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SERICE O SE CONDARY SCHOOL
Repo.ts and Financial Statemerts For the Period of Six Month 30ft June 202I

IL Key Sctool Information And ]Ianagement

The school is domiciled in Kenya and its operations are govemed under the Basic &lucation Act,
2013. It is locateA iriI$OLO County, CennefUle Sui_County
The school was registered in 28RD0l2 under registration nurnber pU/2/S/ Togollzand is cunently
categorized as conaly public schoor establishe4;wned or operated by the Govemment

Theschool is a day school and had 280 students as at 3 F rane 2L2l.lthas double streams and 16
teachers of which 3-tea(hers are employed by:f16 gc[ool Board of tr,taaagemeni 

----

{a) School Boerd of Management - Board l}Iembers

*^Il:],Y-d oj Manasernert establish€d uDd€r Sectiqr 55 of rhe Basic Ertucation Act, 20 I 3 ;ls composeo ot the tbllowing members:

2t/03t20t9

I MohamedAbakula Cbairman 2110312019') AtiH - Princi 2y03/2019
3 HabibaAbduba Member / Parent 2u03t2019
4 AMikadirKanu Meober / Parent 2y03/2019
5 Meober / Parent 2U03t2019
6 Ramadlun Sheikh Member/Famt 21n3n0t9
7 Hassan Golicha Memberi Parent
8 Kulmia Abdi Member/ Parent 2U03/2019
9 AliEo-n CEBMember- 2t/03t2019l0 Kimathi Mcmber Teachers 21103t2019It HusseiDBoru Mernber - 21t03DOt9

t2 Barnabus Mnene Member - S 21103t2019
l3 Mamo o Member - S nsor 21t03t2019
I4 AMikadirAbdul Iahi Member - Communi 21/03/2019
l5 FatmaDido NeedsMember 2u03/2019
I6 Yunis Stdettts 2tn3DO19t7 Moharicilnoor Ivtimo 2UO3/2019l8 f,ehm6 A Co- 21103/2019

III



Key *fuol h{ornafion afi Marugeneu (CoAauA)
ILe frlctiol of $e Scbool Board of llfanrg:rent include:- Promote the best interests ofthe School uid ensur" its developmert.- Promote quality education for all pupits in accordance with the standards set under the Basic

E&tcation Act,20l3
- Ensure ard assure the provision of proper end a@uae facilities for the schoor- lvtanagc tte schools affairs in accordance witt d:e rures and regurations govcrning

occupational safety and heatth.
- Advise the County Education Board on the staffing needs of the School.- Determine cases of pupils, discipline and make rcports to the CEB- Prepare comprehersive termly rEport on all arEas of is mmdate and submit the rcport to CEB- Administer and manage the resources ofthe School
- Receive, collect and account for any funds accruing to the institution in accordance with A(icle

226 (l) (a) ofthe Constitution ofKenya, Section 81 ofthe Public Finance Management Act,
2012 and the Fourth Schedure pan 2l ufi23 of the Basic Education Act, 2013.

(a) Committees of the Board

S E NCE O S ECO NDA R Y S C H O O L
rts and Financial Statements For the Period of Six Month 30e June 202I

R€f Name of l
Commlttee

KE'Y SCHOOIT INFORMATION AIYD MANAGEMENT (Continued)

Number of
meetings
attended during
tte year

4 ol.( of4

I out of I

l outofl

Names of Members Desigpation

I Executive
Commifie€

Mr.Mohamed Abakula
Mrlluqa Ali
Mrs. Habiba AMuba
Mr-Hassao Crolicha
Mr.Ali Edin

Chairrnan
Secretary
Mernber
Member
Member

2 Audit Committee Mr.Mohamed Abakula
Mr. Huqa Ali
Mrs. Fafima Dido
Rsv- Bamabas l,foenc
Sheikh Hussein Boru
Mr. Abdikadir Abdultahi

