
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc ing Accountab il i ty

\..:_
t..'t
ri. , i
';'j 

"":{TF{Ii i{A'T"} O [..! /i,I, ASSEMBL.Y
PORT IrA.q)[:'ri q !.,A

B,,\TE: 23 Ft'ts 2Li22

I tr'}
fi .r(

UISiri)

THE AUD

ON

NATIONAL GOVERNIMENT
CONSTITUENCIES DEVELOPMENT FUND -

TAVETA CONSTITUENCY

FORTHE YEARENDED
30 JUNE,2020



o l um eozr

R.ECEIVED

ETtI AUDITOR G[l'IERTI.
P o. o 9x 25 20 Mo BM ASA

l4t

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND -TAYITA
CONSTITUENCY

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCI.AL YEAR ENDED
JUNE 3O,2O2O

Prepared in accordance with the Cash Basis of Accounting Method under the tnternational Public Sector
Accounting Standards (IPSAS)



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TAVETA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

Table of Content Page

1. KEYCONSTITUENCYINFORMATIONANDMANAGEMENT.. ......,.,,..2

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE.... .........5

III. STATEMENT OF PERIORMANCE AGAINST CONSTITUENCY'S PREDETRMINED OBJECTIVES.....15

IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT / SUSTAINABILITY REPORTING ......19

V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES.. . . . . .......22

VI. REPORT ON THE INDEPENDENT AUDITORS ON THE NG-CDF TAVETA CONSTITUENCY. .. . . ..,.23

VII.STATEMENT OF RECEIPTS AND PAYMENTS.......... ...................,24

VIII.STATEMENT OF ASSETS AND LIABILITIES .............25

IX. STATEMENT OF CASHFLOW 26

X. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED...27

XI. BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES. ,.,,....28
XII.SIGNIFICANT ACCOUNTING POLICIES. .. . . . ... . . ............33

XIII.NOTES TO THE FINANCIAL STATEMENTS....... .......37
ANNEX 1- ANALYSIS OF PENDING ACCOUNTS PAYABLE.

ANNEX 2- ANALYSIS OF PENDING STAFF PAYABLE.
.49

ANNEX 3- UNUTILIZED ruND 51

ANNEX 4- SUMMARY OF FIXED ASSET REGISTER. ..,,52
ANNEXS-PMCBANKBALANCESASATSoTHJUNE,2O2O. ........53
XIV.PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS ... . . . . . ....55

50



NATIONAL GOVE RNMENT CONSTITU ENCIES D EVE LOPM ENT FUND (NGC D F)
TAWTA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2020

L KEY CONSTITUENCY INTORIVIATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development tund (CDF), is a fund established in 2OOS through
an Act of Parhament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2OOT, and repealed through CDF Act, ZO1.g.
The latter was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, ZOl5 is to:

a) Recognize the constituency as a platform for identification, pefiormance and
i mpleme ntation of national govern ment function s;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constifution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitutionl

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the margin alized pursuant to Article 1O
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (Z) of the Constitution for
the progressive realization of the economrc and social rights guaranteed under Article 43 of
the Constitution;

8) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article gS (Z) of the Constitutionl

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the nationalgovernment at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable S oc io - ec o n o mic devel op me nt countryr,vide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
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Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Partrcipatton of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good govenmnce - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) Key tvlanagement

The NGCDF TAVETA Constituency day-to-day management is under the following key
orSans:

l.
ll.

National Government Constituencies Development Fund Board (NGCDFB)
National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30th June
2O2O and who had direct fiduciary responsibility were:

No.
1.

2.
3.
4.

Designation
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Daniel Mwaluko
Robert Kibet
Julita Baby Mbelle
Kirimi Morris

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -TAVETA Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy gurdance are forwardedby theBoard to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF TAVHfA Constituency Headquarters

P.O. Box 243-80302
NG-CDF Building
Taveta- Voi Road
TAVETA, KEI{YA

J



NATIONAL GOW RNMENT CONSTITUENC IE S D EVELO PMENT FT]ND (NGCD T)
I auNSTITUENCY
Reports and Financial Statements
For the ended June 2020

(0 C.ontacts

Telephone: (254) 7 10- 128570
E- mail : tav etangcdf@ngcdf . go.ke
Website: www. ngcdft aveta.go. ke

G) NCCDFil C.onstituency Bankers

1. Equity Bank, Taveta Branch
Account no. 1420262668499
P.O. Box 305 - 8O3Oz
Taveta, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al le,gal Adviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kenya
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II.FORWARD BY THE CHAIRIMAN NGCDF COMMITTEE

I would like to extend my gratitude to Taveta constituents for giving me the opportunity
to serve in my capacity as the chairperson NG-CDFC. This is a gracious position which
has also promoted gender equality being a woman holding this position. Our agenda is

enclaved in the slogan "moendeleo h,va wote"as we purpose to deliver improved
livelihoods through promoting quality education at primary,
secondary schools and tertiary institutions. This financial year ending June 2020 has

seen us almost complete the KMTC construction and close to 160 pioneer students

enrolled in the institution. There has also been tremendous increase in bursary

allocation, ensuring more students are in schools. We have endeavoured to nature
Youth talent by supporting sports through supply of full uniform and organizing
tournaments. In the environment sectors through budgetary support for purchase of
3,600 tree seedlings to plant in public institutions to increase our forest cover. Her
excellent performance can be attributed to tremendous support from the NG-CDF
Board, Member of Parliament and all stakeholders.

