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l Acronyms and Dcfinition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS lnternational Public Sector Accounting Standards

KCSE Kenya Certificate olSecondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Secondary Education

TSC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Definition of Key Terms

Comparativc Year- Means the prior period
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2. Key School Inform:rtion and M:rnagemcnt

(a) Background information

The school is domiciled in Kenya and its operations are govemed ttnder the Basic Education
Act,2013. It is located in Wajir County, Wajir East Sub-County

The school was registered in 71412021 under registration number 08/5/3000/3 l/018 and is

currently categorized as a Sub County public school established, owned or operated by the

Government.

The school is a day school and had 300 students as at 30thJune2023.It has doublc streams and

l6teachers of which l0 teachers are employed by the School Board of Management

(b) School Board of Management - Board Membcrs

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the lollowing members:

30/812021ChairmanIjassan OsmanI

30/8120212 Ismail Abdirashid
3018/2021Mcmbcr

Secretary - Principal

Ambia Osman
301812021MemberHussein Hassan4
30/8t2021MemberSuldana Omar5

301812021Mcmber6 Abdi Osman
301812021

7 Sahara Hassan
30/8t2021Member - Rep CEBMarian Osman
30t8/2021-l-cachers

9 I lussein I lassan
3018120213 Members - S onsorl0
30t8t2021Member - Cornmunityll
30/8t2021Hussein Flassant2
301812021

Member Special Needs

Ilcp StudcrrtsRoney Ibrahimli

lll

Itct': N:rmc of Board IVlembcr tio n
I

Dhte of :rppointmcnt
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Thc functions of thc School lloard of Manngcmcnt arc to:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, of 2013.

Ensure and assure the provision of proper and adequate f'acilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staf fing needs of the School.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the resources olthe School.

Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule para 21 and 23 of the Basic Education

Act, 2013.

(c) Committccs of the Board

l.Mcruber
2. Sccretary
i. Menrber

4. Mcrnbcr

l.4outof4
2. 4 out ol'4
3.4 out of4
4. 4 out of4

4 out of4SecretarvExecutivc Comrnittee l. Isrnail Abdirashid

l.4outof4
2.4outof4
3. 4 out ol4
4. 4 out of4

l. Member
2. Secretary
3. Member
4. Member

1 Audit Committcc I .Alinur Ibrah irn
2. Mohamed Nur
3. Osrnan Fankey
4. Abdia Adan

l. 4 out ol4
2. 4 out of4
i. 4 out of4
4. 4 out of4

[ . Chairman
2. D. Chairman
3. Member
4. Mernber

J F inance,procurement
and general purposes

Committee

[ .Hussein Hassan
2. Dr. Adankhalif
Adan
3. Arnbia Osman
4. I-lassan Osman

l.4outof4
2. 4 out of4
l. 4 out ol'4
4. 4 out ol4

l. Chairnran
2. Sccretary
i. Mcrnber
4. Mcnrber

.l Acadernic Conrrnittee [ .Arnbia Osman
2. Sahara I'lassan
3. Abdi Osman
4. Su ldan Ontar

5 [)isciplinc and rvc I ['a rc
Cornm ittcc

I .Osrnan Fankey
2.Abdi Osman
3.Su ldan Ornar
4. Suldan Omar

IV
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(d) School operation Management

For the financial year ended 30th June, 2023 the School's day-to-day management was under the

following persons:

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

222-70200
0728263520

(f) School Bankers

Provide details ofthe school bankers.

Name of Bank: KCB Bank
Branch: Wajir
Postal Address.

(g) Independent Auditors

Office of the Auditor General
Anniversary Towers, Univeisity Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

TSC NO. 598382Ismail AbdirashidPrincipalI

TSC NO. 766r5sMarian Osman2 Deputy Principal

ICPAK NOJ School Bursar

4 Other (specify)

Ref: Dcsignation Name Idcntification
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., Summary Report of Pcrformancc of Thc School

The fbllowing is a summary report of the perfbrmance of the school against the set performance

evaluation criteria:

a) Financial pcrformancc:

(Under this section, the fbllowing intbrmation should be given:

Surplus/ deficit fbr the year and a comparison ol the same for the last three years

