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NATIONAT GOVERNME.IT CONSTITI.'B.ICIES DEVEIOPMENT R'ND (NGCDT) - WEBUT WEST
CONSTITI.'ENCY
Reports and Financial Statements for the Year Ended 30 ft;lrre 2020

I. KEY NATIONAT GOVERNMENT CONSTITI.'ENCIES Df,VEIOPMET.IT RJND- WEBI T WEST
INFORI\,IAIION A}.ID IUANAGEMENT

(a) Background Information

The National Goverrnment c-onstituencies Development Fund (NG-CDD (hereafter referred to as the
Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through an Act
of Parliament, the Constituencies Development fund Actr 2OO3. The Act was later reviewed through the
enactment of the CDF (Amendment) Act 2OO7, and rcpealed through CDF Act, 2013. The latter was
subsequently succeeded by the current NG-CDF Actr 2Ol5. At cabinet level, NG-CDF is represented by
the Cabinet Secretary for Devolution, who is responsible for the general policy and strategSc direction of
the Fund.

Mandate
t1ne mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identificatton, performance and implementation of
national government functionsl

b) Facilitate the performance and implementation of national government functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the parttcipation of the people in the determination and implementation of identified
national government development projects at the constituency level pursuant to Article IO(Z)@)
of the Constitutionl

d) Promote the national values of human di$ity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination andprote,tton of the margSnalized pursuant to Article lO (2)

O) of the Constitutionl
e) Provide for the sustailrable development of all parts of the Republic pursuant to Article 10 (2) (d)

of the Constitution;
0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for the

progressive rcaliz.ation of the economic and social righ* guaranteed under Article 43 of the
Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to
the people as provided for under Article 95 Q) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in parlicular
expenditure that promotes equitable development of the country by making special provisions
for marginalized groups and areas pursuant to Article 201 b) (iii) of the Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206 Q)
(c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the nahonal government at the
constituency levell and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national govenlment at that level in accordance with
the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide Ieadership and policy direction for effective and efficient management of the fund
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CoreValues
1. Patriotisrn - we uphold the nafional pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about progranunes we fund
S. Timeliness - we adhere to prompt delivery of service
4. Goodgwernance - we uphold high standards of transparency, accountability, equity, inclusiveness

and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meet their own needs.

&) Keylvlanagement

The NGCDF WEBUYE WXST Constituency day-to-day manaSement is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDIB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) tiduciary lManagement

The key management personnel who held office during the financial year ended 39tt' ;une 2O 1 9
and who had direct fiduciary responsibility were:

__Io. Designation Name

I. A.I.E holder Crcorge Shibanda

2. Sub-County Accountant Peter Sifirna Makanyarlga

3. Chairman NGCDFC PeterAmutallaNyongesa

4. Secretary NGCDFC Bcnealt Ngolra

(d) tlduciary Oyersitht ^&ran8ertenB

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -WEBUYE WEST Constituency. The reports and recommendation
of ARMC when adopted by the NGCDF Board arcfomrarded to the Constituency Committee for action.
Any matters that require policyguidance are forwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

(e) NGCDF WEEUE WEST Constituency Headqrurters

P.O. Box 522
CDI Building / Hou *. / Plaz.a
Mtisi Avenu e / Road / Higfiw ay
Webuye, KXNTYA

(0 NGCDF WEBLIYE WDST Constitucncy Contacb

Telephone: (254) 7 049687 49
E-mail: webuyewesf @NGCDF.go.ke
Website: www.8o.ke

lv



NAIIONAI GOVERNME.IT CONSTITT.JE.ICIES DEVH.oPMEr'IT R'ND (NGCPR - WEBI.IT WEST
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G) NGCDF WBLIIE WEST Constituency Bankers

Acc no O172O5348O95O0
Webuye West National Gvnt CDF
Co-operative Bank WebuYe Branch
P.O Box 227-50205
WEBUYE

(h) Independent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, UniversitY WaY
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Irgal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4oll2
City Square 0O2OO
Nairobi, Kenya
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2. TORWARD BY TTIE CIIAIRMAN NGCDF COMMITTEE