Taveta constituency is one of the four constituencies in Taita-Taveta county, coast

Region. During the financial year 201912020 we received Kshs. 102,367,724.1O.Our

utilization of funds for the financial year stands at 6l%o of the total budget of
Kshs.137,367,724.14. The low absorption of funds was due to kshs:35,000,000 meant

for Kmtc TAVETA Campus which has not been received at the closure of the financial
year. The NG-CDF Board should provide funds in time for 100% utilization to be

achieved.
The project allocation percentage per sector is as indicated below:-

ORIGINAL BUDGET ALTOCATION
ACTUAL ON COMPARABTE BASIS

32,07{,393 0

t37,167,714

47,600,m0

82,500,O0

5,759,032

6,067,096 _.-__

5,594,063

! Transfets from cDt Eoard . Prtreedsfrom Sale of Asts

. oth€r Receipts . PAYMENTS

. compenstion of [mployees . us of g@ds and sryices

. T,ansfeE to Other 6owmment Units . other Brants and lransfe6

. Acqrisition ol Aets . Other Payments

. unallocted amount

. TrandeE from NGCDF Board

t Other Receipts

. U* of 8@ds and Pryices

. Other grantsand transfu rs

. Other Payments

. Plo(eedsfrom Sale of Asts

. Conrpenstion of Employees

. TransieG to other Gowmment Units

. A(qdsition of Assts

. Unalltrated amount
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Achievements

There have been several success stories in this financial year ending June 2020. Project is attributed
to the harmonious working relafionship amongst the NGCDFC members, staff andtechnical
support from the government officials as well. The synergy has been achieved through continuous
training and engagement to promote team work and quality project.

During the financialyear 2079/2020 the Constituency realised tremendous improvement in
infrastructure across the two key sectors namelylEducation and Security Sector. Seventeen (17)
new classrooms were constructed andfour (4) Chiefs Offices whose construction is ongoing. The
completion of NG-CDF Office extension project will facilitate efficient and effective seryice delivery
to Wananchi.
Below is a sam undertaken d the financial

a. Extension of Ng-CDF Office- Ongoing

6
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b. Construction of Nakruto Chiefls office- Ongoing

7
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c. Construction of one complete classroom at Ngutini secondary school

8
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d. Environment project at Timbila Boys High school - fruit and indigenous trees

9
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Rain water harvesting at Lotima Primary school- completee

t0
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f) sports
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g) Construction of laboratory at Sowene secondary school- complete

t2
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h) Construction of pit latrine at Njukini secondary school- complete

l3
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Sign

Challenges
Delay in disbursement of funds from the NG-CDF Board has affected timely implementation of
projects and absorption of funds allocated during the financial year, in addition insufficient funds for
monitoring and evaluation and capacity building of various operatives has impacted negatively on
funds administration.

Way forvard
In order to improve on timely completion of projects NG-CDF Board should disburse funds quarterly,
Allocation for monitoring and evaluation vote should be increased for effective and efficient
management of projects. Lastly, Projects should be funded in full to avoid delays in completion
County projects committee should be operationalized for consultation at county level to guard against
any duplication of projects and enhance synergy between all development agents.

CHAIRPERSON NG.CDF COMMITTEE

t4
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u. STATEMENT OF PERIORMANCE AGAINST CONSTITUENCY'S PREDETRIVIINED

oBJECTTWS

Introduction

Section S1 (2) (0 of the Public Finance Management Act, 201.2 requires that, at the end of each
financialyear,the Accounting officer when preparingfinancial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against predetermined objectives.

The key development objectives of NGCDF-TAVETA Constituency's 2OI8-2O22plan ate to:

a) Increase access to education at primary and secondary school levels

b) Enhance security and peaceful coexistence in the constituency
c) Promote of environmental conservation initiatives
d) Provide access to medical, health and technical training courses to secondary school graduates
e) Promote of sports and cultural activities
0 Create of employment activities for the youth

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,

all the development objectives were made specific, measurable , achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated obj ectives:

l5
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Constituency
Procram

Objective Outcome Indicator Performance

Education l.lncrease access
to education at
primary and
secondary school
levels

2.Provide access to
medical, health
andtechnical
training courses to
secondary school
graduates

Increased
enrolment in
primary schools
and l,OOo/o

transition to
secondary
schools and
tertiary
institutions

Funding
completion of
KMTC Taveta
Campus.

number of
usable
physical
infrastruct
ure build
inprimary,
secondary,
and
tertiary
institutions
number of
bursary
benficiaries
at all levels

In the FY 1,9/20
-we constructed
77 new
classrooms and
rcnovated 6
classrooms in
primary schools
and secondary
schools,
constructed 2
dormitories, 3
laboratories,
purchased 160
desks and l2O
lockers and
chairs. The
constituency was
able to achieve a
98% transition
from primary to
secondary
school.
-21748 Bursary
beneficiaries at
all levels were
funded as per
the attached
schedules
The KMTC
Taveta campus
admitted 150
pioneer students
in September
2019.

Security 'l..Enhanced

security and
peaceful
coexistence in the
constituency

lncreased and
effective service
delivery

Number of chief
offices and police
offices constructed

In the FY
2079/20 we
funded the
construction of 4
chief offices and
completed
Taveta Sub
County police
headquarters

16
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Number of trees
planted, number
of toilets
constructed

In the FY
2Ol9/20 we
planted 3600
tree seedlings
100O being fruit
seedlings,
constructed 19
pit latrines in
various public
institutions and
water harvesting
in2 primary
schools.

l.Promotion of
environmental
conservation
initiatives

Increased tree
cover, improved
sanitation in
public
institutions

Environment

Number of sport
teams supported

In the FY
201,9/20 we
financed
purchase of full
uniforms for I I
football teams

Promotion of
sports and cultural
activities

Increased
participation in
sports and
cultural
activities

Sports

Increased
awareness of
disaster
preparedness
measures

awareness
meetings and
trainrng
conducted

Number In the FY
2079/2020 we
conducted 5
ward meetings
where members
of the public
were sensitized
on disaster
mitigation
measures
focusing on
floods, drought,
fire and
earthquakes
We conducted 1

training for NG-
CDFC and NG-
CDFC staff on
disaster
management,
fire drill was
conducted by the
depufy Sub
County
Commander

Disaster
Management

Promotion of
disaster mitigation
strategies

t7
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Youth
Empowerment

Creation of
employment
activities for the
youth

Establishment of
constituency
innovation hubs

Number of ICT
hubs established

In the IY
2079/2020 we
operationalaed
4 constituency
innovation hubs
where 100
youths have
akeadybeen
trained on use of
internet to do
online iobs

l8
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Iv. CORPORATE SOCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITY
REPORTING

NGCDF - TAYETA Constituency exists to transform lives. This is our purpose; the driving force
behrnd everything we do. It's what guides us to deliver our strategy, which is founded on social
sector, namely; Education &Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginahzed
communities.

