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KEY ENTITY INFOR]VIATION

Background inforrnation

JKUAT Enterprises Ltd was established under the Companies Act (Cap. 486) on eighth October two
thousand and two. At Cabinet level, the entity is represented by the Cabinet Secretary for Education
who is responsible for the general policy and strategic direction of the entity.

Principle Activities

The principle activities of the company are to offer Training, Consultancy services and Production and

sale of Tissue Culture and horticulture seedlings The entity is currently venturing on E-commerce and

trade.

Directors

The directors who served ttre entity during the year were as follows:

The directors who served the entity during the year were as follows

1.

2.

3.

4.

5.

6.

1.

8.

9.

10.

ll.

Prof. Paul Kanyari

Prof. Mabel Imbuga

Prof. Victoria W Ngumi
Dr. W.N. Karugu

Prof. Mary Abukutsa

Prof Bemard lkua

Prof. Romanus Odhiambo

Prof. Robert Kinyua

Prof. Bemard Otoki
CPA Robert Asumani

CPA Judith A. Nyakawa

Director, Chairman JKUAT Council-Appointed on 96 November

2016

Director, Vice Chancellor Retired 31" Aug 2018

Director, Vice Chancellor Appointed l't Sep 2018

Managing Director, JKUAT Enterprises Ltd Appointed May 2008

Director, Deputy Vice Chancellor (RPE) Appointed 0110512017

Director, Ag. Deputy Vice Chancellor (Admin), Appointed l't
Sep 2018

Directoq Depury Vice Chancellor (AA) Retired, retired 3ls Aug

2018

Director, Ag. Deputy Vice Chancellor (AA) Appointed l't Sep

2018

Director, Deputy Vice Chancellor (Finance) April 2014

Director, Representing PS Min of Education-Appointed on l't Oct

201 8

Director, Representative CS Treasury appointed on 246

November 2017
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Corporate Secretary
Vivian Waithaka
JKUAT Legal Officer
P.O Box 62000-00200
NAIROBI

Registerrd Oflice
Jomo Kenyatta University of Agriculture
& Technology
Main Campus - Juja
P.O. Box 62000 - 00200
NAIROBI

Corporate Contacts
Telephone : 067 -52420, 07 24-25 6696, 073 6-524200
E-mail jkuates@jkuates jkuat.ac. ke
Website: www jkuates. com

Corporate Banken

l. Kenya Commercial Bank Ltq
Moi Avenue Branch
P.O. Box 30081 - 00100
NAIROBI

2. Cooperative Bank of Kenya,
Thika Branch
P.O BOX l8ls-01000
THIKA

3. Standard Chartered Bank
Thika Branch
P.O. BOX 300-01000
THIKA

Independent Auditors
Auditor-General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Legal Advisor
Vivian Waithaka
JKUAT Legal Officer
P.O Box 62000-00200, NAIROBI
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THE BOARD OF DIRECTORS

Prof. Paul W.Kanyari, Chairman

JKUAT Council Chair

Prof. Mabel O. Imbuga, Director
The Vice-Chancellor JKUAT

Pro fessor of Biotechnology-Retired 3 I /08/20 I ti

Prof. Victoria Ngumi, Director

The Vice-Chancellor JKUAT

Professor of Botany Appointed l't Sep 2018

Dr. Winifrrcd N. Karugu, Managing Director

BSc Agriculture (Oklahoma state university) Appointed Oll05l2ol7

MSc Agricultural Economics (Oklahoma state university)

PhD Economics (JKUAT)

Prof. Mary Abukutsa

Director, Deputy Vice Chancellor (RPE)-JKUAT- Appointed 01105/2017

Prof. Robert Kinyua

Director, ag. Deputy Vice Chancellor (AA)-JKUAT-Appointed 0 1 /09/20 I 8

T
Prof. Romanus Odhiambo, Director

DVC Academic Affairs-JKUAT

Professor of Mathemalics- Retired 31/08/2018

Prof. Bernard Ilma

Director, ag. Deputy Vice Chancellor (Admin)-JKUAT- Appointed 0l/09/2018
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Prof. Bernard Moirongo Otoki, Director

DVC Finance appointed April2014

Professor of Architecture & Urban Design

CPA Robert Asumani,Director

Representing Principal Secretary, Education appointed 01 /l 0/20 I 8

Ms. Vivian Waithaka, Company Secretary

JKUAT legal Offrcer, Masters, LLB

CPA Judith A. Nyakawa

Representing Cabinet Secretary, Treasury

Appointed 24n Nov 2017

MANAGEMENT TEAM
Dr. Winifi'ed N. Karugu, Managing Director

BSc Agriculture (Oklahoma state university)