Chairman
Secrctfiy
Member
Meuber
Member
Member

l3 Ffuace,
procurement and i
generat-$urpoie '
Committee

tvfr.l{otramed Abahna
h{rs. Huqa Ali
Mr. Kut:ria Abdi
Iv{r. Abdikadir Kanu
Mr. Mohamednoor Mamo
Mrs.RahmaAbdi

Chairma
Secretary
Member
Member
Member
Member

tv



SE NCH O S E CONDAR Y SCH OOL
Reporb and Financial Statements For the Period ofSix Month 30e June 2021

4 Develqeat
Cmiuee

Mrlvlmo Guyo
MrHuqaAli
Mr Hassan Golicha
Mr Ramadhan Ibrahim
Mr Safia Kululc

Chairman
SesUary
Mernber
Member
Member

loutofl

5 Academic
comdiitcc "l

Mr. Ali Edin
Ifrs tluqa Ali
Mr. Habiba Abduba
Mr Kimathi Joseph
Mr lvlamo Guyo

Chairmm
Secrcta'y
Membsr
Member
Mernbet

2 out of2

6 Discipline and
rrelfare
Cmrniee

Rev. Bamabas Mnene
Mr. Huqa Ali
Sheikh Hussein Boru
Mrs l{abiba Abduba
Mr. AbdikadirKanu
Mr. Kimathi Jmeph
Mr.Mamo Guyo
Mrs- Safi KuftdE

Chairman
S€crebry
I\remb€r
Mernber
Member
Member
Member
Mernber

2 ont ofZ

(b) Sc-Lol operetion Menagcment

For the financial year ended 3P June 2021 lhe Sobool day-to-day management was under the
following persons'. '

Rcf: D,csignation Neme TSC Numbcr
I Principal Huqa Ali 476879
2 Deputy Principal AMiAIi 519009
J Sc$ool Bursar Ahmed Ali N/A

(c) lSchootr eontacts

v
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SERICH O S E CONDA R Y SC H OOL
Repor8 and Financial Statements For the Period ofSix Month 30e June 2021

IIL Summary'Report (XPerformance Of me Sctlmt

Tlrc following is a stu mary rcport ofdre performance of the school apinst dre set performance

evaluation criteria:

a) Fiaercirlperfo(mance:

MEMS ACCOIJNTS 2020 2021

SurpluVdeficit School Fund 467,068 761,410

Tuition 3,142 102,450

Oper*lon 150,305 89sl7O

lnfrastructure 1,650 36,123

Capitation School Fund 3.463,333 2 895 9m

Tuition 46r,371 366,183

2,694,Ws 2,704269

Infiasnucturc 0 0

Cash and bank balance SchoolFud t25.201 885,9ffi

Tuition 1072 103,523

Operation 6,059 901,473

Infiastructrc 1550 5t 7'R

Yu



S ERICE O S E CONDA RY SCH OOL

Reports end Financial Statements For the Period of Sir Month 306 June 2021

b) Teacher Studcntletio:

Schoot has 13 TSC teachers, 2 intern teachers and 3 BOM employed teachers. This is line

with curriculum-based establishment which put double school at 18, staffrng capacity

neoded AII teacheps are male

The school has a ribed for computer and Arabic tacher. No overstaffng in any of the subject

departrnent.

c) Meae score in the 2020 KCSE:

The scbol rcalised amean score of 5.31, an imfoverneut from the previous mean of 2.91 that

was realised in the year 2019. This is a progressive improvement since in the year 2018 the

school realised a mean of 2.88

The scht posted university enfy for 10 studeffi. Tte table below shows a summary of

scbool KCSE performance over the last three years.

KCSE YEAR 2018 20t9 2020

MEANSCORE 2.88 2.91 5.31

NO. OFCANDIDATES 88 v2 55

U}.ITVERSTTY E}J"IRY 4 6

UNIVERSITY ENTRY % 4.5V" 65o/o 18%

10

d) Capacity ofthe ichool:

The school is lacking Library, Computer laboratory store, Fence, Multipurpose llall,
dormitories for both boys and girls, stalT quarteE. Basketball field, Mosque and dispeosary

The table below slrow tk av-ailable udthe

2 ExU-a needed

st8hrs.

