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K-i r i n y u g a C o u n ty l' a c i I i t 1' I m p rov e n e n t F u n d
llcports and Financial Statements
l'or thc year endcd Junc 30,2020

a) llackground inlbrmation

Kirinyaga County I lealth Facility lmprovement Fund is established by and derives its authority
and accountability from Facility lmprovement Fund Operation Guidelines CIRCULAR Reu

NO.: l0.MOH/ADM/I/90 dated June 27th. 2Ol4 and CIRCULAR Ref. NO.: MOH/ADM/I/I
dated l51r' November, 2019. The Fund is wholly owned by the County Government of Kirinyaga
and is domiciled in Kenya.

l'he firnd's objective is 1o enable the collecting units improve the health services by ploughing
back the funds as per the outlined budget.

'fhe Fund's principal activity is to cater for facilities payment of supplies, utilities and services

rendered.

b) Principal Activities

'l'he principal activity/mission/ mandate of the Fund is to . . .

([./nder this sectiun you may include the fund's vision, mission and core objectives)

c) Board of Trustees/Fund Administration Committee

The Kirinyaga County Health Facility Improvement Fund has no Board of Trustees/Fund

Administration Committee.

d) Key Managemcnt

trlTTM
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GLADYS KIMINGI
Dr. STANLEY MURIIl'HI NYACA
GEORGE N. KAROKI

CECM _ I]I'ALTII
CHTEF OFTTICER HEAL'TH
DIIIEC'IOR _ HEALI'H

l. KEY EN-tl'tY INFOI{]\IATION An*D NIANAGEMENT
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KirinToga Coun4t Focililt, Inrprovcnrenl Fund
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c) Registere d Offices

Kirinyaga County Facility Improvement Fund

P.o. Box 260

Kutusn Headquarter

f) Fund Contacts

lelephonc: (254) 715 037 095
Il-nrail: ccchcaltlr/rr)kiri nvaea.,ro.ke

g) Fund llankcrs

Co-operative Bank
P.O. Box 635
Kerugoya- l 0300

The Auditor General
Office of the Auditor General
Ann iversary Towers. University Way
P.O. Box 30084
GOP 00100
Nairobi. Kenya

h) lndcpcndent Auditors

1.



Kirinl'sga Cout,l), F cility Improventenl Fund
Reports and Financial Statements
F'or thc ycar endcd June 30,2020

2. IIEPORT OF THE FUND ADMINISTRATOR

The financial year 2019/2020 Kirinyaga County Facility Improvement Fund was fulty funded
and 99.99% utilised.

Signed:

Dr. Stanley Muriithi Nyaga.



Kirinyaga County Facility Improventent Futtd
Reports and Financial Statements
For the year ended June 30, 2020

.3. MANAGEMENT DISCUSSION AND ANALYSIS

1'he Kirinyaga County Facility Improvement Fund has enabled the health facilities run its day to
day activities accordingly. The fund received Ksh. 89.718.294.00 from county revenue fund.

The fund has been running under the guidelines provided in CIRCULAR Ref. NO.:
lo.MOH/ADM/l/90 dated June 27tr', 2014 and CIRCULAR ReL NO.: MOH/ADM/l/l dated
I 5th November. 2019. The county government of Kirinyaga is in the process ol finalising thc act
for the fund.



I Kirinyaga County Facility Improvement Fund
ileports and Financial Statements
For the year ended June 30,,2020

1. STATEN{EN'I OF N{ANAGEMENT'S IIESPONSTBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by CIRCULAR Ref. NO.:
l0.MOH/ADM/l/90 dated June 27tr', 2014 and CIRCULAR Ref. NO.: MOH/ADM/I/l dated
l5tr' November, 2019 shall prepare financial statements for the Fund in accordance with the
standards and formats prescribed by the Public Sector Accounting Standards Board.

l'he Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end of the financial year ended on June 30, 2020. This responsibility inctudes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective thrcughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are lree from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies suppo(ed by
reasonable and prudent judgements and estimates, in conformity with lntemational Public Sector
Acconnting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and

CIRCULAR Ref. NO.: l0.MO[VADN4/1/90 dated June 27tr', 2014 and CIRCULAR Ref. NO.:
MOH/ADM/l/l dated l5tr'November, 2019. The Administrator of the Fund is of the opinion that
the Fund's financial statements give a true and fair view ofthe state ofFund's transactions during
the financial year ended June 30, 2020, and of the Fund's financial position as at that date. The

Administrator further conllrm the completeness of the accounting records maintained for the Fund,
which have been relied upon in the preparation of the Fund's financial stalements as well as the

adequacy ofthe systems of intemal financial control.

ln preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use of going concern basis of preparation of the financial statements. Nothing has come to the

attention of the Administrator to indicate that the Fund will not remain a going concem for at least

the next twelve months from the date of this statement.

Administrator of the County Public Fund
Dr. Stanley Muriithi Nyaga.

Approval of the financial statements

The Fund s financial statements were approved:

--A - lhli-
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REPORT OF THE AUDITOR-GENERAL ON KIRINYAGA COUNTY FACILITY
IMPROVEMENT FUND FOR THE YEAR ENOED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kirinyaga County Facility
lmprovement Fund set out on pages 10 to 44, which comprise of the statement of
financial position as at 30 June, 2020, statement of financial performance, statement
of changes in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. lhave obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the linancial position of the Kirinyaga County Facility lmprovement Fund as at
30 June, 2O2Q, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and do not comply with County Govemment Ad, 2012, Public Finance
Management Acl,2012 and Ministry of Health circular No. 10. MOH/ADM/1/9O of
27 June,2014.

Basis for Adverse Opinion

1.0 Fallure to Submit Financial Statements lor 201412015

As previously reported, the Fund has been in operation since 2014. However, the Fund
administrator has not submitted the financial statements for the year 201412015 for audit
for the last five (5) years contrary to Section 47 (1) ol the Public Audit Act, 2015 which
stipulates that all financial statements required under all legislations shall be submitted to
the Auditor-General within three months after the end of the fiscal year to which the
accounts relate. Failure to submit the respective financial statements results into all
subsequent comparative balances having not been confirmed.

ln the circumstances, the accuracy of the comparative balances in the financial
statements for the year ended 30 June, 2020 could not be confirmed and the Fund is also
in breach of the law.

2.0 lnaccuracies in the Financial Statemonts

2.'l The statement of financial performance reflects fund administration expenses
comparative balance of Kshs.10,782,063 while Note 6 to the financial statements
reflects a nil balance. However, the balance was incorrectly reflected under Note 7
to the financial statement under staff cost.

Report of tlw ,'luditor-General on Kirinyaga Co,/nty Faciliry lnprotvment Fund/or the year en&d 30 June, 2020



2.2 The statement of cash flows for the year ended 30 June, 2020 reflects receipts from
other operating activities comparative nil balance while the 201812019 financial
statements reflect a balance of Kshs.3,750 in respect to the same item resulting to
an unreconciled and unexplained variance of Kshs.3,750.

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2020 could not be confirmed.

3.0 Cash and Cash Equivalent

The statement of financial position and Note 10 to the financial statements reflects cash
and cash equivalents balance of Kshs.2,115,421 as at 30 June, 2020. A review of the
bank reconciliation statements provided for audit review revealed unpresented cheques
totalling Kshs.30,292,880 which includes an amount of Kshs.35,313 in respect to stale
cheques that had not been replaced or reversed in the cash book and therefore
understating the cash and cash equivalent as at 30 June, 2020 by the same amount.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.2,'l 15,421 as at 30 June, 2020 could not be confirmed.