MSc Agricultural Economics (Oklahoma state university)

PhD Economics (JKUAT)

Mr. Erastus Mvuria, General Manager

Certifi ed Public Accountant

Bachelor of Commerce

Masters of Business Administration
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Mr. Kelvin Muoki, Business Development Manager

BSc in Information Technology

Masters of Business Administration

Mr. Joseph Macharia

Certified Public Accountant

Bachelor of Commerce

G
:
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Ms. Vivian Waithaka Company Secretary

JKUAT legal Offrcer, Masters, LLB
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CHAMMAN'S STAITMENT

REPORTS AND FINANCIAL STATEMENTS FOR TIIE YEAR ENDED 3OTII JUNE 2019

Introduction
JKUAT Enterprises limited recognizes its main role in commercializing University inventions
and inneynlions by "taking the University to ttre People". In this respect, JKUAT Enterprises
Limited has developed four main revenue dMsions namely Products, ICT, Consultancy and

Enterprise Development Centre (EDC).

Financial Performnrice

During tlre year 2018/2019 the company reported Gross revenue of Ksh 327.2 Million, with a
gross profit of Ksh 71.57MiIIion and a net profit of Ksh 1.6 Million compared to a Gross

revenue Ksh 248 Mllion and a gross profit of Ksh 39.7 Mllion and net loss of 2.9 Mllion for
the year 207712018. The perfonnance significantly improved with the top fine increasing by
Ksh 74.4 Mllion and net loss improving to profit territory.

Achievements

The contribution from each division were as follows; Products Ksh 122.3 Million, Consultancy

Ksh 194 Mllion and EDC Ksh 8.4 Million and the E-Commerce Ksh 2.39 Million.

The company reviewed staffsalaries upwards for the first time in more than seven years and

hired more staffespecially in the lower cadre to take care of the grounds and factories.
The company's move to its new offrce block (The Hub) had an overall positive impact as staff

can now work effectively without the challenges posed by over congestion. Further, more

classroom space allows for more student enrollment and since all operations are situated at the

Hub, it is easier to manage the company.

Challenges
The company's major challenge during the year in question was cash flow constraints thus

rezulting in sub-optimal operations in the various divisions. The company's main bankers KCB

had not given any indication of facilitating investment despite multiple meetings and

consultations. In spite of this, the company went ahead to produce and market its various

products as far as cash flows allowed. For example, the company conducted market trials that

indicated high levels of acceptability of its products and has now embarked on branding and

procuring a distribution company for purposes pushing products to the market.

The company sought expert advice from German experts, having hosted four since October

2018 under tle products division, namely the noodles factory the Instant Flour production, the

Seedlings operation and for Milk processing. The experts have been very instrumental in
product development and improvement.
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Conclusion

During the period under review, the company went tlrough lrery significant financial

challenges. Despite this Management is hopefui that the company will manage to steer through

the current and grow all its business lines in the coming financial year.

o+l zop-oSignature: Date: L)1
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REPoRToFTIIECHIEFEXECUTIYEOFFICERFORTIIEYEARENDED30JUNE2019

ffi}J:ffi tTTffi edbytheractthardespiteoneiatrne;ilei::?^t:.T;t:::*:11fl Ht#*t
the rast three years, the company not oJvt"si" ryn.ri,"ncJfinancial recovery during the last financial

year, and that the upward trend has .ooiiorr"i during the cunent year' During the four quarters of the

current financial year this upward trenJ continuea wittr * ioro,ol of Ksh lir,z m*lion with a gross

profit of Ksh zr.o milion *a u proniu.io.e tax of Ksh 1.6 6irion. During the s'me period in the

zolTlzolgfinancial year revenue was Ksh 248 milliorr, gro* profit of.Ksh 39'7 million and net loss

was Ksh 2.g million. Therefore the top-line io.r.ur"d uv rru iq.+ 
^rttion 

while the net 10ss is now a

net profit. The divisions contribut.a to trr. uuove resurt * rotto*r; products division Ksh 122'3 million'

consurtancy division Ks h r94million, eoc airirion Ksh s.+ mittion and E-com division 2'39 million'

