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N,4'TIONAL GOV'ERNiIIENT CONST'II'LIEIiCIES DEI'EI-OPI'IEA'T FUND (NGCDF)

M,4S I N G A CO N S TITU E N C I'
Reports attd F ittatrcial Statemcnts
lior the yeitr ettded .Iunc 30, 20 r8

KEY CONSTITUENCY INFORMATION AND MANACIEMENT

(a) Backgrottnd inforrnation

The Nalional Governulellt corlstitrrencics [)evelopurerrt lirrrd (N(i-t]t)F) (hereetler rc'fert'ed to rts

t1c. Frrpcl) tblrrerly Cglstittrc'lcies [)evcloLrrrrent ftrnd (CI)t), is lr t'ttrtd estnblishc-c'l in 2t)t)li tll|t'rtt.glr

arr Act ot parliarrrerrt, tle C6nstituerrcies t)evcloprrrerrt [-rtrttl Act, 2Ot):t.'fhe Acl rvas laler rcviervecl

th;trrrgh t5e enactrrrrint ol tlrc CI)['(Arrrorclrrrerrt) Acl 2Ot)7,ltttcl t'ep;cllccl tltrott;{lt CD[',\ct,2t)l:i.
't'5e lzrtter rvas subscclrently succe'ecled by lhc crrrrcllt NCI-CDF Act,2015. At c'abinel level, N(i C'Df

is repr.,.septcti l;y tltci Clabirret Sc,clclar)r titr Devolrrtiorr, rvho is resporrsible tol tlre Scllcrlll ptolrcy

irrtd strategic clirection ot tlrc Fttttcl.

Mandate
'fltc rnrrrrc'latc of the Irrncl zrs dcrivecl ll'olll .sec (13) ol N(l-('[)]r Aci,2t)15 is t,::

a) Recoglize t[e constitrrency us a platlbrnt tirr it'letttiticlttierrt, pet'tirrtttattcc Itlld

irttpllerttetttlttion of ttat iot tit I :4ovcl'lllllc Ilt ttl llcl iL)tls.

b) facilitute tlre pcr.tbprrarrce iiur'1 irrrplenrerrttltir)ll ol natiorut[8,ovcl'llllletlt ftlllctiolls iri itll p;ltlts

tri t[e RcprrLrlic pursui{ltl ttr Alticlc, 6(l]) crl'tlle Cr)llstitiltioll,
c) f'rcrvirle ior t[e^prar.ticipulit-r1 ol'tltc' peoplc ilt tlre cletclrttittatit)ll rllltl itttplclttcttliltit)ll .)t'

itlcltil'ie-c1 patirrrril ,{o\/r;t.lllllcllt cld\/clt)plltcrrt prtr.jccts lt tlrc c'r.ttstitttcttcy lcvcl pltl'stiltllt t()

Artit:lc' t tr(:)(a) ol tlrc Corlstiltrtioll;
.l) ['r.t11rtte tltc trirtic)llel vtrltrcs.ri Irrrrrurn rlignity, cclttity, strt'ilrl .itrsticc, iliclttsit'ctlc.s-s. ctll'l-ilit\I,

irtrrrlrrr r.i14l rts, rrrrl-rlisc'r'irrritrtrtirrrr tulil F)rotcctir)tt rrl'tltc tttltt'.gittaliz.cd pttl'stratlt tr.'r ,\t'tie lt, lt\
(2) (b) oi tltc Cottslli'1liotli

r-) ['r.gviclc irrr. tlrc, srrsttirrirblc rlcvclopnrcnt trl'lrll plrrts ol'thc licpltrblic F)tllsttilllt ttr.\ttielc lt!
(2) (d) r-rf' tlrc CorrStittrtiorrl

l) [,r't>vit1c ir le;4isl;rtivc tuld poli(v l'l'illllc\vol'k pursuiult tt'r r\rticlc 2l (2\ trl t]tc ('L)llstittltit)ll l'Lrt'

t5e pr.c-r;qr.esiivc reulizatioir c'.ri thc cc.rrr.rrrtic ltttti strcial riglrtS;irllll.iritt'c.l ttttd.'t' tr1'1it'lL' {li trl

tlte Corrstittrtiorri

:<) l'rttvitle rrrecharrisrrrs tor. tlre Natir'lnlrl z\sscrrrLrlt' trr rlelibcr 11[g ,-)ll :ltttl t'c'sr'rlt'c isstt.'s t''l'

collccfll tg tlrc pei-r1;lc ils pl'ovidcrl tirr Lutdet' Articlc {)5 (2) trt'thc L'trllstitttlit)ll;
lr) pl.ovide rerl a prrbiic rirrirrcc sy.sturr thlrt plr.'rrrrr'rles lrn erluitrlbld sr)cicty rutd itt Pitr.l icttlltt'

cxperr.litrrre tllrrt prr)t1olL's cqtritablc ilsygllrpnrltl trt llte cotttltry [rY rltltkirrli spetiill
pr.rryisirrrr.s tor ruaigirrirliz-ccl 14ir-rrrlrs ltnd ltt'erts 1-rttt'sttatlt ttr i\rticle lZc) I (b) (iii) t'rl' tltc
(lollslitutiolt;

i) Atrtlclrize rvitlrclr.arval ot'nrorrey I'r'cln tlle Crrn-scrlidlrted Ftrrtcl:t.s providetl'ttttclcL i\11 iclc 2t)G

(2) (c) oi tlrc Corrstittrtiorr;

.i) t r.oviile ptechalislrs tor tIe Natiorral A-ssc'rttbll, to t'itcilititte 111.' i11vc-rlvetllc'llt tri tlte petrPlc iri

tlre icleptit'icatic-11 illc'l irrrplcrrrentatic-rn of prtr.iects t'or turtding by tlre llatiollttl lir)\rcrlllllcllt i.lt

tlte cortstitttcttcy level; ltrcl
k) prclvicie tbr. ureclrapi.sprs fbr strpplenrerrtirrg intrastrrrctruc dcVeloprttctrt at thc cottstitttcltu'1/

level ip lllattcts firllirrg rvithin ihe ftrnctitrns of tlre Itatic-rttnl :<L)verlllllellt lrt that lel'cl itt

accordattce rvith the Cottslittttiort

Vision
Eqtr ita ble Soc io - ecottt'rttt ic de vc I r-'rpttte tlt ctrtt Iltryrvide

Mission
'l'o ppovic-le leaclership unc-l policyr.llrgction lrrr ett'ectivc rrrci etticiertt tttnttagettletlt c-rf tlre l'ttttcl
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Core Values
l. Patriotism - rve uphold tlte rrational prride oi all Koryarts tltrott.g,lt ottr work
2. participationofthepeople-We irrvoh'ecitiz.errsirr ntakirtgdccisiotlsillrr.rtttprosl'llllllltes\vc

t'und
:1. Timeliness-- rve adlterc to protttpt delivery of sc'n'ice

4. Good governance - rve gp[o[1 lrigh stancllt'cls ot tt'attsparellcy, accountabilily, ecltrity,

inclusivettess and integrity in the service ol the peL)ple

S. Sgstainable clevelopnieni - r". pronrote developrrrerrt activities tltnt ttteet tlle tteeds of the

preseut withotrt conrpronrising tlie ability ot lttturc' gettet'atic-rtts to tttcel tlteir owtt tteetls.