Forwarded is the financial statement and reports for Webuye west National constituency development
fund for the period ended 3othJune 2020 as the expendedbudget for the financial year 2Ol9/ 2O2O.The
actual receipts from the NGCDF board for the year 2Ol9/202O was Kshs. 68,000,000 againstthe annual
budget (allocation) of Kshs 137 1367,724.13. An additional Kshs. 55,04O,876 was received in relation to
the previous financial years. for the ye;r 2Ol8/2O19 due to carry forward receipts from the previous
financial year. By the closure of the financial ye r, abalance of IGh 69,367 1724 of the allocated fund
had not been received as elaborated in the appropriate summary. (see graph on appropriation of the
budget utililization). Nonetheless the absorption rate is quite impressive with autrlizafon rate of over
8O% overall as indicated the

Appropriation of the budget
uti lization difference

r fund not yet received r cashbook balance

vl

WEBUYE WEST NGCDF ORIGINAL BUDGET

AGAINST UTILIZATION

s4%

r Original Budget

Final Budget
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CONSTITT.IENCY
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PRESENTATION OF BUDG ET UTILIZATION

I
Compensation of

Employees

Use of goods and

servi ces

Transfers to Other
Government Units

Other Brants and Acquisition ofAssets Other payment

transfers

Actual expenditure I unutilized funds

Some key achievements have been realised in the disbursement of bursaries and emer8g1cy- funds on

time and completion of on-going projects in record times. The coordination role of bringing all

stakeholders on board in identificationrpioi$zation, implementation, monitoring anduslalge of output
is another delaying challenge as many stakeholders emerSe every day with tlg latest being the county
govemment. fo bJlster capacify of the office to smoothly see this m^ndate additronal staffs have to be

hired andthis initiative has begun to bore fruits.

Despite a myriadof challenges, the NGCDF continue to be the most preferred devolved fund at the grass

roof level Uy ttre society auE t6 its broadend and inclusive management,"tyt and the visible tangSble

results thathavebrouglrt hope to many villages that not so long ago were living in despair andtavagtrng
poverty.

The NGCDF board should improve in the disbursement speed so as to enable NGCDFCs uttlize funds in
time and also call upon all tlre stakeholders with interest in the man gement of NGCDF to develop a
positive thinking approach towards NGCDF issues

vll
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MANANI R.C PRIMARY SCHOOL
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3. STATEMENT OF mFORMANCE AGAINST CONSTITLTENCITS PREDETRMINED OBJECIIVES

Introduction

Section S1 (2, (0 of the Public Finance Management Act, 2012 requies that, at the end of each financial
year, the Accounting officer when prepaingfrnancial statements of each National Government entity in
iccordancewith the standards andformats prescribed by the Public Sector Accounting Standards Board

includes a statement of the nahonalgovernment entity's performance against predetermined objectives.

The key development objectives of NGCDF-WEBUYE WEST Constituency's ZOI&]Q2planarcto:

a) To increase and equip learning institutions with adequate instructional materials and man power.

b) To raise literacy levels equitably for both males and females.

c) To sensitize the community on the proper use of available resources.

d) To tafinac the major roads and make all feeder roads all weather.
e) To upgrade and increase health facilities.
0 to sensitise the community and build their capacity to monitor and evaluate projects.

Prqgress on attainment of Strategic development objectives

For purposes of implementing and calx;ading the above deve,lopmelt objectives to-specific sectors, all the

devilopment objectives were-made specific, me ax;r:able, achievablerrealistic- and-time-bound (SMART)

and converted into development outiomes. Attendant indicators were identified for reasons of tracking
prcgress and prformance measuremenf Below we provide the progress on attaining the stated

objectives:

Constituency
Procrafit

Objective Outcome Indicator Performance

Fducation Inmease transition
rates from
primary to
secondary schools

W 35% in 7 years
(5% per year) in
both private &
public schools

Increased
number of
streams per
class in each
secondary
school

- number of
usable physical
infrastructure
build in
primary,
*condaryrand
tertiary
institutions
number of
bursary
beneficiaries at
all levels

lnfY l9/2O -we
increased number of
classrooms, dormitories,
laboratories,from 2OO
to22O in the following
schools/institutions
- Bursary beneficiaries
at all levels were as per
the altached schedules

