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CENTRAL BANK OF KENYA
BANK INFORMATION
FOR THE YEAR ENDED 30 JUNE 2024

BOARD OF DIRECTORS

Mr. Andrew Musangi
Dr. Kamau Thugge
Dr. Chris Kiptoo
Mr. Samson Cherutich
Mrs. Nelius W. Kariuki
Mrs. Rachel Dzombo
Mr. Ravi J. Ruparel

SENIOR MANACf,]!IE:iT

Dr. Kamau 1'huggc
Dr. Susan Koech

}IEADS OF DEPART}IE\T'

Mr. Kennedy Abuga
Mr. William Nyagaka
Mr. f)avid Luusa
Mr. Cerald Nyaoma
Mr. Stephen Muriu
Ms. Darliah M. Mbugua
Mr. Michael Rundu llganza
Ms. Caroline Mackola
Ms. Beth Kithinji

Mr. Leonard Ouma

Prof. Roben Mudida
Dr. Walter Onyino
Mr. Paul Wanyagi
Mr. George Amollo
Mr. Kibunyi Amdany

Chairman (Appointed on 29 September 2023)

Governor
Principal Secretary, The National Treasury

Member
Member
Member
Member

Governor
Deputy Governor

Director - Governor's O(Ice (Board Secretary)

Director - Central Bank of Kenya Institute of Monetary Studies

Director - Financial Markets Department

Director - Bank Supervision Department

Director - General Services DePartment

Director - lluman Resource and Administration Department

Director - Banking & National Payments Department

Director - Finance Department
Director - Internal Audit and Risk Management Department (Resigned 29 January

2024\
Acting Director - Internal Audit and Risk Management Department (Appointed on

29 Jaruary 2024'S

Director - Research Department
Director - lnformation Technology Department (Appointed on I July 2024)

Director - Currency Operations Department

Head- Strategic Management Department

Director-Branch Administration Depa(ment

REGISTERED OFFICE AND PRINCIPAL PLACI] OF BUSINESS

Central Bank of Kenya Building
Haile Selassie Avenue
P.O. Box 60000
00200 Nairobi, Kenya
Tel.(+254) (020) 2860000

Mombasa Branch

Central Bank of Kenya Building
Nkrumah Road
P.O. Box 86372
80100 Mombasa

Kisumu Branch
Central Bank of Kenya Building
Jomo Kenyatta Highway
P.O. Box 4
40100 Kisumu

Eldoret Branch
Kiptagich I louse
Uganda Road
P.O. Box 27 l0
30100 Eldoret
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CENTRAL BANK OF KENYA
BANK INFORMATION (continued)
FOR THE YEAR ENDED 30 JI.JNE 2024

CENTRAL BANK CENTRES
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Nyeri Centre
Kenya Commercial Bank Building
Kenyatta Street
P.O. Box E40

10100 Nyeri

Kisii Centre
ABSA Bank Building
Sotik Road

P.O. Box 4l I
40200 Kisii

SI.'BSIDIAR}'

Kenya School of Monetary Studies

Off Thika Road
Mathare North Road
P.O. Box 65041

00618 Nairobi

PRINCIPAL 1,AW}'ERS

Oraro and Co. Advocates
ACK Garden House
I st Ngong Avenue
P.O. Box 5 1236

00200 Nairobi

Amolo & Gacoka Advocates
4l,A&G
Greviltea Grove, Kyuna
P.O. Box 53319-00200
Nairobi.

PRlr-ClPAt, AUDITOR

The Auditor - General
Anniversary Towers
P.O. Box 30084
00100 Nairobi

DELECATED AL'DITOR

Deloitte & Touche LLP
Deloitte Place
Waiyaki Way, Muthangari
P.O Box 40092
00100 Nairobi

Meru Centre
Co-operative Bank Building
Njuri Ncheke Street

P.O. Box 2 l7l
60200 Meru

Nakuru Centre
Kenya Commercial Bank Building
George Morara Street

P.O. Box 14094

20100 Nakuru

)

o

o

)
o

)

a

o

o
2

t



o

a

O

a

o
)

o

o

CENTRAL BANK OF KENYA
STATEMENT OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED 30 JUNE 2024

l. Strtement of Corporet€ Govcrnance

The Central Bank of Kenya (the "Bank"/ "CBK") is wholly owned by the Covemment of Kenya. The Bank

is established by and derives its authority and accountability lrom Article 231 of the Constitution ofKenya.

The Bank is committed to maintaining the highest standards of integrity, professionalism and ethics in all its

operations.

l.l. Board of Directors

The Central Bank of Kenya Act (the "Act") provides that the Board of Directors (the "Board") shall be

composed ofa Chairperson, a Govemor, Principal Secretary to The National Treasury who is a non-voting

member and eight Non-Flxecutive Directors. The law requires that the President appoints the Chairman and

Govemor afteri competitive process and approval of Parliament. Other than the Principal Secretary to The

National Treasury who is an ex-officio member, all the Non-Executive Directors of the Board arc also

appointed by the President with the approval of Parliament. All the Board members are appointed for a term

of'four (4) years each and are eligible for reappointment for a term of four (4) years provided that no Board

member holds oflice for more than two (2) terms.

All the Non-Executive Directors are independent of managemenl and free from any business or other

relationship, which could interfere with the exercise oftheir independent oversight.

The Board meets once every h.vo (2) months and has a formal schedule ofagenda items due for deliberations.

The Directors are given appropriate and timely information to enable them to provide and maintain lull and

effective direction and control over strategic, financial and operational issues ofthe Bank. The Board is not

involved in the conduct of day-to-day business as this is the responsibility given to the Govemor by law. It

however, relains the responsibility ofapproving the policies ofthe Bank.

The table below shows the Board of Directors' appointment dates and contract end dates.

ontract end

The Members ofthe Board (all Kenyans) in the year ended 30 June 2024, the number ofmeetings held in the

year and their attendance were as flollows:

amc

Mr. Andrcw Musan

No Name Position Discipline Date of Appointment

Mr. Andrew Musangi Chairman [,awver 29 September 2023 28 September
2027

2 Dr. Kamau Thugge Govcrnor [:conomist l9 June 2024 l8 June 2027

l Principal Secretary/ Thc
National Treasury

Executive
Officer

liconomist Permanent Permancnt

.t Mrs. Nelius Kariuki Member Flconomist Reappointed on 5
December 2020

4 December
2024

5 Mr. Ravi Ruparel Member Financial Sector
Expert

Reappointed on 5

Dccember 2020
4 December
2024

6 Mr. Samson Cherutich Member Accountant Reappointed on 5
December 2020

4 December
2024

7 Mrs. Rachel Dzombo Member Management
Expert

Reappointed on 5

December 2020
4 December
2024

No Position l)iscipline Meetings
Attended

I Chairman [,awyer 5

2 Dr. Kamau Thugge Covemor [']conomist tl

, Principal Secretary/ The National
Treasury

Executive Officer

Member
Member

l-conomist {

.+ Mrs. Nelius Kariuki [:conom ist 't

5 Mr. Ravi Ruparel Financial Sector Expert 7

6 Mr. Samson Chcrutich Member Accountant 8

7 Mrs. Rachel Dzombo Member Management Expert tt
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CENTRAL BANK OF KENYA
STATEMENT OF CORPORATE GOVERNANCE (continued)

FOR THE YEAR ENDED 30 JUNE 2024

l. Strtement of Corporate GovernrDce (Continued)

No Name Position Meetings
Attended

9
I Mr. Samson Cherutich Chairman Accountant
) Mr. Ravi Ruparel Membcr Financial Sector Ex rt {J

3 Mrs. Ne lius Kariuki Mcmber Economist

1 Mrs. Rachel Dzombo Member Management [,xpert

Borrd of Dlrcctors (continucd)

The remuneration paid to the Directors for sewices rendered during the financial year 2023/2024 is disclosed

in Note 28 to the hnancial statements. The Non-Executive Directors are paid a monthly retainer fee and a

sitting allowance lor every meeting attendd. There were no loans to Non-Executive Directrors during the

y"u, t hil. Flxecutive Directors are paid a monthly salary and are eligible for staff loans.

Secretrry to thc Boerd

l'he Board Sccretary provides technical and secretarial serviccs as well as corporate govemance and logistical

suppo( to the Boari.'tle facilitates efficient policy making interface with policy implemenution. 
-l'he 

Board

Secietary also advises the Board on legal matters. In conjunction with the Chairman, the Board Secretary

ensures good and timely information flow among the Board members, the Board Committees and

Managerient. All members ofthe Board and Management have access to the Board Secretariat services.

Audit Committce

The members of the Audit Committee in the year ended 30 lune 2024 were Mr. Samson K. Cherutich

(Chairman), Mr. Ravi J. Ruparel, Mrs. Nelius W. Kariuki and Mrs. Rachel Dzombo. The members are all

Non-Executive Directors with experience in Accounting, Auditing, Finance and Management. The

Committee meets once every two (2) months and as necessary. The Terms of Reference of the Audit

Committee cover five (5) major areas, namely: lntemal Control System, Risk Management, Financial

Repodng and Related Reporting Practices, Extemal and lntemal Audits.

The Audit Committee's mandate, under Intemal Control, includes ensuring that intemal control and risk

management is planned, structured and implemented at the Bank. The Committee also ensures that internal

and external audit recommendations where applicable, are implemented.

-l'he Audit Committee mandate retating to Financial Reporting and Related Reporting Practices includes

review of the annual financial statements ofthe Bank, the extemal auditor's opinion and their commenls on

internal controls and other observations. 'l'he Committee also reviews significant accounting and reporting

issues and their impact on financial reports and legal matters that could significantly impact on the financial

statements, among other financial reporting responsibilities.

With regard to Extemal Audit, the Audit Committee reviews the extemal auditor's proposed audit scope,

upprou.-h and audit deliverables, and reviews the financial statements before submission to the Board for

consideration and approval.

The Committee's mandate on Intemal Audit covers review of the activities and resources of the intemal audit

function, including the eflectiveness, standing and independence of the internal audit function within the Bank.

It also covers rcvi-e* of the intemal audit plan and follow up of the implementation of intemal audit findings

and recommendations. The Audit Committee reports to the Board of Directors on the standing and

independence of the internal audit function within the Bank. The Audit Committee also reports to the Board of
Directors on intemal audit scope, approach and deliverables.

The Committee Members' positions, disciplines and number of meetings attended for the year ended 30 June

2024 were as follows:
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CENTRAL BANK OF KENYA
STATEMENT OF CORPORATE COVERNANCE (continued)

FOR THE YEAR ENDED 30 JUNE 2024

l. StrtementofCorporrt.Govcrnance(Continued)

1.4. ]lumln Resources Committee (llRC)

The members of the HRC in the year ended 30 June 2024 were Mrs. Nelius Kariuki (Chairperson), Mr.

Samson Cherutich, Mrs. Rachel Dzombo and Mr. Ravi Ruparel. 1'he members are all Non-Executive

Directors with experience in Accounting, Management and Business.

The HRC of the Board performs an advisory role to the Bank's Board in the fulfilment of the following

oversight responsibilities:

a) Monitor the formulation and implementation ol lluman Resources Policies in the Bank;

bi In relation !o staff matters, they ensure the Bank's compliance with the Kenyan Constitution, Laws of
Kenya, CBK regulations and its own code ofconduct;

c) Perform any other Human Resources related functions as assigned by the Board'

d) Monitor thi implementation of Board resolutions retating to the HRC of the Board'

The goal of the committee is to drive the HR lunction at the Bank to attain best in class global slandards'

The members ofthe Human Resources Committee in the year ended 30 lune 2024 and their attendance ol
the meetings held in the year were as follows:

No Name Meetings
attended

I Mrs. Nelius Kariuki Chairperson Irconomist )

2 Mr. Samson Cherutich Member n ccountant 5

3 Mrs Rachcl Dzombo Membcr Management [ixpert 5

.t Mr. Ravi Ruparel F inancial Sector Expert

Position [)iscipline

Membcr

1.5

I

Monctery Policy Committcc (MPC)

Section 4D of the Central Bank of Kenya (Amendment) Act 2008 establishes the Moneury Policy

Committee (MPC). The MPC is responsible lor formulating monetary policy and is required to meet at least

once every two (2) months. The MPC comprises the:

i) Covemor who is the Chairman
ii) The Deputy Govemor who is the Deputy Chairperson

iii) Two (2) members appointed by the Govemor from the CBK. Of the two members:

a) one shall be a person with executive responsibility within the Bank for monetary analyses andl

b) one shall be a person with responsibility within the Bank for monetary policy operations.

iv) Four (4) extemal members appointed by the cabinet secretary lor The National Treasury

v) Principal Secretary for the Naiional Treasury or his Representative, who is a non voting member.

Extemal members of the MPC are appointed for an initial period of three (3) years each and may be

reappointed for another final term of three (3) years. The quorum for MPC meetings is five (5) members,

oni of whom must be the Chairman or Deputy Chairperson. At least once every six months the MPC

submits a report on is activities to the Cabinet Secretary tor the National Treasury, and the Cabinet

Secretary lays a copy ofeach report before the National Assembly.

5
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CENTRAL BANK OF KENYA
STATEMENT OF CORPORATE GOVERNANCE (continued)

FOR THE YEAR ENDED 30 JLTNE 2024

l. StstementofCorponteGovernencc(Continucd)

r.6. Mrnrgement Structure

The positions of Covernor and Deputy Govemor are set out in the CBK Act Cap 491 of the Laws of Kenya.

The bovemor and the Deputy Govemor constitute the Central Bank's Senior Management. As the Chief

Flxecutive ofthe Bank, the Governor assigns duties to the Deputy Govemor'

There are l4 heads ofdepartment who lead the key depanments ofthe Central Bank ofKeny4 using structure'

oversight, govemance and control of the key areas. Senior Management and departmental heads have

freque-nt mJetings in the running of the Bank, many o[these meetings organised in structured lrameworks to

ensure clarity, transparency and success of the outcomes.

Code of Ethics

The Bank is committed to the highest standards of integrity, behaviour and ethics. A formal code of ethics

for all employees ,rras approred by the Board and is fully implemented. All employees of the Bank are

expected to avoid activitiis and financial interests, which could give rise to conflict of interest with their

responsibilities in the Bank. Strict rules of conduct embedded in the Staff Rules and Regulations and the

Employment Act 2007 apply !o the entire Bank's staff.

lntcrnel Controls

The Management of the Bank has put in place a system of intemal control mechanisms to ensure the reporting

of complete and accurate u""ouniing information. Procurement of goods and services is strictly done in

accordance with the Public Procuiemenl & Assel Disposal Act, 2015 and Regulations, 2020- ln all

operational areas ofthe Bank, workflows have been slructured in a manner that allows adequate segregation

1.7

t.E

1.9

of duties.

Authorizstions

6

All the expenditure of the Bank must be authorized in accordance with a comprehensive sel of the Bank

policies ani procedures. 'l'here is an annual Budget approved by the Board and a Procurement Plan approved

Ly the Senior Management before commencement of the financial year. The Board of-Directors receives

rigular management accounts comparing actual outcomes against budget as a means of monitoring actual

financial performance of the Bank.

6

No Name Position Discipline Meetings
Attended

I Dr. Kamau Thugge, CBS Chairman lrconomist 6

2 Dr. Susan Kocch Deputy Chairperson Financial Sector

Expert

6

l [)r. Margaret Che mengich Membcr ( Extemal) []conomist 6

.l Prof. Jane Kabubo-Mariara [']conomist 5

Prof. Benson Ateng Member (l:xtemal) liconomist 6

6 Member (Extemal) Economist {
7 Mr. Musa Kathanje Representative ofthe

Principal Secretary, The
National l'reasury

Economist 6

{t Mr. David Luusa Member (lnternal) []conomist 6

9 Membcr ( Internal) []conomist

a

o

O

1.5. Monetrry Policy Committcc (MPC) (continucd)

The MpC held seven (6) meetings in the year ended 30 June 2024, and attendance was as follows:

Member (External)

Mr. Humphrey Muga

Prof. Robert Mudida
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CENTRAL BANK OF KENYA
STATEMENT OF CORPORATE GOVERNANCE (continued)

FOR THE YEAR ENDED 30 JUNE 2024

l. Ststement of Corporrt. Governencc (Continued)

1.10.

l.tI

2.0

lnternrl Audit rnd Risk Menegcmcnt

The intemal audit function and risk oversight is performed by Intemal Audit Department. The department is

rcsponsible for monitoring and providing adviie on the Bank's risk and audit flramework. All reports of

lntimal Audit Deparrmeniand Risk Management Unit are availed to the Audit Committee of the Board.

Trrnsperency

The Bank publishes an Annual Report, Monthly Economic Review, Weekly Releases, Statistical Bulletin

and Bi-annual Monetary Policy Statements. In addition, the Bank issues policy briefs to The National
'l'reasury on both the Moneta.y and Fiscal policies. On an annual basis, the F'inancial Statements of the

Bank are published in the Kenya Cazette and placed in the Bank's website'

Finenciel Pcrformrnce

-l'he Bank,s financial performance is primarily affected by the Monetary Policy stance adopted, interest rates

and changes in exchinge rate. The-Bank's financial performance is presented on page l2 to 2l of these

financial statements.

During financial year ended 30 June 2024, the Bank recorded a nel deficit of KShs 24,342 million compared

to a nJt surplus of fSn, tS0,+g+ million in the financial year ended 30 June 2023. The net deficit includes

an unrealized exchange loss of KShs 73,555 million (2023: gain of Kshs 131,489 million). The deficit is

included as part of the General Reserve Fund.

During the financial year ended 30 June 2024, the Bank's operating surplus was KShs 49,2_13 million (2023:

KShs'i9,005 million) due to higher average retums on the securities portfolio and deposits. An unrealised

loreign exchange losi ofKShs 73,555 milfion was recorded during the year ended 30 June 20-24 (2023: gain

of f 5hs t f t,+iS million) due ro the strengthening of the Kenya Shilling against the US Dollar. The Bank

also recorded a fair vatue gain on fixed income securities held at fair value through other comprehensive

income (FVOCI) of KShs 9,691 million (2023: loss of KShs 4,698 million) as a result of higher market

prices. The gain recorded during the year has been presented in other comprehensive income.

In addition, an actuarial gain on retirement benefit ass€t of KShs 337 million (2023: loss of KShs 2,770

million) was also recorded.

The consolidated Bank's assets increased to KShs 1,960,317 million (2023: KShs 1,783,209 million) mainly

attributed to an increase in advances to Banks and advances on programs for on-lending to the Government

of Kenya. Liabilities increased to KShs 1,560,359 million (2023: KShs 1,373,132 million) mainly due to an

increase in IMF liabilities and deposis due to Banks.

7
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CENTRAL BANK OF KENYA
REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2024

'l'he Directors submit their report together with the audited financial statements for the year ended 30 June 2024'

*hi"h ,hor*, performance oi tne g-anf during the year and the state of affairs of Central Bank of Kenya (the

"Bank"f'CBK") as at the year end'

I. INCORPORATION

The Bank is incorporated by Anicle 231 ofthe Constitution ofKenya 2010'

2. PRINCIPALACTIVITIES

The Bank is established and administered under the Constitution ofKenya, 2010 with the principal objective

of formulating and implementing monetary policy directed at achieving and maintaining stability in the

general level-of prices. It is als6 the responsibility of the Bank to foster liquidity, solvency and propcr

iunctioning ofa stable market-based finan;ial system. The Bank also acts as banker. advisor and fiscal agent

of the Govemment of KenYa.

3. RESULTS AND SURPLUS

.l

The deficit for the year was KShs 24,342 million (2023: surplus of KShs 150,494 million) made up of KShs

49,213 million (20i3: KShs 19,005 mitlion) realized surplus and KShs 73,555 million unrealized loss (2023:

gain ofKShs l]1,489 million).'fhe surplus and deficit have_been included as pan olthe General Reserve

Fund. The directors recommend a transfir ofoperational surplus in the year to J0 June 2024 of KShs 30'000

million (2023: KShs 5,000 million) to the Consolidated Fund'

BOARD OF DIRECTORS

l'he members ofthe Board of Directo6 who served during the year and up to the date of this report are listed

on page l.

AUDITOR

The Auditor General is responsible lor the statutory audit ofthe Bank's Financial Statements in accordance

with Secrion 35 of the Pubtic Audit Act, 2015. Section 23(l) of the Act empowers the Auditor-General to

appoint other auditors to carry out the audit on his behalf. Accordingly, Deloitte & Touche l'LP were

appointed to carry out the audii for the year ended 30 June 2024 and report to the Auditor General'

5

By Order of the Board
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CENTRAL BANK OF KENYA
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 30 JIJNE 2024

l'he Direclors are responsible for the preparation of financial statements for each financial year that give a true

and fair view of the itate of affairs of the Bank as at the efld of the financial year and of the Bank's financial

performance. The Directors also ensure that the Bank keeps proper accounting records that disclose, with

ieasonable accuracy, the financial position of the Bank. They are also responsible for safeguarding the asses of
the Bank.

The Directors accept responsibility for the preparation and fair presenution of financial statemerts that are free

from material misstatements whether due to fraud or error. They also accept responsibility for:

(i) Designing, implementing and maintaining internal control necessary to enable the preparation o[ financial

statemenb that are free from materisl misstatemenB' whether due to fraud or error;

(ii) Selecting and applying appropriate accounting policies: and

(iii) Making accounting estimates and judgments that are reasonable in the circumstances.

-I'he Directo6 are of the opinion that the financial statements givc a true and lair view ofthe state olthe financial

position ofthe Bank as atJO June 2024 and ofthe Bank's financial performance and cash flows for the year then

Lnded in accordance with Intemational Financial Reporting Standards as issued by the lntemational Accounting

Standards Board and tlre requirements ofthe Central Bank of Kenyo Act.

l'hese financial slatements are prepared on a going concern basis, taking into account the legal mandate and

rcsponsibilities ofthe Bank, in particular its monetary policy, financial stability and payment system leadership.

Approved by the Board of Directors and signcd on its behalfby:

\

6 September 2024

(io\ emor
Dr. Kam

6 September 20

I

o

Chairman
Mr. Andrew Musangi
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REPUBLIC OF KENYA

Tele

E-m l: info@oagkenya.go.ke
one: +254-(zo) 3214ooo

ite: www.oag kenya.go. ke

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON CENTRAL BANK OF KENYA FOR THE

YEAR ENDED 30 JUNE, 2024

6AG HEADOUARTERS
Anniversary Towers

Monrovia Street
PO. Box 3oo84-ootoo

NAIROBI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements

are fairly presented in accordance with the applicable financial reporting framew-ork,

accounting standards and the relevant laws and regulations that have a direct effect

on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers

compliance with applicable laws, regulations, policies, gazette notices, circulars,

guidelines and manuals and whether public resources are applied in a prudent,

6fficient, economic, transparent and accountable manner to ensure the Government

achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance

which considers how the entity has instituted checks and balances to guide internal

operations. This responds to the effectiveness of the governance structure, risk

management environment and internal controls, developed and implemented by those

cnarg6d with governance for orderly, efficient and effective operations of the entity.

The three parts of the report are aimed at addressing the statutory roles and

responsibilities of the Auditor-General as provided by Article 229-of the Constitution, the
public Finance Managemen I Act,2012 and the Public Audit Act, 2015. The three parts of

the report when read together constitute the report of the Auditor-General'

REPORT ON THE FINANCIAL STATEMENTS

Opinion

The accompanying Consolidated and Bank financial statements of Central Bank of Kenya

(the "Bank") ,nO it6 subsidiary (together, the "Consolidated"), set out on pages 12 to 11&

which comprise of the ConsoliOated and Bank statement of financial position as at 30

June, 2024, and the Consolidated and Bank statement of profit or loss and other

comprehensive income, Consolidated and Bank statement of changes in equity and the

a

o

o

o

o
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Report of the Auditor-General on central Bank of Kenya for lhe year ended 30 June, 2024



Consolidated and Bank statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information have been audited on
my behalf by Deloitte and Touche LLP auditors appointed under Section 23 of the public
Audit Act, 2015 and in accordance with the provisions of Article 22g of the Constitution of
Kenya. The auditors have duly reported to me the results of their audit and on the basis
of their report, I am satisfled that all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit were obtained.

ln my opinion, the Consolidated and Bank financial statements present fairly, in all
material respects, the Consolidated and Bank financial position of the Central 

-Bank 
of

Kenya as at 30 June,2024, and of its Consolidated and Bank financial performance and
its Consolidated and Bank cash flows for the year then ended, in accordance with
lnternational Financial Reporting Standards (IFRS) and comply with the Central Bank of
Kenya Act, Cap 491 of the Laws of Kenya and the Public Finanie Managemen I Act,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Central Bank of Kenya Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to providl a basis for
my opinion.

Emphasis of Matter

Dissolution of Kenya School of Monetary Studies

I draw your attention to Note 28(vi) to the financial statements highlighting the dissolution
of the Kenya School of Monetary Studies (KSMS). The dissotution ilas 6ffected through
a gazette notice on 17 May,2024wilh an effective dissolution date of 24 April,2Oi4.
Following the dissolution, all assets and liabilities of KSMS were transferred to the Bank
where it will run as a department.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were nJkey audit matters to
report in the year under review.

Other Matter

1. Lack of the Required Number of Non-Executive Directors

As reported in the previous year, section 1 1(1Xd) of the central Bank of Kenya Act, cap
491 of 2014, provides that there shall be eight (8) other Non-Executive Directors of the

Report of the Audiror-ceneral on Central Bank of Kenya for the year ended 30 June, 2024
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Board.Duringtheyearunderreview'theBankhadonlyfour(4)Non.ExecutiveDirectors
in place transacting Orrin"rr on it"'O"nrtt 

"na 
*no." tenuie will end on 4 December'

2024. However, this did not affect the qroru* ariini Board_meetings as provided for in

Sl"tio"'iitZ) oi tne C"nttat Bank of Kenya Act' Cap 491 o12014'

There was no amendment to the central Bank of Kenya Act to provide for reduction in

the number of Directors.