Year Surplus/Deficit

202 t -2022

202 2 -202 3

Capitation grants tiorn the Ministry of Education tbr the last three years

Ycar Tuition Operat ion Infrastructure

202 t-2022 115,228 389,085 2,397,500

2022-2023 368,126 1,203,840 5,476,000

Year School Fees Collection

202 t-2022 963,500

2022-2023 I,8t2,331

A three-year overview of growth in expenditure of the school

Year Expenditure

202 l-2022

202 2-202 3 5.668,5 32

Movcrnen[ ol'clcbtors and crediturs ol'thc school ovcr the last thrcc years

l'c u rs Deblor Creditors

202 t -2022 t77.000 .i00.000

202 2-202 3 2,089,3 00 2.2 t2.300

Vl

A three-year overview of growth olother income(s) eamed by the school.
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Graphical presentation, ratios, tables, and pie charts should be used to show/ indicate trends

unless the school is new

b) Teacher Student ratio:

c) The mean score in the 2021 to 2023 KCSE:

d) Number of Candidates in the 202L to 2023 KCSE:

Year Entry

2022 Nol done

Not done

e) The capacify of thc school:

0 l)cvclopnrcnt projccts carrictl out by the school:

YEARS NO OF TSC

7'EACHERS

NO OF BOM

TEACHERS

NO OF

STUDENT

202 2 4 j 90

2023 I 9 267

Year Mean Score

2022 KCSE not done

2023 KCSE not done

s/no Facilities permanent &compleled numbers of student

I Toilet 8 J//

2 Laboratory I 377

J Librcrry 0

l Administration Block 377

j Kitchcn Temporary I

6 Wells ) )/ /

C kts.s c s j J/ /

vll

202 3

)//

I
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cor.rrpleted1,995,000I,995,000One

C lassroms

Ministry of

Education

completed

School Principal ?

v I

Proj ects Sourcc ol' Status
funds

lniti:rl Cost
(Kshs)
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Spcnt
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4. Statcmcnt of School Managcment Responsibility

Section 8I (I) of the Public Finance Management Act,20l2 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that cornplies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Acq2013 requires the Board of Management of a public
institution of basic education to keep all proper books and records of accounts of the income,
expenditure, and assets ofthe institution.

R\

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 30'h June, 2023, and ofthe
school's financial position as at that date.

ffis,t-a tr>\+s X-e{,G)

Name:

Designation: Chairman, SchooI Board of Management

Date:

... .S,'ift......
;;;"; i;;;l +tj::;i;f
Dcsignation: School Principal & Secreta

SEN\
JIR

Datc:

1\
i---

Name: N,irun NufftYlflf,b

ry to o

Des igna tio n:

Datc:

Bursar/ Finance Ottlcer

lx

The Board of Management of Senior Chief Adano Girls Secondary School accepts responsibility for
the school's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accounting Standards flPSAS).

of Management
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REPORT OF THE AUDITOR.GENERAL ON SENIOR CHIEF ADANO GIRLS
SECONDARY SCHOOL FOR THE YEAR ENDED 30 JUNE, 2023.WAJIR COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements,

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on LaMulness and Effectiveness
in the Use of Public Resources and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Managemenl Acl, 2012 and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Senior Chief Adano Girls
Secondary School set out on pages 1 to 16, which comprise of the statement of assets
and fiabilities as at 30 June, 2023, and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts, for the

Report of the Auditor-General on Senior Chief Adano Girls Secondary School for the ygs, ended 30 June, 202 3
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year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief,
were necessary for the purpose of the audit

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Senior Chief Adano Girls Secondary School as at
30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Basic Education Act,2013 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Statement of Budgeted Versus Actual Amounts

The statement of cash flows reflects total actual receipts and payments of
Kshs.8,860,300 and Kshs.5,668,382 respectively. However, the statement of
budgeted versus actual amounts reflects total actual receipts and payments of
Kshs.9,145,166 and Kshs.5,953,398 respectively, resulting in variances of
Kshs.284,866 and Kshs.285,016 in receipts and payments respectively.

ln the circumstances, the accuracy of the amounts reflected in the statement of
budgeted versus actual amounts could not be confirmed.