Dwing the fust half of the year thg company reviewed staff salaries upwards for the frst time in more

than seven years and also engagea io r"si-,icturing the company int? more clearly defined divisions' we

also hired seven new members of ,"r *"r[v tl*.rruai"-Jo maintain the grounds, and assist in the

factories. The restructuring coupred *itrr;r#ced staffre*oo"rutio" and incentive schemes is yielding

results as reflected in the improvement in both the top and bottom lines'

The move to our new premises is bearing fruit in ryv91ai yays inciudins the 
fact 

that now the staff can

concentrate on their tasks witho,rt rruifg to a"J *itrr,the challenges posed by over-congestion, our

training rooms now a*ow *or" "o*r*"*a 
trainees simurtaneouJy and the fact that almost all our

projects are in ttre same compound rr"* ,""a" trtem "*ie' 
to **ugt' However there is still a lot of

work that needs to be done to pr"p;;ly;;;n tf'" U"iiai"g *a de infrastructure in the Hub' but

management intends to pace the work as cash flows allow'

over the last tfiree years the company has been seriously hampered by cash flow problems that

prevented optimar produclion in at its irririo.rr. This situation p.rcirtrd over the last financial year as

management held ie,r.ral discussions'*itf, its main t**"t fCg to determine whether the bank will

actuarly facilitate ior.rto"ot. Despite this manag.**i-a""ided to go ahead with production and

marketing as far as internarly generatel n rra, alloivea. In iine with thfi the company has over the last

two quarters engaged in testing trr. ,*i*, proJ"gtr orrde. its aegis for acceptability. The results have

been analyzed and show that the products have wide acceptabiliry..Encouraged by this the company has

engaged a marketing company that will brand, promoti, advertise ana aistriuute the products' The

pro'ai.t, will enter tti" mart"t |efore the end of this calendar year'

In line with its production agenda the company sourced expert advice .fro- Germanyl and since

october we have hosted four expert, or. zu it " 
,ooat"r factory, one fo-r the instant porridge factory'

the third one for the seedlings operation and the fourth one for trre aarry factory' The experts have been

instrumental in identifying and 
"o.r"rtiog 

production probl"*" enabling us to make the push towards

JOMO KEI{YATTA TINTVERSITY OF' AGRICULTURE & TECIII{OLOGY ENTERPRISES

LIMITED.

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TIM YEAR ENDED 30 JUNE 2019

market.

'rXX;1f"#'Jf#t in question the company sord about 900,000 seedlings !s1[ rissue. cultured

(200,000) and $afted. in"r. ,""dlings;;6;ptuot"a in orchards across the country, helping green

the countryside and clean the atrnosphere. we thus berieve that we are making significant contribution

I German government's Senior Expert Service (SES)
1X
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in this country Our Production activities have also imProved the mlcro-

environrnent in-between the staff houses, Gate C and the COHES/COP ASIPAUSTI buildings' And asto environmental protection

we continue to relocate our operations to Kengo Gate the area is likewise benefitting from our

activities.

Social ImPact
since moving to the Kengo Gate area 

the 
comnany has adopted t!9 eov,ernmlnt primary school within

the university campus g1ounds.Th".r."h*iirJr,tioo pop,Juna 24 ieachers andiacitities are stretched

very thin. The lteJ i.;;h;, nu, ra.ritin"a ,"i,Lrrr'needs that the company can address including

fencing to protect pupils from moto, ,.rri.t" traffrc, ,roua. .r a.rirg hali an-d kitchen' sanitation and

support for sPorts and the arts'

During tbe time period in questiol each division addressed a specifirL::,1o].ase see addendum one)

with consultancy hosting a fun. d"y ;;i'"-"-,i*,ional speakel mus\c: games' competitions and

product sampling. pioaoJ,, division ".;;, *iri aoit or"uuli *rrii" teaching pupils abouthusbandry'

consffuction began to improve *tr,*g'd;td ** *a ,*; u"o.n"t in their leisure areas' and the

i;;;;t donate-d samples to pupils and staff'

ReportsfromtheCompany,sDivisionsfor20ls/201:gFinancialYear

y;:ii:;:r*'#i'ii"*ces propasation rnateriats, convenience foods and biotechnotost products'

The key highrights for the year so.lar include; production and market testins of the instant porridge

flour (lnspo) and-tr.rmrvrnacks.tcrr-.r.vri *u.*: '"*n;;;d;u. 
markei entrv' The division has

also been scaling up seediing proarr"tiiluli marketing u, *.tt as implementing the recommendations

given by the f"*:,I;;;T;fii;J Experts who were t;;;d t; ut^u'v the German government' We

managed u top r*. oir sh r22*,roi'**ru,*," rru q0 ;r["" in the previous financial year' This

represented sr";;;;; y, ;a*r" aiiiLiffi;;,t",i;ii"a;rro" gr"*trr.*rd w*i continue' currentlv

wealefocusedoncostmanagementaswecontinuetogrowourproductlines.
ProPagation Materials
The growth 

