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t

Repo rts and Financial Statements For the year ended 30th June 2022

I. Key School Infirrmation And Management
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(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is located in Machakos County, Kangundo Sub-County

The school was registered in271612022 under registration number 16S30000518 and is currently

categorized as a Sub County public school established, owned or operated by the Government'

The school is a boarding school and had 473 number of students as at 30th June 2022. It has 3

streams and 20 teachers of which 8 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,

2013; is composed of the following members:

KAWETHEI S.A GIRLS SEC. SCHOOL

P. O. Box 1126 - 90115,
KANGUNDO

I
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Cosmas M. Muthini
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Key School Infomation and Managemenl (Continued)

The function of the School Board bf Management include:
- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 201 3

- Ensure and assure the provision ofproper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations goveming occupational

safety and health.

- Advise the County Education Board on the staffing needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB

- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB

- Administer and manage the resources of the School

- Receive, collect and account lor any funds accruing to the institution in accordance with Articte 226

(l) (a) of the Constitution of Kenya, Section 8l of the Public Finance Management Act,2Ol2 and the

Fourth Schedulepara2l and 23 ofthe Basic Education Act' 2013.

(c) Commiftees of the Board
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6 Discipline and welflare
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Kawethei S.A. Girls' Secondury School
Reports and Financial Statements For the year ended 30th June 2022

(d) School operation Management

For the financial year ended 3dh June 2022 the School day-to-day management was under the
following persons:

(0 School Bankers
Provide details ofthe school bankers

5. Name of bank CDF Account
Branch Equity Tala
Account No 0264167171

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

P.o Box 11 26 - 90115'

Name of Bank:
Branch:
Postal Address
Account No

2. Name of Bankr
Branch:
Postal Address
Account No

3. Name of Bank:
Branch:
Postal Address
Account No 

*

4. Name of Bank:
Branch:
Postal Address
Account No

KCB (Boarding account)
TAI,A
P O BOX 173-9013r
1t07284937

K.C.B (Operation)
TALA
P.O BOX 173-90131
I 107305330

K.C.B. (Tuition)
TALA
P O BOX 173-90r31
I 1072803889

K.C. B ( Infrastructure)
TALA
P O BOX 173-90131
I 2 10788756

is sEc. scttoou
S. A GIR

I oniE

[:rql

I Principal TSC No. 315526

2 Deputy Principal Damaris M. Nyaga

Julia M. Karuri

TSC No. 357194

3 School Bursar Partal M. Muunde Il.o.M

VII

KANGUNDO

(e) Schools contacts
Post Office Box: 1126 -90115 Kangundo
Telephone: 0719 85 66 65
E-mail: Kawetheigirlsl969@gmail.com
Website:
Facebook:
Twitter:

I

Ref: i Dqsignetion I Name i TSC Number



Kawethei S.A. Girls' Secondary School
ear ended 30th June 2022Reports and Financial Statements For the Y

II. Summary Report Of Performance Of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) FinancialPerformance

(i) Surplus/ deficirfor the year and a comparbon of the samefor the last three years

IA
2.4
3.4

s at June 2022
s at June 202 I
s at June 2020

867,265.60
2,917,665.95
2,748,$7.00

8,633,122.00
7.027,833.00
2,568,180.00

1,118,463.00
1,657,764.00
820,883.00

(ii) Capitation grants from the Ministry of Education lot the last three years

(iii) A three-year overview of growth of other income(s) earned by the school'

2022
2021
2020

8,399,774.60
4,043187.95
5633424

26,722,294
8,025,978.00
10,597,747.00

34,254,803.00
9,151,500.00
13,462,734.00

2022
2021
2020

DEBTORS 2022
2021
2020

CREDITORS 2022
2021
2020

(iv) A three-year overview of growth in expenditure of the school

(v) Movement of debtors and creditors of the school over the lasl three years

(vi)cash and cash equivalent
June 2022 2,140,811 30

June 2021 2,58/,,251'70

June 2020 956,565'75

IfiWETHEI S.A GIRLS SEC. SCHOOL

P. O. Box 1126 - 90115,
KANGUNDO

DATE

SIGN:..

