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NYERI WATER AND SEWERAGE COMPANY LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED
3OTH JUNE 2015

The Directors submit their report and the audited finanacial statements for the Year ended
30th June 2015

1 PRINCIPAL ACTIVITIES

The principal acfivities of the company are the provision of water and sarerage services
within the area of the defunct Municipal Council of Nyeri and its environs .

2 RESULTS

During the year, the company made a surplus before and aftertax of Kshs 42,594,657 as shorn by
results for the year set out on page 14.

3 DIVIDEND

The directors do not re@mmend the payment of a divideM.

4 DIRECTORS

Directors who served during the year are shown on page 2.

5 AUDITORS

The Acounts are Audited by the Kenya National Audit Offi@, in accordance with the provisions
of Artide 229 ot Constitution of Kenya and Section 14 of the public Audit Act 2003.

By order of the Board

DArE: ap.[.eg.I..... r0,,
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NYMI WATH. AND SE\ilRAGE COMPAI{Y UMIIP.

CHAIRMAITIIS RNRT

It is a great honour and privilege to present to you my I't report as the Third Chairman of

Nyeri Water and Sewerage Company Limited.

BusinessTurn over

During the year 2Ol4-2O15, the Kenyan Fronomy experienced a stable macroeconomic

environment with sirrgle digit inflation. Similarly our operations in the year 2Ol4-2O15

were stable a turnover of Kshs 387,661,52O compared to Kshs 376,455,714 in the year

2013-2014.

CrOVemane

I am pleased to report that the Company is committed to good corporate governance. The

Board of Directors seeks to adhere to and comply with the prindiples for Corporate

Governance in Kenya as well as Guidelines issued and published by Water Services

Regulatory Board.

My Board promotes a culture that values and rcrcgnizes the highest ethical standards as

well as personal and arporute integrity. The Board is responsible for setting the direction of

the Company through establishment of key Strategic Objectives, key policies and the

approval of budget It monitors the implementation of strategies and policies through a

structur€d system which ensures reporting by the executive management and consequent

awuntabllity. The following Board committees have been established and meet quafierly

as the minimum,

Finance and Administration Committee

Technical Committee

Audit Committee

I
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During the Year, six members of the Board retired and five others appointed to serve in the

Board as follows,

Retined

Joseph Nderitu Guandaru.

Patrick l.Muguara.

Samuel N. cithitu.

ElizabethM. Wanjau

Duncan Maina lvlathenge

Patrick Kamaru

Grace Gathoni Mukuha

Eng triLM Thuita

Appointed

Joseph M. Wachiuri

Walter Ogwindo (Re-appointed)

Robert Gitahi Wanjau

Jackson Githigi Kanyiqgi

Rrrrty Gathoni Ngunjiri

Stephen Ndung'u cithinji

George M. Muriithi

Service Coverage

Our Company continue to implement the zfr 9cwice provision 4greement withTana

Water services Boe;rd, which gives it mandate to provide seryices to area arcund, the

defunct Municipal council of Nyeri and its environments. It is our hope that with

availability of resources the company will continue to grow to areas outside this

jurisdiction.

National Reogrdtion

I am extremely delighted to report that once againthe company was ranked No I in the

WASREB performance lmpaci Report No. 7 of Kenya's Watrr Sector rclealre, for the year

1
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2Ol2-2O13. This is the sixth time in a rtw the Company has achieved this position No

one (t). t wish to congratulate tlre Management, Nyewasoo, the customers, the

shareholders and all Nyewasco Stakeholders in general for making this happen.

Appreiati<rn

We have enjoyed incredible support and goodwill from diverse stakeholders,

development partners and customers. I would like to agtpreciate and most sincerely

thank my fellow dfu€ctors both the current and the retired for their selfless services. I

wish also to note with appreciation the support extended to us by the County

Government of Nyeri, Water Services Trust Rrnd, Water Services Regulato,ry Boar4

TanaWater Services Berd among others.

We greatly value and apprtr;ird;e this support and trust that we can continue to oount on

it in the future.

We look fonvard with the conviction that Nyewasco will remain not just a placn btfi a
gond,placetob.

God Bless

Joseph IvL

I
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NYERI WAIB, AI{D SE:WMAGE @MPA"h[Y IIMTTD.

MANAGING DINECIORS RMRT

I feel privileged to present to you my report on the performanoe of the Company for the

yar 2014-2015.

I WerPnodrcdion

Duriqg the year the company producod 5,577,184 cubic metres of water. Tlre company

biUed for 4.577,366 cubic metres while the non nevenue water amounted to 999,818 cubic

metres. This is 18%, a performane thzt is better than the Global benchmark of non

r€venue wder of 2O%.

The companfs water production averqges I5,3OO daily qgainst a capacity 27,OOO cubic

meters a day, a e,apcity utilisation of about 56%. The neswe capacity is meant to cater for

the future Growth in otrr seryice area while at the same time may b temporally used to

rneet the shontqge in the neighbouring area- However this is subject ta apital development

beiry done to connect to these aneas.

2 Financial Restrltr Forthe Yezrr 2Ol4-?fi15

The following is a summary of the key Highlights of the financial statements.

a) Tfrnrwer

The compant's Sales ttrnover dunng the year was Kshs 3E7,GG[,52O qgainst Kshs

376,455,714 for the yar 2Ol3-2O14. This is about 3% increae. The Incrpase in sales

ttrrnover was purely as a result of internal growth within the service provision area

Water charges rcmained the same dunqg the year, the current Taritr having e:pired on

31't December 2013. The fvlanagement looks fiorrrlard hoping to implement a new tariff

structtrre, of which ap,prcval is at an advaned stage.

9



b) hrpenres

The operating expenses during tbe yar undrr review were Khs 332,475,357 against Kshs

326,037,603 repod in the year 2Ol3-2O14.

During the year the company also protride for Kshs 21,U4,437, being loan interest on

KFW loan , compared to Kshs 23,121,108 provided in the previous year.