2. Outstanding Accounts Receivables

The statement of assets and liabilities and as disclosed in Note 11 to the financial
statements reflects accounts receivables balance of Kshs.2,089,300 in respect of
student receivables. Review of the aging analysis revealed that Kshs.177,000
representing 8% of the total receivables was outstanding for over one year. Further,
the Schooldid not have a policy on provision for bad and doubtful debts and there was
no evidence of efforts undertaken to collect the outstanding amounts.

ln the circumstances, the accuracy and recoverability of the outstanding accounts
receivables of Kshs.2,089,300 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Senior Chief Adano Girls Secondary
School Management in accordance with ISSAI 130 on the Code of Ethics. lhave
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of flnancial statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.9,748,660 and Kshs.9,145,166 respectively
resulting in underfunding of Kshs.603,494 or 6% of the budget. However, the School

Report of the Auditor-General on Senior Chief Adano Cirls Secondary School for the year ended 30 June, 2023
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spent a totalof Kshs.5,953,398 against actual receipts of Kshs.9,145,166 resulting in
an under expenditure of Kshs.3,191 ,768 or 35% of the actual receipts.

The under-expenditure affected implementation of the planned activities and may have
adversely impacted on the operations of the School.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to ix which
comprise of Key School lnformation and Management, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is
to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or otherwise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on LaMulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Late Submission of the Financial Statements

The financial statements for the financial year ended 30 June, 2023 were submitted to
the Auditor-General on 24 February, 2026 instead of on or before the statutory
deadline of 30 September,2023. This was contrary to Section 81(4)(a) of Public

Report of the Auditor-General on Senior Chief Adano Girls Secondary School for the year ended 30 June, 202 3
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Finance Managemenl Ac|,2012 which requires financial statements to be submitted
to the Auditor-General within three (3) months after the end of each financial year.

ln the circumstances, Management was in breach of the law.

2. Failure to Prepare Estimates of lncome and Expenditure

The statement of receipts and payments reflects total receipts and total expenses of
Kshs.10,227,666 and 6,112,748 respectively. However, Management did not prepare
estimates of income and expenditure. Although the statement of budgeted versus
actual amounts is included in the financial statements, the source of budget figures
reflected in the statement could not be confirmed. This was contrary to Section 16(1)
of the Four Schedule of the Basic Education Act, 2013 which provides that a Board of
Management of a public institution of basic education shall prepare annual estimates
of revenue and expenditure for the institution under its charge, in such form and at
such times as the Cabinet Secretary may prescribe.

3. Lack of Procurement Plan

During the period under review the School did not have a procurement plan prepared
under section a5(3) of the Public Procurement and Assets DisposalAct, 2015 which
requires that all procurement processes shall be within the approved budget of the
procuring entity and shall be planned by the procuring entity concerned through an
annual procurement Plan.

ln the circumstances, Management was in breach of the law

4. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School
lmprovement Plan contrary to Section 2.2 of the Ministry of Education Operation
Manual for Utilization of Learner Capitation Grant and Other School Funds, which
requires schools to identify in every three-year school improvement planning cycle,
one priority area in each of the four key areas which include curriculum
implementation, foundational literacy and numeracy outcomes, an enabling
environment for learning and parental involvement and community engagement for
implementation.

ln the circumstances, Management was in breach of the guideline.

5. Lack of a Functional Procurement Unit

The School did not establish procurement function managed by qualified procurement
professional as required under Section 47(2) of the Public Procurement and Asset
Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset Disposal
Regulations, 2020. Further, it was observed that procurement activities were
undertaken by individuals lacking the requisite qualifications. ln view of this state of
affairs, there was an increased risk of irregularities in procurement process of the
school.

Report of the Auditor-General on Senior Chief Adano Girls Secondary School for the year ended 30 June, 2023
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ln the circumstances, Management was in breach of the law.

6. Non-Compliance with the Law on Ethnic Diversity in Employment

Review of the payroll data revealed that the School had five (5) employees engaged
by the Board of Management. However, all the employees were from the dominant
ethnic community. This was contrary to Section 7(1) and (2) of the National Cohesion
and lntegration Act, 2008 which states that all public establishments shall seek to
represent the diversity of the people of Kenya in the employment of staff and no public
establishment shall have more than one third of its staff from the same ethnic
community.

ln the circumstances, Management was in breach of the law.

