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Kajiado County Education Bursary, Grants and Scholarship Fund
Annual Report and Financial Statements for the year ended June 30,2022

1. Key Entity Information and Management

a) Background information

Kajiado county Education bursary grants and scholarship Fund is established by and derives its
authority and accountability from Kajiado county Education bursary grants and scholarship Act
20l5.The Fund is wholly owned by the County Govemment of Kajiado and is domiciled in Kenya.

The fund's objective is to increase success to Education, Promote and increase Enrolment,
Retention, Completion and Transition rates in in school, improve education standards and literacy
levels and reduce poverty disparities and inequalities.

The Fund's principal activity is to allocate bursary funds to needy students across Kajiado County.

c) Board of Trustees/Fund Administration Committee

d) Key Management

I His Excellency Govemor H.E Joseph Ole Lenku

2 The Deputy Governor Hon.Martin Moshisho

Hon. Francis SakudaJ The County Secretary

Hon Jeremiah Ole Ncharo4 CECM Education

CEC Education
1

Hon.Jeremiah Ole Ncharo

CO Education2 Mr. Samson Parashina

Fund Administrator3 Simon Kipior

llt

b) PrincipalActivities

The principal activity/missiorV mandate of the Fund is to allocate the bursary Fund to the neediest

students in the County.

Itef Narne Position

llcf Name Position
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e) Offices

P.O. Box I l-0 100
Headquarters
A

0 Fund

Telephone (2s4) 020204307s

E-mail: cgk@gmail.com

Website:

g) Fund B

Equity (Kenya) ltd
Kajiado C Bursarv Account

Kajiado
Kajiado,

Account
Kajiado
P.O. Box 36-01100
Kajiado,

h) Independ Auditors

Auditor

.0860277929059

tor General

, University Way

Adviser

Office of the
Anniversary
P.O. Box 300
GOP 00100
Nairobi,

i) Principal

The Attorney
State Law O
Harambee
P.O. Box 401 2

City Square 00
Nairobi,
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Kajiado County Education Bursary, Grants and Scholarship Fund
Annual Report and Financial Statements for the year ended June 30,2022

2. The Board of Trustees/ Fund Administration

Name Details of qualifications and experience

Joseph Ole Lenku D.O.B. 20th October 1970

Qualification: Bachelor of commerce in marketing

Masters of Business Administration in strategic

Management

Work experience: 20 years

Independent/director: His Excellency the Governor

Martin Moshisho D.O.B. 1987

Qualification: Master of Business Administration from

Mount Kenya University.

Work experience: 10 years

Independent/director: His Excellency the Deputy

Govemor

Francis Sakuda

I

D.O.B. 1974

Qualification: Bachelor of commerce in Human

Resource

Work experience: l8 years

Independent director. Hon County Secretary

Hon Jeremiah Ole Ncharo D.O.B. 1970

Qualification: bachelor of arts -education

Work experience: 25 years

Independent/director: County Executive Committee

Member-education
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3. Mana Team

D.O.B 1970

Qualification: bachelor of arts --education

Work experience: 25 years

Independent/director: County
Committee Member-education

Executivr

Ole NcharoHon J

D.O.B 1977

Qualification: Bachelor of science in politica

science and government

Work experience: 15 years

Independent/director: Chief Offi cer-Education

I

Mr. S Parashina

D.O.B. 10.1 l .1989

Qualification: Bachelor of commerce (Finance.

CPA Section 4.

Work experience: 5 years

Independent/director: Fund Administrator-
Kajiado County Education Bursary, Grants and

Scholarship Fund

Kipior

vl

Details of qualifications and experienceName
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Kajiado County Education Bursary, Grants and Scholarship Fund
Annual Report and Financial Statements for the year ended June 30r2022

4. Board/Fund Chairperson's Report

The budget allocation for bursary fund for the financial year 202112022 was Kshs. 150,000,000/:.
In addition to this, we had an amount of Kshs. 46,305,780 being the balance brought forward from
202012021 fiscal year to be cleared in the subsequent year 202112022. During the year, we spent
Ksh. 98,784,460.00 for bursary to needy students in various Institutions across the country as

identified by the committee members at the ward levels. A total of Kshs. 3,858,000 was utilized
for facilitation of the bursary process and administration expenses. In addition, Kshs. 166,856.80
was spent on Bank service charges.

As at 30 Jtne2022, the Fund had a Cashbook balance of Kshs. 22,190,683.20.
During the financial year there was change of key management team as the fund administrator was

changed from Timothy Lompo to Simon Kipior
The fund is increasing success to Education, Promote and increase enrolment, retention, which
gives bursary nominees from humble ground a chance to school.

Finally, the county goveffunent should increase Bursary to accommodate needier students to

realise their dreams.

Signed

Hon. Jeremiah Ole Ncharo

Chief Executive Committee Member-Education.

v11
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Kajiado County Education Bursary, Grants and Scholarship Fund
Annual Report and Financial Statements for the year ended June 30r2022

In this financial year the fund performed a bit higher compared to the previous year's disbursement
as most of the activities resumed to normal after Covid l9 which interfered with revenue collection
which resulted to a decrease in actual receipt from the County treasury for Kajiado County Bursary,
grants and scholarship Fund on the fiscal year 202012021.
This year the budget allocation increased from Ksh. 100,000,000 to Ksh. 150,000,000 but the
Kajiado County Education Bursary Grants and Scholarship Funds only received 125,000,000 for
its utilization.
The board managing the fund was very cautious to make sure that the students awarded bursary
are needy and vulnerable and hence rightful to benefit.
The Kajiado County Bursary, grants and scholarship Fund board ensured that the bursaries
allocated to students is delivered to respective learning institutions in time.

Our budget utilisation allocation was kshs. 125,000,000. We only managedTSYo utilisation of the
fund allocation because we received the second cycle of the fund at the end of the financial year
hence the other funds will be utilised in the subsequent year.

The fund is facing delays in exchequer release which at times goes against schools opening dates
hence making the needy students go to school without bursary cheques exposing them to the risk
of not paying school fee on time hence affecting their retention in schools.

