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Key Entity Information and Management

(a)

Background information

Sang’alo Institute of Science and Technology (SIST) is one of the public
Institutes of Technology in Kenya. The word Sang’alo originated from the
name of a local hill, whose image has been incorporated in the design of the
Institute’s logo. The name “Sang’alo” is derived from the Bukusu local
language of the word “Sangala” meaning to have happiness.SIST is situated in
Bungoma County, Bungoma South Sub-County, seven kilometres southEast of
Bungoma town on the Bungoma-Nambacha-Kakamega road.

The history of SIST dates back to 1924 when the late Paramount chief of
Bukusu, MzeeSudiNamachanja, donated 610 acres of land to Dr. Cameron, a
Scotish veterinarian to establish a centre for vaccination and treatment of
livestock. In 1927, the farm developed into a livestock improvement centre for
upgrading indigenous cattle to enhance milk and meat production. By virtue of
its geographical location, this centre became a sub-station to a veterinary
station in Maseno.

On the 10™ of July 1976 the land was handed over to the then Bungoma
County Board in the presence of Hon. Jeremiah Nyaga, the then Minister for
Agriculture. Shortly after, on the1® of April 1977, the Board gave the land to a
Board of Trustees (BOT) who held the land in trust. The trustees were given
the responsibility of establishing an Harambee Institute of Science and
Technology. This task was achieved almost immediately and, in September
1977, the Institute admitted its first intake of twenty trainees to study general
agriculture at certificate level.

Sang’alo Institute of Science and Technology became a public Institution in
1993. Its governance was put under the management of a Board of Governors
appointed by the Minister for Education Science and Technology. This
facilitated the posting of trainers by the Teacher’s Service Commission (TSC).
The employment of staff at SIST is under the Public Service Commission and
the Board ofGovernors. This is as per the Education Act (cap 2/7). The
present staff establishmentcomprises of 80 TSC trainers, 45 BOG trainers and
45 BOG permanent non-training staff. The Institutes major physical
infrastructure is on the main campus, which lies on 555 acresof land,
Registration No. East Bukusu/West Sang’alo/ 990. Found here are the
administration block, classrooms, laboratories, trainees hostels, library, kitchen,
staff housesand other facilities.

The Institute currently offers CBET, Artisan, Certificate, Diploma and Higher
National Diploma courses at its main and Bungoma town Campuses
respectively. There are 50 course programmes, with another 22 in the offing.
The programmes are mainly examined by the KNEC, NITA and KASNEB.
They have provisions for multi-entry and multi —exit for persons with different
qualifications and needs. The programmes are full-time as well as part-time.
The trainee fraternity therefore comprise of direct school leavers and those
already workingin the formal and informal sector. SIST is both a technical
training and vocational Institute. The present student population is at 3318. The
distribution of male and female is 1762 and 1556, respectively.

-
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b. ) Principal Activities

The principal activity of Sang’alo Institute is to provide training to artisans,
craftswomen and men, technicians, technologists, businesswomen and men at
artisan, craft and diploma certificate levels.
The mandate of Sang’alo Institute is as below;
- Implement the prescribed curriculum for technical training at
artisan, technicianand technologist level
- Promote, coordinate and popularize research at the institute
- Spearhead the application of research results in technological
programmes at theinstitute
- Monitor and evaluate technical education programmes at the institute
- Promote standards and quality assurance at the ministry
- Implement the MOE policy on TVET

PHILOSOPHY:

Technology and Innovation as a driving force for change in the real world of work.

VISION:

To be a Centre of excellence in Agriculture, Capacity Building, Research,
Science andTechnology.

MISSION:

To provide skills and quality training in Agriculture, Applied Research, Science and
Technologyfor enhanced sustainable community and national development.

MOTTO:

Technology our Lifeline

CORE VALUES

e Integrity

e Equality and Diversity

e Team spirit

e Environmental Sustainability
e Innovation

e Professionalism

Key Management

Sang’alo Institute’s day-to-day management is under the following key organs:

» The Board of Governors
» The Principal
- » The Board of Management
iv
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Fiduciary Management

The key management personnel who held office during the financial year
ended 30th June 2022 and who had direct fiduciary responsibility were:

No. | Designation Name
1. Principal Dr.Rosebella Chukwu
5 Deputy Principal Administration | Mr. Peter Simiyu
" | &Finance (A&F)
3 Deputy Principal Academics Mr. Dennis Ongoto
4 Registrar Academics Mr. Samuel Mbeta
5 Dean of Students Mr. Franklin Kollikho
6 Head of Finance Miss. Penina Ajili
7 Head of Procurement Mr. Arnold Soita
8 Security Officer Mr. Luke Wanjala
9 Farm Manager (Ag.) Mr. Arthur Aduvaga

Fiduciary Oversight Arrangements

Audit and Risk and Compliance Committee Activities

The Institute Board of Governors has established a committee of the board
which provides oversight on the institute financial and other management
matters. The Institute is also planning to establish an internal audit department
that shall report to the Board Committee.

Parliamentary Committee Activities

The principal of Sang’alo Institute of Science & Technology is accountable to
the National Assembly for the Institutes financial management. The
Constitution of Kenya, 2010; 135(3) subject to clause 4, requires that the
accounts of all governments and state Organs be auditedby the Auditor General.
Upon audit, the Annual Reports and Financial Statements are usually submitted
to the National Assembly to ascertain whether the finances of the Institute
were prudently managed.
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KEY ENTITY INFORMATION AND MANAGEMENT (Continued)

(b) Entity Headquarters
P.O. Box 158-50200Bungoma,
KENYA

Entity Contacts

Telephone: (254) 735175295
E-mail: sangaloist@yahoo.com
Website: www.sangaloist.ac.ke

Entity Bankers

1. Kenya Commercial BankBungoma
Branch
P.O. Box 152-50200Bungoma,
Kenya

2. Absa Bank of KenyaBungoma
Branch
P.O Box -50200 Bungoma, Kenya

A 3. Equity Bank of KenyaBungoma
Branch P.O Box 2450-50200
Bungoma Kenya

4. Family Bank of KenyaBungoma
Branch
P.O Box 1068-50200
Bungoma Kenya

Independent Auditors

Auditor General
Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084GPO 00100 Nairobi,
Kenya

(c) Principal Legal AdviserThe Attorney
General State Law Office Harambee
Avenue
P.O. Box 40112 City Square 00200
Nairobi, Kenya
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II. The Council / Board of Governors

Name: Prof. Edwin Ataro

D.0.B: 27" January,1965

Key Qualifications: PhD — Electrical Engineering &
Computer Science, Registered Engineer — EBK B6348
Work Experience: Executive Dean, Faculty of
Engineering, Associate Professor in Electrical
Engineering — TU-K, ICT Director, HoD Electrical
Engineering — Moi University-Eldoret,

Prof. Ataro is the Chairman of the Board of Governors.

Name: Martha Ndukuyu

D.0.B: 23" December 1976

Key Qualifications:

Bachelor of Arts in Sociology and Kiswabhili

Master of Arts in Diplomacy and Studies

Work Experience: Hansard Officer- The National
Assembly - Parliament of Kenya, Development Finance
Officer - Faulu Kenya

Mrs.Ndukuyu is a of the Education, Human Resource and
Training Committee of the Board.

Name: Dr. John Oluoch

D.O.B: 21.04.1974

Key Qualifications: PhD in Communication Studies,
Masters in Communication Studies, Bachelor of
Education — Arts

Work experience: Senior Lecturer — Communication
& Public Relations, Director — PSSP (Rongo
University), Dean — School of Information,
Communication & Media Studies (Rongo University)

Dr. Oluoch is the Chairman of the Education, Human
Resource and Training Committee of the Board
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Name: Mrs.LilianMulaku

D.0.B: 22.10.1984

Key Qualifications: Bachelor of Technology in
Electrical & Communication Engineering

Work experience: In-Charge Customer Service —
KPLC (Mavoko County), Assistant Engineer(Large
Power section), International Energy Technik(Technical
Engineer) KPLC.

Name: Godwin wasike

D.0.B: 16.02.1979

Key Qualifications: A Bachelor of Science Degree
Course in Civil Engineering

Professional Engineer, Engineers Board of Kenya
(EBK)

Reg. No. A2446.