7. Capitation Under-Disbursement from the Ministry of Education

The statement of receipts and payments reflects Kshs.368,126 and Kshs.1,203,840 in
respect of Government grants for tuition and operations capitation receipts
respectively as disclosed in Note 1 and 2 to the financial statements. However, review
of documents provided for audit revealed that Ministry of Education Circulars provided
for disbursement of capitation at a rate of Kshs.22,244 which based on the recorded
student's enrolment should have translated to total capitation funding of
Kshs.2,446,840. However, the School received a total of Kshs.1,571,966, resulting in
an under-funding of Kshs.874,874.

ln the circumstances, the underfunding was contrary to the Government Policy on Free
Day Secondary Education and may have impacted negatively on the planned learning
outcomes.

8. Unapproved Fees on Parents Association Support Programme

The statement of receipts and payments reflects school fund income - parents'
contributions amounting to Kshs.3,179,700 as disclosed in Note 4 to the financial
statements. However, examination of fees structure and supporting schedules
revealed that the School charged extra lunch and Board of Management teachers'
fees of Kshs.5,000 per student per term despite the School being Free Day Secondary
School without the approval from Ministry of Education. This was contrary to
Section 45 of the Basic Education Regulations, 2015 which requires that no person or
Board of Management in a public institution of basic education and training shall alter
or increase fees without written authority from the Cabinet Secretary.

ln the circumstances, Management was in breach of the law.

9. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payment reflects operation payments totalling
Kshs.1 ,460,225 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.67,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from school principals only. The organization is not defined in
Government funding system and there is no assurance that it has implemented
effective, efficient, and transparent financial management and internal control systems
to manage the funds transferred by schools.

Report of the Auditor-General on Senior Chief Adano Girls Secondary School for the year ended 30 June, 2023
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ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.67,000 could not be confirmed.

10. Unreconciled Student Enrolment Data

Review of student records provided for audit revealed that the School had two hundred
and sixty-seven (267) students enrolled in the School. However, data from National
Education Management lnformation System (NEMIS) had an average student
enrolment one hundred and ten (1 10) students, resulting in a variance of one hundred
and fifty-seven (157) students (59%).

ln the circumstances, the variation of students' enrolment data may result in
under-funding of the School thus affecting quality service delivery to the students.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Unit and Audit Committee

During the year under review, the School did not have an Audit Committee and an
lnternal Audit Unit. This was contrary to Section 73(1)(a) of the Public Finance
Managemenl Acl, 2012, which provides that every National Government entity shall
ensure that it has appropriate arrangements in place for conducting internal audit
according to the guidelines of the Accounting Standards Board. Further,
Regulation 174(1) of the Public Finance Management (National Government)
Regulations, 2015, requires each NationalGovernment entity to establish an Audit
Committee.

ln the circumstances, existence of an effective oversight mechanism could not be
confirmed.

2. Weaknesses in Management of Assets

Annex 2 of the financial statements on summary of fixed assets register reflects assets
of undisclosed values. lncluded the list is land whose ownership documents were not
provided for audit. Further fixed assets register was not maintained to record the
School's assets.

Reporl of the Auditor-General on Senior Chief Adano Girls Secondary School for the year ended 30 June, 2023
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ln the circumstances, the effectiveness of Schools' assets management system could
not be confirmed.

3. Lack of Approved Policy Management of Textbooks

The audit established that the School did not have an approved policy, processes, or
procedures for the management of textbooks. The School relies on a manual textbook
inventory system, which is poorly maintained and incomplete. As a result, it was not
possible to accurately determine the number of textbooks held or their current status.
In addition, the textbook store was inadequately maintained due to insufficient shelving
facilities.

ln the circumstances, the effectiveness of text books management system could not
be confirmed.

4. lnadequate Record-Keeping and Tracking of lssued Textbooks

Records reviewed showed that three hundred and thirty (330) textbooks were supplied
in financial year 202212023. Although issuance sheets were provided, records on book
returns, condition, and losses were not properly maintained. The absence of tracking
mechanisms made it impossible to verify the number of textbooks in circulation.

ln the circumstances, the effectiveness of text books management system could not
be confirmed.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the

Report of the Auditor-General on Senior Chief Adano Girls Secondary School for the year ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and those Charged with Governance

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.



activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of
Section 7 (1) (a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

FC a CBS

Report of the Auditor-General on Senior Chief Adano Girls Secondary School for the year ended 30 June, 2023
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDITOR.GENERAL

