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1. Acronyms and GlossarY of Terms

A. AcronYms.

Board of Management

County Education Board

Intemational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education

Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Definition of KeY Terms

Comparative Year - Means the prior period

MOE - Ministry of Education

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

TSC

lv
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I. KEY SCHOOL TNFORMATTON AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act'

2013. It is located in Kitui County, Migwani Sub-County

The school was registered in JUNE 2006 under registration number GP1N380612006 and is

cunently categorized *-u-ro*y public school established, owned or operated by the

Govemment.

The school is a daylboarding school and had 317 number of students as at 3dh June 202 3 ' It has 2

streams and 17 teachers or rinicn 5 teachers are employed by the School Board of Management'

(b) School Board of Management - Board Members

The school Board of Management established under Section 55 of the Basic Education Act'

2013; is composed of the following members:

4th 2022ChairmanZIANKIMSAoH LCNII 4th Ma 2022- PrinciSecON IZKILMEEPS HINoJMRS2
Vice chairmanPAULMUTI.JNGA3 4th 2022MemberANNA MI.-INUVE4 4th 2022MemberGOKILANISCFRAN5 4th Ma 2022MemberJANENGULA6 4thMa 2022MemberONESMUS KIIYA1 4th 2022CEBMember -KAKUL I8 4th 2022TeachersMemberTUKIMINTINESHRIC9 4thM 20223 Members - S nsor

ATHAYRUS MUCl0 4rh 2022MemberAYANMWIGANSMUAHINENPll 4th MMemberoY KIMLINCAIC SRANFt2 4thM 2022MemberAwLEMUAHINENPl3 4th 2022Member - CommuniAUKAMBRAHoNt4 4th 2022ial NeedsMemberSoLoYKANSTURASE15 4th 2022StudentsIGIRIGINDTINMARl6

N

20224th

COSMAS

2022
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KEYSCHooLINFoRMATIONANDMANAGEMENT(Continued)
The function of the School Board of Management include: 

-

- Promote the best interests of the School and ensure its development'

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013
_ Ensure *a *r,r." it 

" 
provision of proper and adequate facilities for the School

- Manage the School's uffuirs in accordance with the rules and regulations goveming

occuPational safetY and health'
_ Advise the couniv Education Board on the staffing needsofthe School.

- Determine cases of pupils discipline and make reports to the CEB

- prepare comprehensive termly ieport on-all areasof its mandate and submit the report to CEB

- edminister and manage the resources of the School

- Receive, 
"ott""t 

*J uZcount for any funds accruing to the institution in accordance with

Article 226 (t)(;';ith" 
';'stitutitn 

of Kenv4 Section t t 9l1tre 
Public Finance

Management e"ilz6ii 
".a 

the Fourth Schedule para 2l and 23 of the Basic Education Act,

2013.

(c) Committees of the Board

3
Executive CommitteeI

CHAIRMANNICHOLAS KIMANZI
VICE
CHAIRMANPAUL MUTUNGA

MEMBERFRAN CIS KILANGO

MEMBER
JANENGULA

SECRETARYJOSEPHINE M KILONZI

Aud it Committee2

Finance,Procuremen t

and general PurPoses

Committee3 CHA IRMANIZKIMANSLAoHCNI
SECRET ARYKILON Z IMHINEEPSoJ
MEMBERAUMBKARAFIoN
MEMBERAGMUTUNAP UL
MEMBERKAKUL ISMASCO
MEMBERKILANFRAN GOSIC
MEMBERIKoMUNYASI CCFRAN

tteeImomCoIcademA4 IRMANHACZIIMANKLASoTICIN ARYRETCSELAT AGHINTASONCO

vl
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JOSEPHINE M KILONZI
FRANCIS KILANGO

The meeting were conducted by the outgoing sub-committees

MEMBER
MEMBER

COSMAS KAKULI MEMBER

JANENGULA MEMBER

5

Development
I

PAUL MUTUNGA CHAIRMAN
JACOB MUNYAO SECRETARY

JOSEPHINE M KILONZI MEMBER

NICHOLAS KIMANZI MEMBER

FRANCIS KILANGO MEMBER

NORAH KAMBUA MEMBER

SCDE - MEMBER

6

Discipline and welfare
Committee

NICHOLAS KIMANZI CTIAIRMAN

JOSEPHINE M KILONZI SECRETARY

PAUL MUTUNGA
CYRUS MUATHA MEMBER

ANNA MUNWE MEMBER

PENINAH MWANIA MEMBER

ERASTUS MBILO MEMBER

7

Adhoc Committee (if
an durin the

vu

Committee (SIC)