I am grateful for the support provided by the board managing the fund and deliberations on the
day to day running of the fund, County treasury for timely disbursement of the fund and county
government as a whole for overall leadership on the operations and existence of the Kajiado
County Bursary, grants and scholarship Fund. The members of the Board presented themselves
to ensure that the cases raised were reviewed promptly and approved cases addressed immediately.
The success of the fund was attributed to cooperation and contribution of all the stakeholders of
the fund.
The fund's continuous existence is important to the beneficiaries, importantly needy students and
hence ensuring availability of the fund.

Signed
Simon
Administrator: Kajiado County Education Bursary, Grants and Scholarship Fund.

lx



Kajiado
Annual

Education Bursary, Grants and Scholarship Fund
and Financial Sta ts for the r ended June 2022

x



Kajiado County Education Bursary, Grants and Scholarship Fund
Annual Report and Financial Statements for the r ended June 30r2022

5. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each County
Government entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county government entity's performance
against predetermined obj ectives.

The key development objectives of the Fund as per the strategic plan for Kajiado county education
bursary grants and scholarship fund are:

a) Increase success to Education,

b) Promote an d increase enrolment, retention, completion and transition rates in schools,

c) Improve education standards and literacy levels

Progress on attainment of Strategic development objectives
Below we the on the stated ectives:

PerformanceProgram Objective Outcome Indicator

50oZ increase in
bursary budget
allocation from
Ksh. to
Ksh.100,000,000
in202012021to
150,000,000 in
21/2022.

Due to delays by
the National to
release funds we
had 10%
decrease in
bursary fund
utilization as the
fund for the
second cycle
were received at
the end of the
financial year
202112022.

Education
Bursary, Grants
and Scholarship

Increase success

to Education,
Promote and
increase
enrolment,
retention,
completion and
transition rates in
schools,
Improve
education
standards and
literacy levels
Reduce poverty,
disparities and
inequalities

Increased
enrolment,
retention and
transition of
students in
various
Institutions

xl
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Governance Statement

County Bursary, grants and scholarship Fund is run by a board Constituted by

ve Committee Member-Education as stipulated in the Act. In consultation

the committee was able to oversee the overall management of the

Receiving, reviewing and approving applications fbr education grant, bursary

Determining the amount of education grant bursary and scholarship,

the progress and performance of the eligible students, Creating

of the ward about the Fund

x11



Kajiado County Education Bursary, Grants and Scholarship Fund
Annual Report and Financial Statements for the year ended June 30r2022

7. Management Discussion and Analysis

The performance of Kajiado County Bursary, grants and scholarship Fund for the year was

impressive. During the financial year 202112022 we had a budget allocation of Kshs. 150,000,000.

However, we only received Kshs. 125,000,000.
During the year we had a balance brought forward of Kshs. 46,305,780.00 as at lst July 2021
which was utilised by related expenses from the previous year.

Further we spent Kshs. 98,784,460.00 for needy students in various institutions across the country
as identified by the ward committee members. Ksh. 3,858,000 was used on administration and

Kshs. 166,856.80.00 was spent on bank service charges and commissions.
By the end of the financial year we had a bank balance of Kshs. 22,190,683.20.
The management wish to commend the good work done by the ward committees in selecting the

beneficiaries to ensure equality and inclusivity. Indeed, all the beneficiaries were duly selected and

the management believes that they deserved to benefit. The ward committees are an integral part
in the disbursement of the bursaries and they ensure proper scrutiny of applicants.

The increased allocation as discussed above indicates good progress in the achievement of the
fund's objectives.

xlll
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8. Environm
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201912020.

4. Red

The ward

bursary, this

v
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and Sustainability Reporting

Education, Bursary Grants and Scholarship Fund exists to transform lives

is our purpose; the driving force behind everything we do. It is what guides us

, which is fbunded on Four (4) Principles i.e. Increase access to Ed

enrolment, retention, completion and transition rates in schools,

and literacy levels and Reducing poverty, disparities and inequalities. B

ght of our achievements in each pillar

success to Education

Education, Bursary Grants and Scholarship Fund disbursed bursaries to

to increase access to education

te and increase enrolment retention, completion and transition rates in

Ievels of education were awarded with bursaries, to help them enrol,

next level

education standards and literacy levels

and literacy levels has been increased due to access to education by a

beneficiaries as evident in the increased disbursement fbr the financial

poverty, disparities and inequalities

committee ensured that the needy and deserving students benefit from

to help address the issue of poverty and inequality
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Kajiado County Education Bursary, Grants and Scholarship Fund
Annual Report and Financial Statements for the year ended June 30r2022

9. Report of The Trustees

9.1 Principal activities
The Fund's principal activity is to allocate bursary, grants and scholarships to students in
Kajiado County. The principal activity of the fund therefore goes in line with the objectives of
the fund to help attain the funds strategic purpose which include;

a) Increase success to Education,
b) Promote and increase enrolment, retention, completion and transition rates in schools,
c) Improve education standards and literacy levels
d) Reduce poverty, disparities and inequalities

Results
The results ofthe Fund for the year ended June 30, 2022 are set out on page 5 under the progress

on attainment of Strategic development objectives of the Kajiado County Education Bursary,
Grants and Scholarship Fund and are outlined as follows:

a. Increasedenrolment,
b. Student Retention
c. Transition of students in various Institutions.

9.2Performance
The performance of the fund for the year ended June 30,2022 are set out on page 8 & 9 on board
report and Fund Administrator report respectively.
9.3 Trustees
The members of the Board of Trustees who served during the year are shown on page 2 under
the key entity information and management. There were no changes in the board of trustees and

in the management team during the financial year ended June 3Oth 2022.
9.4 Auditors
The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.
By Order of the Board

Signed:
Hon.l charo

xv
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complies with relevant accounting standards as prescribed the Public Sector Aceounting Standards

Board of Kenya tiom tirne to time.
The Fr.rnd Administrator is responsible tbr the preparation and

statements, which give atrue and fhirviewof the state of altairs of the tund tbr as at the end of
ining adequatethe financial year ended on June 30,2021. This responsibility includes: (i)

linancial management arrangements and ensuring that these continue to be

the reporting period; (ii) maintaining proper accounting records, which disc
ve throughout

acclrracy at any tirne the tlnancial position of the Fr.rnd; (iii) designing,
maintaining internal controls relevant to the preparation and fair presentat:

enting and

statements, and ensuring that they are free from material misstatements, whet due to error or
t}aud; (iv) sat'eguarding the assets of the Fund; (v) selecting and applying accounting
policies; and (vi) making accounting estimates that are reasonable in the ci