2. Lack of a Second DePutY Governor

auditor's rePort thereon

Sectionl3B(1)oftheCentralBankofKenyaAct,Cap4glprovidesthat,thereshallbe
two Deputy Governorslvno inatt oe appointeJ uy t( Presidentfhrough a transparent

and competitive process and with the approvai6t partiament During the year under

ieview, the Bank operated with only one Deputy Governor'

TherewasnoamendmenttotheCentra|BankofKenyaActtoprovideforreductionin
the number of DePutY Governors'

Other lnformation

The Directors are responsible for the other information, which comprises the statement

of corporate cor"rnri'."", n"port ot tne oiieltois and the statement of Directors'

Responsibilities. The otnli'inrorrrtion does noi,ncruoe the financial statements and my

MyopinionontheConsolidatedandBankfinancialstatementsdoesnotcovertheother
information and I do "";;;;; 

;ny form of assurance or conclusion thereon'

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

AsrequiredbyArticle229(6)oftheConstitution,basedontheauditprocedures
performed, except to,. t[" .rto described i" in" erii. for conclusion on Lawfulness and

Effectiveness in Use of public Resources r""ii"n "i.v repol, I confirm that, nothing else

has come to my attent;o; i;."r;me to ueGve tnat puotic resources have not been

applied laMully and in an effective way'

Basis for Gonclusion

1. DelaY in Construction Contract

2022 to 16 APril, 2023

The Bank awarded a contract for the office space optimization.and improvement of entry

and exit points at c",itrrr-arnk of Kenya H-eaJqJarters on 16 september, 2022 al a

contract sum of Kshs.414,037,056 for a perioO ot-si-x (O) montns beginning 16 September'
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Review of records reveared that the contractor requested for a thirty_seven (37) weekextension of the contract period wnicn *a. Ipproved on 24 April, 2023 andthe extensioncontract addendum signed on s rraay,-ioIs 

"t no ,JaiiJn"i- 
"r.t. Thereafter, thecontractor requested and was granted'a r"ino extension torl ouration of twenty_four(24) weeks endino on.14 Jurie, zoi+le-iniro extension *rJ IJqru.ted, and whichalthough 

"ppror"ion to .tune,ioz+lin" Lrr".rion contraci'"i0"]..'0u. was signed on19July' 2024for aperiodorsirrojronin.il^"noon 13December,2024. Thecontractperiod has therefore, oeen exteno"J ini""'isr times forln ljiiii.lrrr twenty one (21)months Review of the ratest varuation 
""iiri"rte dated 19 Jury, 2024 reveared thatcertified works amountgd.lg rsrrs rit oes',;ii and the works wer'e onty at 50% rever ofcompletion, casting doubt that the coniract'iourd be compreted by 13 Decem ber, 2024.

The reasons provided by the contractor for the deray in compretion incruded derayedaccess to the site, temporary suspension of the.site, di,r"v. , 
":".iir-ring 

.n"nge ordersill#il"T pavment of lnterim c"rtiil."t" No. 3 ar or *n-i"r,"*"re in contror of

ln the circumstances,-the continued delay in completion of the office space optimizationand improvement of entry and exit port. i'. iir"ry to resurt in rr',in""r'rrrirtion and the bankhas not obtained value for ron"y!o i"i"rp"rO"O.

2. Procurement of Kenyan Currency printing Services

During the year under-review, the Bank procured and signed a currency printing contracton 22 Aprit, 2024 with " foi"L1 
^lgTpany for a consideration ofEuro103,229,100(equivarent. to Kshs.1i,'ios,zzl,6_29). The procurement was donethrough the classified method or protri"r"-n] under section go i tn" pubric procurementand Asset Disposar Act, 2015.'y"r;g;;;;t sought 

"pp.*ii"r'inu ,." of crassified
;iff,H::TrT:["rt |,;m 

the cabin6t secretary, rhe'Nationar rreasury, *ni.rr-*".

However' audit review-:l'1" prggrigment process reveared that the internar processesprior to the procurement-were not followeJ ii compliance witn neguration g4 of the publicProcurement and Asset Disposat Reg-uL1il;: zo5o 
". 

tn" iil.\',t"'"1i,"" and assessmentof the suitable currency,lupplier, th,; r;;;;;t.ent of a speciat committee to handte theprocurement of crassified items, or the requirement for monitoring by the Director_Generarof Pubric procurement 
l_e:uratgry lrtn"itv , accordance wnn Section 9(1)(d) of the Act

3ffi ::,?ff; ffil,::::r"Jjs 
u nder Reg u taton a4 ;;; ;ii" "i,l'",,",e 

nt a nd Asset

ln the circumstances, Management did not fully comply with the public procurement andAsset DisposalAct, 2015 and the attendant Regutations , ZO2O

The audit was conducted in accordance with lssAl 4000. The standard requires that Icomply with ethicar requirements 
"no 

prrn'rnd perform t",rolito obtain assuranceabout whether the a"iivities, rin"n"Li ["nlactions and information refrected in the

a

a

a

a
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AsrequiredbySectionT(1Xa)oftheP.ublicAuditAct,2015,basedontheaudit
procedures performeo, I 

"oi.,riinj 
that, nothing has come to my attention to cause me to

believe that internal controls, risk managemeni and overall governance were noteffective'

Basis for Conclusion

The audit was conducted in accordance with the ISSAI 2315 and lssAl 2330' The

standards require tnat'i-iran ,na p"rror. the audit to obtain assurance about whether

effective processes and systems of internal controls, risk Management and overall

governance were opera-tinjLtf"ctly"ly in all.material l":p":"-]^gelieve 
that the audit

evidence I have ootainei is sufficient and appropriate to provide a basis for my

Conclusion

onclusion

esponsibilities of Management and the Board of Directors

anagement is resPonsible for the PreParation and fair presentation of these

onsolidated financial statements in accordance with lnternational Financial Reporting

andards ( IFRS), and for maintaining effective internal controls as Management

etermines is necessary to enable the PrePara tion of consolidated financial statements

at are free from material misstatement, whether due to fraud or error and for its

ssessment of the effectiveness of internal controls, risk management and governance

preparing the consolidated and Bank financial statements, Management is responsible

r assessing the Bank's ability to continue a.s a going concern., disclosing' as applicable'

atters related to going *"Jtn and using tne g"oin{concern basiso-f accounting unless

anagement is aware oifi" int"ntion to li-quidale thL Bank or to cease operations'

nagement is also responsible for the submission of the financial statements to the

ditor-General in accordance with the provis ions of Section 47 of the Public Audit Act'

2 15

ln addition to the resPonsibility for the preparation and presentation of the financial

tements described above, Management is also responsible for ensuring that the

a ivities, financial transactions and information reflected in the financial statements are

tn mpliance with the authorities wh ich govern them, and that public resources are

lied in an effective waY

t of the Auditor-General on Central Bank of Kenya for the year ended 30 June'
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financial statements are in compliance, in all material respects, with the authorities that

govern them. I believe tnritn" audit evidence I have obtained is sufficient and appropriate

io provide a basis for my conclusion'

REPoRToNEFFECTIVENESSoFINTERNALCoNTRoLS,RISKMANAGEMENT
AND GOVERNANCE

ll
f(

M

st{

apl

a

Red



a

o

The Board of Directors is responsible for overseeing the Bank's flnancial reportingprocess, reviewing the effectiveness of how Managinent monitors compliance withrelevant legislative and. regulatory requirements, ensuring that effective processes andsystems are in place to address key roles and resporisibilities ln relation to overallgovernance and risk management, and ensuring the adequacy and effectiveness of thecontrol environment.

Auditor-General's Responsibilities for the Audit

My resp.onsibility is to conduct an audit of the financial statements in accordance with thelnternational standards of Supreme Audit tnstitutions lissnrrj, erti"r" 229(4) ot theConstitution and Section 35 of the public Audit Act, 2015.

Further,. Article 229(6) of the Constitution requires that I express a conclusion on whetheror not in all material respects, the activities, financial 
'transactions 

and informationreflected in the financial statements comply with the law and ofrerautnorities that govern
them and that public resources are applied in an effectiv" *ry.
ln addition, I also consider the entity's control environment in order to give assurance onthe effectiveness of internal controis, risk management and governance in accordancewith the provisions of section r(1)(a) of the pubrii Audit Act, ioli. '

The report is submitted to Parliament in accordance with Article 229(7)of the constitutionand Section 48 of the public Audit Act, 2015.
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Nairobi
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o CENTRAL BANK OF KENYA
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE YEAR ENDED 30 JLTNE 2024

a

\

lnterest income
Interest expense

Net intercst incomc

Operating income

lmpairment allowance expense on financial asses

Operating exp€nses

Operating surplus before unrealized (losses)/gains

U nreal ised (loss)igain.

Foreign exchangc (loss)/gain

(Deficit)/Surplus for the year

Other comprehensive (loss) / income:

Items that are or may be subsequently reclassiJied

to profil or loss:

Debt instruments at fair value through other comprehensive income:

Net change in fair value during the year

Reclassi fi cation to income statement
Changes in impairment allowance

Items that vvill not be reclassified to profil or loss

Actuarial gain/(loss) on retirement benefit asset

Other comprehensive income/(loss) for the year

4

5

Notes

6(a)
6(b)
7(a\

8

9(a )

9(c)

l0(a)
l0(b)
8

9,691
9,122

2024
KShs'million

63,630
(6,s26)

3,000
9,092
r,387

57, 104 25,027

2023
KShs'million

29,020
(3,993)

3,000
t2.666
t,077

(4,698)
6,612

39

)

o

o
(3,78?)

( 17,588)

(2,8 l3 )
( 19,952)

70,583 41.770

49,2t3 19,005

(73,55 5) Il1.489

(24,342\ 150,494

)

o

a

)
o 18.886 I,951

55t (2,770)

337 (2.770)

19,223 (Er7)

20

o

o

o

Total comprehensive (loss)/income lor the year

12

(5,119) 119,677

)

4..r

Fees and commission income
Net trading income
Other income



o

a

)

o

a
)

a

)
o

)
o

a

a

CENTRAL BANK OF KENYA
BANK STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE TNCOME

FOR THE YEAR ENDED 30 JUNE 2024

Notes
2024

KShs'million
2023

KShs'million

Interest income
Intercst expense

Net interest income

Fees and commission income
Net trading income
Other income

Operating surplus belore unrealized ( losses)/gains

U nreal ised (loss)/gain ;

Ioreign exchange ( loss)/gain

(Dcficit)/Surplus for the year

Other comprehensive (loss) / income:

llems lhal are or may be subsequenlly reclassiied
lo profit or loss..

Debt instruments at fair value through other

comprehensive income:
Net change in fair value during the year

Reclassi fi cation !o income statement

Changes in impairment allowance

Items that will not be reclassiJied to profi! or loss

Actuarial gain/(loss) on retirement benetit asset

Other comprehensive income(loss) for the year

63,630
(6,s26)

57,t04

3,000
9,092
l.206

70.402

(3,782\
(17 ,407)

29,020
(3,993)

25.027

3,000
12,666

951

41,644

(2.E lr )

( r9.826)

(4,6e8)
6,6t2

39

6(a)
6(b)
7(a)

8

9(a)

9(c)

l0(a)
l0(b)

8

20

9,691
9.t22

73

49.2t3 r9.005

(73.5s5 ) l3 I .489

(24.342) 150.494

l 8.886 r.953

337 (2,770)

33't (2,770)

19,223 (8r7)

Total comprehensive (loss)/income for the year

13

(5,r l9) t49.677

o
t\

Operating income

Impairment allowance expense on financial assets

Operating expenses

4

5
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CENTRAL BANK OF KENYA
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2024

Notes

ASSETS
Balances due from banking institutions
Funds held with International Monetary Fund (lMF)
Securities and advances to banks

Loans and advances
Debt instruments at fair value through other

comprehensive income
Equity instruments at fair value through other
comprehensive income
Other asseb
Gold holdings
Right-of-use assets

Property and equipment
Intangible assets
Retirement benefi t asset

tMF On-t.ent to Govemment of Kenya (GOK)
Due from Covemment of Kenya

-I'OTAI, 
ASSF,'TS

ll
l2(a)

l3
t4

l5

42t,469
73,275
82.469

1,694

t2
7.997

r50
79

29,710
1,99E
4,994

326,86s
r 89,967

2024
KShs'million

484,3t2
52,550

239.E47
3.627

2023
KShs'million

s64.824 640.530

a

l6
l7(a)
l7(b)
l8(a)
l8(b)

l9
20

2l(a)
2l(b)

22
23

r 2(b)
24

25(a)
25(b)
25( c)
2s(d)
25(e)

il
7.|7

r69
64

29,5E3
2,666
5,E61

409.37s
r60,3 I I

3 3 3.795
647,035
573.412

6,117

50.000
300,725
(2,447)
21,680
30,000

3 15,967

572.975
477,899

6,29t

1,960,317 1,783,209

LIABILI-TIF,S
Currency in circulation
Deposits due to banks and Government
Due to IMF
Other liabilities

TOI'AT, T,IAI]ILI'II ES

EQUITY
Share capital
General reserve fund

Fair value reservc

Revaluation reserve

Consolidated fund

Chairman of the Board
Mr. Andrew Musangi

r,560,359 t,373,132

a
18,000

366,730
(21,333)

2 1,680
5,000

TOI'At. EQUI',TY 399.95 8 410,077

TOTAI. I.tABILITIES AND tTQUITY I ,960,3 l7 l,'183,209

The financial statements on pages l2 to I l8 were authorised for issue by the Board of Directors on 6 September

2024 urd signed on its bchalfbta

a

o

Governor
Dr. Kamau Thuggc
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CENTRAL BANK OF KENYA
BANK STATEMENT OF FINANCIAT, POSITION
AS AT 30 JLTNE 2024

ASSETS
Balances due from banking institutions
Funds held with International Monetary Fund (lMF)
Securities and advanccs to banks
Loans and advances

Debt instruments at fair value through other
comprehensive incomc
Equity instruments at fair value through other

comprehensive income
Other assets

Gold holdings
Right-ol-use assets

Property and equipment
Intangiblc assets

Rctirement benefi t asset

IMF On-[.ent to Government of Kenya (GOK)
Due from Govemment of Kenya

I'O-TAI, ASSE'IS

LIABILIl'IES
Currency in circulation
Deposits due to banks and Government
Due to IMF
Other liabilities

TOTAI, LIABIt,I'I'II]S

r-rQutrY
Share capital
General reserve fund
Fair value reserve

Revaluation reserve
Consolidated fund

Notcs

ll
l2(a)
l3
l4

l5

t6
l7(a)
r 7(b)
I 8(a)
l8(b)
l9
20

2l (a)
2l(b)

22
23
r2(b)
24

25(a)
2s(b)
2 5(c)
25(d)
25( e)

421,469
73,275
82.469
3,694

t2
7.858

150

79
29.710

I,998
4.994

326,865
189.967

2024
KShs'million

484,3t2
52,550

239.847
3.627

ll
7,tt7

r69
64

29.583
2,666
5,86 1

409,37 5

160,1 I I

2023
KShs'million

564.824 640.530

1.960,3 l7 1,7E3.070

3 3 3,795
647,035
573,412

6.1l7

50.000
300,725
(2,447)
2 1.680

30,000

3 15.967

5'12,975
477.899

6,t52

38.000
366,710
(21 ,33 3 )

2 1.680

5,000

I ,560,359 t,372,993

-ro1'AL EQUI',I'Y 399,95 8 410,077

1 Ol'At- t-lABIl.lTlIrS AND t:QLJIl'Y r.960.3 l7 1,7E3,070

The financial statements on pages I 2 to I t 8 rvere authorised for issue by the Board of Directors on 6 September

2024 utd signcd on its behall

rman of lloard Governor
Dr. Kamau 'l'hugge

Mr. Andrerv Musangi
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STATEMENT OT. CHANCES IN EQUITY

FOR TFIE YEAR ENDED 30 JUNE 2024

Ycar cnded 30 Junc 2024

At I July 2023

[)cficit for the year

Nct change in fair value ofdebt instrument at FVOCI

Net amount reclassilied to the income statement on sale and

maturity ol'debt instruments at FVOCI
Net change in impairment allowance on debt instruments at F'VoCI

Actuarial gain on retircment benelit asset

9,691

9,122
IJ

9,122
73

337

Share General
capital reserye

KShs'million KShs'million

38.000 366.730

(24.342)

337

(24.00s)

12,000 (12,000)

(30.000)

50,000 300,725

Revaluation Fair Value
rcscrvc rcscrvc

KShs'million KShs'million

21.680 (21,3r3)

Itt.tt86

I 8.8tr6

2 I ,6tt0 (2,447)

5,000 410,077

(24,342)

t9.223

(5.1l9)

30,000
(5,000) (5,000)

30,000 399,958

'l'otal

KShs'millionNotcs

20

25(a)

Othcr comprehensivc incomc for thc year

I otal comprchensive ( loss) for the year

Additional share capital

'l'runsac li0ns w il h ow ne rs

-l ransfcr to consolidatcd fund
-l'ayments out ol' consolidated fund

At 30 June 2024

25(e)
25(e)

to

( I \ lii \i ll \\i\ oi KI.\\,\

Consolidated
fund

KShs'million

9,69 I

JS I
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lN EQUITY (continued)
ITOR TI{E YEAR ENDED 30 JUNE 2024

Ycar ended 30 June 2023

At I July 2022

Surplus lor the year

Net change in fair value of debt instrument at F-VOCI

Net amount reclassified to the income statement on sale and

maturity of debt instruments at [iVOCl
Net changc in impairment allowance on debt instruments at FVOCI
Actuarial loss on retirement benefit asset 20

other comprehensive (loss) for the year

l otal comprehensive income for the year

Notes

25(a)

-Transfer to consolidated fund 25(e)
25 (e)

35.000 226,986 2 r,6E0 (23.2861

150,494

(2.770) 1.953

l4'1,724 1.953

3,000

20

(3,000)

(5,000)

18,000 166.730 21,680 (21,333)

Share Ceneral
capital reserye

KShs'million KShs'million

Revaluation lrair Value
rescrve rcscrve

KShs'million KShs'million

Consolidated
fund

KShs'million

'l'otal

KShs'million

4,000 264,380

150.494

(817)

t49,677

Consolidation adjustment

Additional share capital

l'ransactions w ilh owners

-Payments out ofconsolidated fund

20

5,000
(4,000) (4,000)

n t 30 June 2023 5,000 410,077

(4.698) (4,6eE)

6,612
39

6,6t2
39

(2,770)(2,770)

17
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FOR'THE YEAR ENDED 30 JUNE 2024

Year ended 30 Junc 2024

Ar I July 2023

I)eficit lbr the year

Net change in fair value ofdebt instrument at FVOCI
Nct amount reclassified to the income statement on sale and

maturity of dcbt instruments at FVOCI
Nct change in impairment allowance on debt instruments at l"VOCl
Actuarial gain on relirement bencfit asset

Other comprchensivc incomc lbr the ycar

'lotal comprehensivc (loss) for the year

Additional sharc capital

'I ransactions x'ilh otvners
- lransl'er lo consolidatcd fund
-Paymcnts out 01' consolidated Iund

n r 30 June 2024

KShs'million KShs'million KShs'million

38.000 366.730 21.680 (2 r,r33) 5,000 410,077

(24,3421 (24,342)

9,691
9.122

9,691

9,t22

73 73
337137

337 I 8.886 19,723

(24,005) I 8.886 (5,1le)

12.000 ( r2,000)

(continued)

Notes

20

2s(a)

2 s(c)
2s (e)

Share
capital

KShs'million

Irair Value
rescrve

(2,447)

Consolidated
fund

KShs'million
1'otal

KShs'million

Gencral Revaluation
rcscrv c rcservc

(30,000)

21,680

30,000
(5,000) (5,000)

s0.000 300,725 30.000 399,958

18
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I-'OR THE YEAR ENDED 30 JUNE 2024

Ycar ended 30 June 2023

At I July 2022

Surplus lbr thc year

Nct change in fair value of debt instrument at FVOCI

Nct amount reclassified to the income statement on sale and

maturity ol'debt instruments at FVOCI
Nct change in impairment allowance on debt instruments at FVOCI

Actuarial loss on retirement benefit asset

Othcr comprehensivc (loss) lor the year

'l'otal comprchensive income for the year

Additional share capital

'l'ro nsac I io ns v, it h ow ne rs
.l ransfer to consolidated fund
-Payments out of consolidated fund

Ar l0 June 2023

Gencral Revaluation Fair Value
resewe rcservc reservc

KShs'million KShs'million KShs'million

35,000 227,006 2l,680 (23,286)

I 50.494

(2,770) 1.953

147.724 I,953

3,000 (3,000)

(5,000)

38,000 366,730 21,680 (2 l,313 )

Share
capital

KShs'million

Consolidated
fund

KShs'million

'l'otal

KShs'millionNotes

20

25\a)

25(e)
25 (e)

4,000 264,400

150,494

(8 r7)

149,677

5,000
(4,000) (4,000)

5,000 4to,077

(4.698) (4,698)

6,612
39

6,612
39

(2,770\(2,770)
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CENTRAL BANK OF KENYA
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2024

OPITRATING ACTM.ttES

Cash generated from / (used in) operating activities
Interest received
Interest paid
Interest paid on lease liabilities

Cash generated from / (used) in operating activities

IN VESTING AC'TI VI'I'I t-]S

Purchasc of property and equipment
Purchase ol intangible assets

Proceeds from disposal of property and equipmcnt
Net changc in debt instruments at fair value through other comprchensive

income
Net change in securities and advances to banks

Net change in funds held with lnternational Monetary Fund (lMF)

Nct cash generated lrom investing activities

FINANCINC ACTIVITIt:S

Payment ol'principal portion of lease liabilities
Receipts from lnternational Monetary Fund (lMl')
Repayments to the lntemational Monctary F und (lMIi)

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the b€ginning of thc year

Effect of foreign exchange rate changes on cash and cash equivalents

2024
Notes KShs' million

2023
KShs'million

26

l8(a)

l8(b)
t9

l8(a)
27(b)
27(b)

10,212
62,907
(6,526)

(7)

( r,e30)
(es5)

4

33.909
(2 1,4 r0)

15.521

(75 )
r 39,866
(1.22s)

230,291
5l2,ll3

( l l.446)

( r02,820)
27,319
(3,9e3)

(s)

( l,44e)
( l,86s)

4

9E,910
( 1,300)
t0.224

(57)
96,587
(6,736)

r 14,819
361 ,875

3 5,419

66,586 (79,499)

25, r39 10,1.524

138.566 89.794

CASTI AND CASTI EQUIVAT,ENTS AT T}IF, F,ND OF ]'HF] Y[]AR 27(n) 730,958 512.1l3
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CENTRAL BANK OF KENYA
BANK STATEMENT OF'CASH FLOWS
FOR THE YEAR ENDED 30 JLINE 2024

OPERATING ACTIVIl'IES
Cash generated from / (used) in operating activitics

lnterest received
Interest paid
lnterest paid on lease liabilities

Cash generated from / (used) in operating activities

INVI:STI rr-G ACTl VI-ll F.S

Purchase of property and equipment
Purchase of intangible assets

Proceeds from disposal ofpropeny and equipment

Net change in debt instruments at thir value through other

comprehensive income
Net change in securities and advances to banks

Net change in funds held with lntemational Monetary Fund (lMF)

Net cash Benerated from investing activities

F'INANCING AC'IIVIl'II.]S

Payment of principal portion of Iease liabilities

Receipts from I ntemational Monetar)' Fund (l M F)

Repayments to the tntemational Monetary Fund (lMF)

Net cash Senerated from financing activities

CASH AND CASH EQUIVALITNTS A'l'THE trND OF THE

YEAR

Notes

26

l8(a)

l8(b)
l9

l8(a)
27(b)
27(b)

27(a)

2024
KShs'million

10,2t2
62,907
(6,s26)

(7)

( 1,e30)
(e5s )

4

13,909
(21,410)

15,521

(75 )
119,866
(1.22s)

13[t.566

230.291
512.1l3

( r I,446)

66,586 (79.4ee)

2023
KShs'million

( 102,820)
27,319
(1,993 )

(5)

( l,449)
( 1,865)

4

98,9 l0
( l.300)
10,224

(57)
96,587
(6,7r6)

89.794

I14,819
361 ,875

35.4r9

25,l 19 104,524

Net increase in cash and cash equivalens
Cash and cash equivalents at the beginning of the year

Effect of foreign exchange rate changes on cash and cash equivalent

730.958 5 l2.l l3
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

I. GENERALINFORMA-TION

Central Bank of Kenya (the ..Bank"/' CBK") is established under A(icle 231 of the constitution o[ Kenya.
-l'he 

Central Bank of Kenya is responsible for formulating monetary policy, promoting price stability' the

payment system and perlorming other functions conlerred on it by the Act of Partiament. The Bank is wholly

owned by ihe National Treasury. The Bank acts as banker, advisor and agent ofthe Govemment ofKenya.

2. SUMMARY OF MATERIAL ACCOUNTINC POLICIES

I'he principal accounting policies adopted in the preparation olthese Financial Statemenls are set out below.

These policies have been consistently applied to all years presented, unless otherwise stated.

(a) BasisofpreParation

(b)

The financial statements are prepared in comptiance with lnternational Financial Reporting Standards

as issued by the lnternational Accounting Standards Board. The measurement basis applied is the

historical cost basis, except where otherwise stated in the accounting policies below. The financial

statements are presented in Kenya Shillings (KShs), rounded to the nearest million'

Changes in accounting policies and disclosures

New and amended slandards

The following amendments became effective during the period:

Several new and revised standards and interpretations became effective during the year. The Directors

have evaluated the impact of the new standards and interpretations and none ofthem had a significant

impact on the Bank and its subsidiary financial statements.

The following revised IFRSs were effective in the current year and the nature and the impact of the

relevant amendments are described below.

mendments to IAS 8: Definition of accounting estimates I January 2023

FRS l7 Insurance Contracts I lanuary 2023

for annual periods beginning onNew and Amendments to slandatds

mendments to IAS I and Il'RS practice statement 2: Disclosure of I January 2023 with earlier application
irtcdccounting policies

1

o

o



CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL S]-ATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

SUMMARY OF MATERIAt. ACCOUNl'lNG POLICIE.S (continued)

(b). Changes in accounting policies and disclosures (Continued)

New and amended standards (Continued)

o

'\

o

o

o

o

o

a

a

o

o

Amendmcnts to IAS
I end IFRS prectice
strtement 2:

Disclosure of
accounting policies

The amendments require that an entity discloses its material accounting
policies, instead of its significant accounting policies. l'urther amendments

explain how an entity can identiI a material accounling policy. Examples of
when an accounting policy is likely to bc material are added.'Io support thc

amendment, the Board has atso developed guidance and examples to explain

and demonstrate the application of the 'four-step materiality process'

described in IFRS Practice Statement 2.

Disclosure of Accounting Policies (Amendments to IAS I and IFRS Practice

Statement 2) amends IAS I in the following ways:

a) An entity is now required to disclose its material accounting policy
information instead of its significanl accounting policies;

b) several paragraphs are added to explain how an entity can identify material

accounting policy information and to give examples ofwhen accounting policy

information is likely to be material;

c) the amendments clarify that accounting policy information may be material

because of its nature. even if the related amounts are immaterial; the

amcndmenb clarify that accounting policy information is material if users of
an entity's financial statements would need it to understand other material

information in the financial statements; and

d) the amendments clarifo that if an entity discloses immaterial accounting
policy information, such inlormation shall not obscure material accounting

policy information.

ln addition, IF'RS Practicc Statement 2 has been amended by adding guidance

and examples to explain and demonstrate the application of the 'four-step

materiality process' to accounting policy information in order to support the

amendments to IAS l.

The amendments are applied prospectively. l'he amendments to IAS I are

effective for annual periods beginning on or after I January 2023. Earlier

application is permined. Once thc entity applies the amendments to IAS l, it
is also permitted to apply thc amendments to IFRS Practice Statement 2.

The changes did not have material impact on the financial statemenb of the

Bank.

Amendments to IAS
t: Definition of
accounting estimates

The amendments replace the definition of a change in accounting estimates

with a definition olaccounting estimates. Under the new definition, accounting

estimates are "monetary amounts in financial statements that are subject to

measurement uncertainty".

Entities develop accounting estimates if accounting policies require items in

financial statements to be measured in a way that involves measurement

uncertainty. l'he amendments clarily that a change in accounting estimate that

results lrom new inlormation or new developments is not the conection ofan
erTor.