Sports Empower and

develop youth
and special
groups to harness

talent and
empower the
economically

Have ayearly
calendar of
various
sporting
activities

-number of
sporting
activities done
annually

lnFY l9/2O -we
carried out four
sporting events one in
eachward

Security Enhance capacity
of provincial

Have amodern
Chiefs and
assistant chiefs

-number of
chiefs and
assistant chiefs

In the P{ l9/2O we
constructed one chiefs

XI
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office in each
location and
sub location

offices
constructed

administration
and other
security organs in
order to improve
service delivery

office at Bokoli
Sublocation

Environment lmprove access to
clean water and a
more sustainable
and conserved
environment
through natural
resources
conservation
initiatives

&uip schools
and learning
institutions
with water
harvesting
goods

-number of
rchools
equipped with
water
harvesting
goods

In the P{ 19/20 we
installed 5,000 lts -
I0,000 lts capacity
tanks and water gutter
system at Bunjosi sec
school, Yalusi Prry

School, Sawa PCU pry
Sch and St. Marys Sec
Sch.

Reconstruct
educational
and
govemment
institutions
which are
destroyed by
occur:rence of
natural
disasters.

-number of
facilities
affected and
reconstructed
using
emergency kitly

In the financial year
19/20 the constituency
constructed classrooms
at Sambu Wfapry
Bunang'eni pry
Bokoli rc pry school
St marys bokoli
secondary rchool

Emergency To cater for
urgent and
unforeseen
occurrences in
the constituency

xll
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4. CORPORATE SOCIAL RFSPONSIBIUTY STAIE,MEI{T/SUSTAINABIUTY REPORIN{G

NGCDF - Webuye West Constituency exists to transform lives. This is our purpose; the driving force

behind everything we do. It's what guides us to deliver our strategr, which is founded on social sector,

nanrelyl Education &Training, Security Sector Support, Environment, and Spo{s. This pillar also makes

speciai provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustainability stratesl and profile -
To be retro*nid Conititueniy in advocating for all round socio-economic development and

sustainability. The constituency encountered challenges related to adverse weather conditions and
pandemic. This delayed implementation of projects. The constituency implemented water harwesting

ictivities in various learning institutions namely Bunjosi sec School, Yalusi Pry School and St. Marys
Bokoli sec School. There wai also an environment day where the NGCDF Webuye West hosted NEMA

officials and carned out at market cleaning exercise at Matisi Market.

2. Environmental per{ormance
The NGCDF Webuye West C-onstituency follows the following environmental policyguiding the

organuatron which has an impact on the otganiz.atron products
o Comply with all relevant environmental legislation, regulations and approved codes of ptactice

o protecting the environment by striving to prevent and minimize out contribution to pollution of
landrairrandwater

o Seeking to keep wastage to a minimum and maximize the efficient use of materials and resources

o Managinganddisposing of all wastage in a responsible manner;

o Providing training for our NGCDF Webuye West committee and staff so that we all work in
accordance with this and within an environmentally awate culture

o Regularly communicating our enyironmental performance to our employees and other
signifi cant stakeholders

o Developirng our management processes to ensure that environmental factors are considered
during planning and implementation

o Monito nng and continuously improving our environmental performance.

o Seeking to leverage NGCDF Webuye West environmental impact by encouraging stakeholders to
improve their environmental performance

3. Employee welfare
This highlights the general rules governing employment of NG-CDFC staff in such matters as

appointments, promotions and rclated matters.
fir" Webuye West NG-CDFC offers 2 categoies Staff employed, which are: Contract employees who are

employed ior 3 years on a renewable contract. Casual employees arelired to perform specific duties on
u d"rty or *e"kiy basis on a piece rate payment system. Committee members arc appointed as per the

NGCDF act and regulations

The Fund Account Manager declares vacancies in the office through the NG-CD[C, an apptoval is then
sought for advertisement within the constituency to be done. A selection and interview subcommittee is

ap{ointedto oversee the selecfion strategy for applicanon review, determination of testing methodolory,
administration of tests and scoring, andtefetence check criteria.
Interviews for staffemployment are conducted in amanner that complies with the office's commitment
to equal employment opportunitSl, to ensure that qualified candidates are not discriminated based on

ethnicity, religion, gender, age, dise;bihty, status etc.

xlll
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Offer of Appointment. A person appornte/- to the office will be given the appropriate letter of offer of
appointment, as the case may be, which may be accepted or rejected by the candidate within the
stipulated time.

A written contract of service that is signed by the Fund Account Manager and the NG-CDFC Charrman
is then issued, which states particulars of employment which Include, the name and address of the
enrployee, job descriplton, date of commencement of the job, form and duration of the contractrplace of
work, hours of work, remuneration, termination, terms and conditions of employment which the
employee is entitled to.