S/IYO FACILITIES AVNI,ABI..E REMARI(s

I Classroom 10 Enou
2 Science Laboratory I One Extra Needed

DnninsHall I 0n€ Ext-a Needed. Grls dinnin Iackin

4 Kitchen I
5 Adminifiative offices I It lacb HOD curriculum office and head

of omces
6 Staftoom I FUII to S needed

7 Boys latrine l0
8 Girls latrine 8 Enough

vllr
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SERTCEO SECONDARY SCHOOL
Reports and Financial Statements For the Period of Sir Month 306 June 2021

Section 8l (l) ofthe Public Finance Managernent Act, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.

Section 8l (3) requires the financial stat€mer8 so pqared to be in a form that complies with relwant
aocoding stanaaras as prescribed by the Pubtic Sector Accounting Standards Board (PBASB) of
Keoya frorn time to time. '

Schedlle 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditrre and assets ofthe institution.

The Board of Managern afiaf Seicho secafuyscftool accepts rcsponsibility for the school's fi ncial

stafements, wtich have been prepared on the Cash Basis MAhod of Financial Reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards

(TPSAS).

Tb Bmrd of Managsmem is of tte ofinion lta thc school's fimrrcial statemeds give a tnr ard fair

visw oflhc stats ofltc school's transactions during the ftrancial year ended 304 June, 2021, asd ofthe
sclrool's financial position as at that 30t June 202 I .

rv" Stetemert Of School lllauagcment Responsibility

Nase: Mohamed Abakula:
I Board of ManagenrentDes[netiol:

Date lts |

Neme:E
Designa

Dat :

Name:

Desipttior:
Date:

Br:rsr/ Finance Officer

retary to Board of Management

Ali

r8-b') -et
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NAIROBIOFFICE OF THE AUDITOR.GENERAL

l'nluu, itt! lt t t,utttLtbtltt\

REPORT OF THE AUDITOR.GENERAL ON SERICHO SECONDARY SCHOOL FOR
THE StX(6) MONTH'S PERIOD ENDED 30 JUNE, 2021 - lSlOLO COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements,

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Sericho Secondary School -
lsiolo County set out on pages 1 to 19, which comprise of the statement of financial assets
and financial liabilities as at 30 June, 2021 and the statement of receipts and payments,

Rcytrt of thL .lutlitor-Ocncral ort Seric'ho ScLrtr on'Sc'hot firr thc Six t6t lllonth's period anded J0 -hne, 102I-
Isiolo ('oruttt



statement of cash flows and the statement of budgeted versus actual amounts for the
period then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Sericho Secondary School - Isiolo County as at
30 June, 2021 and of its financial performance and its cash flows for the period then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion

1. lnaccuracy in Payments for Operations

The statement of receipts and payments reflects payments for operations of
Kshs.1,772,676 as disclosed in Note 5 to the financial statements. However, supporting
documents reflect an amount of Kshs.1 ,808,799 resulting in unreconciled variance of
Kshs.36,123.

ln the circumstances, the completeness and accuracy of payments for operations of
Kshs.1 ,772,676 could not be confirmed.

2. Unsupported Cash Balance

The statement of financial assets and financial liabilities reflects cash balance of Kshs.81 1

as disclosed in Note 8 to the financial statements. However, the board of survey report in
support the balance was not provided for audit.

ln the circumstances, the validity, completeness and accuracy of cash balance of
Kshs.811 could not be confirmed.

3. Unsupported Accounts Payable Balance

The statement of financial assets and financial liabilities reflects accounts payable
balance of Kshs.68,000, However, the balance has erroneously been referenced to Note
1"1 which does not exist. Further, detailed analysis of the payables was not provided for
audit.

ln the circumstances, the validity, completeness and accuracy of accounts payable debit
balance of Kshs.68,000 could not be confirmed.