VIII

2022
2021
2020
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a) Teacher Student ratio:

(i) lnclude lhe teacher to studenl ratio,
(ii) No. of teachers recruited & posted lo lhe school wilhin the year,

(iii) No. olteachers that were transferred
(iv) No ofteachers lhat retired during the period
(iv) No. of teachers employed by NC
(v) No of teachers enployed by BOM.

Kiswahili
P hysics
Geography
H/Science

I :39
0
0
0
t)
8

(v) No ctf teachers the school has for each subject in order to indicate shortage/

allocation of resources).

Teachen oer suhiecl

English. Literature
Chemistry
History
Agriculture
Compuler

3
)
I
2

3

I

I

3

0
0

2

I

Mathematics
Biologt
C.R,E
B/Studies

Commenl on shorlage

There is a shortage of I I NC teachers in relalirtn to the ratio of leacher to student

b) Mean score in the KCSE:

(i) Performance olthe schoolfor each over the last three years.

4.037
4.500
4.823

(ii) Number of students that have since transitioned to institutions of higher learning.

2022 - j
2021 - 5

2020 - 13

(iii) Mean score over the last three years

2022 4.037
202t - 4.500
2020 - 4.823

(iv) Comment on improvement or olherwise as compared to the school's set score.

Year Target Achieved

2022
2021
2020

D+
C-
C-

2022
2021
2020

5.1538
5.140
5.t0

4.037
4.500
4.823

t32
76

c) Number of Candidates in KCSE:

(i) Tabulate the number of candidales sitting tor KCSE over the last three years

No. o candidates
LS STC. SCHOU

x 1126'90115'
At'IGUNDO

E

2022
2021

2020

Year

IX

85

t
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d) Capacity of the school

S/N CAPACITY OF THE SCHOOL YR ENDf,D
30t6t2021

YEAR ENDET)
2020

YEAR ENDED
2019

I Classrooms l3 ll ll
2 Science laboratories

Dorm itories

2 I I

,
I

6 6

4 Staffrooms I I

5 Kitchen I I I

6 Olficcs 9 9 9

7 Staff houses 5 5 5

tl Staff roilets l J J

() Toi lets/latrines for students 28 28 28

l0 2.0ha 2.0ha 2.0ha

STN ACTUAL
AS AT 30/6/2021

SURPLUS/
SHORTAGE

I classrooms l3 t3
) 86 - capacity dormitory - Amani

42 - capacity dormitory - Neema

I l8 - capacity dormitory - Mwangaza

98 - capacity dormitory - Baraka

98 - capacity dormitory - Upendo
120 - capacity dormitory - Hekima

NB: The school requires an extra dormitory
to accommodate 200 and above students

I

l*
NB - offices
converted
I

I

I

3 20 - capacity laboratory
l8 - capacity laboratory

NB: There is need lor an additional 20

capacity laboratory

2

2

4 Staffroom I 2 - teachers I I

5 K itchen
Offices

I I

9

1 Staff houses 5

3

5

13 Staff toilets 3

9 Girls toilets 28 28

2.0ha 2.0hal0 Land with le Iownershi

Need a dorm to
accommodate 200 students

Ad uatc
uatc

uatc

Ade uatc
Enou h

Enou
Su ffic ient

I

Eln ro.A GIRLS SEC. SCHOOL
P. O. Box 126 - 90115,

KANG UNDO

DATE

x

6

Land with legal ownership

IDEAI, NO

45 - Capacity

96.
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Summary Report of the Performance of the School (Continued)

e) Development projects carried out by the school:

MOE

Development

fund

t'
School Principal

-7 -ov-^'Zr%

Completed

3,068,010

CompletedMIF fund2No

classroom

CompletedCompletedlNo

classroom

MIF fund

Completed780,000780,000CompletedCBC

classroom

XI

lEl $.1r 51P15 SEC. SCHOOL

O.8ox 1126-90115,
KANGUNDO

3,068,010



Kawethei S.A. Girls' Secondary School

Reports and Financial Statements For the year ended 30th June 2022

III. Statement Of School Management Responsibility

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, each National Government School shall prepare financial statements in respect of that school'
'S""tion 8l (3) requires the financial statements so preparedlo be in a form that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board

(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income'

expenditure and assets of the institution.