The company also claimed Kshs 9,252,93I V.A.T refunds fnrm Kenya Revenue Authority,

ampared Kshs IO,491,499. Unlike the previous year processing of these refunds has

been slow and has alo been cornpounded by a&nand from Kenya Revenue Authorityto

levy V.AT. on sewer senrices. The compatry looks forward with hope and belief thd that

the Government will clear this problem the soonest.

c Profit forthe year

The company made aprofTt of Kshs 42,594,657 before and aftrr Tzur , compared to Kshs

37.736$02 ntafu in the year 2OO3-2OO4. Whilst we recqgnise tbat lhe profit compaf,es

favourably with prior years reported figure, ifs worth noting that it is fill not enough to

cover the capital loan rryayment of about Kshs 50 million as well as the intended capital

investments. The company therefore continue to rely on the provision made for

depr*ianon to meet the two obligations. However the situation will be cnllecteA once to a

fult cost reconeryTariff is put inplace.

d Loan Repayment

During the year the Company mad Ks as KFW Loan repayrnent too the treasury. This

comprise of Kshs 50,417076 capltal repaynent and Kshs 21,742,364 on interrest The

company remains focused in ensuring that its ahr-Jrity to service this loan is not affoctelby

other Factors

e Capital Grants

During the yearthe ampany commissioned the Ksh 4,461,5OO Whispers park sanitation

block funded by the W ater Seryices Bard.

l0



3 The Catchrnentarca, <xrrchalle4ge

During the feaibility study of Nyeri water er*ension project it had been foreseen that the

project will serve demand growth up to year 2017 when dam reservoir storage will be needed

for zustainability and full capacity utiliz*ion.

In recelrt times, however, due to slimate change tre dry weather flow has reduced to the
ortent thar the wden flowing is not enough to sustain full capacity utilization

ln order to meet tre future water demand, a dam is needed upsfrem of the Ihwa irrake. This
will store wder during the rainy seasons for use during the dry seasons. The is already is
already is sourcing for firnding to finance feasibility studies as well as consruction of the

dams fromthe county, md National Government as well as the dwelopment paftIers.

Despite the fact that ftis is a tall obligdion, we look forwand hoping and trusting it will be
attained in the near future.

you all.

Feter Ad-

lt



NYMI WAIH.AND SE\ilMAGE COMPAhIY UMTTM.

@arcnATE SOCIAL RESTNXSTBIIJTr pSR) SIATHT{H{T

We are committed to Continuous improvement in our Corporate and Social Responsibility

by actirrg in a socially responsible way, Continually improving our performance and

meeting all relevant legislation and Encouraging our staff to be mindful of the effect of their

actions on any natwal resoutce.

Specifically, Nyewasco has a Workplace Environmental Policy and continues to implement

environmental awaf,eness prqgrarnmes among staff. Nyewasco ensures that projects

implemented as well as acfivities under its operations comply with the National

Environmental Management Authorit;, (I{FMA) requirements.

Our Mission is in tandem with our mandate and defines the gels for which we will

undertake activities in the context of sustainability, as well as socid well-being.

We consider the communrty we operate in as a key stakeholder in our business initiatives

and our CSR activifies aim to make a difference under one of the key pillars of vision 2a3O

ie the social pillar.

We devote resoul€es to support projects such as tree planting thrrrugh chania water users

association. We have over the yeaf,s supported water hanzesting in schools, community

water points and places of worship.

Our concern for the less fortunate members of the society is reflected by the support we

give to,

I Children homes such as Huruma" Chitd support Network and New life home.

2 Nyeri Hospice, Nyeri , reH paediatric ward and Operation smile Kenya Nyeri

a,stivity.

Our hands and though also reflect concem for the young ones by supportiqg the

International Br€ast Feeding day.

Wealso recognition andappreaate bautyby extenditrg support andpatticipation inMiss

Tourism, Nyeri Counfy.

t2



NYERI WATER AND SEWERAGE CO}IPANY UMITED

STATETIIENT OF TilRECTORS'RESPONSIBIUTIES FORYEAR EilDED 3{'TH JUNE 2O'I5

Thc Companies Act requires the directors to prepare fnancial statements for eact financial year, wttir*r give a
tue and fair view of the sffie of afiairs of the company as at the end of the ftnancial period and of its operating
results for tre ycar. lt also requires the directors to ensure that the crmpany keeps proper accounting records
wtrich disclose with reasonable accuracy at any time the financial position of the company. They are also
responsible for safeguarding the assets of the company.

Thc directors are responsible for the preparation and fair presentation of these financial statements in accordance with
lntemational Financial Reporting Shndards and tlte reguirements of the Kenyan Companies Act lhis resporsibiliV
indudes designing, implementing and maintaining intemal contol relevant to the preparation and hir presentation of
financial statements that are ftee ftom material miqstatement, whether due to fraud or eror, selecting and applying
appropriate accounting policies and making accounting estimates that are reasonable in the circumstancce.

The directors accept responsibility for the annual finarrcial slatemenb, wttich have been prepaed using appropriate
accounting policies supported by reasonable and prudent judgemenb ard estimates, in conbrmi$with
lfie lntematonal Finarrcial Reporting Standards and the requirements of the Kenyan Companies Act The directors
are of the opinion that the financial statements give a tre and fair view of the state of the financial afrairs of the
company and of its operating results. The directors furthEr accept responsibility for the maintenance of proper
accounting records which may be relied upon in the preparation of the financial statements, * well as adequatc
sys'tems of intemal financial contol.

Nothing has come to the attention of the directors to indbate that the company will not remain a going

concem for at least the next twelve months trom the date of thb

I
DIRECTOR

DATE:

DIRECTOR

z4ryltr 2DIoglr5DATE:
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I REPUBLIC OF KENYA
I

o
Telephone: f254-20-342330

- Fax: +254-20-31 l4tt2

O i,,t:ri. :r'J'-:ffiH:''ii:-'

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON NYERI WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Nyeri Water and Sewerage
Company Limited set out on pages 14 lo 28, which comprise the statement of financia!
position as at 30 June 2015, and the statement of comprehensive income, statement of
charlges in equity and statement of Cashflows for the year then ended, and a summary of
signlficant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ol the Constitution of Kenya and Section 14 of the Public Audit
Act, 2003. ! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Manpgement is responsible for the preparation and fair presentation of these financial
statdments in accordance with lnternational Financial Reporting Standards and for such
interhal control as management determines is necessary to Jnable the preparation of
finaricial statements that are free from material misstatement, whether due to fraud or

"rro,J.
The lnanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 13 of the Public Audit Act,
200q.