Nairobi

13 April, 2026
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:De.ss ;i yrtio 4.,0 f .Yote Elpir d

. Kshs

Reccipts

Government grants for tuition I 368,126 115,228

Government grants for operations 2 1,203,840 3 89,085

Government Crants for inflrastructure J 5,476,000 2,397,500

School fund income- parents' contributions 4 3,t79,700 1 , 140,500

Total Receipts 10,227,666

Tuition 5 291,206 t13,296

Operations 1,460,225 469,781

lnfrastructure '7 2,315,320

8 944,500

Total Payments 6,112,748 3,842,897

SurpluslDcficit 4,114,918 L99,416

6. Statement Of Reccipts and Payments for the Year Endctl 30rr'Junc 2023

Tlreschoo[financialstatementswereapprovedon-2 t\
AD l*lo olRl
SC1.lo or-

AJ lfl*1
-tozs0 v,,l\ r

i1,N39 N:) Lt1-.fras i
........iLh1$

Namc:

Chair BOM

Datc:

i-
..!-- t

Na me: l-srn n* L'l\.axip-oi, liro Na me: l1ipr r\ 1;t;'17;i1y\ k,?i)>
School PrincipaU Sccrctary to
BOM Bursar/ Finance Officer

rr FT t\

Date: Date :

2 02 2-2 t)2-l 202't-202 2

[(shs

4,042,313

Payments

6

2, r40, I 88

Boarding and school fund 2,22t,129
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7. Statement of Assets and Liabilities As At 30tr,Junc 2023

2 02.t -2 022

I(slrs

r\ :. ..
,'-----. --:: i.-:.i. .il5}!:;

''| \'-' {t !r'
l";,.m.':-h

Chair BOM

Date:

!

Name: -'t-,-Yl);'".t'S.''re'' ',-\i(+tuLcs)
Nr*",\im rlr u ?\P..ri: i v2v\t l.'lp Na me:

School PrincipaV Secrctara to
BOM

Date:

Lrv"'lti

Bursar/ Finance Offtccr

Date:

2

2022-2 023

iGhs

Financial Assets

Cash and cash

B anl< balances 9 3,205,019 11,301

"Cash balances l0 9,315 11,1 15

Total cash and caslt eq u ivalcnt 3,274,334 22,476

Account's receivables 1l l7'1,000

Total linancial assets (a) 5,303,634 799,4L6

Financial Iiabilities

12 989,3 00 0

)Total Financial Labilities (b 989,300 0

Net financial asscts (a-b) 4,3'tr4,334 799,4L6

Rcpresented by

Accumulated fund b/fwd 13 0

Surplus/delicit for the ycar 4,114,918 L99,416

Net Asscts 4,314,334 199,476

r
Dcscrilrtion Notc

equivalents

2,089,3 00

Accounts payables

L99,416

The sclrool's financial statements were approved on _ 2026 and signed by:

l\ i\i 6'i,-,.:,,,,,
I

t'!,'
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B. Statemcnt of Cash Flows for the Yenr Encled 30tl'Junc 2023

The school 's financial statements were approved on 

-2P2.9A

I

rtli- Al) j\i{O GiRi
ti I'lloR ot'l

l:\Y -G -I S?$(t
$o

r iilil t
f,J

sox

i'

I ...

,)
t.t
it

{t()

Nam

Chai

Date

I PrincipnU Sccretary to

r BOM

itdgmg Name:,'{ {ri{,!'h {i t)ii,\tti(i)

Bursar/ Finance Officer

Date:

Name
Schoo
BOM

Dnte:

D onc 2022-2023

IGIs

Cnsh from Operating Activities

Receipts

Government grants for tuition 368,126 115,228

Government grants for oPerations r,203,840 3 B9,085

Government grants for infrastructure 5,476,000 2,397,500

963,s 00School fund income- parents contributions/ fees r,812,334

Total rcceipts 9,860,3 o o 3,865,313

Paym ents

Cash outflows for tuition 29r,206 113,296

Cash outflows for operations r,460,225 469,781

Cash outflows Boarding/ lunch and school fund payments 2,221,t29 944,500

Total payments 3,972,560 L,527,577

Net cash inflorv/outflow from oP erating activities 4,887,740

Cnsh flovv from invcsting nctivitics
r,695,822 2,315,320

Nct cash inflorv/o utfl olvs from investing activitics l,69s,B22 2,315,320

Cnsh flow from Financing activities

Net castr inflow/outflow from financing activities 0 0

Net increase/decrease in cash and clsh equivalents 3,191,918 22,416

Cash and cash equivalent at beginning of the FY 22,416 0

Cnsh nnd cnsh equivalent nt end of tltc FY 3,214,334 22,416

_)

t{^-js)r..L,E;^(h"