(b) Key Management

The NCCDF MASINGA clay-t9-day luanag,enlelrt is Ltncler the tollorving key ol'(galls

Natiorral Llc-rvcrlprept Colstituertcies Develerptttettt Fttltcl Bcrltt'd (NCICDFB)

Natiolal Goverrrnretrt Cotlstitnency Develrrlttnetrt ['ttrtd Coltttllittec (Nt';CDt'C)

(c) Fiduciary Managetnent

'l'1e key plallageluept pcrsc-rnrrc.l rvhcr hclc-l c',iiice dt,t'irrlq tlte iirrancial yeal ertcled l'i1)tl'.11t'13

'r0 l8 arrrl rvho ltacl dirc'ct ticlrrcialy rc'spt-rttsihilit)'rt'c"re:

No.
t.
2.
.,
.-, .

l.
5

Designation
r\cct'rt t tt t i t til t)t't'icc t'

A.l.[- lr.'rldcr
SrrLt- Ct)tul t \',\cctrtl t tlit tlt
Cha ilrtta rt Ntlt' t)t'C
,\'let t tlre r NtlC t) l'C

Nartte
Yusuf Mbr.tno
Aurelia M.Nvika
Muthtri Mbiti MtrsYoka
Stephen Ndeto
Rtrth Syourbtn

(d) Fiduciary Oversight Arrangettrents

'I5c Arrclit ancl Risk Nlirrre;4crrrerrt Corrrrrrittee (.,\RA,IC) crl'NtlCDl- Bcralcl pre'rrritlc .'r\erilll I'icittcittt'1'

oversi.gllt otr the activitiei rrf NCICDt' -MI\SIN(ir\ L-'oustitrrillcv- 'l'he l'cports uttd-t'ec,rltttrlcllc'iatiorl ol

r\RA4t:iv6gr acloptecl by the N(iCI)f Boarcl arc tbnvalder'l ttr the Constituellcy Colllrrlittce lol'

actic-.n. Any nratlcrs lhai rc'qtrire pi-rlicyq.ttitlnttce arc l'oI'wllrdc'd Ltv the Board ttr tlte L'ltbittet

Sccrcta ry a nd Nat ional,\ssetttbl y Select Colllllli ttce.

(e) NGCDF MASINGA Constitttency Headquarters

P.O. Box 121 -{)01-11 ,

CDI'Office
A4asingrr lvlarkct
KENYA
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(0 NGCDF MASINGA Constituency Contacts

'l'eleplrone: (251) 7 22G28554
E- nra il: nrasi r rga ngcdf(D ngcd t'.go.ke
Website: rvww.cdl.go.ke

G) NGCDF MASINGA Constituency Bankers

Kerrya Conrnrercinl Barrk
Matrtu Branclr
I'.C). Bt'tx

Mzrlrnr'lbrvn

(h) Independent Auditors

,,\ r rrl i tc'rl Lle nc la I

tltticc c'rt tlrc Auditol' ClenelaI
Anr rive rsa ry'l"L)\r/e rs, tl n irre rsi ty \Va ),
P.0. Box :3or)ti-l
tlPt) c)0100
Nrtit'c'l[ri, Kut5,;1

ti) Principal Legal Adviser

'l'lte Attr,rt't tey Gc r re r.t I
Statc Llu, Ottice
IIrtrrtltrbee Avortre
['.t). ljo.r {t) I I 2
City Stltr:rlc t)L)2OO
Nair.rlri, Kctt-r,A
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NATIONAL GOWRNMENT CONS TITUENCIES DEWLOPMENT FWD (NGCD F)

I{ASINGA CONSTITUENCY
Reports and
For the Year

II. TORWARD BY THE CHAIR'MAN NGCDT COMMITTEE

INTRODUCTION
Masinga constituency is in Masinga District, Machakos county and was, !t:1td in 2009 from the

larger yatta District. tne overall pJpulation by 1999 census figures was 125,940 with the population

expected to grow in the next ten years'

The NG_CDFC Masinga has always dedicated time to ensure prudent allocation of resources received

from the NG_CDF boald within the five wards of the constituency.

During the financial year 2o|7120|8,NG-CDF Masinga *u, ubl" to utilize 80.6 % of its allocated

resources. At the closure of the nnun.ii't y"ur, ,t " 
cJrstituency had unutilised fund amounting to

Kshs 14,113,5g4 and a further Kshs 48,ti84,483.15 not yet rlceived from the board out of the

budgeted allocation of Kshs 102,115,456'

The implementation of funded projects is satisfactory'

IIINAFTCIAL YEAR ACHIEVEMENTS

During the financial year 2ol7l2ol8,.NG-CDF Masinga was able to undertake various activities

including public participation, capacity building and pioject implementation' Most of the projects

involved construction of emergency toilets and-renovation of cLssrooms due to the heavy rains in the

area and in most parts of the counfiry'

Security sector has also benefited to a great extent with completion of Deputy county commissioner

residente and fencing as highlited in the photos'

Countl Comissioncr resi&nccs

Financial Statements
ended June 30,2018
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NATIONAL GOVE RNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCD F)

MASINGA CONSTITAENCY
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For the r ended June 30,201E

.q$-+

Emergency Toilets Kwakalunde Pri Sch

Emergency Toilets Mikuyuni Pri Sch

ifi['*'

Renovation of 2 classes-Misewani Primary School
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FTIND (NGCD F)

MASINGA CONSTITAENCY
Reports and Financial Ststements

For the vear ended June 30,201t

StaffToilet - Kivaa Secondary School

Girls Toilets - Kivaa Secondary School

Kivaa S econf,arl Scfroo t tBatfrroons -

6
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)

MASINGA CONSTITUENCY
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For the r ended June 30,2018

Front View Bathrooms

Back View Bathrooms
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF)

MASINGA CONSTITUENCY
Reports and Financial Statements

ended June 30,2018For the year

--

- Fund at Sai Rock

Louer lEastetn GDflC training - Sai lRpcL%omSasa

IELIC Capacity fidtfrry dt *ldtuu !to6ta1 gue* t{ouse
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDT)
MASINGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2018

CHAIRMAN NG-CDF COMMTTTEE

EMERGING ISSUES

The introduction of the Big four agenda by the government of Kenya being affordable housing,

health care, security ani manufacturing has affected the allocation of resources in the

constituencies considerably. A case in fioint in 20 l7l2ol8 was the ICT hubs and Ng-cdf

sponsoring students in T'IVET institutioni to empower them to do courses in manufacturing so

that they can be selfreliant.

IMPLEMENTATION CHALLENGES

During the financial year 201712018, NG-CDF Masinga was unable to complete some projects

due to delay in transfer of the funds from the board'

The change in the leadership of the constituency with a new Member of Parliament and

appointmeit of a new NG-CDi Committee in December 2017 and recruitment of new staff who

have been in the office from March 2018 to date has also had some hiccups on office operations.

The challenge has been overcome with capacity building initiatives for all teams.

political interference from local leaders to some extent became challenges in the allocation of

resources within the constituency .such influence could affect the fair distribution of resources.

Failure to involve the technical department in the implementation of NG-CDF projects by the

pMCs.This is however prompted by the fact that there are no enough officers in the technical

departments.

It is recommended that, The National Government should consider deploying more officers

working in the technical departments.

9



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
MASINGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2013 requires that, at the end of each financial
year, the accounfing officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-MASINGA Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended onJune 30,
2018. This responsibilify includes: (i) maintaining adequate financial managernent arrangements and
ensuring that these continue to be effective throughout the reporfing period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparatron
and fair presentation of the financial statements, and ensuring that they are free from matenal
misstatements, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selecting
and applying appropriate accounfing policies; and (vi) makinS accounting esfimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-MASINGA Constituency accepts responsibilify for
the entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounfing Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of entify's transactions during the financial year
ended June 30, 201.8, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-MASINGA Constituency further confirms the completeness of the accounting
records maintained for the entity, which have been relied upon in the preparation of the entify's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-MASINGA Constituency confirms that the entity has
complied fully with apphcable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF-MASINGA Constituency financial statements were approved and signed by the
Accounting Officer on 27th September 2018.