4.0 General Expenses

4.'l Variance Botween Financial Statement Balance and Ledger Balance

Note I to the financial statements reflects general expenses balance of Kshs.87,821,9'14
for the year ended 30 June, 2020 which includes an amount of Kshs.21,259,447 in
respect to other expenses. However, the supporting schedule provided reflects an
amount of Kshs.21,434,031 in respect to the same resulting to an unexplained variance
of Kshs.174,584.

In the circumstances, the accuracy of other expenses balance of Kshs .2'1,259,447 lor lhe
year ended 30 June, 2020 could not be confirmed.

4.2 Unsupported Expenditure on Consumables

Note 8 to the financial statements reflects general expenses balance of Kshs.87,821,914
which includes an amount of Kshs.53,461,425 in respect to consumables. A review of
documents provide for audit revealed the following unsatisfactory issues:

4.2.1 Supply of Oxygen, Gas and Other Fuels

lncluded in the consumables balance of Kshs.53,461,425 is Kshs.4,270,000 in respect to
supply of oxygen and gas whose market survey reports to justify the prices quoted by the
suppliers were not provided for audit review. This is contrary to Section 8(3Xz) of the
Public Procurement and Disposal Regulations, 2006 which states that the functions of the
procurement unit shall be to carry out periodic market survey to inform the placing of
orders or adjudication by the relevant award committee.

ln addition, included in the consumables balance of Kshs.53,461,425 is Kshs.1,933,918
in respect to supply of cooking gas and other fuels which was not supported by
requisitions from the user department, contract agreements, tender opening and
evaluation minutes contrary to Section 104(1) of the Public Finance Management (County
Government) Regulations, 2015 which states that all receipts and payments vouchers of

a

Report of the .4uditor-General on Kirinyaga County l'acility lmprovment L-undlor the year endid l0Jutre. 2020
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public moneys shall be properly supported by pre-numbered receipt and payment
vouchers and shall be supported by the appropriate authority and documentation.

ln the circumstances, the accuracy and value for money of the expenditure
Kshs.6,203,918 in respect to supply of oxygen, and other fuels gas for the year ended
30 June, 2020 could not be confirmed.

4.2.2 Procurement of Food and Ration

The consumables balance of Kshs.53,461,425 included an amount of Kshs.2,906,408 in
respect to supply of food and ration to the Department of Health. However, supporting
documents including requisition from user departments, tender documents, minutes of
tender opening and evaluations and list of pre-qualified suppliers were not provided for
audit review contrary to Section 9(1 )(e) of the Public Audit Act, 2015 which states that the
Auditor-General, or an officer authorized for the purpose of this Act, shall have powers of
unrestricted access to all books, records, returns, reports, electronic or otherwise and
other documents of entities listed under Article 229 (4) of the Constitution.

ln the circumstances, the accuracy and value for money of the food and ration balance of
Kshs.2,906,408 for the year ended 30 June, 2020 could not be confirmed.

4.2.3 Procurement of Pharmaceutical and Non-Pharmaceutical Products

lncluded in the consumables balance of Kshs.53,461 ,425 is Kshs. 1 ,160,750 in respect to
supply of pharmaceutical and non-pharmaceutical products to the Health Department of
Kirinyaga County. However, supporting documents including tender documents, mtnutes
of tender opening, evaluation, award and notification to successful bidders were not
provided for audit review contrary to Section 9(1)(e) of the Public Audit Act, 2015 which
states that the Auditor-General, or an officer authorized for the purpose of this Act, shall
have powers of unrestricted access to all books, records, returns, reports, electronic or
otherwise and other documents of entities listed under Article 229 (4) of the Constitution.

ln the circumstances, the accuracy and value for money of the pharmaceutical and non-
pharmaceutical products balance of Kshs.1,160,750 for the year ended 30 June, 2020
could not be confirmed.

4.2.4 Ptocwement of Linen

lncluded in the consumables balance of Kshs.53,461,425 is Kshs.425,925 in relation to
supply of and delivery cellular blankets, bedsheets, bedcovers and pillows. However,
supporting documents including market survey report for the supply of blankets,
bedsheets, bedcovers and pillows to justify the prices quoted by the supplier were not
provided for audit review contrary to Section 8(3)(z) of the Public Procurement and
Disposal Regulations, 2016 which states that 'the functions of the procurement unit shall
be to carry out periodic market survey to inform the placing of orders or adjudication by
the relevant award committee.'

ln the circumstances, the accuracy and value for money of the Kshs.425,925 expenditure
in respect to linen for the year under review could not be confirmed.

4.3 lrregular Expenditure on Other Expenses

Note 8 to the financial statements reflects general expenses balance of Kshs.87,821,914
for the year ended 30 June, 2020 which includes an amount of Kshs.21,259,447 in
respect to other expenses. A review of records provided for audit review revealed the
following issues:

eiFund/or the year ended 30 June, 2020
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4.3.1 Unsupported Domestic Travel Expenditure

lncluded in the amount of Kshs.21,259,447 is an amount of Kshs.535,500 in respect to
domestic travel which was not supported by accountable documents including signed
attendance registers, invrtation letters to meetings, agenda of the meetings, daily itinerary
of the activities, back to office reports, work tickets, evidence of transport to and from the
said venues, needs assessment report and details of how the facilitators were identified.

ln the circumstances, the accuracy and value for money of the domestic travel balance
of Kshs.535,500 for the year under review could not be confirmed.

4.3.2 Procurement of Waiting Benches and Building Materials

lncluded in the other expenses balance of Kshs.21,259,447 is Kshs.2,9'18,062 in respect
to maintenance of buildings and stations. However, a review of supporting documents
provided for audit review revealed that the payments were not authorized by the
accounting officer. ln addition, the expenditure was not supported by procurement records
including quotations from bidders, evaluation minutes, contrary to Section 104(1) of the
Public Finance Management (County Government) Regulations, 2015 which states that
all receipts and payments vouchers of public moneys shall be properly supported with a
pre-numbered receipt and that payments vouchers shall be supported by the appropriate
authonty and documentation.

ln addition, the market survey report was not provided for audit review contrary to Section
8(3)(z) of the Public Procurement and Disposal Regulations, 2006 which states that the
functions of the procurement unit shall be to carry out periodic market survey to inform
the placing of orders or adjudication by the relevant award committee and therefore the
justification for the prices quoted could not be confirmed.

ln the circumstances, the accuracy and value for money of the expenditure of
Kshs.2,918,062 in respect to waiting benches and building materials during the year
under review could not be confirmed.

4.3.3 Unsupported Expenditure on Routine Maintenance-Vehicles and Other
Transport Equipment

lncluded in other expenses balance of Kshs.21,259,447 is Ksh.3,977,570 in respect to
motor vehicles service and repairs, purchase of batteries and tyres whose procurement
records including user requisitions, quotations, minutes of evaluation committee,
appointment letters of ad hoc evaluation committee and inspection and acceptance
committee minutes were not provided for audit review contrary to Section 9(1Xe) of the
Public Audit Act, 2015, which states that the Auditor-General, or an officer authorized for
the purpose of this Act, shall have powers of unrestricted access to all books, records,
returns, reports, electronic or otherwise and other documents of entities listed under
Article 229 (4) of the Constitution. Further, the driver's report of defects was not indicated
in the respective motor vehicle work tickets to justify the said expenditure.

ln the circumstances, the accuracy and value for money of the Kshs.3,977,570 in respect
to routine maintenance of vehicles and other transport equipment in the year ended
30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). lam independent of the Kirinyaga County Facility lmprovement
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other

Reporl of the .lwlitor-General on Kirinyaga Counly Facility Inprowmenl Fundfor lhe year ended 30 June, 2020
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ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budget Control and Performance

Unbalanced Budget

The statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects approved revenue budget and expenditure of Kshs.89,718,294
and Kshs.87,821,914 respectively resulting to a variance of Kshs.1,896,380. No reason
was provided for the unbalanced budget contrary to Section 31(c) of the Public Finance
Management (County Government) Regulations, 2015 which states that budget revenue
and expenditure appropriations shall be balanced.

ln the circumstances, the Fund is in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on LaMulness and Effectiveness in Use of
Public Resources section of my report, based on the audit procedures performed, I

confirm that, public resources have not been applied lawfully and in an effective way.