2.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

SUMMARY OF MA'IERIAl. ACCOLNTING POLICIES (continued)

(b). Changes in accounting policies and disclosures (Continued)

Netv and amended sandads (Contlaued)

'Ihc changes to IAS 8 focus entirely on accounting estimates and c

following:
a)l'he definition of a change in accounting estimates is replaced with a

definition of accounting estimales. Under the new definition, accounting

estimates are "monetary amounts in financiat statemenb that are subject to

measurement uncertainty".

b)Entities develop accounting estimates ifaccounting policies require items in

financial statements to be measured in a way that involves measurement

uncertainty.

c) The effects of a change in an input or a measurement technique used to

develop an accountinB, estimate are changes in accounting estimates ifthey do

not result from the correction of prior period errors.

d) A change in an accounting estimate may affect only the cunent period's

profit or loss, or the profit or loss ofboth the current period and future periods.

The effect of the change relating to the cunent period is recognised as income

or expense in the current period. The effect, if any, on future periods is
recognized as income or expense in those future periods.

The amendments are effective for annual periods beginning on or after I

January 2023 and changes in accounting policies and changes in accounting

estimates that occur on or after the start of that period. Earlier application is

permitted. -fhe changes did not have material impact on the financial

statemens of the Bank.

Iarify theAmendments to IAS
t: Definition of
sccounting estim etes
(conlinued)

IFRS l7 establishes the principles for the recognition, measurement.

presentation and disclosure of insurance contracts and supersedes IFRS 4

lnsurance Contracts.

IFRS l7 outlines a general model, which is modified for insurance contracts

with direct participation features, described as the variable fee approach. The

general model is simplified ifcertain criteria are met by measuring the liability
for remaining coverage using the premium allocation approach. 1'he general

model uses current assumptions to estimate the amount, timing and uncertainty

of future cash flows and it explicitly measures the cost of that uncertainty. It
takes into account market interest rates and the impact of policyholders'

options and guarantees.

The Bank does not have any contracts that meet the definition ofan insurance

IFRS l7 lnsurance
Contrects

contract under IFRS 17.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2 SUMMARY OF MATI-IRIAL ACCOUNTINC POLICIES (continued)

(b). Changes in accounting policies and disclosures (Continued)

New lk amended standards and Intetprclafions ln /flsue bul not yet elleclive

At the date of authorisation of these financial statements, 'l'he Bank has not applied the following new

and revised IFRS Standards that have been issued but are not yet effective and, in some cases, had not

yet been adopted by the Bank:

l'he Directors do not expect that the adoption of the Standards listed above will have a material impact

on the financial statements ofthe Bank in future periods.

Early adoption of standads

The Bank has not early adopted any standards, interpretations or amendments that have been issued but

are not yet effective.

New and Amcndmenls to slandatds lor annual periods beginning on

I January 2025Amendments to IAS 2l - l,ack of exchangeability

l['RS l8: Presentation and disclosure in financial statements I January 2027, with earlier application

mendments to IFRS 9 and IFRS 7: Amendments to the

lassification and measurement of financial statements

IIrRS l9: Subsidiaries without public accountability

isclosures

I January 2027

mendments to IAS I - Classification olliabilities as current

non-currcnI

I January 2024, with earlier application
rmitted

mendments to IF RS 16 - Lease l.iability in a Sale and

l,easeback

I January 2024, with earlier application

rmitted

FRS Sl General requirements for disclosure of
ustainability - related financial information

I January 2024

I Januarl 2024

mendments to IAS 7 and IFRS 7: Supplier finance
gemenls

I January 2024 as earlier adoption permitted

Amendments to IAS l - Non-cuffent Liabililies with

Covenanls

I January 2024 as earlier adoption permitted

'\l

o

or

permitted

I January 2026

IFRS 52 Climate - related disclosures
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2. SUMMARY OF MATERIAL ACCOUNTINC POLICIFIS (continued)

(c) Basis of consolidation

The consolidated financial statements comprise the financial statements ofthe Bank and its subsidiary,

Kenya School of Monetary Studies, as atJune 30, 2024. Kenya School of Monetary Studies has been

consolidated as at April lO, ZOZq following the gazettement of liquidation on May 17,2024 effective

Aprit 24,2024. The investment in subsidiary in the separate financial statements is measured at cost

less impairment.

The Kenya School ol Monctary Studies (KSMS) was incorporated on April 15, 1997, as a Company

limited by guarantee by the Central Bank ofKenya (CBK) and the National Treasury to offer training

and courses lor the financial sector in Kenya and the F,ast African region'

ln November 2019. the subscribers of KSMS resolved to dissotve it and transfer the activities of the

Company to CBK. ]'he winding up process has been going on, culminating in the dissolution of the

Company through a Kenya Gaziuc notice dated May 17,2024, effective the date ofapplication (April

Z+, ZbZ{. Consequently, all the flunctions, asses, and liabilities ofKSMS were transferred to the Bank

and its business, in particular the t-eaming and Capability Development function, will be run as a new

Dcpartment o[ the Bank under the name - Central Bank of Kenya lnstitute ol Monetary Studies.

Inter-company transactions, balances and unrealised gains on transactions between Bank and its

subsidiary entities are eliminated on consolidation. Unrealised losses are also eliminated unless the

transacti;n provides evidence of an impairment of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency with the policies adopted by

the Bank.

(d) F'unctional currency and translation of forcign cunencies

F unctional and presentation currency

Items included in the financial statements are measured using Kenya Shillings ("KShs") which is the

curency of the primary economic environment in which the Bank operates (the "Functional

Curreniy"). The financial statements are presented in Kenya Shillings ("KShs") which is the Bank's

presentation currency.

( c)

Transactions and balances

Foreign cunency transactions are translated into the functional currency using exchange rates

prevailing at the dates of the transactions or valuation where items are re-measured'

Monetary assets and liabilities denominated in foreign currencies are translated at the functional

currency spot rates of exchange at the reportinB date.

All foreign exchange gains and losses are presented in profit or loss within 'foreign exchange

gainV(losses)'.

Cunency Inventory

The Bank's inventory is comprised ofnew currency notes and coins. Inventories are stated at the sum

ofthe production costs. Cost is determined using the first-in' first-out (FIFO) method'

Bank notes printing expenses and coin minting costs for each denomination are initially deferred.

Based on the currency issued into circulation, the respective proportional actual costs incurred are

released to pmlit or ioss from the deferred costs account. The delerred amount is recognised as

'deferred currency expenses' in other assets and represents un-issued bank notes and coins slock-

F inancial instruments

A financial instrument is any contract that gives risc to a financial asset ofone entity and a financial

liability or equity insl.rument of another entity.

O



o
CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2. SUMMARY OI" MATERIAL ACCOLN'I'INC POLICIES (continued)

l

o

o

o

I nitial re c ognil ion and measure me nl
Financial assets are classified, at initial recognition, and subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual

cash flow characteristics and the Bank's business model for managing them. The Bank initially
measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through

profit or loss, transaction costs.

ln order for a financial asset to be classified and measured at amortised cost or debt instruments at fair
value through OCI, it needs to give rise to cash flows that are'solely paymens ofprincipal and interest

(SPPI)'on the principal amount outstanding. This assessment is refened to as the SPPI test and is

performed at an instrument level.

The Bank's business model for managing financial assels refers to how it manages is financial assets

in order to generate cash flows. The business model determines whether cash flows will result from

collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by

regulation or convention in the market place (regular way trades) are recognised on the settlement date,

i.e., the date that the Bank receives the asset on purchase or delivers the asset on sale.

Subsequenl measureme nl
For purposes of subsequent measurement, financial assets are classified in four categories

Financial ass€ts at amortised cost (debt instrumenb)

Financial asse6 at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

Financial assets designated at fair value through OCI with no recycling of cumulative gains and

losses upon derecognition (equity instrumets)
Financial assets at fair value through profit or loss

F'inancial assets at amortised cost (debt instruments)

This category is the most relevant to the Bank. The Bank measures financial assets at amortised cost

if both of the following conditions ate met:

o The financial asset is held within a business model with the objective to hold financial assets in

order to collect contractual cash flows; and

. The contractual terms ofthe financial asset give rise on specified dates !o cash flows that are solely

paymens ofprincipal and interest on the principat amount oulstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method

and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is

derccognised, modified or impaired.

The Bank's financial assets at amortised cost includes balances due from banking institutions, funds

held with IMF, securities and advances to banks, loans and advances, other assets (sundry debtors),

IMF On-t,ent to COK and due from Government of Kenya.

Financial assets at fair valuc through OCI (dcbt instruments)

The Bank measures debt instruments at fair value through OCI if both of the following conditions are

met:

o

O

o

O

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2. SUMMARY OF MATERIAI. ACCOUNI lNG POt.ICIES (continued)

(f) Financialinstruments(Continued)

["inanci cts continued

Financial assets at fair value through OCI (debt instruments) (Continued)

o The financial asset is held within a business model with the objective of both holding o collect

contractual cash flows and selling; and

. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and inlerest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, floreign exchange revaluation and

impairment allowance or reversals are recognised in profit or loss and computed in the same manner

as ior financial assets measured at amortised cost. The remaining fair value changes are recognised in

OCI. Upon derecognition, the cumulative fair value changc recognised in OCI is recycled to profit or

loss.

The Bank's debt instruments at lair value through OCI includes investments in fixed income securities.

Fixed income securities comprise Govemment debt securities issued by sovereign governments,

Municipal bonds and bonds issued by intemational financial institutions.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Bank can elect to classiI irrevocably its equity investments as equity

instruments designated at fair value through OCI when they meet the definition of equity under IAS

32 Financial Instruments: Presentation and are not held for trading. The classification is determined on

an instrument-by-instrument basis.

Cains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised

as other income in profit or loss when the right of payment has been established. Equity instruments

designated at fair value through OCI are not subject to impairment assessment.

Subsequenl measure menl

The Bank elected to classily irrevocably its non-listed equity investments under this category as it

intends to hold these investments for the foreseeable future.

Financial assets at fair value through profit or loss

Financial assets at lair value through profit or loss include financial assets held for trading, financial

assets designated upon initial recognition at fair value through profit or loss, or financial assets

mandatorily required to be measured at fair value. Financial assets are classified as held for trading if
they are acquired for the purpose of selling or repurchasing in the near term. Derivatives, including

separated embedded derivatives, are also classified as held for uading, unless they are designated as

effective hedging instruments. Financial assets with cash flows that are not solely payments of
principal and interest are classified and measured at fair value through profit or loss, irrespective of
the business model. Notwithstanding the criteria for debt instruments to be classified at amo(ised

cost or al fair value through OCI, as described above, debt instruments may be desiSnated at lair value

through profit or loss on initial recognition if doing so eliminates, or significantly reduces, an

accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at

fair value with net changes in fair value recognised in profit or loss.

The Bank does not have any financial assets classified under this category.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2. SUMMARY Of' MATERIAL ACCOLNTINC POLICIES (continued)

(f) Financialinstruments(continued)

Financial assets (continued)

C lasse s ofi nanc ial i nst rume nts

CONSOt,IDATEt)

Category (as defined by IFRS
9)

Class (as determined by the Bank) 2021 2023

KShs'million KShs'million

Financial
assets

l inancial assets at

amorti/cd cost
Securitics and advances to banks 239.847 t2.469

Funds held with IMf 52.550 '13,2'15

Net advances to staffand banks under liquidation 3,62-1 3.69,1

Other asscts (classified as financial assets) 197 5',7 3

Due from Govemment Government tcrm loan 16.679 t't ,7E9

tMF On-t.ent to COK 409.375 326.865

SDR Allocation due

from National Treasury

t2.61I 95.721

GOK Overdraft facility 6l.02 r
'16.457

Balances due fiom banking
institutions

484.312 42 r.469

Financial ass€ts at
Fair value through
other
comprehensive
income

F'ixed income securities World Bank managed

and internally managed

fixed income portfolios

564.E24 640.530

Equit) lnvestment securitics ll t2

Financial
liabilities

l'inancial liabilities
at amorlised cost

Deposis from banks Cash reserve ratio and

current account
deposits

291.321 2 I t.850

Duc to IMI: 573,412 477.E99

Other liabilities 6.1l7 6,291

Deposi ts ftom Crovemment institutions 352.7 tl 361.r25

29
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

2. S(JMMARY OF MATERIAL ACCOLNTTNC POLICIIiS (continucd)

(0 Financial instruments(continued)

Irinancial (continucd )

I mpair me nl of fi nanc ia I asse t s

Overview of Expected Credit Loss (ECL) principles

The Bank recognizes impairment allowance for expected credit losses "ECL" for financial asscts that are debt

instruments and are not measured at FV'|PL.

The Bank mezsures impairment allowance at an amount equal to lifetime FlCt, except for the following for

which they are measured as l2-month ECL:

o Fixed income securities that are determined to have low credit risk at the reporting date; and

o other financial instruments lor which credit risk has not increased significantly since initial recognition.

l'he Bank considers a debt security to have low credit risk when its credit risk rating is equivalent to the

globally understood definition of investment-grade'. l2-month ECL is the portion ofECL that represents the

EClr ti,ut result from default events on a financial instrument that are possible within the l2 months after the

reporting date. Financial instruments for which a l2-month ECL is recognised are refened to as 'Stage I

financial instruments'. t,ife-time ECL are the UCLs that rcsult lrom all possible default events over the

expected life of the financial instrument. Financial instruments for which a lifetime ECL is recognised but

*hi"h ur" not credit-impaired arc referred to as'Stage 2 financial instruments'. l'inancial instruments that arc

BANK

Category (as defined by

IFRS 9)
Class (as determined by the Bank) 2024 2023

KShs'million KShs'million

Financial
assets

Financial asse6
at amortized cost

Securities and advances to banks 239.847 t2.469

Funds held with IMF 5 2.5 50 73.275

Net advances to staff and banks under

liquidation

1.627 3.694

Other assets (classificd as financial assets) 191 434

Due from Govemment Government term
loan

16.679 17.789

IMF On-t.ent to GOK 409.3 75

SDR Allocation due
from National
Treasury

82.61 I 95.721

GOK Overdraft
facility

6r.021

Balances due lrom
banking institutions

Foreign cunency
denominated term
deposits and current
account balanccs

484.3 l2 421.469

Financial assets

at Fair value
through other
comprehensive
income

Irixed income securities World Bank managed
and intemally
managed fixed
income portfolios

561.E2{ 640.530

l'.quity Inveslment sccuntlcs t2

['inancial
liabilities

Financial
liabilities at
amortised cost

Deposits due to banks Cash reserve ratio and
current account
deposits

294.321 2 r 1.850

Due ro tM!' 57),412 47',1,E99

Other liabilities 6,1 l7 6,t52

[)epos its due to Govemment institutions 352,71t 361.125

326,E65

'16,457
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JTINE 2024

2. SUMMARY OF MATURIAt. ACCOLIN'IING POI.ICIES (continued)

(f) Financialinstruments(continued)

F inancial (continued )

lmpairment offnancial assets (continued)

considered credit - impaired are referred to as 'Stage 3 financial instruments'. The Bank records an

allowance lor the lifctime ECL.

Measurcment of F,Cl-

ECL are a probability-weighted estimate ofcredit losses and are measured as follorvs

financial assets that are not credit-impaired at the reporting date: as thc present value of all cash

shortfalls (i.e. the difference between the cash flows due to the Bank in accordance with the contract

and the cash flows that the Bank expects to receive);

financial assets that are credit-impaired at thc reporting date: as the difl'erence between the gross

carrying amount and the present value of estimated future cash flows.

Credit impaired financial assets

At each reporting date, the Bank assesses whether financial assets carried at amortised cost and debt

financial assets carried at FVOCI are credit-impaired (refened to as 'Stage 3 financial assets') A

financial asset is 'credit impaired' when one or more events that have a detrimental impact on thc

estimated future cash 0ows of the financial asset have occuned. F,vidence that a financial asset is

credit-impaired includes the following obsewable data:

o significant financial difliculty ofthe borrower or issuer;

o a breach ofcontract such as a default or past due event;

. the restructuring of a loan or advance by the Bank on terms that the Bank would not consider

otherwise:
e it is becoming probable that the bonower will enter bankruptcy or other financial reorganization;

and,
o the disappearance of an active market for a security because of financial dilliculties.

ln making an assessment of whether an investment in sovereign debt is credit-impaired, the Bank

considers the following facton:

o The market's assessment of creditworthiness as reflected in &e bond yields;

. The rating agencies' assessments ofcredit worthiness;

. The country's ability to access the capital markets for new debt issuance;

. The probability ofdebt being restructurcd, resulting in holders suffering losses through voluntary

or mandatory debt forgiveness; and,

r The intemational support mechanisms in place to provide the necessary support as'lender of last

resort'to that country, as well as the intention, reflected in public statements, ofgovemments and

agencies to use those mechanisms. 'lhis includes an ass€ssment of the depth of those mechanisms

and, irrcspective ofthe political intent, whether there is the capacity to fulfil the required criteria.

Presentation of allowance for ECL in the statement ol financial position

Impairment allowancc for ECl, are presented in the statement of financial position as lollorvs

financial assets measured at amortized cost: as a deduction from the gross carrying amount ofthe
assets;

debt instruments measured at FVOCI: no impairment allowance is recognized in the statement of
financial position because the carrying amount o[these assets is their fair value. Ilowever. the

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2. SUMMARY OF MAI'ERIAl. ACCOUNTING POLICIES (continued)

(0 Financialinstruments(continued)

Financial assets (continued)

['inancial liabilities

I nitial recognition and measuremenl

F-inancial liabilities are classified, at initial recognition, as financial liabilities at fair value through pro{it

or loss, loans and bonowings, payables, or as derivatives designated as hedging instruments in an

effective hedge, as appropriate.

. lmpairment allowance is disclosed and is recognized in the fair value reserve with a corresponding

charge to pmfit or loss.

Derecognilion

A financial asset (or, where applicable, a part of a financial asset or part of a Bank urd its subsidiary of
similar financial assets) is primarily derecognised (i.e., removed from the Bank's consolidated

statement of financial position) when:

o I'he righs to receive cash flows from the asset have expired

Or
o 'l'he Bank has transfened is rights to receive cash flows from the asset or has assumed an obligation

to pay the received cash flowJin fult without material delay o a third party under a'pass-through'

arrangement; and either (a) the Bank has transferred substantiatly all the risks and rewards of the

asset 
-or 

(b) the Bank has neither transferred nor rctained substantially all the risks and rcwards of
the asset, but has transfened control of the asset.

when the Bank has transferred its righ6 to receive cash flows from an asset or has entered into a pass-

through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ot n.ihip. Wien it has neither translerred nor retained substantially all ofthe risks and rewards of the

asset, no; 6ansferred control of the asset, the Bank continues to recognise the transfered asset to the

extent of its continuing involvement. In that case, the Bank also recognises an associated liability The

translerred asset and the associated liability are measured on a basis that reflects the righls and

obligations that the Bank has retained.

Continuing involvement that takes the lorm ofa guarantee over the transferred asset is measured at the

lower of tie original carrying amount ofthe asset and the ma.rimum amount of consideration that the

Bank could be required to rePa).

Write-offs

Loans, receivables and debt securities are written off (either partially or in full) when there is no

reasonable exp€ctation of recovering a financial asset in its entirety or a portion thermf. This is

generally the case when the Bank ditermines that the bomower does not have assets or sources of
i-n.orn" ih"t could generate sufficient cash flows to repay the amounts subject to the write-off' This

assessment is carried out at the individual asset level.

Recoveries of amounts previously written off are included in 'impairment allowance on financial

instrumelts' in profit or loss.

Financial assets that are wrifien offcould still be subject to enforcement activities in order to comply

with the Bank's procedures for recovery ofamounts due.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2. SUMMARY OF MATERIAI. ACCOTNTING POLICIES (continued)

(D F inancial instruments (continued)

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and

payables, net ofdircctly anributable transaction costs. The Bank's financial liabilities include investrnent

by banks, deposits fmm banks and government, due io lM[' and other liabilities'

subsequenl easuremenl

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

l'inancial liabilities at fair value through profit or toss include financial liabilities held for trading and

financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading ifthey are incuned for the purpose ofrepurchasing

in the near term.

Gains or losses on liabilities held for trading are recognised in profit or loss. l'inancial liabilities

designated upon initial recognition at fair value through profit or loss are designated at the initial date of
recognition, and only ifthe criteria in IFRS 9 is satisfied.

The Bank has not designated any financial liability as at fair value through profit or loss.

l,oans and borrowings

This is the category most relevant to the Bank. After initial recognition, interest-bearing loans and

bonowings are s.-ubsequently measured at amortised cost using the Effective lnterest Rate (EtR) method.

Gains anJ losses are recognised in profit or loss when the liabilities are derecognized as well as through

the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an inteSral part;fthe gtn. ftte EIR amo(isation is included as finance costs in profit or

loss.

This category generally applies o deposis from banks and govemment, due to IMF and other liabilities.

Derecognilion

A {inancial liability is derecognised when the obligation under the liability is discharged or cancelled or

expires.

o

)

o

o

O

o

)

a

a

o

When an existing financial liability is replaced by another from the same lender on substantially differott

terms, or the terirs ofan existing liability are substantially modified, such an exchanS,e or modification

is treated as the derecognition of the original liability and the recognition of a new liability. The

difference in the respective carrying amounts is recognised in profit or loss'

(e)

O lliettine fi nancial instruments

Financial assets and liabilities are offset and the net amount reporled in the statement of financial

position when there is a legally enforceable right to oftset the recognised amounts and there is an

intention to settle on a net basis. or realise the asset and settle the liability simultaneously.

Sale and repurchase agreemenls

Securities sold subject to repurchase agreements ('repos') are reclassified in the financial statements

as pledged assets when thi transleree has the right by contract or custom to sell or repledge thc

coliateral; the counterparty liability is included in investments by banks.

33
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2. SUMMARY OF MATERIAL ACCOLTNTINC POLICIES (continued)

(g) Sale and repurchase agreements (Continued)

Securities purchased under agreements to resell ('reverse repos') are rccorded as advances to banks.

The difference between sale and repurchase price is treated as interest and accrued over the life of the

agreements using the effective intirest mettiod. Securities lent to counterparties are also retained in

the fi nancial statements.

The Bank from time to time mops up money from the financial market ('repos') or injects money into

the muket (.reverse repos') with maturities of 4 - 7 days. The Bank engages in these transactions with

commercial banks only. These have been disclosed in the financial statements as advances to banks.

(h) Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short'term

highly liquid investments with original maturities of three months or less'

For the purpose of the consolidated statement ol cash flows, cash and cash equivalents consist of
balances due fiom banking institutions, fixed income securities and securities and advances to banks

with maturities of less than three months.

(i) Property and equiPment

Land and buildings comprise mainly branches and offices. All cquipment used by the Bank is stated at

cost, net of accumulated depreciation and accumulated impairment allowance, ifany. Work in progress

is stated at cost net of accumulated impairment allowance, ifany. Historical cost includes expenditure

that is directly attributable to the acquisition of the items. Land and buildings arc measured at fair value

less accumulated depreciation and impairment allowance recognised after the date of revaluation.

Valuations are performed every five years to ensure that the carrying amount ola revalued asset does

not differ materially from its fair value in accordance with IFRS. Additions are done per item purchased

and shall include tirc cost of acquisition together with all the incidental expenses reasonably incurred

to put the asset into effective usage. Depreciation for additions is effected lrom thc date ofacquisition

A revaluation surplus is recorded in OCI and credited to the asset revaluation surplus in equity.

However, to the extent that it reverses a revaluation de{icit of the same asset previously recognised in

the profit or loss, the increase is recognised in profit and loss. A revaluation deficit is recognised in

profit or loss, cxcept to the extent that it offsets an existing surplus on the same asset recognised in the

asset revaluation surplus.

Subsequent expenditures are included in the asset's carrying amount or are recognised as a separate

asset, as appropriate, only when it is probable that future economic benefits associated with the item

will flow to the Bank and the cost of the item can be measured reliably. The carry in8, amount of the

replaced part is de-recognised. All other repair and maintenance costs are charged to profit or loss

during the financial period in which they are incurred'

F'reehold land is not depreciated. Depreciation of other assets is calculated using the straiSht-line

method to allocate their cost or revalued amounts to their residual values over their estimated useful

lives, as follows:

DeDreciation ratL-Asset classification
Leasehold land
Buildings
Motor vehicles
F'umiture and equipment
Computers

Uselul life
Over the period of the lease

20 years

4 years
5 - l0 years

4 Years

5o/o

25o/o

l0-20o/o
25o/o

No depreciation is charged on work in progress and assets held in clearing accounts. Depreciation of
property and equipmeniis made from dite ofplacement to use and it ceases when the asset is obsolete'

.lusifi.d ^ 
t eld for sale, fully depreciated or derecognized as per policy'

An item of property and equipment and any significant part initially recognised is derecognised upon

disposal (i.i., ai thi date the recipient obtains control) or when no future economic benefits are
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

2. SUMMARY OF MATERIAl, ACCOLNTING POLICIES (continued)

(i) Property and equipment (Continued)

expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as

the difference between the net disposal proceeds and the carrying amount of the asset) is included in

profit or loss when the asset is derecognised.

The residual values, useful lives and methods ofdepreciation of property and equipment are reviewed

at each financial year end and adjusted prosp€ctively' ifappropriate.

0) lntangible assets

Cos6 associated with maintaining computer software programmes are recognised as an expense as

incuned. Development costs that are dircctly atlributable to the design and testing of identifiable and

unique software producs controlled by the Bank are recognised as intangible assets when the following

criteria are met:

(i) It is technically feasible to complete the software product so that it will be available for use;

(ii) Management intends !o complete the software product and use or sell it;

o there is an ability to us€ or sell the software product;

. it can be demonstrated how the software product will generate probable future economic

benefitst
. adequate technical, financial and other resources to complete the development and to use or sell

the software pmduct are available; and,

(iii) The expenditure attributable to the software product during its development can be reliably measured.

Directly attributable costs that are capitalised as part of the software product include the vlftware

devclopment employee costs and an appropriate portion ofrelevant overheads.

Other development expenditures lhat do not meet these criteria are recognised as an expense as incurred.

Dwelopmeni costs previously recognised as an expens€ are not recognised as an asset in a subsequent

period.

Computer software development costs recognised as assets are amortised over their estimated uselul lives.

Computer software under installation and not yet placed in use is held in software clearing account and

not amortized until commissioned.

Acquired computer software are capitalised on the basis ofthe costs incurred to acquire and bring to use

the ipecific soh*are. These costs are amortised on the basis of the expected useful lives. Software has a

maximum expected useful lile of 5 years'

The residual values. useful lives and methods of amortisation of intangibles are reviewed at each

financial year end and adjusted prospectively, if appropriate.

