Project (lDA
No. 591S-KE).for the year ended 30 June 2018 - Mini.stry ofAgriculture, Live.stock, Fisheries & Irrigation(

Promoting Accountability in the Public Sector
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Key Audit Matters

Key audit matters are those matters that, in my professionaljudgement, were of most
significance in the audit of the financial statements of the current year. There were no
Key Audit Matters to report in the year under review.

REPORT ON I.AWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC MONEY

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
I confirm that, nothing has come to my attention to cause me to believe that public
money has not been applied lawfully and in an effective way.

Basis for Conclusion

My responsibility is to express a conclusion based on the review. The review was
conducted in accordance with ISSAI 4000. The standard requires that I comply with
ethical requirements and plan and perform the review so as to obtain limited assurance
as to whether the activities, financial transactions and information reflected in the
financialstatements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, GOVERNANCE AND
RISK MANAGEMENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

My responsibility is to express a conclusion based on the review. The review was
conducted in accordance with ISSAI 1315. The standard requires that lplan and
perform the review so as to obtain limited assurance as to whether effective processes
and systems of internal control, risk management and governance were maintained in
all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable

Reprtrt tl the Auditrtr-Gencrul on the Finuncial Stulement.s ol Kenyu Climute Smurt Agrictrlture Pntjec't tlDA
Crcdit No. 59a5-KE) /br the ltcurcntlcd 30,hne 20 lll - Mini.stry ol Agriculture, Live.strrck, Fi.sherics & [rrigution

2
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the ration of financial statements that are free from material misstatement,

to sustainability of services and using the applicable basis of accounting unless
the
to

anagement either intends to cease operations or have no realistic alternative but
so.

ment is also responsible for the submission of the financial statements to the
Aud '-General in accordance with the provisions of Section 47 of the Public Audit Act
201

ln dition to the responsibility for the preparation and presentation of the financial
ments described above, management is also responsible for ensuring that the

, financial transactions and information reflected in the financial statements
compliance with the authorities which govern them, and that public money is

ed in a laMul and an effective manner

ln
P

re
with
and

com

ng the financial statements, management is responsible for assessing the
ability to continue sustaining services, disclosing, as applicable, matters

charged with governance are responsible for overseeing the Project's financial
ng process, reviewing the effectiveness of how the entity monitors compliance

nt legislative and regulatory requirements, ensuring that effective processes
systems are in place to address key roles and responsibilities in relation to

nce and risk management, and ensuring the adequacy and effectiveness of
the environment

neral's Responsibilities for the Audit of the Financial Statements

The udit objectives are to obtain reasonable assurance about whether the financial
as a whole are free from material misstatement, whether due to fraud or

and to issue an auditor's report that includes my opinion in accordance with the
ons of Section 48 of the Public Audit Act, 2015 and submit the audit report in

liance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is
level of assurance, but is not a guarantee that an audit conducted in accordance

can
agg

ah
with SSAIs will always detect a material misstatement when it exists. Misstatements

rise from fraud or error and are considered material if, individually or in the
, they could reasonably be expected to influence the economic decisions of

u taken on the basis of these financial statements

ln ition to the audit of the financial statements, a compliance review is planned and
to express a conclusion with limited assurance as to whether, in all material

, the activities, financial transactions and information reflected in the financial
ents are in compliance with the authorities that govern them in accordance with

the sions of Article 229(6) of the Constitution and submit the audit report in
iance with Article 229(7) of the Constitution. The nature, timing and extent of the
iance work is limited compared to that designed to express an opinion with
nable assurance on the financial statements

of the Attclitor-General on the Financial Statements of Kenya Climute Smart Agricttlnre Proiect ([DA

No. 5915-KE).for the yeur ended 30 June 2018 - Ministry of'Agriculture, Livestock, Fisheries & lrrigation
J

re

whether due to fraud or error.

are
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Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
controlcomponents does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit in accordance with lSSAls, I exercise professionaljudgement and
maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Project's ability to sustain services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause
the Project to cease sustaining services.

a Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Report of'the Auditor-(ieneral on the Finuncial Stutement.s ofKen"v-a C'limate Smart Agriculture Project (lDA
Credit No. 5915-KE) .fbr the yeur ended 30 June 20I ll - Mini^stry o/'Agric'ulture, Livestock, Fi.therie.s & lrrigation

4



a Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities to express an opinion on the financial
statements.

a Perform such other procedures as I consider necessary in the circumstances

unicate with the management regarding, among other matters, the planned
and timing of the audit and significant audit findings, including any significant

in internal control that are identified during the audit.

provide management with a statement that I have complied with relevant ethical

d

la
irements regarding independence, and to communicate with them all relationships
other matters that may reasonably be thought to bear on my independence, and
re applicable, related safeguards.

A Edward R. O. Ouko, CBS
R-GENERAL

Nai

07 ber 2018

$'the Auditor-General on the Financiul Stutements of Kenya Climute Smart Agriculture Project (lDA

No. 5915-KE)./br the year ended 30 June 20 l8 -_Ministry of'Agriculture, Live.stock. Fisheries & Irrigation
5
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Name:

k,

Climate Smart Agriculture Project (KCSAP)
Report and Financial Statements
Financial Year ended June 30, 2018.

7 STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH

JLINE,2018

t

Name
Project Coordinator P.lEa Accountant

lrtbuv A , go'?f,

D"lr
T.l\*rl#' 

x*

Name
ICPAK Member Number:

;

5

2016n7
Cumulative

to-date
Note

2017/18
Receipts and

payments
controlled by

the enti8

Payments
made by

third
parties

Receipts and
payment

controlled by
the enti8

Payments
made by

third
parties

KShs KShsKShs KShs KShs

RECEIPTS

3r1,104,324
6.3

311,104,324
Loan from Extemal
Developlrnent Partners

311,104,324311,104,324RECEIPTSTOTAL

PAYMENTS

280,875,570
Purchas4 ofgoods and

services I

6.4
280.875,s70

673,000673,000ff##hHl*- 6.5

281.548,570TOTAL PAYMENTS 281,548,570

29,555,754SURPLUS/DEFICIT 29,555,754

The acqounting poticies and explanatory notes to these financial statements are an integral part of
the fi nancial statements.
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Climate Smart Agrtculture Projecl (IrcSAP)
Report and Financial Stotements
Financial Year ended fune 30, 2018.

STATEMENT OF FINA}ICIAL ASSETS AND LIABILITIES AS AT 3OTH JUNE
2018

Note

ASSETS

Cash
Bank

Cash alances

ing Imprests and advances

T Cash and Cash Equivalents

The
of the
and si

Princ
Date

and Cash Equivalents

2017/18
KShs

24,035,595

12.139

5,508,020

29,555,754

2016t17
KShs

00.00

00.00

00.00

S 6.6

6.6

6.7

FINA}ICIAL ASSETS 29,555,754 00.00

for the year 29.555,754 00.00

NET AI\CIAL POSITION 29,555,754 00.00

policies and explanatory notes to these financial statements form an integral part
financial statements. The financial statemefis were approved on b. t , 2018

by:

BY

S

A

Project Coord
Date

Proj ect Accountant
Date lO, ta, , 2olt
ICPAK MemberNumber:t>

6
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Kenya Climate Smtrt Agriculture Proiect (IrcSAP)
Annual Report and Financial Statements
For the Financial Year ended June 30, 2018.

Note

20t7lt&

KShs
Receipts for operating activities

Loan from External Development Partners 6.3 311,104,324

Payments for operating activities
Purchase ofgoods and services 6.4 290,975,570

Adjustments during the year (change in receivables) 5"s08020

Net cash flow from operating activities 24,720,374 00.00

CASHFLOW FROM II\IVESTING ACTIVITIES
Net cash flows from Investing Activities (673,000) 00.00

CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from Foreign Borrowings
Net cash flow from financing activities

2016n7

KShs

00.00

00.00

0.00

00.00

00.00
00.00

NET INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent at BEGINNING of the year
Cash and cash equivalent at END of the year

24,0471734
00.00

24,0471734

Accountant
Date lO. l{, lotf
ICPAK Member No.