Basis of Conclusion

1.0 Presentation of the Financial Statements

The financial statements prepared and presented for audit contained the following
anomalies. -

1.1 The report of the board of trustee / corporate governance body for the fund,
statement of performance against the fund's predetermined objectives,
board/fund chairperson report, corporate governance statement, corporate social
responsibility statemenu sustainability report, report of the trustee were omitted
from the report.

1.2 The Fund's financial statements have not included a list of management team,
each containing passport-size photo and name, a concise description of each
member's date of birth, key academic and professional qualifications and work
experience among other details contrary to the Public Sector Accounting
Standards Board (PSASB) which stipulate that the same should be included in
the financial statements.

Find.for the yeat ended 30 June. 2020
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1.3

1.4

The progress on follow-up of auditor's recommendations at page 44 of the-
flnanoal statements is blank contrary to PSASB template issued in June, 2020
which stipulate that it should contain summary of issues raised by the external
auditor and the Management comments that were availed to the auditors.

The notes reference in the statement of financial position are not in agreement
with the actual notes to the financial statements.

1.5 The statement of comparison of budget and actual amounts should be for "the
year ended" and not for "the period ended" as reflected in the Fund's financial
statements. Similady, the statement of changes in net assets should be "for the
year ended" and not "as at" as reflected in the Fund's financial statements for the
year under review.

1.6 The summary of significant accounting policies reflects xxx which has not been
customized to reflect information relevant to the Fund.

1.7 Statement of financial performance reflects 'the notes set out on pages 28-40 form
an integral part of the financial statements". However, the notes to the financial
statements are on pages 31-43.

Consequently, the annual report and the financial statements for the year ended
30 June, 2020 are not in the format prescribed by the Public Sector Accounting Standard
Board (PSASB).

2.0 Lack of an Approved Budget

As reported in the previous year, the Fund did not provide an approved budget for the
year ended 30 June, 2020 for audit review contrary to Section 43(2) of the Public Finance
Management (County Government) Regulations, 2015 which states that County
Government entities shall execute their approved budgets based on the annual
appropriation legislation, and the approved annual cash flow plan with the exception of
unforeseen and unavoidable spending dealt with through the County Emergency Fund,
or supplementary estimates.

ln the circumstances, the Fund Management was in breach of the law.

3.0 Lack of Gounty Health Management Board

As reported in the previous year, the Kirinyaga County has not developed any Act or
Regulations to govern the operations of Facility lmprovement Fund. Although the Fund
Management explained that they relied on Ministry of Health Principal Secretary's Circular
Ref. No. 10.MOH/ADM/1/90 dated 27 June,2014, this was a transition guideline and the
County has not instituted critical governance structures cited in page 7 and 8 of these
guidelines on the management of Facility lmprovement Fund. The circular states that
each County Government shall establish a County Health Management Board whose
functions shall be to approve work plans prepared by the hospitals, ensure equitable
distribution of resources and review and approve annual financial and non- financial
statements.

ln the circumstances, the Fund was in breach of the governing Regulations.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

6



financial statements are complying, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accountang Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Funds' ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and usrng the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the flnancial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibllities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

neit i'und.for the year ended 30 June 2020

7



The audit objectives are to obtain reasonable assurance about whether the flnancial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internai control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, I exercise professional judgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissrons, misrepresentations, or the overnde of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Repofl of the ,-luditot-General on Kirinlaga County F acility lnprovement l:und.for the year eruled 30 June, 2A2A
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Conclude on the appropriateness ofthe Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the drsclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

01 February,2O22

Report qfthe Auditor-Ceneral on Kirinyaga County Facility lnprowment Fundlor the year ended j0 June, 2020
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Kirinfiga Countl, Focility Inrprovement Futttl
!{eports and Financial Statements
For the year ended June 30, 2020

6. T'INANCIAL STATtrMENTS
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Kirinlnga County p11gi17t Improvenrcnt l-und
Ilcports and l'inancial Statemcnts
For the ycar endcd,lune 30,2020
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Kirinyogo County Facilily Intproventent Fund
Reports and Financial Statemcnts
l-or the vear endcd June 30,2020

6.3. STATI]MTiNT OF CHANGES IN NET ASSETS AS A'I'30 JUNE 2O2O
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Kirinyago Courtly Focilitl, Intprovement Furttl
Rcports and Financial Statcmcnts
For thc year cndcd June 30, 2020

6.1. STATEMENT OF CASII FLOWS FOR THE YEAR ENDED 30 JT]NE 2O2O
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6.5. STATEMENT OF CO]\IPARISON OF I]UDGET AND ACTTIAL AI\IOI.iNl'S TOR THE PERIOD ENDED 3O't'JUNE
2020

Budget notes

l. Proide explanation of dffirences betu,een actual and budgeted amounts (1094 over/ under) IPSAS 24.14

141
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K i r i n.1' u gu C o u n l.y I'it c i I i t y Inr p ntv c nrc n I [' u n d
lleports and l.'inu ncial Statcmcnts
lior lhc lear endctl June 30,2020

6.6. SUMNIARY OF SIGNII'ICANT ACCOUN'I'ING POLICIES

l. Statement of compliance and basis of preparation

l'he Fund's financial statemenls have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial stalements are

presenled in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

'Ihe llnancial statements have been prepared on the basis of historical cost, unless stated

othenvise. 'l'he cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) I{elevant new standards and amendments to published standards effective for the
year ended 30 June 2020

Sta ntla rtl Impact

Applicable: l'r January 2019

The standard covers public sector combinations arising liom

exchange transactions in which case they are treated similarly rvith

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

r.\ttttr t/tL itttI)|r|| t,f ll:. \lt!tklunl lt, llk'(ttlily i.l n:ltvtttt t

IPSAS {O:
Public Scctor

Combinations

b) Nerv and anrcnrled st ndards untl interpretations in issue but not yct effectiYe in the
yelr endetl 30 J unc 2020

Stu n da rtl
lI'SAS 4l: Financial

lnstruments

Applicable: l't Jantary 2022:
The ob_jective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that rvill

present relevant and useful inlormation to users ol financial 
I

statements for their assessment of the amounts, timing and 
I

uncertainty ofan entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29. by:

. Applying a single classilication and nreasurelnent model

for tlnancial assets thal considers the characteristics ol the

asset's cash flows and the obiective for which Ihe asset is

held:

E I'lective dilte xnd inlpilct:
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Ki ri n-1's1 g11 Counl), Facilil), I ntprovene nt Futttl
Rcports and Financial State mcnts
Iior thc ycar cn(lcd June 30,2020

St:r nrl:r r<l Effective datc and impact:

IPSAS 42: Social

Benefits

Amendments to Other
IPSAS resu lting from
IPSAS 41, Financial
Instruments

Other Improvements

to IPSAS
Applicable: l't January 2021:

a) Amendments to IPSAS I3. to include the appropriatc
references to IPSAS on impairment, in place of the current
references to other international and/or national accounling
frameworks

b) IPSAS 13, Leases and IPSAS 17. Property, Plant, and

. Applying a single forrvard-looking expected credit loss

model that is applicable to all financial instruments subjcct
to impairment testing; and

. Applying an irrproved hedge accounting model that
broadens the hedging arrangements in scope ol thc
guidance. The model develops a strong link between an

entity's risk management strategies and the accounting
Ireatment lor instruments held as part of the risk
managcmcnt strateg),.

t,\t(tt( llk'irtrlttt rt/ tht tttnnLtr,l tt tl\ \ tttl.t/ t1'lt\!Utt t

Applicable: l" .Ianuary 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and gcneral purpose financial reports asscss:
(a) The naturc of such social benefits provided by the entityl (b)

The key features of the operation of those social benefit schernes;

and

(c) The impact of such social benefits provided on the entiry's
financial performance, financial position and cash flows.
(,\lul( llk'intltrrtt of llt xtrrtthrr rl trt tlr Ltttrtr il n,l(\'unt )

Applicable: lst January 2022:
a) Amendments to IPSAS 5, to update the guidance relatcd to

the components of borrowing costs which werc
inadvertently omitred when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative exarnplcs
on hedging and crcdit risk rvhich were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30. to update the guidance tbr
accounting lor financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 4l rvas issued.