4. Unsupported Accounts Receivable Balance

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.2,821,980 as disclosed in Note 10 to the financial statements. However,

Rtporl ol tfu .lulitor-Generul ott Scri<fut Scconlan Schu lor the Si:- (6) ,\hrrh's plriod cndcd 30 .lunt ]01t -

lsiolo L'ountt
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the balance includes receivables balance of Kshs.2,481,825 whose detailed analysis was
not provided for audit. Further, the balance had been outstanding for over two years and
Management did not provide satisfactory explanation for failure to collect the receivables.

ln the circumstances, the validity, completeness and accuracy of accounts receivable
balance of Kshs.2,82'1 ,980 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Sericho Secondary School Management in
accordance with ISSAI 1 30 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the period under review, Management submitted the financial statements to the
Auditor-General on 4 June,2024 instead of the statutory deadline of 30 September 2021 .

This was contrary to the Ministry of Education circular Ref.MOE/DSAS/FIN/17l1/17 dated
19 August, 2021 which stated that the School's financial statements should be ready by
30 September, 2021 in compliance which Section 81 of the Public Finance Management
Acl, 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

2. Non-Compliance with the Public Procurement and Asset Disposal Act, 2015

The statement of receipts and payments reflects expenditures of Kshs.1 ,772,676 and
Kshs.2,134,490 all totalling Kshs.3,907,166 in respect to payments for operations and
school fund payments respectively as disclosed in Note 5 and Note 6 to the financial

Report ol thc lutlitor-(ienen on SeriLho Sccontla4' Schcxtl /itr thc Six 16) Month s pcriod ended 30 June, 2021 -

lsiolo ('t)unt'
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statements, being payment to various suppliers. Review of procurement records revealed
the following anomalies:

The list of registered suppliers as required by section 57(1 ) of the Public
Procurement and Asset Disposal Act 2015 was not provided for audit.

lnspection and Acceptance Certificate for goods as stipulated in Section 48(1) of
the Act were not provided for audit.

Payments were not supported with tax invoice as required by Section 42 ('l) of the
Value Added Tax (VAT) Act 2013.

ln the circumstances, Management was in breach of the law

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments and Note 6 to the financial statements reflects
boarding and school fund payments of Kshs.2,134,490. lncluded in the amount is an
expenditure of Kshs.34,000 in respect Kenya Secondary Schools Heads Association
(KSSHA). However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in Government Funding system
and there is no assurance that it has implemented effective, efficient, and transparent
financial management and internal control systems to manage the funds transferred by
schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.34,000
could not be confirmed.

4. Late Transfer of lnfrastructure Funds from the Operations Bank Account

During the period under review, the school received capitation grants for operations
amounting to Kshs.2,704,269 out of which Kshs.861,000 was transferred to the
infrastructure account after the lapse of fifteen (15) days contrary to Ministry of Education
circular Ref.MOE.HQSl3l13l3l dated 16 June 202'l which directed that transfer of
infrastructure funds be made within fifteen (15) days from the date of receipt.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report ol the .luditor-(icneral on Sericho Sccondary Sc'hool ./ir the Sfi (6) Ltonth's period cnLlcd 30 June. 2021 -

lsiolo ('ototlt'
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that,
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.29,1 55 in respect of fixed assets which includes land with a balance of Kshs.5,000
However, land ownership documents were not provided for audit review.

ln the circumstances, the ownership of the land could not be confirmed.

2. Weaknesses in the Governance ofthe School

During the period under review, the Board of Management held only one (1) meeting
contrary to Section 6(1) of the Basic Education Act, 2013 which states that a Board of
Management shall meet at least once every four months.

ln the circumstances, the effectiveness of the school governance system could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Report of the ,ludinr-Gancrol on Scricho SeL'ondol' School fttt the Si\ 16) llonth s period eruled 30 June. 20] I -
l.sit o Counh
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in comptiance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees In the normal course of
performing their assigned functions.