MIGWANI)

MEMBER
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(d) School oPeration Management

For the financial year ended 3Ah June 2023 the School day+o-day management was under the

following persons:

(c) Schools contacts

The following school operated 5 numbers of bank acco,l,,,,,,,,,,,,Itts- in the following banks

1. Nameof-Bank: KENYACOMMERCIAL

Branch: MWINGI

Account Number: 1102979783 - BOARDING A/C

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

(f) School Bankers

2. Name of Bank:
Branch:
Account Number:

3. Name of Bank:
Branch:
Account Number

4. Name of Bank:
Branch:
Account Number:

574 - 90400, MWINGI
ottqlansg
katotenisec@gmail.com

KENYACOMMERCIAL
MWINGI
1107758327 - FUND A/C

KENYA COMMERCIAL
MWINGI
I 10297898I - TUITION AJC

KENYA COMMERCTAL
MWINGI^i)t 

et ot szo - INFRAsrRucruRE A/c

KENYA COMMERCIAL
MWINGI
1225709873 _ BUS FI-IND AJC

MPESA Pay Bill No' 522123 attached to Boarding bank account

TSC NumberNamenationDesRef:
233933ON IZKILMPE HINEoJ SMRSI
409817iacos M MUNYAoPrinci Iu2
N/AMARY MUTHUISchooI Bursar)

6

vlll

Principal

5. Name of Bank:
Branch:
Account Number:
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(g) Independent Auditors
Offrce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100
Nairobi, KenYa

lx
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II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance

evaluation critena:

a) Financial Performance

Surplus/ defi cir for the year and a comparison of the same for the last three years

Capitation grants from the Ministry of Educationfor the last three years

Ratio of caPitation grant Per student over the last three Years

A three-year overview ofgrowth ofother income(s) earned by the school

BOARDTNG ACCOUNT

A three-Year overview ofgrow th tn exPenditure ofthe school

DEFICITSURPLUS

534,834.0002023

02,228,876.002022
01,33 1,980.002021

TOTALSOPERATTONS A/CTUITTON A/CYEAR
4,690,108.473,822,488.72868,219.75
5,869,464.804,777,520.801,091,944.002022
2,928,51 3.052,524,146.30404,366.152021

RATIO
YEAR

l'.11,725
2023

I : 18,934

19,477
202r

INCOME EARNED

10,249,807.00
2023

12,944,907 00
2022

5,sss,zss 00
2021

BOARDING A/C
OPERATI ONS AJC

TUITION AJCYEAR
11,353,287 00

4,149,810 00
872,279.002023

12,559,336 00
4,925,905.0 0

1,090,416.00
2022

4,860,821.0 0
J,ooo,ztr.o 0

404,014.00202r
x

YEAR

2023

2022

YEAR
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Moyementofdebtorsandcreditorsoftheschooloverlhelastthreeyears

YEAR CREDITORS DEBTORS

2023 2,466,992.00 4,224,613.00

2022 157,730.00 2,652,429.00

2021 185,7s0.00 0

Movement ofcash and bank balances over the last three years

b) Teacher Student ratio: l:18

l2 TSC Teachers and 4 BOM teachers

BANKCASHYEAR
340,341.655,691.002023

1,783,417.2030,001.002022
2,090,915.4033,586.002021

TSC/BOMNO OFTEACHERS
SUBJECT

TSC 2, BOM I
ENGLISH/LIT

TSC3, BOM 1

4KISWAHILI
TSC 3, BOM1

4MATHEMATICS
TSC3, BOM 1

4BIOLOGY
TSC 2, BOM1

3
PHYSICS

TSC 2
2CHEMISTR Y

TSC 2

trtsrony BOM 1

2

1

GEOGRAPHY
TSC 2,

2
CRE TSC I, BOMI

2
AGRICULTI,IRE

TSC 2
2

eusrNES S STUDIES

xl

3
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c) Mean score in the 2022 KCSE:

UNIVERSITY

ENTRIES

DEV

SCHOOL F"NR

d) Number of Candidates in the 2022 KCSE:

2022 KCSE RESULTS FOR 66 STUDENTS

NoofcandidatessittingforKCSEoverthelastthreeyears

e) CaPacitY ofthe school

OLMENT: 152 Bo and 158 Girlss

MEAN SCORE

0.17186.0152022
0.04l95.84s2021
0.238295.8052020

ENTRY A B+ R B- c+ C C. D+ D TT N{/S DE\/

66 0 0 1 2 5 10 23 2l 4 0 0 397 6.015 0.17

NO. CANDIDAT ES
KCSE YEAR

66
2023

7l
2021

82
2020

NUMBERAMENITY
2

Dormitortes
1Dinin Hall
IratoboaLec encS
13Latri en SSoB
6

Girls latrines ll
Classrooms

xll

KCSE YEAR

A-
D-
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Sign

c

*

iur.0[
FRINCTPAL
I q Man zozi

Principal p .S,gn;...........o
90400,

SOURCE OF FUNDSPROJECT

RMI - MOEST GrantsPurchase of lab

students lockers/seats

stools,

xlll
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Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that school.

Section 81 (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Pubtic Sector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets ofthe institution.

The Board of Management of KATOTENI SECONDARY SCHOOL accepts responsibility,for the

school's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with lntemational Public Sector

Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair

view ofthe state ofthe school's t ansactions during the financial year ended 306 June,2023' and ofthe

school's frnancial position as at that date.

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Name:
Designation:
Sign:
Date:

Y\osj1 M*{u r>

L\{k Dt-l I &

Chairman,.Schot prd of Management

.L9L

School PrinciPal& SecretarY to Board of MAR 2r,2J

Name:
Designation:
Sign:
Date:

Bursar/ Finance

) lu

)c'LL

xlv

Name:
Designation:
Sign:
Date:

Officer

FRrrgl
PAL
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REPORT OF THE AUDITOR-GENERAL ON KATOTENI SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2023-KITUI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazefte notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl, 2012, and the Public Audit Act, 2015. The three parts

of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Katoteni Secondary School set
out on pages 1 to 17, which comprise the statement of financial assets and financial
liabilities as at 30 June, 2023, and the statement of receipts and payments, statement of
cash flows, and statement of budgeted versus actual amounts for the year then ended

Report of the Auditor-General on Katoteni Secondary School for the year ended 30 June, 2023-Kilui County



and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations that,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Katoteni Secondary School as at 30 June, 2023,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance ManagemenlAcl,2012, and the Basic Education Act,2013.

Basis for Qualified Opinion

1. !naccuracies in the Financial Statements

The statement of receipts and payments reflects total receipts and payments of
Kshs.19,396,618 and Kshs.19,931,452, which differ from the amounts of
Kshs.11,926,313 for receipts and Kshs.15,448,419 for payments reflected in the
statement of budgeted versus actual amounts, resulting in unexplained variances of
Kshs.7,470,305 and Kshs.4,483,033 respectively.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Long Outstanding Accounts Receivables

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs.10,241,630 in respect of fees arrears and salary advance. As disclosed in Note 11
to the financial statements, the balance includes an amount of Kshs.4,442,125 which
have been outstanding for more than two (2) years. However, the School had no policy
in place for the impairment of long outstanding fees arrears, casting doubt on the fair
statement of the accounts receivable balance.

ln the circumstances, the accuracy and completeness of the outstanding receivables
balance of Kshs.4,442,125 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Katoteni Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.14,412,860 and Kshs.11,926,313, respectively,
resulting in an under-funding of Kshs.2,486,547 or 17o/o of the budget. However, the
School spent an amount of Kshs.15 ,448,419 against actual recei pts amounting to
Report of the Auditor-Ceneral on Kotoleni Secondary School for theyear ended 30 June, 202 3-Kitui County
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Kshs.11,926,313, resulting in an over-utilization of Kshs.3,522,106 or 30% of actual
receipts.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that there are no other
key audit matters to communicate in my report.

Other lnformation

Management is responsible for the Other lnformation set out on pages v to xiv, which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and the Statement of the School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheruuise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

1. Late Submission of Financial Statements for Audit

Report of the Auditor-General on Katoteni Secondary School for the year ended 30 June, 202 3-Kitui County
3

The financial statements for the year under review were submitted for audit on 11

February, 2025, which was past the statutory deadline of 30 September, 2023. This was
contrary to Section 81 (4) of the Public Finance Management Act, 2012, which states that
not later than three (3) months after the end of each financial year, the accounting officer
shall submit the entity's financial statements to the Auditor-General with a copy to the
Controller of Budget and The NationalTreasury.



ln the circumstances, Management was in breach of the law.