Software-as-*semice (SaaS) onangemenl cosls

A SaaS arrangement is a service arrangement where the Bank has a right to access to the supplier's

application software running on the supplier's cloud infrastructure during the term of the anangement" but

not control over the underlying software asset. Costs to implement a SaaS arrangement, including those

incurre6 in configuring or customising the access o the supplier's application software, are evaluated to

determine if they give rise to a separate asset that the Bank controls. Any resulting ass€t is recognised and

accounted for in accordance with the policy for intangible assets as set out in note 2U). lmplementation costs

that do not give rise to an asset are recognised in profit or loss as incurred, which may be over the period

the configuration or customisation s€rvices are received to the extent that such services are distinct from the

SaaS, or over the term ofthe SaaS arrangement !o the extent the confiSuration or customisation services are

not distinct from the SaaS. Payment made in advance of receiving the related services is recognised as

prcpaymcnt.

o

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2. SUMMARY OF MATERIAL ACCOLIN'IING POl.lClES (continued)

(k) Impairment of non-financial assets

Non-financiat ass€ts are assets whose value is derived by its physical net worth rather than from a

contractual claim. Assets are reviewed for impairment whenwer events or changes in circumstances

indicate that the carrying amount may not be r€roverable. An impairment loss is rccognised for the amount

by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the

higher of an asset's fair valui less costs of disposal and value in use. In assessing the value in use, the

estimated future cash flows are discounted !o lheir present value using a discount rate that reflects current

market assessments of the time vatue of money and the risks specific o the ass€t. For the purposes of
assessing impairment, ass€ts are grouped at the lowest levels for which there are separately identifiable

cash fl ows (cash-generating units).

The impairment test also can be performed on a single asset when the fair value less cost ofdisposal or the

value in use can be determined reliably. Non-financial assets that suffered impairment are reviewed for

possible reversal of the impairment at each r€porting date.

lmpairment allowance of continuing operations are recognised in pmfit or loss in expense categories

consistent with the function of the impaired asset" except for properties previously revalued with the

revaluation taken to OCl. For such properties, the impairment is recognised in OCI up !o the amount of any

prcvious revaluation. lmpairment allowance recognized in prior periods are assessed at each reporting date

for any indications that the loss has decreased or no longer exists.

A previously recognised impairment loss is reversed only ifthere has been a change in the assumptions

usei to detirmine the asset's recoverable amounl. since the last impairment loss was recognised. The

reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount or

exceed the carrying amount that would have been determined, net of depreciation or amortisation, had

no impairment losi been recognised for the ass€t in prior years. Such reversal is recognised in profit or

loss unless the asset is canied at a revalued amount, in which case, the reversal is treated as a revaluation

increase. An impairment loss recognised for goodwill is not reversed in a subsequent period.

(l) Employee benefits

The Bank operates a defined benefit scheme and a defined contribution pension scheme--l'he schemes

are funded through payments t,o trustee-administered funds on a monthly basis.

On the defined contribution scheme, the Bank pays fixed contributions to the scheme. The payments are

charged to the profit or loss in the year to which they relate. The Bank has no further payment obligation

once the contributions have been paid.

The defined benefit plan defines an amount of pension benefit that an employee will receive on

retirement, dependent on age, years of service and compensation. The Fund is closed to new members

with effect from 30 September 2012. Continuing Memb€rs who did not opt to accrue future benefits in

the DC Scheme) continue accruing benefits under the Fund. The Central Bank of Kenya ("the Sponsor")

is the guarantor of the Fund.

The asset recognised in the statement of financial position in resp€ct of defined benefit pension plans is

the present val-ue ofthe defined benefit obligation at the end ofthe reporting period less thefair value of
pla; asse6, together with adjustments for unrecognised past-service costs. The defined benefit obligation

is calculated annually by independent actuaries using the projected unit credit method. 1'he present value

of the defined benefit obligation is determined by discounting the estimated future cash outflows using

interest rates of govemment bonds that are denominated in the currency in which the benefits will be

paid, and that have terms to maturity approximating to the terms ofthe related pension obligation.

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

2. SUMMARY OF MATERIAL ACCOLNTING POLICIES (continued)

(o)

(p)

(q) Leases

(l) Employee benefits (Continued)

Past-service costs are recognised immediately in profit or loss, unless the changes !o the p€nsion plan

are conditional on the employees remaining in service lor a specified period of time (the vesting

period). In this case, the past-service costs are amortised on a straight-line basis over the vesting pcriod.

The Bank and all its employees contribute to the National Social Security Fund, which is a defined

contribution schemc.

A defined contribution ptan is a retirement benefit plan under which the Bank pays fixed conlributions

into a separate entity. lihe Bank has no legal or constructive obliSations to pay further contributions

if the fund does not hold suflicient assets to pay all employees the benefits relating to employee

sewice in the current and prior periods.

l'he Bank's contributions to the defined contribution schemes are charged to profit or loss account in

the year in which they falldue.

The estimated monetary tiability for employees' accrued annual leave entitlement at the reporting

date is retognised as an expense accrual.

(m) lncome tax

Section 7 of the Inmme Ta\ Act exempts the Bank lrom any taxation imposed by law in respect of
income or profits. This exemption includes stamp duty in respect of instruments execuled by or on

(n)

behalfofthe Bank

Provisions

provisions are recognised wher: 
-l'he Bank has a present le8,al or constructive obligation as a result of

past events; it is probable that an outflow of resources will be required to settle the obligation; and

the amount has been reliably estimated.

Where there are a number of similar obligations, the likelihood that an outflow will bc required in

settlement is determined by considering the class ofobligations as a whole. A provision is recognised

even if the likelihood of an outflow with respect !o any one item included in the same class of
obligations may be small.

provisions are measured at thc present value ofthe expenditures expected o be required to settle the

obligation at a rate that reflects current market assessments ofthe time value of money and the risks

speclfic to the obligation. The increase in the provision due to passage oftime is recognised as interest

exPense.

Surplus funds

The Central Bank of Kenya Act (Cap r'9l,) allows the Bank to retain at least l07o or any other amounts

as the board, in consultation with the minister, may determine, of the net annual profit (surplus) of
the bank after allowing for the expenses ofoperations and after provision has been made for bad and

doubtful debs, depreciation in assets, contributions to staff benefit funds, and such other

contingencies and accounting provisions as the Bank deems appropriate. Any surplus funds proposed

lor disiribution to the Govemment of Kenya shall be held in the consolidated fund'

Share capital

Ordinarl shares are classified as'share capital' in equity.

The Bank assesses at contract inception whether a contract is, or contains, a lease. 
-[hat 

is. if the contract

conveys the right to control the usc of an identified ass€t for a period of time in exchange for

consideration.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

2. STJMMARY OF- MA-IERIAL ACCOLNTING POLICIES (continued)

(q) Leases (continued)

IJank as a lessee

o

a

o

o

o

o

a

o

o

The Bank applies a single recognition and measurement approach for all leases, except for short-term

leases and liases of low-value assets. The Bank recognises lease liabilities !o make lease payments and

right-of-use assets representing the right to use the underlying assets.

Right-of-use asses

The Bank recognises rightof-use assets at the commencement date of the lease (i.e., the date the

underlying assa is availible for use). Right-of-use assets are measured at cost, less any accumulated

depreciation and impairment allowance, and adjusted for any remeasurement oflease liabilities. The cost

ofright-of-use assets includes the amount oflease liabilities recognised, initial direct costs incurred, and

leasi paymens made at or before the commencement date less any lease incentives received. Right'of-

use assets are depreciated on a straight-line basis over the leasc term as follows:

Buildings Above I Year to 5 Years

Equipment Above I Year to 5 Years

'l'he right-of-use assets are also subject to impairment. Reler to the accounting policies in Note 2(k)

impairment of non-fi nancial ass€ts.

l.ease liabilities

At the commencement date of the lease, the Bank recognizes lease liabilities measured at the present

value of lease payments to bc made over the lease term. Thc lease payments include fixed payments.

In calculating the present value of lease payments, the Bank uses its incremental bonowing rate at the

lease commencement date becaus€ the interest rate implicit in the lease is not readily determinable. After

the commencement date, the amount oflease liabilities is increased to reflect the accretion ofinterest and

reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured

if there is a modification, a change in the lease term or a change in the lease payments.

The Bank's tease liabilities are included in Other liabilities (see Note 24).

Short-term leases and leases of low-value assets

The Bank applies the short-term lease recognition exemption to its short-term lears of buildings and

equipments i i.e., those leases that have a lease term of l2 months or less from the commencement date

and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption

O leases of equipments that ari considered to be low value. Lease payments on short-term leases and

leases of low-vatue assets are recoS,nised as expense on a straight-line basis over the lease term.

Bank as a lessor

Leases in which the Bank does not transfer substantially all the risks and rewards incidental to ownership

of an asset are classified as operating leases. Rental income arising is accounted for on a straightJine

basis over the lease terms and is included in revenue in the statement ofprofit or loss due to its operating

nature.

(0 Interest income and exPense

Interest income and expense for all interest-bearing financial instruments are recognised in profit or

loss using the effective intcrest method.

The effective interest method is a method of calculating the amortised cost of a financial asset or

liabitity and of allocating the interest income or interest expense over the relevant period. 1'he

effective interest rate is the rate that exactly discounts estimated future cash Payments or receipts

through the expected life ofthe financial instrument to the net carrying amount ofthe financial asset

,
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

2. SUMMARY OF MATERIAL ACCOLNTING POLICIES (continued)

(0 lnterest income and expense (continued)

or liability on initial recognition. When calculating the effective interest rate, the Bank estimates cash

flows considering all contractual terms of the financial instrument, and any revisions to these

estimates are recognised in profit or loss. The calculation includes amounts paid or received that are

an integral part ofihe effective interest rate of a financial instrument, including transaction costs and

all other premiums or discounts.

lfa financial asset is measured at F-VOCI or FVTPL, the amounts that are recognised in profit or loss

are the same as the amounts that would have been recognised in profit or loss if the financial asset

had been measured at amo(ised cost.

The Bank calculates interest income on financial assets, other than those considercd credit-impaired,

by applying the UIR to the g,ross carrying amount of the financial asset'

When a financial asset becomes credit-impaired (and is therefore regarded as'Stage 3'), the Bank

calculates interest income by applying the EIR to the net amortised cost ofthe financial asset. Ifthe
financial asset cures and is no longer credit-impaired, the Bank reverts to calculating interest income

on a gross basis.

(s) Fee and commission income

The Bank eams from the Government of Kenya a commission of 1.5% of amounts raised through its

agency role in the issuance of Treasury bills and bonds. The annual commission income is limited to

fths'l bittion as per the agreement between the Bank and-l'hc National Treasury eflective I July

2007.

Fees and commissions are generally rc,cognised on an accrual basis when the service has been

provided. Fees and commission income are recognised at an amount that reflects the consideration to

which the Bank expects to be entitled in exchange for providing the services'

The performance obligations, as well as the timing oftheir satisfaction, are identi{ied, and determined'

at thi inception oftheiontract. 'fhe Bank has generally concluded that it is the principal in its revenue

arrangements because it typically controls the services before transferring them to the customer.

(0 Commitments on behalf of the Kenya Government and National 'lreasury

The Bank issues Treasury bills and bonds on behalf of the National Treasury. Commitmenb arising

on such 6ansactions on bchalf of Kenya Govemment and the National Treasury are not included in

these financial statements as the Bank is involved in such transactions only as an agent.

(u) Cunency in circulation

Notes and coins in circulation are measured at fair value. Currency in circulation represents the nominal

value of all bank notes and coins held by the public and commercial banks. The Bank demonetises

currency denominations that it considers no longer suitable for circulation through a Gazette Notice.

(v) Loan due from the Govemment ofKenya

The loan due from the Govemment ofKenya arose lrom overdrawn accounts which were convertcd

to a loan with effect from I July 1997 after an amendment to the Central Bank of Kenya Act to limit

the Bank's lending to covemment of Kenya to 57o of Govemment of Kenya audited revenue.

On 24 July 2007, a deed of guarantee was signed between the Govemment of Kenya and Central

Bank ofKlnya in which the government agreed to repay the loan at KShs l.l I billion per annum over

a

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

2. SUMMARY Ol' MATE,RIAI. ACCOLNTINC POI,ICIES (continued)

(v)l,oan due from the Govemment of Kenya (continued)

32 years at 3Yo interest per annum. The security held is lien over cash balances, stock, treasury bonds

and such other government securities as are specified in Section 46 (5) of the Central Bank ofKenya

Act.

The loan duc from the Government of Kenya is categorised as a debt instrument at amortised cost.

(w) Funds held atldue to Intemational Monetary Fund (lMF)

Kenya has been a member of the lntemational Monetary Fund (lMF) since 1966..'Ihe. Bank is the

designated depository for the IMF'S holdings of Kenya's curency. IMF currency holdings are held

in the No. I and No. 2 Accounts, which are deposit accounts of the IMF with the Bank.

Borrowings from and repayments to the IMF are denominated in Special Drawing RiShts (SDRs).

The SDR balances in IMl'accounts are translated into Shillings at the prevailinB exchange rates and

any unrealized gains or losses are accounted for in accordance with accounting policy on foreign

currencies.

On a custodial basis, the Bank hotds a non-negotiable, non-interest bearing and encashable on demand

promissory notes issued by the Treasury in favour of the IMF in its capacity as thc IMF's depository.

The security issued is in part payment of Kenya's quota of lMF.

(x) Fair value measurement

The Bank measures financial instruments such as debt instruments at fair value through other

comprehensive income, and non-financial assets such as land and buildings and gold holdings, at fair

value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction betw;en market participants at the measurement date. The fair value measurement is based

on the presumption that the transaction to sell the asset or transler the liability takes place either:

o In the principal market for the asset or liability
Or
o ln the absence of a principal market, in the most advantagmus market for the asset or liability

. The principal or the most advantageous market must be accessible by the Bank'

The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market panicipants act in their economic

best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to

generate economic benefis by using the asset in its highest and best use or by selling it to another

market participant that would use the ass€t in its highest and best use.

The Bank uses valuation techniques that are appropriate in the circumstances and for which su{ficient

data are available to measure fair value, maximising the use of relevant observable inputs and

minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the lair value hierarchy, described as follows, based on the lowest level input that

is significant to the fair value measurement as a whole:

o Level I - Quoted (unadjusted) market prices in active markets lor identical assets or liabilities

. Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable

a
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLJNE 2024

2. SUMMARY OF MATERIAt. ACCOL,NTING POLICIES (continued)

(x) Fair value measurement (continued)

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring

basis, the Bank determines whether ranslers have occurred between levels in the hierarchy by re-

assessing categorisation (based on the lowest level input that is significant to the lair value

measurement as a whole) at the end ofeach reporting period.

Extemal valuers are involved for valuation of land and buildings. Involvement of extemal valuers is

determined after every five years. Selc.ction criteria include market knowledge, reputation,

independence and whether prolessional standards are maintained-

For the purpose of fair value disclosures, the Bank has determined classes of assets and liabilities on

the basii ofthe nature, characteristics and risks ofthe asset or liability and the level of the fair value

hierarchy, as explained above.

Fair-value related disclosures for financial instruments and non-financial ass€ts that are measured at

fair value or where lair values are disclosed, are summarised in the following notes:

o Disclosures for valuation methods, significant estimates and assumptions Notes 3, 15, I 8(b) and 30

o Quantitative disclosures offair value measurement hierarchy Note 30

o Debt instruments at fair value through other comprehensive income Note l5
o Cold holdings Note l7(b)
o l.and and buildinBs Note l8(b)

(y) Order of liquidity

As a financial institution, the Bank and its subsidiary presents its assets and liabilities on the statement

of financial position in order of liquidity. This provides information that is retiable and more relevant

than a current or non-current presen[ation, because CBK does not supply goods or services within a

clearly identifiable opcrating cycle. The order of liquidity requires judgement, particularly in light of
the nature oICBK's operations and mandate. CBK's mandate regarding the management and oversight

ofthe domestic financial market results in regular changes to the liquidity ofCBK assets and liabilities,

in response to the liquidity requirements of the market. CBK continuously monitors and actively

manages its liquidity requirements. tt is impracticable to continuously revise the order of assets and

liabilities on the statement of financial position due to the {luctuating nature of the order of liquidity,

and frequent changes would not result in more relevant information to the users of the Bank and its

subsidiary financial statements. 'Ihe order of liquidity is therefore kept consistent year on year, unless

there are significant changes thereto, which could reasonably be expccted to influence decisions that

the users ofthe financial statements would make on the basis ofthe order of liquidity presented in the

Statement of Financial Position.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JTINE 2024

3. CRITICAL ACCOUNTINC ESTIMA'I'ES AND JUDCEMENTS IN APPLYING ACCOLNTING

POLICIES

The preparation of the Bank's consolidated {inancial statements requires management to makejudgements,

estimatis and assumptions that aflect the reported amount ofrevenues, expenses, assets and liabilities, and

the accompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty about these

assumptio;s indlstimates could result in outcomes that require a material adjustment to the carrying

amount ofassets or liabilities affected in future periods. In the process ofapplying the Bank's accounting

policies, management has made the following judgements and assumptions concerning the future and other

Ley souices ofistimation uncertainty at the reportinS, date, that have a significant risk ofcausing a material

adustment to the carrying amounts of assets and liabilities within the next financial year.

Existing circumstances and assumptions about future developments may change due to circumstances

bcyondlhe Bank's control and are reflected in the assumptions ifand when they occur. Items with the most

significant effect on the amounts recognised in the consolidated flnancial statements with substantial

m-anagement judgement and/or estimates are collated below with respect to judgements/estimates involved.

I mpairme nt al low ance o n fi nanc i al as se t s

The measurement of impairment allowance under IFRS 9 across all categories of financial assets in scope

requiresj udgement, particularly, the estimation of the amount and timing of future cash flows and collateral

,uir.r ,"h.rid.t.rmining impairment allowance and the assessment of a significant increase in credit risk.

It has been the Bank's policy to regularly review its models in the context of actual loss experience and

adjust when necessary. i-urther detaits about the ECl.s are provided in Notes 8, I l, 13, 14, l7 and 29(i).

P os l- re t i re me n t be nel t s

post-retirement benefis are long term liabilities whose value can only be estimated using assumptions

about developments over a long period. The Bank has employed actuariat advice in arriving at the figures

in the financial statements (Note 20 which includes assumptions). The Board of Directors considers the

assumptions used by the actuary in their calculations to bc apPropriate for this Purpose'

Fair value offinancial assets

The fair value of financial instruments that are not traded in an active market and off market loans are

determined by using valuation techniques. See Note 30 for additional disclosures'

Property and equipment

Land and buildings are carried at fair value; representing open market value determined periodically by

professional valuers. See Notes l8(b) and 30 for additional disclosures.

Leases - Eslimaling the incremenlal borrowing rale

The Bank cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental

borrowing rate (tBR) to measure lease liabilities. The IBR is the rate ofinterest that the Bank would have to

pay to boiow over a similar term, and with a similar security, the funds necessary to obtain an asset ola
.irilar ualre to the right-of-use asset (note l8 (a)) in a similar economic environment. The IBR therefore

reflects what the Bank 'would have to pay'.

The Bank estimates the IBR using observable inputs i.e. market interest rates'
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

4. INI'EREST INCOMF,

lnterest income calculated using the effective interest method

Financial assets - debt instruments at amortised cost

Financial assets at fair value through other comprehensive income

Interest income from debt instruments at amortised cost

Interest on term deposits
Interest on Government ofKenya loan

lnterest on Govemment of Kenya overdraft
lnterest on staff loans and advances

Interest on advances to banks
Other interest income

lnterest income lrom debt instruments al fair value through other

comprehensive income comprises:

Internally managed po(folio
Externally managed portfolio - (World Bank Reserve Advisory &
Management Partnership)-(RAMP)

CONSOLIDATED AND BANK
2024 2023

KShs'million KShs'million

47.096
16,534

20,565
8.455

63.610 29,020

9,5 l9
526

9.630
130

20,591
6,700

3,443
559

5,l6l
120

7,7 t0
3,572

47.096 20,565

r5.3E6

I, l4E

16,534

7,879

576

8,455
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

INTEREST EXPENSE

Interest expense calculated using the effective interest method

Interest on monetary policy issues

Interest exPense - IMF

Net gain on sale of foreign currencies
Net loss on disposal of financial assets carried at fair value

through other comprehensive income

7. (a) OTHER INCOME

Licence fees lrom commercial banks and foreign exchange

bureaus
Penalties from commercial banks and foreign exchange bureaus

Rental income
Kenya School of Monetary Studies operating income -

hospitality serv ices.

Gain on disposal of property and equipment
KEPSS billing revenue
Miscellaneous income

Licence fees from commercial banks and foreign exchange

bureaus
Penalties from commercial banks and foreign exchange bureaus

Rental income
Gain on disposal of property and equipment
KEPSS billing revenue
Miscellaneous income

CONSOLIDATF,D AND BANK
2024 2023

KShs'million KShs'million

163

6,363
l4l

3,852

6.526 3,993

6. (a) FEES AND COMMISSION INCOME 3,000 3.000

!'ees and commission relate to income the Bank eams from the Covemment of Kenya through its

agency role in the issuance ofl'reasury bills and bonds.

(b) NEl'l'Rn DINC INCOME

CONSOI,IDATED AND BANK
2024 2023

KShs'million KShs'million

14,475 17,03 8

(s.383 ) (4,372')

9.092 12,666

CONSOT,IDATEI)

315
l9l
57

l8l
2

543
78

126
4

494
44

I,387

ll5
66
28

|,077

BN NK

335
l9l
57

2
543
78

315

66
28

4
494
44
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

8. IMPAIRMEN'T AI,T-OWANCT.] ON F'INANCIAI, ASSI;I'S

9. (a) OPI,RAI lNC I:XPENSES

Employee benefits (Note 9(b))

Cunency production expenses

Prop€(y maintenance and utility expenses

Depreciation of property and equipment (Note I E(b))

Amortisation of intangible assets (Nole l9)
Depreciation olright -of-use asset (Note I8(a))
lnterest on lease liabilities (Note l8(a))
Impairment allowance on other assets (Note l7(a))
Auditor's remuneration
'l'ransport and travelling costs

Office expenses

Communication expenses

Legal and professional fees

Grant to National Police Service

Other administrative expenses

The table below shows the ECL charges on financial instruments:

Impairment allowance on staff loans (Note l4)
Impairmcnt allowance on balances due from banking institutions (Note I l)
Impairment allowance on Funds held with IMF (Note l2(a))
lmpairment allowancc on securities and advances to banks (Note l3)
Impairment allowance on debt instrumens at fair value through other

comprehensive incomc

CONSOLIDATI'D AND BANK
2024 2023

KShs'million KShs'million

(l)
( rE3)

33
(3,s5E )

( l2)
(20)
(32)

(2.7 r0)

(71, (le)

(3,782) (2,8 l3 )

coNSol.ll)A.luD
2024 2023

KShs' million KShs' million

6,53 5

2.311
3.769
2.055

287
70

6
32
t2

486
273
42E

E

1,3 l6

17.588

5,97 |
2.771
4,25t
2.t56

177
66

7
27
t2

293
t92
365
621

1,493

r,550

19.952

45

)



e

)

o

o

o
)

o

o

)
a

a

a

o

CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

9. (a) OPI-.RATING F.XPFINS[jS (Continued)

Employee benefits (Note 9(b))
Currency production expenses

hoperty maintenance and utility expenses

Depreciation of property and equipment (Note l8(b))
Amortisation of intangible asses (Note l9)
Depreciation ofright -of -use asset (Note I8(a))
Interest on lease liabilities (Note t 8(a))

Impairment allowance on other assets (Note l7(a))
Auditor's remuneration
Transport and travelling costs

Office expcnses
Communication exp€nses

Legal and professional fees

Grant to National Police Service

Other administrative expensesr

(b) EMPI.OYI:t:BENEFITS

Wages and salaries
Pension costs - Defined contribution plan

Pension costs - Defined benefit Plan
Medical expenses
C)ther staff costs

Directors' emoluments (Note 28(ii))
Net income relating to the retirement benefit asset (Note 20)

(b) F]MPLOYEE BENEFITS

Wages and salaries
Pension costs - Defined contribution plan

Pension costs - Defined benefit plan

Medical expenses

Other staff costs

Directors' emoluments (Note 28( ii))
Net income relating to the retirement benefit asset (Note 20)

7024
KShs'million

6,229
2,3n
3,769
2,055

2E7
70

6
32
t2

486
273
428

8

BANK
2023

KShs'million

5,639
2,771
4,25t
2,t56

177
66

7
27
l0

293
192
365
62t

t,493
1.758I ..1{ I

17.407 19.826

2024 2023

KShs'million KShs'million

5,1 55
615

30
554
578

85
(482)

4,998
5s3

62
468
464

53
(627\

6.535

2024
KShs'million

5.97 I

BAN'K

2023
KShs'million

4,E77
615

30
537
567

85
(482 )

4.666
s53

62
468
464

53
(627)

46
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.Other administrative expenses includc expenses incurred by the Bank on behalfof KSMS.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

9. OPFIRATINGEXPT,NSES(Continued)

CONSOt,It)Al'EI) ANI) I}AN K

2024 2023

KShs'million KShs'million

(73,5s5) 13l,4E9

The unrealized forcign exchange (loss)/gain relates to net (loss)/gain on foreign denominated assets and

liabilities arising from changcs in lorcign currency exchange rates.

CONSOLIDA'II.]D AND I}ANK

10. (a) CHANG[IS IN t'AIR VALLIE OF' INVIISTMLNTS
2024 2023

KShs'million KShs'million

(c) FORE,ICN EXCHANGIi (LOSS) / GAIN

Foreign exchange ( loss)/gain

l'air value changes on debt instrumenls at lair value through

other comprehensive incomc:
Internally managed ponfolio
Externally managed porlfolio - RAMP

(b) RECLASSIFICA',fION l() THH INCOMI.. S',fATIlMEN',l'

Net amount reclassified to the income statcment on sale and

maturity of debt instruments at F VOCI :

Intcrnally managed portlol io

World Bzrnk managed portfolio-RAMP

This amount relates to reclassification on sale or maturity of debt instruments

8,960
731

(1.63 l)
(67)

9,691 (4.698 )

(lONSOLlt)A l trl) ANI) BANK

2024 2023

KShs'million KShs'million

8.828
29+

9.t22

6,143
469

6,6t2

4-.i
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JTINE 2024

I l. BALANCES DUIl FROM BANKING INSTITUI'IONS

Impairment allowance

At start ofthe year
Movement in impairment allowance (Note 8)

CONSOLIDATED AND BANK
2024 2023

KShs'million KShs'million

484.526
(214)

2024
KShs'million

E0,865
256,765

348
4l,859
19,433

2.230

42 l,500
(31)

421-469

2023
KShs'million

109,132
28t,317

439
43,304
47,62t

2,713

484.312

An analysis ofchanges in the impairment allowance of balances due from banking institutions is as follows

3l
183 20

At 30 June 2t4 3l

A reconciliation lrom the opening balance to the closing balance ofthe lmpairment allowance based on year end

stage classification is disclosed in Note 29 (i).