.n*-
tI.t.

Fund AccountManager
Aurelia M.Nyika

Sub ty Accountant

0u

l0

Name: Muthui Mbiti Musyoka



REPUBLIC OF KENYA

Tel ephone: +254-(zo) 321 4oo o

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke P*S,H

E n hanc in g Ac c o un t a b i I ity

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MASINGA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Masinga Constituency set out on pages 11 to 36,
which comprise of the statement of assets and liabilities as at 30 June, 2018,
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Masinga Constituency as at 30 June, 2018, and of its financial
performance and its cash flows for the year then ended, in accordance with the
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Inaccuracies in Gomparative Balances

As disclosed in Note 4 to the financial statements, the statement of receipts and
payments reflects comparative balances for compensation of employees
sub-components amounting to Kshs.1,628,111 which differed with the corresponding
sub- components closing balances for 201612017 as shown below;

Report of the Auditor-General on Notional Government Consliluencies Development Fund - Masinga
Constituencyfor the year ended 30 June, 2018



Item

2017t2018
Financial

Statements
(Opening
Balance)

(Kshs.)

2016t2017
Financial

Statements
(CIosing
Balance)
(Kshs.l

Variance
(Kshs.)

Basic wages of contractual employees 1,415,411 1,232,000 183,411
NHIF 52,500 0 52,500
House allowance 0 308,000 308,000
Employer contribution to NSSF 160,200 88,1 1 0 72,090
Total 1,629,111 1,629,110 616,001

The variance amounting to Kshs.61o,o00 was not reconcired.

Consequently, the accuracy, completeness and validity of compensation of
employees comparative balances totalling to Kshs.1,628,111 for the year ended
30 June, 2018 could not be confirmed.

2. Unsupported Contractual Employees payments

As disclosed in Note 4 to the financial statements, the statement of receipts and
payments reflects compensation of employees totalting to Kshs.1,118,064. The
balance includes payments to contractual employees amounting to Kshs.84l,g1g.
Review of personnel records revealed that the Fund's nine (g) employees were
employed under contracts which expired in 2013. However, documents in-support of
the renewed contracts were not provided.

ln the circumstances, the accuracy, compteteness and validity of payments to
contractual employees amounting to Kshs.847,959 for the year ended 30 June, 2O1g
could not be confirmed.

3. Variances between Financial Statements and Ledger

As disclosed in Note 5 to the financial statements, the statement of receipts and
payments reflects use of goods and services totalling to Kshs.5,511,365. However,
review of the general ledger revealed that some sub-components had variances
compared to Note 5 as analyzed below;

Sub-component

Amount as per
Note 5
(Kshs)

Amount as
per Ledger

(Kshs)
Variance

(Kshs)
General supplies 450,000 398,000 52,000
Training expenses 796,000 780,000 6,000
Printing, advertising
information supplies

and 560,1 00 560,000 100

Total Variance 1,796,100 1,739,000 58,100

The variances amounting to Kshs. s8,0oo were not reconciled

Report of the Auditor-General on National Government C
Constituencyfor the year ended 30 June, 2018
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ln the circumstances, the accuracy, completeness and validity of use of goods and
services balance amounting to Kshs.S,s11,365 reflected in the statement of receipts
and payments for the year ended 30 June, 2018 could not be confirmed.

4. Inaccuracies in Bank Balances

As disclosed in Note 10A to the financial statements, the statement of assets and
liabilities reflects bank balances totalling to Kshs.6,465,817. As reported in the
previous year, the statement of assets and liabilities reflected bank balances totalling
to Kshs.3,925,801 as at 30 June, 2017. However, examination of the bank
reconciliation statement for the month of June, 2017 revealed that out of the
unpresented cheques totalling to Kshs.6,589,101 , cheques amounting to Kshs.63,393
were stale. However, the cheques had not been written back to the cashbook as at
30 June, 2017.

Further, the bank reconciliation statement reflected payments in the bank statement
that had not been recorded in the cashbook totalling to Kshs.829,294 whose date of
payment and payee were not indicated.

ln the circumstances, the completeness, accuracy and validity of bank balances
totalling to Kshs.6,465,817 reflected in the statement of assets and liabilities as at
30 June, 2018 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAIs). I am independent of the National Government
Constituencies Development Fund - Masinga Constituency Management in

accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined
reflects final receipts budget and actual on comparable basis totalling to
Kshs.123,093,731 and Kshs.65,279,248 respectively, resulting to an under-funding
amounting to Kshs.57,814,483 or 47o/o of the budget. Similarly, the statement reflects
final expenditure budget and actual on comparable basis totalling to

Report of the Auditor-General on National Government Constituencies Development Fund - Masinga
Constituency for the year ended 30 June, 2018

3



Kshs.123,093,731 and Kshs.59,368,990 respectively, resulting to an under
expenditure amounting to Kshs.63,724,741 or 52o/o of the budget.

The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1 Non-compliance with the Public Sector Accounting Standards Board
Requirements

The annual reports and financial statements did not include names of key managers,
their passport size photos, key professional qualifications and their main areas of
responsibility. This is contrary to Public Sector Accounting Standards Board (PSASB)
reporting template.

Further, the Notes to financial statements reflect xxx instead of nil balances

ln the circumstances, the presentation of the financial statements for the year under
review is not in accordance with the prescribed PSASB format.

2. Unsatisfactory lmplementation of Projects

Review of records and physical verification of nineteen (19) sampled projects in
March, 2019 indicated that contractors in six (6) projects were paid the total contract
amounts as per the contract agreement including the retention fee before the defect
liability period had lapsed, yet there were visible defects. Some of the projects had not
been completed as at the time of payment. Details were as shown in Appendix l.

ln the circumstances, I am unable to confirm whether the public will obtain value for
money for the unsatisfactory implementation of projects for the year ended
30 June, 2018.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
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financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Mosinga
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Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229 (7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be materialweaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.
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a

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

a

a

o

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

28 December,2021
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Appendix l: Unsatisfactory lmplementation of Projects
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Proiect

Contract
Sum

(Kshs)

Amount
Paid

(Kshs) Observation
1 Renovation of DCC

residence
1,500,000 1,500,000 Water harvesting mechanism had

not been installed.
2 Kangonde Primary

School
600,000 600,000 Some parts of the walls had not

been plastered.
3 Miangeni Primary

School
700,000 700,000 Sections of the wall had not been

built, and there were cracks on the
wall.

4 Primarylkatini
School

700,000 700,000 Doors could not close properly and
there are gaps between the doors
and the frame.