The Board of Managemenlof Kawethei S.A. Girls'Secondary accepts responsibility for the school's

financial statements, *tri"t tuu" been prepared on the Cash Basis Method of Financial Reporting'

using appropriate accounting policies 
'in u..ord*". with Intemational Public Sector Accounting

Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and-fair

view of the state of the school's transactions during the financial year ended 30& June, 2022' and of the

school's financial position as at that date.

Name: Elizabeth N.Kaloki

Designation: Chairperson, School Board of Management

Date: r\[t\.b

Ar'b.
Name:Julia M.Karuri
Designation: School Principal & Secretary to Board of Management

Dateirg -oc7-r7t; (1i

Name: a tal M. Muunde

Designation: Bursar/ Finance Officer

Dare: b 
1"o\'?r, 

:-t
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NAIROBI
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REPORT OF THE AUDITOR.GENERAL ON KAWETHEI S.A. GIRLS' SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2022. MACHAKOS COUNTY

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources, which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts

of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financialstatements of Kawethei S.A. Girls' Secondary
School set out on pages 1 to 19, which comprise of the statement of assets and liabilities
as at 30 June,2022, and the statement of receipts and payments, statement of cash
flows and the statement of budgeted versus actual amounts for the year then ended and

Report of the Audilor-General on Kawethei S.A. Girls'Se
County

condary School for the year ended 30 June, 2022-Mochakos



o
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kawethei S.A. Girls' Secondary School as at 30 June,
2022, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

REPORT ON THE FINANCIAL STATEMENTS

Basis for Qualified Opinion

1. Unsupported Accounts Receivables

The statement of assets and liabilities reflects accounts receivables balance of Kshs.
8,633,122 as disclosed in Note 11 to the financial statements. However, the supporting
schedules, detailed ageing analysis, statements and invoices were not provided for audit
review. Further, the School did not have a policy in place for the impairment of long-
outstanding fees arrears, casting doubt on the fair statement of the accounts receivables
balance.

ln the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.8,633,122 could not be confirmed.

2. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.1,118,463 as disclosed in Note 12 to the financial statements. However,
the balance varies with the amount of Kshs.92,325 reflected in Annex I of the financial
statement, on analysis of pending accounts payables presented resulting in an
unexplained variance of Kshs.1 ,026,138.

ln the circumstances, the accuracy and completeness of accounts payables balance of
Kshs.1,118,463 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kawethei S.A. Girls' Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-Ceneral on Kawethei S.A. Girls' Secondary Schoolfor the year ended 30 June, 2022-Machakos
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that there are no other
matters to communicate in my report.

Other Information

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Gonclusion

1. Late Submission of Financial Statements for Audit

The financial statements for the year under review were submitted for audit on 4 October,
2023, which was after the statutory deadline of 30 September,2022. This was contrary
to Section 81(4) of the Public Finance Management Act, 2012, which states that not later
than three (3) months after the end of each financial year, the Accounting Officer shall
submit the entity's financial statements to the Auditor-General and a copy to the Controller
of Budget and The NationalTreasury.

ln the circumstances, Management was in breach of the law.

Report ofthe Auditor-General on Kawethei S.A. Girls'Secondary Schoolfor t

3

County

he year ended 30 June, 2022-Machakos

Management is responsible for the Other lnformation set out on pages iv to xii, which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and the Statement of School Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is

materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherurise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is no material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.



2. lrregular Transfer of Funds to the Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payments for operations amount of
Kshs.7,790,991 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.422,510 transferred to the Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in the
Government Funding System and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by Schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.422,510 could not be confirmed.

Review of payment vouchers revealed that the School procured assorted items
amounting to Kshs.2,449,617 during the year under review. However, the Schooldid not
provide the list of registered suppliers. This was contrary to Section 57(1)of the Public
Procurement and Asset Disposal Act, 2015, which requires that the head of the
procurement function of a procuring entity maintain and update lists of registered
suppliers, contractors and consultants in the categories of goods, works, or services
according to its procurement needs.

3.2 Failure to Prepare a Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.35,122,069 and
Kshs.34,254,803 in respect of total receipts and payments, respectively. However, during
the year, Management did not prepare an Annual Procurement Plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020, which requires a procuring entity to
prepare a procurement plan for each financial year as part of the annual budget
preparation process.

ln the circumstances, Management was in breach of the law.