Work experience: VAST EXPERIENCE
INSTRUCTURAL WORKS/BUILDINGS

Name: Dr. Cecilia Wanjala

D.O.B: 29/ 11 /1967

Key Qualifications: MBA — Strategic Planning,
Bachelors Degree in Pharmacy, Monitoring &
Evaluation Course.

Work experience: Commercial Manager — KEMRI,
Demand Analysis Officer and Customer Service —
KEMSA, Retail Pharmacist — Bungoma, Branch
Manager — Laborex Kenya Limited, Superintendent
Pharmacist — Yatta Pharmacy

viii
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Name: Mrs. Rispahlgobwa
D.0.B: 17/1/1981

Key Qualifications: MBF — Banking & Finance,
Bachelor of Commerce degree in Accounting & Business
Administration (Double major)

Work experience: Financial Content Marketing
Strategist (takeoff), Business Development & Portfolio
Manager, Internal Auditor Banking operations (Sidian
Bank & Fusion Capital Ltd)

Name: Mr .Cliffe Mulunda Khaoya
D.0.B: 1/1/1961

Key Qualifications: Bachelor of Arts, Economics and
Government. Bachelor of Philosophy in Economics.

Work experience: Regional Manager — Industrial &
Commercial Development Corporation (ICDC).
Planning Officer — Ministry of Planning and National
Development

Name: Dr.Rosebella chukwu

D.0.B: 11" November, 1966

Doctor of Philosophy in Disaster Management and
Humanitarian Assistance from Masinde Muliro
University of Science and Technology

MBA Degree from European Business School
Cambridge-England.

Bachelor of Arts (BA) from Panjab University
Chandigarh India.
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III. Council Committees

NAME OF COMMITEES

MEMBERS

Finance and development committee

1.Miss.Rispah Igobwa.-Chair
2.Dr.Cecilia wanjala-member
3.Dr.Rosebella Chukwu-principal

4 Mrs Ruth Musoga-Deputy Director
5.Ms penina Ajili-Finance officer
6.Mr.cliff mulunda-Member
7.Godwin Wasike-Member

Risk and Audit committee

1.Ms Lilian Mulaku-chair

2.Dr.John Oluoch-Member

3.Mrs Martha ndukuyu-Member

4 Mr.Collins Wamalwa-Internal Auditor

Education ,Training &Human Resource
Committee

1.Dr.John Oluoch-Chair

2.Mrs Martha Ndukuyu-member
3.Mr.cliff Khaoya Mulunda-member
4 .Mrs.Ruth Musoga-Deputy Director
5.Dr.Rosebella Chukwu-Principal

IV. Management Team

No. | Designation Name

1 Principal Mrs. Rosebella Chukwu
2 D/Principal (A,R& E) Mr. Dennis Ongoto

3 D/Principal (A & F) Mr. Peter Simiyu

4 Registrar Academics Mr. Samuel Mbeta

5 Dean of Students Mr.Kollikho Frank

6 Procurement Officer Mr.Arnold Soita

7 Finance Officer Mr.Penina Ajili

8 Ag. Farm Manager Mr. Arthur Aduvaga

9 Security Officer Mr. Luke Wanjala
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Dr.Rosebella Chukwu
Principal

Peter Simiyu - Deputy Principal (Administration)

Xi
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Dennis Ongoto — Deputy Principal (Academics)

Samuel Mbeta - Registrar (Academics)

Frank Kollikho - Dean of Students

\ 1\!\\
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Penina ajili - Finance Officer
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Arnold Soita - Procurement Officer

Arthur Aduvaga — Ag. Farm Manager

Luke Wanjala - Security Officer
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V. Chairman’s Statement
On behalf of the Sang’alo Institute of Science and Technology Board of Governors, |

. am pleased to present this Annual Report and Financial Statements for the 2021/2022
financial year. 1 am proud ofthe achievements that the harmony and cooperation within
and between various teams at SIST has produced — especially the Board of Governors
and the SIST Management team led by the Principal. We remain committed to all
stakeholders in delivering our set objectives and goals as enshrined in the institution
vision and mission as well as outlined in the 2018-2023 Strategic Plan.

Financial Performance

It is evident that in the financial year ending 30th of June 2022, the Institute recorded a
better financial performance compared to the previous years. This can be attributed to
the Government capitation program, NY'S sponsorship program, increase in student
enrolment and above all prudentfinancial management.

Challenges

It is the great desire of the SIST fraternity as well as the local community to see the
institution grow to serve a much larger number of the youth. It is in our dreams and

| plans to have the institution approved as a national polytechnic that offers highest
\ quality education and training to a much wideraudience. We are however currently
¥ severely constrained by inadequate physical infrastructure (classrooms, workshops,

equipment, etc.) as well sufficient PSC trainers. We would very much appreciate the
intervention of the Government — both national and local, in assisting us to address
these issues even as we strive to fix the challenges to the best of our ability.

Gratitude

Last but not least, I extend my sincere gratitude to Sang’alo Institute of Science &
Technology Boardof Governors, our Principal and the entire Management team, staff
members, students and all stakeholders for their commitment and support to the Institute.
We greatly appreciate the role played by the Government of Kenya in the sustenance and
growth of the institution. I am optimistic that SIST is set for a very prosperous future.

Thank you for your support.

<

L

Prol. Edwin Ataro,

Chairman B.O.G.

Xiv
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YI. Report of the Principal

Dear stakeholders, firstly I would like to state that 2021/2022 FY has been a year of
relative success,challenging but fruitful.

The Sang’alo Institute of Science & Technology 2018 - 2023 Strategic Plan places the
Institute at the apex of the factors crucial for learning and teaching in the 21st
Century. During the financial year 2021/2022, we increased internet bandwidth,
continued with IT systems automation, and improved IT network & equipment; this
has seen the Institute have facilities with more stable internet connectivity to cater for
both the staff and students.

The management also managed to construct six classroom and one technical drawing
room ,did a face list on the main lecture hall and painting of the institute and also
purchase of of administrationfurniture’s and started a driving school course.

The construction of food and beverage complex was officially handed over during
this financial year which has created more space and classes for the students.

The major challenge we are facing as an Institution is limited infrastructure. The
ministry has set atarget for every TVET Institution to have at least 5,000 students by
the year 2023. Due to this limitation, it may be difficult for us to achieve this target.
We therefore appeal to the government tointervene so that we may put up lecture halls
and a workshop as had earlier requested.

While the achievements of the years past have put us in a position of strength, our
effort in the coming days will be doubled so that we can meet our long term objective
of being a globally recognized centre of excellence in Agriculture. We shall have to be
innovative to stay afloat. To thisend, we shall endeavour to become more visible by
using generally accepted parameters of measure to place ourselves. For one, ISO
certification will help us earn our place as a certified super brand. Our strategic plan is
the key direction that remains our guiding blueprint and our emphasis based on the
pillars therein. Our collective effort will make us and our actions will help actualize
this dreamof the Institute serving society and the world. I wish to convey my gratitude
to all staff, both academic and administrative and the students who together, are
lending form to our collective dream. Together we shall triumph.

Thank you (M’mm \
5 'y 1)
{aang ‘“?Q Techm\\&\ﬂ_ ,,,,,

DR. Rosebella Chukwu Ph.D

Principal

XV
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VII.

Statement of Performance against Predetermined Objectives

Section 81 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the
accounting officer to include in the financial statement, a statement of the national
government entity’s performance against predetermined objectives.

Institute has 2strategic pillars /issues/ themes and objectives within current Strategic Plan for
the FY 2021-FY 2122. These strategic pillars are as follows:

1: Equitable access to quality education and training
opportunities2: Strengthening institutional
governance

Sang'alo institute develops its annual work plans based on the above strategic pillar 1 ns 2
Assessment ofthe Board’s performance against its annual work plan is done on a quarterly
basis. The institute achieved its performance targets set for the FY 2021/22 period for its
strategic pillars, as indicated in the diagram below:

Strategic Pillar Objective Key Activities Achievements |
Performance
Indicators
Equitable access To enhance Increase Progressively | Training
to quality equitable students increase students with
education and access to population students disabilities and |
training education enrolment in | diversification ‘
opportunities and training the training
opportunities program
Strengthening To promote Participating | Organising Robotic
research research in research innovation innovation
innovation, ,innovation and week for went up
collaboration and ,collaboration | innovation technological | nationallevel
linkages for and linkages | TVET Fair exchange and
industrial growth of industrial | activities transfer
growth

XVi
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VIIIL.

1.

1.