5 PrimaryKatulye
School

325,000 325,000 The wall had not been completed

6 Kitangani Primary
school

700,000 700,000 The project was not branded

Total 4,525,000 4,525,000



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF)
MASINGA CONSTITUENCY
Reports and Financial Statements

ended June 30,2018For the year
IV STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements. ttre VIASINGA NG-CDF financial statements were approved

on.... ....2018 and signed bY:

r.7.)1}
?tff

20t6-20172017-2018Note

KshsKshs

RECEIPTS
60,948,277.0061,353,447.00ITransfers from Other Government Entities

2Proceeds from Sale of Assets
a
JOther Receipts

60,948,,277.0061,353,447.00TOTAL RECEIPTS

PAYMENTS
3,016,166. l6l,l 18,064.004Compensation of EmPloYees

5,546,834.845,5 I 1,365.005Use of goods and services

65,394,691.006 25,139,999.00Transfers to other Government Units

33,522,329.0026,849,745.007Other Grants and transfers

8Acquisition of Assets

749,8179Other Payments

107,480,041,.0059,368,990TOTAL PAYMENTS

(46,531,764.00)1,984,457SURPLUS(DEFICIT)

Chairman-NG-CDFC

.bh'L.

ll

Fund Account Manager



NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF)

MASINGA CONSTITAENCY
Reports
For the

and Financial Statements
ended June 30, 2018

V. ST OF ASSETS AND LTABIIITIES

The accounting policies and exPlanatory notes to these financial statements form an integtal pafi of the

rhe NGCDF-MASINGA Constituency financial statements were approved on

2078 and signed bY:

k*
Fund Account Manager
Name: Aurelia M.NYika

Sub-County Accountant
Name: Muthui Mbiti MusYoka

2016-20172017-2018

KshsKshsFINANCIAL ASSETS

Cash and Cash Equivalents
3,925,801.006,465,81710ABankBalances ( as Per the cash book)

108CashBalances (cash at hand)

3,925,801.006,465,$17Total Cash and Cash Equivalents

11Current Receivables - Outstanding ImPrests

3,925,801.006,465,917
TOTAL FINANCIAL ASSETS

FINANCTAL LIABILMIES

Accounts P aY able - Retention

NET FINANCIAL ASSETS

REPRESENTED BY

50,457,565.003,,925,801t2lstJulybFund
(46,531,764.00)1,984,457l3the yearDefict

3,925,801.00555,55914Prior year adjustments

3,925,801.006,465,817NET HNANCIAT POSITION

t2



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F)

MASINGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

VI STATEMENT OF CASHFLOW

Receipts for operating income 2017 - 2018 2016 - 2017

Transfers from NGCDF Board 1 6t,353,447.O0 60,948,277.0O

Other Receipts 3

TOTAL RECEIPTS 6113531447.O0 60,948,277.OO

for expenses

Compensation of EmPloYees 4 lrl18,064 3,016,166.16

Use of and services 5 5,51 1,365 5,546,854.84

Transfers to Other Government Units 6 25,L39,999 65,394,691.00

Other Srants and transfers 7 26,849,745 33,522,329.OO

Other Payments 9 749,817

TOTAL 59,368,990 107,48O,047

Adjusted for
during the l4 555,559

Net cash flow from operating activities 2r540rO16 (46,531,764.OO)

CASHFLOW FROM IISTESTING ACTTVTTIES

Proceeds from Sale of Assets 2

Acquisition of Assets 8

Net cash flows from Investing Activities

NET INCPJASE IN CASH AND CASH

EQUIVALENT
zr540rOt6 (46,531,764.OO)

Cash and cash equivalent at BEGINNING of the
yeat

t3 3,925,8O1. 50,457,565.00)

Cash and cash equivalent at END of the year 0as5-E11- 9"925.80100

The accounting policies and explanatory notes

financial statements. The NGCDF- MASINGA

-4-2018 
and sisned by:

t\;

to these financial statements form an integral part of the

Constituency financial statements were approved on

Woe
Sub-County Accountant
Name: Muthui Mbiti MusYoka

Fund Account Manager
Name: Aurelia M.Nyika

l3
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A.ATIONAL GOI/ERNfuIENT CONSI'|T'LIENCIE:; Db:I'EI,OPtr,TE,\T FUND (NGCDF') _

GTLGIL CONSTITUENCY
Rcports and Financial Statemeltts
For the _vear cndcd June 30, 2018

I. SIGNIFICANTACCOUNTINGPOLICIES

T[e pripciltle acctrrrltipg, policic.s rrdoptccl in tlrc 1-rt'cprlu'fltion rrt lltese tirtatrcial statelllellts are sct trttt
below:

L Statement of Compliance and Basis of Preparation

''fhe tinarrcial statenrents have been prepalccl in accotcl.utce witlr Cash-basis ltttet'tlatiottal Ptrblic

Sector Accounting Standalcls (IPSAS) as prescribed by the f'ttblic Scctor Accotttttirt;4 Startdartls Board
(PSASB) ancl set out irr the accouuting policy llotr' bek)\\/. 'fhis cesh basis of acct'rtttrtirtg ltas beett

srrppleprerrtecl rvith acccrunting for; a) receivables that irtcltrdc'itttprests ittttl salary advattt'es arld b)

payables tltat incltrrle deposits itttd r"eterttiotrs.

T[e fipancial stateureuts courply u,ith and coutbrur to the tbrttt of prresetttation prescribed by the

PSASB. The acccrurrtirrg policies aclopte,l ftaye beep cr)nsistc'nlly npplicd tr-r all the years pt'esetrtcd.

2. Reporting Entity

'l'he I'inarrcial statenrerrts ltre tbr.the. NtlCt)F-tVtASlN(li\ (-ollslitueltcy.'l'lre tinarrcial .sietctttettis

ctlcoulpass the reporting entity as speciiied under.sectiott S1 of the ['tN4 Act 2012

3. Reporting Currency

'l'lre fila6cirrl stutcrnents rrrc prcserrtcd irr Kerrya Slrillirrl4s (KShs), r,r'lticlr is tlt.: f'ttttctii'rttlri rrttti
t.ep(ryt iltg clttcncy iri tlte Cloyelrrrrrcnt anti itll vltlttes iuc t'otlllded tcr tltc treltt'cst lit'ttYlt Slriltirrlq.

4. SignificantAccountingPolicics

'l'lle accr)lltrrrg policies Sr.l trlt ip tlrrs r.'c'lirll ltave Lrcett c\')llsistctltl)'lpprlictl b1'llrc lltttitv ti'r .tll tlt,'
yeals presented.

a) Recognition of Receipts
The lntity rec:o.gnises all receipts tronr tlre vill'iL)t-ls sL'lrlrccs rt,ltc'tt lltc cvettt occttrs illld thc t'elltt.'c1

cash has actually beett received by the Entitv.

Tax Receipts
Tax receipts ate reco:inizecl in the borrks rrl lccrrttttl.s wltetr caslt is received. Caslr is ctrttside rec'l

as receivecl wlrep loiiticltiol ol'tax;epritralce is leceived. (Lilrt:cli it this policv isapplicable
t(.) e ntity)

Transfers from the Exchequer
'lrarrst'els frorn the excheqier are recognizecl in tltc books ot nccortnts rvitett cttslt i.s rcccit'ci1.

Cash is colsicler.ecl as receivecl rvftep uavnrent irt.strttctiort is isstred to the bank atttl rtotitied tcr

tlre' receiving entit)/.

l6



NATIONAL GOVERNMENT CONST-ITL'ENCIES DEY'ELOPIVIENT FUND (NGCDF) _

MASINGA CONSTITUENCY
Reports and Financial Statemeuts
For thc year cnded June 30, 20lll

SIGNIFICANT ACCOUNTING POLICIES

Extertal Assistance
Flxternal assi.stance is receivecl throrrgh griults ltttd loarts trottt tltttltilate"r'al and bileteral
rlevcloprtte ut parttte t's.

(lrants and loans shall be recognized in the books rrirtcct'rttttts u,ltetr cash is tt'ceived. Cash is

copsiclered as receivecl rvhep ii piryutertt ittlvice is I'cceivetl b)'ll,c recipierrt elltity ol hy tlle
berreficiary.

Ip case of grant/loal irr kincl, snclr.g,rants are recordecl ttpotr receipt of tltc 51t'altt itent altd

tupou cleter:nrination of the vaIue. '['lte clate ot tlte trrtnseclir)11 is the valtte date indicated irtt tltc'

payrnent aclvice. A sinrilar reco:<llitioll criteria is rrpplied tor loalls t'eceived irt the tbrttt t'rf a

ciirect paynrent.