4. Failure to Prepare a School lmprovement Plan

During the year/period under review, the School did not have an Approved School
lmprovement Plan, contrary to Section 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
Schools to identify in every three-year School improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

Report of the Auditor-General on Kawethei S.A. Girls' Secondary Schoolfor the year ended 30 June. 2022-Machakos
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3. lrregularities in Procurement Processes

3.1 Failure to Maintain a Registered List of Suppliers



5. Non-Compliance with the Persons with Disabilities Act, 2003

Review of staff bio data/complement control revealed a workforce of fourteen (14) Board
of Management contracted staff and fifteen (15) Board of Management Committee
members. However, there was no evidence that the School had made efforts to ensure
that persons with disabilities were sought through various agencies or the National
Council of Persons with Disabilities' biodata to ensure the recommended minimum
threshold is achieved. This was contrary to Section 1 3 of the Persons with Disabilities
Act, 2003, which requires that at least five percent (5%) of all appointments shall be direct
appointments for Persons with Disabilities.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weaknesses in the Board of Management

The School had established a Board of Management (BOM) as required under Section
55 of the Basic Education Act, 2013, comprising of fifteen (15) members. However,
academic certificates for the BOM members and the signed attendance registers for the
board meetings were not provided for audit verification. Further, appointment letters for
five (5) Board members were not provided.

ln the circumstances, the effectiveness of the governance mechanisms at the School
could not be confirmed.

2. Lack of Risk Management Policy

Review of internal control systems revealed that the School did not have an approved
Risk Management Policy. Further, Management has not identified and documented risks
and controls to respond to the risks identified. This was contrary to Regulation 165(1)of
the Public Finance Management (National Government) Regulations, 201 5, which states
that an Accounting Officer shall ensure that a National Government entity develops risk
Report of the Auditor-General on Kawethei S.A. Girls'Secondary Schoolfor the year ended 30 June, 2122-Machakos
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management strategies, which include fraud prevention mechanisms, and a system of
risk management and internal control that builds robust business operations.

ln the circumstances, the existence of effective risk management strategies could not be
confirmed.

3. Lack of ICT Policy and Disaster Recovery Plan

Review of the School's ICT equipment, infrastructure and related documents revealed
lack of ICT policy, Disaster Recovery Plan, lnformation Technology (lT) Strategic Plan
and lT Security Policy. The absence of key governance and risk management framework
increases the risk that crucial information and operations may not be recoverable in the
event of a disaster or system failure.

ln the circumstances, the School Management may not identify key ICT risks and develop
appropriate risk mitigation strategies.

4. Lack of Approved Staff Establishment and Salary Structure

Review of the Human Resource Management function revealed that the School does not
have an approved staff establishment and an approved salary structure to guide
remuneration for the various staff cadres employed by the Board of Management (BOM).
Consequently, the basis upon which salaries and allowances are paid to BOM employees
could not be confirmed during the audit.

ln the circumstances, the existence of internal controls on human resource management
could not be confirmed.

5. Uncollected Certificates and Result Slips

Records provided revealed that one thousand two hundred and eight (1,208) certificates
and six hundred and thirty-nine (639) result slips remained uncollected, dating back to the
year 1997. No evidence was provided to show that the School had made efforts to contact
the affected students to collect their certificates or fulfil any pending obligations.

ln the circumstances, the existence of effective measures for tracing and issuing
certificates to learners at the School could not be confirmed.

6. Weaknesses in Assets Management

Annex 2 to the financial statements reflects summary of fixed assets register, which was
not updated with details indicating historical costs, additions during the year, and those
that are obsolete and due for disposal. Further, physical inspection revealed that the
assets were not tagged or serialized with unique identifiers, contrary to the guidelines of
Part lV(i) C Section 77(7) of The National Treasury Guidelines on Asset and Liability
Management in the Public Sector, of March 2020.

ln the circumstances, the existence of effective measures in the management of School
assets could not be confirmed.