Report ol tf .,lutlitor-Gorrd on Sericho Sec'otrdttn SLltool /itr the Six t6) lllonlh s lteriotl enth:tl 30 Jmt lLll l -

lsiolo ('rnnty
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and

Report of the Auditor-General on Sericho Secondary School for the Six (6) Month's period ended 30 June, 2021 -
lsiolo County
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other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA s
AUDITOR-GENERAL

Nairobi

30 October, 2024

Report ol the Auduor-General on Serrcho Secondary School lor the Su (6) Month's perod ended 30 June, 2021 '
Istolo County
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S ENCEO SECO NDARY S CHOO L
rts ttrd Financial Statements For the Period ofSix Month 306 June 2021

v. Sabnert Of Bcdptr Aad payments p.rtod To 30r hc 2021
. ra ".,. d

The sclroot financial stat€@ents were approved on 2021 and signed by

Name
Sch

Name: Mohamed Abekula

(LirDOM

ue ralol\*f .

Name: Ahmed Ali
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Dle te-1_2r

I

for tition I It3
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SERICEO SECONDARY SCHOOL
Repor$ and Financial Statements For the Period of Sir Month 30h June 2021

vL sortement of Einenciel Assca And rimdrllilbnilies As At3(F June 2021

's financial.staeenelrb werP and sigred

Neme:

Cbrk
Dce

to
Nrme:

Bunar/ Finuce Oificer

Date: 19-)- 
^?

BOM

wf +)a+

2

SirdelAscd

Cdodcash dvelcntr i
I 92 6257Bmlc balaaces

8ll8Cash Hances
9ShdhiflesEEr

Tod eerh end cmh

a2l 980l0Acmrat's receivablos

l6751Totd fusndel rereb

Sllrr:bl tiebilities "

000llAccouDts

16Nctfuddagctr
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S ERICEO S ECO NDARY S CHO OL
Reports and Financial Statements For the Period ofSir Month 30fr June 2fill

VIL $etcment of Cesh Flows for The Period Endcd 3@ June 2(Dl

(The above presentat ion of cash flow statement uses thc direct mcthod of cash flow presentation which is
encotraged uruler 1PMS. Schools' should ther$xe adopt the direct ,ncthd of cash/low as recornetded
byPSASB).

J

Ofcrrtiry activitics

Capitation grants for tuition I 366,183

Qryltatio grants for operations 2 2_704.269

SM fimd inmme pErEts cffEibutiotrs/ f€os 3 2.895.900

receimsSctool furrt incomo other

Totcl ra..i sJ663s2
ts

PaY"r"ats for tuition 4 263,732

Payorars fa op6mfims 5 LTTL676
pE/m€xrtsBosdine and school fiurd 6 2,r34,490

Totel pcymcn6 4.170398

Nct aasf ow from opcrating activities 1.79s.49

CasMow from invcsdag acdvitles

Proceeds Aom sale ofassets

Ac{FisiefuNo of assets G)G)

Proceods ft on invcstmetrts

Purchase of invesuneng (-) G)

Nct c8h flows from investins ectivities

ectiiideaC&ftom
Pnoccods trm loes
!4pqym€d of principal bonowings

Net crsh flow from Iinaucing activities

hhtiacrtlsc in cash atd cash cqulvalenb r.795.454

C-ah ed --.rr .quivrlat.t lldEiuins orf thc ycar B3pr2
Ccrh end cesh cqulvalont et ead of the year 1,929,4s6
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. tr.{lr .rt rraatltrllt€nIr .For tie Period of Six Month 30th June 2021

VIII. stst€Eetrt of Ilurrgeted versus Actuar Amounts for The year Ended 30ri June 2021

Rc t!

Granl on TltItlon

MuerialsReferenccTexlbooks And

Exercise Books

l-a

Internal Exms

MateriahT
580 160 183.3 2t3 977 630/oChalks

580 160

Exams And Assessment

Teachers Ouidos

Gmat on

Personnol
000 2t2w 414 99 1520/0R cers And 000 7 000 I,t24 000 424 000 l6v/"/ TravelliLocal

177 33
33 424 54 909 69/oElectrici And Warer 177 33 177 33 122 424 v 909 6f/oMedical

4 000
000

o/nAdmin iet'ation Cost6 33 177 333 424 54 909 69/oActivi 210 000 2t0 000
Cratui
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r..r.illtcrltD fur tne rerlod ot Six Month 30th June 202I