Audltor-General's Responsibility

My rpsponsibility is to express an opinion on the financial statements based on the audit
and leport in accordance with the provisions of Section 15(21of the Public Audit Act, 2OO3
and Fubmit the audit report in compliance with Article 229(7) of the Constitution of Kenya.
The audit was conducted in accordance with the lnternational Standards of Supreme
Audif lnstitutions (lSSA|s). Those standards require compliance with ethical requirements
and that the audit be planned and performed to obtain reasonable assurance about
whetrer the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of
finarrcial statements in order to design audit procedures that are appropriate in the
circupstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control. An audit also includes evaluating the appropriateness of

Nyeri Water and Sewerage Company Limited - Financial Statements for the year ended 30 June 201 5
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o

o
accounting policies used and reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Opinion

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as at 30 June 2015, and of its financial performance and its cash
flows for the year ended, in accordance with lnternational Financial Reporting Standards,
and comply with both the Water Act, 2002 and Company's Act, Cap 486 of the Laws of
Kenya.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, I report based on my audit, that;

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of audit; and,

ln my opinion, proper books of account have been kept by the company, so far as
appears from my examination of those books; and

iii The company's statement of financial position and statement of comprehensive
lncome are in agreement with the books of account.

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

13 June 2016

Nyeri llater and Sewerage Company Limited - Financial Stalements.for the year ended 30 June 201 5
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NYERI YI'ATER AND SEWERAGE COTTPANY UMITED
STATEIIENT OF COTPREHENSUE INCOTIE FOR THE YEAR ENDED 30 JUTTIE 2015

Notes

Turnover

Other lncome

Total lncome from Operations

Amortisalion of Grant

EXPENSES:

Administration and Establishment
Selling and Dbtibution
Depreciaton

Surplus ftom Operating Activtties

VA.T Refunds

Net Finance Gosts

Surplus Before Taxation

Taxation

Surplus After Taxation

3.

3b

l3

2015
Kshs

367,531,863

14.191.976

381,723,839

5.937.681

387.661.520

(131,648,945)
(152,083,203)

(48.7.13.209)
(332.'t75.35n

9,252,931

e1.8/,1.43n

'02,594,657

55,186,163 50,418,111

2014
Kshs

358,795,223

10.975.988

369,771,211

6.684.503

376.'155.714

(133,804,024)
(142,065,796)

(50.167.783)
(326.037.603)

10,491,499

e3.121.108)

37,788,s02

4
5

6

7

42.59,1.657 37.788.502

14



ITIYERI WATER AND SEU'ERAGE COMPAMY LIMITED
STATEMENT OF GHANGES !N EOU]TY FOR THE Y'EAR EI{DED 3OTH JUNE 2015

At 01.07.2013

Additiom dudng the year

Amortisalion

Srnphrs fior the pedod

Ar 30.06.2014

At 01.07.2014

Additions during the year

Amortisalion

Surplus for the period

At30.6.2015

Notrs Share Gapitel
Kshs

Reserves
Krtri

75,000,000 121,715,977

75.qr0.m0

37,788,502

l59.Sr't.47,

75,000,000 159,534,'179

C.pital Grant

49,811,128

5,512,496

(6,681,s03)

Total
Kshs

246,587,106

5,512,t196

(6,6E4,50:t)

t7.7rE.502

283203.6004E.689.121

48,669,121

2,577,26

(5,937,681)

28:!,2O3,600

2,577,206

(5,937,681)

t12,694,86712,591,657

76,00O,00O 202,129,t36 45,30E,646 3z2tr,3f ,762

15



ASSETS

NON4URRENT ASSETS
Property, plant & equipment

CURRENT ASSETS
lnventories
Trade and other receivables
Fixed Deposits
Cash and cash equivalents

TOTAL ASSETS

FINANCED BY

SHAREHOLDERS' EQUITY
Share capital
Accumulated reserves
Capitalgrant

NON.CURRENT LIABILITIES
Borrowings

CURRENT LIABILITIES
Borrowings
Consumer deposits
Trade and other payables
Taxation

TOTAL EOUITYAND NON4URRENT LIABILTNES

NYERI WATER AND SEYI'ERAGE COMPAhIY LIMITED
STATEMENT OF FINANCIAL POSMON AS AT 3OTH JUNE 2015

NoEE 2015
Kshs

1.081.178.379
1.081.178.379

2014
Kchs

I
10

1i(a)
11(b)

12

t3

11

1a
t5
10
17

DIRECTOR

OIRECTOR

17,584,927
127,773,448
40,000,000
54.811.535

240.169.910

75,000,000
202j29,136
45.308.646

3212.437.782

817.386.837
817.386.837

50,417,076
64,24A,250
61,274,836

5.591.508
18r.523.670

1.102.780.661
1.102.780.661

11,',148,271

126,008,006
31,006,7n
22.891.585

191.054.584

75,000,000
159,534,479
48.669.121

28:1.203.6(n

868.4U.126
868.{t4.126

50,417,076
58,707,182
27,157,599
5.915,662

142.197.519

I

1.321.349.299 1.293.tr!5.2a5

1.321.34E.289 1.293.835.2att

were stsned on behatf of the Board of Directors 
""3Olo.91.l5uy

)

)
)
)

)
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MYERI WATER AITTD SEh,ERAGE COUPANY LMTTED
STATEMEiTT OF CASH FLOI' FOR THE YEAR EiIDED tOTH JUNE 2OI5

Nohs
2015
Kshs

42,594,65/

8,713,ru
(5,937,681)
(2,786,921)
21,742,W

1(x,356,628

(6,436,656)
(1,765,42)
5,5S3,068

u,117,237

2011
Kshs

37.78€..W2

50,167,799
(6,684,503)
(1,836,874)
73,107,ru

1t2,542,D

76,ser
(19,547,969)

4,867,668
1,552,355

89,4Sn,840
(801,s37)

tE.cEo.303

1,836,874
(23,107,298)

e7.w7.*2\
(49.107.860)

5,512,4{t6
1'.t,343,u2

(62,391.130)
('t5.5t{.702)

(6,013,i156)

s9.911.762

lLllliuz

Cash GmaGd frorn Operettons
Surpfts bdore talcatbn
Adjusfrnents fion

Dcprschtion
Amortisation of Grant
lnbrcst in@rne
KFW loan inbrest Charge
Opare0ng prdft b.fom cftanges ln
worklng oepltel

Changes ln Worklng Gapltel
lnraentories
Trade and other receiwblee
Consumer depcits
Trado and dter cr€dibrs
Cash gpn€rEH from operations
lncome Tax Paid

I\lgt cash gsnoraH ftorn operations

lnvet0ng Acfrvltes

lnbreqt r€cdwd
KFW lntereot Chargpd
Purctnse of fr<cd ass6
tl€t castr tsed in in'lcsting activitbs