Drrr.ipg, the yeal endecl 3Orl,.Jurre 2t) I [i, lhele rvere rrc'r ittstitttcc"s ert ttott-cotltpliartce witlt terttts

and ccirrclitions rvhich have resrrltecl in cartceliatirrtt ot exterttal assistartce loatts.

Other receipts
'l'[ese incltrdi Appropriatitrrr-in-Aicl lllrl relates tr-r t'cceipts sttclt as prt)cecds 11'.-1111 fl15p1-r531 1rl'

ltssets 1pt-.1 salc rr'-tepcler r1ocll1cltts.'l'lrcsc r,rL. r'L.ctr,:;nizetl irt tltc fittiutcill sltltetttcltts tltc tittrc
ir s.sL)ciil lccl cttslt is recr' i\/cri.

b) Reco3nilion of payments
'l'lie'liptiiy rccr)glli.se; all paynterrls u,lrerr the everrl occrlrs rtrtd titt' t'clltlc'd crsh lta.s rlctrrrtlll'hL'dit ilitld
out by the Entity.

Conrpensation of Employees
Salallies arrcl rvagesr all-n,r,r..a, slillstory collti'ibttliott l'ol cttlplcrlc'cS llrc l'ec()$Ilizci-l itt tll,j
pc'riocl rvltett tlte colllpellsilticrtt is pltid.

Use of Goods and Services
Gclocls alcl services are pecog,rriz.c'c1 as paylllellts trr tlre periocl rvhert tlte lqtrocis/set'r'iccs ltl'e

paicl tor. Such e.rpenses, il' not paid cltrring the periocl rvltere g,oLr(-ls/scrvices at'c ci)llstllllcd.
shall be disclosed its prendirrlq bill.s.

Acquisition of Fixed Assets
'l'[e paynrept on acquisition oi property plant and cqttiptttertt itetlts is rtot capitalizecl. Tlte ctrst

ot aiqlisitiorr upd prlocc-ecls trorn clisposal of tht'se ilenrs nre treated as prtytttetrts llllr'l receipts

it,,'urs rcspectively. W1,",'. an asset is acquiled irt a ttott-excllattge tt'attsacliott.fbr rtil trr
pourilal iopsideiatiop alcl tfte t'zrir value ol tlte asset r:att be reliably e.stablished, a corltra

trausactiort is recorded as receipt attd as a paylllellt.

A fixcd asset r.e5;ister is uraintairrecl by each ptrlrlic entity itttd a sttllllrlal'Y pt'ovitled tor
prlrposes of coriioliclation.'lhis srrurrrrary is disclosed as iur allltextlfe to the t'irtartciitl

sta terrte nts.
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N ATIONA L GO VE R N lUT E NT CONS TI TU E AI C- I ES D E I.' E LO P LT E NT F I.I N D ( NG C D F) -
I\{AS I NGA CONSTITU ENCY
Reports and Financial Statemcnts
For the yea r ended June 30, 2018

SIGNITICANT ACCOUNTING POLICIES

5. In-kind contributions
ht-kinci contributions are clonations that are nracle to tlrc Errtity in tltc ttr|trt ot actttal 8o()ds lttld/ot'
services rather tltan in nroltey or caslr telnrs. 'fltesc dottations nray inclttde vehicles, eqttip-ttttent ot'

perscrunel serviccs. Where tlic linancial valtre leccivecl tor in-kind cotttribtttic-rlts c{tl1 Lre rc'liably

deterurirrecl, tfie Errtity ipcludes such value irr thc slatenrc'nt of reccipts attd pttytllerrts botlr as receipts

alcl as payntents irr eqrral ancl opposite alllL)nnts; otltenvise, tlte cotttlilrtttiott is ttot recorcled'

6. Cash and Cash Equivalents
Casl nlcl cash equivalents corrrprise ca.sh olr llillld and c--ash at bartk, sltot't-terttt cieposits ott cltll artci

Itiglly liquir-l iuvestrrrents rvitli an or.iginal nraturity ot three rnotttlts 6r less, rvhich are t'citclilv

corivcrtit le to knorvn anrounts oi cash and are srrb.icct to insignif icant risk oi cltatt2les itt valtte. Batlk

accorult bzrlances inclrrcle anrotrrrt.s he.ld lrt the Cerrtral Bitrtk ot Kett],.'lt ltttd at variotts cotnttlet'ciltl

banks at thc eud of lhe lirrancial year.

7. Accouuts Receivable
For.tlrc [-)11.1]ori()s rrl'lhesc firrarrcirrl stlrterrrcnts, inrplests rrrtel tr.lvltnces tO lltttlttr|ised PtrLllic trl'l'ic'ct'S

arrc-l/rtr.i,slirrrti6rr.s *,5icir wer.c ltot srlrrcpdcl'ed of itCCr)tltt(ic1 lt,t'at tlre e ttrl e'rf tlte l'ittltttciltl ycltt'.ire

tr.eaterl as r.eceivirblcs.'l'his i.s irr rcc.'rgnitir-rrr t'ri tlrc.l4t'rvc|nrrrent practice rvllet'e tlte ttltprest pit)rllldltts

i1,e leco.gnizecl as pirynlellts rvlrcrr ttrlly ilccoulrted ttl'by tlte irlrprest or AlI lttrltlers.'l'ltis i:; rtrt
griy,rr,.'crrr..rrt trr llrc cis[ ar,c,:'rrrrrlirr..4 ptrlicy. t-)tIer irccr)u]lts r".gi1,1tLrleS ur'.t'Ji5cltrlcc1 irt tltc l'irtltticiltl
statcnlcnts.

8. Accounts Payable
1'or tle prlrpr)ses cit'tl,ese linancial statenrent.s, deposits rrrrd reterttic-rrts hekl (rll [-'r'llllll'ol'lltircl pertics

have been i:ecogrrizecl on all accnral basis (as accr'rttttts Pa)'able's). 'l'lris is i11 l'ec'Lrgttiliolt ol'llte.

:Iove plllellt pprx'ticc of r.etairrirr.r ir porlicrrr ot cr'rntrilctccl sen,iccs all('l works pclrclirlS l'ttlt'illttettt t'rl'

irlrligatiols 5y tlrc- corrtract6r.r,r.l t.', hold cleprrr.sits trn bc'lrlrll'ot third plrlties.'l'his is rttt ctthlttttrcttlr:ttt

to t1e casS accorrrrtirr.g policy acLrptecl by NationaI Governruent t\4inistries attc-l A1;errcies. Other

liabilitic's incluclin.g, pending bills irre discloscd in thc l'ittartc:ial slitletttettls.

9. Pending Bills
pepclirrg bills-copsist ot pnpaicl liabilities at tlre eucl ot tlre firtartciztl veat'arisinS trottt cotltracted
goocls o,'services dtrling tlie year or in past years. r\s perrciinp; bills dc-r ttot irtvolve tltc pavlttetlt ot

I.ash il the reptrrting pirioct,-they rccortleci As'rnerttcrritttdtttlt'or'c'it-balatrce'itetlrs to provide a

selse of the ov'erall rr-et'cash positi6n ot tlre firrtity :rt thc ertd r.rt tlte year. Wltert the pencling bills lr|e

tilally settled, strch payurellts are inclucled irr tlte Slatenrcnt ot Reccipts atttl ['aytttettts irt tlte yelt'itt
which the payntettts are tttade.