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on lo. ta, 2018

and signed by:

Principal
Date

Project
Date

( \8

7

4. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTHJIINI-E 2018
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mt',

I



Kenya Smart Agriculture Project (KCSAP)
Report ond Financial Stotements
Financial Year ended June 30, 2018.

5. STATEMENT OF COMPARATIYE BUDGET AND ACTUAL AMOT]NTS

Note: significant budget utilisation/performance differences in the last column are explained
ln 7, Annex l to these financial statements.

Receipts/Paym
Item

ents Original
Budset Adiustments Final Budeet

Actual on
Comparable
Basis

Budget
Utilization
Difference

,A of
tltilizatio
n

a b c:a+b d e:c-d Fd/co/"

Receipts

Transfer from
Governmenl en

l%o
ities

{t0.000.000 80.000.000

loan iiom Exte
Development Pr

nal
finers

2,47 4,07 s.300 ( r,894.675,300) 579.400.000 3n,104,324 268,295,676 54%

Total Receipts 2,554,075J00 (1,894,675,300) 659,400,000 311,104324 348295,676 47o/o

Payments

78.524,430 78o/o
Purchase ofgoc
services

ds and
r.659,075.300 (1,299,675,300) 359.400.000

280.875,570

299.321.000 0.20h
Acquisition of r

financial assets

on-
895,000.000 (595.000,000) 300.000.000 673,000

377,851,430 43YoTotal Payment 2,554,075,300 (1,894,675,300) 659,400,000
281,548,570

8

Climate
Annuol
For the

The

I
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Kenya C limate S mart Agricu lt ure Proj ect ( KC SAP)
Annuol Report and Financial Statemenls
For the Financial Year ended June 30, 2018.

6.1

6.1.1

6. NOTES TO THE FINANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

Basis of Preparation

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance uith Cash-basis IPSAS

financial reporting underthe cash basis of Accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include inprests and salary advances

and b) payables that include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed

by the PSASB.

The accounting policies adopted have been consistently applied to all tte years presented.

6.1.2 Reporting entity

The financial statements are for the Project KACCAL under National Government of
Kenya. The financial statements encompass the reporting entity as specified in the relevant
legislation PFM Act 2012 .

6.fJ Reporting currency

The financial statements are presented in Kenya Shillings ((Shs), which is the functional
and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

6.2 SignificantAccountingPolicies

a)Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs and the

related cash has actually been received by the Government.

. Transfers from the Exchequer
Transfer fiom Exchequer is to be recognized in the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to the bank and

notifled to the receiving entity.

o External Assistance
External assistance is received through grants and loans fiom multilateral and bilateral
development partners.

I



Climate Smort Agriculture Project (KCSAP)
Report and Financial Statemenls

For Financial Year ended lune 2018.

SIGMFI CAI\T ACCOUNTING POLICIES (Continued)

Donotions and qrants
Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In case of grant/donation in kind, such grants are recorded upon
receipt of the grant item and upon determination of the value. The date of the transaction
is the value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and
extemal loans acquired by the Project or any other debt the Project may take on will be
treated on cash basis and recognized as a receipt during the year they were received.

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognised in the financial
statements the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs and the related cash has
aptually been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.

b Use of goods and services
Goods and services are recognized as payments in the period when the goods/services
are consumed and paid for. If not paid for during the period where goods/services are
consumed, they shall be disclosed as pending bills.

r Interest on borrowing
Borrowing costs that include interest are recognized as payment inthe period in which
fhey incurred and paid for.

Undrawn erternal assistance

l0



Kenya Climate Smart Agriculture Proiect (KCSAP)
Annual Report and Finoncial Slalemenls
For the Financial Year ended June 30,2018.