The NG-CDFC ensures orientation and inducfion of new employees. This is carried out in order to
famiTiafize the employees with the mandate, vision, mission and operations of the office and how their
jobs contribute to this.
Induction and orientation is done within the firs three months of employment.
Promotions.

In selecting candidates for promofion,regard is given to merit and extra ordinary ability as reflected in
work perfornance and results after the annual performance appraisal. Recommendations for promotion
is only made by the NG-CDFC resolution

4. Market place practices-
The organisation should outline its efforts to:
a\ Responsible competition prachce.

The NGCDF Webuye west upholds rule of law and competition in operation of its activities. The
committee follows stipulated practice in awarding of contracts, recruifment and promotion
a) Responsible Supply chain and supplier relations-

Payments to suppliers are done promptly upon presentation of requisite supporting documents
b) Responsible marketing and Advertisement-

Advertisement is done as per the procurement plan and in accotdance with public procurement and
disposal act 2Ol5 and regulattons?O?O
c) Product stewardship- outline efforts to safeguard consumer rights and interests

5. Community F.ngagements-
The community is engaged in charitable events like sports and games which enhance communify
integration and peaceful co-existence

xtv
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5. SITATEMENT OF NGCDF-WEBI.IYE FAST CONSTITUENCY MANAGEMENT RESPONSIBITITIES

Section 81 (I) of the Public Finance ManagernentAct,zolz requires that,atthe endof eachfinancialyear,
the accounting officer for a National Government Entity shall prepare financial statements in respect of
that entity. Section 81 (3) requires the finanaal statements so prepared to be in a form that complies with
relevant accounting standards as prescribed the Public Sector Accountirrg Standards Board of Kenya from
tinre to time.

The Accounfing Officer in charge of the NGCDF-Webuye West Constituency is reqponsible for the
prelzratiou and presentation of the entity's hnancial statements, which give a true urd fair view of the
state of affairs of the entify for and as at the end of the frnancial year ended on June 30, 2020. This
responsibility includes: (i) maintaining adequate frnancial management arrangements and ensuring that
thee continue to be effective throughout the reporting Wiod; (ii) maintainingprop,r accounting records,
which disclose with reasonable accuracy at any time the frnancial position of the NGCDF-Webuye West
Cotutituettcy (iii) designing, implementing and maintarning internal controls relevant to the preparation
and fat presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the NGCDF-Webuye West
Constituency; (v) selecting and applying appropnate accounting policies; and (vi) making accounting
estimates that arereasr:rnable in the circumstances.

TheAccounting Officer incharge of the NGCDF-Webuye West Constituency accepts responsibilify for the
entity's frnancial statements, which havebeenprepared on the Cash Basis Method of Financial Reporting,
using appropfiate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that the NGCDF-Webuye West Constituency
financial statements give a true and fair view of the state of NGCDF-Webuye West Constituency
transactions during the financial year ended June 30, 2020, and of the NGCDF-Webuye West
Constituency financial position as at that date. The Accounting Officer charge of the NGCDF-Webuye
West Constituency further confirms the completeness of the acounttng records maintained for the
NGCDF-Webuye West Constituency, which have been relied upon in the preparalton of the entify's
financial statements as well as the adequacy of the systems of internal hnancial control.

The Accounting Officer incharge of the NGCDF-Webuye West Constituency confirms thatthe entify has
cornplied fully with applicable Governnrent Regulations, arrd that the NGCDF-Webuye West Constituency
funds received during the year under audit were used for the eligible purposes for which they were
intended and were properly aqounted for. further the Accounting Officer cornfirms that the NGCDF-
Webuye West Constituency financial statements have beenpreparcd in a form that conrplies with rclcvant
accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Appnrval of the financial statements

financial statements approved and signed by the

tvlartager Accountant
ame: GEORGE SHIBAI{DA Name: PETER MAKATIYANIGA

ICPAKMember Number:

The

i i ri : i : : r . - : i I r{ ii:: r. -
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n h a n c' i n g A c c o u n t a b i I i t1,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . WEBUYE WEST CONSITUENCY
FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Webuye West Constituency set out on pages
1 to 33, which comprise the statement of assets and liabilities as at 30 June, 2020,
and the statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained allthe information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the National Government Constituencies Development Fund -
Webuye West Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply.with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
Act,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Government Constituency
Development Fund - Webuye West Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSA! and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on National Government Consliluencies Development Fund - I{ebuye West