1. Sustainability strategr and profile -
Taveta NG-CDF endeavours to finance construction of quality buildings that are PLWD friendly
and adhere to international construction standards. All stake holders are adequately sensitized on
their roles and before em on an

2. Environmental performance
Taveta NG-CDF promotes tree planting and roof water harvesting to increase forest cover and
reduce soil erosion caused by runoff water. Project management committees and contractors are
encouraged to plant tree seedlings during the construction period. The policy statement of Taveta
NG-CDF includes;

during planning and implementation.

Model

Vision

Mission

Core Values

Definition

To be economically stable
constituency providing
equitable and sustainable use
of all resources for quality life
of the residents.

Relevance to sustainable
stratery

What the constituency is
striving for in the future that
influence the strategies,
purpose and aspfuations put in
place

To promote inclusive
p articip ation and pe ople
centered development
approach that support
equitable and sustainable
utilization of c on stitue ncy
resources for quality life of all
residents.

Integrity, professionalism and
teamwork, Accountability and
tr ansp ar ency, D iligence
impartiality and respect for
diversity continuous learning,
To promote a culture of
efficiency and tr ansp arency,
To ensure the stakeholders are
involved at all levels of

This communicates what the
office does to attain
sustainable developments

These arc the norms ,
principles and beliefs that the
office upholds in order to
follow the right path towards
attainment of the set objectives

t9
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practice.

3. Employee welfare
Taveta NG-CDF takes into account gender, skills, ethnicity during recruitment of staffs when
vacancy occurs. Currently we have seven staffs on contract terms where 5 are male and 2 are
female, six students on attachment and internship 3 female and 3 male.
The staffs are frequently trained on job and encouragedto advance their education through
bursary support.

4. Communify Engagements-
Taveta NG-CDFC and NG-CDFC staffs visited Tavetaprimary school special unit and issued
clothing, food stuffs assisted in the cleaningof the special unit compound and spent time with the
PLWD.
Public Participation in Project ldentification and Implementation and Monitoring

The NG-Constituency Development Act 201 5 stipulates in part 5 section 27 subsection 7 and 2 that
the chairperson of the NG-CDFC shall, within the first year of the commencement of a new
Parhament and at least once every two years thereafter, convene open forum public meetings in
every ward in the constituency to deliberate on development matters in the ward and in the
constituency.
The NG-CDFC shall then deliberate on project proposals from all the wards in the constituency and
any other projects which the Constituency Committee considers beneficial to the constituency,
including joint projects with other constituencies, consider the national development plans and
policies and the constituency strategic development plan, and identify a list of priority projects,
both immediate and long term, out of which the list of projects to be submitted in accordance with
the Act shall be drawn from. There after the list of proposed constituency based projects to be
covered under this Act shall be submitted by NG-CDFC to the Board.
Public participation is the process that directly enSages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision. 11

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings
Public Awareness and Sensitization Exercise Provide

o A menu of options for including individuals and organizational actors in identifying
development priorities and selecting NG-CDF projects.

o Ensuring implementation of NG-CDF funded projects are transparent and known to
everybody within the community.

o Increase accountability hence ensure local citizens gain skills and confidence to
carryout social audits as means to enhanced accountability in management of other
devolved funds apart from NG-CDF at constituency and other levels within the
constituency.

o Increase public participation at all stages of project cycle funded under NG-CDF
kitty

o Identify control and report any irregularities witnessed duringNG-CDF project

20
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o

o

o

implementation cycle

Measure the impact of the projects funded by NG-CDF

Enable people to exercise their rights by instilling democratic culture through
enhanced social accountabllity and transparency amonS state and non state actors.

Promote awareness creation on constitution and devolved Sovernance system in
Kenya

o

Covid- 1 9 Mitigation Measures
Taking into consideration the current Corona Virus epidemic, in line with the Governments

directive on reducing the chances of being infected or spreading COVID- 19, the office resolved to

aid by taking the followi ng pr ecautronary measures.

NG-CDF TAVETA in conjunction with Taveta Constituency Office distributed 4,000 bottles of
250mls sanitizers to the community free of charge and 5,000 pcs of facial masks.

In addition,both NG-CDFC and constituency office employees work in shifts to ensure social

distancing at the work place, COVID- 19 educational materials are displ ayed in the entrance at the
gate, notice board and entrance to the office.

2t
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES

*Section 81 (1) of the Public Finance Management Act, 2072 requires that, at the end of each
frnancial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that enfify. Section 81 (3) requires the financial statements so ptepared to be
in a form that complies with relevant accounttng standards as prescribed the fublic Sector
Accounting Standards Boardof Kenya from time to time.

The Accounting Officer in charge of the NGCDF-TAVETA Constituency is responsible for the
preparatron and presentafion of the enfi!/s financial statements, which gtrve a true and fair view of
the state of affairs of the entity for and as at the end of the financialyear (period) ended on June 30,
2O2O. This responsibility includes: (i) maintainingadequate financialmanagement arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparatron
and fair presentation of the financial statements, and ensuring that they are free from matenal
misstatements, whether due to error or fuaud; (iv) safeSuarding the assets of the entity; (v) selecting
and applyrng appropriate accounfing policiesl and (vi) makinS accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-TAVETA Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropiate accountrng policies in accordance with International Public Sector
Accounting Standards (PSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2O2O, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-TAVETA Constituency further confirms the completeness of the accounting
records maintained for the entity, which have been relied upon in the preparafion of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-TAVITA Constituency confirms that the entity has
complied fully with applicable Govemment Regulafions and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible pu(poses for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entify's financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCD
Officer on

F-TA Constituency financial statements were apprcved and signed by the Accounting
L 2020

JMffi^-*A,
Fund Account Manager
Name: Daniel Mwaluko

Sub-County Accountant
Name: Robert Kibet
ICPAK Member Number:

22
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c i n g Ac'countab i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . TAVETA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Taveta Constituency set out on pages 24 to 48,
which comprise the statement of financial assets and liabilities as at 30 June, 2020,
statement of receipts and payments, statement of cash flows and summary statement
of appropriation - recurrent and development combined for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Taveta Constituency as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with
National Government Constituencies Development Fund Act No. 30 of 2015 and the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Outstanding lmprest

As previously reported, Note 11 to the financial statements reflects an outstanding
imprest of Kshs.88,600 which was issued in the year 2017. Available records indicated
that the imprest was issued to an employee who has since been transferred to another
Government department outside Taveta Sub-County. The management has prepared
a loss report on the same for consideration to write-off as a result of fruitless recovery
efforts.