10. Statement of Management's Responsibilities

Section 167 (1) of the Public Finance Management Act, 2012 requires that. i

tlnancial year. the accounting ofLicer tbr a Fund entity shall prepare tinancial ste

of that entity. Section 81 (3) requires the tlnancial statements so prepared to

and Scholarship Fund financial statements give a true and fair view of the
transactions during the financial year ended June 30,2021, and of its financial
date. The CEC member for Education further confirms the completeness of the r

Approval of the financial statements

The Fund's' financial statements were approved by the Board on
signed on its behalf by:

frt 
the end of each

ftements rn respect

be in a tbrm that

of the financial

with reasonable

of the financial

es.

state of the ftlnd
position as at that

records
statements

The CEC member for Education accepts responsibility fbr the Fund's financial statements, which
have been prepared on the Accrual Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting ttandards (IPSAS).
The CEC member for Education is of the opinion that the Kajiado County Educatipn Bursary, Grants

maintained for the Fund which have been relied upon in the preparation of the its
as well as the adequacy of the systems of internal financial control.
The CEC member for Education conlirms that the Fund has complied fully with applicable
Govemment Regulations and the terms of external financing covenants (where applicable), and that
the Fund's funds received during the year under audit were used for the eligible pLlrposes for which
they were intended and were properly accounted for. Further the CEC for Education

complies withconfirms that the Fund's financial statements have been prepared in a form
relevant accounting standards prescribed by the Public Sector Accounting S

Kenya.
Board of

qo rt fur022 and

')

Fund Administrator

XVI
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P.O. Box loo84 01 00

THE AUDITOR.GENERAL ON KAJIADO COUNTY EDUCATI
RANTS AND SCHOLARSHIP FUND FOR THE YEAR EN D

H
N ROBI

d
e

n

,tention to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial statemer
)resented in accordance with the applicable financial reporting framewor
; standards and the relevant laws and regulations that have a direct effe
rncial statements.

LaMulness and Effectiveness in Use of Public Resources which conside
e with applicable laws, regulations, policies, gazette notices, circulat
and manuals and whether public resources are applied in a pruder

)conomic, transparent and accountable manner to ensure Governme
,alue for money and that such funds are applied for the intended purpose

Effectiveness of lnternal Controls, Risk Management and Governan(
siders how the entity has instituted checks and balances to guide intern
. This responds to the effectiveness of the governance structure, the rir

ent environment and the internal controls, developed and implemented I

'ged with governance for orderly, efficient and effective operations of tl

id opinion does not necessarily mean that an entity has complied with t

p and regulations and that its internal controls, risk management ar1

lr.,t-,?rn. 
aie properly designed and were working effectively in tfre financi

VIEW.

arts of the report are aimed at addressing the statutory roles ai
rs of the Auditor-General as provided by Article 229 of the Constitution, tfl
re Management Act, 201 2 and the Public Audit Act, 2015. The three parts
ren read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

inion

>d the accompanying financial statements of Kajiado County Educatir
ts and Scholarship Fund set out on pages 1 to 37 which comprise of tl
'itor-General on the Kajiado County Education Bursary Grants and Scholarship Fundfor the yt
t22ended 30 June,



statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kajiado County Education Bursary Grants and
Scholarship Fund as at 30 June, 2022, and its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards Accrual Basis, the Public Finance Management Act, 2012, and the County
Governments Act, 2012

Basis for Qualified Opinion

1. Inaccuracies in the Financial Statements

Review of the financial statements revealed the following inaccuracies

i) The statement of financial position reflects an amount of Kshs.22,190,683, while the
cash book reflects a balance of Kshs.22,272,280, resulting to unreconciled and
unexplained variance of Kshs.81,597;

ii) Further, the statement of cash flows does not include the amount of
Kshs.46,305,780, being cash and cash equivalents as at 1 Ju|y,2022. The cash and
cash equivalent balance is therefore understated with a similar amount;

iii) The cashbook reflects opening balance of Kshs.46,304,780 while the comparative
cash and cash equivalents balance is Kshs.34,205,739 resulting to an unexplained
variance of Kshs. 12,099,041 i

iv) Receipts totalling Kshs.50,000,000 from the County Executive, and which have been
reflected in the bank statements were not recorded in the cashbook;

v) ln addition, Note 11 to the financial statements does not provide a detailed analysis
of the cash and cash equivalents as required by IPSAS accrual reporting template;

vi) The financial statements reflect variances between the comparative and audited
balances as detailed below:

Report of the Auditor-Gcneral on lhe Kejiado Counly Education Bursaty Grants and Scholarship Fundfor the year
ended 30 June, 2022
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ln the circu nces, the accuracy and completeness of the financial stateme
amounts and balances could not be confirmed

2.M nt of Fund Administration Expenses

The state of financial performance reflects administration costs of Kshs.3,858,000
Review of
was withd

cashbook and the bank statements however, revealed that Kshs.5,615,900

vii) The

viii) The

The trial bal
position and

column ich
of final b

1 July 2
Kshs.34
bala
variance
suppo with a note to the financial statements;

nt of comparison of budget and actual amounts reflects an adjustments
incorrectly includes the amount for the final budget. The computation
amounts is therefore misleading;

for administrative expenses. The resulting variance of Kshs.1,757,900

T.

between the records was not reconciled

ln the circum nces, the accuracy of the administration costs of Kshs.3,858,000 could
not be ed

3. Failure Maintain Books of Accounts

The financial statements reflect amounts and balances which were not
ledgers. [\Ia gement did not present the ledgers for audit review alon
balance. lt is clear therefore, how the trial balance was drawn in absen

provided did not include the balances for the statement of financial
ence it is incomplete

In the ci stances, the accuracy and completeness of the financial statem
amounts and balances could not be confirmed

4. lnaccura ies in Cash and Cash Equivalent Balance

The stateme
Kshs.22,190,

of financial position reflects cash and cash equivalents balance of
3. However, the cash book was not updated with transaction details like

Report ofthe on the Kajiado County Education Bursary Grants and Scholarship Fund for the ymr

supported by
gside the trial
ce of a ledger.