2. Unconfirmed Students' Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, operations
and infrastructure grants totalling Kshs.4,748,844 during the financial year under review.
School records indicated a total enrolment of 417 students during the financial year.
However, the National Education Management lnformation System (NEMIS) enrolment
records were not provided for audit review. This was contrary to the Ministry of Education
Circular MOE.HQS/3/13/3 dated 16 June,2021, which requires all learners to be
accurately registered in the NEMIS.

ln the circumstances, the uncertainty in the capitation funding of the School may have
affected service delivery to the public.

3. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants from the Ministry of
Education amounting to Kshs.2,603,124 credited into the operations bank account as
disclosed in Note 2 to the financial statements. lncluded in the amount is Kshs.642,000
in respect of infrastructure grants, which was to be transferred to the infrastructure bank
account for maintenance and improvement of the School's facilities. However, an amount
of Kshs.326,000 credited to the School's account on I June, 2023 was not transferred to
the infrastructure account. Further, an amount of Kshs.316,000 was transferred to the
infrastructure account on 16 March 2023, or approximately 44 days after receipt of the
funds. This was contrary to the Ministry of Education Circular Ref No. MOE.HQS/3/13/3
dated 16 June 2021, which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the School infrastructure account within
fifteen (15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the circular

4. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
Plan, contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires Schools to identify
in every three-year School improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.
Report ofthe Audilor-General on Katoteni Secondary School for the year ended 30 June, 2023-Kilui County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. lnternal Gontrol Deficiencies in Assets Management

Annex 2 to the financial statements reflects summary of fixed assets register, including
buildings, furniture and fittings, computers, among other classes of assets. However, it
was noted that the asset register did not have key details such as dates of acquisition,
historical costs, current values, manufacturer's warranty period where applicable,
maintenance history, remaining useful life, disposals during the year and salvage value
where applicable. Further, several assets at the School were not tagged.

ln the circumstances, the effectiveness of mechanisms for the management of assets
could not be confirmed

2. Lack of an Audit Committee

During the year under review, the School had not constituted an Audit Committee as
required by Regulation 166(2) of the Public Finance Management (National Government),
2015, which states that each year the Audit Committee shall carry out an annual review
of the independence, performance and competency of the internal audit unit and
comment on their effectiveness in the annual report. Further, Section 61(2)(d) of the Basic
Education Act, 14 of 2013 requires the Board of Management to establish an Audit
Committee among other Board committees.

In the circumstances, the existence of effective oversight mechanisms could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards

Report of the Auditor-General on Katoteni Secondary School for the year ended 30 June, 2023-Kilui County
5



(Cash Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a)of the PublicAuditAct,2015.
Report of the Auditor-General on Katoteni Secondary School for the year ended 30 June, 202 3- Kitui County

5

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.



Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www oaqkenv a. qo. ke/aud itor-qenerals-
responsibilities-for-audrt/. This description forms part of my auditor's report

FCP , CBS
AUDITOR.GENERAL

Nairobi

28 April, 2026

Report of the Auditor-General on Katoteni Secondary School for the yeor ended 30 June, 202 3-Kitui County
7
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STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 3OTH JTJNE 2023

The school financial statements were approved on 14rt'March 2026 and signed by

Sign: rn\t

v

Name:

Chair BOM

Date: I r] b1J-

Sign:

Nam\-{1 €3 \Y1 tn v't",Fr e:

Sign:

Name: u

Date:

School PrinciPaU
Secretary to BOM

PRITVCT PA L
l q Nnn nzi

Bursar/
Finance Officer

La2LDate:

t

r

*

A Siga
o

57+90roo I'ri\\
\.t\(T

RECETPTS
1,091,944.00869,720.00Its for tuitionitation
4,177,521.002,603.124.00)tionsts loritationC
t,724,s00.001,276,000.003ts for InfrashuctureGovernment

15,035,146.0014,647,7'74.00

4
School Fund lncome- Parents

Contributions
20,904,611.0019J96,618.00

TOTALRECEIPTS

PAYMENTS 904,666.001,496,883.005ents for TuitionP 4,902,543.004,309,224.006Payments for oPerations
r,068,814.001Infrastructure

12,868,526.0013,056,531.008tsnadfunhSC ooandardBo ymeplng
18,675,735.0019,931,452.00

TOTAL PAYMENTS

2228.876.00
SI.]RPLUS/DEFICIT

I

,)

t+ o.il

(534,834.00)
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VI STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
lorlr JI iNE 2023

The School's financial statements were approved on 14'r' March 2026 and signed by:

NamC:M oS<S rn" ln.T.a
Chairman, BoM

Name:

PrincipaVSecretarY Bursarffinance

Sign: dE,

Date: I o..<f u2
FRINCIPA L

I + t'fiR zoz:
Sigrr

-l

h l^"c-,

Name:
School
to BoM
Sign:Sign:

Date: i it3 1''rd Date:

FINANCIAL ASSETS

Cash and Cash E uivalents
1,783,417.00340,342.009Bank Balances

30,001.005,691.00l0Cash Balances
346.033.00uivalentTotal Cash and cash

7,094,544.0010,241,630.001tAccount's receivables

10,587,663.00
TOTAL FINANCIAL ASSETS

F'INAN CIAL LIABILITIES

286,600.002,501,125.0012Accounts Pa les

8,621J72.008,086,538.00
NET FTNAI\CIAL ASSETS

REPRESENTED BY

6,f92,496.008,621,372.00l3Accumulated Fund b/fivd
2,228,876.00(534,834.00)

tus/Deficit for theSu r

8,621J73.00
NET FINANCIAL POSSITION

*

P o

2

S 7..-o
iI

Or-rV*.1{-'l-}t+AKA

1.8r3.418.00

8,907,962.00

8,086,538.00



KATOTENI SECON DARY SCHOOL
ort and Financial Statements For the year ended 30th June 2023Annual Rep

\/II. STATEMENT OF CASH FLOWS FORTHE PERIOD ENDED 3OTIIJUNE 2023

1,091,944.00I 868,220.00
ts for tuitionCa itation

4,805,521.002 2,584.039.00
foritation NS

1,276,000.00
ts for infrastructureGovemment

t2,520,207.0010,584,807.00
18,411,672.0015J13,066.00

1,090,416.00873,863.00

3,296,868.003,113,600.00

12,710,796.0011,724,1'14.00

17,098,080.007.0015 1l

1J19,592.00(398,571.00)

(1,630,675.00)(1068,814.00)

(3 l I ,083.00)(r,467,38s.00)
2,124,501.00I ,813,418.00

activitiesratinNet cash flow from o

4

5

6

1

School fund income- Parents contributionV fees

Pa ents

Pa ents for Tuition

Boarding and school fund payments

CASTIFLOW FROM TNVESTIN G ACTTVITIES

Proceeds from Sale of Assets

uisition of Assets - seats/l ockers & lab stools

Proceeds from investments

Purchase of investments
tiActivfro I esItvesInmflowshcet asN

BORRO IE,SCTTVITAGWINMoFRwHFLOASC

Proceeds from borrowl Ioans

ent of cl I borrowin
tifro VI esctianclanfinmflowhcasetN

ASHCH ANDCASINCRBASEINTNE
c earthfoGINNINEB Gtn taletvaucashndahASC

Total recei

Payments for oPerations

entsTotal

A

UIVALENTS

1,813,418.00346,033.00
Cash and cash ent at END of the ruival

3

3
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VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTII JUNE 2023

RECEIPTS

(I) CAPITATION GRANT
ON TUITION
Textbooks and reference
materials

Exercise books

Laboratory equipment

1,346,760.00 1,346,760.00 868,21 8.00Tuition 478,542.00 64.5%

Teaching / learning materials

Chalks

Exams and assessment

Teachers guides

(2) CAPITATION GRANT ON
OPERATIONS

Personnel emoluments

Repairs and maintenance

Local transport / travelling

Electricity and water
2,914,000.002,914,000.00 2,303,614.00 610,386.00Other vote heads 79.t%

Medical

Administration costs

465,000.00 465,000.00 179,575.00 285,425.00 38.6%Co-curricular Activities
(3) FDSE for Infrastructure
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274 000.00
1,276,000.001,550,000.001,550,000.00Maintenance & ImProvement