Consequently, the recoverability of outstanding imprest of Kshs.88,600 as at
30 June, 2020.

2.0 Cash and Cash Equivalents

The statement of assets and liabilities as at 30 June, 2020 reflects cash and cash
equivalents balance of Kshs.21,284,080. Bank reconciliation statement provided for

Reporl of the Auditor-General on Nalional Government Conslituencies Development Fund - Taveta Constiluency
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audit reflected unpresented cheques totalling to Kshs.227,660 out of which cheques
amounting to Kshs.148,087 had not cleared in the bank for more than six months and
were therefore stale as at 30 June, 2020. No explanation was provided for non-reversal
of the stale cheques in the cashbooks.

Consequently, the accuracy and completeness of cash and cash equivalents balance
of kshs.21,284,080 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Taveta Constituency in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined
reflects final receipts budget and actual on comparable basis of Kshs.145,813,894 and
Kshs.1 10,81 3,894 respectively resulting to shortfall of Kshs.35,000,000 or 24o/o of the
approved budget. Similarly, the statement reflects final expenditure budget and actual
on comparable basis totaling to Kshs.145,813,894 and Kshs.89,529,814 respectively,
resulting in underperformance amounting to Kshs.56,284,080 or 39% of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to residents of Taveta Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed. I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Reporl of the Auditor-General on National Government Consliluencies Development Fund - Taveta Constituency
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Projects

1.1 Projects lmplementation Status

The projects implementation status report as at 30 June, 2020 provided for audit review
indicates that fifty-four (54) projects with a total budget of Kshs.69,256,388 received
the entire allocation. Further, analysis of the report revealed that thirty-eight (38)
projects with a budget of Kshs.36,150,000 and disbursements of the same amount
were completed, fifteen (15) projects which had a budget of Kshs.31,006,387 were
ongoing while one (1) project with a budget of Kshs.2,100,000 and received the
amount had not started.

The Management needs to strengthen monitoring and evaluation of development
projects as it provides crucial feedback on areas that require urgent and continuous
improvement. ln the circumstances, service delivery to the residents of Taveta
Constituency and the intended purpose of the projects may not be realized.

1.2 Projects lnspection

An audit inspection of fourteen (14) projects with total allocation of Kshs.24,906,388 in
the month of January 2020 indicated the following state of affairs:

No. Proiect Name
Approved
Activitv

Amount
Allocated

(Kshs.)

Amount
Disbursed

(Kshs.)

Comments
on physical
Verifications

1 Timbila Boys
High School

Construction of
two classrooms

2,200,000 2,200,000 Project
complete but
the one
classroom
not being
used

2 Sowene
Secondary
School Project

Completion of a
60-student
laboratory
(plastering,
wiring, sockets,

2,200,000 2,200,000 Lab
preparation
room used as
staff room,
Lab assistant

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Tavela Constituency

for the year ended 30 June, 2020

3



No Proiect Name
Approved
Activitv

Amount
Allocated

(Kshs.)

Amount
Disbursed

(Kshs.)

Comments
on physical
Verifications

bulbs, flooring,
plumbing, gas
system, ceiling)

office used
as the
principal
office

3 Abori Primary
School Project

Construction of
administration
block (Phase l)
For (Head
teacher, deputy
head teacher,
senior teacher,
clerk, guiding and
counseling room,
staff room and
store).

2,000,000 2,000,000 Plastering,
floor, windows,
doors not yet
done.
contractor not
on site

4 Sowene
Secondary
School Project

Construction of
two classroom to
completion.

2,200,000 2,200,000 No chalk rails
on blackboard,
cracks on
walls and floor

5 Kiwalwa
Secondary
School Project

Construction of
laboratory (Phase
l) for 60 students.

3,000,000 3,000,000 Huge cracks
on the ramp.
Plastering,
floor, windows,
doors not yet
done.
contractor not
on site

6 Kiwalwa
Secondary
School Project

Renovation of Two
classrooms
(walling, roofing,
plastering, wiring,
sockets, bulbs
flooring and
painting) to
completion.

1,200,000 1,200,000 Huge cracks
on walls and
floor. Floors
not done with
coloured
cement

7 Timbila
Secondary
school Project

Construction of
Dormitory (Phase I

) for '112 students
to completion.

5,000,000 5,000,000 Plastering,
floor, windows,
doors not yet
done.
contractor not
on site

8 Taveta Sub-
County Police
Headquarters

Pavement slabs,
and fire exit door

500,000 500,000 Project
Complete

Reporl of the Auditor-General on National Government Constituencies Development Fund - Taveta Constituency
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No. Proiect Name
Approved
Activity

Amount
Allocated

(Kshs.)

Amount
Disbursed

(Kshs.)

Comments
on physical
Verifications

I Taveta Sub-
County Police
Headquarters

Tilling of the two
storey office block.

1,200,000 1,200,000 Project
Complete

10 Taveta Sub-
County Police
Headquarters

Fencing (Concrete
posts and
chainlink, gate and
gate house) 400
Meters.

1,406,388 1,406,388 Fencing
complete,
works at gate
and gate
house onqoinq

11 Taveta Sub-
County Police
Headquarters

Construction of 3
door public pit
latrine to
completion.

500,000 500,000 Plastering and
fixing of
ventilation
pipes on going

12 Taveta Sub-
County Police
Headquarters

Construction of
parking (cabro
paved and car
shed)

1,000,000 1,000,000 Laying of
cabro Ongoing

13 Timbila Chiefs
Otfice

Construction of
chiefs office and
four door pit
latrine. Chiefs
offices, 2 assistant
chiefs offices,
clerk office, store
and meeting room
for 300 people.