Report of the Auditor-General on Kawethei S.A. Girls' Secondary School for the year ended 30 June, 2022-Machakos
County
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) for maintaining effective internal controls as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are

Report ofthe Auditor-General on Kawethei S.A. Girls' Secondary Schoolfor the year ended 30 June, 2022-Machakos
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considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva o. ke/auditor-qenera ls-
responsibilities-for-audiU. This description forms part of my auditor's report

FCP u, CBS

Nairobi

Report of the Auditor-Ceneral on Kawethei S.A. Girls' Secondory School for the year ended 30 June, 2022-Machakos
County
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v Statement Of Receipts And Payments Period To 30'r' 'lune2022

Sur lus/Deficit

The school financial statements were approved on 0910412026 and signed by

Name: Elizabeth M.Kaloki

Chair BOM

Name:Julia M. Karuri
School PrinciPaU Secretary to

BOM

Name:Partal M. Muunde

Burcar/ Finance OITice r
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Recci ts
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J 486,033.006,830,616.00)itatron ts for o eratlons
7,891 ,658.003arents' contributionsSchool lund income-

134,320.00.l

26,5 l 7,014.00

205,280.00

12,069 166.0035, 122,069.00

School fund income- other recet ts

Total Recei ts

Proceeds from borrowin

584,821.00t,527,266.00t
r,720,983.007,790,991 .006

ments

Pa ments

Pa ents for tuition

Pa ments for o atlons

Boardin and school lund 6,845,696.00'7 24,936,546.00

.009,15134,254,80J.00Total Pa ments

2,917 666.0066.00
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Kawethei S.A. Girls' Secondary School
Reports and Financial Statements For the year ended 30th June 2022

\4. Statement Of Financial Assets And Financial Liabilities As At 30th June 2022

9,655,470.00

The school's financial statements wer€ app roved on 09104/2026 and signed bY

788,204.00

Chair BOM

Date: J (t(Z t
I-| u rsa r/ Finance Officcr

%\ ot\ &qz=L

A GIRTS SEC, SCHOOL

ox 1126 - 90115,
qNGUNDO

2

Financial Assets

Cash and cash eq uivalents

2,507,300.008Bank balances

73,955.00

2,011,177.00

129,634.009

l0

2.'581,255.00Total cash and cash equivalent

Short term investment

7,027,833.00ll

2,140,81 I .00

8,633,122.00

9,609,088.0010,773,9-j3.00

Account's receivables

Total financial assets

Financial liabilities

t2 ___ (l.l r8,463.k00)

9,655,470.00Net financial asscts

Accounts payables

5,870,539.00l3Accumulated fund b/fwd

Re resentcrl h

2,917,666.00

8,788,205.00

867,266.00cafSur lus/deficit for the

8,,788,205.00sitionNct financial

l)ate:

Cash balanccs

820,883.00

... 1s0+-
Name:Elizabeth M.Kaloki Name:Julia M.Karuri

School PrincipaU SecretatY to

BOM

Date:eQ rcq,->-O?Q

Namc:l)artal M. Muunde
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VIl. Statement of Cash Flows for The Period Ended 30th June 2022

Cash and cash uivalent at end of the ear

n

activiticso eratin

Rccci ts

557,15s.00l,569,158.00lCapitation grants for tuition

3,486,033.002 6,830,616.00

25,774,416.003

ratlons

nts contributions/ lees

ts for oitation

School fund income- 7,817,538.00

134,320.00205,280.001School fund income- other recei ts

I I,995,046.0034,379,471.00

r,527,266.00 559,126.00

489,383.004,721,786.006

Payments for tuition

Payments for operations

Payments

Total receipts

7,105,936.0022,394,123.00

8,154,445.00

7

28,643!-175.00

3,840,6010.005,736,295.00

(2,2t5,912.00)(6,t76,739)

(2,215,912.00)6,176 739Net cash flows from investin

Net cash flow from financin

ratin activities

tivities

eln tn S

Cashflow from investi ng ac

activities

Cashflow from borrowin activities

Proceeds from borrowin s/ loans

ent of, lllcl lborrowin

activities

Boardin and school fund

Total ments

Ac uisition of assets

Proceeds from sale of assets

Proceeds firom investments

[{c

Net cash flow from o

440 443.00uivalentsNet increase in cash and cash

55.002,581earlnntn of thcuivalcnt atCash and cash e

2,581,255.002,1 40,81 I .00

3

1,624,689.00

956,566.00

DATtr.
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VIII.
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Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2022
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606,815.0098 400.00705 r 5.00290 422.004t4,793.00Medical
608%4,445,781 .005320 178.00874 397.00548 07.00326,190.00Administration Costs

65"15'1,83 1.00298,13 8.00455 869.00195,349.00260,620.00Activ i

Gratui

4
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I

IX. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with Intemational

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable govemment legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board olKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of Kawethei SA Girl's secndary school, and all values are rounded to the nearest

Kenya Shilling (Kshs). The accounting policies adopted have bear consistently applied to all

the years presented.