3

!tem
Comparative

Balances (Kshs.)
Audited Balance

(Kshs.)
Variances

(Kshs.)
Bursary Disl rursements 63,345,037 59,628,172 3,716,865

Surplus /(De ficit) 34,205,739 37,922,604 (3,716,965)

Accumulater I surplus 34,205,739 46,305,790 (12,100,041)

ended 30 June, 2

of changes in net assets reflects accumulated surplus balance as at
and surplus for the financial year 202012021 of Kshs.12,100,041 and
,739 respectively, while the audited financial statements reflects

of Kshs,8,383,176 and Kshs.37,922,604 respectively. The resulting
Kshs.3,716,865 in both accounts, and which was compensating was not



,
the payee and nature of the payments. ln addition, the cash book was not supported with
signed monthly bank reconciliation statements. The bank statements provided for audit
also lacked details such as the names of the payees. Thus, the legitimacy of the payments
made could not be established.

ln the circumstances, the accuracy, completeness and existence of the cash and cash
equivalents balance of Kshs.22,190,683 could not be confirmed.

5. Unsupported Bursary Disbursements

The statement of financial performance reflects bursary disbursements of
Kshs.98,784,460 as disclosed Note 6 to the financial statements. The amount includes
expenditure of Kshs.36,379,600 whose payments vouchers, and the supporting
documents such as detailed schedule of payments, list of beneficiaries, approval process
and criteria at both Ward and County Committees, list of applicants, acknowledgement
by recipient institutions, procedure of identification of training institutions and copies of
driving licenses from the beneficiaries was not provided for audit. The cashbook also
reflects payments totalling Kshs.142,250,013.20 on bursary disbursements which differs
from the financial statements amount of Kshs.98,784,460 by Kshs.43,465,553.20.

ln the circumstances, the accuracy and occurrence of the bursary disbursements
amounting to Kshs.98,784,460 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kajiado County Education Bursary Grants
and Scholarship Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that in my professional judgement are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Auditor-General on the Kajiado County Education Bursary Grants and Scholarship Fundfor the year
ended 30 June, 2022
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Basis for clusion

1. Non iance with the Reporting Framework

The varian between budget and actual amounts exceeded the 10% threshold with no
explanations trary to the requirement of paragraph 24.14 of the lnternational Public

rg Standards. The financial statements as prepared do not conform to
rplate and the requirements of the Public Sector Accounting Standards

Sector Acco ntin
the reporting m
Board

ln the circu ces, Management was in breach of the law

2. Late Su ission of Financial Statements

The financial statements for the year ended 30 June 2022 were submitted for audit on
29 October, contrary Section 149 of the Public Financial Management Act, 2012

statutory deadline for submission of financial statements to the Auditbrwhich p for
General of September of every year

ln the circu nces, Management was in breach of the law

The audit conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK IVIANAGEMENT
AND GOVERNANCE

Conclusion

As required
procedures 

1

believe that

Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
rformed, I confirm that, nothing has come to my attention to cause me to

rnal controls, risk management and governance were not effective

lusionBasis for Co

The audit
require that I

processes
operating

conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
plan and perform the audit to obtain assurance about whether effective
systems of internal control, risk management and overallgovernance were

have, in all material respects. I believe that the audit evidence I

obtained is cient and appropriate to provide a basis for my conclusion

Report the on the Kajiado County Education Bursary Grants and Scholarship Fundfor the
'2
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I
Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. lt/isstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Reporl of the Auditor-General on the Kajiado County Education Bursary Grants
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

of internal cor
accordance w
the audit repo
the internal cl
might be matl
which the des
reduce to a n
amounts that

As part of
judgement

Conclude
accountin

ttrols, risk management and overall governance processes and systems in
ith the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
rt in compliance with Article 229(7) of the Constitution [/y consideration of
>ntrol would not necessarily disclose all matters in the internal control that
-.rial weaknesses under the lSSAls. A material weakness is a condition in
ign or operation of one or more of the internal control components does not
:latively low level the risk that misstatements caused by error or fraud in
would be material in relation to the financial statements being audited may

an
and

ldentify and assess the risks of material misstatement of the financial statements,
whether dpe to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

a

audit conducted in accordance with lSSAls, I exercise professional
maintain professional skepticism throughout the audit. I also:

the appropriateness of the lt/anagement's use of the applicable basis of
and, based on the audit evidence obtained, whether a material uncertainty

exists rel
ability to
required
financial r

to events or conditions that may cast significant doubt on the Fund's
ustain its services. If I conclude that a material uncertainty exists, I am

draw attention in the auditor's report to the related disclosures in the
nts or, if such disclosures are inadequate, to modify my opinion. My

conclusio are based on the audit evidence obtained up to the date of my audit
report. H r, future events or conditions may cause the Fund to cease to sustain
its serv

Report of the Audltor-General on the Kajiado County Education Bursary Grants and Scholarship Fundfor theyeor
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the [\lanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide lvlanagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

19 April, 2023

Report of the Auditor-General on the Kaj iado County Education Bursary Grants and Scholarship Fund for the year
ended 30 Jttne, 2022
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Fund AccountantJ

ICPAK Member Number:
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of Financial Performance for the Year Ended 30th June 2022

m Non-Exchange TransactionsRevenue Frc

butions and Donations IPublic Contri

100,000,000.0cm the County Government 2 125,000,000.00Transfers Frc

JFines, Penalti es and Other Levies

Revenue Frc m Exchange Transactions

4Interest Incor ne

5Other Incomt

100,000,000.00Total Reven IE 125,000,000.00

Expenses

63,345,037.02rrsement 6 98,784,460.00Bursary disbr

636,704.05Bank service ; commission and charges 7 166,856.80

1,812,520.00tration services 8 3,858,000Fund adminir

9Finance Cost )

65,794,261.07ies 102,809,316.8Total Expen

Other Gains /Losses

Disposal of Assets l0Gain/Loss or

22,190,683.2Surplus/(De icit) For The Period

2020-2021

Kshs

Note 2021-2022

Kshs

34,205,738.93
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13. Statement of Financial Position as at 30 June2022

Assets

Current Assets

Cash and Cash Equivalents ll 22,190,683.20 34,205,738.93
Current Portion of Long- Term Receivables From
Exchange Transactions t2
Prepayments l3
Inventories l4

Non-Current Assets

Property, Plant and Equipment l5
Intangible Assets t6
Long Term Receivables from Exchange Transactions t2

Total Assets 22,190,683.2 34,205,738.93

Liabilities
Current Liabilities
Trade and Other Payables from Exchange Transactions t7
Provisions 18