SIGNIFICAI\T ACCOUNTING POLICIES (Continued)

o Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period

in which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.
o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.

The cost of acquisition and proceeds from disposal of drese items are treated as

payments and receipts items respectively. Where an asset is acquired in a nonexchange

transaction for nil or nominal consideration and the fair value of the asset can be reliably

established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated

flnancial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual

goods and/or services rather than in money or cash terms These donations may include

vehicles, equipment or personnel services. Where the financial value received for in
kind contributions can be reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, shortterm deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. For the

purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end ofthe financial year.

Restriction on cash
Restricted cash represents amounts that are limited/restricted from being usd to settle a

liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted fbr use in refunding third part deposits

ll



Kenya plimate Smart Agriculture Project (KCSAP)
Annual
For lhe

Report and Finoncial Statements
Finonctol Year ended June 30,2018.

SIGNIFICAITT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the govemment practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

0 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporting period, they recorded as 'memorandum' or 'off
balance' items to provide a sense of the overall net cash position of theProject at the end of
the year. When the pending bills are finally settled, such payments are includd in the
statement of receipts and payments in the year in which the payments are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance
accounts and accounts payable - deposits, which are accounted for on an accrual basis), and
for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the Government of Kenya Budget Printed Estimates for
the year. The Development Projects are budgeted for under the MDAs but receive budgeted
funds as transfers and account for them separately. Tlrese transfers are recognised as inter-
entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget
for the financial year/period under review has been included in an anrpx to these financial
statements.

h) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties
in form of loans and grants. These payments do not constitute cash receipts and payments
and are disclosed in the payment to third parties column in the statement of receipts and
payments.

Dbring the year no disbursements were received in form of direct payments from third parties.

t2



Kenya Climate Smart Agriculture Project (KCSAP)
Annual Report ond Financial Statements
For the Financial Year ended June 30, 2018.

SIGNIFICAI\T ACCOUNTING POLICIES (Continued)

i) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic
environment in which the Project operates, Kenya Shillings. Transactions in foreign
currencies during the yearlperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at yearend

exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.

j) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statsnent
presentation.

k) Subsequent events

There have been no events subsequent to the financial year/period end with a significant
impact on the financial statements for the year ended June 30, 2018.

l) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative
amounts for prior period(s) presented in which the error occurred; or ii. If the error occurred

before the earliest prior period presented, restating the opening balances of assets, liabilities
and net assets/equity for the earliest prior period presented.

l3
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Kenya Smart Agriculture Project (KCSAP)
Report and Financiol Stotements
Finoncial Year ended June 30, 2018.

NOTE$ TO THE FINAI\CIAL STATEMENTS (Continued)

6.3 LOANS FROM EXTERNAL DEVELOPMENT PARTNERS

During [he 12 months to 30th June, 2018 we received funding from development partners in form of loa
negotiatpd by the National Treasury donors as detailed in the table below:

Loan from
Word Bank

37,388,460
199,942,700
73,773,314

37,388,460
199,942,700
73,773,314

Total

311,104,474 311,104,474

FY 2017/18
KShs

FY 2016n7
KShsKShs

t4
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Kenya Climate Smort Agriculture Proiect (KCSAP)
Annual ReporT and Financial Statements
For the Financial Year ended June 30,2018.

NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

6.4 PURCHASE OF GOODS AI\D SERVICES

6.5 ACQUISITION OF NON.FINANCIAL ASSETS

FY 20t7ll8 FY 2016n7
Cumulative

to- date

Details

Payments
made by
the Entity
in Cash

Payments
made by
third parties

Total
Pavments

KShs
Kshs KShs

KShs KShs

Consultancy &
Training payments 262.627,835 262,627,835 262,627,835

Routine maintenance -
Vehicle and other
transport equipment 4,160,923 4,160,923 4,t60,923