Recognition of receipts and payments

Kawethei SA girl's secondary school recognises all receipts from the various sources when the

event occurs, and the related cash has actually been received by the school. In addition, the

school recognises all expenses when the event occurs, and the related cash has actually been

paid out by the school.

In-kind contributions
In-kind contributions are donations that are made to Kawethei SA Girl's secondary school in

the form of actual goods and/or services rather than in money or cash terms. These donations

may include vehicles, equipment or personnel services. Where the financial value received for

in-kind contributions can be reliably determined, the school includes such value in the

statement of receipts and payments both as a receipt and as a payment in equal and opposite

amounts; otherwise, the contribution is not recorded'

4 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less' which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in

value. Bank account balances include amounts held at various hnancial t"-tl!lt'og9 at the end

"ffi:1,6,17
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Significant Accounting Policies (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIL holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

Accounts Payable
For the pu.por.r of these financial statements, deposits and retentions held on behalf of third

parties huu. b."n recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted services and works pending fulfilment of

Lbligations by the iontrictor and to hold deposits on behalf of third parties. This is an

enhancement to the cash accounting policy adopted by National Govemment Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.

p-ending bills consist ofunpaid liabiiities at the end ofthe financial year arising from contracted

goods or services during the year or in past years.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

refle-cted in the school ftxed asset register a summary of which is provided as a memorandum to

these financial statements.

6

7

tt

9

Budget
The ludget is developed on the sarne accounting basis (cash basis), the same accounts

classificaiion basis, and for the same period as the hnancial statements. Kawethei SA Girl's

secondary school's budget *^ upp.ou"d by the School Board of Management' A comparison

ofthe aciual performance against tire comparable budget for the financial year under review has

been included in the financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

Subsequent events
There have been no events subsequent to the financia

financial statements for the year ended 30th lune2022

10.
I year end with a significant impact on the
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Textbooks And Reference Materials
l10,000.00Exercise Books

250,000.00548,000.00Laboratory Equipment

307,1s5.00852,263.00carntn materialsl'cachin
Chalks
Internal exams

58,895.00

557,155.001,569,158.00

X. Notes To The Financial Statcments

lCa itation Grant for Tuition

MOF, t

Total

2 Capitation Grant for Operations

3 Parents Contribution/Fees - School Fund Account

P

HEI S.A GIRLS SEC. SCHOOL
O. Box 1126 - 90115,

KANGUNDO

r,608,540.00Personnel Emoluments 1,071 ,848.00

1,598,750.002,3 t 8,750.00Maintenance & im rovement funds
252,0s9.00592,1 13.00
275,763.00776,t36.00

[,ocal 'frans rt / Travellin
F,lectrici And Water

98,400.00

298,138.00

287,61 3.00530, r 78.00

3 486 033.006,830,616.00

Medical

Activity

Administration costs

BOM Teachers

Total

5,312,428.0018,153,413.00
30,430.00392,850.00

583,440.00I ,714,001 .00

ul ment & stores

Personal emoluments

Fee on boardin

Med ical

48,000.0059,000.00atersKCSE examination - re

't22,265.00466,527.00rt & travellinLocal trans
94,110.00200,208.00

l4l ,770.00
446,160.00

Re irs & maintenance

EIectrici water & conservanc

Fees refund

Total

Administration costs

Activi

91 I,625.00
I,364,640.00
2,881 ,420.00

343,200.001, r 43,185.00

I,658.00726,517,014.00

ll

Reference books

608,362.00
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Notes To The Financial Statements (Continued)

4 Other Receipts - School Fund Account

Bank interest

Income from farmin activities

Insurance com nsatron

lncome from posho mill

5 Payments For Tuition

Total 584,82 1.00

ImHEr

I,.
ATE

-_--...----..
S.A GJftLS SEC. SCHOOL ,

Box 1126 - 9011S. iKANGUNDO 
I

I
i

I

14,000.0026,500.00Rent income

l r9,000.00178,780.00Bus income

I,320.00

134,320.00205,280.00

2t 160.00

250 000.00165,000.00

t 9s,775.00587,500.00

l]7,930.0075 r,526.00

I,l16.00l,880.00

Teaching/learnin g materials

Textbooks

Chalks

Bank char s

Exercise Books

Laborato

Intemal exams

Reference books

1,527,266.00

t2

Total

hpt

lguipment and apparatus __ .