Consiluencyfor the year ended 30 June, 2020



Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined
reflects final receipts budget and actual on comparable basis totalling to
Kshs.192,678,212 and Kshs.123,060,490 respectively, resulting to an underfunding
amounting to Kshs. 69,617 ,722 or 36% of the budget. Similarly, the statement reflects
finalexpenditure budget and actual on comparable basis totalling to Kshs.192,678,212
and Kshs.117,250,668 respectively, resulting to under expenditure of
Kshs.75,427 ,544 or 39o/o of the budget.

The underfunding and under performance affected the planned activities and may
have impacted negatively on the delivery of services to the residents of Webuye West
Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Fixed and Moveable Assets not lnsured

The summary of fixed asset register at Annex 3 reflects fixed assets valued at
Kshs.34,469,698 which have not been insured. This is contrary to Section 36(3) of the
National Government Constituencies Development Fund Act, 2015 which stipulates
that all fixed and movable assets, including equipment bought under this Act for use
by the Constituency Committee shall be the property of the Board and shall be insured
in the name of the Board. Although Management has indicated that budgetary
allocation for the insurance of the fixed assets has been included in the 202012021
budget, no evidence was provided to support this explanation.

ln the circumstances, the Fund Management was in breach of the law

2. Delay in lmplementation of Projects

The Fund's Project lmplementation Status report as at 30 June, 2020 shows that nine
(9) projects with estimated cost of Kshs.119,063,269 were still ongoing as at
30 June, 2020. Out of the nine (9) ongoing projects, six (6) were scheduled to be
completed in June, 2021 and two (2) in June, 2022. However, one (1) project with
estimated cost of Kshs.4,600,000, which ought to have been completed by June, 2020
was still ongoing as at the time of audit, February, 2021.

Report of the Auditor-General on National Covernment Constituencies Development Fund - ll/ebuye lltest
Consituencyfor the year ended 30 June, 2020
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Further, eleven (11) projects estimated to cost a total of Kshs.12,850,000 which
commenced during the financial years 201312014 to 201812019 and which ought to
have been completed between June, 2015 and June, 2020 were still ongoing as at
30 June, 2020.

Consequently, failure to implement and complete projects within the stipulated period
impacted negatively on service delivery to the residents of the Webuye West
Constituency.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and governance were not effective.

Basis for Conclusion

Weaknesses in lnternal Control over Accounting Records

Review of the Fund's annual expenditure returns showed a number of transactions
totalling Kshs.10,911,311which were charged to wrong project or item code casting
doubt on whether the Fund had checks and balances to ensure accuracy and
reliability of accounting records.

Consequently, the information in the annual expenditure returns may be misleading.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internalcontrol, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines

Report of the Auditor-General on National Government Constituencies Development Fund - Webuye lltest
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is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and

Reporl of the Audilor-General on National Government Conslituencies Development Fund - Webuye West
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systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - ll/ebuye West

Consituency for the year ended 30 June, 2020
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I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

11 February,2022
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NATIONAT cO\ml.IMEIT CONSTITLTDI{CIES DEVH.OPMEIT FLrND NC'CpR - WEBLII'E WESI
CONSITN'EI{CY
Reports and llnancial Statements for the yar ended}une 3O,2O2O

7. STATEMEI{T OF RECEIITS AI{D PAWE.IIS

Manager
Name: GFORGESHEAI{DA

these financial statements form anintegral part
WEST Constituency financial statements were

Accountant
Name: PEIER
ICPAKMemberNumber:

RrcHPTS
65,963,9401 123p4O,876Transfers from other govemment entities

2 1O,OO0Other receipts AIA
6519631940123r0ffir876TOIATRECHPIS

PAN,IEI{IS
3 316491523 31791,633Compensation of employees

4 614221852 7r5741937Use of gmds and serwices
32,294rOOO5 85,9631666Transfers to othergovemment units
24pO8,8976 1713591998Other grants and transfers

1,994,5I67Social Security Benefits

8 71957,612 4,2491797Acquisition of assets

9 2,5O1Other payments
71,918,2641172,50,668TOIAI PAYa,IEITS

5rWOr2O8 (5195419241s[r8rr.us/@EHcn)