10. Unutilized Fttnds
Unutilizecl ftrnils ccrnsist ot bank balances in the constitrre rrcy accr-)unt attd plc'viotrs year(s) balattces

not yet clisblrsed by the Boarcl to the corrstituency at tlre beginnirtg ot the firrartciltl Year. Tltesc'

balairces are availaLile rbr use in the yelr under revierv tc-r iund pro.jccts appro\/eci irt thc resl)ectiVe

prior firtancial ye ars cottsistettt with sec (i(2) ancl scc 7( I) oi NClCft['r\ct, 201 5'

t8



NATI ONAL GO VE R N M E NT CO NSTI TIl E N Cl E.l D E l.', E LO P lw EAIT F U ND ( NG C D F) -
IVIASINGA CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

I1. Budget
T[e bud.get is developed on a conrparable accotttttirtg, basis (cash basis except lor irttpre.st artd

cleposits,-ivhich are aCcountecl tbr ori an accruitl basis), tlte sante acccrttllts classificatiott basis, attd

foi tfte sapre periocl as the financial statenrent.s. The originzrl btrd.get \\/as approved by Pzrrliatttettt ott

Jture 2017lbr the period Is'Jtrly 2017 to ?OrhJune 2018 as reqtrircd by [:uv attd tltere wAs olle

iupplenrentar.y a(iustrnent to the original Lrudget dtrring tlte year. Incltrded irl the ad.ittsttrtettts are

the untrtilizecl tirnds.

A colrparison ot the actual pertbrnrance a.gaiust tlte contprtral:le bud5;et tbr the tinancial year ttttder
review has beert included in tlte finartcial statetttettt.s.

72. Comparative Figures
Where netessary, conrpalative figures ttrr the pre\rior.ls tirtaltcial yeat' ltave beetl atttettcled crr

reconfigured to coulbrttt to tlte reqttired cltattg,es itl pt'eserttatiott'

13. Subsequent Events
There have 

-be..n 
no events subseclueut to the financial 1'eat' etrcl rvith a .signit'icarrt irttpact ott tltc'

financial statelllellt.s tor the year etrded 30tl'.f ttltc' 2O 18.

14. En'ors
Matcr.ial pricrl pelit'rcl erl'ors slrall [tc couected retrospeclivcly in thc first set oi tinartcial .statcttlettts

arrth6r.izeel firr isstre atter tlreildiscctvery bv: i. restatirtg tlrc cc'rtttparativL'AlllrrLlllts tcrl prio| perit-rJ(s)

presell.cl ip rvfticlr tlre clror occtrrred; or ii. lr tlte errc-rt'r)ccurred Lrel'ot'e the c'ltrliest p|ior pericrd

pr.eselt,:rl, r,cstiitirrl4 the ,:rpenir13, [r.rlarrcr-'s ot'assets, lilbilitic's ltttcl ttet assets/eqtritY lirr tlte earlicst

prior pcliocl prescrrted.

Drlliuq l[e year, errurs that have lrceu corrccted at'c cliscklsecl ttttcler lle-rtc [4 cxplaining titt' ttatttt'e

artcl anrt'rttttls.

15. Related Party Transactions
Relzrtecl papty relaiionships Are n ltorlual f'eatrrre or corrrnrcrce. Specilic irttblrrtatiorl u'itlt rcSflrds to

related party trattsitctiotts is irlcltrcled in tlre clisclcrstil'e rlotL'.s.
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NATIONAL GOVERNMENT CONSTITUENCIES DEI.'ELOPMENT FUND (NGCDF) _

MASINGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTESTO THE TINANCI,AL STATEMENTS

1. TRANSTTRS TROM OTHERGOVDRNMENT ENTMIES

60 77.OO

2. PROCEEDS TROM SALE OTASSTrc

201,7-2018 2016-2077

K*hs Kshs

xx

x.\

Description 2017-2018 2016-2017

Kshs Kshs

.,:! 1).1
,)8.rr0

It(i,851't,{ 4tl.eiu)

NGCDF Board

AIE NL) A855925 I 5
,)

17 48 75
-) l.too .00
1 .-) / 5 172.O4

Al[ NO A892599

AtE NO A892599 2t),000,t)0o.oo

ArE NO A892628

AII NO 2 -\x

AIE NO .) x:{

TOTAL 61.353.447.10

fi'onr the Sale of Vehicles and 'l'ratts ttrtl
frorn sale ot'Builcl

frorrr tlre Srtlc Plarrt A4aciritte

ul

and cntul

.s lrorrr sale of olTice atrcl 'neurl nlcnt

xxxTotal

l0



NATIONAL GOVERNMENT CONSTITUENCTES DEI'ELOPMEN'{ FUND (NGCDD _

MASINGA CONSTITUENCY
Reports and Financial Statements
For the ended June 2018

NOTES TO THE EINANL'hIL

3. OTHERRECEPTS

2017- 2018
Kshs

2016-2077
Kshs

Interest Received

Rents

Receipts from Sale of tetrder docttments

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OT EMPI.OYIES

xxx
xxx
xxx
xxx

xxx
xxx
xxx
xxx

xxx xxx

Basic wages of cotrtractual entployecs
Basic wages of casual lalrour
NHIT
Personal allowances paid as part of salary

House allorvauce

Trun.sport allorvance

Ernpkrycr coutribution to NSSI

StalT Gruluity

L)ther lx' rsouuel payntettts

Total

2017-2018
Kshs

847,959

19.250

xxx
xxx

25O,ti55
xxO

xx\

2016-2017
fbhs
I ,41 5,4I I

52,500.00

xx-\

x.\x

l0c),200.0J

544,r)50.00

8++,00(;

1.118,064 3.Or6.166

3l



NA TI O NA L G O''E R N lVT E N T CO NS TI?'LJ E i'J C I ES D E' I' E I-O P M E N T; U N D ( N G C D F) _

MASINCA CONSTITUENCY
Reports and Financial Statements

- NOTE S TO TH t f N.l NC IA L SL-l T[tl l tN7i9 ( L'o t t t i t r t r c i- !.t

s. LJSE Of GOODS AND SERVICES

Cornurittee Expenses

Utilities, supplies aud serices
Conrnrunicatiou, supplies and sewices

f)onrestic travel arrd subsisteuce

Printin.g, aclvertising and irtforntation supplie.s & sen,icc:;

Rentals of produced assets

Training experlses

Hospitality supplies and services

Irtstrrarlce costs

Ftrel oil and hrbricartts

Office and gc'neral supplies artd services

Bank Charges
Rotrtirre nrninterrance - r'ehicles rnd otlrer lrausprt'lrt
eclu iprrttetrt

Rorr t i ne ttta ttl tettiltti:e - r)t lle,' irssets

'lbtal 5,5I1,365 5,546,854.84

2Ct7 -2018

Kshs

2,G23,731

2s0.000
50,000

200,000
5GO,1O0

xxx
786,O0()

120,000

\x-\
312,O0O

450,000
130,1165

2016-2017
Kshs

3,007,953.84

207,980.00
78,O00.00

1:i0,910.0(.)