,Kawelhei S.A. Girls' Secondary School
Reports and Financial Statements For the year ended 301h .lune 2022

Notes To The Financial Statements (Continued)

6Pa mcnts For O rations

Total

,1

U)
ii' S.n ORLS SEC' SCHOOL

O. Box 1 126 - 901 'l 5'

KANGUNDO

636,334.00Personnel Emoluments 1,655,4 I 5.00

Other voteheads

54,520.00909,960.00Administration Cost

95,665.003, 102,700.00Repairs And Maintenance & Improvemelts

23 7,860.00Local Transport / 'l'ravelling

r68,4 r6.00164,8 r9.00

1,161,500.00

72,300.00360,2 10.00

Electrici And Water

BOM teachers

77,400.00tion ex N SCSCOVID- l9 miti

377,000.00BOM teachers

s,937.00

A uisition Of Assets

Bank Cha

1,720,983.007,,790'991.00

l3

230,450.00

Activity Expenses

1,488.00
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Notes To The l'inancial Statements (Continued)

7 Boarding And Schoo! Fund Payments

Fee on Boardin ul ment and storcs

Activi ex nses

Fees refund

School bus ex cnses

Personnel emoluments

Rc airs&maintenance&i ents

Local trans orUtravelling

Electricitv water & conserv ancv

Medical Ex n ses

Administration costs

Bank charges

BOM teachers salaries

Loan interest re a ent

Acquisiticln of Assets

'fotal

106,200.00

9,682.00

202,000.00

0.00

2t 936 (r0 6,E45 696.00

F

,lnLO DEr.,. Dt f
1126 - 90115,

3,459,351 .0013,300,089.00

73,460.00

80,000.00

t61,224.00

470,234.00

954,683.00

t 9 l ,687.00

103,240.00

361 ,485.00

6 r0,620.00

I 78,69s.00

I ,701 ,683.00

74,000.00

1,755,085.00

518,815.00

3,074,039.00

940 135.002,76't,099.00

26,736.00

462,000.00

l4

Loan

lrr,
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Notes To The Financial Statements (Continucd)

8 Bank Accounts

9 Cash In Hand

t0 Short Term lnvestments

2,755.2sI1,152.001r07280189Tuition Account

103,040.0065,658.00r 107305330Operations Account

865,866.00t,291,725.85t 107284917SchooI Fund Account/Boardin

Savin s Account - not verified

activities accountlncome eratln

1,s3s,639.00642,642.00r2 r899856Inirastructure account

2,507,300.000 1 1,177.00)Total

Tuition Account

73,955.00t29,,634.00

73,95s.00I29,634.00

Operation Account

School F'und account

'I'otal

Coo rative Shares

Treasu Bills

E ul Stock

Total

Other Investments

srtFixed

l.::r S.A GIRLS SEC. SCHOOL

P. O, Box 1126 - 9011 5'
KANGUNDO

t4



Kawe
Repo

thei S.A. Girls' Secondary School

rts and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

I I Accounts Receivable

Total

Total

l2 Accounts Payable

Total

Trade Creditors lor Prior Periods Over Two Years

Total

L-

7,027,83 3.008,615,622.00Fees Arrears

17,s00.00

Advances - to provide list

Suspense account

7 027,833.008,633 122.00

l,912,195.002,557 ,'77 5 .00

l, I 12,481.00942,209.00

Fees Arrears For Current Year

Fees Arrears For The Previous Year

4 003,157.00s,l 15,638.00Fees Arrears For Prior Periods Over Two Years

7,027,833.008,615,622.00-

92,125.0022,500.00
Trade Creditors (See Ageing Below and Appen dix
r)