Current Portion of Borrowings t9

Employee Benefit Obligations 20

Non-Current Liabilities
20Non-Current Employee Benefi t Obligation

Long Term Portion of Borrowings l9
Total Liabilities

Net Assets 68,496,463.2 46,305,780.00

46,305,780.00 I 2,1 00,041 .00Balance b//f
Reserves

22,190,683.20 34,205,738.93Accumulated Surplus/Defi cit

Total Net Assets and Liabilities 68,496,463.2 46,305,780.00

2

2021"2022 2020-2021Note

Kshs Kshs1
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14. Statement of Changes in Net Assets for the year ended 30th June 2022

12,100,041.00 l2,l 00,041 .00Balance As At I July 2020

34,205,738.93 34,205,738.93Surplus/(Deficit) For the Period

Funds Received During the Year

Revaluation Gain

46,305,780.00Balance As At 30 June 2021 46,305,780.00

46,305,779.93Balance As At I July 2021 46,305,779.93

22,190,683.20 22,190,683.20Surplus/(Deficit) For the Period

Funds Received During the Year

Revaluation Gain

68,496,463.13 68,496,463.13Balance As At 30 June2022

Na

Adm
I h^o]t f

of
Name: T-dthu s\"qr[..'
Fund Accountapfl

ICPAK Member Number:

?80tB

4

Revaluatio

Rc,scn'c lotal

KshsKshs

n

Kslrs

Ilcvolving
Fund

Accunrulatcrl
surplus

-T-
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Cash Flows for The Year Ended 30 June 2022

om operating activitiesCash flows fi

Receipts

Public contrit utions and donations

125,000,000 100,000,000Transfers fror r the county govemment

Interest receir ed

Receipts fron other operating activities

125,000,000 100,000,000Total receipt t

Payments

Bursary disbu rsement 98,784,460.00 63,345,037.0"

Bank charges commission and charges 166,856.80 636,704.o',

.ration cost 3,858,000.00 1,872,520.01 IFund adminis

rtsOther paymer

Net cash flov ,s from operating activities 2l 22,190,683.20 37,922,604.0, I

Cash flows fi 'om investing activities

Purchase ofp
Intangible ass

roperty, plant, equipment and

ets

r sale of property, plant & equipmentProceeds fron

r loan principal repaymentsProceeds fror

Loan disbursr )ments paid out

Net cash flor rs used in investing activities

Cash flows fi 'om financing activities

Proceeds fror r revolving fund receipts

Additional bc rTowlngs

Net cash flov rs used in financing activities

Net increase,

Equivalents
(decrease) in cash & cash

12,100,041.0 )Cash and cas r equivalents at I july ll 46,305,779.93

Cash and ca rh equivalents at 30 June ll 22,190,683.20 46,305,780.0 )

5

Note 2021-2422

Kshs

2020-2021

Kshs
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16. Statement of Comparison of Budget and Actual Amounts for The Period

Revenue Kshs Kshs Kshs Kshs Kshs

Public Contributions And
Donations

Transfers From County Govt. 150,000,000 125,000,000 125,000,000 125,000,000 25,000,000 80%

Interest Income

Other Income

Total Income 150,000,000.00 125,000,000 125,000,000 125,000,000 25,000,000 80,

Expenses

Fund administration expenses
9,700,000 8,125,000.00 8,125,000.00 3,858,000.00 4,267,000

47%

General expenses (bursary
disbursement) 140,000,000 116,625,000.00 I16,625,000.00 98,784,460.00 17,840,540.0 79%

Bank charges 300,000 250,000.00 250,000.00 166,856.80 83.143.20 67%

Total Expenditure 150,000,000.00 125,000,000.00 125,000,000.00 102,809,316.9 22,190,683.20 82"h

Surplus For The Period 22,190,683.20

-

Original
buclget Adjustments

21WZ zlTz

Actual on
comparable
basis

27122 xrn2fin
t-inal budget

xrTz

o/
,/o

UtilizatirrPerlbrmancc
difference
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17. Notes to the Financial Statements

l. General Information

The Kajiado County Education, Bursary Grants and Scholarship Fund is established by and

derives its authority and accountability from 2015 Act. The entity is wholly owned by the

Kajiado County Government and is domiciled in Kenya. The entity's principal activity is xxx.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and cornply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2022

IPSASB deferred the application date of standards from l't January 2022 owingto Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral was

set for l" January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the
r ended 30 June2022

8

IPSAS 41: Financial

Instrurnents

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

inforrnation than IPSAS 29,by:

Effective date :rnd impact:Standard
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. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

modelthat is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 4:

Benefits

l: Social Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such socialbenefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Amendm

Other IPS

resulting

)nts to

AS

[rom

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

9

Stnndnrd IllTective d:rte and imp:rct:
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IPSAS 41, Financial

Instruments

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Applicable I't January 2023

Amendments to refer to the latest System ofNational Accounts (SNA

2008).

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included inthe202l IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l't lanuary 2023.

Other improvements

to IPSAS

Applicahle l't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cashflows

of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43

t0

Standard
I

Iiffcctivc date and impact:
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option of standards
not early- adopt any new or amended standards inyear2022.

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

IPSAS

Current

for Sale

Di

|: 

Non-

lssets 
Held

lo
Ied

S

ll

St:rndard Ilffective datc and impnct:
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l. Significant Accounting Policies

a) Revenue recognition

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

b) Budget information
The original budget for FY 2OZl-2022 was approved by the County Assembly on l5th Aug
2021 Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of 0.00 on the FY 2021-2022 budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section 13.5 of these financial statements.

t2
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c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervalso the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the

recognitioq criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Inthngible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acqdired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lnternally generated intangible assets,

excluding bapitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financial instruments

Finunciul (sse/.l'

I nitial recQgnition and meas urement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivableE, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequenfly measured at amortized cost using the effective interest method, less impairment.
Amortize( cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Losses arising from
impairme4t are recognized in the surplus or deficit.

l3
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Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

Impairment of financiol assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financial asset or an entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Inilial recognilion and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

14
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b) In tories

Inventory i measured at cost upon initial recognition. To the extent that inventory was received
through transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair at the date of acquisition

in bringing each product to its present location and conditions are accounted for,
lows:

purchase cost using the weighted average cost method

goods and work in progress: cost of direct materials and labour and a proportion
of overheads based on the normal operating capacity, but excluding

costs

After init recognition, inventory is measured at the lower of cost and net realizable value.
the extent that a class of inventory is distributed or deployed at no charge or for aHowever,

Costs
as fol

nominal
cost.