2 I t,000.00
xxx

781.O0r).OO

70.0'10.00

xxx
450,O00.0o

159,000.1r0

x\x

:r9r,or1.00
xxx

29,169
.txx

1)
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NATIONAL GOT/ERNMENT CONSTITUENCIES I)EIIELOPMENT FUND (NGCDF) _

MASINGA CONSTITUENCY
Reports and Financial Statcmcnts
For the year cnded June 30, 2018

NOTES TO TI{E FITYANCIAL STA?Ei|,IENTS (t-orttttttrd.)

r TRANSTTRTO OTHER GOVERNMENT ENTITIES

Description

l.t'a nsfers to Natiorra I (lovertt utetr t enti t ies

'l'ransfers to priurary schc'rols (see attached list)

Transf'eru to secortdary scltools (see altached list)

Transfers to tertiary instilutiorts (see attached list)

Trtrrrsfers to lrealth institutiotts (see attached list)

TOTAL

z. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary scltools (sec att:rclted list)

Bur'.sary - tertiary institutions (see attacircd list)

Bursary - special schools (see attacltecl list)

[lectriiity project (see attached list)

Secul'ltV projccts (see attached list)

Sporls L)rojccls (.see attachcd list)

[uvironrrrerrt projccts (sec ir tlltchecl I isl)

Errrergenc'y plojects (sec atlachecl list)

Total

25,139,999.O0 65.394.691.00

20L7-2018
kShs

xx

10,762,068

I 0,9137,931

3,.14O,0O0

xx

20t6-2017
Kshs

xx

12,087,675.00

21 ,07 7,O 1 (;.0r)

32,236,000.00

xx

2017 -2018
kishs

5,198,445
' I5,$62,t)00

x-\

xx
1,Gt)0,000

89,ri00
o

{,0rlo,0t)0

2016- 2017

Kshs

+,00O,00t).00

1 l'i,088.:100.0t)

\.\
8,O0O,t)tl0.0t)

I ,l t)O,000.r)t)

1.G:37,:)3 t.0Ll

l,5s-l.r)lit).OCt
-l,l 1 i,$frS.0t)

26,849,745.OO 33.522,329.O0

23
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NATIONAL GOWRNMENT CONSTITUENCIE^S DEI,'ELOPII,TENT FUND (NGCDF) _

MASINGA CONSTITUENCY-
Reports and Financial Statenrcnts
For the ycar ended June 30, 2018

M)TTS TO TTIE FINANC'IAL STATNVTNT\

3. ACQUISTTTON OFASSETS

Non Financial Assets 2017-2018
Kshs

Rrrrhase of Buildings

Con.stnrction of Buildiugs

Refurbishrnent of Buildings

fttt'cltase of Vehicles attd Otlter Tratrsport Eqttipntertt

Overhaul of Vehicles arrd Other Trattsprrrt Eqttiptttertt

ftrrchase of Hotrsehold Furniture aud lustittrtiottaI Eqttiptttettt

Purchase ol'Office Furniture and CietreraI Equiptttettt

ftrrchase of ICT Equipureut, Softwale and Other ILT Assets

ftrrchase of Specialised Plartt, Eqtripnrcnt artd iVlachinery

Rehabilitatiou and Renovation of Plarrt, Macltltrery attcl Eqtrip.

Acquisition of I-anc-l

Acquisition c-rf lntangible Assel s

Total xx

4. OTHER PAYMENTS

2016-2017
IGlu

xx
xx
xx
xx
xx
xx
xx
x-\

xx

xx

x.\

xx

xx
xx
xx
xx
.\:i

xx

xx

xx
x-\

-\x

\x
xx

xx

2016-2017
Kihs

xx
.\-\
L\

2017-2018
Kshs

7.19,8r 7
Adjustnreuls ot' anrorrnt onrilled in tlte cash boerk total as llt
3otlr lune 2O17

xx
.L\

749,817 xxx

24
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NATIONAL GOVERNMENT CONSTITUENCIES DEI/ELOPMENT FAND NGCDF) _
MASINGA CONSTITUENCY
Reports and Financial Statements
For the ended June 30 2018
NOfg5 70 THE FINANCIAL ST,tTEA4ttWit (Cot ttt tt trcd)

lOA: Bank Accounts (cash book bank balance)

5 1

Name of Bank Account No. & cumency 2017-2018 2016-20t7

Kshs Kstrs

Kenya Conuucrtial EankMaluu I lO53 1O9t)tt 6,465,817 3.925.801.O0

x-\x xxx

xxx xxx

Total 6,465,817 3,925.801.00

lOB: CASH IN HAND

Location 1 xxx xxx

I.cr.ation 2 x-\x xxx

[ocation 3 -\xx x\x

Otlrer Locati otts (specify) xxx x-\-\

Total 61465,817

[k'ovide cash couttt certiticate.s lbr eacltl

25



NATIONAL GOWRNMENT CONSTIT(.IEI,ICIES DEI/ELOPfilENT FUND (NGCDF) _

MASIIVGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NO'\ES 7'O 7Tl E I-INANCI,'IL S A 7nl4 LNIiI ( t'tt t t tt t t r t r d )

1 1 : OUTSTANDING IMPRESTS

Date Imprcst
Taken Anount

Taken

Total

[Include an annex of the list is longer than I page.J

l2RETENTION

Balance

xxx

2017 - 2018
Kshs

2016-2077
IGhs

Supplicr I

Supplier 2

Supplier li

Total

I flovi de s h orl a pp rop ri a te c x p I a n a t i ot r.s tt s t t c c' c.t.e tt t)'

13. BAIANCES BROUGTTT TORWARD

Bank accounts

Cash in hand

Imprest

Total

[f\ovide slrcrt apprcpriate explanatiottt; as neccssary'l

x.\

xx
xx

\):
.\\
xx

-L\ -\-\

2017 -2018

Kshs

2016-2017
Kshs

50,457,5G7.O0

xx
xx

17

xx
xx

65,846,

6,465,817 50,457.567.00

Name of Officer or Institution
Anount

,9rutendercd

IGhs 16hs IGhs

Ntme of Officet'or Institutiott ddlnrm/yy xxx x\x xxx

xxxNane ol' Officer or Ins ti tu tiott ddlnrnt/yy xxx xxx

Nanrc of Officer ot' Instittttiott ddlrlrrr/yy xxx xxx .\.\x

Nanrc of Officet'or lnstitution ddlnun/yy xxx xxx xxx

Name of Officcr or Instittrtion ddlrrrrn/yy xxx xxx xxx

Nane of Officet' ot' Itrstitu tiot t ddlrttttt/yy xxx xxx xxx

26
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NATI ONA L G O I/E RN IIT E NT CO NS TITU E AI C I E S D E I'E LO P frT E N T F (.IN D (NG C D F) -
MASINGA CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2018

NOTES TO THT FINANCIAL STATEA4ENTS ilI r:d)

1 4. PRIOR YEAR ADJUSTMENTS

20t7 - 2018
Kshs

2016-2077
Kshs

Bank accoutrts

Cash irt harrd

Irrrprest

Total

15. OTHER MPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Con.strtrction of build ing.s

Constntctiotr of civil works

Strpply of goods

Strppll'of services

15.2: PENDING STAFT PAYABLES (See tuinex 2)

Seniol lililr1a8enle11t

Micldle managernent

Urtionisable etrrployees

Others (spcc:il1)

15.3: UNUTILIZEI, ruNDS (See Annex 3)

Compcnsation of etttployees

Use of goocl.s atrd seltces
Arnoutrts due to otlter Govertrtrreut entitie.s (see atllrched list)

Amounts due to otlter gt'ants aud other trattsf'ers (sce

attached list)

Acquisition of assets

Otlrers (specify\

555,559 xx

xx
xx

xx

xx
xx

555,559

2017- 2018
Kshs

xx
xx
xx
xx

2016-2017
I'shs

xx
\\
\\
:( l:

xx .tx

Kshs

.\x

-\x
}i.\

.\x

Kshs

x-\x

xxx
xxx
x\x

xx xxx

Kshs Kshs

xx
xx
xx

x\
xx
xx

.\I

\)(
xx

xx

xx
xx

27
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NATIONAL GOVERNMENT CONSTITUENCIES DEI/ELOPMENT FAND (NGCDF) _

MASINGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30. 2018

NOTES TO THE FINANCIAL STATEMENTS (Cottttttt rcd)

15.4: PMC account balances (See Annex 5)

2017- 2078 2016-2017

Kshs Kshs

PMC account Balances (see attached list) xxx xx-\

xxx xxx

28
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NATIONAL GOVERNMENT ENTITY - (lndicate actual ncane o.f the entity)
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs'000)