.Ii

For TuItbn

580 160 3t7 t60 45%
263 000

160

MaterialsReferenccTextboo*s And

Exeroise Books

Intenral Exonr

MatoriakeT achin Logrn

tAEsessmenExams And
Teachcrg Orddes

t^a

Chalks

s

tr

798 000

CostsAdmini sbation

/ TravellLocal T

Electrici Wder and C

CostsAdrninistf0tion

7 000

I 333

t7? 33

t77 333

um€otsPersonncl Emol
Repairr, Main&nance &

Bar*

Medical
000

dllure For

000

177 33

177 33

t?7 33

700

42,000.@

732

899 742

80 000

523 505

t27 000

140 000

l0t 74

t7 495

5 333

37 33
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%
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%

72%
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97 3332lo 000
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45%
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S E RICTI O SECONDARY S C HO OL
Reports and Financial Statements For the period of Six Month 30tb June 2021

DL SiignilicantAccoparingpolicies

]41 principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of comptiance and basis of preparation
The finarcial statem€xrs have been prcpared in acordance with and comply with Intemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basjs Financial
Reporting uoder the cash Basis of Accounting and applicable govemment legislations and
regulations. rne fiiuribial statemenfs comply with and confonn to the form of presentation
pracnbed by the Public Sector Accormting Sturdards Board of Kenya-

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary.advances and other receivabtes and b) payables that include deposits and
reEntions arrd poyableo fiom operations.

The financial statemerts are presented in Kenya Shiltings, which is the functional and reporting
cutrency of the school, and all values are rormded to the nearest Kenya shilling (Kshs). The
accounting policies adopted have been consistrntly applied to all the years presented"

Rccognition of rcccipts and paynctrts
The scy'lool recogaises all receipts from the various sources when the event occurs, and the related
cash has actually been received by the school.ln additiorL rhe school recognises all expenses
when the event occurs, and the related cash has achrally been paid out by the school.

3. h-Lird conffbutbm j
In-kind contributions are donations that are made to the school intheform of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financral valtr received for in-kind contributions can be reliably
deermind the scfttpl includes such nalue in the statemeat of receipts and paymenls both as a
receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not
recorded.

4. Cash and cash equivalents
Caqh and r'^sh equivaleuts corrprise rsh on herd ul cash at banh short-tenn deposits or call
and higbly liquid investuents with an original mturity of three montrs or less, which are readily
convertible 0o knowtl amormts of cash and are subject to insignificant risk of changes in value.
B>''k account balances include amounts held a rrarious financial institutions at the end of the
financial year.

I

L
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SENCEO SECONDARY SCHOOI-
Reports and Financial Statem ents For the Period of Six Month 30tb June 202I

$gnilicant Accounting Policies (Continued)

Accounts Receivable:
For the purposes of these financial statements, imprests and advances to authorised public
o{ficers andlbr institutions which were not surrend;red or accounted for at the end of the
firancial year are heal€d as receivables. 'I hl-s is in recognition of the government practice wtere
the impest payneG ar€ rccognized as ergerdfurc wfren tuy aocointea r* ui'tn i,up.ot o,ArE holders. This is an cnhancemsnt to the cash accounting polioy. orher accormts redivautes
arc disclosed in the finirncial statements.

AccounB Payable
Fm the prrposes of these financial staEtreilts! deposits and retentions held on behalf of third
parties have been recogaized as accttmts payrut*. This is in recognition or th" gorr.--"nt
practice of reaining a portion of contraded srrvices and works pordirig ftrlfilmerrt oiobligations
by the contactror and to hold deposits on behalf of third parties. This is an enhancement to the
3*..ry-I"g policy adopted by Natiorat Governrient Ministies ard agencies. o&er
liabilities. including pending bills are disclosed in the financial sratements. renaii! uiirs consistof rmpaid liabilifies at tlre ead of ttr financial year arising from contracted goois or ser.,ices
during the year or in past years.