2,000,000 2,000,000 Foundation,
walling and
roofing done.
Finishes not
complete and
the contractor
not on site

14 Taveta Deputy
County
Commissioners
Official
Residence.

construction of 3
door pit latrine

500,000 500,000 Project
complete, two
manholes
constructed
instead of
three as per
Bills of
Quantities

Total 24.906.388

The above observations are indications of poor workmanship which casts doubt on
project supervision of the fourteen projects for the year ended 30 June,2020.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is
planned and performed to express a conclusion about whether, in all material respects,
the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them and that public
resources are applied in an effective way, in accordance with the provisions of Article
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229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and
audit of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financialstatements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

a

a

a

a

Conclude on the appropriateness of the [Vlanagement's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

10 February,2022
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NATIONAL GOVE RNMENT CONSTITUENC IES DEVE LOPMENT FUND (NGCD F)
TAWTA CONSTITAENCY

Reports and Financial Statements
For the year ended June 30, 2020
VII. STATEMENT OF RECEIFTS Ai.ID PAYMENTS

FOR THE rAR ENDED ruNE 3O,2O2O

The accounting integral part. of the
approved on

2O2O and signed by:

fuu^rffi/
fund Account Manager
Name: Daniel Mwaluko

( Accountant
Name: Kibet
ICPAK Member Number:

RECEIPTS

Transfers from NGCDF board 1 702,367,724 763,925,359
Proceeds from Sale of Assets 2
Other Receipts 3 150,000 30,000

TOTAT RXCEIPTS 102,517r724 163,855,359

PAYMENTS

Compensation of employees 4 3,788,326 4r377rl3o
Use of goods and services 5 6,067,095 5,394,275
Transfers to Other Government Units 6 47,600,000 1 10,130,000
Other grants and transfers 7 32,0741393 36,953,951
Acquisition of Assets 8 399,990
Other Payments 9
TOTAT PAYMENTS 891529,814 15712451346

SURPLUS/(DEFICN) 72,987r91O 6,6I0,013
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NATIONAL GOVE RNMENT CONSTITU ENC IES DEVE LOPMENT FAND @GC D F)
TAWTA CONSTITAENCY

Reports and Financial Statements
For the r ended June 2020

YIII. STATEMENT OF ASSETS AND LIABILITIES
AS AT 3orH JUNE,2020

The accounting

2020 and signed by:

Fund Account Manager
Name: Daniel Mwaluko

form an integral part of the
on

ty Accountant
Name: Robert Kibet
ICPAK Member Number:

FINANCIAL ASSETS

Cash and Cash Equivalents
10A 27,284,09O 81296r1,70Bank Balances ( as per the cash book)

l0BCash Balances (cash at hand)

27,2841080 9,296,170Total Cash and Cash Equivalents

Accounts Receivable
88,600 98,600Outstanding Imprests ll

21,3721680 81384r77OTOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable

t2ARetention
t2BDeposits (Gratuity)

TOTAL FINANCIAL LIABILITES
21,372,680 8,384,770NET FINANCIAL ASSETS

REPRESENTED BY

1r774r757Fund balance b/fwd
13

gr3g4r77O

Prior year adjustments t4
Surplus/Defict for the year 72,987,97O 6,610,013

21,372,680 8,384,77ONET FINANCIAL POSITION
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NATIONAL GOVE RNMENT CONSTITA ENCIES DEVE LOPM ENT FUND (NGCD F)
TAWTA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2020
x. STATEMENT OF CASHFLOW

FOR TIrE \tAR ENDED IUNE 30, 2O2O

The accounting policies and explanatory notes to these financial
The NGCDF-TAVETA Constituency sta

2O2O and signed by:

form an integralpart. of the
appnrved on

Accountant

/
fundAccount Manager
Name: Daniel Mwaluko

I
I Name: Kibet

ICPAK Member Number:

Receipts for operating income

Transfers from NGCDF Board I 102,3671724 163,825,359

Other Receipts 3 15O,OO0 30,000
Total rcceipts 7O2r5171724 169,855,359
Payments for operating expenses

Compensafion of Employees 4 3,799,326 41377 rl30
Use of goods and services 5 6,067,095 51394r275

Transfers to Other Government Units 6 47 16001000 110,130,000
Other grants and transfers 7 32,074,393 36,953,951

Acquisifion of assets 8 399,990
Other Payments 9

Total payments 99,529,814 757,245,346
Total Receipts Less Total Payments 12,987,910 6,61O,O13

Adjusted for:

Decrease/(Increase) in Accounts receivable:
(outstanding imprest)

15

Increase/(Decrease) in Accounts Payable:
(deposits/gratuity and retention)

16

Prior year adjustments l4
Net cash flow from operating activities 12,987,910 6,610,013

CASHILOW TROM TNVESTING ACTIVMES

Proceeds from Sale of Assets 2

Acquisition of Assets 9

Net cash flows fiom Investing Activities

NET TNCREASE IN CASH AND CASH EQLTMLENT
12,987r91O 6,610,013

Cash and cash equivalent at BEGINMNG of the year 13
81384r77O 7r774r757

Cash and cash equivalent at END ofthe year
21r3721680 81384r77O
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

TAVETA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

XII. SIGMTICANTACCOUNTINGPOLTCIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accowting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently apphed to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-TAVETA Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2O1Z

3. Reporting Currency

The financial statements are presented in Kenya Shillings (I(Shs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entify.

Tax Receipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognrzed in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
tlvpre coNsrrruENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGMFICAI{T ACCOUNTING POLICIES

Extemal Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transacfion is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2079, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) RecoSnition of paSrments
The Entity recognises all payments when the event occurs and the rclated cash has actually been
paid out by the Entity.