Special project accounts relat€ to amounts received by the Government of Kenya (or its ministries) for specific

projects or purposes

48

Current accounts
Foreign currency denominated term deposits

Accrued interest on term deposits
Special project accounts
Domestic foreign currency cheque clearing (DFCC)

RI')PSS clcaring and regional central banks
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

12. FTINDS TIF]LD AT/ DUE 1'O INTF,RNAI'IONAL MONETARY FUND (IMF)

CONSOLIDATED AND BANK
2024 2023

KShs'million SDRmillion
2024

SI)R million
2023

KShs'million

a

a

a

o

a

)

(a) Assets

IMF balances (SDR asset account)
Allowance for impairment losses

At I July
Charges to profit or loss (note 8)

At 30 June

(b) Liabilities

Intemational Monetary Fund Account
No. I
Intemational Monetary Fund

Account No. 2

lnternational Monetary F'und -
Poverty Reduction and Gmwth
Facility (PRGF) Account
Rapid Credit Facility (RCF)
Exrended credit Facility (EC[')
Extended Fund Facility (EFF)
Resilience and Sustainability F'acility
(RSF)
IMF - SDR Allocation account

108

2024
SDR million

20

0.03

543
637

l.l4l

52,554
(4)

2024
KShs'million

391

(33 )

4

2023
SDR million

73,312
137)

73,275

2023
KShs'million

j
32

37

2023
KShs'million

t08 s2,5 50 391

An analysis of changes in the impairment allowance of funds held with IMF is as follows

2024
KShs'million

3.458 20 3.604

0.03 5

92,455
108,497
228,454

t,347
l0l,668
84.386

140,8t I

7

543
451
752

45

780
7,705

112,838 780 146.078

573,4t2 I ((1 477.8993,366

The Bank received SDR 542.E million in May 2020 relating to Rapid Credit Faciliry (RCF) from the Fund for direct

budser suoDort of the Government of Kenyi initiatives to-wards COVID- 19 pandcmic. These funds were released

i" tn". 
-S"tII[ 

r"a"i ttri nupia-OirUroing Lhergency F inancing Facilities which is subject to IMF executive board

"ooiorui. 
rn., reDresenr; debt due frofi the G6reriment ofKinya to the IMl". This debt is recognised in the books

oiit e CSf , bur on-lent to the govemment through the National Treasury.

t)urinp the vear rhe Bank received SDR 589 million, SDR 186 million and SDR 45 million for Extended Fund

f.Jiii& igii'j, fitinOiJ CreAit Facility (t:CF) and Resilience and Sustainability f'acility (RSF) respectively in two

tranchis in the month olJuly 2023 and January 2024.

Kenya's quota in IMF of SDR 542.E million (2023: SDR 542.E million) is recorded in the books of the National

lteasury tut not included in the financial statements ofthe Bank. SI)R Allocations are included in the financial

49
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

12. FLNDS tlEt.D A17 DI.JE IO IN'II-IRNATIONAI. MONETARY FUND (lMF) (continued)

statements of the Bank as the custodian of the Govemment of Kenya. The cumulative SDR allocations stood at SDR

780 mi[ion (2023: St)R 7E0 million) whilc the current SDR holdings were SDR 308 million.
(2023: SDR 391 million). The repaymentof tMF facilities is currently bi-annual and attracts nil interest until advised

by lMF. The Rapid Credit Facility will be paid within a period of five yeirs from November 2025 to May 2030. llCF

rvill be paid quarterly within a period of 5 years from October 2026 to June 203 I . LIFF will be paid quanerly within

a perioi of six years lrom October 2025 to June 2031. The Resilience and Sustainability Facility (RSF) has a 20-

year maturity period.

ll. SL(-tlRI I II:S A\l) AI)\'A\('LS'lO tl^\KS

CONSOI,IDAl'I]D ANI) BANK
2024 2023

KShs'million KShs'million

o

o

)
o

Treasury bonds discounted
Treasury bills discounted
Accrucd interest bonds discounted
Repo treasury bills ( lnjection)'
Accrued interest reFo

Liquidity support framework
Due from commercial banks

At the start of the year

Charge to profit or loss (Note 8)

At 30 June

Year ended 30 June 2024

Treasury bills discounted
'f reasury bonds discounted
Accrued interest bonds discounted
Repo treasury bills & bonds (injcction)*
Accrued interest repo
Liquidity support lramework

22.746
3.5 s8

26.30.1

Maturity period
4-12 months Over I year

KShs' million KShs' million

5.t67
lE3
154

2t0,709
822

49,I l6

7,759
220
470

4t,142
126

54,236
I,262

r05.2r5
(22,746)

82.469

2023
KShs'million

20,036
2,7t0

22,746

l otal
KShs'million

183
5,t67

154
2t0.709

822
22.812

Impairment allowance

266.15 l
(26.304)

239-847

An analysis ofchangcs in the impairment allowance olsecurities and advances to banks is as follows

2024
KShs'million

0-3 months
KShs'million

132 l9
1,062

153

7,414

t2
4. 105

I 8.9 l93.0{2

I
203,295

822
E5l

205. l0l

50
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

l3 SECURITIES AND ADVANCES TO BANKS (continued)

Year ended l0 June 2023
0-3 months

KShs'million

o

o

)
o

Treasury bills discounted
Treasury bonds discounted
Accrued interest bonds discounted
Repo treasurl bills & bonds (injection)*
Accrued interest repo
Due from commercial banks
Liquidity support framework

Maturity period
4-12 months Over I year

KShs'million KShs'million

t62
599
49

5,528

2.682 27.936

3,376
3,696

7,072
(1.445)

3.627

3,468
(24)

I

518.717
46,087

58
t,632

42t
4t,t42

t26
t,262

872

l otal
KShs'million

220
7,759

470
41,142

126
t,262

3 r ,490

E2.469

1,400
3.762

7,t62
(3,468)

3,694

3,456

l2

45,5 l3 l.l9 2 33.464

*l,iquidity providcd into the market via repurchase agreements i.e., securitised borrowings by banks using T-

bills and T-bonds.

I4. I,OANS AND ADVANCI,S CONSOI.IDATED AND BANK
2024 2023

KShs'million KShs'million

At 30 June 3.445 3,468

I5, DEBT INSTRUMF]N'TS MEASI.JRED AT FAIR VAI,UE THROUGII OTHER COMPREHENSIVE INCOME

CONSOLIDATED AND BANK
2024 2023

KShs'million KShs'million

Due from banks under liquidation
Advances to employees

Impairmenl allowance

Net advances

Fixed income securities - Intemally managed portfolio
Fixed income securities under World Bank RAMP

)
o

O

o

59s,503
45.027

51

564.824 640,510

'I

The movement in the impairment allowance is as fbllows:
At I July
Payment
Movement in impairment allowance (Note 8)
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

I5. DEBT INSTRUMENTS MEASURED A1'FAIR VALUI] TI]ROUGH OTHER COMPRETIENSIVE INCOME

(continued)

Maturity analysis

Year ended 30 Junc 2024

F'ixed income securities - Intemally

managed Portfolio
Fixed income securities under World

Bank RAMP

Maturity analysis

Year ended 30 June 2023

F'ixed income securities - lntemally
managed Portfolio
l-ixed income securities under World
Bank RAMP

0-3 months

KShs'million

36,415

4,916

41,331

0-3 months
KShs'million

43,053

2,047

148,107

10,279

232,521

12,484

334,215

30,892

319,929

30,496

Total
KShs'million

5l E,737

46,087

564.824

Total
KShs'million

595,503

45,027

Maturity period

4-12 months Over I Year
KShs'million KShs'million

l58.lE6 365.107

Maturity period

4-12 months Over I Year
KShs'million KShs'million

l6

45. 100 245.005 350..125 640.530

Fixed income securities decreased by KShs 75,706 million o KShs 564,824 million (2023: KShs 640'530

million) during the year under review.

UNLISTF,D EQUITY INVES'IML,N.IS CoNSoLIDA.I.L]D AND BANK
2024 2023

KShs'million KShs'million

Unquoted equity securities at lair value through other comprehensive
ll t2lncome
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

17. (a) O]'HER ASSETS

Prepayments
Bonds Pending Receivables - World Bank

Deferred currency expenses

Sundry debtors
Items in the course of collection
Uncleared effects

lmpairment allowance

All other assets balances are recoverable within one year

The movement in the impairment allowance is as follows
At start of the year

['inancial asset derecoS,n ised

lncrease in impairment allowance (Note 9(a))

Ar 30 June

Prepayments
Bonds Pending Receivables - World Bank

Defcned currency expens€s

Sundry debtors
Items in the course of collection
Uncleared effects

Impairment allowance

At 30 June

17. (b) GOLD HOLDINGS

CONSOLIDATED
2024 2023

KShs'million KShs'million

3,627
778
120

E

2.94t

7.474
(357)

7,1t7

199
932

5,93 7

956
256

42

8.322
(l2s )

7,997

4,997
(4,699)

27

325

199
932

5,937
817
256

42

8,1 83
(325 )

325

32

357

BANK

3,627
778
120

E

2,941

7,474
(357)

't .t t7 7,858

325 4,997
(4,69e)

2732

357 325

CONSOI,IDATED AND BANK
2024 2023

KShs' million KShs' million

Allother assets balances are recoverable within one year.

The movement in the impairment allowance is as follows:

At start of the year

Financial asset derecognised
lncrease in impairment allowance (Note 9(a))
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

18. (a) RlGtlT Ot- USE, ASSETS

CONSOT,IDA'IED AND BANK

Year ended 30 June 2024

COST
At I July 2023
Additions

At 30 June 2024

ACCCUMULATED AMOR'I'ISATION
At I July 2023
Charge for the year

At l0 June 2024

CARRYING AMOLNT
At 30 June 2024

Year ended 30 June 2023

COST
At I luly 2022
Additions

Ar 30 June 2023

ACCCUMULA'TED AMOR'I'ISAl'ION
At I July 2022
Charge for the year

At 30 June 2023

CARRYING AMOUNT
At 30 June 2023

[,eases
relating to
buildings

KShs'million

130

55

185

Leases relating
to equipment

KShs'million

201

20.r

204

204

20,1

201

204

204

Total
KShs'million

534

55

589

455
70

525

6+

251
70

321

64

275
55

479
55

310

185

66

251

79

511

389
66

455

79

Set out below are the carrying amounts of lease liabilities (included under 'Other liabilities' in Notc 24)

and the movemcnts during the period:

o

C
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

l8 (a) RIGt'lT Ot USE ASSE'tS (Continued)

At start ofthe year

Additions
Accretion of interest

Payment of principal
Payment of interest

Dcpreciation expense for right-of-use assets

lnterest expense on lease liabilities

Maturity analysis - Contractual undiscounted cash flows

Less than one year

Between one and five years

Interest expense

CONSOT,IDATED AND BANK
2024 2023

Kshsmillion KShs'million

90
55
6

(75)
(7)

70

2024
KShs'million

6

2023
KShs'million

65
l0

75
(6)

95
(s)

69

90
55

7
(57 )
(s)

Ar 30 June 69

The maturity analysis of lease liabilities is disclosed in Note 29. The following are the amounts recognised in

profit or loss:

CONSOLIDATED AND BANK
2024 2023

KShs'million KShs'million

66
7

tsTotal amount recognised in profit or loss 76

The Bank had total cash outflows lor leases ofKShs 82 million (2021: KShs 62 million) during the year.

No impairment loss or reversals of impairment loss has been recognized in profit or loss during the period.

The bink uses the central Bank Rate (cBR) as the discount rate 13.0o/o (2023: 10.5o/o).

The bank also had non-cash additions to the right-of-use assets and lease liabilities of KShs 55 million

(2023: KShs 55 million).

The lollowing table sets out a maturity analysis of operating lease payments, showing the undiscounted

lease payments to be received after the reporting date.

90

90

49
76
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I- BANK OF KI]NYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

l8(b). PROPI'IR lY ANl) tiQLJIPMI:N'l

Ycar ended 30 Junc 2024

Freehold
land and

buildings
KShs'million

A'I CoSl' OR VALI.JA'I'ION

Ar I July 2023
Additions
Disposals

19.s60

At 30 June 2024 19,560

CONSOI,I DA'I'I.-D ANI) t]ANK

DIiPRF:CIA'IION
At I July 2023
Chargc for the year

I)isposals

Ar 30 Junc 2024

CARITYING AMOUNl'
n r 30 June 2024

1,494
718

2,212

r7,348

350
168

[-easehold
land and

buildings
KShs'million

5.45tt

5,458

Work in
proBress

KShs'million

2,092
534

2.626

2.626

Motor
vehicles

KShs'million

442
t54

596

422
40

t34

l'urniturc and

equipment
KShs'million

t2,450
|,242

( l4)

13.678

8,026
t,t29

( l2)

9.t43

4.5 35

'l'otal

KShs'million

40,002
l,930

( l4)

41.918

10,292
2,055
(t2)

t2,335

29.583

5llr

4.940

462

56

.o.i
-______:---:-
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CENTRAL BANK OF KENYA
NO'I'ES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

I 8(b). PROPIIR'lY AND IjQUIPMIjN'l' (continued)

Year cnded 30 June 2023

Freehold
land and

buildings
KShs'million

A'I COS'I' OR VAI,UAI'ION

At I July 2022
Additions
Grant lo National Police Servicer

Capitalization of work in Pmgress
Disposals

19.560

Ar 30 Junc 2023 19,560

I)EPRECIAl'ION
At I July 2022
Charge for the year

l)isposals

Ar 30 Junc 2023 1,494

CARRYING AMOIJNI'
Ar 30 June 2023 r 8.066

CONSOI,I I)A'I'ED AND BANK

Work in Motor
progress vehicles

KShs'million KShs'million

2,516
1,227

( l,493)
( 158)

(3)

2,092 442

414
il

(3)

7.092 20

[,easehold
land and

buildings
KShs'million

5,458

5,458

776
7lE

182

168

150

5,108

426
l9

t2.rs6
203

158
(67)

Iiurniture and
equipment

KShs'million

12.450

6,834
|,259
\67\

8.026

4,424

'l'otal

KShs'million

40,I l6
I,449

( l,493)

(70)

40.002

E,206
2,156

(70)

10,292

29.710

|CBK and National police Service (NPS) agreed to cooperate on the building of National Police l,eadership Academy (the Academy) in Ngong, on premises fully

owned by the NpS. Under this 
"nung"lllin,ICBK 

agreed io finance and oversce the construction ofthe Academy and subsequenlly hand it over to NPS fo1 
!t1

exclusive use. The Academy ,ra. 
"oi1plet"d 

in DecJmbcr 2022 and handed over to the NPs. The project cost of Ksh.l.493 million has now been expenscd fully in

thc linancial statcments for the year ended June 30,2023.

57

a

427
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

I9. INTANGII]I-EASSIJTS

COST
At I July 2023
Capitalization of work in progress

Additions

Ar 30 June 2024

ACCUMUI,ATED AMORTISATION
Ar I July 2023
Charge for the year

At 30 Junc 2024

tr- til' CARRYING AMOUN'l
At 30 June 2024

Year ended 30 Junc 2021

COST
At I July 2022
Additions

At l0 Junc 2023

ACCUMULATED AMOR'IISA1'ION
Ar I July 2022
Charge for the year

At 30 June 2023

NET CARRYING AMOUNT

CONSOLIDATED AND BANK
Work in

Software Progress Total
KShs'million KShs'million KShs'million

2,639
316
955

1,832
(316)

4,47 t

955

5,4261.910 r.516

2,473
287

2.760

2.473
287

2,760

I,150 1.5 l6 2,666

2,6M
33

2.639

1.832

2,606
I.865

4.471

2,296
177

2.473

I,998

1.E32

2.296
177

2.473

r66 1.832

Year ended 30 June 2024
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

20. RI.]TIREMI.;NTBENEFI't'ASSET

Present value of funded obligations
Fair value ofplan asses

Net overfunding in flunded plan

l.imit on defined b€nefit asset

Retirement Benefit n sset

Movements in thc net defined benefit assct recognised are as follows
At start of the year

Net income recognised in profit or loss (Note 9(b))
Net income recognized in other comprehensive incomc (OCI)

limployer contributions

At 30 Junc

Movements in the plan assets are as follows

At start of the year

lnterest income on plan assets

Employer contributions
Employee contributions
Benefits expenses paid

Return on plan assets excluding amount in interest income

At 30 June

Movements in the plan benefit obligation are as follows

At start of the year

Current service cost net of employees' contributions
Interest cost
Employee contributions
Actuarial gain due to change in financial assumptions and

experience
Benefis paid

At 30 June

Discount rate (p.a.)

Salary increase (p.a.)
Future pension increases

CONSOLIDATI]D AND BANK
2024 2023

KShs'million KShs'million

t6,925
(3 r.082)

(l4,ls7)
8,296

(s,861 )

t7,177
(29,799\

(12,622)
7,62E

(4,994)

7,0E l
677

(2,770)
56

4,994

4,994
4E2
337

48

5.861

29,799
4,205

4E

24
(2,058)

(e36)

3 1.082

t7,177
226

2,384
24

(12E)

(2,058)

16.925

2021

15.0o/o

7 .00o/o

3.00%

30,430
3,837

56
28

( l,892)
(2,6r,0\

29.799

t6,620
269

2,06E
28

84

( l,892)

17.171

2023

14.600/o

7 .00o/o

1 .lOYo

The principal actuarial assumptions at the reporting date were:
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

20. RETIREMENT BENtiFIT ASSET (continued)

Five-year summary

Fair value ofplan assets

Present value ol funded obligations
Adjustment to retiremcnt bencfit
asset

3 l,082
( 16,925)

(8,296)

30.270
( 17,910)

(5,823 )

2024
KShs'

million

2023
KShs'

million

29,799
(17,1771

(7,62E)

2022
KShs'

million

30,430
( 16,620)

(6,729)

2021
KShs'

million

32.04E
( 17,302)

(7. r07)

KShs'
million

2020
KShs'

million

Net retirement bencfit assct

Plan assets arc distributed as lollows

Quoted shares

lnvestment properties

Govemment of Kenya treasury bills and bonds

Commercial paper and corporate bonds
Offshore investments
F ixed and term deposits
F ixed assets

Private equity
Net current assets

5.861 4,994 7,081

2024
KShs'

million Yo

7,639 6.53 7

2023

3,257
9,46 t

15,76s
155

250
I,490

42
376
286

10.5o/o

30.4o/o

50.7o/o

0.5o/o

0.8o/o

4.8o/o

0.1%
l.2o/o
| .00/o

3,679
9,44E

13,823
222

149
I,668

5

435
370

12.3o/o

31.7o/o

46.5%
0 -7o/o

0.5%
5.6%
0.0o/o

I .5o/o

I .2o/o

3 1.082 100% 29.799 l0Oo/o

The Bank does not have any asset-liabilir)- matching strategies used to manage risk. The retircment benefit scheme

is funded and hence the assets under the scheme are used to meet benefit paymens as and when they arise. The

timing ofthe benefit paymens from the scheme are unknown as the fund comprises active members, pensioners

and deferred pensioners.

The scheme is funded by contributions from employer and employees. The average duration ofthe defined benefit

plan obligation at the end of the reporting, period is 7.2 years (2023: 8. I years).

Sensitivity of principal actuarial assumptions:

I f the discount rate is I % lower, the present value of funded obligations would be KShs 18, 142 million (increase

by KShs l2l7 million). This sensitivity analysis has been determined based on reasonably possible changes of
the assumption occurring at the end of30 June2024, while holding all other assumptions constant.

The other principal actuarial assumptions, that is salary increase and future pension increase are not expected to

change materially because they are within lhe control of management and are approv_ed in the Human Resource

polii on employee benefis. idditionally, any change is not expected to be material based on historical trends

and may not have a linear impact on the present value ofthe fund obligation.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAI- STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

21. (a) IMF On-t.ent to GOK

Rapid credit lacility
Extended credit facility
Extended fund facility
Resilience and Sustainability Facility

Overdraft
Government loan
SDR Allocation due from National Treasury

Movement in the govemment loan is as follows

Government [.oan

2024

KShs'million
17.789

CONSOI,IDATI]D AND BANK
2024 2023

KShs'million KShs'million

92,455
96,848

212,367
7.705

6t,02I
16.679
82.6 r r

l0 t,668
E4,386

t40,E l l

409.175 3 26.865

l'he balance as at 30 Junc 2()24 relatcs to IMF on-lent t'unds disbursed to thc Governmcnt ot'Ken) a b)

the lntemational Monetar) Fund (lMF) to improve thc economl.'fhc tunds amount toSDR 5{2.8

million undcr thc Rapid Crcdit f acilit) (RCF) and St)R 568 million under the Extcnded Credit Facilit;
(FlCI,). SDR 1.2.17 million F.rtended Fund Facilitl (tlFf ) and SDR 45 million under the Resilience and

SustainabilityFacilir)(RSF).RCFrvillbepaidhalf-yearlyrrithinaperiodot'the)earsliomNorember
2025 to Ma) 2030. ECF rvill be paid quanerly rvithin a period of 5 years tiom Octobcr 2026 to June

203 l. Ef'f uill be paid quarterll rr ithin a period of sir l ears tiom Octobcr 2025 to Junc 203 I .

(b) DUI: FROM GOV['.RNMENT OF'KENYA
CONSOI.IDATlrl) AND BANK

2024 2023
KShs'million KShs'million

76,457
t7,789
95.72t

2023

KShs'million
18,899

160.3 I l l 89.967

SDR Allocation Due from
National Treasury
2024 2023

KShs'million KShs'million
95.721 40,E62

- 48,774
(4,435) ( l,826)

At start of the year

Advance
Principal repayment

Interest charged
Interest paid

Foreign exchange revaluation

(l,ll0)
526

(526)

(l,l l0)
559

(5se)
(8.675) 7.91 I

At 30 June t6.679 17.789 82,61 I 95.721

Section 46(3) of the Central Bank of Kenya Act sets the limit of the Covemment of Kenya's overdratl

facility at the Bank at 5olo of the Gross Recurrent Revenue as reported in the latest Govemment of Kenya

audited financial statements. The limit for the year ended 30 June 2024 is KShs 97,048 million (2023:

KShs 80,051million) based on the gross recurrent revenue for the year ended 30 June 2022 which are the

latest audited financial slatements at the date ofapproval ofthese financial statements. lntercst is charged at

the Central Bank Rate, currently at 137o.

l'he Bank converted the Government of Kenya overdraft lacility that exceeded statutory limit in 1997 into

a loan at 3olo interest repayable by 2039 and is guaranteed by' a deed executed by the Cabinet Secretar)'. 
-l'he

National Trcasury. Principal repayments of KShs 555 million are paid half yearly while interests accruing

are paid month ly.

t{
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLTNE 2024

22. CURRENCY IN CIRCULATION

Kenya bank notes

Kenya coins

Movement in the account was as follows
At I July
Deposits by commercial banks
Withdrawals by commercial banks
( Withdrawals)/deposits by CBK

Ar 30 June

23. DIjPOSITS DUFI TO BANKS AND GOVERNMLNT

Local commercial banks clearing accounts and cash reserve ratio

t,ocal banks foreign exchange senlement accounts

Flxternal banks foreign exchange settlement accounts

Other public entities and project accounts

Government of Kenya

21. (IlHlrRt.lAllll.llltls

Impersonal accountsr
Sundry creditors
l-ease liability (Note l8(a))
Refundable deposits
Leave accrual
Bond pending payables
Cratuity to staff members

Impersonal accountsr

Sundry creditors
Lease liability (Note l8(a))
Refundable deposis

Leave accrual

Bond pending payables

Gratuity to staff members

CONSOT,IDATED AND BANK
2024 2023

KShs'million KShs'million

322.766
I I .029

333.79s

3 15.967
(5 16,8s4)

534.7 t2
(lo )

305.407
10,560

3t5,967

105.150
(544,6s6)

555,300
(27)

I11.795 I 15.967

CONSOLIDATED AND BANK
2024 2023

KShs'million KShs'million

647.035 572.975

CONSOI-IDAl'L,D
2024 2023

KShs'million KShs'million

245,876
45,371
3,077
1 ,106

351,605

t72,226
36,3E5

3,239
1.245

359.880

326
3,273

90
3t7
253

l,990
42

6,291

326
1.134

90
317
2s3

1,990
42

183

4,056
69

308
235

|,204
62

6,1 l7

I}ANK
r83

4,056
69

308
23s

1,204
62

6.117

tlmpersonal accounts hold amounts due to ministrics and departments of Govemment of Kenya
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CENTRAL BANK OF KENYA
NOTES TO Tl{E FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNI] 2024

25 (a) SI{ARI'. CAPI'l At.

Authorised share capital

At I Jull' and 30 June

Paid up share capital:

At I July and 30June

At start ol the year

l ransfer liom general reserle
Payments out of consolidated fund

CONSOt.lI)ATLD ANI) BANK
2024 2023

KShs' million KShs' million

100.000 50.000

50.000 18.000

Ownership of the entire share capital is vcstcd in the Principal Secretary to the r..-ational Trcasury. I'he Board
of Directors authoriscd thc capitalisation of KShs 12,000 million from the general reserve fund on 8

September 2023. resulting in l.he increase in paid up share capital from KShs 38,000 million to KShs 50,000
million. Irurther the Board of Directors authorised the increase in authorised share capital to KShs 100,000
m illion in April I 2. 2024. In addition, the Board of Directors authorised the capitalisation of KShs 10.000
million from the general reserve fund on 6 Septembcr 2024 to cnhance the Bank's paid up capital to KShs
60.000 million.

(b) ('it,NtrRAL RIrSIrRVtl FTJND - CO)JSOLIDAI't,l) AND IIANK

The general reserve of KShs 300,725 million (2023: KShs 166,730 million)represents accumulated realized
surplus of KShs 72.708 million (2023: KShs 65,495 million) arising lrom normal operations of the Bank
and unrealizcd gains of KShs 228.017 million (2023: KShs 301.235 million).

(c) IAIR VAl.Lllr RIISI'IRVtl - ( ONSOLI[)Al'l:t) ANI) BANK

l'he lair value rcserve reprcsents cumulative gains and losscs arising lrom revaluation of debt instruments
from cost to lair value bascd on the market values at thc end of the reporting date.

(d) RllvAl.UA.IlON REStiRvE - CONSoLIDATtTD AND BANK

-l 
he revaluation reserve relates to unrealized revaluation gains on land and buildings that will not be recycled

into profit or loss. The reserve is non-distributable.

(e) CONSOI.IDAI'UI) FUND -CONSOLIDAI'I,D AND BANK

l he Consolidated !'und represents amounts proposed for distribution to the Govemment of Kenya from the
(ieneral Reserve Fund.