17 
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Kirinyuga Counly Facility Inrprovenrcnt Fund
llcports and Financial Stttements
l-or the vcirr ended Ju nc 30, 2020

Equipment.
Amendments to remove transitional Provisions which

should have been deleted when IPSAS 33, First Time

Adoption of Accrual Basis lnternational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 2 l, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 33, First-tinre Adoption of Accrual Basis

International Public Sector Accounting Standards

(lPSASs).

Amendments to the implementation guidance on

deemed cosl in IPSAS 33 to make it consistent

with the core principles in the Standard

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020.

Effective date and impact:Sta nd a rd

IPSAS 40, Public Sector Cornbinations.

Amendments to inclLrde the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

l8 I



Kirinyngo CounU Focilit), Intprovemenl Fund
Ilcports and Financial S(atcments
For the ycar cnded .lunc 30, 2020

suMMARy OF SIGNIFICANT ACCOUNTING pOLICTES (CONTTNt-[iD)

3. Rcvcnue rccognition

i) Rcvcnuc from non-crchange transactions

Transfcrs from othcr government entities

Revenues from non-exchange transactions with other governrnent entities arc nreasured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the econornic bencfits or service
potential relatcd to the asset will flow to the entity and can be measured rcliablr,.

ii) Revenue from exchangc frflnsactions

Inleresl itrcornc

lnterest income is accrued using the eflective yield rnethod. The effective yicld discounts
estimated future cash receipts through the expected lire ol the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income cach period.

.1. Budgct information

The original budget for FY 201912020 was approved by the Counry Assembly on April 201 9
Subsequent revisions or additional appropriations rvere made to the approved budget rn
accordance with specific approvals from the appropriate authorities.

The entity's budget is prepared on a different basis to the aclual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the sratenlent of financial
performance, whereas the budget is prepared on a cash basis. The arnounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified b1,
presentation to be on the same basis as the approvcd budget. A comparison ol'budget and
actual amounts, prepared on a comparable basis to the approved budget. is then presented in
the statement of comparison of budget and actual amounts.

ln addition to the Basis difference, adjustrnents to amounts in the financial statcments are also
made for difrerences in the lormats and classification schcmes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the staternent of financial
performance has bcen prcsented under section 5.5 of these financial statemcnts.
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Kirinyuga Couttty Fucility Inrprotenrcnt Futrtl
Ileports and !'inancial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. I)r0Pcrtr, l)llltlt nn(l crltripnrcnt

All property. plant and equipment are stated at cost less accumulated depreciation and

inrpainnent losses. Cost includes expenditure that is directly attributable to the acquisition ol
the itenrs. When significant parts of property, planl and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets rvith specific useful lives and

depreciates therr accordingly. Likervise, rvhen a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or delicit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the assel is initially measured at its fair value.

6. I nta ngib le tssets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaclion is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development cosls. are not capitalized and expenditure is reflected in
surplus or dclicit in the period in which the expenditure is incurred.

The uselul lif'e ofthe intangible assets is assessed as either finite or indefinite.

7. Fin ancial instru mcnls

l-i otrtiul sstls

Inilial rccogniliott urrd nteasuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assels at fair value through surplus or deficit, loans

and receivables, held+o-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial
recogn ition.

Louns uu rauiwrhles

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Aller initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interesl method, less

irnpairment. Amortized oost is calculated by taking into account any discount or premium on

acquisition and l'ees or costs that are an integral part of thc effective interest rate. Losses

arising tionr impairnrent are recognized in the surplus or dcficit.
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Kiri n.1'ttg11 Co tml)' Foci Iil)' Inprownrcnl Fu ttd
Reports and Financial Statcnlcn ts

l'or thc ycar cntlcd .lunc 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity

Non-derivative financial assets with fixed or deterrninable paymcnts and fixcd maturitics arc
classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial tneasurement, held-to-maturity investments are measured at
amortized cost using the effcctive interest method, Iess impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and lees or costs
that are an integral part ofthe efleclive interest rate. The losses arising from impairment are
recognized in surplus or deficit.

I ntpa i rmc nt of lin a nc ia I asse ls

The Entity assesses at each reporting date whether thcre is objective evidence that a flnancial
asset or an entity of financial assets is impaired. A financial asset or an entity of financial
assets is deemed to be impaired il, and only if, there is objective evidence of impainnent as a
result ofone or more events that has occurred after the initial recognition of the asset (an
incurred 'loss event') and that loss event has an impact on the estimated future cash flows ol
the financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

! The debtors or an entity ofdebtors are experiencing significant financial dilficulty

) Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that corrclate with defaults)

I'-ino tttiol lit hilitirt

I n itio I rccogn ilion an d meas ureme nl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at lair
value through surplus or deficit or loans and borrowings. as appropriatc. The Entity
determines the classification of its financial Iiabilities at initial rccognirion.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Amortized cost is calculated by taking into account any discount or premiunr on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

21 l l'l

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured al
arnortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
method amortization process.



Kiriuyuga Cotmty l-ucilil.y Intprorunenl Fun
llcports and liin:tncial Statcntcnts
l'or thc year cndcd June 30, 2020

SUNIMARY OF SIGNIFICAN'I' ACCOUN'I'ING POLICIES (CONI'INUED)

8. I nventorics

Inventory is measured at cost upon initial recognition, To the extent that inventory was

received througl.r non-exchange transactions (for no cost or for a nominal cosQ, the cost ofthe
inventory is its t'air value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

i Raw materials: purchase cost using the weighted average cost method

,, Finished goods and work in progress: cost ofdirect materials and labour and a proportion

of manu{'ircturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, invenlory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a norninal charge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, Iess lhe

estimated costs of complelion and the estimated costs necessary to make the sale, exchange,

or distribution.

lnvcntories are recognized as an expense when deployed for utilization or consumption in the

ordinary course ofoperations ofthe Entity.

9. I)rovisions

I'rovisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benellts or service potential will be required to settle the obligation and a reliable estimate

can be made ol'the amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recogniz€d as a separate asset only when the

rcimbursement is v irtually certain.

'l he expense relating to any provision is presented in the statement of financial performance

net ol any reim bursement.

Co nt i n gent I ia bi I it ie s

The Entity does not recognize a contingent liability, but discloses details ofany contingencies

in lhe notes to the financial statements, unless the possibility of an outflow of resources

ernbodying econom ic benefits or service potential is remote.