Corporate Governance Statement

Sang’alo Institute of Science & Technology is governed by the Board of Governors.
The Board provides strategic direction, exercises control and remains accountable
through effective leadership,enterprise, integrity and good judgment. It is diverse in its
composition, independent but flexible, pragmatic, objective and focused on balanced
and sustainable performance of the Institute.
The membership of the Board includes:

(a) 6 independent Members appointed by the Cabinet Secretary in charge of Education

(b) One (1) member representing the Governor

(¢) One (1) Member representing the Sponsor

Appointment of Board Members

Every appointment is by name and by notice in the Kenya Gazette but ceases

if the Boardmember:

a)
b)

c)
d)

¢)

Serves the appointing authority with a written notice of resignation; or

Is absent, without the permission of the Chairperson, in the three consecutive meetings:
or

Is convicted of an offence and sentenced to imprisonment for a term

exceeding six monthsor to a fine exceeding twenty thousand shillings; or

[s incapacitated by prolonged physical or mental illness from performing

his duties as amember of the Board; or

Conducts himself in a manner deemed by the appointing authority to be

inconsistent withmembership of the Board.

Any removal of a Board member under (i) above, shall be through formal revocation.

Ethics and Conduct

The Board adheres to the Code of Conduct and Ethics for State Corporations (SCs)
which focuses on ethical conduct and integrity at the workplace. It defines the Board’s
commitment to the highest standards of behavior so as to contribute to the
achievement of the national development goals. The Code sets out expectations for
individual behavior necessary to meet these standards and includes requirements and
guidance to help carry out their roles with integrity and in compliance with the law.
By exemplifying the ethical behaviors and corporate values described in the Code, the
Board is expected to uphold Article10 of the Constitution of Kenya, 2010 on National
Values and Principles of Governance and Chapter 6 on Leadership and Integrity.

Conflict of Interest Policy & Disclosures

A conflict of interest may arise where a Board member or close family member such
as a spouse, child, parent or sibling has private interests that could improperly

influence

XVii
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the performance of the Board member’s official duties and responsibilities. Conflict
may also arise where a Board memberuses their office for personal gain.

Board members are required to avoid conflict of interest and deal at arms-length in

any matter thatrelates to the organization. However, a Board member who identifies

an area of conflict shall be required to disclose any actual or potential conflict of

interest to the Board. In so reporting, the Board member is required to provide all

. relevant information, including information which relates to their immediate family
members by blood or marriage which is related to the area of conflict. When declared,
the Board member shall abstain from decisions where the conflict exists.

The Secretary keeps a record of conflicts of interest declared, for accountability
purposes, and as arule of good practice on appointment and on regular intervals or at
any time when circumstances change, all members shall in good faith disclose to the
Board for recording, any other business or interest likely to create a potential conflict
of interest

Board Remuneration

Board members are remuncrated for their services in accordance with State

Corporations Act provisions and/or guidance from the State Corporations Advisory
‘ Committee. In line with best practice, the remuneration includes sitting allowances

transport re-imbursement and per diem as stipulated on Mwongozo for all members
v on attendance of Board meetings.

Board Induction

When new Board members are appointed, the Institute organizes for induction in order
to familiarize themselves with their responsibilities as Members of Board, general
principles of corporate governance and Board practices. The induction programme
provides the Board members with an orientation of the organization, strategic plans,
financial status and policies, risk management, compliance programmes and the Code
of Conduct and Ethics.

Board Responsibilities

The Board of Management, during the inauguration on G September 2020, was
sensitized on theirroles and responsibilities according to the TVET Act which were:
a) Overseeing the conduct of education and of Science in the Institute in

accordance with theprovisions of TVET Act 2013 and any other written law.

. b) Promoting and maintaining standards, quality and relevance in education and of
Science in thelnstitute in accordance with the TVET Act 2013 and any other
written law.

¢) Administering and managing the property of the Institute
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d) Developing and implementing the Institute’s Strategic Plan — SIST Strategic Plan
2018 — 2023was developed by the Board of Governors.

e¢) Preparing annual estimates of revenue and expenditure for the Institute and incurring
expenditureon behalf of the Institute

f) Receiving, on behalf of the Institute, fees, grants, subscriptions, donations,

bequests or othermoneys and to make disbursement to the institution or other

bodies or persons.

g) Determining the fees payable and prescribing conditions under which fees may be
remitted in partor in whole in accordance with the guidelines developed under the
provisions of TVET Act

2013

h) Mobilizing resources for the Institute

j) Regulating the admission and exclusion of students from the Institute, subject to a
qualificationframework and the provisions of TVET Act 2013

k) Approving collaboration or association with other institutions and industries

in and outsideKenya subject to prior approval by the Ministry.

) Recruiting and appointing trainers from among qualified professionals and
practicing tradespersons in relevant sectors of industry

m) Determining suitable terms and conditions of service for support staff, trainers and
instructors andremunerating the staff of the Institute in consultation with the Authority
n) Making regulations governing organization, conduct and discipline of the staff and studcnts
0) Preparing comprehensive annual reports on all areas of their mandate, including
education and ofScience services and submit the same to the Board.
p) Providing for the welfare of the students and staff of the Institute
q) Encouraging, nurturing and promoting democratic culture, dialogue and
tolerance in thelnstitute
r) Discharging all other functions conferred upon it by TVET Act 2013 or any other written law.
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IX. Management Discussion and Analysis

The Institute operational and Financial Performance

Generally, the Institute operated at a net deficit of .Ksh. (15,236,913) during the
financial year.This was majorly due to the factors below among others;

AN

» Low students enrolment

» Non remittance of Quarter four Government capitation

Compliance with Statutory Requirements

By the end of the year, the Sang’alo had paid all its statutory requirements in terms of NSSF,
NHIF, PAYEand all withholding taxes from contractors payable to KRA.The Institute has
been withholding taxes on all payment made to contractors and remitting them to KRA. The

Institute is operating under legal frameworksnecessary under public sector requirement such

as;
e The Constitution of Kenya, 2010
o TVET Act, 2013
J e PFM Act, 2012

o Procurement and Assets Disposal Act, 2015
e [PSAS standards.
e All other relevant laws in its operation ( regular circulars from treasury

and ministry ofeducation)
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Major risks the Institute is facing;

Operational Risks
The Institute faces competition for resources including; students, staff and financial resources.

The Institute’s financial assets are trade receivables as well as cash and short term deposits
which arise directly from its operations. The Institute has financial liabilities comprising
trade and other payables which are all current. The management has ensured timely

payment to suppliers, contractors and other service providers, hence no historic debt.

The Institute has exposure to the following risks:
1) Liquidity risks
i) Credit risks
The Board has overall responsibility for the vestablishment and oversight of the Institute’s ‘

riskmanagement framework.

Liquidity Risk
Liquidity risk is the risk that the Institute will not be able to meet its financial obligations as
they fall due.The Institute’s approach to managing liquidity is to ensure, as far as possible,
that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to

the Institute’s reputation.

Credit Risk
Credit risk is the risk of financial loss to the Institute if a customer or counter party to a
financial instrument fails to meet its contractual obligations, and arises principally from the
organization’s receivables from customers. The Institute receives fees from students as

well as capitation from the government which minimizes the credit risk exposure.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

SECTION A

The entity’s operational and financial performance

Recurrent Grants
Sang’alo Institute started the financial year 2021/2022 on a sound note since the Government of Kenya
has been able to remit Capitation.

Tuition Fees Collection
The Institute has been able to realize deficit of KShs. (15,236,913) within the year under review.

Financial Performance
In the Year under review the incomes were KShs. 237,123,389 while expenditure were KShs
252,360,302. This resulted to a deficit of KShs(.15,236,913)

Production Units ‘
Apart from training which is the key mandate of the Institute, SIST engages in Production Units
namely:

a) Farm

b) Catering

¢) Bakery

d) In-service Programme

e) Town Campus

SECTION B

Entity’s compliance with statutory requirements

In the year under review SIST complied with all the statutory obligations.

SECTION C

Key projects and investment decisions the entity is planning/implementing

The Institute has the following project:
-Construction of plumbing workshop

The project is expected to promote practical learning and research in the Institute. This project
will be financed by appropriation in aid (A In A)

-purchase of utility vehicle
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SECTION D
Major risks facing the entity
The Institute financial assets are trade receivables and cash and short term deposits which arise directly
from its operations. The Institute has financial liabilities comprising trade and other payables.
The Institute has exposure to the following risks:
i) Market risks
ii) Liquidity risks
iii) Credit risks

The board has overall responsibility for the establishment and oversight of the Institute’s risk
management framework. The board through their regular meetings addresses risks associated with
internal operations.