Flnanclng Actlvttlce
Proceeds frorn Gnnts
KFW loen lnt€restAcru€d fut Capiblissd
KFW Loen CapihlRepeid
Nst cash ftom financing activiths

Net increm in rch and csh equinlents

Cerh ard cash equlvalents;
At the start of the year

At the end ofthe year

E

13

3b
11

I
10
t5
t6

17

11c

11c

135,8G,835
$24.1511

13t.479.68'l

3b
11
I

13

2,78€.'s21
(21,712,W1
Q7.14o.Cztl
t4a.ogG-s701

2,5n,26
10,713,629

(61.760.918)

ta8-470-083t

Q,913,24

53.898.307

et-8tt-s35
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NYERI WATER AND SEU\ERAGE COTIPANY LIXTITED

NOTES TO THE FIT{AIIICIAL STATEMENTS FOR THE YEAR ET{DED TOTH JUttIE 2015

lsu OF SIGNIFICANT ACCOUNTING POLICIEg

The principel accounting policies adopted in the preperation of the finsncial stabm€nts are set out below:

e) Besb of rccounfip

The finarrcial stabrnents are prepared on lhe historical coet breb and in accordance with lntematiornl Financhl Reporting Stpndards
(rFRS)

b) RevanueRecognltl,on

Relonue is recognized b the extent that it is probeble that its economic bsn€fits will floar to the company and the rerlenu€ can be rcliably
rn*ur€d. Retrenue ftonr pwis*m of vmbr and senrgrage b rrcognized uhen ttree serrrirs are deliwred to
customos and billed by t}te compnny.

c) Captral Devclopmcnt ProJect

With fio assistance of the @wmment of the Republic of lGnya and the ltedihnsilalt ftlr Wiederar.rftau (KMl), of tha Federal Republic
of Gcnrany, the company ernbarked on a Rehabilitation end Exbnsion of Wsbr ard Seuta'age
seMce. The project hm now been complebd.

d) Propcrty, Plent & Equlpment
Property, Plant & Equipnrnt are Etated at cost, lcs accumulated depreciation and any impairment in valua.

The c6t of hyng nanr pipes, inshllirg nar rnebrs, replacing old ppes and rntrrs b capitrlftr€d under phrtt and
machirrry.

c) Ilcprcclatlon
Deprociation is calculated on the reducing balance basis, at annual rates estim#d to wdte ofi carrying values of
the atsets over tnir expected usd.rl lives.The annual depreciation rates in use arp:

Compeny rsscts
Fr€ehold Land
&iHlrqs
Fumiture and equipment
M&r vehicleo
Plant and machinery
Computers and typewribrs

Nit

2.m%
12.fi%
Xi.Of)r/o
12.fi%
30.00%

KFwfundcd esscts
BuiHirgs
lnffir.rcfural resets
Plant and machinery
Equipment
Computer harchrare and softrrare (GlS)

2.50%
2.*%
7.@%

1z.fi%
20.m%

0 lnvcntorlcs
lnventories are valued at the lorer of cost and net realisable rralue. Cost is d€tprminod on the last cost besis.
Net fualizable Value is the estimated selling price in the ordinary cours.B d tlp busincs less stimated costs of
completion and costs n€cesary to nrake the sale.

e) Dc,farld Turtlon
No deferred taxation is provided as there are no timing difiErences.

h) LceroCherger
Operatng lees chargre are ctnrged to proft and lcs account on the accrual bmb.
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NYERI WATER ANO SEU\ERAGE GOMPANY UMITED

NOTES TO THE F|NANGTAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2015 {COilrD)

E illrlllts
The company operates a defined contihrtirn schenre. The scherne is open to empfcyea u*p qualify as Local

Gowmnrent Officars and is funded from contihrtims by both the compeny and empbycs. Employee who are

not members of the Konya Local Gowmment fficers Super-snnr.rrtirn Fund are rpmbers of tp Nrtbnal Sodal

S€curity Fund, a smrury pension schenre. The company's contihttbns b the scherne are charged to the inconr
sEtomont I ttr yar to wttich they reffi.

The cornpany trre abo stablished a contih.rtory Sffi Rstircrnent Bendt and Lifu Assurance Scllerp.
Tho ess€,ts of thb scheme are held in a seperab Tnrstae adminisE€d furd in cornplhnce with Retimrpnt B€n€fit

ArJtrortty Reguhtirns.

,) Provlslon ltor Stafl Leave En6tlement
A prwision b made to recognise std entitlement in respet of annml leaw not taken as at lhe end of the finarrchl

yer. The nronetary lhbility ior employee' accrued annual law entithment at the belance sheet data is recognized

es an exponss accrual.

tl Foruln Gumncy
Transac.tions during the year in foreign currency are conwrbd into lGnya shillings at ratas ruling at the hnsaction
dats. Asserts and liabilitbe denominabd in breign cur€ncy are bansffid inb Kenya Shillirqo atfte r.be of
exchangc ruling at the bahnce sh€€t dab.

l) Trda Recelvebhs
Accounts rsivable ar€ cilEbd at tpir norniml rralrr and ruducad by approprhb allowancc fur etirnabd
irranrcrable amqJnts.

m) Trada Payabhl
Trade peyabhs arc, stated at their norninel mluc.

nl Amordsatlon otGafltel Grant
Granb rmived for cafiihl essots ar€ credibd to the cafiihl grant accotrnt net of armotisatix s'hi$ b rdrcd to
the incorne stabrpnt ovor tte lib of fp rsbtrant ets.

o) Falr StaEment of Trade Recelvabhs
Generd provisions are made based on the managomenfs evaluation of fie tade receinbleo' bahnce and ottcr
experrftls in rspect of losse, which although not specifically klerilified, are knor,rrn ftom ergerience b be prcoent

in thetade recpivable behnce.
Bad &bts aro writbn ofr wh€n all reesonabb sbp€ to rocover them have been takon without srccs.

p) Cash and cash equlvabnts
Cash and cash equirahnts comprise cash at bank, in hand and short brm d€pcits with a nntrity of 3 monthc

or hss.
For purpca of tre cash frolt, stabnrnt csh and crch equirahnb cornprise of cash end creh equivelents

as dcfined above, nd of qEtending bank ovtrdrsfts.

q) Reservcr
Surpluses / (Dsficits) tom incorne stabment are accumulabd in the reeryE account.
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NYERI WATERAND SE5'ERAGE GOIIPANY UMTTED

NOTES TO THE ACCOT,NTS FOR THE YEAR EITIDED SOTH JUI{E 2015 (CO[T'D}

r) Comperrtnr
Where necessary, cornperative figures harre b€en adjusted to confunn with changes in preoentation in the current

r) Prov{slons
Provbions are rrcognized urhen tre comp.ny hlc r hgal fi otxt€turc{itt oUtFtion m a result of pret arcnts and it
is probable tfrat an ouffiovr of re6ourc6 will bc mquirred b sstte fie oOftgafion, and a telhble stirnab of the anpunt
can be mads.