Provisions
result of a

Where the
insurance

Net real le value is the estimated selling price in the ordinary course of operations, less the
estimated of completion and the estimated costs necessary to make the sale, exchange, or
distribut

ordinary rse of operations of the Entity

c) ns

that class of inventory is measured at the lower of cost and current replacement

recognized when the Entity has a present obligation (legal or constructive) as a
event, it is probable that an outflow of resources embodying economic benefits

or servlce will be required to settle the obligation and a reliable estimate can be made
of the of the obligation

Entity expects some or all of a provision to be reimbursed, for example, under an
the reimbursement is recognized as a separate asset only when the

is virtually certain

The relating to any provision is presented in the statement of flnancial performance
net ofany bursement.

liubilities

The Ent does not recognize a contingent liability but discloses details of any contingencies
in the to the financial statements, unless the possibility of an outflow of resources
em economic benefits or service potential is remote.

l5

are recognized as an expense when deployed for utilization or consumption in the
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Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

d) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

e) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

0 Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all ernployee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-ernployment benefit obligation.

g) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

l6
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h) costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment Such borrowing costs are capitalized over the period during which the asset is being
acquired
constructi

Members
CEO and

C

financial

i) Rel parties

The Entity regards a related party as a person or an entity with the ability to exert control
individ or jointly, or to exercise significant influence over the Entity, or vice versa.

key management are regarded as related parties and comprise the directors, the
ior managers.

and cash equivalentsi)

Cash and
and highl

equivalents comprise cash on hand and cash at bank, short-term deposits on call
liquid investments with an original maturity of three months or less, which are

readily to known amounts of cash and are subject to insignificant risk of changes
in value. k account balances include amounts held at the Central Bank of Kenya and at

vanous banks at the end ofthe financial year. Forthe purposes ofthese financial
cash and cash equivalents also include short term cash imprest and advances to

authorised
the end of

lic officers and/or institutions which were not surrendered or accounted for at

k)

Where

parative figures

sary comparative figures for the previous financial year have been amended or
to conform to the required changes in presentation.

r)

There

m)

E ts after the reporting period

no material adjusting and non- adjusting events after the reporting period.

ate and Holding Entity

The entity a County Public Fund established by Kajiado County Education Bursary Grants
and Scho ip Fund 20 I 5 Act under the Ministry of education. Its ultimate parent is the
County

n)

ernment of Kajiado.

The statements are presented in Kenya Shillings (Kshs).

constructed and borrowings have been incurred. Capitalization ceases when
of the asset is complete. Further borrowing costs are charged to the statement of

financial year.

t7
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5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, atthe
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS I .140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inforrn potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is
material.

l8
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6. Notes to Financial Statements

l. Public utions and donations

2. Trans from County Government

3. Fines, es and other levies

4. Inte tncome

Donation jrom Development Partners 0.00 0.00

Contribut ons From The Public 0.00 0.00

Total 0.00 0.00

Transfers From County Govt. -Operations 125,000,000 100,000,000

Payments By County On Behalf Of The Entity 0.00 0.00

100,000,000Total 125,000,000

Late Payr lent Penalties 0.00 0.00

0.00Fines 0.00

Total 0.00 0.00

Interest I lcome From Mortgage Loans 0.00 0.00

0.00 0.00Interest I rcome From Car Loans

Interest I rcome From Investments 0.00 0.00

Interest I lcome On Bank Deposits 0.00 0.00

0.00Total Int erest Income 0.00

l9
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Notes to the Financial Statements Continued

5. Other income

6. Bursary Disbursement

7. Bank Charges.

Insurance Recoveries 0.00 0.00

Income From Sale Of Tender Documents 0.00 0.00

0.00Miscellaneous Income 0.00

0.00 0.00Total Other Income

98,784,460.00 63,345,037.02Bursary Disbursement.

0.00Staff Gratuity 0.00

0.00Staff Training Expenses 0.00

0.00 0.00Social Security Contribution

Other (Specrfu) 0.00 0.00

63,345,037.02Total 98,784,460.00

0.00 0.00Loan Processing Costs

0.00 0.00Professional Services Costs

166,586.80 636,704.07Adm in istration Fees/Cost

Committee Allowances 0.00 0.00

0.00 0.00Electricity And Water Expenses

0.00 0.00Rental Costs

0.00 0.00Security Costs

0.00 0.00Telephone And Communication Expenses

166,586.80 636,704.07Bank Charges

0.00 0.00Other (Specrfy)

166,586.80 636,704.07Total

20

2{J2t-2022Dcscription 2020-2021

Kshs Kshs
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8. Ad stration Cost.

9. Finan costs

10. Gai on disposal of assets

Administr ation Fees/Cost 3,858,000

Total 3,858,000 1,812,520.00

Interest O n Bank Overdrafts 0.00 0.00

Interest O n Loans From Banks 0.00 0.00

Total 0.00 0.00

Property, Plant And Equipment 0.00 0.00

0.00Intangiblt rAssets 0.00

0.00 0.00Total

2t

i_202U22 2020t21

Kshs. Kshs.

1,812,520.00

I)cscriptiirn 2021-2022

Kshs

2020-2021

Kshs
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Kshs Kshb
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Notes to the Financial Statements Continued
ll. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follows:

22,190,683.20 46,305,780.00Cash and cash equivalents

County Mortgage Account 0.00 0.00

0.00Fixed Deposits Account 0.00

0.00On - Call Deposits 0.00

0.00 0.00Current Account

Others 0.00 0.00

Total Cash And Cash Equivalents 22,190,683.20 46,305,780.00

a) Fixed Deposits Account
0.00 0.00Equity bank

0.00 0.00Equity Bank, Etc

0.00 0.00Sub- Total

b) On - Call Deposits
0.00 0.00Kenya Commercial Bank

0.00 0.00Equity Bank - Etc.