MOE
(1) FEES CHARGED ON
PARENTS

Personnel emoluments
93.1o/o30 000.00403,500.00433,500.00

433 s00.00and maintenanceRe

/ travellinLocal trans

and waterElectrici

Medical
221,700.00326,700.00105,000.00

105,000.00Administration costs

Activi
SMASSE

85.1%1,08s 893.00

6,212,70'7.007,298,600.00

7 298,600.00
Fee on Boarding EquiPment

and Stores
1 18.7o/o56,000356,000.00300,000.00

300,000.00Income from Bus Hire

Fee for hire of ground and

e ul ment

Interest income

Income from anY other

investment
82.70h47.00,,

4I1,926,313.0014,412,860.00
00t4 412TOTAL INCOME

(5) EXPENDITURE FOR
TUITION
Textbooks and reference
materials

Exercise books

utLabo t

Internal exams
67 .9Yo412,36 l .001,284,640.00

1,284,640.00materials/ learninTeachin

I

I

I
I

872,2'79.00 
I

82.304

I

I

I

I
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Chalks

Exams and assessment

idesTeachers
I s84.00Admin istration costs 1,584.00

Bank C S

80.5%357 833.00

FOR(6)
OPERA TIONS 1,472,565.00r,830,398.00

830 398.00
Personnel emoluments

Repairs, maintenance &
lm rovements

rt / travellLocal tran

conserv
ElectricitY, water and

413 85.00407,569.00Medical 821,154.00
821 154.00

Administration costs

Activi SE

SMASSE

In

,RFO

SassroomcfonoonstructiC 70.2%461 186.00I,088,814.00I,550,000.00Labfn ooonstructiC
I s50 000.00

rchase tureIfurnofPu

105.2o/o53 022.001,0'13,022.00

FORITUREEWEND
CHOOL

(7)
FUNDs 1,020,000.00

1 020 000.00
Personnel emoluments

874,000.0vementslm
Repairs, maintenance and

350,000.00
350 000.00rt / travellinLocal trans

I

49.60/o

(6)
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76.2%296 215.00
949,185.001,245,400.00

245 400.00
conservan
ElectricitY, water and

Medical Ex SES 1,435,857.00545,000.00
545 000.00Administration costs

Activi
134.3o/oGratui 403,269.00300,314.00

300 3 14.00
Bus fund account

8l.l%285,76',7.00
5,534,833.006,820,600.00

6 820 600.00 95.s',Stores
Boarding EquiPment and

73 087.0015,448,419.0016,182,506.00
182 00ITOTALS

1

I

I
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IX. SIGNI}'ICANT'ACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below

I Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
public Sector Accounting Standards (IPSAS) with particutar emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable govemment legislations and

rejulatiois. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya'

This cash basis of accounting has been supplemented with accounting for; a) receivables that

inctude imprest, salary advanies and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

"*"n"y 
of the school ana alt values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

fU" l"hool recognisis all receipts from the various sources when the event occurs and the

related cash has-actually been received by the sc&ool. In addition,the school recognises all

expenses when the 
"u"rrt 

o".u., and the related cash has actually been paid out by the school'

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and./or services rather than in money or cash terms. These donations may include vehicles'

A;p.; or personnel services. Where the financial value received for in-kind contributions

;; ;" reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents
Cash and cash equivaleitr'"o*p.ir" cash onhand and cash at bank, short-term deposits on call

and highly liquid invesiments wrttr an original maturity of three rnonths or less' which are

;;it";;;r".titt" to kno*., umounts or cast, and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at various hnancial institutions at the end

ofthe financial Year.

)

3

4

8
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5

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIb holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

6 Accounts Payable
For the pu.por", of these financial statements, deposits and retentions. held on behalf of third

parties huu" b""n recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the iontractor and to hold deposits on behalf of third parties. This is an

enhircement to the cash accounting policy adopted by National Government Ministries and

ugerr"i"r. other liabilities includin[ pending bills are disclosed in the financial statements'

p"ending bills consist ofunpaid liaUiiities at the end ofthe financial year arising from contracted

goods or services during the year or in past years'

Non-current assets

Non-current assets are expensed at the time of acquisition while. disposal proceeds are

recognized as receipts at tire time of disposal. However, the acquisitions and disposals are

refle"cted in the school fixed asset register a summary of which is provided as a memorandum to

these fi nancial statements.

Budget
it 

" 
luag"t is developed on the same accounting basis (cash basis), the same accounts

classifrcation basis, and fo.th" same period as thehnancial statements' The school's budget

** upp.ou.a by the School Board of M*ug"tn"nt. A comparison of the actual performance

ugui.,rftn" comparable ;;g; for the fr.aniial year under review has been included in the

financial statements.

Comparative figures
Wherenecessarycomparativefiguresforthepreviousfinancialyearhavebeenamendedor
.""onfig*"a to conform to the required changes in presentation'

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30ff June 2023'

7

8.

9

10.