Where tfre company epects a provision to be raimhJrsed, fur oample under incurance, the reimhltement is
recognized as a seperab asset hrt only wh€n tp tdmhrcenst b virhnlly uncertain.

t) lmprlrmcnt
At erch balance sheet date, the company raderw the cerrying amounts of its financial assets b determine wttEher
tfrere b any indication ftat ft66 assets haw eullbrud an imflsirn€nt loec.

lmpalnnent loss occurs rvtrere tfre asset b cenirl .t rnore than its recoverable amourt An as€et is canied at rnort
its rmrrerable arnount if its carrying arndrnt ocacds tha amount b ba rrcovercd through tse or sab of ttp sst

lf such an indirxtirn exists, the rrconenble enumt b csttirnrbd. Art impeirment loes b rccogniad s an apensg
unlrc tle relcvant asset is canhi at a ruralucd emount in wtric*r cae thc Inpainnent lcs is befud at a rp\ndmtbn
decrase-

2 (el CRIIIGAL ACCOUlilTlt{G ESTIIilATES Al{D JUDGEIIEI{TS

Eotmabs and judggn€nts arc continudly crllrrbd rnd aro baed on hisbrixl e:periqnce and dpr factots,
including eleerience of fi.rtrre events that aru belbtrcd b be reesonaUe under the ct'rcumstancc.

i) Critical accounting etimatee and assumptirnc:

Ptopfi, plant and equigrcnt
Oritical stirnah€ are rnade by ttp dircc&r fr d.brrtinFg acprrcam rb fur property, pbnt and
cqulpment The rabs used are set out in nob 1(e) abow.

ii) Critical judgements in applying the cntiVs ffiunting principhc

ln the process of applying tfre compeny's murfing polici6, manegement ttas rnade judgprnents in
debrminirB:

- The clsriEcatbn of financial ete rrd lseo.
- VVhefter the assets are impe$rqd.

2 (b) RtsK EXFOSURE
(D The company continue b be nesehdy.lhcbd by inctre in inltltirn ard comrnodity pri:6 while fto incqne

remains relathrcly static due to the Rigid Terfff approvel prre
l-burever the Mangemnt and The Board b .c{ivcly follo\iling r.p m a Reguhr Taffi Revisw which will ensur€ a
coqt recovery Tanif is in Place. This wifl mit!fr agains rising comrnodtty pricieo as well as pou€r cosG.

(ii) The cabhnrent area @raditim has contifl/od b aftct tte miininum dry weatrr f,or at tfie company raw utrr
irtake. This nrens that in the nern frtrc b compeny cp.city b abetnac't 27,flD ctrbic of utalbr delly rnay be adversely
albcted. Honpwr the rnanagernant and fie bdrd ar€ agrcivdy followirq up ttn posibility of having an up€,h6em

Sorage by consfructing a resouvor or d*n.
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ITIYERI WATERATTID SETTERAGE CflPAiIY LX'ITED

ITIOTES TO THE ACCOUI{TS FOR TI{E IEAR 3oTH JUttlE 2015 (COf{TO)

3r TURI{ OVER

Wetcr bllllngo end Meter Rent
Sev€r billingo

tb OTHER INCOiIE

Rmonnr'tion feee
Apdlcation and Water connet*fum fec
Sswer connecton leco
Srb of tender formr
Rert
lnterat lncome
Miscelaneous

4 ADMITUISTRATTOiI AiID ESTAALEHMET{T EX]PEilSES

Sahrlcc, urege and allot,vEnc-
Lcoe cherges
PrlntirE end Sttroncry
Rep.iG.nd mrintenance
Tebptrone
Trainlng
Cetering
Audit fecr
Edncdion Tour
Trarellng and Suboi$nce
Dkecfort fs and ellorvanceo
Elccfricity
Dondlone md ubcrl@ns
Ad'vedoing and public relations
Profeeslonal feer
Waterand Ecnrcrage
Ch.ning rntcrlalr
Secudty

Pcrbdlcels
Untfiorms end leundry
Spo.tB and sfaft wethre
Functone
Pofig:
Tramprt
Motor vehicle fuel and mainterence
Provbion for unpeU karc
Wder resourcac and Envirmment fotc&n
Acd€dtrtion of hboretoric
rso9(D12m8
Provilion for Bad Ebbtc
Statutcy leviec
Mlrcellaneout ere€rGoa
Totel

2015
Krhs

262,58tt,109
1(x.945.754
367,631,88t

6,155,500
2,706,(m
u,,w

79,E21
E57,750

2,786.,91
1.382.975

t..r91.076

?o14
Krhr

217,W,Tv
110,84{1,{89
358.79C,223

3,551,0(x)
2,689,284

118,053
150,m0
842,850

1,8(5,874
1.7A7.97

t0-975.988

v,6'12,720
.t5,61,a)1

S4,TE
2,377,sr

918,888
2,462,319

7U.,512
58Xr,(m
s8,257

1,328,651
6,660,189
1,0ao,2r4

471,881
823,752
717,18

1,062,966
117,779

1,604,7[6
10,384,370

157,0ff)
&tE,197

4,e61,ln
420,500

2,6r9,(E8
17,6.10

217,ffi
28,015

3,'(lt3,157
1,7Et,XXt

43,4n
3,25E,285

#,271
4.49O

'tst-6a8-9a5

39,902,198
45,792,Stz

8G,810
2,W,128

gdl,78X)

2,3e4,619
635,010
660,(m

2,41Jfi
1,131,@5
1,7@,24

973,m
6@,344

1,24E,@9
1,413,122

812,7@
1@,181

't,16,462
0,365,@3

173,410
.(}8,134

1,7fi,@8
1,131,@6
6,854,585

37,y1
406,269

(2,szs,s6)
2,318,530
1,1€,(EO
1,867,m0

451,694
3.@,4

t3lt.80a.o2a
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NYERI WATER AND SEYI'ERAGE COMPANY LIMITED