Movement in the consolidated lund is as follorvs (lONSOt.lDA'll,l) AND BANK
2024 2023

KShs'million KShs'million

5.000
30,000
(s.000)

4.000
5.000

(4.000)

At 30 Junc
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CENTRAL BANK OF KENYA
NOI'ES TO THE FINANCIAL STATEMENTS (continued)
FOR TIIE YEAR ENDED 30 JL,NE 2024

26. CASTI GENERATF,D / (USED) IN OPERA'TIONS

(Delicit)/Surplus lor the year

Adjustments for:
Unrealized loreign exchange (gains)/losses
Accrued I nterest adjustment
Depreciation ofpropertl and equipment (Note l8(b))
Amonisation of intangiblc assets (Note l9)
Amortisation of right-of-usc assets (tr-ote l8(a))
Grant to National Police Service (Note lE(b))
Gain on disposal ofproperty and equipment (Note 7;
Impairment allowance on financial asscts
lnterest incomc
Interest expcnsc
lntercst on lease liabilitl'(Note 9(a))
Provision for impairment loss on othcr assets (Notc 9(a))
Net credit relating to the retirement benefit assct (Note 20)
limployer contributions on defined bencfit assel (Notc 20)
Reclassification from t'air valuc rcserve (Note l0(b))

Operating surplus before working capital changes
Changes in working capital:
l,oans and advances
Other assets
Due from Govemmcnt of Kenya
Currency in circulation
Deposits
IMF on-lent
Consolidated f'und (Note 25(e))
Other liabilities

Net cash liom/ (used in) operations

CONSOLIDATED
2024 2023

KShs'million KShs'million

(24.342) 150.494

73,555
723

2.055
287

70

\2)
3,782

(63,630)
6,526

6
32

(482)
(48 )

9.t22

( r3l,489)
I,701
2.t56

177

66
1.491

(4)
2,8 r3

(2e,020)
3,993

7
27

(627)
(56)

6,6t2

7 .651 8.343

67
755

29,656
17.828

79.714
( r20.363)

(5,000)
(ee)

20
4E0

(71.704)
10,6 l7
22.548

(71.038)
(4.000)

1.914

I 0.2 l2 ( 102.820)

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2024

26. CAStI GI)NF-RA'l F.D / (LjSFlD) IN OPI:RATIONS

Balances due from banking institutions (Note I I )
Financial assets - IivoCI (Nore I 5 )
Securities discounted by banks and other advances (Note l3)

2024

KShs'million

(24.342)

BAN K

2023

KShs'million

150.494(Deficit)/Surplus lor the y ear

Adjustments for:

Unrealized loreign exchange (gains)/losses

Accrued Interest adjustment

Depreciation oIproperty and equipment (Note l8(b))
Amonisation of intangible assets (Note l9)
Amortisation of right-of-use assets (Note lE(a))

Grant to National Police Service (Note l8(b))
Gain on disposal of property and equipment (Note 7)

Impairment allolvance on financial asscl.s

lntcrest incomc

lnterest expense

Interest on lease liability (Notc 9(a))

Provision for impairment loss on other assets (Note 9(a))
Net crcdit relating to the retirement benefit asset (Note 20)

limployer contributions on defined bcncfit assct (Notc 20)

Reclassification lrom fair value reserve (Note l0(b))

Operating surplus belore rvorking capiul changes

Changes in working capital:

Loans and advances

Other assets

Due from Government of Kcnya

Currency in circulation

Deposits

IMF on-lent

Consolidated fund (Note 25(e))

Other liabilities

Net cash from/ (used in) operations

27. Ntrl CASIl trROM/ (ijSt'.1)) IN OPLRA IIONS

(a) For the purposc of the statcment ofcash flows, cash and cash cquivalents include

73,555

723

2.055

287

70

(2\

3,782
(63.630)

6,526

6

32

(482)

(48)

I,t22

( l3 1.48e)

1,701

2,156

177

66

1.493

(4)
2,8 r3

(29.020 )

3.993

7

27

(627)
(s6)

6,6t2

7.654 8.1{3

67

6t6
29.656

17.828

79.714
( r20,361)

(s,000)

40

20

506

(71.704)

10.617

22.548
(71,038)

(4.000)

1.888

t0.2t2 ( r02.820)

CONSOLIDATT.:D AND BANK
2024 2023

KShs' million KShs' million

484,526 42r,500
4r,33r 45,100

205,101 45.513

7l0.95 8 512. t t3
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2024

27. NEI CASIl FROM/ (USIID) lN OPURAI'IONS (continued)

(b) Changcs in liabilities arising lrom financing activities

At start ol'the year

Cash flow itcms:
Repayments to IMF
Receipts during thc ycar
Forcign exchangc changes

At J0 Junc

Loans to key senior stalT

At I July
Loans advanced during the year
Interest eamed
Loan repayments

At 30 Junc

( ii) Dircctors' emoluments

Fees to non-executive directors
Directors' travel ling expenses

Other remuneration to executive directors

(iii) Ilcmunc'ratit)n to scnior stal'l'

(iv) Post employmcnt pcnsion to senior management

CONSOI-l DA'II:D AND BANK
2074 2023

KShs'million KShs'million
477-899 325.145

28. Rlrt.n llrD PAR.I Y l'RANSA('IIONS

In thc course of its operations, thc Bank enters into transaclions rvith related parties, which includc the

Government of Kenya (thc ultimatc owner ol'the Bank).

'the main transactions are ordinary banking t'acilities to government ministrics included in Note 2l and lcnding
to the Government of Kcnya included in Note 2 I .

(i) Loans
.['he 

Bank extends loan facilities to all staff including the key managcment stafl. The advances are at

prcferential rates ofinterest determined by the Bank. 'l he repayment terms and collatcral used arc similar
to those o f loans and advances to other staff. Prov isions on loans and advances to stalT are arrived at using
collective assessment approach. Provisions at 30 June 2024 arc disclosed in Note 14. Collatcral
information is discloscd in Note 29.'fhe repayment terms ofthe loans are between 3 years and 25 years.

( 1.22s)
139.866

(43. l2E)

573.412

(6.736\
96,587

__o_s!)

477.899

45

JJ
I

(24\

55

5i

32+

CONSOI,IDATED AND BANK
2024 2023

KShs'million KShs'million

55

30
2

(47\

{0

l9
2l
37

t7
I

35

77

298

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR ]'HE YEAR ENDED 30 JUNE 2024

28. RF.t.Al tjD PARI'Y TRANSAC1-IONS (continued)

(v) Govemment of Kenya - owner of the Bank

Due lrom Covemment of Kenya (Note 2 l(b))
Govemment lnstitutions Deposits (Note 23 )
IM[;On-lent to GOK (Note 2l(a))
Interest eamed from Covemment of Kenya - l-oan (Note 4)
Interest earned from Govemment of Kenya - Overdraft (Note
4)
F ecs and commission incomc (Note 6(a))
l.oan principal repayment (Note 2 I (b))

(.ONSOI,IDATED AND BANK
2024 2023

KShs' million KShs' million
160,31I rE9,967
352,71t 361,125
409.375 326,865

526 559

9.630
3.000
l.l l0

5.t61
1.000
I,il0

Transactions entered into with the Govemment include

o Banking sen ices;
. Management of issue and redemption of securities at a commission and;
. F'oreign currencl denominated debt settlemcnt and other remittances at a lee

(vi) Kenya School of Monetary Studies (KSMS)

1'he Kenya School of Monetary Studies (KSMS) was incorporatcd on April 15. 1997, as a Company
limited by guarantee by the Central Bank ol Kenya (CBK) and thc National 1'reasury to ofler training and
courses for the financial sector in Kenya and the East African region.

ln November 2019. the subscribers of KSMS resolved to dissolve it and transfer the activities of thc
Company to CBK. 1'he winding up process has been going on. culminating in the dissolution of the
C)ompany through a Kenya Gazctte notice dated May 17.2024. efl'ective the date of application (April 24.
2024). Consequently, all the f'unctions. assets. and liabilitics of KSMS were transferred to the Bank and
its busincss, in panicular the l,earning and Capabilitl Dcvelopment function, will be run as a nelv
Departmcnt of the Bank under the name - Ccntral Bank ol Kenya lnstitute of Monetary Studies.

All the tanS,ible assets at the Central Bank of Kenya lnstitute of Monetary Studies (formerly KSMS) have
always been fully owned by CBK and therefore not part of this transfer.

For the year under review. the transactions and balances between CBK and KSMS are as follows.

CONSOI-I DATED AND BANK
2024 2023

KShs' million KShs' million
CBK-KSMS related transactions and balanccs
Grants lrom CBK
Duc ( tiom)/to CBK

164 532
(21)

lvii) Clentral Bank ol'Kenya Pension lund and Banki Kuu Pension Schcme 2012

'l'he pension schemes (that is, the dcfined bcncfit and defined contribution schemes) are managcd and
administered by the Secretariat appointed by the sponsor.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAL RISK MANAGEMENT OBJECI'IVES AND POLICIES

The Central Bank ofKenya activities expose it to a variety offinancial risks, including credit risk and the effecls

of changes in debt, foreign curency exchange rates and interest rates. The Bank's overall risk management

p.gru.r. focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects

on its financial performance.

Risk managcment is carried out by the lntemal Audit and Risk Management Department under policies approved

by the Boaid of Directors. Other organs that monitor the assessment and management of risks within the Bank

include: Board Audit Committee.

(b) Risks lacing the Bank

I'he following are the main types of financial risks that the Bank is exposed to in the course ofexecuting
its operations:

o Credit risk
o Market risk

o Liquidirr- risk

(i) Credit risk

Credit risk is the risk that the Bank will incur a loss because its customers or counterparties lail to

discharge their contractual obligations. The Bank manages and controls credit risk by setting limis on the

amouniof risk it is willing to accept for individual counterparties and for geographical and industry

concentrations, and by monitoring exposures in relation to such limits.

Credit risk arises from balances due from banking institutions, funds held with lMF, securities and

advances !o banks, loans and advances, debt instruments at fair value through other comprehensive

income, other assets (sundry debtors) and due from Govemment of Kenya.

Management of credit risk is carried out throug,h the choice of counterparties. The Bank's choice of
countJrparties is confined to top international banks that meet the set eligibility criteria of financial

soundness on long-term credit rating, short-term credit rating and capital adequacy.

68

o

a

(a) Strategy in using financial instruments

The Bank holds loreign exchange reserves for the purpos€ of servicing oflicial foreign debt, paying non{ebt
government and Central Bark ofKenya expenditures abroad and intewention in the loreign exchange market

to minimize volatility and lacilitate its smooth functioning.

'l'he foreign exchange res€rves are managed via a govemance framework anchored in legislation and a

reserves management policy set by the Board o[ Direcors. The policy sets the context within which the

Srrategic Assei Allocation, Investment guidelines and lnvestment Committee are operationalized in order o
achieve the overarching principles of safety, liquidity and retum.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAI, RISK MANAGEMENT OBJECTMS AND POLICIh'S (continued)

Balances due from banking institutions
Funds held with lntemational Monetary Fund (lMf )

Securities and advances to banks

IMF On-Lent to GOK
Loans and advances

Debt instruments at fair value through other comprehensivc

income
Other assets - sundry debors
Due lrom Govemment of KenYa

The lollowing lable sets out the carrying amounts ofthe financial assets that are exposed to credit risk as

at 30 Junc 2024 and 30 June 2023

CONSOI,IDATED
2024 2023

KShs'million KShs'million

4E4,3 l2
52,550

239,847
409.37s

3,627

564,E2+
140

160,3 I l

2024
KShs'million

484,3 r2
52.550

239.847
409.375

3.627

564,824
140

160.1l I

42t,469
73,275
82,469

326,865
3,694

I .914,986 1,738,517

640,530
24E

189,967

BANK
2023

KShs'million

421,469
73,275
E2,469

326.865
3.694

640,530
109

1t9,967

Balances due lrom banking institutions
Funds held with lnternational Monetary Fund (lMF)
Securities and advances to banks

IMF On-Lent to GoK
Loans and advances
Debt instruments at fair value through other comprehensive

income
Other assets

Due from Crovemment of KenYa

I .914.986 1,73E,378

The Bank assesses the credit quality ofthese assets at every reportinS, date. None of the.balances have had

their terms renegotiated as a risult of non-performance. Management monitors the credit exposure ofstaff

on a continuouibasis, taking into accouni their frnancial position, past experience and other factors.



a.

o

o

a

a

l
a

O

o

CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAL RISK MANAGT':MENl'OBJECITMS AND POLICIES (continued)

(i) Credit risk (continued)

Credit quality analysis

The following tables set out information about the credit quality of financial assets measured at amortised

cost and debt instruments at FVOCI. Unless specifically indicated, for financial sssets, the amounts in the

table represent gross carrying amounts.

Explanation of the terms: 'Stage I ', 'Stage 2' and 'Stage 3' are included in Note 2(0. The credit ratings

are obtained from recognized intemational credit rating agencies.

Year ended 30 June 2024

CONSOI,IDATL]I)
Stage 2 Stage 3

KShs'million KShs'million

I

Stage I

KShs'million
Total

KShs'million

a

Balance due from banking
Rated AAA
Rated AA+ to AA-
Rated A+ to A-
Rated BBB to BB-
Unrated

institutions

Gross carry ing amount
Impairment allowance

Debt instruments at fair value through
OCI
Rated AAA
Rated AA+ to AA-
Rated A+ to A-
Rated BBB to BB-

Carrying amount

Due from Govemment of Kenya
Unrated

Funds with IMF
Unrated

Cross carrying amount

lmpairment allowance

Net carrying amount

tMF' On-[.ent to COK
I Inrated

55
168,464
I 10,893
I 12,468
92,646

4E4.526
(214)

484.1 l2

88.55 r

466,073

8,5E7
I ,613

564.824

160.31I

52.554

(? ((t

(4)

52.5 50

55
t68,464
I 10,893

I 12,468
92.646

484,526
(2t4)

4E4.3 l2

EE,55l
466,073

8,587
l,613

564.824

160.3 I I

t) ss.l

52,554

(4)

52,5 50

o

70

.109.375 409.375

f

Net carry ing, amount
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAI. RISK MANAGIIMLIN'I' OUJHCI'lVF-S AND POl.lCItis (continucd)

(i) Credit risk (continued)

Credit quality analysis (continued)

Year endcd l0 June 2024

Stagc I

KShs'million

CONSOI,IDATt.]T)
Stage 2 Stage 3

KShs'million KShs'million

2 5.78-l

25.783
(25.783 )

3.5 76

1.576
(1.438)

B8

Total
KShs'million

266. l5 I

266. I 5l
(26.30.r)

239.847

't.072

7.072
(3.445 )

3.627

4q7

497
(357)

t10

Sccurities and advances !o banks
tJnrated

Gross carrying amount
lmpairment allowance

Net carrying amount

l-oans and advances
Unrated

Gross carry'ing amount
Impairmcnt allowance

Net carrl ing amount

Other assets

Unrated

Gross carr)'ing amount
lmpairment allowance

Net carrying amount

240.368

240.368
(s2 r)

239.8.17

3.496

3.496
(7t

1.489

197

497
(357)

l.l0
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAT- RISK MANAGEMFINT OBJECTMS AND POLICIT'lS (continued)

(i) Credit risk (continued)

Credit quality analysis (continued)

Year ended 30 June 2023

.\

o
)

o
)

o

o

Stage I

KShs'million

CONSOLIDATED
Stage 2 Stage 3

KShs'million KShs'million

Balance due from banking institutions
Rated AAA
Rated AA- to AA+
Rated A- to A+
Rated BBB - BB
Unrated

Gross carry ing amount
Impairment allowance

Net carrying amount

Debt instruments at lair value through

oct
Rated AAA

Rated AA- to AA+
Rated A- to A+

Canying amount

Due from Govemment of Kenya
Unrated

Funds with IMF'
Unrated

Gross carrying amount

lmpairment allowance

Net carrying amount

IMI' On-l.ent to COK
Unrated

94
164,530
78.728

I 17,841

60,307

42 I,500
(31)

421.469

93,624
53E,187

8.719

640.510

r 89.967

73,3t2

73,3 t2

(37t

73.275

326.86s

94
164,530
78,728

I I 7,841

60,307

42 t,500
(3 1)

421,469

93,624
53 8,1 87

E,719

)
o

640,530

189.967

73,312

73,3t2

(37)

73,275

326.E65

J

o

a

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAI, RISK MANAGEMF.NT OBJECTMS AND POLICIFIS (continued)

(i) Credit risk (continued)

Credit quality analysis (continued)

Year ended 30 June 2023

CONSOLIDA-IED
Suge 2 Stage 3

KShs'million KShs'million
Stage I

KShs'million

26.3 58 105.2 r 5

Total
KShs'million

105.2 l5
(22,746)

82,469

7.162

7.162
(3.468)

1,694

571

573
(3 25)

2411

Securities and advances to banks

Unrated

Gross carry ing amount
lmpairment allowancc

Net carr)'ing amoun!

[,oans and advances
Unrated

Gross carrying amount
Impairmcnt allowance

Net carrying amount

Other assets

Unrated

Gross carrying amount
lmpairment allowancc

Net carrying amount

78.857

7E.857
(s23 )

78,314

26.3 58
(22,223)

4,135

3,582

3,582
(3,458)

124

306

306
(2e8)

IJ

1 575

3.575
( l0)

3.565

)

5

O

267

210

267
(27)

)
a
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POt-ICIES (continued)

(i) Credit risk (continued)

Credit quality analysis (continued)

Year ended 30 June 2024

Stage I

KShs'million

BANK
Stage 2 Stage 3

KShs'million KShs'million
Total

KShs'million

Balance due from banking institutions
Rated AAA
Rated AA+ to AA-
Rated A+ to A-
Rated BBB to BB-
Unrated

Gross carrying amount
Impairment allowance

Net carrying amount

Debt instruments at fair value through

OCI
Rated AAA

Rated AA+ to AA-
Rated A+ to A-
Rated BBB to BB-

Carrying amount

Due from Go!emment of KenYa

Unrated

Funds with IM['
Unrated

Cross carrying amount

Impairment allowance

Net carrying amount

IMF On-Lent to GOK
Unrated

55

16E.464
I10.893
112.468
92,646

484,526
(2t41

484.3 l2

8E.551
466,073

E.587
l,613

564.824

160.3 I I

52.554

5 2.5 51

(4)

s) 5io

409.375

55

16E.464
I 10.893
I t2.468
92,646

484,526
(214)

484.3 l2

8E.s5l
466,073

E,587
1,613

564.824

160,3 I I

52,554

s2,554

(4)

52.5 50

409.175
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JLINE 2024

29. FINANCIAI. RISK MnNAGEMtaNT OBJIICl'lvES AND POl.lCItls (continued)

(i) Credit risk (continued)

Credit quality analysis (continued )

Year ended 3O Jl;ne 2024

Sccuritics and advanccs kr hanks

U nrated

Cross can] ing amount
lmpairmcnt allorvancc

Nct carrying amount

[,oans and advances
Unrated

Gross carrying amount
Impairment allorvance

Net carry ing amount

Other assets

tinrated

Gross carrying amount
Impairmcnt allorvance

Net carry-ing amount

Stagc I
KShs'million

Stage 2

KShs'million

BANK
Stage 3

KShs'million
Total

KShs'million

266.t51

266. l5 l
( 26.30.1)

239.817

7.072

7.072
(1..1.15 )

3,627

)91

497
(357 )

ll0

240.368

240.368
(521)

239.84 7

1.,196

3.496
(7)

_1.489

.197

497
(357)

t.l0

2 5.781

25.783
(25.78i )

3.576

3.576
(3.438 )

B8



o.

a

l

o

o

a

o

)

o

a

o

o

76

CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

29. FINANCIAL RISK MANACEMENT OBJEC'I'IVES AND POLICIES (continued)

(i) Credit risk (continued)

Credit quality analysis (continued)

Year ended 30 June 2023

Stage I
KShs'million

94

164,530
78,728

r 17,t4 I

60,307

421,500
(31 )

421.469

BANK
Stage 2 Stage 3

KShs'million KShs'million
Total

KShs'million

Balance due from banking
institutions
Rated AAA
Rated AA- to AA+
Rated A- to A+
Rated BBB - BB
tJnrated

Gross carrying amount
Impairment allowance

Net carrying amount

Debt instruments at fair value
through OCI
RAtCd AAA
Rated AA- to AA+
Rated A- to A+

Carrying amount

Due lrom Govemment of Kenya
Unrated

Funds with IMF
Unrated

Gross carrying amount

lmpairment allowance

Net carrying amount

IMF On-l.ent to GOK
IJnrated

93,624
s38,187

8.719

94
t64,530
78,72E

I 17,84 r

60.307

421,500
(31 )

421-469

640.530

189.967

73.312

73,312

(37)

73,27 5

326.865

640.530

189.967

73.3t2

73.312

(37 )

73,275

326.E65

I

93,624
53E, r 87

8,719
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

29. FINANCIAL RISK MANAGEMENT OBJECTMS AND POLICIT'-S (continued)

(i) Credit risk (continued)

Credit quality analysis (continued)

Year ended 30 June 2023

Stage I
KShs'million

BANK
Stage 2 Stage 3

KShs'million KShs'million

26.3s8 105.215

l oul
KShs'million

105.2 I 5
(22.746)

7.162
(3.46E)

3.694

,134

Securities and advances to banks
Unrated

Gross carrying amount
lmpairment allowance

Nct carr)'ing amount

Loans and advances
IJnrated

(;ross carrying amount
Impairment allowance

Nct carr) ing amount

Other assets

Unrated

Gross carrying amount
Impairment allowance

Net carry ing amount

78.857

78,857
(523 )

78.3 34

26,3 58
(22,2231

3,582
(3,4s8)

124

306

306
(298)

8

434
(32s)

109

5

4, 135 82.469

1.5 E2 7.1623.s75

3,575
( l0)

3,565

5

5

128

l2E
(27',

l0l
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAT. RISK MANAGEMFINT OBJFICTIvF.S AND POI.ICIES (continued)

(i) Credit risk (continued)

Collateral and other credit enhancements

The Bank holds collateral and other credit enhancemenls against certain credit exposures. The following

table sets out the principal types of collateral held against different types of financial asses-

CONSOLIDATED AND BANK

Notes

Percentage of exposure that is

subject to collateral
requirements

30 June 2024 30 June 2023
Principal type of
collateral held

Advances to banks - Reverse

repurchase alrangements and due
from commercial banks

Loans and advances - l,oans to stalT

t1

l{

100

100

100

100

Kenya Govemment
debt securities
[.and and buildings,
govemment
securities, motor
vehicles

At 30 June 2024, the Bank held advances to banks ofKShs 210,709 million (2023: KShs 41,142 million)'

for which no impairment allowance is recognised because of full collateral coverage. The fair value ofthe

collateral held for Advances to banks was KShs 1E5,445 million (2023: KShs 40,964 million). These have

been determined based on market price quotations at the reporting date.

Inputs, assumptions and techniques used for estimating expected credit loss

Significant increase in credit risk

When determining whether the risk ofdefault ofthe invested amount on a financial instrument has increased

significantly sinci initial recognition, the Bank considers reasonable and supportable information that is

reLvant and available without undue cost or effort. This includes both quantitative and qualitative

information and analysis, based on the Bank's historical experience and credit risk specialist's assessment

and including forward-looking inlormation.

The objective of the assessment is to identify whether a significant increase in credit risk has occurred for

an exposure by comparing:

. the remaining lifetime probability of default (PD) as at the reporting date; with

. the remaininE lifetime irD for this point in time that was estimated at the timeof initial rccognition of the

exposure (adjusted where relevant lor changes in prepayment expectztions).

Credit risk grade sr'rat i ngs

F'or assessing the risk of default, at initial recognition, the Bank assigns to each exposure credit risk

grade/rating determined based on the credit risk assessment.

The Bank, at initial recognition, allocates each exposure to banks a credit risk grade based on a variety of
data that is determined to be predictive of the risk of default and applies experienced credit judgement

Credit risk grades are defincd using qualitative and quantitative factors that are indicative ofrisk oIdefault.

These factois vary depending on the nature ofthe exposure and the type ofborrower. Credit risk grades are

defined and calibrated such thar thc risk of default occuning increases exponentially as the credit risk

deteriorates.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

29. FINANCIAI. RISK MANAGEMENT OBJECTIVES AND POt.lCtF'S (continued)

(i) Credit risk (continued)

Inputs, assumptions and techniques used for estimating expected credit loss (continued)

Credit risk gradesiratings (continued)

Exposures are subject to ongoing monitoring, which may result in an exposure being moved to a different

credit risk grade/rating. ThJ monitoring typically involves use of the following information.

Foreign currency exposures Domestic culTency rcs Other assets (sta[f loans)

Data from credit rating
agencies, press articles.
changes in extcmal credit
ratings.

Quoted bond prices for the

counterpart), where available

Actual and expected

[ignificant changes in the
political, regulatory and

lechnological environment of
Ih.
bus

counterparty or in its
iness activities.

Intemally collected data on

banks and supervisorl
indicators.

Existing and forecast changes

in business. financial and

economic conditions.

Repayment history - this
includes overdue status and

financial situation of the

borrower.

PD eslimalion process

Credit risk gradeVratings are a primary input into the determination of the term structure of PD for

exposures. ihe Bank collects performance and default information about its credit risk exposures

analysed by counterpa(y as *ei as by credit risk grading/ratings. The Bank employs statistical models

such as transition matrices to analysi the data collected and generate estimates of the lifetime PD of
exposures and how these are expected to change as a result ofthe passage of time'

The methodology for dctermining PDs for domestic commercial banks is based on the risk assessment

techniques usei'-for superuisory prrposer. Factors considered by these techniques include the. capital

adequacy, credit risk, liquidity and'profitability of the counterparty. The PDs are calculated as the

average weighted PDs lor eac-h factoi, where the weights are determincd based on the importance of
the factor.

For the assets denominated in foreign curency, the Bank uses l2-month PDs for sovercign and non-

sovereign issuances, estimated based on Bloomberg's probability of default model which_indicate a

possibiiity ofbankruptcy over l2 months lor issuers per each respective rating category. The Bloomberg

irD includes the estimates of lorward-looking parameters such as CDP, forex rates, and interest rates.

For exposures to the Kenyan Government in domestic culrency, the estimated PD considers the short-

term maturity of such eiposures, the absence of historical defaults and detailed assessmens of the

ability ofthe Kenyan Govemment to fulfil its contractual cash flow obligations in the short-term which

considers also the macroeconomic indicators over the assessment period'
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. t'INANCtAL RISK MANAGEIMENT OBJECTIVF.S AND POI.ICIES (continued)

(i) Credit risk (continued)

lnputs, assumptions and techniques used for estimating impairment (continued)

Determining whether credit risk has increased signifcantly

The Bank considers a financial instrument to have experienced a significant increase in credit risk, when

one or more ofthe following quantitative, qualitative or backsop criteria have been put:

o Significant dip in operating results of counterparg.
. Credil distress necessitated extension to terms granted.

o Significant adverse changes in the financial and /or economic conditions affecting the counterparty.

. significant change in collateral value which is expected to increase risk ofdefault.
o Signs of cash flow / liquidity problems.

A backstop is applied, and the financial instrument considered to have experience a significant increase

in credit risk if the counterparty is more than 30 days past due.

Days past due are determined by counting the number ofdays since the earliest elapsed due date in respect

ol whlch full payment has not been received. Due dates are dctermined without considering any Sftlce

period that might be available to the counterparty.

The Bank monitors the effectiveness of the criteria used to identify significant increases in credit risk by

regular reviews to confirm that the criteria are capable of identilying significant increases in credit risk

belore an exposure is in default.

Definition of default

The Bank considers a financial asset to be in default when:

. the counterparty is unlikely !o pay its credit obligations to the Bank in full, without recourse by the

Bank to actions such as realizing security (ifany is held); or
o the counterparty is past due more than 90 days on any material credit obligation to the Bank.

ln assessing whether a counterparty is in delault, the Bank considers indicators that are:

qualitative - e.g. breaches ofcovenants;
quantitative - e.g. overdue status and non-payment on another obligation of the same issuer to the Bank;

and

based on data developed intemally and obtained from extemal sources.

I nc o rporati on of forward- lo oking i nlor mat i on

ln its ECL models, the Bank relies on Bloomberg credit risk model for provision ofprobabilities ofdefault

values for both the investment counterparties and the sovereigns. The Bank also relies on international

credit rating agencies for credit rating information. Credit ratings are a tool, among others, that investors

can use whin making decisions about purchasing bonds and other fixed income investments. They exprcss

independent opinions on creditworthiness. using a common tcrminology that may help investors make

more informed investment decisions.

As part oftheir ratings analysis, the extemal credit agencies as well as the Bloomberg credit risk model

evaluate current and historical information and assess the potential impact of a broad range of forward-

looking information.