9
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o

X. NOTES TO THE FINANCIAL STATEMENTS

I CAPTTATIONGRANTFORTUTTTON

2 CAPITATTON GRANT FOR OPERATIONS

GOVERNMENT GRANTS FOR INFRASTRUCTURE
3

3

286,27s.00
Tuition

Exercise books

Labo e ut ment

Intemal exams
805,669.00868,220.00materialsTeachin / learni

1500.00
rations account

ides
989,720.00Total

Personnel emoluments
1,724,500.00

Re airs and maintenance

rt / travellinLocal trans
2,986,021.002,303,614.00

Other vote Heads
14,000.00

NSSF
23,550.00

NHIF
67,000.0063,300.00

Medical
19,085.00

Transfer from BES
179,575.00

Co-curricular activities
2,603,124.00

Total

1,724,500.001,276,000.00
Maintenance & Im vement

Transition infrastructure

Administration Block

Economic stimulus ants
1,724,500.001,276,000.00

Total

t0

Teachers
1,091,944.00

4,,777,521.00



KATOTENI SECON DARY SC HOOL
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 PARENTS CONTRIBUTIONIFEES - SCHOOL FTJND ACCOTJNT

5 PAYMENTS FORTUITION

162,900.00Personnel emoluments
9,265,346.009,101,060.00BES

701,000.00584,400.00irs and maintenance
28,7s0.00rt / travellinLocal trans

242,100.00
and waterElectrici

9l,750.00Administration costs
226,250.0057,500.00Activi

650,000.00Infrastrucfure account
69,600.0024,100.00KCSE exams

807,850.00
Pta Devt' funds

191,000.00356,000.00Bus Hire
48,000.0027,000.00Tender fees

3,115,650.003,675,960.00Other vote-heads
84,950.00

Farm Accounts
171,154.00ions account

15,035,146.0014,647,774.00Total

214,280.00
Tuition

Exercise books

Labora ul ment

Internal exams
688,280.001,495,299.O0/ learnin materialsTeach

Chalks

Exams and assessment

Teachers ides

Administration Costs 2,106.001,584.00
Bank C ES 904,666.001,496,883.00
Total

ll

,)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 PAYMENTS FOR OPERATTONS

7 PAYMENTSFOR INT'RASTRU CTTJRE

8 BOARDING AND SCHOOLFUND PAYMENTS

1,587,329.001,472,565.00Personnel emoluments
1,018,301.00707,569.00Administration Cost

20,000.00vementsirs and maintenance & imRe
285,500.00292,200.00rt / travelliLocal trans
379,100.00520,780.00and waterElectric

12,000.00NSSF
20,100.00

1,500.00Tuition
440,852.00esActivi Ex
82 I ,l 54.00AccountBoardi

Insurance Cost
1,638.00

Bank Charges

Acquisition of Assets
4,902,543.00

TOTAL

C lassroom conshuction

630 675.00
I ,068,814.00Infrastructure grants - lockers, seats, lab

stools and eral re trs
75.00I1,068,814.00

TOTAL

1,322,112.00t,073,022.00
Personnel emoluments 8,500.00326,700.00
Activi 241,180.00998,620.00
Re airs and maintenan ce&[m rovements

267,890.00874,000.00
rt / travellinLocal trans 785,340.00949,185.00

and waterElectrici r,421,330.00
Pta Devt funds t,838,153.00I,487,107.00
Administration costs

19,08s.00
ions account 296,014.00403,269.00

ditureBus maintenan cel l0t,950.00
School farm 1,260.006l 8.00
Bank 2,500.00

Fees refund 6,480,197.006,891,425.00
ul ment and StoresFee on Boardin 89,500.0024,s00.00

KCSE 12,000.009,000.00
Tender fees 12,868,526.0013,056531.00
TOTAL

t2

SHIF

504.00

4309224.00

I
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NOTES TO Tm FINANCIAL STATEMENTS (Continued)

9 BANKACCOT]NTS

IO CASTI IN HAI\D

4, r91.0048.00KCB_
r 102978981Tuition Account

45,451.005,825.00KCB -
t10775832'lerations Accounto

329,278.0039,108.00KCB -
r102979783School Fund Account/Board i

32,61 1.009,793.00KCB -
t225709873Bus fund account

l ,371 ,886.0028s,s68.00KCB_
12t6701520Infrastructural Account

1,783,417.00340J42.00
Total

Tuition Account

eration Account
30,001.00

School Fund account
s,691 .00

Bus fund account
30,001.005,691.00

Total

t3
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o
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1I ACCOUNTSRECEIVABLE

[Include an ageing of the fees / non fees arrears below]

12 ACCOTJNTS PAYABLE

[Include an ageing of the creditor's arreats below]

7,O94,5s4.00r0,241,630.00
Fees arrears

Other non-fees receivables

advances

Im rest
7,094,554.0010,241,630.00

Total

2,6s2,429.004,224,613.002023Fees arrears for current
r,574,892.002022vlousFees arrears for the