Market risk

management  Interest

rate risk

The Institute had interest bearing borrowing that was {inanced by cash generated from its ‘

operations. This borrowing facilitated the acquisition of the College van. There was no risk
encountered during the Year under review.

Liquidity risk

Liquidity risk is the risk that the Institute will not be able to meet its financial obligations as and when
they fall due. The Institute’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Institute’s reputation.
Typically the Institute ensures that it has sufficient cash on demand to meet expected operational
expenses including the servicing of financial obligations. This excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters and political violence.
Credit risk

Credit risk is the risk of financial loss to the Institute if a customer or counter party to a {inancial
instrument fails to meect its contractual obligations, and arises principally from the organization’s
receivables from customers. The Management ensures that student debtors clear their fees arrears
beiore their documents (Certificates) are released..

SECTION E
Material arrears in statutory/financial obligations

Sang’alo Institute of Science & technology did not have any material arrears in statutory/financial ~
obligations in the Year under review.

SECTION F )
The entity’s financial probity and serious governance issues

The Institute did not have any major financial improbity reported.
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X. Environmental And Sustainability Reporting

Sang'alo institute exists to transform lives. This is our purpose; the driving force behind
everything we do.It’s what guides us to deliver our strategy, putting the customer/Citizen first,
delivering relevant goods and services, and improving operational excellence. Below is a
highlight of strategies and activities that promotethe organization’s strategic objectives.

Sustainability strategy and profile

The institute have tree planting day which helps in environmental sustainability
to curbclimate changes.

Environmental performance

The institute have embarked on agro —forestation policies in order to help in
maintaining forest andat the same time creating food security

Employee welfare

The institute is developing human resource policy and manual to give guidance on hiring staff
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XL Report of the Board of Governors

The Board members submit their report together with the financial statements for the year
ended June 30™,2022 which show the state of Sang’alo Institute of Science and Technology’s

affairs. .

Principal activities

The principal activities of the Sang’alo Institute of Science and Technology continues to be
provision of skills to artisans, craftswomen and men, technicians, technologists,
businesswomen and men at artisan, craft, certificate and diploma levels.

Results

th

The results of the entity for the year ended June 30,2022 are set out on page 1-28

Auditors

The Auditor General is responsible for the statutory audit of Sang’alo Institute of Science and
Technologyin accordance with Article 229 of the Constitution of Kenya and the Public Audit L
Act 2015 were nominatedby the Auditor General to carry out the audit of the Institution for

the year ended June 30" 2022 in accordance to section 23 of the Public Audit Act, 2015

which empowers the Auditor General to appoint anauditor to audit on his behalf.

By Order of the Board
.
DR.Rosebella Chukwu Ph.D Tt
’ nst e 01 Vv
B.0O.G Secretary 4108 : "n*.gx;\:_v_!‘;' B
Bungoma ‘ vt
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I. Statement Of Board Of Governors/ Members’ Responsibilities

Section 81 of the Public Finance Management Act, 2012 and TVET Act, 2013 require the
board membersto prepare financial statements in respect of that Institution which give a true
and fair view of the state of affairs of Sang’alo Institute of Science and Technology at the end
of the financial year/period and the operating results of the Institution for that year/period.
The board members are also required to ensure that Sang’alo Institute of Science and
Technology keeps proper accounting records which disclose with reasonable accuracy the
financial position of the Institution. The board members are also responsible for safeguarding
the assets of Sang’alo Institute of Science and Technology.

The board members are responsible for the preparation and presentation of Sang’alo Institute of
Science and Technology financial statements, which give a true and fair view of the state of
affairs of the Institute for andas at the end of the financial year (period) ended on June 30,
2022. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effectivethroughout the reporting period;
(i1) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the entity; (iii) designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statements,
and ensuring that they are free from material misstatements, whether due to error or fraud;
(iv) safeguarding the assets of the Institution; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The board members accept responsibility for Sang’alo Institute of Science and Technology
financial statements, which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgements and estimates, in conformity with
International Public Sector Accounting Standards (IPSAS), and in the manner required by the
PFM Act, 2012 and the TVET Act, 2013

The board members are of the opinion that Sang’alo Institute of Science and Technology
financial statementsgive a true and fair view of the state of the Institution’s transactions during
the financial year ended June 30,2021, and of the Institution’s financial position as at that
date. The board members further confirm the completeness of the accounting records
maintained for the Institution, which have been relied upon in the preparation of the
Institution’s financial statements as well as the adequacy of the systems of internal financial
control.

Nothing has come to the attention of the board members to indicate that Sang’alo Institute of
Science & Technology will not remain a going concern for at least the next twelve months from
the date of this statement.
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Approval of the financial statements

Sang’alo Institute of Science & Technology’s financial statements were approved by the
Board on 16" September, 2022 and signed on its behalf by:
Name:DR. Rosebflth chukwu PhD

Name: Prof. Edwin Ataro

S TNAOEB o 7 s scssias s 3+ sammms o s Signature........ W ..o
Accpunting Officer/Principal

AU
LY T

Chairperson of the Board

NSRS

p ) 4
J
¥
[
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

o : 2y NAIROBI
Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON SANG’ALO INSTITUTE OF SCIENCE
AND TECHNOLOGY FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Sang’alo Institute of Science
and Technology set out on pages 2 to 30, which comprise of the statement of financial
position as at 30 June, 2022, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting

Report of the Auditor-General on Sang’alo Institute of Science and Technology for the year ended 30 June, 2022



policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Sang’alo Institute of Science and Technology as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Technical and Vocational
Education and Training Act, 2013.

Basis for Qualified Opinion
Unsupported Expenditure on Property, Plant and Equipment

The statement of financial position reflects a balance Kshs.877,709,551 in respect of
property, plant and equipment as disclosed in Note 21 to the financial statements.
Included is an amount of Kshs.510,083,373 relating to buildings, which includes an
amount of Kshs.32,976,646 as additions during the year. Further, included in the
additions is capital expenditure totalling Kshs.2,756,372 which was not adequately
supported by documents like completion certificates, inspection and acceptance reports
and Bills of Quantity.

In the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.877,709,751 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Sang'alo Institute of Science and
Technology Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a revenue budget
and actual on comparable basis amounts of Kshs.312,298,000 and Kshs.237,123,389
respectively, resulting to under-funding of Kshs.75,174,611 or 24% of the budget.
Similarly, the statement reflects actual expenditure of Kshs.222,191,761 against
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approved budget of Kshs.312,298,000 resulting to under-performance of
Kshs.90,106,239 or 29% of the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Unsupported Procurement of Sports Uniform and Equipment

The statement of financial performance reflects a balance of Kshs.160,887,717 in
respect of use of goods and services which, as disclosed in Note 16 to the financial
statements, includes an amount of Kshs.6,121,524 relating to activity expense. The
amount includes Kshs.971,000 paid to a supplier for supply of sports uniforms and
equipment. However, the expenditure was not supported by the requisition from user
department, evaluation report, tender or quotation minutes and report, inspection and
acceptance report. In addition, the supplier was not in the list of prequalified suppliers.