0.00 0.00Sub- Total

c) Current Account

Kenya Commercial Bank 0.00 0.00

Bank B 0.00 0.00

0.00 0.00Sub- Total

0.00 0.00d) Others(Specify)
0.00 0.00Cash In Transit

0.00Cash In Hand 0.00

0.00 0.00Sub- Total
0.00 0.00Grand Total

22

2020-2021

I(shs

2021-2022I)cscri ption
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12. bles from exchange transactions

Addition disclosure on interest receivable

13. Prep ts

Current Receivables

lnterest Receivable 0.00 0.00

Current Loan Repayments Due 0.00 0.00

Other Exdhange Debtors 0.00 0.00

Less: Impairment Allowance 0.00 0.00

Total Cuprent Receivables

Non-Cu rrent Receivables

Long Term Loan Repayments Due 0.00 0.00

Total Nop- Current Receivables 0.00 0.00

0.00 0.00Total Receivables From Exchange Transactions

Interest Receivable
0.00 0.00lnterest receivable from current portion of long-term loans of

previous years

Accrued
previous

interest 
receivable from of long-term loans of

years
0.00 0.00

Interest rdceivable from current portion of long-term loans
issued in the current year

0.00 0.00

Current loan repayments due 0.00 0.00

Current portion of long-term loans from previous years 0.00 0.00

0.00 0.00Accrued
periods

principal from long-terms loans from previous

0.00 0.00Current fortion of long-term loans issued in the current year

Prepaid I ient 0.00 0.00

Prepaid I nsurance 0.00 0.00

Prepaid I ilectricity Costs 0.00 0.00

Other Prr :payments (Specify) 0.00 0.00

0.00 0.00Total

23

2021-2022Desciinti6n 2020-2021

Kshs

202L2422 1020-2$21
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14. Inventories

0.00 0.00Consumable Stores

Spare Parts And Meters 0.00 0.00

Catering 0.00 0.00

0.00 0.00Other Inventories (Speci fy)

Total Inventories At The Lower Of Cost And Net
Realizable Value

0.00 0.00

24
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Notes to The Financial Statements (Continued)

15. Property, plant and equipment

At l't Julv 2020 0.00 0.00 0.00 0.00 0.00

Additions 0.00 0.00 0.00 0.00

Disposals 0.00 0.00 0.00

Tran s fers/A d-l u stments 0.00 0.00 0.00 0.00 0.00

At 30th June 2021 0.00 0.00 0.00 0.00 0.00

At l't Julv 2021

Additions 0.00 0.00 0.00 0.00

Disposals 0.00 0.00

Transfer/Adiustments 0.00 0.00 0.00 0.00 0.00

At 30th June2022 0.00 0.00 0.00 0.00 0.00

Depreciation And Impairment

At l't July 2020 0.00 0.00 0.00 0.00 0.00

Depreciation 0.00 0.00 0.00 0.00 0.00

Impairment 0.00 0.00

At 30th June 2021 0.00 0.00 0.00 0.00 0.00

At l't Julv 2021

Depreciation 0.00 0.00 0.00 0.00

Disposals 0.00 0.00

25

Cost
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0.000.00Impairment 0.00

0.000.00 0.00 0.000.00Transfer/Adjustment
0.000.00 0.000.00 0.00At 30th June2022

Net Book Values
0.00 0.000.00 0.00 0.00At 30th June 2021
0.00 0.000.00 0.00At 30th June2022 0.00

26
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Notes to Financial Statements (Continued)

16. Inta assets

17. Trade other payables from exchange transactions

l8

0.00At Beginr ring Of The Year 0.00

0.00Additions 0.00

At End O f The Year 0.00 0.00

Amortiza tion And Impairment
At Beginr ring Of The Year 0.00 0.00

Amortizal ron 0.00 0.00

At End O f The Year 0.00 0.00

Impairme rt Loss 0.00 0.00

At End C f The Year 0.00 0.00

NBV 0.00 0.00

,ables 0.00 0.00Trade Pa;

Refundab le Deposits 0.00 0.00

Accrued I lxpenses 0.00 0.00

ables 0.00 0.00Other Pal

Total Tr: rde And Other Payables 0.00 0.00

Balance {t fne Beginning of the Year
(1.07.202t)

0.00 0.00 0.00 0.00

Additionll Provisions 0.00 0.00 0.00 0.00

Provision Utilised 0.00 0.00 0.00 0.00

Change $ue to Discount and Time Value
For Mon{y

0.00 0.00 0.00 0.00

Transfers From Non -Current Provisions 0.00 0.00 0.00 0.00

Balance at The End of the Year
(30.06.2022)

0.00 0.00 0.00 0.00

27

2,020-2021

Kshs

Descripti$n

Kshs

2021-2022

Cost

2tJ20-2t)21

Kshs

2021-2022

Kshs

Borius
rrrovisiunDcscriptfon

Kshs

Lcavc
rovisiorr

Kshs

fotal
KslrsKshs

Other .

rovision



Kajiado County Education Bursary, Grants and Scholarship Fund
Annual Report and Financial Statements for the year ended June 30,,2022

19. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long-term and current borrowings:

Balance At Beginning of The Period 0.00 0.00

External Borrowings During the Year 0.00 0.00

0.00 0.00Domestic Borrowings During the Year

0.00 0.00Repayments Of External Borrowings During the
Period

0.00Repayments Of Domestics Borrowings During the
Period

0.00

0.00Balance At End of The Period 0.00

External Borrowings
0.00 0.00Dollar Denominated Loan From 'X Organisation'

0.00 0.00Sterling Pound Denominated Loan From 'Y
Organisation'

0.00 0.00Euro Denominated Loan from Z Organisation'

Domestic Borrowings
0.00 0.00Kenya Shilling Loan Frorn KCB
0.00 0.00Kenya Shilling Loan from Barclays Bank

0.00Kenya Shilling Loan from Consolidated Bank 0.00

0.00Borrowings Frorn Other Government Institutions 0.00

Total Balance at End Of The Year 0.00 0.00

0.00 0.00Short Term Borrowings(Current Portion)

0.00 0.00Long Term Borrowings

Total 0.00 0.00
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Notes to Financial Statements (Continued)