Nlo tc 2021,-2022

' iGhs

2,337,736

Cash outflows for Infrastructure
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9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2023

Receipts

(1) Copitotiott Grant on Tuiliort

Teaching / Learning Materials 368,126.00 368,126.00 368,126.00 t00%

(2) Copitotiott Granl ott Operaliotts

Personnel Emoluments 601,914 60t,914 601,911 100%

Local Transport / Travelling 200,640 200,640 200,643 100%

Electricity And Water 200,640 200,640 200,643 100%

Administration Costs 200,640 200,640 200,643 100%

(3) Capitatiott Gronl on Infraslructure

Maintenance &lmprovement 576,000 576,000 576,000 100%

CDF 2,900,000 2,900,000 2,900,000 100%

Crants 2,000,000 2,000,000 2,000,000 100%
(4) Fees Cltorged ott Porenls

Lunch Program r,789,300 1,789,300 900,934 50%
Personnel Emoluments 9l1,400 9r r,400 1,196,266 t00%
Total Income 9,748,660 9,748,660 9,145,166 940/o

(6) E-rpendilure For Tuitiott

Teaching / Learning Materials 590,600 590,600 290,600 49%
Bank Charges 606 606 606 t00%

(7) E-rpendilure For Operatiotts

I@ME@T NI@ I@INE ffi ffi
II E E lE tli I w Ire IGil ,.I ]GE E

I

I

I

4

Ks hs
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180,000 r80,000 80,000Local Transport / Travelling

390,500 390,500 t00%Electricity, Water and Conservancy 390,500

450,037 258,725 5'7%Adrn in istration Costs

726 t00%Barrk Charges

( 7) E.rpe n il i t u re Fo r I trfntst r uct u re

2, r 02,000 2,102,000 2, l 0l ,806 t00%Maintenance and Irnprovement

(9) E-rpenditure For school fun lnnch/hounling

r,875, r00 875,866 32%I,875,100Personnel Ernolurnents

t0t%r5,500 15.500 r 5.600Local Transport / Travelling

189,500 89,500 470h189,500Electric ity, Water and Conservancy

t52,'769 98%t56,324 156,324Adnr in istration Costs

2,1'76,767 1,075,700 49%2,t76,76'7Lunch Prograrnme

9,748,660 5,953,398 6l'9,748,660Totals

r

I

[)elsonnel Ernolunrents 1,621,000 1,62 I ,000 62 1,000 38%

5

44%

450,037
'726 726
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

Statement of compliancc and basis of preparation
The tinancial staiements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable

goverrurent legislations and regulations. 'f he f rnancial statemcnts comply with and

conform to the form ofpresentation prescribed by the Public Sector Accounting Standards

Board oIKenya.

This cash basis of accounting has been supplemented with accounting for, a) receivables

that include school fees fi'om parents, in-rprcst, salary advances and other receivables and b)

payables that include deposits and retentions and payables from operations.

The hnancial statements are presented in Kenya Shillings, which is the functional and

reporting currency o[ the school, and all values are rounded to the nearest Kenya Shilling

(Kshs). 'lhe accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments

The school recognises all receipts from various sources when thc event occurs, and the

related cash has been received by the school. In addition, the school recognises all

cxpenses when the event occurs, and the related cash has been paid out by the school.

Income arising from school f'ees is recognised when the event occurs whether cash is

received or not. Expenditure arising from operations is recognised when the event occurs

irrespective of receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the fbrm of actual goods

and/or services rather than in money or cash terms.'fhese donations rnay include vehicles,

equipment, or personnel services. Where the tinancial value received for in-kind

contributions can be reliably determined, the school includes such value in the statement of
receipts and payrnents both as a receipt and as a paynlent in equal and opposite amounts;

otherwise, the contribution is not recorded.