"*p"ri"rr."d 
by the division was remarkabre considering that the peak March to May

season sares of seedrings were ber#l,.p".ori.n due ;;i;;;. *.urth.r. There is however a lot of

potential f", thir;;;;, rir. .rp.riunftre to th3 .*p;;;-'"tt "rtr'" 
Nationai Agriculture and Rural

rnclusive project and Kenya cri*ut]^Srourr ngri"oinoJ;i6;aui'rt-ueing tunded bv the world

Bank in partnership with tt._ro,rnti.-r."ihtr-ffi u" in aaiition to the traditional markets' we are also

hopeful that the *.utt ., wi,, be o,or. corable this v.*".*rt " 
rur.s target for this year is Ksh 160 m'

Convenience Foods

The division tras continued to develop the {ood. 
products after getting useful feedback from the market

testing. currentry, we are working oi eriminatirg r"*pi"g LE mpil:Tg th" nutritional composition

of the porridge ul'w"tt as coming up *itf' aifft'"oit flu'o's to cater for different cons*mers'

we have also engaged marketing firms to herp u1 w-rth comprete^marketing prans that will help.us

aggressivery po,;",ffp.oaoo, t"*#*;i. ru" di.rision is optimistic that ali these efforts are gomg

to yierd products that are competitivJir,rr" ,"*r.et and grow the revenues. The target is sales of I."h 20

million.
x
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Key challenges for the division include limited firnding a.nd adverse weather conditions that are slowing

down the operations and sales.

ConsultancY Division
The consurtancy [Jnit generaily undertarrps consurtancy services aimed sorving the problems of clients,

tn strategic *orogrirTrt, HR, icr and archftectural and engineertng design and proiect management'

The division began the year determined to increase its business lines by centering its drive-in business

development. This has seen an increase in the number of prospective crients as well as a rise of resource

persons whose rore is to aid in sourcing consurtancy and tra-ining assignments. over the last financial

year the division experienced significant growth in revenues moving from Ksh 151 to 194 million' In

the last year alone mta our revenue and gloss margin increased by 30%'

AIr this is attributed to the imprementation of a transformation agenda with the objective of increasing

revenues. The agenda is anchored within 3 stategic p,lars ou*.ry excerlence in customer relationship

management, excerlence in support and excerlence in service delivery. This red to identifying 4 key

products lines; construction, ICT, strategic management and human resources that we are currently

developing capacity, increasing specialization and also mapping and developing a database of

competent consultants t . t_t:--r^-^n+i-n rhe ciln cwstr

Furthermore, with the support of the management, we have also started implementing the silo system tn

managing our rsso,rces to enhance revenue and cost management and serf-reliance and implementation

of commission system as a way of motivating staff'

Financial Y ear 2019'2020

In the just ended financial year we managed to secure new sonhacts amounting to approximately Ksh'

130 million in the different products lines which we expect to implement in the next 2 financial years'

Furthennore, we are working hard to secure more business in the areas of KRA staff augmentation

program, business process reengineering, construction, KPLC trainings and conSultancies and IFMIS

audit phase 2 among others.

our Revenue target for this financial year is Ksh. 150 miltion with a gross margin of 30 million'

Key challenges for the consultancy division include lack of funding that prevents pursuing major

projects that require upfront investmeni. ih. diririon aso requires renivation of existing space in line

wittr tUe needs of staff and consultants'

Enterprise Development Centre 
-..--- --^t-^-nn nvnntinnt *ninino and br,

EDC engages in all forms of training rangingfrom computer packages, practical training and business

trainingfor SMEs.