Compensafion of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Senrices
Goods and services are recoSnized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of properfy plant and equipment items is not capitalized. T\te
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _

TAVETA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICAI',IT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an origtnal maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear
are treated as rcceivables. This is in recognition of the Sovernment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
ihe government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services durrng the year or in past years. As pending bills do not involve the payment of
cash in the reportingperiod, they recorded astmemorandum'or'off-balance'items to provide a

sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,201'5.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _
TAVETA CONSTITUENCY
Reports and Financial Statements
For the ended June 2020

SIGMFICANT ACCOUNTING POTICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on
June 201.9 for the period Ist July 2079 to 39th June 2O2O as required by Iaw and there was one
supplementary adjustment to the original budget during the yeat Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparatle Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

73. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3OthJune 2019.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurrcd; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equify for the
earliest prior period presented.

During the year, errors that have been corre cted are disclosed under note 7 4 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _
TAWTA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

XI[. NOIIS TO THE HNANCIAL STATEMENTS

1. TRANSFERS IROM OITIER GOVERNMENT ENTMES

2. PROCEEDS TROM SALE OFASSETS

NGCDF Board
AIE NO A OO5I8I 1 22,784,483
AIE NO A 005393 2 4,000,000
AIE NO B O3OO4I 3 28,000,000

4AIE NO B O3OI22 10,000,000
AIE NO B 005482 5 12,000,000
AIE NO B 007484 6 8,000,000
AIE NO. B 042845 7 13,000,000
AIE NO B 042625 8 11,000,000
AIE NO B 047583 9 55,040,876
AIE NO BO4I218 1 4.000.000
AIE NO 8047657 2 20,000,000
AIE NO 8049183 3 6.000"000

AIE NO 8104118 4 14.000.000

AIE NO 8704489 5 24.000.000
AIE NO 8096776 6 34.367.724

TOTAL 702.367.724 163-825.359

Receiots from sale of Buildinqs

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office andgeneral equipment

Receipts from the Sale Plant Machinery andBauipment

Total
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NOTES TO ME TINANCIAL STATEIUTENTS

9. OTTIER RECEPTS

4. COMPENSATION OT EMPIO.EES

Interest Received

Rents

Receipts from Sale of tender documents (A IN A) 150.000 30,000
Other Receipts Not Classified Elsewhere

Total r50.000 30.ooo

Basic wages of contracfual emplovees 2,262,0OA 2.188.O00

Basic wages of casual labourers 745.442 175.000
Personal allowances paid as part ofsalary
House Allowance 300,000 292.OOC

Iransport Allowance 1,44.OOO 140,OOC

Gratuity 1.047.49C
Leave allowance 50.00c
Other personal payments(medical allowance and NHIF
Casuals) 164.70C 141.98C
Employer Contributions Compulsory national social security
rchemes (Contractual) 91,854 89.46C
Employer Contributions Compulsory national social security

(Casual labourers)rchemes 30.33C

Iotal 3.788.326 4.377.13C
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TAYETA CONSTITUENCY
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NOTff TO THE EINANCIAI STATETUIENTS (Continued)

s. USE OF GOODS AND SERVICES

70.ooo 233.600Committee Expenses

Committee Allowance 2.718.000 2,425.000
84.141 99.855Utilities. supplies and services

186.894 98.535Communication. supplies and services

1.290.560 7.O42.900Domestic fiavel and subsistence

467,292 743,760Printinc, advertising and information supplies & services

Rentals of produced assets

Traininq expenses

314.900Hospitalitv supplies and senrices

Insurance costs

Specialized materials and services

618,421 445,205Office and general supplies and sen ices

Other or:eratinc exDenses

527.787 270.700Routine maintenance - vehicles and other transport equipment

274,860Routine maintenance - other assets

110,OOO 94,960Fuel, Oil andLubncants

6.O67.095 5.384.275Total
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For the year ended June 30, 2020
NOTES TO ffiEITNANCIAI STATEMENTS (Continued)

6. TRANSIERTO OTHERGOVERNMENTENTffiES

7. OTTIER GRANTS AND OTI{ER PAYIVIENTS

Transfers to National Govennment enfities

Transfers to primary schools (see attached list) 24,700.0O0 19,030,000

Transfers to secondary schools (see attached list) 22.900.OOO 35.I00.000
Transfers to tertiary institutions (see attached list) 56.000.000

Transfers to health institutions (see attached list)

TOTAT 47.600.000 110.130.000

Bursary - secondary schools (see attached list) 807.000 8,786,000
Bursary - tertiary institutions (see attached list) 493,000 3,714,0OO

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security prqiects (see attached list) 13.106.388 6,600,000
Sports proiects (see attached list) 2,500,000 1,Ooo,o00

Environment proiects (see attached list) 2.100.000 2.500.000

Emergency prqiects (see attached list) 7.100.000 8.876.924

Stratecic Plan 800,000

ICT Hub 4.677,027
Construction of CDF office 5,968.005

Total 32.O74.393 36,953,951
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NOTES TO THE EINANCIAL STATETIENTS (Continued)

8 or AssETs

9. OTHER PAYMENTS

Purchase of Buildincs

Construction of Buildinqs

Refurbishment of Buildincs

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchase of Office furniture and General Equipment

399.990Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery

Rehabilitation and Renovafion of Plant. Machinery andEquip.
Acquisition of Land

Acquisition of Intancible Assets

Total 399,990

Stratesic plan

ICT Hub
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NOTES TO T,HE EINANCIAL STATEMENTS

10A: Bank Accounts (cash book bankbalance)

Equity Bank Limited, Account No. 1420262668499
21,284,O80

8,296,170

Total 21284,080 8296.170

IOB: CASH IN HAND

location 1

l-ocatton 2

location 3

Other locations ( s peci fv)
Total

[fuouide cash count certificates for eachl
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NOTES TO ME FINANCIAL STA

I I: OTIISTANDING IMPRESTS

Total

[Include an annex if the list is lottger than I page.J

12A. RETENIION

[Prouide short apprcpriate explanations as necessary
12B. GRATUIIY

[houide short appropriate explanations as necessary

88,600

Francis Kimotho 2009/2005/
2007 88,600 88,600

-l

Total -l

IOTAL
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I3. BAI.ANCES BROUGIIT TORWARD

fProuide short AS

1 4. PRrOR I'EAR ADruSTMENTS

15. CHANGES IN ACCOUNTS RECETVABTE _ OUTSTDING

Bank accounts 8.296.174 1.686.157
Cash in hand

lmprest

Total 8.296.774 1.686.157

Bank account Balances
Cash in hand
Accounts Payables
Receivables

Others (specify)