Other operating
payments 14,086,812 14,086,812 14,086,81 2

Total 280.875.570 280,875,570 280.875,570

FY 2017n8 FY 20t6lt7
Cumulative

to-date

Payments made by
the Entitv in Cash

Payments
made by third
parties

Total
Payments

KShs KShs KShs KShs KShs

Purchase of
Office fumiture
and general
equipment 673.000 673.000 673,000

Total 673,000 673,000 673.000

l5



Kenya Smort Agriculture Project (KCSAP)
Report and Financial Statements
Financial Year ended fune 30, 2018.For

TO THE FINAIICIAL STATEMENTS (Continued)

6.6 AI\D CASH EQUTVALENTS CARRIED FORWARI)

TO THE FINAIICIAL STATEMENTS (Continued)

6.7 AIIDING IMPRESTS AI\D ADVANCES

2017n8 2016n7
KShs KShs

Bank ac counts 24,035,595

Cash in hand 12,139

Total 24,047,734

Name oJ

Instilutir

'Offcer or
,n

Amount Taken
Balunce

2018
Balonce

2017
Elfas Mr /anga 1,036,000 1,036,000
Alfred K ipkemoi 1,015,000 I ,0 t 5,000
NARIG ]

)roiect 3,058,740 3,0s8,710
NARIG I

)roiect 398,280 398,280
Total 5,508,020 5,508,020

t6
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Kenya Climate Smart Agriculture Project (KCSAP)
Annual Reporl ond Financial Statemenls
For the Finoncial Year ended June 30, 2018.

NOTES TO THE FINA|TCIAL STATEMENTS (Continued)

7. OTHER IMPORTANT DISCLOSURES

AI{NEX 1 - VARIANCE EXPLAI\ATIONS . COMPARATTVE BUDGET AND ACTUAL
AMOTINTS

Final
Budget

Actual on
Comparable
Basis

Budget
Utilization
Difference

"h of
Utilizati
on Comments on Variance

a b c:a-b d:blao/o

Receipts

Transfer
from
Government
entities 80,000,000 90,000,000 jYo

There were no GoK
Counterpart funds received

Loan from
External
Development
Partners 579,400,000 311,104,324 268,295.676 540

Under absorption occasioned
by late receipt offunds and

IFMIS down time

Total
Receipts 659,400,000 311,104,324 348,295,676 47"/"

Payments

Purchase of
goods and

services 359,400,000 280,875,570 78,524,430 78%

Under absorption occasioned
by late receipt of funds and

IFMIS down time

Acquisition
of non-
financial
assets

300,000.000 673.000 299,327,000 0.zYo

These items were to be

procured through the direct
payments method but the
procurement process took
longer than expected.

Total
payments 659,400,000 281,548,570 377,851,430 43.h

l7
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Kenya Snart Agriculture Project (KCSAP)
and Financial Slatemenls

Year ended June 30, 2018.

2 - SUMMARY OF FIXED ASSET REGISTER

Annual
For the

Closing Cost
(KShs)
2018

Purchases/Additions in the
Year

(Kshs)
2017n8

Arsset class

i
Opening

Cost
(Kshs)
2016n7

(d)= (a)+ (b)-(c(b)(a)

673,000
673,000

Purchase
fumiture
equipmet

of Office
and general
rt

673,000673,000Total

t8
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KENY CLIMATE SMART AGRICULTURAL PROJECT (KCSAP )
STATE OF SPECIAL (DESIGNATED) ACCOUNT RECON CILIATION
FOR YEAR ENDED 30 JUNE 2018

Cred No.: IDA LOAN CREDIT NO.594S0-KE DA-t
Bank unt No.: 100035723I Hetd with CENTRAL BANK OF KENYA

Discrepafrcy between total appearing on Iine 3 and 9

Notes:

I Explain tfre discrepancy between totals appearing on Iines 3 and 9 above (e.g amount due to be refunded to cover
ineligibld expenditures paid fron the Special/Designated Account)

2 Indicate if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the
expenditr]res

it

The amount

subsequent I

AUTHORISED REPRESENTATIVE

RESOURCE MOBILISATION DEPARTMENT
THE NATIONAL TREASURY

appearing on line 6 is eligible for financing by World Bank and shall be documented in
FRs