20. Em benefit obligations

21. Cash from operations

KshsKshs Kshs Kshs Kshs
:nefit 0.00 0.00 0.00 0.00 0.00Cument Br

Obligatior
0.00 0.00 0.00Non-Currt

Benefit Ol
rtlt

rligation
0.00 0.00

0.00 0.00 0.00Total 0.00 0.00

Surplus/ (Deficit) For the Year Before Tax 0.00 0.00

Depreciat on 0.00 0.00

Amortisat lon 0.00 0.00

Gains/ Lo sses On Disposal Of Assets 0.00 0.00

Interest In come 0.00 0.00

Finance C ost 0.00 0.00

Working Capital Adjustments

Increase I n Inventory 0.00 0.00

Increase I n Receivables 0.00 0.00

Increase I n Payables 0.00 0.00

0.00 0.00Net Cash Flow From Operating Activities
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Other Disclosures

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates and close family members.
The fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees: etc

b) Related party transactions

c) Key management remuneration

d) Due from related parties

0.00Transfers From Related Parties' 0.00

0.00Transfers To Related Parties 0.00

Board Of Trustees 0.00 0.00

Key Management Compensation 0.00 0.00

Total 0.00 0.00

0.00Due From Parent Ministry 0.00

0.00Due From County Government 0.00

0.00 0.00Total

30
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Other Continued

e) Due related parties

23. t assets and contingent liabilities

0.00 0.00Due To Parent Ministry

0.00 0.00Due To County Government

Key Management Personnel 0.00 0.00Due To

0.00 0.00Total

0.00 0.00Court ( lase Xxx Against The Fund

0.00 0.00Bank C uarantees

0.00 0.00

3l
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Other Disclosures Continued
24. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated
by the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

At 30 June 2022

0.00 0.00 0.00 0.00Receivables From Exchange
Transactions

0.00 0.00 0.00 0.00Receivables From Non-Exchange
Transactions

0.00 0.00 0.00 0.00Bank Balances

0.00 0.00 0.00 0.00Total

At 30 June 2021

0.00Receivables From Exchange
Transactions

0.00 0.00 0.00

0.00 0.00 0.00 0.00Receivables From Non Exchange
Transactions
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Bank B rlances 0.00 0.00 0.00 0.00

Total 0.00 0.00 0.00 0.00

At 30, lune2022

0.00 0.00 0.00 0.00Trade )ayables

Curren t Portion Of Borrowings 0.00 0.00 0.00 0.00

Provis ons 0.00 0.00 0.00 0.00

Emplo yee Benefit Obligation 0.00 0.00 0.00 0.00

0.00 0.00Total 0.00 0.00

At 30 lune202l

Trade Payables 0.00 0.00 0.00 0.00

0.00 0.00Currer Lt Portion Of Borrowings 0.00 0.00

0.00 0.00Provis lons 0.00 0.00

0.00 0.00 0.00 0.00Emplc yee Benefit Obligation

Total 0.00 0.00 0.00 0.00

Kaj County Education Bursary, Grants and Scholarship Fund
Ann Report and Financial Statements for the year ended June 30,
2022

The cu under the fully performing category are paying their debts as they continue
trading. credit risk associated with these receivables is minimal and the allowance for
uncol ible amounts that the entity has recognised in the financial statements is

adequate to cover any potentially irrecoverable amounts.

b) Liq ity risk management

U responsibility for liquidity risk management rests with the Fund Administrator,
built an appropriate liquidity risk management framework for the management ofwho

the

The

The
within

The

The
liab

has significant concentration of credit risk on amounts due from xxxx

of trustees sets the Fund's credit policies and objectives and lays down parameters
ich the various aspects of credit risk management are operated.

s shofi, medium and long-term funding and liquidity management requirements.
manages liquidity risk through continuous monitoring of forecasts and actual cash

d

flows.

below represents cash flows payable by the Fund under non-derivative financial
by their remaining contractual maturities at the reporting date. The amounts
in the table are the contractual undiscounted cash flows. Balances due within l2

months ual their carrying balances, as the impact of discounting is not significant

JJ

Betwcen l-
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c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced
by the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At 30 June 2021

0.00 0.00 0.00Financial Assets

0.00 0.00 0.00Investments

0.00 0.00 0.00Cash

Debtors/ Receivables

Liabilities

0.00 0.00 0.00Trade And Other Payables

0.00Borrowings 0.00 0.00

0.00 0.00Net Foreign Currency AsseV(Liability) 0.00
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rrency sensitivity analysisForeign

The fol

rate of
reverse

ii. In

Interest
a result

ing table demonstrates the effect on the Fund's statement of financial
on applying the sensitivity for a reasonable possible change in the exchange

three main transaction currencies. with all other variables held constant. The
also occur if the Kenya Shilling appreciated with all other variables held

rate risk

risk is the risk that the entity's financial condition may be adversely affected as

of changes in interest rate levels. The entity's interest rate risk arises from bank
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

anses from interest rate movements on the Fund's deposits.

of interest rate risk

Tom the interest rate risk, management has endeavoured to bank with institutions that
offer fa le interest rates

unalysis

The analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
This involves determiningthe impact on profit or loss of defined rate shifts. The

sensitiv analysis for interest rate risk assumes that all other variables, in particular foreign
rates, remain constant. The analysis has been performed on the same basis as the

prior

Using end of the year figures, the sensitivity analysis indicates the impact on the
of comprehensive income if current floating interest rates increase/decrease by

point as a decrease/increase of KShs 0.00 (2022: KShs 0.00). A rateone

2022

0.00 0.00Euro t0%

USD l0% 0.00 0.00

2021

0.00Euro t0% 0.00

0.00 0.00USD t0%
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increase/decrease of 5% would result in a decrease/increase in profit before tax of KShs
0.00(2021 - KShs 0.00)

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds

1

0.00 0.00Revaluation reserve

Revolving fund 0.00 0.00

Accumulated surplus 0.00 0.00

Total funds 0.00 0.00

Total borrowings 0,00 0.00

Less: cash and bank balances 0.00 0.00

Net debt/(excess cash and cash
equivalents)

0.00 0.00

0.00%Gearing 0.00%
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18. On Follow Up of Prior Year Auditor's Recommendations

The is the summary of issues raised by the external auditor, and management
that were provided to the auditor. We have nominated focal persons to resolve

the issues as shown below with the associated time frame within which we expect
the i to be resolved.

5t

fssue /
Observations
liom Auditor

Status:

(Resolved
/ Not
Resolved)

Timeliame:
(Put a dute when

),0u expect the issue
to be resolved).

Management
comments

Itett'rchce
No. on hhe
cxtern:tl
ludit Report