1) |



Kirinl,sgn Counl), Faciliry Improvemenl Fund
Ilcports and Financial Statcmcnts
For thc vcar cnded ,Iunc 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CON'TINTJED)

Conli ge l osscls

The Entity does nor recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes ro the financial
statements. Contingent asscls are assessed continually to ensure that dcvelopmcnts are
appropriately reflected in the flnancial statements. Il it has becorne vinuallY cenain rhar an
inflow of economic benefits or service potcntial rvill arise and the asset's valuc can hc
measured reliably, the assct and thc related rcvcnue are rccognized in the financial statements
ofthe period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requiremcnts. l.ntl\-to \rutt, tlt(
'r'\rrr'!\ utuintttittttl rtnd ulrJtttltrtrtt.' /)li. ir,\ (klt)pt(d

I I . Changcs in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The elfecrs
of changes in accounting policy are applied prospectively if retrospcctive application is
irn practical.

12. Employee benefits - Retircment benefit plans

The Entity provides retirement henefits lor its cmployccs and directors. Dcfincd contribution
plans are post-employment benefit plans under which an entily pays fixed contributions into a
separate entity (a fund). and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sulficient assets to pay all erlplol,ee benefits relaring
to employee servicc in the current and prior pcriods. The contributions to fund obligations tbr
the payment of retirement benefits are charged against income in the year in which they
bccome payablc.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sunt paymcnts or
increased future contributions on proportional basis to all participating ernploycrs. 'l'he
contributions and lump sum payments reduce the posGemployment bcnefit obligation.

t3. Foreign cu rrcncy transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denorninated in forcign currencv arc
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from theieporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as inconre or expenses in the period in which they arise.

23 | l'l r c



Kirinyugu Coutrt), Facilitl Inrproventenl Fund
Ileports and Financial State mcnts
For the vear ended June 30,2020

S[i]\TMAII}' OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I .1. llorro*'ing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when
constnrction of the asset is complete. Further borrowing costs are charged to the statement of
linancial perlbrmance.

15. Relaled parties

'fhe Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly. or to exercise significant influence over lhe Entity, or vice versa.

Members of key rranagement are regarded as related parties and comprise the directors, the

CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank ofKenya and at

various commercial banks at the end ofthe financial year. For the purposes ofthese linancial
statcments. cash and cash equivalents also include short term cash imprests and advances to
aLrthorised pLrblic otliccrs and/or institutions which were not surrendered or accounted for at

the end ot the financial year.

17. Comparative figu res

Where necessary comparalive figures lbr the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

lll. l.l\ cnts altcr thc reporling pcriod

'l here were no material adjusting and non- adjusling events after the reporting Period.

19. Ultimate and Holding Entity

'l'he cntitf is a County Public Fund established by xxx Act (state the legislation establishing
tha FunA under the Ministry of xxx. Its ultinrate parent is the County Covernment of XXX.

21

20. Currcncy

l-he financial statements are presented in Kenya Shillings (Ksh).



Kirinl,sgn Counly Facilily Inprotunent Fund
Ileports and Financial Statenren ts
For the vear cndcd .lunc J0. 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUT],D)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities. at thc
cnd of the reporting period. However, uncerlainty about these assumptions and estimates
could result in outcomes that rcquire a material adjustment to the carrying amount olthe asscl
or liability affected in futurc periods.

State all judgements, estimates and assunrptions madc: e.g.

Estimates and assumptions - The key assumptions concerning the luture and other ke1.

sources of estimation uncertainty at the reporting date. that have a significant risk ofcausing a

nraterial ad.iustment lo the carrying amounts of assets and liabilities rvithin thc next financial
year, are described below. The Entity based its assumptions and estirnatcs on parantctcrs
available when the consolidated financial statements were prepared. However. existing
circumstances and assumptions about future developments may change due to nrarket
changes or circumstances arising beyond the control ofthe Entity. Such changes are reflected
in the assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The useful lives and residual values ofassets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

> The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

F Availability offunding to replace the asset

D Changes in the market in relation to the assel

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates olprovisions is included in Note xxx.

Provisions are measured at the management's best estimate of rhe expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is material.

lin<'ltdc proti.rittn.t trpplicobfu fin .trtur orguni.strtion c.y. ltxtt i.tirl,t litr ltul tlt'h!.t. Jnoti.ritrtt
(,/ oh.\ol(la rk)L'k\ urul htv trtuttttllt'tnolt t:.\lintdtt'.\ tht';<'Jtrttt'i.tiort.t)
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Kirinl'aga Co untl' I'ucil ily Improveme nl Fund
Il.cports and Financial St:ltements
For the ycar cnded June.!0,2020

SUMMARY OF SICl\-IFICANT ACCOUNTTNG POLICIES (CONTINUED)

22. I"inaneial risl\ rllIrilg('nrclrt

l'he Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and eflects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adlerse eff'ect ofsuch risks on its performance by setting acceptable
lcvels of risk. The Fund cloes not hedge any risks and has in place policies to ensure that
credit is only extended to customers rvith an established credit history.

l-he Fund's financial risk nranagement objectives and policies are detailed below:

a) Credit risk

'l'he Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in lull rvhen clue. Credit risk arises from cash and cash equivalcnts, and deposits
u'ith banks. as rvell as trade and other receivables and available-for-sale financial
investments.

Management asscsses the credit quality ofeach cuslomer, taking into accounl its linancial
position. past cxperience and other factors. lndividual risk limits are set based on internal or
external assessrnent in acccrdance with limits set by the directors. The alnounts presented in
the statement ol tlnancial position are net ofallowances for doubtt'ul rcceivables, estimated
by the entity's managcment based on prior experience and their assessment of the current
cconomic environmcnl.

'fhe carrying amount of financial assets recorded in the financial stalements representing the

entitv's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as lbllows:

,\t 30.Junc 2019

lleceivable's liorn exchange transactions

lieceivablcs lionr non-e r.change

transactions
0.00

LJank balanecs 0.00
'l'otaI

At 30 Junc 201tl

Receivables l-rom cxchange transactions

Receivables tionr non-exchange
transactrons

llank balanees

olal
(.\'lJ: Tlrt lt,tttls to!utnn slutuld lie n thc indivitluul elcnrcnls ol cra.li, tisk tli.sL'lose in tha

r ttl it l" s \l (tor,(,t t ul lin u n t iu I ttqs itiou )

0.00 0.000.00 0.00

0.000.00 000

0.0 0

0.(.xl0.0 0

0.00 0.00 0.00

0.000.000.00

o.oo I o.oo 0.00

0.00 0.00 0.u00.0(.)

261

I nr paircd
l(s lt

'lirlll 
I

,r nrou n t I

Ksrr 
I

Ii'u ll].
perlbrrrring

Ksh

l':rst tlrrc
l(s h

0.00 L o.oo

o.oo I o.oo

0.00

0.00

0.00



K i ri n y tg11 Co u n t)' l; ac i I it), I tn l, roverrte,rt F u n d
Rcports and Financial Statcments
For the year cnded Junc 30,2020

SUMMARY OF SI(;NIFICANT ACCOIINTIN(; POLICIES (CoNTINTIED)

The customers under the fully perforrning category are paying their debts as rhey continue
trading. The credit risk associated with these receivables is mininral and the allorvance fbr
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from rrrr

The board oftrustecs sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) l,iquidity risk managerncnt

Ultimate responsibility for liquidity risk management rests with the Fund Administrator. u,ho
has built an appropriate liquidity risk management franrework for the ntanagenrent of thc
entity's short. medium and long-term funding and liquidity managcment requirements. The
entity manages liquidity risk through continuous rnonitoring of forecasts and actual cash
flows.