This was contrary to Article 227(1) of the Constitution of Kenya which states that when a
state organ or any other public entity contracts for goods or services, it shall do so in
accordance with a system that is fair, equitable, transparent, competitive and cost-
effective.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Sang’alo Institute of Science and Technology for the year ended 30 June, 2022
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Institute’s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Institute or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Governors is responsible for overseeing the Institute’s financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Institute’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Institute’s
ability to sustain its services. If | conclude that a material uncertainty exists, | am
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required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Institute to cease to
sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Institute to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

<

AUDITOR-GENERAL

Nairobi

15 June, 2023
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XVI. Statement Of Financial Performance For The Period Ended June 30th, 2022

Notes 2021-2022 2020-2021
Kshs Kshs

Revenue from non-exchange transactions
Transfers from the National Government — grants/ gifts in kind 6 74,797,500 96,810,000
Public contributions and donations 7 5,337,000 0
Total Revenue from non-exchange transactions 80,134,500 96,810,000
Revenue from exchange transactions
Rendering of services- Fees from students 121,669,063 44,552,628
Sale of goods 5,591,021 5,225,107
Rental revenue from facilities and equipment 10 2,035,620 1,544,400
Other income 11| 27,693,185 4,062,555
Revenue from exchange transactions 156,988,889 55,384,690
Total revenue 237,123,389 152,194,690
Expenses
Employee costs 12 35,885,878 34,348,824
Remuneration of directors 13 3,920,570 5,069,812
Depreciation and amortization expense 14 30,168,541 29,903,134
Repairs and maintenance 15 21,356,131 12,702,754
Use of goods and services 16 [ 160,887,717 82,119,631
Finance costs 17 141,465 0
Total expenses 252,360,302 164,144,155
Deficit for the Year (15,236,913) | (11,949,465)

The Financial Statements set out here were signed on behalf of the Institute Board of Governors by:

.
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Chairman of Board of Finance Officer
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XVII. Statement of Financial Position as at 30" June, 2022

Notes 2021/2022 2020/2021
KShs KShs

Assets
Current assets
Cash and cash equivalents 18 50,076,065 81,101,407
Receivables from exchange transactions 19a 56,739,160 47,600,257
Receivables from non-exchange transactions 0
Inventories 20 1,167,446 544,150
Total Current Assets 107,982,671 129,245,814
Non-current assets
Property, plant and equipment 21 877,709,551 877,508,695
Intangible assets 22 5,282,213 6,628,655
Total Non-current Assets 882,991,764 884,137,350
Total assets 990,974,435 1,013,383,164
Liabilities
Current liabilities
Trade and other payables from exchange transactions 23 23,951,047 42,251,978
Employee benefit obligation 24 7,313,884 8,731,570
Payments received in advance 25 38,979,087 22,600,256
Total Current Liabilities 70,244,018 73,583,804
Non-current liabilities
Total Non-current liabilities 0
Total liabilities 70,244,018 73,583,804
Capital and Reserves
Reserves 930,768,984 930,768,984
Accumulated surplus (11,245,125) 3,991,788
Capital Fund 1,206,558 5,038,588
Total Capital and Reserves 920,730,417 939,799,360
Total Liabilities and Capital & Reserves 990,974,435 1,013,383,164

The Financial Statements set out here were signed on behalf of the Institute Board of Governors by:

L
Sign: -

Chairman of Board of Governors

|.z[o w03

Sign: ﬁj: Sign: "

i vang’alo Institute of Science

Finance Officer -3 9
ICPAK No > G
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XVIII.  Statement Of Changes In Net Asset For The Year Ended 30 June 2022
Fair value Capital
Revaluation | Adjustme Retained | Developmien
. Total
reserve nt Earnings t
Reserve t
grants/fund
Balance b/f at July 1, 2020 933,922,050 0 15,941,253 5,038,588 | 954,901,891
Revaluation gain 0
Fair value adjustment on quoted 0
investments
Total comprehensive income {25153;066) (11,949,465 ) (15,102,531}
Capital/Development grants
received during the year
Transfer of
depreciation/amortization from 0
capital fund to retained earnings.
Balance ¢/d as at June 30,2021 930,768,984 0 3,991,788 | 5,038,588 939,799,360
Balance b/f at July 1, 2021 930,786,984 0 3,991,788 | 5,038,588 939,799.360
Revaluation gain
Fair value adjustment on quoted
investments
Total comprehensive income 0 (15.236,913) 0 (15,236,913)
Capital/Development grants
received during the year (8520000) (3,632,030)
Transfer of
depreciation/amortization from 0
capital fund to retained earnings
Balance c¢/d as at June 30, 2022 930,768,984 0] (11,245,125) 1,206,558 | 920,730,417
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XIX. Statement of Cash Flows for the Year Ended 30" June 2022

2021/2022 2020/2021

Note Kshs, KShs
Cash flows from operating activities
Receipts
Transfers from other Government entities/Govt. grants 6 74,797,500 96,810,000
Public contribuitions and donations 7 5,337,000 0
Rendering of services- Fees from students 8 121,669,063 44,552,628
Sale of goods 9 5,591,021 5,225,107
Rental revenue from facilities and equipment 10 2,035,620 1,544,400
Other income, rentals and agency fees 11 27,693,185 4,062,555
Total Receipts 237,123,389 152,194,690
Payments
Compensation of employees 12 35,885,878 34,348,824
Remuneration of Directors 13 3,920,570 5,069,812
Repairs and maintenance 15 21,356,131 12,702,754
Use of goods and services 16 160,887,717 82,119,631
Finance costs 17 141,465 0
Total Payments 222,191,761 134,241,021
Net cash flow from-operating activities 26 14,931,628 17,953,669
Cash flows from investing activities
Purchase of property, plant, equipment and intangible assets (36,761,743 ) |  (12,710,597)
Proceeds from sale of property, plant and Equipment 0 0
Net cash flow from investing activities (36,761,743) | (12,710,597)
Changes in working capital
Decrease/increase in receivables (5,855,441) (3,337,411)
Increase /decrease in payables (3,339,786) 16,948,544
net changes in working capital (9,195227) | (200,500)
Cash flows from financing activities (31,025,342)) 18,653,704
Deposit receipts 01 0
Net increase/decrease in cash and cash equivalent (31,025,342) 18,653,704
Cashandcashequivalentsat1 July 2021 81,101,407 62,447,703
Cash and cash equivalentsat30 June 2022 18 50,076,065 81,101,407

The Financig] Statements set out here were signed on behalf of the Institute Board of Governors by:
Sign: e Sign: ALK Sign:
Chairman of Board of Governors Finance Officer Prmcnpz%l(wnt(ny alo InStl(llh‘ of Science
2 l - ICPAK No 24379 I ]lTe logy
Date: ... LA [*0%2 pae: WIS 1202 Date: e i R
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XX. Statement Of Comparison Of Bud

et And Actual Amounts For The Year Ended 30 June 2022

Actual

JEn F : Performa Utiliza
Original budget | Adjustments | Final budget on :
it s nce tion
P differe differ
ble nce ence
basis
2021-2022 2021-2022 2021-2022 | 2021-2022 | 2021-2022 2021-2022
Revenue KShs KShs KShs KShs KShs %
T
rans fers from other Govt 135,000,000 | 0 135,000,000 80,134,50 54,865,500 59%
entities Govt grants 0
Rendering of services- 126,684,500 0 126,684,500 121,669,063 5,015,437 96%
Fees
from students
Sale of goods 17,450,000 0 17,450,000 5,591,021 11,858,979 3%
Rental Income 4,548,000 0 4,548,000 2,035,620 2,512,380 45%
Other incomes 28,615,500 28,615,500 27,693,185 922315 97%
Total 312,298,000 312,298,000 237,123,389 75,174,611 75%
Expenses
Compensation of 50,650,000 50,650,000 35,885,878 14,764,122 70%
employees
Use of Goods and 235,760,526 235,760,526 160,887,717 74,872,809 68%
services B ]
Repairs & Maintenance 21,650,064 21,650,064 21,356,131 293,933 98%
Remuneration of directors 4,087,410 4,087,410 3,920,570 95%
166,840
Finance cost 150,000 150,000 141,465 8,535 94%
Total expenditure 312,298,000 312,298,000 222,191,761 90,106,239 1%
Surplus for the period 0 0 14,931,628 |  (14,931,628)

gy o
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EXPLANATORY NOTES ON MATERIAL VARIANCE

1

The institute did not attain 100% Capitation, because the government through national
treasury did not remit fourth quarter capitation and there was reduction on number of
validated students.

Rendering of services which includes fees from student was not attained 100% becausehelb
remittance was low thus by the closure of financial year more students had not received helb.
Compensation of employees, and was not attained because the signed anticipated signingof
CBA was signed at the end of the year prompting it to be implemented the following year.
Use of goods and services was also not attained 100% due to delays in procurement
procedures and poor fee collections

Remuneration of directors increased due to implementation of salary and remunerationrates
as per mwongozo which was not initially been used.