Cash and cash cquivalcnts
Cash and cash equivalents comprise caslr on hand and cash at bank, short-tenn deposits on

call, and highly liquid investments with an original rnattrrity of thrce ntonths or less, which

-t

6

)
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are readily convertible to known amounts ofcash and are subject to an insignificant risk of
changes in value. Bank account balances include amounts held at various financial

institutions at the end ofthe financial year.

7
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Accounts Reccivable
For the purposes of these flnancial statements, imprests and advances to authorised public
ofticers and/or institutions which were not surrendered or accountcd tbr at the end of the

financial year are treated as receivables. Accounts receivables also include school fees

billed to parents for services rendered but not paid. This is an enhancement to the cash

accounting policy. Other accounts rece ivables are disclosed in the llnancial statements.

Accounts Payablc
For the purposes of these financial statements, deposits, and rctentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the

government practice of retaining a portion of contracted services and works pending the

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.

Payables also include expenditures incurred fior the purchase ofgoods, works and services
that have been rendered and not settled. This is an enhancement to the cash accounting
policy adopted for public secondary schools. Other liabilities are disclosed in the financial
statements.

Non-current asscts
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a
memorandum to these tinancial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's
budget was approved by the School Board of Management. A comparison of the actual
pertbrmance against the comparable budget for the financial year under review has been

included in the financial statements.

Comparativc figures
Where necessary comparative tigures fbr the previous tlnancial year have been amended or
reconligured to conform to the requircd changcs in presentation.

10. Su bseq uen t evcn ts
'l'here havc bcen no events subsequellt [o thc flnancial year end with a signiticant impact
on the tjnancial statenrcnts lor the year endcd i0tl' June 2023.

ll



Senior Chief
Annual Report

Adano Girls Secondary School Girls Secondary School
and Financial Statements For the year cnded 30th .lune 2023

I l. Notes 'I'o thc Financial Statcments

I Govcrnment Grants for Tuition

2 Government Grants for Opcrations

3 Governmcnt Grants for infrastructure

4 School Fund Incomc - Parcnts Con tribution/Fccs

lL5,228368,t26/ Leamin MaterialsTeachin
I15,228368,126Total

t94,54460r,914PersonneI Etnoluments

64,847200,642rt / TravellinI-ocal Trans

64,847200,642And WaterElectrici
64.847200,642Adrninistration Costs

389,085I,203,840Total

I 17,500576,000

02,000.000rantsEconornic stimulus
02,900,000NGCDF

2,280,0000Administration Block

2,397,s0005,476Total

66,s0009l I,400Personrtel emoluments

l,074,0002,268,300Lunch
I,140,5003,179,,700Totll

()

Dcsc ri 2022-2023

I(shs

2021,2022

I(shs

2022-2023

Kshs

2021-2022

Kslrs

2021-2022

Kshs

2022-2023

K

Maintenance & [mprovement

t) 2022-202-] ?.021-2022

l(shs K shs
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5 Tuition

60 rations

I 1,000Teaching / Learning Materials 290,600

2,296606

291,206 rt3,296Total

428,000Personnel Emoluments 730,274

2t,781258,725Administration Cost

Repairs And Maintenance & Improvements

080,000

r90.500 20.000

Local'l'ransport /'l-ravel I ing

Electricity And Water

126 0Bank Chargcs

1,460,223 469,781T<ltal

7 In frastructure

0Construction of c lassroorns 2,033,382

0Purchase of Tanks and Water System r06,806

Construction of Adrnin istration Block 0 2,276,500

37,063Purchasc of Equiprncnt

I,757Bank Chargcs 0
-fotal

2, r 40,188 2,315,,320

l0

Dcsc ription 2022-2023 2021-2022

IGhs Ks hs

Bank Charges

2022-2023

Ks hs

202 1-2022

I(shs

l)cscrilltiorr

Description 2022-2023

Kshs

202 I -2022

Kshs
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8 Boarding And School Fund