ANNEX 5 -PMC BANK BALANCES AS AT SOTTIJUNE 2018

Kithyoko Primary School

Kiambani Primary School

Primary School

Kyausini Primary School

PMC Bank Account number Bank:Balance'
2p",14.+-8.$

,' ,,$Banlk

,* Eal4lce
'!2016/17

Kwakalunde Primary School KCB 1,230909753 324,O5O

Misuuni Primary School KCB 7234066831 324r89O

Ikkuku Primary School KCB 1233939580 324,89O

Mikuyuni Primary School KCB 1,23361,1666 324890

Musingini Primary School KCB 1228538328 4O0,OOO

Mukayauni Primary School KCB 1232564741 699,050

Iiani Kivaa Primary School KCB 1233769928 6O0,0oo

Kivuthi Primary School KCB 1,229959998 700,000

Misewani Primary School KCB 1232684457 SOO,OOO

Kikomba Primary School KCB 1,233528521 5OO,O00

KCB 1234216868 600,00O

KCB 123429951.8 117351256

KCB 1233944711 600,OOO

KCB 1233941623 600,000

Ndithini Primary School

Kvaa Secondary School

KCB 1233773852 SOO,OOO

KCB 1,234699761 1r7651435

Total
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NATIONAL COVERNMENT ENTITY - (indicate actttal nanrc o.f tlrc entity)

Reports and Financial Statements
For thc year ended June 30, 2018 (Kshs'000)

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The fbllowing is the suntutary of isstres raised by the extertral auditor, and ntanageurent comtttents
that were provided to the auditor . We have nontinated focal persons to resolve the various issues as

showrr below with the associated tiute fraute withirr which we t the issues to be resolved.

Management comments

ame:
(htta
dab
when
wu
expct
the
issue
tob
rcslv
ed)

-leferen

:e No.
on the
'rxterna

audit
Report

.ltlCl)t'
/MASI
NGA/2
)16/ 2

t)17 (02
)

'Ihe stateruent of assets arrd
liabilities reflccts bauk balartce
of Kshs.3,, 925,801 as at ll0
Junc 2O17. I-[owever,
exaruinatiort of the barrk
rcconciliatiort statetrtent for the
rnouth of ,f trnc 2Ol7 r'evealed
that otrt of thc rruprescntcd
cheques ol' Ksh.s

6.589, I 0 l .2O,checlutcs
totalling Kslts. Gll,l3f)3.110 were
stale strtce tltcy were issued
betbre .",1 [)ece nrber 20 16.'l'he
cheques lrad, however', rlot
bee rr written back to the cash
book as at 30.f une 2017.
['urther, the rcconciliation
state nre nts reflected payrrrents
in the bank statentent but uot
reflected in the cashbook
totalling to Kshs.829,294 for
which inrportaut details
including date of paytrtetrt and
payee were rrot indicated.
Consequeutly, the accuracy of
bank balance of
Kshs.3,925,8O1 as at 130 Jutte
2017 canrrot be confirrrred.

2. Projects
Implementation

The chequcs totalling
Kshs 63,1395 were staff
dec-luctiotts tbr PAYD
(conrnrissiorrer of tax)
for thc said period
vrrhich have since beett
,arritten back in tltc cash
book and a llew cheque
of Kslrs 294.,063 issued
irr June 2018 to KRA to
clear all thc pending
PAYE staff deductions.
'l'[re itenrs irr the
reconci Iiatiou stateutent
anrountirrsE to Kslts
829,294 have siuce
bcerr captured in the
cash book,

Management Response

'l'hc atnclutrt of K.shs

25,1 7 4,p76.00 was ttot
fundec{ in the finarrcial

Resolved

Status:
(Reslvd /
Not
ResIwd)

Focal Point person to
resolve the issue O

lssue / Observations from
Auditor

t'r"rnd Martager attd
District Accountant

ResolvedFuud rrrana.ger
The fund prqect 2 2
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NATIONAL GOVERNMENT ENTITY - (indicute actual name of the entity)

Reports and Financial Statements
F'or the yea r endcd June 30, 2018 (Kshs'000)

-leferen
ce No.
rn the
,xtema

I audit
-leport

shows that the
following projects
budgeted to cost
Kshs.72,518,965 were
not completed for
reasons ranging from
funds not released by
the National
Government
Constituency
Development Fund
Boardrlate
disburscment.s of f unds
by tlte lloard,
inadequaLe funding and
approved reallocation
of funds to other
projects due to various
reasons

Prepared Byl Aurelia. M. Nyika

-t3.,
Fund Account Manager

year under review but
has beeu funded in the
I'inancialyear
2Ol7 / 20 18 and rlloney
clisbursed to the various
projects.

Stohls! : ',,, i

Timefr
ame:
(Puta
date
when
wu
cxwct
the
issue

(Reslvd /
Not
Reslved)

rcsIv
ed)

bb

person to
issue 0

Focal Point
resolve theManagement commentsIssue / Observations fiom

Auditor

3s
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ACCOLIN i NAA/E
WA KALUNDE PRI MARY SCHOOL

: At1l.S tl!r!':Jl PRINlARY SCFIOOL

I KAKUKIJ PRIMAEY S C]HOOL
MIKUYU PRI SCHOOL

USINGII.II PRIMARY SCHOOL
/V\UKAYA t JN I PRt/VtARy SCHO OL
IIANI K IVAA PRI. SCHOOL
KIVU TI]I F'RIMARY .SCI-]OOL
MISEWAT\JI PRI SCHooL

i KlKOrt,lB,.\ PRltvlAY SCIIO OL
KITHY( tKrf PRI/\,4ARY SCHOOL
Klz\tu18A Nll PRIA/ARy SCHOOL
EENDEI PRIN^ARY SCH ooL
KYUASll.ll PRIMARY SCHOOL

I NDtTHINt P SCHOOL
KIVAA SECONDARY SCHO OL
DISIRICT COA/MISSIONE RS RESIDENCE

KCB BANK KENYA TTD

Moluu

P.O. Box'l 47 -901 1 g,Motuu

Te1.0714972924

E-mqll :moluu@kcb.co.ke

KSH B f}'TI

Thursdoy, Septembe t 27, 2Olg

INGA FA OUNT RTIFI OFB CEA

KCB MATUU on 27.9.18 certified thot the bolonces ol lhe credit of Mosingo CDF project
occounts of the close of business on 30.6.lg were os below:

I

t.

t-
l
I

L t t'""

KCB B EN A LTD.

EXA^/II\ITID{'O& Nn.@xtLu\a
,VATUU

MANIAGER SERVICE QUALITY ANb EbUFIINUCE

KCB Bank Kenya Limited

?,r.:it?1. A A Khawaja ictrairnran): J N Oigara: t- D. tponrai: H. K. Rolich.
A. l/. Kairu: S K Rono: \,1s. N. Orlyango: NtrslC. Okongo. S i\,!akome.

tdi t"

,-. t,,i-

.T-'i; l'n

BRANCH MANAGER

,,,l$l',1',!

BALANCE (kesIACCOUNI NO
12309097 53 324,0s0.00
1234066831 324,890.00

324,890.00r 233939580
123361 1 666 324,890.00
1228538328 400,000.00
12325641 41 699,050.00

600,000.00t 2337 69928
1229959998 700,000.00

500,000.001232684457
1233528521 s00,000.00
12342168(.3 600,000.00

1,735,256.00
600,000.00

1234299518

1233773852
1233941 623
12339447 | 1

600 .00
500.000.00

12346997 6t r,765,435.00
1 233405098 I ,599,21 5.00

\.v!yu/.i(abqiCijO. COrn