6. Depreciation is a non —cash item and therefore not in the statement of comparison of budget and
actual amounts

RECONCILIATION BETWEEN FINANCIAL PERFORMANCE AND STATEMENTOF COMPARISON
OF BUDGET AND ACTUAL AMOUNT

Financial performance balance | (15,236,913)

Add back depreciation and 30,168,541
amortisation

TOTAL 14,931,628

Less capitation not received |0

Statement of comparison of 14,931,628
budget and actual amount
balance
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XXI. Notes To The Financial Statements
1. GENERAL INFORMATION
Sang’alo Institute of Science and Technology derives its authority and accountability from the
Kenya constitution and TVET Act 2013. The entity is wholly owned by the Governmentof Kenya
and is domiciled in Kenya. The entity’s principal activity is training.
2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the measurement
at re-valued amounts of certain items of property, plant and equipment, marketable securities and
financial instruments at fair value, impaired assets at their estimated recoverable amounts and
actuarially determined liabilities at their present value. The preparation of financial statements in
conformity with International Public Sector Accounting Standards (IPSAS) allows the use of
estimates and assumptions. It also requires management to exercise judgement in the process of
applying the Sang’alo Institute of Science and Technology accounting policies. The areas
involving a higher degree of judgment or complexity, or where assumptions and estimates are
significant to the financialstatements, are disclosed in the notes.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of Sang’alo Institute of Science and Technology.

The financial statements have been prepared in accordance with the PFM Act, the State
Corporations Act, the TVET Act and International Public Sector Accounting Standards (IPSAS).
The accounting policies adopted have been consistently applied to all the years presented.

3. Adoption of New and Revised Standards

Relevant new standards and amendments to published standards effective for theyear ended 30 June 2022.

IPSASB deferred the application date of standards from st January 2022 owing to covid 19. This
was done to provide entities with time to effectively apply the standards. The deferral wasset for 1st

January 2023.
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New and amended standards and interpretations in issue but not yet effective in theyear ended 30

June 2022.
Standard Effective date and impact:
IPSAS 41: Applicable: 15! January 2023:
Financial The objective of IPSAS 41 is to establish principles for the financial
Instruments reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment
of the amounts, timing and uncertainty of an Entity’s future cash flows.
IPSAS 41 provides users of financial statements with more useful
information than [PSAS 29, by:

* Applying a single classification and measurement model for financial
assets that considers the characteristics of the asset’s cash flows and the
objective for which the asset is held;

« Applying a single forward-looking expected credit loss model that is
applicable to all financial instruments subject to impairment testing; and

* Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model develops a
strong link between an Entity’s risk management strategies and the
accounting treatment for instruments held as part of the risk
management strategy.

At the moment this standard will not have any impact on our entity

IPSAS 42: Applicable: 1** January 2023

Social The objective of this Standard is to improve the relevance, faithful
Benefits representativeness and comparability of the information that a reporting
Entity provides in its financial statements about social benefits. The
information provided should help users of the financial statements and
general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;
and

(c) The impact of such social benefits provided on the Entity’s financial
performance, financial position and cash flows.

Amendments | Applicable: 1st January 2023:

to Other a) Amendments to IPSAS 35, to update the guidance related to the
IPSAS components of borrowing costs which were inadvertently omitted
resulting from when IPSAS 41 was issued.

IPSAS 41,




SANG’ALO INSTITUTE OF SCIENCE AND TECHNOLOGY ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR

ENDED 30™ JUNE 2022

Standard

Effective date and impact:

Financial
Instruments

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently omitted
whenIPSAS 41 was issued.

¢) Amendments to IPSAS 30, to update the guidance for accounting
forfinancial guarantee contracts which were inadvertently omitted
whenIPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis [IPSAS

whichwere inadvertently omitted when IPSAS 41 was issued.

Other
improvements

et fPom non-

Applicable 1" January 2023
e [PSAS 22 Disclosure of Financial Information about the
exc GeneralGovernment Sector.
Amendments to refer to the latest System of National Accounts
(SNA2008).
o IPSAS 39: Employee Benefits
Now deletes the term composite social security benefits as it is
nolonger defined in IPSAS.
e IPSAS 29: Financial instruments: Recognition
andMeasurement
Standard no longer included in the 2021 IPSAS handbook as it is
nowsuperseded by IPSAS 41 which is applicable from 1% January
2023,

IPSAS 43

Applicable I°' January 2025

The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that
lessees and lessors provide relevant information in a manner that
faithfully represents those transactions. This information gives a basis
for users of financial statements to assess the effect that leases have
on the financial position, financial performance and cashflows of an
Entity.The new standard requires entities to recognise, measure and
present information on right of use assets and lease liabilities.

IPSAS 44:
Non- Current
Assets Held for
Sale and
Discontinued
Operations

Applicable 1°" January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be
measured at the lower of carrying amount and fair value less costs to
selland the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be
presented separately in the statement of financial position and the
resultsof discontinued operations to be presented separately in the
statement offinancial performance.

10
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

i)

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured
at fair value and recognized on obtaining control of the asset (cash, goods, services and
property) if the transfer is free from conditions and it is probable that the economic
benefits or service potential related to the asset will flow to the entity and can be
measured reliably. Recurrent grants are recognized in the statement of comprehensive
income. Development/capital grants are recognized in the statementof financial position
and realized in the statement of comprehensive income over theuseful life of the assets
that has been acquired using such funds

ii)  Revenue from exchange transactions
Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labor hours incurred to date as a percentage of
total estimated labor hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to
the extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when
the amount of revenue can be measured reliably and it is probable that the economic
benefits or service potential associated with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that
asset’s net carrying amount. The method applies this yield to the principal outstanding to
determine interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder’s or theentity’s
right to receive payments is established.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Revenue recognition (Continued)

ii) Revenue from exchange transactions (continued)

Rental income
11
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Rental income arising from operating leases on investment properties is accountedfor on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The Annual budget for FY 2021/2022 was approved by the Council or Board on 6" January
2021.

The entity’s budget is prepared on a different basis of the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassifiedby presentation
to be on the same basis as the approved budget. A comparison of budgetand actual amounts,
prepared on a comparable basis to the approved budget, is then presented in the statement of
comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presentcd under section VII of these financial statements.

¢) Taxes
Current income tax

The entity is exempt from paying taxes

Sales tax/ Value Added Tax
Expenses and assets are recognized net of the amount of sales tax, except:

» When the sales tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the sales tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable.

» When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority isincluded
as part of receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investmentproperty at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-
day maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its fairvalue
at the date of acquisition. Subsequent to initial recognition, investment propertics are
measured using the cost model and are depreciated over a period of 5 years.

12
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Investment properties are derecognized either when they have been disposed of or whenthe
investment property is permanently withdrawn from use and no future economic benefit or
service potential is expected from its disposal. The difference between the net disposal
proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the
period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to
ownership.of the leased item to the Entity. Assets held under a finance lease are capitalized at
the commencement of the lease at the fair value of the leased property or, if lower, at the
present value of the future minimum lease payments. The Entity also recognizes the
associated lease liability at the inception of the lease. The liability recognized is measured as
the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between financecharges and
reduction of the lease liability so as to achieve a constant rate of interest onthe remaining
balance of the liability. Finance charges are recognized as finance costs insurplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of
the lease term, the asset is depreciated over the shorter of the estimateduseful life of the asset
and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to the Entity. Operating lease payments are
recognized as an operating expense in surplus or deficit on a straight-line basis over thelease
term.

f) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of the
intangible assets is assessed as either finite or indefinite

13
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2) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individualproject are
recognized as intangible assets when the Entity can demonstrate:
»  The technical feasibility of completing the asset so that the asset will be
available for use or sale

Its intention to complete and its ability to use or sell the asset

>
»  How the asset will generate future economic benefits or service potential
»  The availability of resources to complete the asset

>

The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when development is
complete and the asset is available for use. It is amortized over the periodof expected future benefit. During
the period of development, the asset is tested for impairment annually with any impairment losses recognized
immediately in surplus or deficit.

h) Financial instruments

Financial assets
Initial recognition and measurement

Financial  assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit.
loans and receivables, held-to-maturity investments or available-for-sale financial assets,
as appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at amortized cost using the effective interest
method, less impairment. Amortized cost is calculated by taking into accountany discount
or premium on acquisition and fees or costs that are an integral part of the effective
interest rate. Losses arising from impairment are recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities
are classified as held to maturity when the Entity has the positive intentionand ability to
hold it to maturity. After initial measurement, held-to-maturity investments are measured
at amortized cost using the effective interest method, lessimpairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment
are recognized in surplus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a
financial asset or an entity of financial assets is impaired. A financial asset or a entity of

14
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financial assets is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that has occurred after the initial recognition
of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated
future cash flows of the financial asset or the entity of financial assets that can be reliably
estimated. Evidence of impairment may include the following indicators:

The debtors or a entity of debtors are experiencing significant financial difficulty
Default or delinquency in interest or principal payments
The probability that debtors will enter bankruptcy or other financialreorganization

Observable data indicates a measurable decrease in estimated future cash flows(e.g.
changes in arrears or economic conditions that correlate with defaults)

YV V V V

Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilitiesat fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

Adter initial recognition, interest bearing loans and borrowings are subsequently measured
at amortized cost using the effective interest method. Gains and losses arerecognized in
surplus or deficit when the liabilities are derecognized as well as through the effective

interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate.

Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the costof the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

» Raw materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

15
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories (Continued)

After initial recognition, inventory is measured at the lower of cost and net realizable
value. However, to the extent that a class of inventory is distributed or deployed at no
charge or for a nominal charge, that class of inventory is measured at the lower of cost and
current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale,
exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in
the ordinary course of operations of the Entity.

Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive)as
a result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a rcliable estimate
can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, underan
insurance contract, the reimbursement is recognized as a scparate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial
performance net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any
contingencies in the notes to the financial statements, unless the possibility of an outflowot
resources embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible assct
whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Entity in the notes to the
financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or service potential will arise and the
asset’s value can be measured reliably, the asset and the related revenue arerecognized in
the financial statements of the period in which the change occurs.

17
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements which relatesto
revenue and capital reserve.

Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied prospectively if retrospective
application is impractical.

Employee benefits
Retirement benefit plans

The Entity provides retirement benefits for its employees. Defined contribution plans are
post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits
relating to employee service in the current and prior periods. The contributions to fund
obligations for the payment of retirement benefits are charged against income in the yearin
which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution

plans:*The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.
Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange

on the date of the transaction. Trade creditors or debtors denominated in foreign currency

are reported at the statement of financial position reporting date by applying the exchange

rate on that date. Exchange differences arising from the settlementof creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded

during the period, are recognized as income or expenses in the period in which they arise.
Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment.

Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to thestatement
of financial performance.

18



SANG’ALO INSTITUTE OF SCIENCE AND TECHNOLOGY ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30™ JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related partics and comprise the directors,the
CEO/principal and senior managers.

Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In
particular, wherc a private party contributes an asset to the arrangement, the Entity
recognizes that asset when, and only when, it controls or regulates the services. The
operator must provide together with the asset, to whom it must provide them, and at what
price. In the case of assets other than *whole-of-life’ assets, it controls, through ownership,
beneficial entitlement or otherwise — any significant residual interest in the asset at the end
of the arrangement. Any assets so recognized are measured at their fair value. To the
extent that an asset has been recognized, the Entity also recognizes a correspondiing
liability, adjusted by a cash consideration paid or received.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term depositson
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificantrisk of
changes in value. Bank account balances include amounts held at the Central Bankof Kenya
and at various commercial banks at the end of the financial year. For the purposes of these
financial statements, cash and cash equivalents also include short termcash imprests and
advances to authorized public officers and/or institutions which were not surrendered or
accounted for at the end of the financial year.

Comparative figures

Where necessary comparative figures for the previous financial year have been amendedor
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impacton
the financial statements for the year ended June 30, 2022.
SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amountsof
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end
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of the reporting period. HoweveENDRCe3ahtyNeb2a2these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below.The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstancesarising beyond the control of
the Entity. Such changes are reflected in the assumptions whenthey occur .IPSAS 1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity

» The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

» The nature of the processes in which the asset is deployed

» Availability of funding to replace the asset

» Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effectis
material.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFERS FROM NATIONAL GOVERNMENT MINISTRIES

Description 2021-2022 2020-2021
KShs KShs
Operational grant 96,810,000
24/11/2021 25,980,000
1/03/2022 25,980,000
6/6/2022 22,837,500
TOTAL 74,797,500 96,810,000
7. PUBLIC CONTRIBUTIONS AND DONATIONS
Description 2021-2022 2020-2021
Kshs Kshs
Public donations 0 0
| Donations from local leadership 0 0
Donations from Religious institution 0 0
Donations from alumni 0 0
Other donations (G1Z) 5,337,000 0
Total donation and sponsorships 5,337,000 0
8. RENDERING OF SERVICES
Description 2021-2022 2020-2021
KShs KShs
Tuition fees 40,362,646 11,604,763
Activity fees 11,232,020 5,947,180
RMI 6,636,460 3,875,400
LTT Fees 10,101,795 3,911,450
Medical fees 4,154,555 2,386,520
Personal Emoluments 38,545,835 10,322,295
EWC income 10,308,822 6,025,460
Registration fees 316,730 409,560
Motor Vehicle 10,200 70,000
Total Rendering of Services 121,669,063 44,552,628
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9. SALE OF GOODS
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Description 2021-2022 2020-2021
KShs KShs
Catering income 2,501,145 1,458,679
Sale of farm produce 1,546,566 3,766,428
Bakery sales 1,543,310 0
Total Sale of goods 5,591,021 5,225,107
10.HIRE OF FACILITIES AND EQUIPMENT
Description 2021-2022 2020-2021
KShs KShs
Boarding Fees 1,952,120 1,544,400
Rent income 83,500
Total rentals 2,035,620 1,544,400
11.0THER INCOME
Description - 2021-2022 2020-2021
KShs KShs
Library fee 56,500 13,055
. Contingencies Fees 284,200 8,000
Attachment 3,565,000 1,814,000
Development Fund Income 7,248,000 0
Research &Innovation 355,200 0
F&B Practical Fees 45,310 31,450
Student Fines 4,250 12,250
Graduation Fee 742,000 22,500
Student Council Fees 1,735,700 638,600
Student Insurance Fees 1,702,650 990,200
Students I1d 1,166,630 532,500
ADB/NYS stationery fee 507,000 0
Applied science practical fee 12,000 0
| Driving school fee 156,000 0
Town campus income 10,112,745 0
Total other income 27,693,185 4,062,555
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NOTES TO THE FINANCIAL STATEMENTS (Continued

12. EMPLOYEE COSTS

Description 2021-2022 2020-2021 |
KShs KShs
Basic salary 28,300,515 34,348,824
House allowance 2,060,208 0
Commuters allowance 4,170,916 0
medical 260,425 0
Risk allowance 96,000 0
Leave allowance 111,000 0
Old mutual 646,894 0
Nssf 239,920 0
Total Employce costs 35,885,878 34,348,824
13. REMUNERATION OF DIRECTORS
Description 2020-2021 2020-2021
KShs IKShs
Chairman's Honoraria 0 0
Directors emoluments 3,920,570 5,069,812
Total director emoluments 3,920,570 5,069,812
14 DEPRECIATION AND AMORTIZATION EXPENSE
Description 2021-2022 2020-2021
KShs KShs
Property, plant and equipment 28,822,099 27,210,249
Intangible assets 1,346,442 2,692,885
Total depreciation and
amortization 30,168,541 29,903,134
15 REPAIRS AND MAINTENANCE
Description 2020-2021 2020-2021
KShs KShs
RMI (Renovation and general repairs) 20,070,255 12,702,754
Motor vehicle repair 1,285,876 0
Total Repairs and Maintenance 21,356,131 12.702.754
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NOTES TO THE FINANCIAL STATEMENTS (Continued

16. USE OF GOODS AND SERVICES
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Description 2021-2022 2020-2021
KShs KShs
Activity Expense 6,121,524 154,950
Administration Expenses 0 1,553,380
Advertisement Expense 3,109,494 427,500
Attachment Expense 3,821,720 2,698,900
Bakery Expense 1,463,401 37,300
Benevolent 0 47,400
Bes Expense 7,871,871 4,166,953
Capa Registration Expense 360,148 100,000
Capacity Building Expense 793,650 11,200
Caution Money Expense 0 46,200
Contingencies Expense 0 461,907
Centre fee expenses 0 227,910
Electricity water &conservancy 2,846,109 2,403,698
Farm Expense 6,077,936 4,686,936
Graduation Expenses 1,959,856 0
GIZ 5,337,500 0
Security Expenses 3,027,706 4,276,000
ICT Expense & Computer Exp 4,061,022 2,960,221
Insurance Cover Expenses 931,973 878,978
KATTI Registration Expense 380,000 156,000
Kitchen expenses 1,974,130
LT&T Expense 18,230,204 7,185,330
Medical Expense 1,018,526 1,472,537
Motor Vehicle Maintenance 0 1,863,358
Performance Contract& ISO -
Expense 2,939,890 677,008
Seminars& conferences Expense 664,372 364,115
Research And TVET Fair Exp. 2,737,936 321,900
Registration Expenses 22,500 132,140
Student Council Expense 2,218,310 1,489,340
Students insurance covers 337,052 0
. Town Campus Expense 12,530,700 873,192
| Tution/Ses Expense 68,235,821 42,445,278
Welfare Expense 695,219 0
Pension expenses 1,119,147 0
Total general expenses 160,887,717 82,119,631
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Description 2021-2022 2020-2021