200,000887.560

9l ,00015,600

24,00089,500And WaterElectrici
52,000t52.769Administration Costs

52'1,5001,075,700Lunch Pro rn me

50,0000ir and MaintenanceRe

00

944,5002,221,,129

Bank Charges

ll

202 r -2022

I(shs

2022-2023

Kshs

Personnel Emoluments

Local Transport / Travelling

'fotal
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l0 llanl< Accounts

I I Cash In Hand

3,93280,852Tu ition Account Active 1286407788

I,l9l2,2t4,1941286406595Operations Account Active

68s1289625077 2,406
School Fund
Account/Eloarding-
KCB

Active

2,5 50350
School Fund
Account/Board ing-
National Bank

Active 01050237535400

2,943t286408t72 90'7,2t7lnfrastructural Account Active

I 1,3013,205,019Total

l l,l l59,3 rsNotes and Coins

I t,1159,315Total

l2

.,\ccou rtI Narnc &
Currcncv

Status

Activc/l)u rntan t

llaul,,.'\ccount
Nu nr bcr

2022-2023

Kshs

2t)2 I -2022

I)csc 2022-2023

I(shs

2021-2022

Iishs
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12 Accounts Receivable

12 b) Ageing Analysis of Accounts Receivablc

13 Accounts Payable

177 0002,089,3 00Fees Arrears
177,0002,089,300Total

"/o ol the
total

Compa rative
FY

2022-

2023

7o of the

total

t00%177,00092%t,912,3 00Less than I year
%0177,000 8%Between l- 2 years

100"/r177,000o/2,089,300Total (should tie to note 12 a)

Trade Creditors (See Ageing Be low and Appendix

989,300Tota I

l3

2022-202-l 202 t-2022

I(shs

2022-2023 202t -2022.

/(s/r.r lklts

2022-2023

I(shs

0989I

0
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)

l4a. crn Anal sis of Accounts Pa able

l4Fund Balance Brought Forward

7o of the
total

C u rrent
FY

o/o ol the
total

Co m pa rative
FY

0%989,300 r00% 0Less than I year

0 100% 0Between l-2 years

989,300 100. 0 0"hTotal (should tie to notc 14)

0Bank Balances I 1,30 t

I I,t l5 0Cash Balances

Receivables 177,000 0

0 0Payables

0Total 199,416

l4

2022-2023 2021-2022

l( s lts li.s lts
l)cscription

Dcscriptiou 2022-2023 202.1-2022

l(shs IGhs
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Othcr importnnt disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual-related information in relation to

an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the

school's non-financial assets and liabilities.

l5
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l5 Progrcss On Follorv Up of Auditor Rccomtrrcndations

"the lollowing is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

PRINCIPAL
SSNIOR CHTEFADANO Glrr

DAY SEC. ECHOOL
___E_Or BOX lzz-70200 wAJ tR

tcr................
Sign and Date
Principal

l(r

l{cl'
No.

I ssuc /
Obscrv:rtions fronr
z\uditor

Nl a n:rgc nre n t
Statrrs:

(Resolvcrl /
l\bl Rcsolved)comrn()nts

'l'imetr*nrc:
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12. Annexes

Annex I - Analysis of Pcnding Accounts Payable

C rand Total

Annex 2 - Summary of Fixed Assets Register

.\ssct Clas

nt nlen

Kshs Kslrs Kshs Kshs Iishs

Supply Of Gootls

I Regaa Trad ng 989,300 t.07.2022 989,300 989,300

989,300 989,300

[I

2

C

sl

crlto

h

u 021

Land

Buildings Arrd Strttctttles

Motor Vehicles

Otfice Equipntettt, Frrrtritttre and Fittings

Textbooks

ICT Equiprnent

Tools And Apparatus

Other Machinery and EquiPrnent

Heritage And Cultural Assets

lntangible Assets- Sofi Ware

1

Su pplier Of Goods oi Services Original
Anrount

. Da1e. :

Conlricted
,r ni'ri u ni Paitt
'-fo-Date:

C)utstanding

... Ilahnce
Crr rrcnt FY

Outslandinq
[]irlance

Courparaiile
FY

C

Arlrlitions rl rr ring the

vea r
(l(shs)

I ) is pos:rls tluring tltt'
\ cil l'

(Kshs)

Historical Cost cif
(Il'shs)

30'h June 2()23

17
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Total

J18

Asst't Class

I-I isto rica I btf
( Iishs)

l " .l u l.v 2022

Arlditions d the

)'ear
(l(shs)

l) is posals rlu ring the

)'cn t'

(Kstrs)

I{istorical Cost c/f
( I(shs)

' 
30'h Junc 2023