4,442,125.004,442,125.00

7,094,554.0010,241,630.00
Total

157,730.002,466,992.00
Trade creditors dix Ibelow andSee

128,870.0034,I33.00
d feesPre

Retention monles 286,600.002,501,125.00
Total

2,466,992.00
Trade creditors 2023for current 157,730.00

creditors for the ar -2022lous

e creditors for or ods over twoTrad 157,730.002A66,992.00
Total

14

over twoFees arrears for

Trade
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NOTES TOTHE FINANCIAL STATEMENTS (Continued)

13 FUND BALANCE BROUGIIT FORWARD

1,783,417.00340,342.00Bank balances
30,001 .005,691.00

Cash balances
7,094,554.0010,241,630.00

Receivables
(286,600.00)(2,s0r,12s.00)

Pa ables
8,621J72.008,086,538.00Total

l5



I KATOTENI SECONDARY SCHOOL

Annual Report and Financial Statements For the year ended 30th June 2023

Other important disclosure notes
IpSAS I encourages an entity to disclose accrual related information in relation to an entity's

assets and liabilitLs. The notes outtined below are disclosure notes in relation to the school's

non- financial assets and liabilities.

14 Biolo cal assets

0Cattle
0Coats

APROX.
100Trees

0lantationCoffee or tea
0Poul

Total

Borrowin
482,745.00

Stock/ inven of theat be
6, 470,529.0012,403,s49.00

Stock/ invento urchased d earthe
5,14s,407.00t3,369,282.00

Stock/ invento issued duri
1,807,866.00842,033.00

alance at end ofthe earB

l6

15 Stoctr/ Inventory

t\

1,807,866.00

the
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PROGRESS ON FOLLOW UP OF ATIDITOR RECOMMENDATTONS

The following is the sunmary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

17
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ents For the Year eAnnual RePort and Financial Statem

1. IKOOLTD
Sub-Total

2. pPlre,STIVE LTD

3. JOSNIC AGENCEIS

4. PENTNAHMWENDE IV{IJUSYA

JEN SOLUTIONS5

7

8

DENIS KA
CYNDRA

DUTECH

EN

SAANI WELU

TERPRISES

9. KABATI ELECTRONICS

11. BOLD WALK CONCEPTS

WAVIFA BOOKSHOP & STATIONERS

HILOH OFFICE SOLUTIONS
Sub-Total

14. CIESTA MILLERS

15

16.

I 12.M
i t:.s

nded 30th June 2023

!

LSTERIAMAGINDUILB63,160.00

63 160.00

LOAVES39,672.00
SREALEFS/CFTUSoo DF848,600.00 t

MEAT150,510.00
FRUITS/VEGETABLES102,440.00

RMoIFS TINAT RIEREES C51,250.00
FIREWOOD140,000.006 PUoG RELTEXTIADA
FRUITS/ONIONS11,r00.00

LSRIAETMAAC LLEE CTRI72,970.00
RSNNETOINK,TERSSMA270,000.00

CAREERWHEEL30,000.00ESOGLoHNCTENHESoM0
OFFICE STATIONERIES50,400.00

KSBEXoBN oIS o KS,VIRE572,620.00

0091

MILLING SERVICES
64,270.00Su of services

64 70.00

992.001Sub-Total I
Grand Total

t8

ANNEX 1 . ANALYSIS OF PENDING ACCOI]NTS PAYABLE

1
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ANNEX 2 - SUMMARY OF FD(ED ASSETS REGISTER

ear ended 30th June 2023

363,000.00033,000.00330,000.00Within the

school
1990Land 1

000
Land2

14,903,200.0003,725,800.0018,629,000.00Within the

school
1990 -

2021
Buildings and

strucfures 3,488,000.000872,000.004,360,000.00Within the

school
2013Motor vehicles

2,400,000.00
3,000,000.00Officesr990 -

2020
Office equiPment,

fumiture and fittings 1,600,000.000400,000.002,000,000.00Offices2009ICT Equipment and

Other ICT Assets
02,400,000.00Lab2005 -

2007
Tools and apParatus

4,800,000.000r.200,000.00Bookstore/with
the students

1995 -
2020

Textbooks

1,600,000.000400,000.002,000,000.00Offices1995 -
2020

Other Machinery and

Equipment 1,000,000.00001,000,000.00Offices1995 -
2020

Heritage and cultural

assets
s00,00000s00,000.00Officesr995 -

2020
Intangible assets-

soft ware
32,574,200.007,71 0,800.0040,219,000.00Total
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