KShs KShs

Bank charges 141,465 0

Total finance costs 141,465 0
18(a) CASH AND CASH EQUIVALENTS

Description 2021-2022 2020-2021

KShs KShs

Current account 50,076,065 81,101,407

Others(Cash in Hand) 0 -

Total cash and cash equivalents 50,076,065 81,101,407

18(b).DETAILED ANALYSIS OF CASH AND CASH EQUIVALENTS
2021-2022 2020-2021
Financial institution Account number KShs KShs
Current account

Kenya Commercial bank(Main) 1102026212 17,086,217 5,149,341
Kenya Commercial bank( Exam) 1125986816 5.568,242 5,300,447
Kenya Commercial bank (MOHEST) LLE1054315 9,382,033 64,035,654
Kenya Commercial bank (Farm) $22307/006 2,006,707 3,564,244
Barclays Bank (Town Campus) 2034181236 12,335,900 742,425
Kenya Commercial bank (Payments) HVAST400°5 1,400.00 100,889
Equity Bank (HELB) 0280275065202 2,009,226 1,100,187
Family Bank (PTA) UUO000Eo25e 1,686,340 1,108,220
Grand total 50,076,065 81,101,407
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

19. RECEIVABLES FROM EXCHANGE TRANSACTIONS

19(a) Current Receivables from Exchange Transactions

Description 2021-2022 2020-2021
KShs KShs
Current receivables
Student debtors 59,019,770 47,506,457
Less fee arrears recovered 2,374,410
Total 56,645,360 47,506,457
Rent debtors 0 0
Staff debtors 93,800 93,800
Other exchange debtors 0 0
Less: impairment allowance 0 0
Total receivables 56,739,160 47,600,257
19(b) RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS
Description 2021-2022 2020-2021
KShs KShs
Current receivables
Transfers from other govt. entities 0.00 0
Total current receivables 0
20. INVENTORIES
Description 2021-2021 2020-2021
KShs KShs
Building Equipment & Consumable stores 884,581 420,150
Health Unit stores 133,060 13,500
Catering stores 149,805 110,500
‘Total inventories 1,167,446 544,150
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

21. PROPERTY, PLANT AND EQUIPMENT

et Mot | Furniture and Libr Plant and | Capital
Building : Computers —
Land 2% or fitting 33.3% ary Equipment Work
vehic s ) Boo 12.5% in Total
les 12.5 ks progr
25% % 20% ess
Cost Shs Shs Shs Shs Shs Shs Shs Shs
At 1July 2021 | 334,000,000 | 518,969,020 21,168,000 7,717,852 11,115,310 3,722,050 | 50,259,000 | 7,738,588 | 954,689,820
Less work in 0 0 0 0 0 0 0| (773858 (7,738,588)
progress 8)
334,000,000 | 518,969,020 21,168,000 7,717,852 11,115,310 3,722,050 | 50,259,000 0] 946,951,232
Additions 32,976,646 1,612,857 728,040 594,000 850,000 36,761,743
Disposals 0
Transfer/adjust 0
ment
S S
At 30™ June 334,000,000 | 551,945,666 22,780,857 8,445,892 11,709,310 3,722,050 | 51,109,000 0| o83,712,775
2022
Depreciation 0
and
impairment L o
At 1July 2021 0| (30,823,380) | (12,588,000) (2,874,800) (9,846,965) | (2,233,230) | (18,814,750) 0| (77,181,125)
FDeP“’Cia“O“ (11,038,913) (5,695,214) (1,055,737) (3,899,200) (744.410) | (6,388,625) 0 28,822,099
or
the year
Disposals 0
Impairment 0
Transfer/adjust 0
men
t
At 30™ June 0| (41,862,293)| (18,283,214) (3,930,537) | (13,746,165) | (2,977,640) | (25,203,375) 0| (106,003,224)
2022
Net book 0
values
At 30™ June 334,000,000 | 510,083,373 | 4,497,643 4,515,355 (2,036,855) 744,410 | 25,905,625 0 877,709,551
2022
At 30™ June | 334,000,000 | 488,145,640 8,580,000 4,843,052 1,268,345 1,488,820 | 31,444,250 | 7,738,588 | 877,508,695
2021
NOTES ON ADDITIONAL ASSETS
NO | ITEM PERIOD( capitalist) AMOUNT
1 Food and beverage block June 2022 22,644,592
2 Six classrooms and one technical drawing room| June 2022 10,332,254
3 Driving school car June 2022 1,612,857
4 Furniture purchase June 2022 728,040
5 Cabro making machine June2022 845,000
6 Computer purchase June 2022 594,000
TOTAL 36,756,743
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

’

22 .INTANGIBLE ASSETS-SOFTWARE

Description 2021-2022 2020-2021
KShs KShs
Cost
A At beginning of the year 6,628,655 5,800,000
Additions 0 4,971,540
3 Cost end of the year 6,628,6551 10,771,540
Amortization and impairment
At beginning of the year 1,450,000
Amortization 1,346,442 2,692,885
Amortization at end of the year 5,282,213 4,142,885
Less :Impairment loss
| Atend of the year -
NBV 5,282,213 6,628,655
23. TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS
Description 2021-2022 2020-2021
KShs KShs
Trade payables 4,748,052 5,395,572
g Capitation 0 14,143,336
; Caution money 3,100,940 1,064,940
bursary 648,000 0
Helb loans 800,610 5,992,200
Examination fee 14,653,445 15,655,930
Total trade and other payables 23,951,047 42,251,978
24. Employee Obligation/Service Gratuity
Description JUNE 2022 JUNE 2021
KShs : KShs
Service gratuity 7,313,884 8,731,570
7,313,884 8,731,570
25. Payment Received In Advance
Description JUNE 2022 JUNE 2021
KShs KShs
- Student Fees 38,979,087 22,600,256
. 38,979,087 22,600,256

28




SANG’ALO INSTITUTE OF SCIENCE AND TECHNOLOGY ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR

ENDED 30™ JUNE 2022
XX. Appendices

APPENDIX I: INTER-ENTITY TRANSFERS

ENTITY NAME: SANG’ALO INSTITUTE OF SCIENCE & TECHNOLOGY

Break down of Transfers from the State Department of Vocational and Technical Training

FY 2021/2022

Capitation Grants

Bank Statement | Amount (KShs)

Indicate the FY to which

Date the amounts relate
24/11/2021 25,980,000 EFT Q1

1/03/2022 25,980,000 EFT Q2

6/6/2022 22,837,500 EFT Q3

TOTAL 74,797,500

The above amounts have been communicated to and reconciled with the parent Ministry

Finance Officer Head of Accounting
Unit
Sang’alo Institute of Science & Technology Ministry of Education

Sign @2 ----- Sign
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APPENLIX 1I: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
commentsthat were provided to the auditor.

Bt Status: Timeframe:
Issue / (Resolved / (Put a date
No. on the ! Management
Observations Not when you
external . comments :
: from Auditor Resolved) expect the issue
audit Report
to be resolved)
to be negotiated
2019-2020-1- La:rk);iicr‘:“e““ve colved done in June
01-1062-02(2) & & ' 2022
agreement

the institute to seek

2019-2020-1- | non-disclosure of | service of professional sovfesalved the valuation in
01-1062-02(2) | biological asset v aluers progress
implementation .
2019-2020-1- . T done in
01-1062-02(2) of Abno unisol to be operationalizes resolved December 2020

‘ (ERP)

. ‘ E? a jtute of'meme
SIGN ..ooooveee DATE.... f nology

é, Pa. Box 158-50200 Bungoma  }

DR.ROSEBELLA CHUKWU
PHDCHIEF PRINCIPAL