The table below reprcsents cash flows payablc by the Fund under non-dcrivative financial
liabilities by their remaining contractual maturities at the reporting datc. -l'he 

amounts
disclosed in the table are the contractual undiscounted cash florvs. Balances due rvithin l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

At 30.Iunc 2019

Trade payables 0.00 0.00 0.00 0.00

Current porlion of borrowings 0.00 0.00 0.00 0.00

Prov is ion s 0.00 0.00 0.00 0.00

Enrployee benefi t obligation 0.00 0.00 0.0 () 0.00

Total 0.00 000 0.00

At 30 Junc 2018

Trade payables 0.00 0.00 0.00 0.00

Current portion of borrowings 0.00 0,00 0.00 0.00

Prov isions 0.00 0.00 0.00 0.00

Employee bencfi t obligation 0.00 0.00 0.00 0.00

Total 0.00 0.00 0.00

27 ll'a gc

l-css tltirn I

rrrorrllr

Kslt

Bctrlccn l-
J nr onths

Ksh

Ovcr 5
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Totul

hslt
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0.00



Kirin.yugu County Flcilit! Inrpnrve te,rt Funl
ll.eporls :lnd l"inancial Stiltements
l-or the lear ended June 30, 2020

SUi\,T]\IAII,Y OF SIGNIFICANT ACCOUNTTNG POLICIES (CONTINUED)

c) lltarket risk

'l'he board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effecliveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and tbreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective ofmarket risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.
Ovelall responsibility for rranaging market risk rests with the Audit and Risk Management
C'onr nr ittee.

'lhc frund's liinance Department is responsible for the developmenl of detailed risk
nranagemenl policies (subject to revierv and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

I'herc has been no change to the entily's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

1'he entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days fiom the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

'l'he carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

Irrvcstrncnts

'lhe Fund nrunages foreign exchange risk form fitlure commercial transactioru and
recogniserl u-\.\ets and liabilities by projecting for expecled sales proceeds and matching lhe
sumc x,ilh e4tecled paymenls.

,\t 30 June 2019

0.00F inanc ial assets 0.000.00

0.00 0.000.00

0.000.00 0.00('ash

l,irrlrilitics

0.000.00 0.00

0.000.00[3orrorvings

0.000.000.00Net lbreign currency asset/(liability)

28 I

Otht'r cu rrcncics 'l ot:tI

hshKsh Ksh

I)r:btorsi receivablcs

'lrade and other payables

0.00



Kirinytga Count-l Facilitl- Itnprovente nl Fund
Ilcports and Financial Statenren ts
For the vcar endcd Junc 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Forcign currency sensitivity analysis

'T'hc following table demonstrates thc cflect on thc Fund's statement of financial pcrfbrrnancc
on applying the sensitivity for a reasonahlc possiblc change in thc exchange ratc of the thrcc
main transaction currencies. with all other variables held constant. Tlre revcrsc would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

0.00

ii, I n tcrcst ratc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises rnainly from interest rate movements on the Fund's deposits.

Managemenl of inleresl rate risk

To manage the interest rate risk, nranagement has endeavoured to bank rvith institutions that
ofler favourable interest rates.

,\t'r t.s it i t,i t.1, anuly,sis

The Fund analyses its interest rate exposure on a dynanric basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shilis. 'fhe

sensitivity analysis for interest rate risk assumes that all other variables, in particular loreigrr
exchangc rates, remain constant. The analysis has been perforrned on the sarlc basis as thc
prior year.

lJsing the end of the year figures, the sensitivity analysis indicates the impact on thc
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of Ksh xxx (2020: Ksh xL\). A rate increase/decrcase
of 5% would result in a decrease/increase in profit before tax of Ksh xxx (201 9 Ksh xxx)
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2020

Euro 109/" 0.0 0

I IS I) 1l%o 0.00

20t 9

Ilrrlo l00A 0.00 0.00

I]SI) l0('/o 0.00

0.00

Changc in

cu rrcn cv riltc
lifl'cct on su rplu s/

dcficit
I,l fftc t rrn

cq u itv
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Kirin.yuga Co ,tl-1, Focilit-t' Inrpruve,ncnl Fund
Rcporls antl Financial Stltenren ts
For the lcar endcd Junc J0,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern.'I'he entity capital structure comprises ofthe following funds:

Ilevaluation rcscrve 0.00

0.00

Accunru llled surplus

ILevolving fund

0.00 0.00

0.000.00

0.00 0.00Total borrow ings

(0.00)Less: cash and bank balances (0.00)

0.000.00

0.00% 0.00%

Net debt/(excess cash and cash equivalents)

Gcaring

30 
I

-l 
otir l lir ntls

201ri/201 9

Ksh

2019/:020

Ksh

0.00

0.00



Kirin.t:uga Countl Facilitl' lntprorcnrcnt Funl
Rcporls and l.inancial St:rtcnren ts
For thc year endcd Junc 30, 2020

6.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

(l)ror iilc hlicl'crplanltiorr lol lh is rc\ cnr.rc )

2. Transfers from County Government

3. Fines, penalties and other levies

(l)ror'idc bricl'explanation lirr this lcrcnuc)

0.00

0.00

31 | 1'r , e

Donation lror11 dcvcloprncnl panncrs

( rrntribLrtions lionr thc prrblic

0.00

0.00

0.00

0.00
-I'otir 

I 0.(x)

l'ranslers from County Govl. - operations 89.71 8.294.00 70.83 5.25 2.00

Pa)'rncnts b\ ( ount) on trchalf o1'thc cntitr

I otir l 89.7 18.29{.00 70.835.252.00

0.00 0.00

Latc pa\ incnt ncn0lt ics 0.00

Ijines 0.00 0.00
'l'o 

t lr l 0.00 0.00

Inlcrcst incor)lc liom Mortgagc loans 0.00 0.00

lntercst inconrc tiorn car loans 0.00 000

lnlcrcsl incollrc lir'rrtr invcstnrcnts 0.00 0.00

Inlcrcst incornc on lrarrk tlcposits 0.0 0

'Iotal intcrest incomc 0.00 0.00

20le/2020 
l___

Ksh

l)cscript ion 20l8i2r) I ')

hrh

1I'rovide: brie l'cr planatiort lirr th is rcvcnue)

4. Intcrest income

201?12!l!

Krh

201tt/20 I 9I)csc ription

lish
I

20 t 9/2{r20l)cscrilttirtn 2018/201q

Ksh I Ksh

20lrv:010

Kslr

2018/lt) | ,,

lish

l)cscription

0.00



Kirin-t,uga Countl' Fotilill' Intprovement FU
I{r'ports and Financial Statcments
l'or the 1'ear ended Junc 30,2020

5. 0ther incomc

(r. l'u ud adrninistration t:rpeoses

7. SlalT costs

lnsurlttce ttcolcries 0. (.x) 0.00

lnconrc liorl salc ol tcnder doctrnrents 0.00 0.00

( )lhcr incornc 0.00 3,750.00

l\l iscellanrous incorrrc 0.00 0.00

'l otirI othe r incotnc 0.0 0 3,750.00

Stu Ii-costs 0.00 0.00

0.00l-oan ploccssing costs 0.00

0.00 0.00I)rol,.issional scr'\'iccs e()st)

0.00Adrn irr istrat ir ln li'cs 0.00

'l olll 0.00 0.00

10,782,063.00Sulrrries and rr agcs 0.00

0.00Stall-grattritr 0.00

0.00 0.0c|Slir ll lrxin inp e\penses

\()c ixl sccuril\ contribut ion 0.00 0.00

0.00 0.00( )l lrer \lafl rr)\ls

0.00 10,782,063.00I otal

1)

l)csr'r'iptiorr 20lt)t2112.0 l(llltr2lll9
l(shKslt

l)cscri;ltiort 20l9/?()2rt

lrs lt

?'l lsrlll' ?