NOTES TO THE ACCOUNTS FOR THE YEAR 3OTH JUNE 2015 (CONT',D)

2015
Kehe

5 SELLING AND DISTRIBUTION EXPENSES

Salaries, wages and allowances
Printing and stationery
Repairs and maintenance
Training
Telephone
Catering
Travelling and subsistence
Electricity
Water and sewerage
Cleaning materials
Security
Uniforms and laundry
Chemicals
Transport
Motor vehicle fuel and maintenance
ASK Show expenses
Disludging of Lagoons
Claims
Total

6 SURPLUS BEFORE TAXATION

The Profit before taxation is stated after charging:

Depreciation
Directors' emoluments - fees

-other
Audito/s remuneration net of VAT
Net finance costs

79,199,632
1,010,555

31,292,422
619,4'10
400,049

91,925
468,055

17,005,580
591,233
793,957

5,309,678
2,574,469
7,349,671

324,953
4,603,357

267,737
108,720
71.800

xi2ngu03

76,984,582
1,751,711

29,947,782
608,957
355,574
141,718
334,130

13,536,3't5
262,606
697,943

4,668,328
1,253,438
6,604,911

266,755
3,995,564

253,302
2'.11,?l20
190.860

L{2.00r.29e

m14
Kshs

50,167,799
410,000

4,096,705
580,000

23.107.298

48,743,209
4't0,000

6,250,189
580,000

21.844.437

7 No provision for Tax has been made for the year as the Compnay has Taxable Losess carried forward on
huge investments deduductions made in year 2006.
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iIYERI WATER ANO SEUI'ERAOE COIIPAIIY UT|TEO

]IIOTES TO THE ACCOU?{IS FOR TTE YEAR EiIDED SOIH JUTE 20T6 (CO{IITD}

8 rlPropcrty, PlanttEquipmcnt

colsT
Al 1st Juty 2013
Addltonslbrthe Yar
Transfer during the year

At grtt JunG 20ltl

Al lst July 201,{
Addltions for the Year
TrrnsfBr during the yar
At 30th Junc 20lt

OEPRECIATIOI{
At lst July 2013
Chrlgeforthe yerr
A30th June Z)14

At 1st July 2014
Chergcforlhc yer
At 3)th Juno 2015

Fnchold
lrnd

Krhr.

8,775.€Xto

8,776,8iX'

8,775,830

8.776.8i10

BuiHingo
Kchr.

102,787,366
4,559,111

t07,sa6l63

107,346,.{69
1,576,680
.t.481.sfi)

113.38't.G49

Plrnt t
tkchlncry

Krhr.

1263,782,5&t
10,4(ts,69.{
19,016,{n

tres,an,679

,l,2St,282,679

17,665,957

Furnifurc t
Equipncnt

Krhr.

19,136,659
1,S'2,s58

2'r,069,017
1,877,216

13,108,005
7,533,,{14

('r9,016,402)
1,0:t5,0t7

Tots!
Krhr,

1,171,241,W
27,&97,U2

1109,1t8,65r

totor Compqbce
Vchldcr Typcrriun wort ln P!ogrt!.

Krhr. Krhc.

- 3,08,965

21,069,0t7 2r,sit?,91!0 45,721,600

1,625,017 1,4S.138,551
3,975,750 27,1&,A7

(4.461.5m)
1.310.928.C3C 2,2.9{i'.233 22.100.330 a7.003.933 t.1392G7.00 1.62G.279.118

21.337,CD
763,@0

/l5,i21,flIg
1,282,324

16,755.755
2,1S!,96'l

't8,88S.72t)

18,889,20
2.203.$'7

2{.003.717

271,,&4217
41,0@,748

315,584,G5

315,584,Gts
.O.382.389

3CC.9C0IOa

10,i24.573
12s1,076

,2,017.64S)

12,017,649
1.3611.(}0'l

13.38ir.7.13

13,668,128
1,917,4tt0

r5,5&t,578

15,565,57E
1.628.838

l7.211J.-ti

34,280,S08
3.161.911

S7IlZ.gtg

3t6,190,(x)r
50,187,15

GX1,357,890

39(),357,88n
/l8.7.l:l.2(I9

aa6.t0l.03c

r.mt.l78-3rt

.t.102.780.cG1

3).5'17,387

3,[28(),908 

-
NET BOO+(VALI'E

At t)th Juno 20'15

At 30lfi Juno 201 4

8.74C.&t0 92230332 rca-gdt2Il

8.776.&10 88.46C.7.$ 9t1.674.U1

3.86:1190 a"8Ac.6ta 9.561-lla

9.0t1.358 E-t623A2 f .&.701

1.t3957

1.626.017

l-eercd errctr

Assets valued at l(shs 5G),716,G)3 by Uniconsult Kenya Limited in 1S8, ttave been lmed b Tana Water Sendcas Bord by the Defunct Munhlpal
Council of Nyeri. The *s$,complslng d lard,buildirp slrucfrrrs, phnt ,macfiinery. trnlcs, rwwdrs. sororagp uodcs end fish ponds. am
udlls.d by thc compeny in thc provision d urrbr .rd 3.rcr.gc scrtrice undcr Scrvics PtDvbion rgmm.nt udh Trnr Wrbr S.rvftrc Bo.d.
Thoc ass6 ele not inc[ded ln the boofts of the company s thoy contnue b bc omod by the Defunct Munidpal Corrdl d tlyed .
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NYERI WATER AND SEII'ERAGE COT{PANY LIMITED

NOTES TO THE ACCOUNTS FOR THE YEAR Er,lDED IOTH Jt t{E 2015 (GOI{TD)

I b) Propcty, Phntt Equapm.nt

Frcehold
Lrnd

Krhr.

I,775,&n

8.776.830

8,775,8Kn

8.775.890

Buildlngr
Krhr.

26,&17.9i2
.1,559,111

31.3C7.08t

31,397.(E|
1,576,6€t)
4.461.500

sT.'ltSrc!

Pl.nt a
Mechincry

Krhr.

?22,31.7C2
10,460,694

19.016.t02
261.174,.W

v51,771,W
17,665,967

Furniturc E
Equlpmcnt

Krhr.

10,711,7U
1,m,E8

21,3t 7,9)

12.U102 21.337.930

CompuErt
Motor A

Vohlclcr Typ.wriEn
Krhr, Krhr.