NoD{urrent esseb j
Non-c 

.urrent 
asftsarc e,Qased at fu time ofacquisition uitrile disposal proceeds are recognized

i, yrlt at the time of disposal. Howeveq rfie acquisitions and disposals are reflectd'in the
scnool llxed asset register a sumrnary of which is provided as a memorandum to these financial
statements.

Budget

F .u-t'agg is devetoird on the same accormting basis (caslr basis), the same accounts
classification basis, and for the same period as the frnincial statements. Tie schoot,s budget was
approved by the School Board of Management. A companson of the actual performance'against
the comparable budget for the financial year mder review has been included in the financial
staF.nents.

Comperative ligures ;
where necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the required changes in presentation.

Su@ucnteven8

fhere !1ve b€en no events subsequent to-trre financiar year end with a significaar impact on thefinancial statements forthe year e;ded 30t June 2021. 
"

I

6

5.

7-

&

l0-

9

l0



SENCNO SECONDARY SCHOOL
rts atrd Financial Statements For the period of Six Month 30e June 2021

lL NobsToThcFinaqbiatstatemenb

I Capftation Grant for Tulllotr

2 Capitation Grent for Operetions

3 Paren& Contribution/Fees - School Fund Accounr

MatsriaIsRefcnoccADd

Excrcise Books

Iaernal E:cams

I Matsrials
183

Fr(esAnd fusossment

Tehers Cuides

Totrl
83

Pcrsonnel Emolurne.nts I 212 997
And

I 124 000

424
AndWe I 424

Medical

Administ-aion Costs
122 424

T6T

Feom sitd sbre 895 900
and mainteflance

/ travelliLocal

8d waftr
L{cdicd

cOSt$,

Totrl
2 9fi)

t1



S E RICE O S E CO NDAR Y S C H O OL
Reportc rd Financial Statemenb For the Period of Sh Montt 3(F June 2021

l\

Nets To TLe FiuncEl sditenents (Continued)

Qnclade an explanation on the kind and source of gmnN donatiow received by the school:)

4 PpcrtForTuitio{

MarcialsTo<ibools And Rcferenco

E:rcrciss Booes.

263,O@
lntqnal Exams

Maerids
Ctdts
Exas Aad Assosucnt i
Tachcrs Guidcf
Adminisrrtion Costs

Bdk 732
Toed 2eflt2

I

I

i
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S E RICH O S E CONDAR Y SCEOO L
Reporb and Fiaancial Statiments For the Period of Sir Month 30e June 2021

Notes To The Financiat Statements (Continued)

ts For5 6ons

Personnel Emolum ents 742
S€rvica Grarui

Administation Cost 80 000

vemeots&And Uaintcnance 523 505
Local {m

And WatcrEIccEi t40 @0
Nhif

Srn:rsSa

Bank Char s 429
uisition Of Assets

Total I
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S EEIAO S E CONDAR Y. S CH O OL
end Financial Statements For the Period of Sir Month 30s June 2(DI

NoesTo The Financirrl Statements (Continued)

6 earrllng Ald Setool ftDd prtmmrs
I

Pqsmd Emoh'me+<

Scrvice

Ard &
Locd

ADdWe
NSSF

A&dni*aiooCosrs ,
385 @0

I
Bd

On Incomc Activitics
Fee Oo md Stores

Rat

L,om Prirci

Loaa Iaterest t

Of Assets

Totrl
-,., *

(Erpenses on lncome generdting activities.r shotld include all cos* relating to the school earnings on other
,eceiPls as recorded in note 4. These costs should includz farm mainrenance, posho mill iirturr*r,
grourd moi enance and costs incuned dunng hirc ojschooi bus among others).-

t
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}ERICHO SECONDARY SCHOOL
leports and Flnancial Statements For the Period of Six Month 30rh June 2021

,lotee To The Ftnanclal Statements (Contlnue0

7 Bank Accounte

8 Cash ln Hand

9 Short T€am lnvestmentg

I

103,523't116743116Tuition Account

901,423ODerations Account 11't6743922

1114545228 885.906School Fund AccounVBoarding

Savlnqs Account
Parent Assoclatlon Oevelopment
Account
lncome Genersting Activhles
Account

