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KENYA GOVERNMENT GUARANTEE OF A LOA}I TO KENYA POSTS A}ID TELECOMMTINI CATIONS
CORPORATION (KP & TC) BY EXPORT DEVELOPMENT CORPORATION ( CA}IADA) FOR PURCHASE

I

OF MICROWAVE TELEPHONE SY STEMS

rn accordance with the provlslon of the Guarantee (Loans) AcE

the followlng lnfornatlon is laid before the Natlonal Assenbly
consid,eration and approval.

(Cap 461)

for

2' The Kenya Posts and Telecornnrunlcation Corporation ls a wholly - owned
Government Parastatal, which was established. under the Kenya posts
and Telecomnunications Act, chapter 4r1 of the Laws of Kenya. The
corporatlon will be the borrower and the executlng agency for the
ProJect. KP & TC ls accountable to the lllnlstry of Transport and
con'qrnlcations. rts duties luclude the folrowlng:-

(a) establlshnent and operatlon of postal services and performance of
lncl.dental servlces relating to the recetving, collectlng, senrllng
despatchlag and dellvery of postal arti.cles

(b) establlshueaE' and operatlon-of Eoney order--serrriees -and performance of
incideutal sertices relating t,o the issuing ,receiving anci paying of
mooey orders;

(c) establlshment and operat,lon of telephone services and performance of
lncidental servlces relating to providing, lnstaLling and Eaintalnlng of
telephone opparatus,

(d) establlshment and operatlon of telegraph servlces and performance of
lncLdental services reLatlng to the recelvlng, collecting, despatchlng
and deliverlng of telegraues; and

(e) establishEent and operation of microwave t,elephone system installation
and malnteuance. of necessary equlpment for any other person authorlzed
to operate radio coumunication.

The proposed project alms in the provlslon of long-teru flnanclng of the
supply, dellvery and lnstallatton of nlq3su,ave telephone system aasoctaEed
egulpmeut provlsion of traialag servtce ln canada; and eervlce of
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maintenance staff in Kenya.

The GovernmenE Proposes to guarantee a loan of,US Dollars 23.5 nilllon
equivalenr to KE .27,L00,000 to be made available to Kenya posrs and
Terecon'muni-cation by canadian for the purchase, delivery and instarratlon
of microwave telephone system; prus training services in canada.

A loan in US Dollar of a'rune of US$23.5 mll1ion and l00Z of value
of Goods and services, would be struct,ured in 2 Traches.

TRANCHE A will be us$rs.39 nillion which Ls.652 of. the roan amounrtrranche
B will be us$ 8.107 nilrlon which is 352 of the loan auounr.

6. The loan will be repaid in two Tranches.

Tranche A would be repaid in 20 consecuttve semi annual instalments
coumencing the earller of six months after commissionlng of mlcrowave
telephone system installlation and a date to be established. The 10an
wilr bear a fixed interest of 9. zz per annum payable seui- annuarly in
arrears calculated on Ehe basis of actual number of days elapsed divlded
by 360 days on a,ount from time to time outstanding under option 4.2.
The yearly rate of interest to whlch each of the rates specified above
and calculated in the foregoing manner is equivalent to the sald rate
nultiplied by'the acrual number of days in the year divided by 360.

Tranche B would be repaid in 80 consecutive semi-annual instalments
commencing 10 years from the dat,e of the agreement, and would not
bear any interest. The interest would be payable semi-annuaIly in arrears
calcurated on the basis of the actual nuuber of days elapsed divided
by 360 on anount, from time to time outstandlng.

rn addition the loan wirl have a co'mitment fee of I of lz per annum
of the'reserved and undLsbursed portton of the loan, carculated and
payable Semi annually in arrears from tlme to tlme connnenctng from
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the date of signing of the loan agreenenE; a one-tlme non refundabre
administratlon fee of L of LZ per annun on the roan amount payable with in
30 days of date of signing of the loan; and a default tnterest from both
Tranch A and B. which would be the interests rate on Tranche A prus 2z
per annum calculated on the actual number of days elapsed dlvided
by 360.

7 ' As at 30th June l-990, the Kenya Posts and releconrmunications had
outstanding foreign loan of KE2g1,4o4,442 (at the ruling exchange
rate) 

-.
8. The Gover ment attaches agreat importance to the development of

teleeo'rnunication throughout the country as a necessary lnfastruuctual
development' The Natlonal Assembly ls therefore requested to approve
the Government Guarantee and the repayment of the loan as referred to
above.

(a) The current totar contingent liability of the Governuent under sectlon
3(3) of the Guarantee (Loan) Act, (other rhan rhose speclfied in the
schedule tr .n" acE) amount to KEl,t95 ,437,gg|-iira-wirtr the guarauree
of us$23.5 nitlion equivalenr to Kf.z7,roo,o0o proposed in thls
sessional paPer' the aggregate anount wirl be increased to KErrz23 ,437 rgg6of wich KE83;489 ,497 f.aLL wlrhin paragraph (a) and KEr,140,04g,3g7
withln paragraph (b) of Section 3(3) of rhe Act.

IION. PROF. TOTI
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