TOTAL

Outstanding lmprest as at I't July 2019 (A) 88,600 88,600
Imprest issued during the year (B) 374,400
Imprest surrendered during the Year (C) 374,400
Net changes in account receivables D: A+B-C 88,600 88,600
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16. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

Deposit and Retentions as at I't July 2019 (A)
Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D: A+B-C
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Reports ancl liinancial Statenrents
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NOTES 70 TIIE FINANCIAI STATEMENTS (Continued)

17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Supplv of services

17.2: PENDING STAFF PAYABLES (See Annex 2)

17.3: UNUTILIZEDFUND Annex 3

Corrstruction of buildings
Construction of civil works

Supply of goods

NCCDfC Staff Gratuity 1,193,190 392,77O
Other'.s (,:1teci$)

TOTAL 1,193,190 992,770

.ij

Compensation of employees 2,237,699 437,951
Use ol'goods and seryices 7r346r145 644,209
Aurounts due to other Government entities (see attached list) 35,000,000 0
Anrounts due to other grants and other transfers (see

attached list) 17,5201236 7,190,000

Acqui.sition of assets 10 1C)

Otlrers (ryecitS)

Unallocated arnount 180,000 3o,ooo

TOTALS 56r2E4,O90 9,296,770

.t..i,i ..
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f{.iT'oc.,".iL 'i ,'f )ttfli'l,ii\r'f c0t\riil('|.UENCIES DEi'i;,t-i)1,i1;iN't'ItUND (LGCI)P) -
'X'r1- i ..' . ". C. , ,. ,'1'f i':., 1,. ..iY
I'i.e1;r;:'l :ln(1 "':..:t::ciill lll:licnre;rts
Iior''li,:,,'-'iu' .'....:il .jil;rc 30, 202{)

1 7.-1. :i'.' ^ /illi. I i' JI l'i.\lTD |.SSE'I'REGI STDII (Sce Anncx 4)
20 t9-2A20 .2018-201,9

I(sl rs

lrrililr Ir r,rr iutii sLr'1icItrrl;

r)it'ic.' r.Stiplnclrl, l'urnilurc lrtrd tittin3s

r iil'l' 1..1,riurrlcrrt, Strl'fwirrc arrd Otircr IC'i' Asscts
I,.)ilrc:' .'.,.rt'Iti r r.'r'y :rncl i..irrI1'rltcnt

I It:t'i y;,,1

llrt.rrr l;

ltnil dLr ltLlittl asscis
I ..,...t.

'icTt.:. 28,223,021 22,255,016
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NATIONAL GOYERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

,,iffimm coNSrrruENCY
Reports and Financial Statements
For the year ended June 30,2020
NO 7ES TO mE EINANCIA L STA TTIVIENTS (Con tin u ed)

17.5: PMC account balances (See Annex 5)

PMC account Balances (see attached list) 29,751,633.60 13,663,1I0

TOTATS 2917511633.60 13,663,110
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t NATIONAL GOWRNMENT ENTITY. (NG-CDF TAVETA)
Reports and Financial Statements
For the year ended June 30,2020

ANNEX 2 - ANALYSIS OT PENDING STAFF PAYABLES

Name of Staff Job Group Original
Amount

Date
Payabl

e
Contra

ctel

Amount
Paid To-

Date

Outstandi
n8

Balance
2020

a b c d=a-c

l. Peter Nyamai GOK (H) 238,O80
2.AshwaKabwance GOK(G) 186.000
3.Raphael Kjharu GOK(K) 267.840
4.Stanley Machanca GOK(H) 200.880
S.lohn Oloo GOK(H) 163.680
G.Margaret Irine Chao GOK(G) 69.750
T.Ernest.Juma Mnene GOK(G) 66.960

Sub-Total 1.193.190

1

2
3

Sub-Total

4
5

Sub-Total

7
8
9

Sub-Total ii:

Grand Total

Comn
s
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)NATIONAL GOVERNMENT ENTITY - (NG.CDF TAVETA)
Reports and Financial Statements
For the year ended June 30,2020
ANNEXS-UNUTILIZEDruND

Brief
Transaction
Descriotion

Outstanding
Balance
2019/20

Outstanding
Balance
2018/79

Name

Compensation of employees 2,237,689 431,95I
r.346.145 644,209Use of goods & services

Amounts due to other Govemment entities
Taveta I(MTC Campus 35,000,000

s8.583.833 1.076.160Sub-Total
Amounts due to othergrants and other
transfers

Emerqency 98,247
10.700.000 1.000.000Bursary secondary school

Bursary tertiary institutrons 4,19o,OOO 190,000
2,531,995 6.000.000Construction of CDF office

17.520.236 7,190.O00Sub-Total
56.104.O70 8.266.160Sub-Total

Acquisition of assets
10 10Purchase of computers

180,000 30,000Unallocated amount

180,010 30,010Sub-Total

Grand Total 56,284,080 8,296,170

Comments
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(' NATIONAL GOVERNMENT ENTITY - (NG-CDr TAVETA)
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For the year endcd June 30,2020

AT.INEX 4 - SUMI\4ARY OT FDGD ASSET REGISTER.

22,2559t6

Opening balances werc rcstated aftercorrcction of errors

tr?