37:t731143535820lnfrastruclural Accounl
1,928625Total

Tuition Account
r06.00
704.64

Operation Account

School Fund account
810.68Total

Cooperative Shares

Tressury Bills

ositFixed D

StockE u

Other lnvestments

Total

Fulltext: 25376
15



SER ICHO SECON DARY SC HO CL
Reports and Financial Statements For the period of Six ilonth 30,h June 202j

Notes To The Financial Statements (Continued)

10 Accounts Receivable

llnclude an ageing of the fees / non fees arrears belowl

11 Accounts Payable

llnclude an ageing of the creditor's arrears belovvl

Fees Arrears 2,821.980

Other Non-Fees Receivables 1 14,800

Sala Advances

lm est (1 14.800)

Total 2,821,980

Fees Arrears For Current Year 340,155
Fees Arrears For The Previous Year
Fees Arrears For Prior Periods (Over Two
Years) 2,481,825
Total 2,821,980

Trade Creditors (See Ageing Below and
Appendix 1 )

aid FeesPr 68,000

Retention Monies

Total 68,000

614,885

6 t 4,885

Trade Creditors for Current Year

Trade Creditors for The Previous Year
Trade Creditors for Prior Periods (Over Two
Years

Total

16
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gERICHO SECON DARY SCHOOL
leports and Financial Statemenls Forthe Period of Six Month 30'h June 2021

Notes ToThe Flnanclal Statements (Contlnued)

12 Fund Balance Broughl Forward

Eank Balances 1

811

928,625

Cash Balances

Short Term lnvestments

2,821,980Receivables
(68.000)Payables

4683,416Total

11
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SE R I C IO SECON DAR Y SC IAOL
Reports and Frnanqal Statemenls For rhe Period of Stx Monlh 30* June 2021

Arru2 -Srrltrr,OtFl.dArt t. n.eEtr

Otror Mrdlnory And Eq#rrnt

zirEs

s,qrc 5.00l-rnd 1

17,ffit7,640&rldngB And Stn clutet

l.nd 2

lhq Vohtlcs

2rs3 z3s3

1ottr05

Offlca EqurFafit, Fumnure Ard Ffinga

lcT Equp.n fil. And Olriar lcl A$at3

188 18rTools And Appadu!

8190r9TGrlDook3

a80
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2i rt5Tad

(Thc s&al sttottd ensue Utr/t t &sLd lixad tr6ets r.A/El'' is minteind)
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SER I (,' H O S E C ON D AR Y S(,- HOO L

Public secondary school
Annual Report and Financial Slatements For the slx monlhs ended 301" June 2021

20 Progregs On Follow Up Of Audhor Rocommondstlons

The following is th€ summary of issues raised by the external auditor, and managemenl
comments that were provided to the auditor.

PRI NCI PA L
:;ERrCHO SECONDAPY SH,- OT
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Sign and Date
Principal
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Annex I

Annexes

Analysis of Pendlng Accounts Payable

Conslruction Of Buildings

I

I

3

SrlTolol

Suppty Of Good3

4

5

S!b-Tot6l

Supply O, Scrvlces

6

1

o

9.bTotal

Grsnd Total
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SERICHO SECONDARY SCHOOL
Public sxondary school

lnnual Report and Flngncial Statements For the six monlhs ended 30th June 2021 L

--|

Annex 2 - Summary of Fked Assets Reglslot

lThe scholshould ensure that a detalled lixed assets regtstet is maintatnd).

Land 5,000 5,000

Bulldlrqs And Srudures 19,590 19,590

Motor Vehlcles

Olficc E$.ripmeil Fumilur! And Flttings 3,403 3.403

Texrbooks 1,049 1,049

ICT Eguipmert 't 05 105

Iool! And AppBratus 18E 188

Oher Machinery And Equlpmcnl 80 80

Hctlage ArU Cultural Ass€ts

lntan0ible Asets- Soft Ware
Totel 29,155 29.r s5

t-24