NATIONAT GO\IERNMET.IT @NSTMI'E{CIES DEVEOPME.IT FT'ND (NGCDT) - WBI.IY-E WEST
@NSIITI.'B{CY
Repo[ts and llnancial Statements for the Year Endcd $Olurc 2O2O

HNADiICIAI ASSEIS

Cash and Cash Equiualcnts

9 5r80grg22 91674Bank Balances ( as per the cash book)
5,gog,g22 9,614Total Cash afld Cssh Equivalcnts

TSTAT FINAT.ICIAL ASSEIS 5rW91822 91614

RERESE{ID BY
5,963,938tund balanoe blfrird 10 9,614

5r8OOr2O8 (5,954,324)Surplus/Deficit for the year
91614NET HNAT.ICIAL rcSITION 5rmg1822

8. STAIEI\{H{T OFASSEIS AI.ID I.IABEMES

Namc:

The accounting policies and explanatory notes to
of the financial stater4ents. The NGCDF-Webuye
approved on ?C I Lf Zolt andsigned by:

{

these financial statements form an integral pafi
West Constifuency financial statements were

Accountant
Namq IEIER MAKAMAI.IGA
ICFAK Member Numben

I
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NATIONAT GOIIERNME.IT CONSTTTUEI{CIES DEVHOPMEI{T FI,'ND (NGCDT) - WEBI.'T WDST

CONSiIITT.'E.ICY
Reports and Hnancial Statements for the Year Ended 9Olwra- 2O2O

9. STATEMET.ITOFCASH TIPWS

The accounting policies and explanatory notes to these financial statements form anintegtal part
of the The NGCDF-Webuye West Constituency frnancial statements were

2021and signed by:

Manager Accountant
Name: GFORGE SHIBAI.IDA Name:

ICPAKMember

3

CASHTTPW TAOM OPRATING ACITYITIES

ReceipB for qerating income
65,963,940I 723,O4O,876Transfers from NGCDF Board

2 10,000Other Receipts -AIA
123,050,876 6586S,940Total rcceip,b

Payments for operating
3,649,523 3179716333Compensation of Employees
6,422,852 7,754,9374Use of gmds and senrices

95,963,666 321294,OOO5Transfers to Other Government Units
24,OO8,8976 1713591998Other grants and transfers

7 lrgg41516Social Security Benefits
I 2,5O1Other Payments

67,669,467115,293,066Total paymcnts
(1,7o5,627)7,757r82OTotal Receip,ts Icss Total Payments
(1,7o5,527'7,757r92ONet cash flow ftom operating activities

CASHH.oW TROM INVESNNG ACIIVMES
4,248,7978 l19571612Acquisition of Assets

(41248179n$B57,6talNet cash floms fronr Investittg Activities

5rEoo.r2O8 (5,984,524'NET INCREASE IN CASTI AT.ID CASH
EOITML,EIT

5,96319389,614IOCash andcashequivalent at BFGINNING of the
vear

g161410 5r8O91822Cash andcashequivalent at END of theyear
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NATIONAT GOVERNMENT CONSTTTI.'EI.ICtrS DEVEIOPMENT FI..IND NGCDD - WEBUT,E WEST
CONSTITI.'EI{CY
Reports and Financial Statements for the year endedJune 30,2O2O

I 2. SIGNIHCAI.IT ACCOLTNTING POUCtrS

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepaned in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for;a) receivables that include imprests and *lary advances andb)
payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporthg Entity

The financial statements are for the NGCDF-Webuye West Constituency. The financial statements
encompass the reporting entity as specified under section 8I of the PIM Act 2072

3. Reporting Cumency

The financial statements are presented in Kenya Shillings (I6hs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receips
The Entity recognises all receipts from the various sources when the event occurs and the rclated
cash has actually been received by the Entity.

Ta:< Receipts
Tax receipts al€ recognaed in the books of accounts when cash is received. Cash is considered as
received when notification of tax remittance is received NGCDF Webuye west had no tax receipt
collections budgeteA or collected for the period under review.

Transfers from the E:rchequer
Transfers from the exchequer are recognizedinthe books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the
receiving entity.
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NATIONAT GOVERNME.IT CONSTITUENCIES DEVEIOPMENT FI''ND (NC.CDT) - WBI.II,E WEST
CONSTITI.'${CY
Reports and Financial Statements for the Year Ended SO llrlre 2O2O

SIGNIFICAI.IT ACCOLTNTING POUCIES (Continued)

External Assistance
External assistance is received through grants and loans from multilaterul and bilaterul
development partners.