Work in
Progrcr

14,&,fi16 13.1(ts.(xxi
3,/()8,965 7,SI3,414

(19.016.,(P)

18.307.991 1.a26.017

18.g)7,S1 1,&15,017
12fi2,41 3,975.7E0

(4..161.5q))

t3.s0.sr6 t.ttt$?.00

Totrl
Krhr,

cosT
At lst July 2013
Addltlons forthe Y..r
Transfiar dudng lhe yeer

At 3olh June 2014

At 1 st July 2014
Addittom forthe Yar
Tnnsiller Curing thc yerr

At AIh Juno 2015

t EPRECnflO0{
At 1st July 2013
ChargefutheYar
At 30lh Junc 201 4

AtlstJt y201/t
CherycfutheYrr
At$lh.llnc 2015

NETB@T(VALUE

At 30lh June 2015

At 30th Jtf,to 2O1,t

317,96259
27,6)7,92

12,W,1@.
1,gTt,216

21.tr17,CD
763,(m

t45.8c2.80t

3,l(i,&n,€D1
27,1{p.,927

s7s.00g.7ilr

1.13,819,909
23.389.824
rc7.200.7ct

1672(B,7tr
23,Gt3.6E

t00ra3r2t

1A2.7&-g0l

l?8.c6s.os8

2aol40.805 l(EH.Sr8 ZLtoo.BO

5,238,510
523.211

6.769.721

107232,986 6,361,122 13,668,128 11,321,198
18.067.733 785.393 1.917.a50 2.(E8.87
125.t00.710 7.1'L.6lt 16.685.578 ls..l?.2ito

8.775.830

8.?76.eD

5,759,721 125,3il),719 7,1116515 15,5E5.57! 13,,t17230
13.513 18.017.513 921.871 1.628.8818 1.851.%3

a.tgSrs.r l4!.Sl8r!2 t.0aE.Str l7rt.3.'3la lA2C0.l53

t1.0a2.029 12C-122.67t a|6,2.a32 .t.88C.614 1.521.1C2 l.lS9.2C7

26.6t7.S62 126.a7a.123 619r.68? 6.76il.SEl t[89o.761 1.624017
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NYERI WATERAND SET'I'ERAGE COI{PAilY LITIITED

NOTES TO THE ACCOTTNTS FOR THE VEAR ENDED 3OTH JUNE 2015 (COilrD)

s c) Propcrty, PLt( & Equlpmot ( Itllr3ll Wd.r Extenslon end Rrheblltldon Plpl.ct!

Bulldlnge
Kghs.

75.9/f9.380

75,949,386

Plant t
Mechlncry

Kshs.

1.04il{87.E31

1,041,487,831

Furnlturc &
Equlpmcnt

Kshs.

Computeru
Hrrdwrre rnd

Softwerc
Kghr.

Totrl
Kshr.

cosT
At 1$ July 2013
Additims forthe year

At 30th June 2014

At 1d July 2014
Additi:ns brthe year

At 30th June 2015

DEPRECIATION
Frt 1st July 2013
Chargo for the Year
At 3(}h Jurp 2014

At 1s( July 2014
Charga for the Year
At 3()th June Z)15

NETBOOKVALUE

At 3Oh June Z)15

At 30th June Z)14

'11,519,246
1,610,753

167,fi1,fr1
23.92..65

19,m,1%
1.637.,184

N2,370,152
fi.7n,975

75,949,386 1,041,487,831 8,424,915 27,413,618 1,153,275,750

8.'1213.915

8,424,915

2711S.018

27,413,618

1.153.27t.7t0

1,153,275,750

75.0a0.tt0 1.0'rir€7.Gll Ela'l.fl6 27.'llt.Clt 1.15:lr7t.750

4,360,451
507.688

r3.12e.900 1002er.3r0 {t71.r3a 20.E8ir07E 22s'l,!]li,g

14.700183 212.W.172 5.t15.357 22.17t.060

13,129,Sx)
1,570,484

1S,283,316
2.9i4,ffi

4,87'.t,1U
441,23

20,8Gt,678
1,309,988

z),'11€.,127
25,6€p,551

25't.E117.078

!s4ll4rt
LAJZLAII

u.e!.t0l
gz.ll9.lll

lu!.!10.$t

!!L24ffi
Llrg.rll

I.ffLzll

u$.rle
0.!,l.ll0
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]{YERI WATER AI{D SE$'ER/TCE OilPAI{Y UUITED
iIOTES TO THE AC@Ur{rg FOl, TtG YEAR E[ffD toTtl JIS{E 20,15 (COflrD)

t6
Kshs

frl1
K!fts

3 lti$rENToRlEs

Pipes and littings
Chemicels
Clottiry and Uniform
StetiorEry
Claning i/Herhls
Herdunrs and Tmls

IO TRADEAI{DOTHERRECEIVABLES

Trade rrcehabla
Profulo for doublful deHs

VA.T. Retunds
Othor Echrebl€G, depctls end rcgyrnents

II CASH ATiIO CASH EQUIVALEiIT

(r) Water Accounta Depositr
Loen Repeyment Depcite

15,564,811
1,67,904

256,8dt
t,7ui

873.642
1l.g.r?

13It,127,6.49
a8.792.exn
107,3i5,0r6
12,078,136

fi,071,961
2r,384,Oa
13,315,*l.t
8,*17,6.1t,

1(}2,37E

64"8fiS16

taafi.ts6

7t.000.oo

il.m.oo

,A,G@,121

2,577,M
6.St7.68r)

'ae$.OaC

918,851,2n
(72,789,63)
21,112'
887.SECIS

t0,4r7,0?t
8t7.SEC.8S7

9,345,011
,e2,346
89,425

395,177
1,5d)

3ra,7ts2
fi.ta8.2rl

Natlonal Bank Flrd Drpclt account
Consolidalad B{nk Fbod D.pslt account

Barchys Oporatlon Acoount
N.tbnol Bank collcctlon ecoounl
Natlonal Eenk Dopcit @unt
National Bank Contlgmcy Account
i{stlonal &nk WSTF roconnt

Equfi Colle{lon Affi.rrt

E.36O.r97 6.982.,m
1Zt.ftl.u8 r23.0G.@3

l|o,m0,000 31,ffi,t22

8t.0G.11It
-.---------..---:

/lo.0m.00O

137.706,3G'
e5.53.1.34E)
112,172,O15

6,Af,,,591

3,f71,734
12,1.19,S8
6,696,665

273,278

zltlt.s
tS.m.s07

76.00.000

E.000.00

,{9,841,128

5,512,496
(6.684.503)

a&a39.ta

969,89E,,19O
(74,(E0,079)
23,W2,791
9t8.861.20:t

60/117,07l
SGAat(l2a

(bl CeshetBenkCunsntaccounts

(c) Totel Cerh rnd C..h Eqlulv.hnt

12 SHARECAPTTAL

Authorleed share capltal:
3,750,00 odlnery sharce of lGht 20 ach
lsued ard fully nH:
3,750,000 ordlmry shalc of Kstts 20 actt

13 CAPITAL GRAI{T

Balane et lst January
Addkionel Grants Dudng the Yeer
Less: Amortissation During lhe Yeer
Behnce at 3'lst D*ember

lldlonrl Tr...ury Lo.n
Amount es el lst January
Payment rnade during the year
lnter€st Chargod During the year
Total odstandlng d goth Jun

Amount dm rrlthln onr yrer ( Curnnt Portlon)
Amount du,c allcr onG yc.r ( Itlon €urGrt Portlonl

?hlr llhtcs to :
r Computers velued al Kshs. 2,506,5fi) donalcd by GTZ ln 1909 le amodbafbn cheryod to thr incorno datefl!.nt.
b Addltlonal Grants From Water SeMcae Trust Fund lm amortlaetlon chargcd to lh. incolyu stetdnont.

14 BORROWI{GS

a



a

I'YERI WATIR AXO tSH^OT COFAMT LflITED

lroTES ?o TH! AOOOUXTT FOR TtC YEAI EO@ SIH Jt E r0lt (OilTDl

15 coxtn IERDgPqins

Th6€ err rEfundable deposits paid by o,6torners, Tho d€0o6b arD ieftJnd on dcurr d a Water Account

2015

u.ila.ffi

45,1 17,981
9,382,882
3,168,012

104378
3.5G.583

at2rtlIol

!"crc.$2
(3?r,r5al

frrl

5t.70?.rta

14,385,1193

8,8ti7,€6
3,076,575

828.(x5
27.1575S

3,?11,19a
l80t,st7)

IT TRADT AI'D OTHIN, PAYAILIS

Trade payablG
Acrual6 and Provision br unpaid leav6
Propaid Wat€r accounts
Unidemitl6d Custom6r Paym€nts
frier p6,abl€s

17 TAIA?IOII

Balanco bfw
Payment Ouring h€ Y6ar
Charg. lbr the y€ar
Ehlance gs at 30th June 5-601.t6

It RETTIDPARTYDISCLqIuRE

Al CourryOotr.m.n ntof Xytrl

The Company is 100 perc€nt o ,ned by he County Go\Ernm€nt of Ny'ri. The Counv ha6 loas€d tE Ass6 to ftc Company at an annual Fe€
ofKSh6 20,973,951.
During the y€ar th€ Company collected Kshs 13,228,39i1 rdtl.. lb- on b.hdf of th. County Go6irmrnont of N)rsri end Emmitsd tGhg
12,20i,*ll for the sam€. The balence wes r€mmibd afb.ttr yur.nd.

ll Tuhrs.rvlc..lord
The Company has a Service provEk n agreement wiuh Tanr Wfr. S.n {cc Bdd b po/ire u,ttsr rnd sol.rrage 3crvirB b thc ddrct Nyrrl
Municipalltyandlt€nvironments.TanaWat€rSe(vlces BmdChrrlcAnaualAdminbmqtFslmmounungtolchs21,l.l8,()95.

C, Wta S.wlc.r Rrgulrtory lorrd
The Company is R€gulatod by Wabr SoMc€8 Reguul.b.y Bord. During he yr'ar the Compeny paid l(sh 3,739,84 b WlEr Ssrvicgs
Regulabry Boad as r€gulatory f€e.

19 IIUXIMOFflPLOYB

Asat30h Jun€

20 cot{TfiiroEt{T LIAB|LTTES

Bank Gucrnbc
Legal Chlm3 Against the Company
Total Estknated Amount

The ADo/e cliams r€latod to SuitB against tte clmp€ny for grnef.l and ep€cisl damagG in turo Ce6€6.
Iho company has lodg€d d€6nsa against the ttr,o ca86 and the Lyrors ar€ of thc opinion th.t th€ def€rrso will be 3uc.efull.

21 CAPtTALCOXtttTttt{fS

Authorlzed but not conFac,t€d !a.a50.66

1fi

3,l5,C4

r0!

700,@0
7m,000

60I7E.000
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IiIYERI WATER AI{D SETYER^BE @IIPAIIY UII]TED
IOTES TO THE TCOqJ|.TS F'OR THE Y'EAR EXO@ IOTH JUilE 2016 (COIITD}

z2 Ft[Atilchl RlsK ilA[AoEi,lExY

The comparry a8ss6, forscasts as urell as iclentifis risk thrcugh itr Audit and Rl.k M.ng.m€nt Bord Committa€.
Hoirener the company is oQosed to the follorving risl(E:

r) Llquldfty Rt3ls

Thls is the risks thet the company is unable to m€et ifs ouigrtions es thcy fell due as e rGults d suden and pot nthlly pldractcd incrrese
in o|sh outf,oivB. Th€6€ outlloils could be principally through incr€ase of gcnoral \rvag€s through lndustrial a{iion and court a\ ddqinflatio-
nerly pr$aure, cuurency depletion or unopected op€ratiponal,maitainance costs due to an Act of God eg earthquake, floode or LandslidsS.

This risk is inher€nt in arry water &mpany or uulity based oeanisation.
The comparry manag€s this risk ry prop.rly maitaining stdng€nt cashlloil manag€ment and adheEncs to th€ budg.t3.
A contigenry account is in place to mitigate some of the factor3. Knor Risks har/e been insured against.

b) Op.rrdonal Rlsf.

Thls ls arbk ettrihJtable to diEct impects rEulting fto.n hurn n fecto€, h adeqtJat or Eiled int .nsl ploc.tssG .nd 8yrt€ms or odofnal
€vfits. Op€Iltimal rislts are inherent in the Company busin$ aciivities ard a,B qpical of any tEter Prcn ider.

L6aE ftom opofirtional riks of small significanca are €xpcct€d to occur and arg acceptted as part of normal cours€ of seryica d€lrvcry.

Thote of materall sigficance are rare and the company seaks to redu6 the llkelyh@d of tfEs..

2l [tGtnFoRATlot{

The company is inmrporat8d under the Kenlan Companiee Act.

2a cuRREt{cY

The llnanclal statements are presented in Kenya Shilling8 (Kshi).
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