Ii.lt

l)rscliptiorr l{[ 9/20]0 2018/20r e

I
Kslr lish



Kirinyaga County Facilitl' Improvemenl Fund
Reports and Financial Stalemcnts
For the year endcd .Iunc 30, 2020

NO'I'ES TO TI{E I'INANCIAL STATEMEN'TS (C()N'TINT]ED)

8. Gcneral expenses

0.00

1.256.560.00

0.00

0.00

| ,279.440.00

60.039.835.05

53.46 r .425.00 19.8(r0.580.00

Iilectricit_v" and watcr cxpcnscs 2.066.5 59.00 2.074.83 5.00

[]uel and oil costs 4.30 r .065.00 6.224,52 8.00

lnsrrrance costs 0.0 0

Postagc I 69. t 54.00 7l .500.00

l)rinting and stationery 4.826.601 .00 1.550.259.00

Ilcnlrl costs

Securitv costs
'I 

c lccommun ication

Ilank Charges 28.463.3 8

I Iospitalitl, 452.640.00 224. t55.00

[)epreciation zrnd arlrortization costs 0.00 0.00

Othcr expenses 21,759.447 .00 18.754.538.05
-[ota 

I 87,821,9t4.38

33 | l'r L't

0.00

20 t 9l]0]0
--KJ

I)t'script ion

Ksh

I LI2{\

('onsLrrnables
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Kirinytgtt Count), F cilit-t' Irrtproremen| Fund
Iteports rnd Financial Stxtcrnen ts
For the ycar ended ,lune 30,2020

NOTIS TO THE FINAJ\CIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Cash and cash cquiv:rlents

I l. Gain/ (loss) on disposal ol rsscts

(The anount slnukl agree u,ith lhe closing and opening balances as included in lhe statement
of cash f ow.s1

lnterest 0n Ilank ovcrdra lis 0.00 0.00

lnterest on loans liom banks 0.00 0.00

'l otaI 0.00 0.00

l)rtiper'1r. p llnl arrd etluipnrcnt 0.00 0.00

( .tsh irt birrtk 2,t 15,420.57 2 l 9.040.85

219,0{0.85'l'o 
tir I 2,115,120.57

0.00Cor loan ccount 0.00

C'ouIlt) r'nongage acc0unt 000 (.).00

0.00Irired dcposits accuunt 0.00

0.00()r eirll dcposits 0.00

0.00('uIrcr'tt cc()u nl 0.00

0.00Othcrs 0.00

0.00'I otal cash iurtl cash c(luivillcrrts 0.00

.11 
I

t0l9 :0l0
l,.s lr

I)rsuriptiort 20 I ltl20 l9

Kslr
__--1

70t912.0?u l

lish '

2018/2019I )r\ct il)l iu,t

Ksh

20 l9i 202(l 2018/20 tel)estrilttiutt

KrltIir h



Kirin.yagu Countl l;acilit1, Inrprovenrnl Fund
Rcporls rrnd Financial Statcnrcnts
Iror thc car cndctl .lune 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUF],D)

Detailed analysis ofthe cash and cash equivalents are as follows

12. Rcceivables from exchangc transactions

0.00

2 19.010.85

a) Fircd dcposits :rccoun(
0.00 0.00N/A

NiA 0.00 0.00

b) On - call deposits

N/A 0.00 0.00

N/A 0.00

c) (lu rren t account
COOPERATIVE BANK 0l I41567073501 2.1 15.{20.57 219.01().r,r5

Suh- total 2,1t5.{20.57 2 | 9.0.t0.85

d) Othcrs(specify)-N/A 0.00 0.00

Cash in transit 0.00 0.00

0.00Cash in hand 0.00

M Pcsa 0.00 000
Su h- totr I 0.00 0.0 0

2.1 15,{20.57Gmn(l total

Cu rrcn t llccciva hlcs

Intercst rcce ivable 0.00 0.00

Current loan repa)'rrents duc 0.00 0.00

Other exchange dehtors 0.00 0.00

I-css: irn pairrnent allurvarrcc (0.00 ) ( 0.00)

Tot:ll Currcnt rcceivables

Non-Cu rrcnt rcccivablcs
Long term loan repaynrents duc 0.00 0.00

Total Non- cu rrent receir':rblcs 0.00

Total rcccirablcs fi'orI crchrrngc tritns rtir)ns 0.00 0.00

35 ll'., ,e

20 l e/1020 2018/:0 I ,)

Ksh IishI"in:rnrill institution Accourrl n u nrbcr

l{ ,) l0l0l)cscriplion

Ksh Ksh

12018/20r9
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Kirin.yuga Counll, Fucilil' Intprorentent Futrd
Reports and Financial Slate me nts
For thc )'car ended June 30,2020

Atltlitional rlisc sure on intcrest rtceivable

lJ. Ilcvcnuc liorn Non-Erchange transaction
Ksh Ksh

I rr te rest reccir itblr

0.00 0.00
lnterest receivable tiom clrrent portion of long-term loans of
previous years

0.00 0.00
Accrucd interest rcceivable tronr of long-term loans of
p[ev l0[s vears

0.000.00
Intcresl rcccivable fiom current portion of long-tertl loans

issLrcd in thr: current )car
( urrenI loirn rcp{) mrnts dur

0.00 0.00('urrcnt porlion of long-ternr loans liorn previous 1'ears

0.00 0.00
Accrued principal tiorn long-ternrs krans tiom previttus
pct iorls

0.00 0.00car('uncnt porlion ot'long-lcrtn loans issLtcd i r llle c rrrrent

0.000.00Iransliir to ('ounty lixecutive
0.(.x)0.00'I runslcr to I:u nd

0.00 0.00'lirtal rr:ceir lblcs front non-erchrngc trlnsictions

36 
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Kirinyagu Count.y Facilitl' Intprovenrcnl Furttl
Rcports unrl Financial Statcnlents
F'or thc vcar cndcd Junc 30. 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Prcpayments

15. I nvcntorics

Prepa it1 rcnt 0.00 0.00

Prcpaiti insLrrancc 0.00 0.00

Prepaid elcctricitr costs ().00 0.00

Othcr prcpat rncnts(spcc if),) 0.0 0 0.00

Tolal r).0( r 0. tx)

Consunrablc stores 0.00 0.00

Spare parts and meters 0.00 0.00

C'alcring 0.00 0.00

Othcr in vcntorics( spec iti ) 0.00 0.00
'l'otal invcntorics irt the lon,cr of rost nnd nct
rcalizahlc'r'aluc 0.00 0.(x)

37 | i'r : c
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Kirinltogn County Facilit.y Inryrovenrcnt Fund
I{cports and Financial Statcmcnts
For the year cnded .Iunc 30, 2020

('ost

,,\l of thc vcarnntn 0.00 0.00
Additions 0.00 0.00
At cnd of the vcar
i\mortization and impairmcnt

0 00

Arh tnnl]t of thc ycar 0.00
i\ rttort izat iorr 0.(x)
,\t cnrl of lhc vcar 0.00
Irn pa irrrrcnt Ioss 0.00 0.(x)

At cnd of thc cilr 0.00 0.0 0

NBV 0.00 0.00

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 7. Intangible assets-software

18. Trade and othcr pavablcs from exchange transactions

19, Provisions

0.0 0

000
0.00

0.00

0.00

0.0 0

0.00

'l'radc payables 0.00 0.00
Rcfundable dcposits 0.00
Accnrcd cxpcnscs
( )lher Pnr rrl.rlcs