*^i,)-
DArE: oolx (z-t*

NOTES AMOUNT

USD

AMOUNT

USD
I IDAadvanced

2

Less:

Total documented

3 g amount to be documentedOu

4 account Balance as as 30 June 201 8

ted by:

5 claimed but not credited as at 30th June 201 8

6 withdrawn and not claimed

7 Service tharges (if not included in lines 5 and 6 above)
8 Interest (if included in Special Accou nt)
9 I Account Year ended 30 June 2018nce toTotal

-



SPECIAL ACCOUNT STATEMENT

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June,2018 have been reconciled and a copy of the supporting

Reconciliation Statement is attached.

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE,2018
1 000357231
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
THE (K) CLTMATE SMART AGRI. PROJECT

USD

P A - Account Activ

Beginning balance of 1st July,2017
as per C.B.K. Ledger Account 0.00

Total Amount deposited by World Bank 0.00

Total lnterest earnings if deposited in account

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn 0.00

Total service charges if not included above in

amount withdrawn

Ending balance on 30th June,2O18 0.00

AUTHORISED REPRESENTATIVE
CENTRAL BANK OF KENYA

S!GNATURE

DATE \8?'t8
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES SIGNATURE: X*t'-
DEPARTMENT- ocl*[2,,r*

DATE
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eBusiness

I

i

@ r Oient Connection
LynenVitisia

Loan: IDA 59450 (lDA - IDA Credit) | St't's: Disbursing I Country: Kenya I

Project: P154784 - Kenya Climate Smart Agriculture Project

Loan Overview Disbursements

i eSignatorie(s)Applications

Designated Account Detail' DA'1

Account Details

Account Holder

Ac(ount Holder's Bank

Ac(ount Number

lntermediary Eank

Transaction Details

Total Deposits Less Refunds

Do(umented

OutstandinB Balan(e

Waived Documentation Amount

Transaction in Process

History : Repayments Amortization Schedule

Beneficiaries Designated/UN Accounts Category Schedule

DA Curren(y

Current Authorized

Allocation

Associated CateEories

Other Finan(ing
Sources

U5D

l 0,000,000.00

1 - (Gds,Wks. NCS,CS,Trt&OC)

2A - (Grants Agro-Pastoral 5ub-pro,ierts)

2B ' (Grants Agro-Pastoral Micro-Projects)

2c - (Publi( Private PartnershiPs)

3A - (Pastoral Micro-Projects)

3B - (Pastoral Sub-proJects)

4 - (Emergency ExPenditures Pt 5)

Currency (USD) View Transaction List

0.00

0.00

0.00

0.00

0.00

I

I

I

I

https://e b izprd.world bank.org/secure/index. html#/ebiz:/wfa/myportfo lio/loanove rview/disbursements/designatedu NAccou nts/desig natedAcc Detarls
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KENY CLIMATE SMART AGRICULTURAL PRO.IECT (KCSAP)
STA T OF SPECIAL (DESIGNATED) ACCOUNT RECONCII,IATION
FOR E YEAR ENDED 30.IUNE 2018

No.: IDA LOAN CREDIT NO.V0320-KE/59450-KE

Bank unt No.: 1000319356 Held with CENTRAL BANK OF KItNYA

Di between total appearing on line 3 and 9

Notes:

I Explain discrepancy between totals appearing on Iines 3 and 9 above (e.g amount due to be refunded to cover
ineligible s paid fron the Special/Designated Account)

2 Indicate i amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not clairning the

The appearing on line 6 is eligibte for financing by World Bank and shall be <Iocumented in
subsequen IFRs

REPRESENTATIVE

MOBILISATION DEPARTMENT DATE: OOI*lz.,r r
THE N AL TREASURY

A

NOTES AMOUNT

USD

AMOUNT

USD
I Amour advanced IDA 2,000,000.00

2

Less:

Total ar unt documented

3 Outstar rding amount to be documented 2,000,000.00

4

Represr

Ending

rnted by:

Epecial accgunt Balance as as 30 June 201 8 6"1,956.49
5 Arnount ; clairned but not credited as at 30th June 20 l8
6 Amounll withdrawn and not clairaed I ,932,043.51
1 Service ( lharges (ifnot included i! Iines 5 and 6 above) 30.00
8 (if included in Special Account)Interest

9 nce to Special Account Year ended 30 June 20I8 2,000,000.00



SPECIAL ACCOUNT STATEMENT

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June,2018 have been reconciled and a copy of the supporting

Reconciliation Statement is attached.

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE,2018
1 00031 9356
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
(K) CLIMATE SMART AGRI PRJ-Vo32-KE

USD

PartA-AccountAct

Beginning balance of 1st July,2017
as per C.B.K LedgerAccount 0.00

Add:

Total Amount deposited by World Bank 56. 49

Total lnterest earnings if deposited in account-

Total amount refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn 1 00.00

Total service charges if not included above in
amount withdrawn

Ending balance on 30th June,2018 67 956.49

AUTHORISED REPRESENTATIVE
CENTRAL BANK OF KENYA

SIGNATURE

DATE
.(g

AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES SIGNATURE:

RTMENT-TREASURY
oG l-tl >-eDATE

729 1
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8t612018 eBusiness
I

@ r Client @nnection
Lyhert vitisia

Loan: IDA 59450 (lDA - IDA Credit) | Status: Disbursing I Country: Kenya 
I

Project: P154784 - Kenya Climate SmartAgraculture proje(t

Loan Overview Disbu rsements i History :

Ben eficia ries

Repayments, AmortizationSchedule

Applications i eSignatorie(s) i ; Desitnated/UN Accounts Category Schedule

Designated Account Detail- DA-2

Account Details

Account Holder

Ar(ount Holder's Bank

Account Number

lntermediary Bank

Transaction Details

Total Deposits Less Refunds

Documented

Outstandint Balance

Waived Do(umentation Amount

Transaction in Process

KENYA CLIMATE SMART AGRICULTURE

CENTRAL BANK OF KENYA

HAILE SELASSIE AVENUE

NAIROBI

Swift: CBKEKENXY.XX

1 00031 9356

STANDARD CHARTERED EANK

1 BASINGHALL AVENUE

toNooN
Swift: SCBLGB2LX/U

DA Currency U5D

2,000.000.00Current Authorized
Allocation

AssociatedCategor,es 1 -(Gds,Wks,NC5,CS.Tr8&OC)

4 - (Emergency Expenditures pt 5)

Other Financing
So u rces

Currenry (USD) View Transaction List

2,729,216.49

1,090,378.00

1,638,838.49

0.00

850,043.1 6

I

rs://ebizprd.worldbank.org/secure/index.html# lebizlw{almyportfolio/loanovervrew/disbursements/designated U NAccounts/desig natedAccDetails 1t1