Inputs into the ass€ssment of whether a financial instrument is in default and is significance may vary

over time to reflect changes in circumstances.

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAI. RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(i) Credit risk (continued)

lnputs, assumptions and techniques used for estimating impairment (continued)

Measurement of ECL

The key inputs inlo the measurement of ECt, are the term structure of the following variables:

o Probability of default (PD);
. [.oss given default (LGD);
. Exposure at default (FIAD).

'lhese parameters are derived from intemally developed statislical models, globally recognized extemal

developed statistical models and other historical data. They are adjusted to reflect forward-looking

inlormation as described above.

probability ofdefault (PD); PD estimates are estimates at a certain date, which arc calculated based on

sfatistical;ating models, and assessed using rating tools tailored to the various categories ofcounterparties

and exposures. These statistical models are based on intemally and extemally compiled data comprising

both quantitative and qualitative factors. Transition matrixes data are used !o derive the PD for

counterparties. If a counterparly or exposure miS,rates between rating classes, then this will lead to a

change in the estimate of the associated PD.

Loss given default (LCD); l,GD is the mag,nitude of the likely loss if there is a default. The Bank estimates

LGD parameters based on Basel recommended LGDs.

Exposure at dcfauh (EAD); EAD represents the expected exposure in the event of a default. The Bank

deiives the UAD from the cunent exposure to the counterparty and potential changes to the current amount

allowed under the contract including amortisation.

The EAD of a financial asset is its gross carrying amount. EAD estimates are calculated on a discounted

cash flow basis using the effective interest rate as the discounting factor.

As described above, and subject to using a maximum ofa l2-month PD lor financial assets for which

credit risk has not significantly increased, the Bank measures ECL considering the risk ofdefault over the

maximum contractual period over which it is exposed to credit risk, even if, for risk management purposes,

the Bank considers a ionger period. The maximum contractual period extends to the date at which the

Bank has the right to require repayment of an advance.

Where modelling of a parameter is carried out on a collective basis, the financial instrumenls are grouped

on the basis ofshared risk characteristics that include: instrument typ€, credit risk grading; collateral type;

date of initial recognition; rcmaining term to maturity; industry; and, geographic location of the

counterparty

The groupings are subject to regular review to ensure that exposures within a particular group remain

appropriately homogeneous.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAL RISK MANAGIIMENT OBJECIMIS AND POI.ICIES (continued)

(i) Credit risk (continued)

Inputs, assumptions and techniques used lor estimating impairment (continued)

Measure me nt o/6CL (continued)

For portfolios in respect of which the Bank has limited historical data, external benchmark information is

used to supplement ihe inremally available data. The portfolios for which external benchmark information

representj ; significant input into measurement of ECL comprise financial assets as follows:

CONSOI,IDATED AND BANK
Exposure Exposurc External bcnchmarks used

2021 2023

KShs'million KShs'million Pt) LGI)

Balances duc from banking
institutions 484.3 l2 42t,469

Bloomberg PD
rating model

Basel II recovery
studies

Debt instruments at fair value
throuS,h other comprehensive
income 564.E21 6,10,510

Bloomberg PD
rating model

Basel II recovery
studies

Funds held with IMF 5 2,5 50 73,275
Bloomberg PD
rating model

Basel II recovery
studies

o

o

o
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NOTES TO THE FINANCIAL STATEMENTS (continued)

I.'OR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAL. RISK MANACEMIINT OBJIICI'IVES AND POLICIES (continued)

(i) Credit risk (continued)

An analysis of changes in the gross carrying amount and the corrcsponding ECL allowances in relation !o the rele./ant financial assets is as follows

Year ended 30 June 2024

CONSOI,IDAl'ED
SIBBe 2

(lross

carrying
amount l-lcl. l:Cl.

KShs'
million

KShs'
million

Stage3
Gross

carrying
amount

KShs'
million

I)ebt instruments at fair value lhrough
other comprehensivc income

At I July 2023
New assets originated or purchased

Asset derecognized or rePaid

Accrucd interest
Realised gains
I oreign exchange adjustmcnts

Changes in risk parameters

l air value changcs

At 30 Junc 2024

Ilalanccs due from banking institutions

At I July 2023
Net movement during the year

Stagc I

Gross
carrying
amount

KShs'million

640,530
320,875

(360,E32)

I,073
(3,739)

(23,392)

(9.69 r )

564.824

421,500

63,026

223
223

(r l6)

Total
Cross

carrying
amount

KShs'
million

640,530
320,875

(360,E32)
1.073

(3,73e)
(23,3e2)

(9,691 )

564.824

ECI,

KShs'
million

223
223

(l16)

294294

3l
I E3

42 t,500
63,026

3l
163

n r 30 Junc 2024 484.526

83

2t4 484,526 2t4

ucl.

KShs'million KShs'
million

( l8)
(t8)

( t8)
( l8)



F*

a-
t

.t

a1
a-l al

e.o-E^5

€c3al
a-l

al

F^

\o
a.l

\o
al

E 4 3E'r 5 =Rce'-- 
E EoE g;r

.i: o \rYa=.:VEN

SA
'lF
.\J a!

Ll
l'.
at

a-
a.lC
\o
N

---: ', - E .a.;.:aa{
l:j ?4 = ':v= c!EN

.. r 30='- C .o

=_L >,Or= :tv i Ev E x

*.'=e

ct j !Z'- E

*: c93=
q. .!E E

7.?!-=', E ERaA
ooE >-o,a='.-..-\-
#" E E" E ri,n

,;
I
ad
=-6

q

a)
a)

a)E

c
'5s
1)

.;
a)o
(tt

=
(J

Pon

cooO.
CJ

I,\ L,.. o
Q9
,r!

OI(JY
d

L'\

-=
=?o<)t^tr aicl(h>P

F- :- '-

iiY;
- =l- -2 .\r Ca ,
FN _ ;O<Q Z t?-z = €
c2 ---r ) tr +
FJ 

"-1 ^nC)40Y!:^.{:.. A 9 E o-rl)a 1 E g E
,at,\:='r-<5 2 H::'7 -, Y, J a -=a- ., .-'= Y.
:r- li ='i /-i

Lct-
!!+ -j .= trFS S E : H

-\> Z v
Ft! <
a+ - .-tll F '':-

r; iJ -.Z- U.- at

cal

-

z

@
a-
a]

ar=t5A.i: O a.l
4i= Tt

!.'=
E

a-
F.?FE.

a.l

!e
-1 R

al

N

O
a]

(\

q

- -EaJ9
6)vEE! E-

.= N ! .,
oo= *tD

.,).- 
=^ 

_:z .ta.r =::v, -
i'li!.=2r, !r, .n 'J!6 ,2E ?^e
L 

- 
i! _ !4J -o _>9:c5 -628!a <7.<Q-

alC
at

c-

N
a]

a]

c

i)

I
.t

,.o0
2
-E!
]c! i
! a.] E
!=,>

'a<z

''!f

;zq

o a-x
? o- j
() -c: ZECJVE
€ 

='5 
(l

>:u,-!! .=\-rx€ o0'= a oo*!RTIoHE*
,iNii.E9.
t -, :l :i 

- 
L'-'= 

='6; 
Y,.Q c)'cq3:5;qo

2--;iEF:i - ! , Q i:Ei <z<<-rI
B
E

Z
E

a

'r

o

a

O

)o

o

o

o

a

o



;-fsI.i

Fll

III

g.'gaQ9
=

v

E,1OE i
;6FP=

deE

I

t

v

U?
E

V

-u" 9:- i!
Eo g E 

=a,) E;E

t

8
:.a. 6. H o. o.6"

3 F d: ^ 3a-Fir-_

3 F {:.'3a-xi
nhFa
i^- 6 

= "_

=

ar\o-

s- 5'-9z
th
dt
.2
4'
C)
.aa
al

E()
(l
c

d
g
o
o

c
.9

6
.;
qJ
I
GI

'-9E
AO
(l) llr
?oo.=c
='=
oo 6-ann
UR

6c€
'=HAaz-
/.;jE a

YIYq>e
'7-e
rllx>'
za{ aa *gR I ;<r! z q
l-', i,r wa) > E
-1 '= crr4O rJ a.r

Qa 4 ? F tztlJ: 
= E 

=<-r z. '= i ;i= iz -E i o
=*, 

a E o .',
lJi rr.1 

= - 4 n
utd : t E €E< ? .5 E Et-- u ! 6 E(-- z Y E -()E r.r: < !,) < ''
a,L =CIJF g- ,J

eo;zu- a

a..0s
#- E EF

v,

^=1.,! E

<th,.\ !z

J
o2",s*z=luo=a=
Ufi- E EE

t1
I

'r)@

i*F9-a

8i€. a.
o

tr

-E
<z

c

o

E

o

!

,E-Pu e
?e 9!,:S E Eor ? !,)

T A 6E
EE- [ru,

a HBr c.EiExeEES!s:
ifiErr Is€
-:EEiEE!- u a t u 6F, i<Z<<&'L\)L

o

?

!q

-4
Ei

Psai ?

!: E

ET * E

n E ** 3
Fl sSgEiilI r c
; d:;1D
-}9EE<z<t-t)

)

O.

')

o

o

o

o

o

o

)
a

a

o

I



( o'o o a a ao o o

CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29 FINANCIAL RISK MANACEMUNI' OBJI-.CllVl'lS AND POLICIES (continued)

(i) Credit risk (continued)

An analysis ofchanges in the gross carrying amount and the corresponding t')CL allowances in relation to the relevant financial asscts is as follows

Year ended 30 June 2023

Stage I
Gross

carrying
amount

KShs'million

65,t76
2,265,394

(2,235,096\
( 16,617)

71.644
I,668

73,312

ECt,
KShs' million

500
23

s23

Stage 2
Gmss

carrying
amount

KShs'million
t.tct_

KShs'million

t 9,336
2,687

'Iotal

G ross

carrying
amount

KShs'million

9l ,865
2,265,394

(2,235,427)
( 16,617)

71,644
I,668

ECL
KShs'million

20.036
2,710

CONSOLIDA'TIJI)
Stage 3

Gross
carrying

ECL amount
KShs'million KShs'million

Sccuritics and advances to banks

Lt t July 2022
New asscts originated or purchased

Asset derecognized or repaid

Accrued interest
'l'ransfer to stages

Changc in risk paramctcrs

n r 30 June 2023

Funds held with IMI'
Ar I July 2022
Net movement during the year

Ar 30 June 2023

7.307

(7,307)

200

(200)

r9,182

(331)

7,n;

26,358

200

11 ))7 l05,2l s 22.74678,857

5 5

32

37

32

37::!?=

86
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

F'OR THE YEAR ENDED 30 JUNE 2024

29 FINANCIAL RISK MANACEMDNl'OBJECTIVES AND POLICIES (continued)

(i) Credit risk (continued)

An analysis ofchanges in the gross carrying amount and the corresponding ECl, allowances in relation to the relevant financial assets is as follows

Year ended 30 June 2024

BANK

Dcbt instruments al fair value
through other comprehensive income

Ar I July 2023
New assets originated or purchased

Asset derecog,nized or repaid

Accrued interest

Realised gains

l'orcign exchange adjustments
Changes in risk parametes
Fair value changes

Ar 30 Junc 2024

Balances due from banking
institutions

At I July 2023

Net movemenl during the year

Ar 30 Junc 2024

Stage I

Gross
carrying
amount

KShs'million

640,530
320,875

(360.832)
I,073

(3.73e)
(23.392\

(9,691 )

564.824

42 I,500
63,026

484.526

DCt-
KShs'million

223
223

(il6)

294

Srage 2

Gross
carry ing
amounl

KShs'million
t.rct_

KShs'million

Stage3

Cross
carrying
amount

KShs'million
b.c l.

KShs'million

'Iotal

Gross
carrying
amount

KShs'million

640,530
320,875

(360,832)
r,073

(3,?39)
(23,392)

(9.691 )

564.824

421 ,500
63.026

ECI,
KShs'million

223
223

(l 16)

( l8)
( l8)

,"

294

3l
183

3l
183

,",t t 2t4

88

oa

( l8)
( l8)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAL RISK MANACFIMF:N'l' OBJEC-I'IVES AND POLICIF:S (continued)

(i) Credit risk (continued)

An analysis ofchanges in the gross carrying amount and the corresponding IiCt, allowances in rclation !o the relevant financial assets is as follows

Ycar ended 30 June 2024

I}AN K

Securities and advances to
banks

At I July 2023
New assets originated or

Purrchased
Assct derecognizrd or repaid

Accrued intercst
'l ransfer to Stages

Change in risk parametes

Ar 30 Junc 2024

Funds held with IMF
Al I July 2023

Net movement during the year

Ar 30 June 2024

Stage I
Gross carrying

amount

KShs'million
78,857

5.518,923

(5,358,31 5)
659

240.t24

73,312
(20,758)

52.554

ECI,

KShs'million
523

(2)

521

Stage 2
Cross carrying

amount

KShs'million

F]CI,

KShs'million

Stage3

Gross carrying
amount

KShs'million
26,358

(331)

26,027

t:ct.

KShs'million
t, 1r1

Total
Gross carrying

amount

KShs'million
105,215

5,5 18,923

ECL

KShs'million
22.746

1,558

37
(33)

3.560

2 5.783 266.t5t

73,312
( 20,75 E)

52,5 54

26,304

31
(33 )

.1 4

89

o

L-L \.i'LII

(5,358,646)
659
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. l-INANCIAL RISK MANAGEMENl' OBJI'lCllVES AND POLICIES (continued)

(i) Credit risk (continued)

An analysis ofchanges in the gross carrying amount and the corresponding tiCl- allowances in rclation 10 the relevant financial assets is as follows

Year ended 30 June 2024
BNNK

Olher asscts

At I July 2023
New assets originated or
purchased
Asset derecognized or
repaid
1'ransfer to Srage 3

Ar 30 June 2024

Loans and advances
At I July 2023
New ass€ts originated or
purchased

Asset derecognized or
rcpaid
Transfer to Stages

Changes in risk
pararneteni

Ar 30 June 2024

KShs'million
128

1l

t7t

3,5 75
997

( r ,017)

(5e)

3,496

ECL

KShs'million
27

27

l0
3

(3)

l0

Stage 2

Cross carrying
amount

KShs'million

(5 )

F]CI-

KShs'million

Stage3

Gross carrying
amount

KShs'million
306

20

326

lr('1.

KShs'million
298

32

330

3,458
6

( 50)

2t

I 415

'fotal

Gmss carrying
amount

KShs'million
434

63

497

7,162
I.0t6

(1.106)

7,072

I.,Cl.

KShs'million
325

32

357

3,468
9

(53)

2t

3.445

3,582
l9

(lte)

64

3.576

90

Stage I

Gross carrying
amount
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IMET.'
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAL RISK MANAGEMITNI'OBJECTMS ANt) POLICIFIS (continued)

(i) Credit risk (continued)

An analysis ofchanges in the gross carrying amount and the corresponding ECL allowances in relation to the relevant financial assets is as follows

Year ended 30 June 2023

I]AN K

[)ebt instruments at fair value
through other comprehensive income
At I July 2022
New asscts orig,inated or purchased

Assct derecognized or repaid
Accrued interest
Realised gains
Foreign cxchangc adjustments
Changes in risk paramete rs
[]air value changes

Ar 30 Junc 2023

Balances due from banking
institutions
Ar I July 2022
Net movement during the year

Ar 30 June 2023

Stage I
Gross

carrying
amount

KShs'million
ECL

KShs'million

184

7l
(78)

223

ll
20

3r

Stage 2
Gross

carry ing
amount

KShs'million
ticl.

KShs'million

Stage3

Gross
carrying
amount

KShs'million
t.]CL

KShs'million

'l'otal

Gross
carrying
amounl

KShs'million

636,65 t

r77,301
(293,307)

r4,014
2,059

r 0t.329

(4.5 l7)

640.530

295,847
r 25,653

ECI-
KShs'million

t84
7t

(78)

37

636,651
177,30t

(293.307)
r 4,014
2,059

108,329
9

(4,5 r7)

640,5r0

295,847
125,651

42 l.500

223

lt
20

i1'i::

91

a

AI Il^

JI
9

3r
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NOTES TO THE FINANCIAL STATEMENTS (continued)

I.-OR THE YEAR ENDED 30 JUNE 2024

29. r"INANCIAt. RISK MANAGITMEN'I OBJECTIVES AND POLICIES (continued)

( i) Credit risk (continued)

An analysis ofchanges in lhe gross carrying amounl and the corresponding ECl, allowances in relation to the relevant financial assets is as follows

Year ended 30 June 2023

I}ANK

Securitics and advances to banks
At I July 2022
New assets originated or purchascd

Asset derecognized or repaid
Accrued interest
'l ransfcr to Stages

Change in risk parameters

Ar 30 Junc 2023

trunds held with IMF
Ar I July 2022
Net movement during the year

Ar 30 Junc 2021

Other assets

At I July 2022
New assets originated or purchased

Asset derecognized or repaid
'['ransfer to Stage 3

Slage I

Gross carrying

amount
KShs'million

65,t76
2,265,394

(2,235,096)
( r 6,617)

78.85 7

7 t,644
1.658

ECL
KShs'million

500
23

Stage 2
Gross

carrying
amount

KShs'million
7.101

ECL
KShs'million

200

( 200)

Stage 3

Gross
carrying
afirounl

KShs'million
19.382

(33 1)

7.301

26.3 5 8

5,005

(4.69e)

ECL
KShs'million

19,336
2,687

200

'r) ))7

4,997

(4,699)

l otal

Gross carrying

amount
KShs'million

91.865
2.265.394

(2,235,427)
(16,617)

105.2 t 5

7 t ,644
I,668

7 3,3 t2

5,216
673

(J.455)

L]CI-

KShs'million
20,036

2.7 t0

22.7 46

(7,307)

523

5

32

t7

5

32

3773,312

2l I
673

(756)
27

4,997
27

(4.699)

Ar 30 Junc 2023 128

92

306 298 414 325

!

vLNV -A

27
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JLINE 2024

29. t- INANCIAt- RISK MANACEMEN'l- oBJllcl'lvES AND POLICIES (mntinued)

(i) Credit risk (continued)

An analysis ofchanges in the gross carrying amount and the corresponding IiCt, allowances in relation to the relevant financial assets is as follows

Ycar endcd 30 June 2023

BANK

[,oans and advances

Ar I July 2022
New assets originated or purchased

Asset dercco8,nized or rePaid
'l'ransfcr to Stages

Changes in risk parametcrs

Ar 30 Junc 2023

Stage I
Gmss

carrying
amount

KShs'million

3,650
197

(792)
(80)

1.5 75

ECL
KShs'million

Stagc 2

Gross
carry ing
amount

KShs'million
t.tct.

KShs'million

Stage 3
Gmss

carry ing
amount

KShs'million
I.tct.

KShs'million

'fotal

Gross
carrying
ilmount

KShs'million

7 ,t82
797

(817)

7 ,t62

ECL
KShs'million

t2
2

(2\

(2)

ILI

5

3,532 3.,144

(25)
75

(12)
26

3.5 82 1.458

3,456
2

( l4)
26
(2)

3,4685

93

,
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NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. [''INANCIAL RISK MANAGIjMI]N'I OBJECTIVES AND POLICIES (continued)

(i) Credit risk (continued)

Concentrations of credit risk

l'he Bank monitors concentrations of credit risk by geographic location and by counterparty type. An analysis of concentrations ofcredit risk is shown below.

Concentmtion by geographical location is based on the oountry of domicile of the issuer of the security. Concenlration by counterparty type is based on the nature of the

institution such as foreign govemments, cenral banks and supranational institutions.

A segregation ofthe financial assets by geography is set out below:

Year cnded 30 June 2024

CONSOLIDA'TI.:D
Ljnited States

of America
KShs'million

Gcrmany
KShs'million

United
Kingdom

KShs'million
Kcnva

KShs'million

10.553

409.375

266. t51
7.072

Others
KShs'million

'l otal
KShs'million

Singapore Canada
KShs'million KShs'million

lJalances due lrom banking
institutions
Funds hcld with IMI'
IMIi On-l.ent to COK
Securities and advances to
banks
Loans and advances
Debt instruments at Ihir value
through Oe-l
Other assets - Sundry debtors
Due ['rom Govemment of
Kenya

t37,430
52,554

463,317 49,623

67.081 40.451

40,451

31.286 815 194.91 0 4E4.526
52.554

409,375

266,t 5 I
7,072

5.299 46.585 564,824
497497

t60,3II 160,3 I I

'li)tal linancial assets 653,301 I t6,704

94

3 3.286 6,il4 853.959 241,495 r,945,310

a
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAt. RISK MANAGEMUN't' OBJECl'lVIiS AND POLICIES (continued)

(i) Credit risk (continued)

Concentrations of credit risk (continued)

A segrogation ofthe linancial assets by geography is set out below

Year cnded 30 June 2023

United Statcs

of America
KShs'million

Germany
KShs'million

tJnited
Kingdom

KShs'million
Kenya

KShs'million
Others

KShs'million

'Iotal

KShs'million

CONS()I-ll)A'l'l,l)

Balanccs due from banking
institutions
l"unds held with IMlj
tMF On-Lent to GOK
Securities and advances to
banks
Loans and advances
Debt instrumcnts at fair value

through (^--l

0ther Bssets - Sundry debtors

Due from (;ovemment ol'
Kenva

'l otal linancial assets

80,615
73,3t2

81.230 10.664 5 3.935

5 68.529 29.845

722,456 I13,075 30,664 5 3,935

859 t59,247

326.865

105,21 5

7,t62

4.659
573

rE9,967

5.518 7E9.029

12,950 421,500
73,312

326,865

105,21 5

7,162

37.497 640,530
573

189.967

50,447 1.765,t24

95

o

Singapore Canada
KShs'million KShs'million
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29

Ljnited States

ol America
KShs'million

FINANCIn l. RISK MANAGI-lMENl' OBJECTIVES AND POl,lClllS (continued)

(i) Credit risk (continued)

Concentrations of credit risk(continued)

A segregation ofthe financial assets by geography is sel out below:

Year cndcd 30 June 2024

I]ANK

Germany
KShs'million

tJnited
Kingdom

KShs'million
Singapore

KShs'million
Canada

KShs'million
Kenya

KShs'million

( )thers
KShs'million

'l'otal

KShs'million

Balances due from banking
institutions
Funds held with IMF
IMF On-l,ent to GOK
Securities and advances to
banks
Loans and advances

Debt instruments at fair valuc
through OCI
0ther assets - Sundry debtors
Due from Covemment of
Kenya

-l'otal linancial assets

t37,430
52,554

463.3t7 49.623

651.301 I 16.704

67.0E I 40.45 r 31.286

40,45 I 13.286

8t5 10,553

409,375

266,15t
7.072

5,299
497

160.31 I

6,1 14 853.959

194.9 r 0 484,526
52,554

409,375

266,l5 I
7.072

46.585 564,824
497

160.3 l I

241,495 r,945,310

96
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29

LJnited States
of America

KShs'million

O a o a ao

LJnited

Kingdom
KShs'million

a

Canada
KShs'million

o o

IrlNANClAl. RISK MANACtIMENl. OBJECl'lVllS AND POLICIUS (continued)

(i) Credit risk (continued)

Concentrations of credit risk (continued)

A segregation ofthe linancial assets by geography is set out below:

Year cnded 30 June 2023

I]ANK

Germany
KShs'million

Singaporc
KShs'million

Kcnya
KShs'million

Others
KShs'million

Total
KShs'million

Balances due liom banking
inslitutions
Funds held with IMlr
IMF On-l-ent to GOK
Securities and advanccs to
banks
Loans and advances
Debt instruments at fair value
through OCI
Other assets - Sundry debtors
Due from Covernmcnl of
Kenya

-fotal financial assets

E0,615
73.312

83.230

568.529 29.845

722,456 l 13.075

30.664 53.935

30.664 51 q15

tt59 159,241

326.865

r 05,21 5

7,162

4.659
434

189.967

5,518 788,890

12,950 42 I,500
73,312

326,865

r 05,21 5

7,162

37,497 640.530
434

189.967

50,447 t,764,985

97
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29 FINANCIAI. RtSK MANAGIiMUN'l' OBJllCl'IVES AND POl.lClFlS (continued)

(i) Credit risk (continued)

Concentrations ol' credit risk (continued)

n segregation ofthe financial assets by counterparty type is sct out below:

Year cnded 30 June 2024

Balances
due from
financial

institutions
KShs'million

Securities
and advances
KShs'million

l'unds held
with IMF'

KShs'million

IMF-On
Lent

tO GOK

KShs'million

CONSOT-ll)n 'l'l:l)

Loans and
advances

KShs'million

Fixed
incomc

securities
KShs'million

I)uc lrom
(ioK

KShs'million

Other
assets

KShs'million

'l'otal

KShs'million

('entral Banks
Foreign Covernmcnls
Supranational
lnstitutions
Commcrcial Banks
Foreign Agcncies
Government of Kcnya
Othcrs

49.472

103.934
331,t20

52,554
260,647

5,504 409,375

484.5?6 266.1 5 I 52,554 409,375

3,697

7,072 564,824 160,3ll

1 1?5

465,276

53,62t

45.203

72;
t60.3 I I

49,472
465,276

210,109
595,142

45,203
575,190

4,9t8197

497 l ,945,3 l0

98
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR ]'HE YEAR ENDED 30 JUNE 2024

29. IrINANCln [. RISK MANACF]MEN'I OBJTCTIVES AND POLICIES (continued)

(i) Credit risk (continued)

Concentrations oI credit risk (continued)

A segregation ofthe financial assets by counterparty type is set out bclow

Year ended 30 June 2023

a a

llalances
due from
financial

institutions
KShs'million

Securities
and advances
KShs'million

F'unds hcld
with IMF

KShs'million

lMlj-On
l,ent

ro (loK
KShs'million

coNSot.lt)n 'il: t)

Loans and
advances

KShs'million

l" ixed
incomc

securities
KShs'million

I)uc liom
G()K

KShs'million

Other
ass€ts

KShs'million

'l otal
KShs'million

o o o o t

Ccntral llanks
Forcign Governments
Supranational
lnstitutions
Commercial Banks
I'ore ign Agencies
Governmenl of Kcnya
Othcrs

28.392

6 r .593
3ll.5t5

73,3t2
96,767

8.448 326.865

421.500 105.2 r 5 73,3t2 326,865

3.400

560,123

50,667

29,0E l

659
r89.967

3.762

7.162 640,530 189,967

573

28,392
560,t23

185,572
43t.682

29,0E I
525,2E0

4,994

573 1,765,124

99
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. ITINANCIAI. RISK MANACEMENl- OBJtiCTMIS AND POLlcllrs (continucd)

(i) Credit risk (continued)

Conccntrations of credit risk (continued)

A segregation ofthe financial assets by counterparty type is set out below:

Year ended 30 June 2024

Balanccs
duc from
financial

instilutions
KShs'million

Securities
and advanccs
KShs'million

F'unds held
with IMF

KShs'million

lMt-On
l.cnt

to GoK
KShs'million

I]ANK

l.oans and
advances

KShs'million

Fixcd
income

securilies
KShs'million

Due from
COK

KShs'million

Other
assets

KShs'million

'l otal
KShs'million

Central Ilanks
[:oreign (iovernmcnts

Supranational
lnstitutions
Commercial llanks
Iioreign Agencies
Covernment of Kenya
Othcrs

49,472

r03,934
331,120

s2,554
260,&7

5,504 409,375

484,526 266,1 5 1 52,554 409,375

3,375

465,276

53,621

45,203

72;
160.1 I I

3,697

7 .072 564,E24 160.3 I I

49,472
465.276

497

210,109
595,t42

45,203
575,190

4,91t

497 1.945,310

100

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAI. RISK MANACI,MIiNT OBJllcl'lVtjs AND POt.lCIt'.S (continued)

(i) Credit risk (continued)

Concentrations of credit risk (continued)

A segregation ofthc financial assets by counterparty type is set out below

Year ended 30 Junc 2023

Balances
due from
financial

institutions
KShs'million

Securities
and advances
KShs'million

Funds hcld
with IMIi

KShs'million

lMtr-On
l.ent

IO GOK

KShs'million

I]ANK

l,oans and
advanccs

KShs'million

Fixed
incomc

securities
KShs'million

Due from
GOK

KShs'million

0ther
assets

KShs'million
Total

KShs'million

Central Banks
Iroreign (iovernments

Supranational
Institutions
Commercial Banks
Iroreign Agencies
Covernment of Kenya
Others

28.392

6l ,593 73.312

331,515 96,767

E,448 326.tt65

42 t ,500 105.215 73,3t2 326,865

560. r2l
50.667

1.400
29.08 r

659
I 89.967

3,762

7,t62 640.530 189,967

434

28,392
560,l2l
185.572

431,682
29,081

525,280
4.855

434 t,764,985

101

a
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAL RISK MANAGEMFINT OBJECl'IVES AND POLICIIIS (continued)

( ii) Market risk

The Bank takes on exposure to market risk, which is the risk that fair value or future cash flows of a

{lnancial instrument will fluctuate because of changes in market prices. Market risk ariscs from open

positions in interest rate, currcncy and equity, all of which are exposed to general and specific market

movemenb and changes in the level of volatility of market rates or prices such as interest rates, foreign

exchange rates and equity prices. The Bank separates exposure to market risk into either lrading or non-

trading portfolios. Market risk arising from trading and non-trading activities are concentrated in Bank

Treasury and are monitored by management with oversight from the Monetary Policy Committec.

l rading portfolios include rhose positions arising froin market-making transactions where the Bank acts

as principal with commercial banks or thc market.