Total trade lnd othcr pavahles
0.00

0.()0

Ila larcc al I hc bcgin n ing o1' rhe 1,ca( L07.20 I 8 ) 0.00 0.00 0.00 0.00
Additional Prov isions 0.00 0.00 0.00 0.00
[)rov ision utilised (0.00) (0.00) (0.00) (0.00)
Change due to discount and time value lor rnonc (0.00) (0.00) (0.00) (0.00)
Transf'ers from non -current provisions 0.00 0.00 0.00 0.00

llalurrcc al tlrc cnrl ol lhc car (30.06.2() | 9 ) 0.00 0.00 0.0 0 0.0 0

39 I l':r ', e

0.00
0.0 0

l)escription ?019/202 0 21tl8t20te
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Kirinlngu Counl)i Focilit! Intproventenl Futrtl
lleports and Financial Statements
For the yoar ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Borrowings

'fhe table below shows the classification of borrowings into external and domestic borrowings:

I)onrcstic l}rrrror ings

'l-he table belorv shows the classification of borrowings long-term and current borrorvings:

Short tcrnr borro* ings(current portion)

r\ll tht trttul (tf lhi\ \tat(m(nt tlttrld lic ht ru t lll ntk .v. ('urrtnl porlion of boffortitt1ls urc
tlk,\(' l u'n)\ ing.\ tlu!l rc pu.rul ( \t itltin t,n! .rtt ' t,r llk nt:.\l litutttLial tutt. .'kklitittrul
di.stlolturt.t t,u lcrnt.\ ol htrntwing:;. ttttlur( ol h(,rrovittgs. lcturity tntcl ittrcrL'.tl ntte.s .sfutuhl hL

0.00llnhncr :rt bcginning ol'thc pcriotl 0.00

0.00 0.00External borrorvings during the year

000 0.00Domestic borrorvings during the year

(0.00)(0.00)

(0.00) (0.00 )

0.00 0. ()0Ilillilnce at cntl of the periotl

l'lrtcrnal liorrox'ings
0.00 0.00Dollar denominated loan fionr 'xxx organization'

0.00 0.00Sterling l'ound denominated Ioan liorn'organization'
0.00 0.00Euro denominated loan lrom zzz organizalion'

0.000.00

0.(x)

Kcnla Shilling loan lionr KC II
Kenla Shilling loan liorr Barclays []ank 0.00

0.00Keny'a Shilling loan liom Consolidated Bank 0.00

0.000.00Borrowings from t.rther governmcnt institutions
0.00 0.00'l otal bllurrcc at cnrl ol the year

0.000.00

0.00 0.00l-(lng tcrm borrou ings

0.00 0.00'l'otaI

"t0

I

l)cscripliorr lr) l') IlIrl,:
Kslr I

2013/201 e

Kslr

I{epayrnents of external borrowings during the period

Repaynrents of domestics borrowings during the period

20 r9/10:0- iii;
201 lill(l r e'- 

lr, s lr
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K i ri n.l' u llo Co u nty F a c i I i t.t' hn p rov nrc n I F u n d
Ileports and Financial Statcmcnts
[or thc vcar cndcd ,lunc 30, 2020

NOTES TO THE FINANCIAT. STATEMUNTS (CONTTNU[:,D)

2I. CHANGES IN RE,CEIVABLE

22. CIIANGES IN ACCOUNTS PAYABLIi

23. Ernploycc benefit obligations

0.0 0

0.0 0 0.00

0.00

Account receivable as at l'r July 20 | 9 (A)
Account receivable issued during the year (B) 0.00

0.00

0.00

Account receivable settled during the Year (C) 0.00 0.(x)

Net changes in account receivables D= A+B-C 0.00 
l

0.00

Accounts Payable as at ls'July 2019 (A)
Accounts Payable held during thc year (B) 0.0 0 0.00
n ccorrrls Payable paid during thc Year ((') 0.00 ( |. (x)

Net changes in account receivables D= A+B-C 0.00 0.00

Ksh Ksh Ksh
Current bcnefi t obl igation 0.00 0.00 0.00 0.00
Non-cu rrcnt benc lit obligat ion 0.00 0.00 0.00 0.00
Total crn plovec hcncfits otrligalion 0.00 0.00

4l t, ;i

I)cscription of thc crror 201 () - I {)lr)
Ir, s lr

1!19 1!'q
Ksh

0.00

Ksh

I)cscript ion of lhc error l0l9 - 2()20

Ksh

20t8_- 20I9
Ksh
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Kirinlnga Counl), Fucililt Intprot'e,tre, Furr.l
llcports antl Financial Statements
For the vear endcd June 30,2020

NOTES TO I'IIE FINANCIAL STATEMENTS (CONTINI,]ED)

24, Cash goncrntcd from operations

\\'orking ( a l)ilxl rrd.iustrl(jnls

Increas,: itt irr r c-nttttr

Inerease irr lcccirables

(0.00)

25. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

t'und/scheme is related to the lbllowing entities:

a)

b)
c)
d)

I'he Countl (iovcrnnrent;

The Parent CoLrnty Covernnrent Ministry;
Key managenrcnt;
Board o l"l'rusteesl etc.

17,103.95t,896,379.62Surplus/ (dclicit) for the venr before tax

Adjusted li)r:
0.000.00[)epreciat ion

0.000.00Anronisiltion
(0.00)(0.00)Gains/ losscs on disposal ofassets
(0.00)(0.00)lnteresl inconrc

0.000.00l inlrrtec ettsl

(0.00)

(0,00)(0.00)

0.000.00

17,103.951,896,379.62

Inelclrsc ir ;.ltrablcs

\et cnsh Uorr li'onr opcrlting tlcti\ itics

12 I

1'tht toul ol tltis slutun(fil sht,ultl tie to tht tush -llow sectitt,, on nt:! cush Jlowsliom
t,ltt,roting ut tit ilit':'1

2019t202t) :{t I ri, l0 I rl

KslrLsh



K i r i n 1' u g11 C o u n t.tt l"u c i I i t)' I nry rov e n rc n I F u n d
Ilcports and Finnncial Statcmcnts
For thc ycar cndcd,lune 30,2020

NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

h) Relatcd party tra nsactions

c) Key managemcnl remun eration

d) Duc from rclatcd parties

c) Duc to rclatcd parties

26. Contingcnt asscts and contingcnt liabilitics

(Git e futuil.s)

0.00

Transfers from relatcd parties' 0.00 0.00
'l'ransfers to related parties 000 0.00

Board ofl'rustees 0.00 0.00

Key Managemcnt Compensation 0.00 0.00
'fotal 0.00 0.0 0

Due from parent Ministry 0.00 0.00

Due from Countv Government 0.00 0.00

Total 0.00

Due to parent Ministry 0.00 0.00

Due to Counly Government 0.00 0.00

Due to Key management personnel 0.00 0.00
'l'otal 0.00 0.00

Court case xxx against the Fund 0.00 0.00

Bank guarantees 0.00 0.00
'l'otal 0.00 0.00

43 I I'rr ,'e

2r) t9/2020 'i'l

KrhI( sh
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Kirinyaga Counfi' Fucililt, Improvemenl Fund
Reports and Financial Statements
For thc year ended June 30, 2020

7. PROGRESS ON FOLLOW UP OP PRIOR YEAR ATIDITOR'S RECOMMEN'DATIONS

The following is the summarv of issues raised by the extemal auditor. and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below * ith the associated time frame within u,hich we expecl the issues lo be
resolved.

--'t

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

-l{ 
I

Ilcfcrcncc No. on
the c\lrrnal audit
Re Jror-t

I::ue / Ohse n'a(ions
fronr Aurlitor

Status:

(Rasolt'ul /
Not Rcsolral)

'l inrcfrl nrc:
(l'ut u dul( x'ltt'tr I'tttt
!.\likl th( issue t., be
rcolrrtl)

\lrnagcnrerrt conlnlrllls Focal I,oint J]cnion t(]
rcsolr t lhe issrrr:
(!\'utrtt urtd
dcsfunutbn)

i l