Submit Withd lAppli(atiori

816t2018 eBusiness

Loan: IDA 5 O (lDA - IDA Credit) | Status: Disbursing I Country: Kenya 
i

Project: Pl - Kenya Climate Smart Agriculture Project

Loan Overview D isburse ments . History

r Beneficiaries

Repayments Amorrization Schedule

s I e5iBnatorie(s) DesiBnated/UN Accounts Category Schedule

Applications

ment Milestone

Loan Datc

Transaction

Filter by DA-2

Borrower
Reference

wA 003

wA 002

WA OO,I

Loan Sitnint Date
O7-Apr-2O17

Application

Status Ccy Amount

Authorized
Signatories

Submitted to WB
07-Jun'201 8

Paid Summary t Value Dale

Paid

Loan is Ready for
Disbursing Online

06-Aug-201 8

Showing results 1 - 5 of 5 entries

Sea rch

17

DA-2

DA.2

Loan Made
Effe(tive

16-May-2017

Authorized
Sitnatories
Approved

07-Jun-201 8

Category
Summary Ccy Amount

U5D

U5D

Date
received

Value
Date

Logged
by

Last
Updated

31-Jul-2018

'I 5-[4ar-2018

20-Ort-201 7

Processing

by World USD

Bank

Complered USD

complered USD

850.043.r6 1

729,216.49 1

2,000,000.00 DA-2

0.00 04-Jul-2018 Albert Bengi

729,2'16.49 01-Mar-2018 15-Mar-20'18 Eorrower

2,000,000.00 17-Oct-2O17 20-Qct-2O17 Borrower

htm l#/ebizlwfa/myportfolio/loanoverview/disburseme nts/eForms 111

List



8t612018
eBusiness

@ r Oient Conneclion
tynett vitisia I

,i

Loan: IDA 59450 (lDA - lDA Credit) | statt.ls: Disbursing I Country: Kenya

Project: P154784 - Kenya Climate Smart Agriculture Project

Loan Overview Disbursements

, eSisnalorie(s)Ap plications

Withdrawal Applications

Disbursement Milestone

History Repayments Amortization Schedule

: Beneficiaries i Designated/UN Accounts I Category Schedule

Loan Approval Date
09-Feb'201 7

WA OO3 DA,2

Loan Sitnint Date
07-Apr-2O17

Authorized
Sitnatories

Submltted to wB
07'Jun-201 8

DocumentedI t ValueDate

Paid

Loan is Ready fot
Disbursint online

06-Aut-201 8

Showing results 1 - 5 of 5 entries

Sea[clr

Lotged

Loan Made
Effective

1 5-May-201 7

Authorized
Signatories
Approved

07-.lun-2018

Sulr m it Withd rawal A llPl icatrc,rl

Transaction List

Filter by DA-2

Application

Borrower
Refe rence

CateBory
Summary

Ccy Amount
Date

received
Value
Date by

B orro we r

Last
Updated

03-Aug-20 1 8
wA 003 DA-2 ln Process UsD 850.043 16 1

Type Status CcY Amount

Pro(essinB
by World UsO

Bank

850,043.16 1

USD 850,043.15 31:lul-2018

0.00 04-Jul-2018 AlbertBenBi 31-Jul-2018

USD 1,090.378.00 01-Mar-2018 15-Mar-2018 Borrower'15-Mar-2018
WA OO2 DA-2 ComPleted usD 1,090,378.00 1

ttps://ebizprd.worldbank.org/secure/index.html#/ebi/wla/myportfolio/loanoverview/disbursements/eForms



KENYA TE SMART AGRICULTURAL PROJECT (KCSAP)
STA OF SPECIAL (DESIGNATED) ACCOUNT RECONCII,IATION
FOR YEAR ENDED 30 JUNE 2OI7

Credi{ o.: IDA LOAN CREDIT NO.V0320-KE

Bank unt No.: 1000319356 Held with CENTRAL BANK OF KENYA

between total appearing on line 3 and 9

Notes:

I Explain the cy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible tures paid fron the Special/Designated Accounl)

2 Indicate if appearing on line 6 is eligible for financiang by IDA and provide reasons for not clairning the

expenditures

The amount ppearing on line 6 is eligible for financing by World Bank and shall be documented in

subsequent

RESOURCE

REPRESENTATIVE

OBILISATION DEPARTM ENT DATE:

THE NA L TREASURY

A

NOTES AN'IOUNT

USD

AMOUNT

USD

I Amount fdvanced by IDA 36t.',t36.46

2

Less:

Total amount documented 36r.I36.46

3 Outstanding amount to be documented

4

Renresen[ed bv:'l
Ending Sflecial account Balance as as 30 June 201 7

5 Amounts dtaimea but not credited as at 3Oth June 201 7

6 Amounts withdrawn and not clairned

Service Ch[rges (ifnot included in lines 5 and 6 above)

8 Interest earired (if included in SpecialAccount)

9 Total to Special Account Year ended 30 .lune 2017

Discrepancy