Grants and loans shall be rccogruzed in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt ofthe grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment
advice. A similar recognition criteria is applied for loans received in the form of a drect payment.

During the year ended 3OthJune zozo,there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

Other rcceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tender documents. These are recogrnzed in the financial statements the time associated
cash is received.

b) Recognition of payments
The Entity recognises allpayments when the event occurs andtherelated cash has actuallybr,en
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are rccognizeA inthe period
when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are paid
for. Such expenses, if not paid during the period where goods/services are consumed, shall be
dirclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset canbe reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by eachpublic entity and a summary provided for purposes
of consolidation. This summary is disclosed as an annexure to the frnancial statements.

9



NATIONAT GOVERNMH{T CONSTITUENCTES DEVETOPMENT R'ND (NGCDD - WEBT.IT WEST

CONSTITLTEI.ICY
Reports and Financial Statements for the Year Ended 30June 2020
SIGNIFICANT ACCOLTNTING POUCtrS (Continued)

5. In-Kind Contrib,utions
In-kind contributions are donations that are nrade to the Entity in the form of acfi;a,l goods and/ or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. C-ash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call
and highly liquid investments with an onglnal maturity of three months or less, which are rcadtly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/ ot institutions which were not surrendered or accountel for at the end of the financial year
arc treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been rcrognized on an accrual basis (as accounts payables). This is in recognition of the
goveralment practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted by National Goverrnment Ministries and Agencies. Other
liabilities including pending bills are dirclosed in the financial statements.

9. Pendirg Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or'off-balarrce' items to provide a
sense of the overall net cash position of the NGCDF Webuye West at the end of the year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

10. Unutilized Frrnd
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances arc avallable for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015.
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NATIONAT GOVERNME.IT CONSTITI.'ENCIES DEVEIOPMEI{T FI'ND NGCDT) - WEBUE WEST
CONSTTN.IH.ICY
Reports and Financial Statements for the Year Ended SOJune 202O
STGNIFICANT ACCOLTNTING POUCIES (Continued)

II. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament
onJune 2079for theperiod l$July 2079to 30thJune 2O2OasrequitedbyI.aw andtherewasone
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against th e comparablebudget for the finan cialyear under
review has been included in the financial siatements.

12. Comparative Figures
Where necessa(y, comparative figures for the previous frnancial year have been amendd or
reconfigured to conform to the required changes in presentation.

I3. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year endd 3gthJune 2O2O.

14. Emors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
author'aed for issue after their discovery by: i. restating the comparatle amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurrcAbefore the earliest prior
period presented, restating the opening balances of assets, liabilifies and net assets/equity for the
earliest prior period presented.

During the year, no errors that were reported

15. Related Party Transactions
Related party relationships are anormalfature of commerce. Specific information with regards to
relatedparty transactions is included in the disclosure notes.
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NATIONAT GOVERNME{T CONSTITI.'E.ICIES DE\IHOPMENIT R'ND (NGCDD - WBI.IYE WEST
CONSTITI.'ET.ICY

and financial Statements for the Year Ended SO 2020

I3. NOTES TO THE HNAT.ICIAI SIAIEMET.IIS

I. TRAI{STBS TROM OIIIH, GO\MNMEI\TT ENITIIIES

2. OTHH. RECEFTS

S. COMPB.ISATION OF EMPTOYEES

Transfers from NGCDF Board:
8O05091 11,379.31O

584.630BO303I6
10.000.o00B,O30222
8.000.oo0A699015

8006259 12.000.oo0
24.OOO.OOO8,047070

8,047074 27,790,876
8,047248 27.OO0.000
BO4t245 4,OO0,OOO

5.OO0.000B,c,47768
BO4 1 355 18.O00.000
F,049202 7,000,00o

14.O00.0008104184
8I04139 250,000
8O96520 20,o00,000

123.O40.876 65.963.940Total

Receipts from Sale of tender documents 10,000

Totat lO,OOO

3,345496 3,676,473Basic wages of Contractual employees
28,500Basic wages of casual labour