Aesctclers Ilis;brical Coct
blt

6ths)
?fitElt9

Addrlionr
during thc

year Gshr)

DirpBqIE
during thc

ycsf
fistr)

Ilifioricd
Co6t

Gohs)
20191zfr

l,and

Buildings and structures 6,000,000 5,96g,oo5 11,968,005

Transport equipment 3,3oo,ooo 3,300,000

Office equipment, t'urniture and fittings 473,336 473,336

ICT Equipment, Software and Other ICT
fusets

461,08O 461,080

Other Machinery and E4uipment 72,020,600 '1210201600

Heritage and cultural assets

Intangible assets

5196groo5 281223rO21



,rNATIONAL GOVERNMENT ENTITY - (NG-CDF TAVETA)
Reports and Financial Statements
For the year ended June 30,2020

ANNEX 5 -PMC BANK BAIANCES AS AT SOfiIJUNE 2O2O

PMC Benk Account
numbcr

Bmt
Balencc

2019/20

knk
Belercc

?fitEl19
Grigan primary school project

Kitobo secondary school project

1420277747318

1420277269247

157,540 1,101,029

1,64067,113.70

Kiwalwa secondary school prqect 1420277579900 127,968.10

KMTC-Taveta project 1420263406s30 I I I I .23 9.476,112.70

lotima primary school project r42026663683t 3,608,900.80 992,120

Machungrani primary school
project

142026678ss09 126,573,.80 51,622

Mahandakini secondary school 142027 r r04238 I I,152,.60 I,110,56t.20

Mahoo Girls secondary school
project

1420277750176 3,870.50 2,190

Njoro secondary school project r420264s68698 106,519.30 236,214

Sowene secondary school project 1420277597975 295,125.80 81,599

Taveta primary school project 1420277621406 202,870 2,870

Bishop Njenga secondary school
project

t420268218298 51,084 1,084

Tirnbila high school 1420178878677 2,622,665 270

Timbila Primary school 1420178861 I sl 120 120

Taveta Sport Project 14201720634s8 116,560 1,020

Eldoro chiefs office project 1420277603487 1520 l6l,516

Mahoo chiefs office project 1420277637072 172 171,375

Jipe Divisional headquarters 1420272268008 3l ,134.05 31,134.50

Jipe primary school project t4202664e3700 l8l5 1,815

kiwalwa primary school project 1420277s79904 46s 46s

Mahandakini primary school
proiect

1420277269247 921.03 921.03

Njoro Springs primary school
proiect

I420178675e65 1,100,000

Orkungu primary school project 1420277628403 1,367.50 I,367.50

Riata primary school project 1420178774328 135,291.80 l0l,l35
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lirrlaita rrrinrar,v school ltro.lect

ii,i ltitoo Irri lttilt')' scltooI llrqjcct

i.Lrrrri Scctrirclury' Scltool P' ..iect

I'lvcta I)eprrtv C'ounty Corntlissioner'
fg.lg_r,!_

'i-lrvclu Sub-Count1, Police
I icacl r.riil'tef s ect
ir altrtrto clr ic l -s otflce project

l irrrbila chicfls ol'l'ice pro.icct

ii

1r-
I il

lr I

L

l'rerghorr i cll ie offlce proiect

l!iltlr clriel.s ol'lice project

l'irvctl I'r'istrrrs pro.ject

I'i.ioro \,'lrrtn pre-school ltro.iect

i 
i irelu lir:rlt-rnrl(ln, Sclrool lleo.ject

I'irtarri llill niiinarv schooi pro-iect

ibcrli priritarr sclrool pro.iect

l' i',lr":,r:ir,.,.lrerri 1'rrirrrarv schooI Pro.ieot

,' 1lii,i;ri :.ca(rn(lltl',\' sclrooI 1;r'o.iect

\ I a I r rlt i I rri'it i ltrirlary' schttol pro.iect

I'it. Norbclt 'l-lrngiui prinrary school
ccl

I.iirutiu i sccr.lnclilrv schooI plo.ject

I lia*irni Pririrar'-v school project

irlili.ja rnuna prirnary school project

r'irlria llrilnirr',i' sclrool pro.ject

i' irt,liai.i 
I 
iri I r r.rr_\, schr.to I prtt iect

'iirtri I

580

29,572,178 13,63 I ,976

-,i

I

l()

",! ;, L1/:,: 'tiiit,;|t:i/:tttc't,.t litt'lil{Cttc'c.ount,t t44ts t'L,,tlitlc'cl l:,e,t'cot.t,cL:ilon Ll'cnors
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103,21 5

i .120263 32998I

t i2026,.3 OBI

i t2027:374161 I 87.eBe

41.729

2.001.645

550.000t4201'19E31662

1.t201 7eri84929 4.606.3 87.59

2,000.000t120179't92562

1420179788497 2,000.000

t420t79783250 560,908,50

l,l20l7t)822660 2,000,000

i,520

580

I 1201 79ri t7 552

| .1201 7ri675965

1"{20 I 79725:i82 rti3.995

i120t79')02744 2,1 00,000

2,000,000

21 e.361 .60

24?.676.40

i120t79iiri353l

i-t2027 t'.:22534

r-120I7I51i7442

r420t78581390 279.127.60

t7 6,715r 420268i3 93 50

1J2027(.lli I 1006 241.-s60

t420263.i54943 r32"445

152.888.40

r.152,002.30

14201 Ttir;1i9450

t120119 i 13854

1420277 r (i8530

105.6 t3
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XIV. PROGRESS ON FOLLOW UP OF AUDMOR RECOMMENDATIONS

'l'he ibllorvingg is the sunrnrtruy of issuru raised b5,the external auditoi', and uranagetrreut
cr)ulnleuts that were provided to tlie auditor. \A'c have noittinated focal persotrs to resolve the
various issues as showrr below with the associatcd tirne frame within which we expect the issues
to bu re.solved.

li"feien i--'

:

, ce No.
on the
e)iterna
I audit

, Report

Issuc / Observations from
Auclitor

O: i [sta ncli nl{ irllpi'est

Lr'ri.1 ik-rok fbr GI(ll
4(i65

Manager,tent
commen'is

Overdtl: outstan;l ili;g
imprest
issrred tt 2007

Follow i;p orl goirrl4 f)aniel
iVlwaltrko-FAM

Status:
(Resolve
d/Not
Resolved
)

Not
resolve
cl

resolve

Timefrarne:
(htt a date
when y6s
expect the
issue to be
rg:solved)

'!,1 / 12i 20

31/ 12/ 2t1

AI)I,/
G

s/17/
17/l
s (.+)

Not

dl

Focal Point
perscn to
resolve the
iss,td (Name
and
desi.qnation)

f)aniel
Mrvnluko-FAiVr

r15