3 82,3 76.00749,781.00

346,182.00
Pre aid Fees

Retention Monies
82q,8q3jqo_lt8 463.00

346,182.00

92,325.0022,s00.00Trade Creditors for Current Year

Trade Creditors for The Previous Year

92,325.000.00'r',

advances

I ui'vrrHrt s.A GIRLs sEC. scHooL

I P. o. Box 1126 - 90115,
I TnNGUNDo
I

DATE

I

l5
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Notes To The Financial Statements (Continued;

13 Fund Balance Brought Forward

9,655,470.00

OL

P. O. Box 1126 - 90115,
KANGUNDO

2,507,300.002,0 r 1,177.00

73,95s.00

7,027,833.00

(820,883.00)(r,r r8,463.00)

t29,614.00

8,633,t22

Pa blcs

Bank Balances

Cash Balances

Short Term Investments

Receivables

8,788,2q5.00_

t6

Total
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Other important disclosure notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- hnancial

assets and liabilities.

l4 Non-current Liabilitics Summary

l5 Biolo cal assets

Coffee C)r Tea Plantation NO

Poul NO

Total NO

l6 Borrowin

ear

KAWETHEI S.A

P. O. Box 1126

KANGUN

SEC. SCHOOL

- 90115'
DO

DATE

Bank Loan(S)

Outstandin Leases

LIire Purchase

And Leave ProvisionGratui

'Ibtal

4l44

NO

NO

NO

Cattle

Trees

Goats

4t44

eafof thenntBorrowin at be

Borrowin

theBorrowi durin ear

ments of durin the carRe a

l7

I

t'(

Ilalance at end ofthe
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Other important disclosure notes

I nvento

Stock/ invento at be lnnln ear

Stock/ invento urchased durin thc car

Stock/ invento issued durin the ear

Ilalance at end of the year

1,158,208.00

4,589,214.005,300,940

(4,012,402.00)(6,1 8 I ,687.00)

1,735,020.00854,274.00

Iti

17 Stock/ Inventory

of the 1,735,020

W
, TGNGUNDo 

I

jonrE:........... 
I

i-s1i , ,. .,.-..,-.-,---,...1



Kawethei S.A. Girls' Secondary School

Iteports and Financial Statements For the year ended 30th June 2022

l8 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor

O

m

Sign and Date
Principal

l.--]

-TE
9)

6)
=f-a)
<r>rtt
s,
<r)
<-)
-oor-l

p
I

Xrn
.DoZx
G)r
!=ruz. oto,
O<oo

(,l

I

T

I

'-a-u7-7D?A
l9



Kawethei S.A. Girls' Secondary School

Re orts and Financial Statements Fo

Annex I - Analysis Of Pending Accounts Payable

r the year ended 30th ,lune 2022

Construction Of Buildings

I

I

0.000.00Sub-Total

Supply Of Goods
To be paid in luly 202222.500.00June 202222,500.001. Rose M Muange - Detergents

14,s00.00
2.Nyapenjo general arts

2s,000.00
44,300.00
8,495.00

3.Banbey enterprises
4.Tala junior Rise Auto SPares

5.Benaret A enc les
92,325.0022,500.0022,500.00Sub-Total

Supply Of Services

0.00

92,325.0022,500.00

0.00Sub-Total

)oO
5eu) a-

a?a
232--,
&<-,^6'uY

tu
?-

Grand Total 22,500.00

20

l



Kawethei S.A. Girls' Secondary School

nancial Statements For the Year ended 30th June 2022
Rep orts and Fi

Annex 2 - Summary Of Fixed Assets Register

Land I

L

e

T

4.942
I

4.942

I06II05
Buildings And Structures

II

Acre

NO

\o

Karvethei

School

com pound

Motor Vehicles

1051J6l0l5NOment, Furniture And FittingsOffice Equip

29t3l,lNOment, And Other ICT AssetsICT Equip

3114377 4NOTools And APParatus

94159415NOTextbooks

28NOOther Machinery And EquiPment
28

71NOHeritage And Cultural Assets

(l)INOIntangible Assets- Soft Ware

.14,410(l)50l4J6lTotal '-/) O,5:' ITI p'x I

oEl
x a s, I)c >l
=elgl

=B6lQ, cnl
Oto Elc, ),1

I:C-Dl
-,rt? I

8l

21

5