106,74?Leave allowance
50,700Other personnel payments

Employer C-ontributions Compulsory national social
security schemes

118p80 1 I5,160

fotal s16491523 sr79I,69g
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NATIONAT C,O1'ERT.IMEVT CONSTTTUET.ICIES DEVHOPME.IT R'ND (NGCDT) . WEBIIT WEST
CONSTMI,'Etr\ICY

and [lnancial Statements for the Year Ended 9O 2020
TIIE HNAI{CLAL SISrEMEITS

4. USE OFGOODSAT.ID SRVICES

6. CYII{H, GRANTS AI\D OTHER PAY]\{E.IIS

5. TRANSTH.TO OTHER GOVERNME.IT ET.ITIIIES

2,155,95035rpooCommittee Expenses

24,44819,4OOUtilities, supplies and services
165,000499,4OODomestic travel and subsistence

755,414 228,766Printing, advertising and information supplies & services

446,3OO 832,2,OOTraining expenses
7,478,033 982lOOOther committee expenses

16,000Specialized materials and services
58,4I0 23,485Office andgeneral supplies and services

1,377,281 1,538,929fuel,oil&lubricants
83I,91 1 6622OOOther operuting expenses

623p51 962,160Routine maintenance - vehicles and other transport
equipment

25,752Routine maintenance - other assets

7,574837cA22,852Total

46,807,245 77,294,OOOTransfers to primary schools (see attached list)
39,756,421 I5,O00,OO0Transfers to secondary schools (see attached list)

32'294,O@85196S1666TOTAL

11,275,1855r7031706Bursary - secondary schools (see attached list)
11,224,77271939,362Bursary - tertiary institutions (see attached list)

5,60Op00Security projects (see attached list)
299,OOOSports pncjects (see attached list) 500,000

Environment pncjects (see attached list) 65o,ooo
l,21O,OOOEmergency projects (see attached lisO 31066r93O

17,389898 24,OO8,897Total
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NATIONAT C,O\mNMEIT @NSflTLTDI{CrES DEI/EOPME{T F{,I{D NGCDD - WBLTYE WDST
coNsmt ENrcY

and Hnancial Statcments for the Year F,nded 3O 2020
NOTES TO fi{E IINAT.ICIAL SISIEMET.rIS

7. SOCIAI SrcI.'RITY BET.IEITS

8. ACQL,ISruONOFA,SSE'IS

9. OTHH. PAYI\{E{IS

IO. BankAccounts (cash bookbank balance)

I 1. BAIANCES BROUGTIT rcR\4IARD

G ratuity -co ntr act:.lal employees I,894,5I6
Total 1rgg4r5I6

C-onstruction of Buildings 7,957,612 3,962,096
hrrchase of Office Furniture andGeneral Equipment 13224O
Purchase of computers, printers and other IT
equipment

85,000

69,472Rrrchase of photocopier

1,957,612 4,248,797Total

Strategic plan 2501
2501Total

Co-operative Bank, Webuye A/C NO
o11,20534809500

5rgog,g22 91614

Total 5,W9,822 9,614

Bank accounts 5,gog,g22 5,963,939

fotal 8,W9fi22 5,969,93E
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NAIIONAT GOVERNME.IT CONSTTTI.'D,NCtrS DIVHOPMEI\T FI'ND (NGCDD - WBI,IYE WEST
CONSTITI E.ICY
Reports and Finsncial Statements for the Year F.nded S0ltullre nn
NOTES TO THE HNAT.ICIAI SISIEI\{EI{TS (Continucd)

12. OTTIER IMPORTAT.IT DISCIOSI.'RES

1I.I PB.IDING SIAIT PAYABLES (Sec Annex 1)

1 I.2 TTNUTIIJZED FIrND (See Annex 2)

1 I.9 pMC A@OUrtr BAIAI.ICES (SEE Ar{NEK 4)

172,068NGCDIC Staffgratuity

Total 172,068

396,204 172968Compensation of employees
172,068 172p68Social security benefits

30,650,000 39,849,211Amounts drie to other Government entities (see

attached list)

4317561886 15r276r708Amounts due to other grants and other transfers (see

attached list)
442,388Acquisition of assets

2,5O1.Others{.5Zraeq,b f /aa)
1O,O0O 10,000Other Receipts (AIA)

75A27,546 55,3I0188Total

gr75gr717PMC account Balances (see attached list) 4gr873rgg/
gr75gr717

Total 48,873,934
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