Non-trading portlolios primarily arise from the interest rate management ofthe Bank's investment and

monetary policy assets and liabilities. Non-trading portfolios also consist of loreign exchangc and equity

risks ariiing from the Bank's internally managed debt insfuments at amortised cost and World Bank

RAMP financial assets.

lnleresl rate risk

Interest rate risk is the risk that the fair value or future cash flows ofa financial instrument will fluctuate

because of changes in market interest rates.

'l'he Bank's interest rate risk arises from balances due from banking institutions, securities and advances

to banks, debt instruments at FVOCI, loans and advances, due from the Government oI Kenya and

deposits from bank and Govemment. Borrowings issued at variable ratcs expose the Bank to cash flow

interest rate risk which is partially offset by cash held at variable rates. Bonowings issued at fixed rates

expose the Bank to fair value interest rate risk.

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. l"lNANClAl. RISK MANAGIIMITN'I OIIJECI'IVES AND POt-lCIFlS (continued)

( ii) Market risk (continued)

lnleresl rale risk (continued)
'l'hc rables below summarisc the Bank's financial assets and liabilities and analyses them into the carlier ofcontractual maturity or rc-pricing.

CONSOI-ll)A'l'trl)

At 30 Junc 2024

Asscts
Balances due from banking institutions
Securities and advances !o banks
Debt instruments at F'VOCI
liunds held with lnternational Monetary Fund (lMF')
l-oans and advances
Other assets
lMl-' On-lent to COK
I)ue from Govemment of Kenya

lotal financial assets

l.iabilities
t)eposits due to banks and govemment
Other liabilities
I)uc to lntemational Monetary Fund (lM!')

I - 3 months
KShs'million

4- | 2 months
KShs'million

Non-interesl
bearing

KShs'million

'l'otal

KShs'million

484,526
205,l0l

4l ,33 I
I 1,710

l58.ltr6
45.235

365. t07

.1. t05

52.554
1.315

ll,l29

484,526
266,t 5 t

564,824
s, { </.

7,072
497

409,375
160,1I t

173 476 1.7t2

6l ,02 I I,ll0 4.440

792,152 l7l,6tt2 416,494 69,t23 495,859 r,945,310

3,376
497

409,375
82,61 I

647,035
6,117

409,375

647,035
6,1l7

573,4t2164,03 7

I'otal linancial liabilities 164,017 1.062,527 I ,226,564

lnterest sensitivity gap 792,t52 t7 I,682 4t6.494 (94.914) (566,66E) 718,746

As ar 30 Junc 2024, increase of l0 basis points would have resulled in a decrease/increase in profit and cquity ofKShs 552 million (2023: KShs 562 million)

103
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. t-lNANClAl- RISK MANACI-lMIlNl'OBJIr.CI'IVES AND POt.lClES (continued)

( ii) Market risk (continued)

lnterest rate risk (continued)
'l-he rablcs below summarise the Bank's financial assets and liabilities and analyses them into the earlier ofcontractual maturity or re-pricing.

BANK
Non-inlerest

At 30 June 2024 I 3 months 4-12 months I - 5 years Over 5 years bearing

KShs'million KShs'million KShs'million KShs'million KShs'million
Assets
Ilalances due liom banking institutions
Securities and advances to banks
Debt instruments at FV(rc1
Funds held with Intcrnational Monetary lrund (lMF)
Loans and advances
Other asscts
IMF On-lent to COK
[)ue from Govcmment of Kenya

1,7 t2

6l ,02 l t.ll0 4.440 I I .129

'l otal linancial asscts 792,t52 l7 r ,682 416.494 69.t23 495,859 I,945,3 l0

4E4,526
205, t0 t

4t,33 I

t73

I 1.710
t58.386

4',16

45.2i5
365,107

{. t05

52,554
I,335 3,376

497

409,375
E2,61 l

647,035
6,1l7

409,375

'l'oral

KShs'million

4E4,526
266,1 5 1

564,824
52,554
7.072

497

409,375
t60,3 r l

l- iabilitics
l)eposit-s due to banks and Bovemment
Other liabilities
Due to Intemational Monctary Fund (lMF)

647,035
6,1l7

573,4t2t64,037

l otal linancial liabilities 164.037 1,062.527 1,226,564

lntercst sensitivity gap 792.152 17 t.682 4 t 6.494 (94,914) (566,668) 7 t8.746

As at 30 June 2024, increase ol'10 basis points would have rcsulted in a decrease/increase in profit and equity ofKShs 552 million (2023: KShs 562 million)
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CENTRAL BANK OF KENYA
NOTES TO'fHE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2024

2r) l.lNANCIAl. RISK MANACITMIiN'l' OllJIlCl'lvllS AND POt.lClllS (continued)

( ii) Markct risk (continued)

lnlerest rale risk (continued)

At 30 Junc 2023 | - 3 months
KShs'million

Asscts
[]alanccs due liom banking institutions
Sccurilics and advanccs to banks
I)ebt instrumcnts at ITVOCI
|unds hcld with lntcrnational Monctary lrund (lMIr)
Loans and advances
Other asscts
IMF On-lenr ro GOK
I)ue liom Govcmmcnl of Kcnya 76.457

lotal linancial asscts

4- 12 months
KShs'million

I - 5 ycars
KShs'million

I}ANK

Ovcr 5 ycars
KShs'million

Non-intcrcst
bcaring

KShs'million

'l'otal

KShs'million

42 r.500
98.879
45,I 00

809
245.005

.1.703

350,425
73.312

t.445

42 r.500
105,21 5

640,530
73,3t2
7.162

434
326,865
I E9,967

Ifl

165 1't6

1.il0

642.101 247.400

1.676

4.440 12.239

361.244 tt7.820 426.420 1.764.985

3.400
434

326.865
95,721

l- iahilities
l)cposits due to banks and govcmmcnt
Other liabilities
I)ue to lntcmational Monctary I'und (lMF)

572,975
6.152

126,865

572.975
6.t52

477.899| 5 r.034

I otal llnancial liabilitics I 5 1.034 905,992 1.057,026

lntercst scnsitivity gap 642. t0 | 247.400 361.244 (63.2 r4) (479,572) 707,959

As at J0 June 2023. incrcase of l0 basis points would have resulted in a decrcase/incrcasc in prolit and cquity ofKShs 562 million (2022: KShs 551 million)
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t. ANK OF KENYA
NOTES TO THE FINANCIAL SI'ATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. FINANCIAT. RISK MANA(;EMENT OBJECI'IVES AND POLlClES (continucd)

( ii) Market risk (continued)

l.'oreign exchange risk

'Ihe Bank takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange rates on its financial position and cash flows. The Monetary

Policy Committee sets limits on the level of exposure by currency which is monitored daily.

'lhe table below summarises the Bank's exposure to foreign currency exchange rate risk as at 30 Junc 2024. lncluded in the table are the Bank's financial instruments

categorised by currency:

USt)
KShs'million

CONSOI,II)A't'IJI) AND I]ANK
GI}P I;UR SDR

KShs'million KShs'million KShs'million
Others

KShs'million

'l'otal

KShs'millionn t 30 June 2024

Assets
[]alances due from banking institutions
l)cbt instruments at l"VOCl
I'unds held with lnternational Monetary trund (lMF)

'l'otal fi nancial asscts

t.iabilities
Due to lntemational Monetary Fund (lMF')
[)eposits due to banks and government

l otal financial liabilities

279,579
5 57.026

836.605

37,754

37.754

798.85 I

t3.552 163, I 53
495

5' 5 54

r3,552 163.648 52.554

164,017

3,797 3.362

3.797 3.362 t64.037

35,545 r,101,904

731
164,03 7

45.644

7I 209,681

28,242
7,303

484,526
564,824

52,554

Net position

107

9,755 160,286 ( r ll,4tt3) 14.8 l4 892.223
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR'IHE YEAR ENDED 30 JUNE 2024

29 ITINANCIAL RISK MANAGEMT'lN'I' OBJECTIVEIS AND POLICIES (continued)

( ii) Market risk (continued)

l;' ore ign exc hange r isk (c o nt i nue d)

At 30 June 2023

USI)
KShs'million

CONSOI,I l)A'I'I.,D ANI) BANK
(]BP IIUR SI)R

KShs'million KShs'million KShs'million
Others

KShs'million
l'otal

KShs'million

Assets
llalances due from banking institutions
Debt instruments at l..VOCI
Funds held with Intemational Monetary liund (lMF)

lotal linancial assets

l.iabilities
[)ue to lntemational Monetary F und (lMF)
Dcposits due to banks and Bovernment

22E,053

632,650

E60.703

25.952 '13,393

73,391

94,102
7,880

421 ,500
640,530

73.312

)s as?

73.3t2

73.312 r01.982 I,135,342

l5l,034
73,065

I 5 1.034

27.060 2,479 42.602

l otal financial liabilities 27.060 2.479 42,602 l5l,034 924 224,W9

Net position 831,641 23.473 30.79 r (77,722) l0 t.058 9tt.243

As ar 30 Jllrle 2024, il'the shilling had weakened/strengthened by 5% against rhe major currencies rvith all other variablcs held constant. thc impact on

the llank's surplus and equity would have been:

o USI) KShs 39,943 million (2023: KShs 41,682 million)
o British Pound KShs 48E million (2023: KShs 1.174 million)
o tiuro KShs 8,014 million (2023: KShs I ,540 million)
o SI)R KShs 5,574 million (2023: KShs 3,886 million).

924
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On dcmand
KShs'million

647.035

647,035

572,975

o

0 3 months
KShs'million

22

27

Ovcr 5 years
KShs'million

o

l'otal
KShs'million

o

CONSOI,IDNTEI)
4-l2months l-5yeam

KShs'million KShs'million

o Ia a a o

CENTRAL BANK OF KENYA
NOTES TO I'HE FINANCIAL STATEMENTS (continued)

ITOR THI] YEAR ENDED 30 JUNE 2024

29

Ar 30 June 2024
Deposits duc to banks and government
Due to Intemational Monetary F.und (lMtr)
l.ease liability
Other liabilitics

'l'otal financial liabilitiosAl 30 June 2024

'l'otal financial liabilitics
At 30 June 2023

IrlNANClAl. RISK MANACT':MENl' OBJEC'I'IVUS ANI) POL.lCItiS (continued)

(iii) l.iquidity risk

prudent liquidity risk management includes maintaining suflicient cash and marketable securities, and the availability of tunding from an adequate amount of committed

lines.

Management rnonitors mlling forccasts of the Bank's liquidity reserve on the basis of expected cash flows.

'lhe table below analyses the Bank's financial liabilities thal will be settled on a net basis into relevant maturity groupings based on the remaining period at the reporting

date to the contractual maturity date. The amounts disclosed in the table below arc lhe contractual undiscounted cash flows. Balances due within 12 months equal their

carrying amounts, as the impact ofdiscounting is not significant.

23
6,048

t99,930
24

373,4E2
647,035
573,412

69
6,048

396.112
572,975
477,899

90
6,201

6.07 I 199.954 373,482 t,226,564

t,347
36

6,20t

80.420
27

572.975

109

27 7.584 80.447 396.132 1,057,165

Ar 30 Junc 2023

Deposits duc to banks and governmenl
[)ue to lntemational Monetary F'und (lMI])
l.easc liability
Other liabilities
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KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

29. l'lNn NClAl. RISK MANAGHMENT OBJECI'IVES AND POLICITiS (continued)

( iii) Liquidity risk (continued)

On demand
KShs'million

At 30 June 2024
Deposits due to banks and government
Due to lntemational Monetary Fund (lMIj)
Lease liability
Other liabilities

647.035

'l'otal linancial liabilitics 647,035

At 30 June 2023
Deposits due to banks and govemment
Due to Intemational Monetary Fund (lMF)
Lease liability
Other liabilities

572.e75

'lotal fi nancial liabilities 572,975

0 J months
KShs'million

22

22

27

I}ANK
4- l 2 months

KShs'million
| - 5 years

KShs'million
Over 5 years

KShs'million

'l otal
KShs'million

23

6,048

199.930
24

173-482
647,035
573.412

69
6.048

6,07 I 199.954 3?3,482 |,226,564

1,347

l6
6,062

7.445

E0,420
27

396.132
572,975
477,E99

90
6,062

80.447 396,132 1.057,026

0

I

27
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

30. ['AIR VALUE OF ASSETS AND I-IABII,Il'IES

a) Comparison by class of the carrying amount and fair values of the financial instruments

The fair values of fixed income securities, equity investmenb and securities and advances to banks

(rcdiscounted treasury bonds) are based on price quoutions at the reporting date.

Management assessed that the fair value of balances due lrom banking institutions, funds held with
lntemational Monetary Fund, securities and advances to banks (Treasury bills discounted, accrued

intcrest bonds discounted, repo treasury- bills & bonds, accrued interest repo, liquidity support

lramework and due from commercial banks), other assets (sundry debtors), deposits from govemment

and banks and other liabilities approximate their carrying amounts largely due to the short{erm
maturities of these instrumenls.

Fair values of the Bank's stafT loans and due from Covemment of Kenya and due to lnternational

Monetary Fund are determined by using Discounting Cash Flows (DCF) method using discount rate

that reflects the issuer's bonowing rate as at the end ofthe reporting period. 1'his is shown in the table

below:

CONSOI,IDATED AND BANK
2024 2023

F inancial assets

Securities and advances to
banks (rediscounted treasury
bonds)
Loans and advances
Due from Govemment of
Kenya

Carry ing
n mount

KShs'million

Fair
value

KShs'million

4,974
3,580

Carrying
amount

KShs'million

7,759
3,694

Fair
value

KShs'million

1,692
3,569

5.121

3.627

160.3 I I t 32. t93 189.967 r32.780

Financial liabilities

Due to Intemational
Monetary L'und 573.412 3 7l .54E 47't,E99 3 13,634

b) Fair value hierarchy

The table below shows an analysis of all assets and liabilities measured at fair value in the financial

statements or for which fair vatues are disclosed in the financial statemenls by level of the fair value

hierarchy. 
-l'hese 

are grouped into levels I to 3 based on the degree to which the fair value is observable.

Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. 
-[his 

level

includes equity securities and debt instruments on recognized exchanges.

t,evel 2 - Inputs other than quoted prices included within Level I that are observable for the asset

or Iiabilitl, either directly (that is, as prices) or indircctly (that is. derived from prices).

Level 3 - inputs lor the asset or liability that are not based on observablc market data (unobservable

inputs). This level includes equity investments and land and buildings with significant unobservable

components.

lll
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

30. FAIR VALUE OF ASSETS AND l.lABIt.ll lES (continued)

b) Fair value hierarchy (continued)

Year ended 30 June 2024

Assets measured at fair value:

Land and buildings
Debt instruments at fair valuc through other

comprehensive income
Equity instruments at fair value through other

comprehensive income
Gold holdings

Assets for which lair values are disclosed

Securities and advances to banks
(rediscounted treasury bonds)
Loans and advances
Due from Govemment of Kenya

l.iabilities for which lair values are disclosed

Due to International Monetary F'und

Year ended 30 June 2023

Assets measured at fair value:

Land and buildings
Debt instruments at fair value through other

comprehensive income
Equity instruments at fair value through other

comprehensive income
Gold holdings

Assets for which fair values are disclosed

Securities and advances to banks
(rediscounted reasury bonds)

Loans and advances
Due from Covemment of Kenya

Liabilities for which lair values are disclosed

Due to lntemational Monetary ['und

There were no transfers between levels l, 2 and 3 in the year

CONSOLIDATED AND BANK
Level I Level 2 l.evel 3

KShs'million KShs'million KShs'million

22.288

564.824

il
169

4.974
3.580

I 32.191

371.548

CONSOI,I DATITD AND BANK
t,evel I t-evel 2 [,evel 3

KShs'million KShs'million KShs'million

23.171

640,530

t2

150

7,692
3.569

I12,780

313.634

a
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

30. FAIR VAI.UE OF ASSI:TS AND LIABII,ITIES (continued)

b) ['air value hierarchy (continued)

Thc Bank's land and buildings were revalued in June 2021.

Description of valuation techniques used and key inputs to valuation of assets and liabilities

Valuation technique

CONSOLIDATED AND BANK
Significant

observable inputs Range
(weighted average)

lnterest rate

13.3Yo

I lo/o

3.9o/o

t,I.,VEI,2

l,oans and advances
Due from Govemment
of Kcnya
I)UC tO IMF

l.llVIrl.3

[.and and buildings

Equity instruments at

fair value through
other comprehensive
income

Freehold land
and buildings
[,easehold land
and buildings

I)CT

DCF
I)CF

Interest rate

Intercst rate

lnterest rate

Reconciliation of the opening balances !o the closing balances of the fair values of property and

equipment: -

CONSOLIDATtlD AND BANK

Market/lncome /cost

approach

t)CF

I July 2023

Incomparable sales

of properties due to
the uniqueness of
CBK properties.

Incomparable
market data.

Depreciation
Change in charge to profit 30 Junc 2024

Fair value or loss

KShs'million KShs'million KShs'million
KShs'

million

Additions

KShs'million

I E,066

5,108

23.t7+

(7 l8)

( 168)

t7,34E

4,940

(886) 22.288

1'he significant unobservable inputs used in the fair value measurement of the Bank's land and buildings

are priie per acre and estimaied rental value per sqm per month and depreciated replacement

.ori. Signifi.unt increases (decreases) in any of those inpus in isolation would result in a significantly

lower/(higher) fair value measurement.

t

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

3I. CONTINGENT LIABILITIF,S AND COMMITMENTS

The Bank is party to various legal proceedings. Based on legal advice, the directors believe that no loss will
arise lrom these legal proceedings.

Ar 30 June 2024, rhe Bank had capital commitmens of KShs 12.210 million (2023: KShs 8,33t million) in

respect of property and equipment purchases.

Operating leases - Bank as a lessee

All the commitments relate to future rent payable for various premises based on the existing conracts and

projected renewals. The lease agreements are between the Bank and the landlords and have no provisions

ietiting to contingent rent payable. The terms of renewal vary from one lease to another and may include a

writterinotice to tie lessors before the expiration ofthe leases and the lessors will grant to the lessee new leases

of the said premises/properties for a further terrn as may be mutually agreed by the parties.

The escalation rate varies from property to property and is factored into the operating lease commitment values

presented above.

Operating leases - Bank as a lessor

The Bank has entered into operating leases on its land and buildings consisting of certain office buildings.

These leases have terms of between one and l5 ycars. All leases include a clause to enable upward revision of
the rental charge on an annual basis according to prevailing market conditions. The lessee is also required to

provide a resid-ual value guarantee on the properties. Rental income recognised by the Bank during the year is

KShs 57 million (2023: KShs 28 mitlion).

Future minimum rentals receivable under non-cancellable operating leases as at 30 June are as follows:

within one year
After one year but not more than five years

More than five years

2024
KShs'million

2023
KShs'million

45

45

33
32

24

lJ9

o

o

C
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (con

FOR THE YEAR ENDED 30 JUNE 2024

Year ended 30 June 2024

ASSETS
Balances due from banking institutions
F'unds held with Intemational Monetary Fund

(tMrj)
Sccurities and advances to banks
Loans and advances
Debt instruments at fair value through other
comprehensive income
Equity instruments at fair value through other
comprehensive income

Other assets

Gold holdings
Right-of-use asset - leases

Property and equipment
Intangible assets

Retirement benefi t assets

IMF Funds On - Lent to GOK
Due from Govemment ol Kenya

TO'I'AL N SSEl'S

LIABIT,ITIES
Currency in circulation
Deposits due to banks and govemment

Due to IMF,

Other liabilities

TOI'AL T,IABII,Il'It]S

NE'I'ASST.]TS

CONSOI,IDA'TED
Within 12 After I 2

months months

Shs'million KShs'million

484.3 t2

nued)tia

o

o

o

o

o

a

o

o

32. MATURITY ANAI,YSIS OF ASSETS AND LIABILTTIES

The table b€low shows an analysis ofassets and liabilities analysed according to when they are expected to be

recovered or settled.

) K

'l'otal

KShs'million

484.3t2

52,550
216.81I

649

199,7 l6

7.t17

61.021

1.022,176

647,035

6,117

653.1 52

369,024

23,036
2.978

365,108

ll

333,795

573,4t2

52,550
239,847

3,627

56r1.824

t69
64

29,583
2,666
5,86 r

409,375
99.290

ll
7,n7

169
64

29,5E3
2,666
5,86 r

409,375
160.31 I

333.795
647,035
573.412

6.117

9l8.t4t l,960,3 r 7

)
907,207 I,560,359

10,934 399.95 8

ll5

t

a
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O

)

o

)
o

a

o

o

o

o

o
ll6

CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

32

ASSE'IS
Balances due lrom banking institutions
Funds held with lnternational Monetary Fund

(IMF)
Securities and advances to banks

Loans and advances

Debt instruments at fair value throuS,h other

comprehensive income
['-quity instruments at fair value through other

comprehensive income

0ther assets

Gold holdings
Right-of-use asset - leases

Propeny and equipment
Intangible assets

Retirement benefit assets

IMF l'unds On - Lent to GOK
Due from Govemment of KenYa

MATURITY ANALYSIS OF' ASSETS AND t,lABIl.l'tlES (continued)

CONSOLIDATED
within 12 After I 2

months months

Year ended 30 June 2023 KShs' million KShs' million

42t.469

73,275
49,005

641

290.105

7.997

77 ,567

920.059

31,464
3,05 3

350.425

t2

3 15,967

476,552

Total
KShs'million

42t.469

73,275

E2.469
3,694

640.510

150

79
29,710

I,99E
4,994

326,E65
I12,400

t2
7.997

150
79

29,710
I,998
4,994

326,865
189,967

I'O1'AI, ASSE'IS

LIABIT,ITIF,S
Currency in circulation
Deposits due to banks and govemment

Due to IMF'
Other liabilities

TOTAI, LIAI]II-ITII.]S

NEl'ASSEI'S

863.1 50 I,783,209

5?2,975
t,347
6,29t

315,967
572,975
477,E99

6.291

5 80.61l

319.446

792.519 t,373.112

70,631 410.077
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 30 JUNE 2024

32 MATURITY ANAI.YSIS Otr ASSETS AND l,lAIllLITlES (continued)

Year endcd 30 June 2024

wirhin l2
months

KShs'million

ASSF]TS
Balances due from banking institutions
Funds held with International Monetary Fund
(IMF)
Securities and advances to banks
Loans and advances

Dcbt ins!ruments at fair value through other
comprehensive income
Equity instrumen6 at fair value through other
comprehensive income

Other assets

Gold holdings
Right-of-use asset - leases

Property and equipment
Intangible assets

Retirement benefit assets

IMF Funds On - l.ent to GOK
Due from Govemment of Kenya

484.1 l2

199.716

7.t t7

6 l .021

TOl'AI- ASSF,l'S 1.022.t76

5' 550

2l6,8ll
649

647,035

6,1l7

653, t 52

369.024

BANK
After l2
months

KShs'million

23,036
2,978

365.108

ll

169

64
29,583
2.666
5,861

409,37 5

99.290

333,795

573.412

Total
KShs'million

484.3 l2

52.5 50
239.E47

3,627

56,1.E2.1

ll
7,U7

r69
64

2e.583

r,960.1l7

2.66
5,E61

409.375
160.3 I I

3I3.795
647,03 5

573,4t2
6.117

LIABILITIES
Currency in circulation
Deposits due to banks and govemment
DUC tO IMF
Other liabilities

TOTAL LIABIt,tl'IES

NHI'ASSI]I'S

907.207 1.560.3 59

30.934 399,958

9l8.l1l
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (contin

FOR THE YEAR ENDED 30 JLINE 2024

32 MATURITY ANALYSIS OF ASSF;IS AND t,tABILITIES (continued)

Year ended 30 June 2023

Within l2
months

KShs'million

421,469

ued)

73,275
49,005

641

BANK
After 12

months
KShs'million

33,464
3,053

350,425

t2

Total
KShs'million

42t.469

73,275
82,469
'l 6s4

640.53 0

ASSEl'S
Balances due from banking institutions

F'unds held with International Monetary Fund

(rMF')

Securities and advances to banks

l,oans and advances

Debt instruments at fair value through other

comprehensive income
tiquity instruments at fair value through other

comprehensive income

Other assets

Gold holdings
Right-of-use asset - leases

Property and equiPment
lntangible assets

Retirement benefit assets

IMF Funds On - Lent to GOK
Due lrom Govemment of KenYa

1'O tN 1, ASSI;TS

LIABILITIES
Currency in circulation
Deposits due to banks and Sovemment
Due to IMF
Other liabilities

.TO1'AL LIABILIl'IF]S

NI.]T ASSEl'S

290.105

7.85 8

77 ,567

9t9.920

150
79

29,7 t0
I,998
4,994

326,E65
I12,400

t2
7,858

150

79
29,710

1.99E
4,994

326,865
189,967

861.150 1.783,070

572.975
I,347
6,152

3 15.967

476,552

315,967
572,97 5

477,899
6.152

580.474 792,519 1.372.993

3 39.446 70,61I 410.077
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