During the period under review the division engaged in haining various short courses including basic

computer packages (Word, Xcel, Data il;, D#S."rr1ttv, Ig*?t p.oTt allPublisher)' as well as other

computer 
"o,,ses 

such u, 
-SPSS, 

Stat* Java programmi#; Block il*, ICDL' Cyber Security' Python

progamming, IT Essentials, compu# gt"pfftt"*a Uof,itt App development' Other courses include

mushroom curtivation, M & r, rrojeJi rfr*iug"**t and cpA. Th. .orporate training division engaged

xl
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ational Police, DCI,

and furniture for the classrooms' as well as to

customers.

in mushroom training for an NGg in Bungom? Td cyber security for the N

Masinde Muliro U"i'Zttity and Chai Traders in Mombasa'

The division met its target this yery having by g.enerated Ksh g.g million during the period under

review. promising busiiess rines incluJ"-u proj.ct unde-r development-to train for NTSA and

government funded o*rp"r, entities 3" 
*Jr LLutut* su*or. arro *arr d'eveiopment are more rcr

naining courses, *r;h#; training f*;;*, *a *"rii".i"g *a evaruation. The target for 2019-

2Ol7 is Ksh 15 m'

Challengesincludelackoffundingforequipment
purchas- Production materials'

E-Commerce Division r:-^- ^^nainlint tonc online as well as an online "agritnart"

TheE-Commercedivisionengagesintradingspecialityteasonlineaswella'
ptatform capabte of iading iU-xuei;;;";; tug'inu';it' th'e products generated by JKUATES

The division began operations in september 201g and spen| much of the year developing the online

platform and investigating overseas markets for tea and fruits'

TeaSoko Platform
Development of the TeaSoko platform, the online platfolm for Kenyan specialqv tea' is complete' It can

be viewed on https://www.teaspk>.com. i:" r*1gg. ,",or"i*.-iir*a ti'"ir pioducts on the platform:

Gatanga t.u t rorr i"rJumoi-Teas *Jgr*d Discovery"i#,.a" muATts will arso be listing its

tea range products on the pratform ,oor.' total, there *;;0 ilducts iisted' we anticipate having

more seilers come on board as we pr;;: iruar g*.rpj*i*iit ,"tuio a commission of 20v:o on

products soid on the olatform'

The divisior, ."""r,itf (J..rlV) exhibited the platform "Lth: 
Intemational Tea Expo-ITE 2019 Las Vegas

USA (courresy of Tea Directorate), #;i-dyu rruaJw..l and coMESA sour". 21 events at

zuCC. The platform made the newsz oii;; .fr#n"ft which was very encouraging'

1

xii



JOMO KEI\-YATTA UNTYERSITY OF AGRICI'LTI]RE & TECIINOLOGY ENTERPRISES

LIMITED.

AIMIUAL REPORTS AND FINANCIAL STATEMENTS
FOR TIM YEAR ENDED 30 JIJNE 2019

intemational buYers

be listed.

The early signs are positive and already some buyers have shown interest in purchasing products from

teasoko.com. We will embark on a digital markeirng campaign to popularizethe site to both local and

JI(UATMART Platform
..Martpius,, o* oroibus markeplace is at design stage and next step will be reviewing prototypes for

development approval. This is envisaged as a p-iatfomr on which all sorts of products and services can

xiii
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il:?,l:f#:*"' which is regulated bv HCD^ st11s;1YT:l#: ii*,l J*]; m,?"S'*'
managed to sea freight two 401' 1."1"r^C""tuio"t' 

one to p"ua' UAE to Messrs Fresh Fruit LLC and

the other to France M"rr.r. purp Fruit sAs, each with a totutilao,4kg net boxes of Avocado3 izrul'
The sale to Dubai was more successful than the one to France due to the stringent requirements

imposed by the EU, coupled by.intens. ."*p"r'r"lryT Peru. Since prices are much higber in Europe

than the Middle East, the division i, ,tiiiini.rested in th. il"p.an mar\et but wili iikely expl0re air

freight options during the season 1"1i l"* ," tn'*t tfratJi'e i*itt. *t 1ii^:tk 
condition when they

arrive. The division earned Ksh 2.3 ,oitlio* in revenue from the two consignments' In the current

financiai year the division projects to export avocado worth Ksh 20 m'

HtT+grftil:ffiTi$::iliffi3Jiilo*, successury completed, rhe brand narne is"cametia

premium Tea". Adry-run on the r.r, u*.u of Tea saies is underway with 1000 boxes (each

approx.l00g) ,cn.afta to be sota io tt is inaugu,ul .* *ittt projected 3OX margin' The division

;ilj..rt to iiake sales of tea worth Ksh 5 m this financial year'

3 Fuerte variety to Dubai and Hass variety to France
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Conclusion very tough times with significant
During the period under review the comPanY continued to exPerience

financial challenges. However the situation has been improving with improved top and bottom lines.

Management is hopefirl that the comPany will be able to steer through the current tough times and grow

all its business lines significantlY in the current financial Year

Date

Construction
The main activities include construction of new buitdings and renovation of existing buildings'

The company is nearing oompletion of classroom block named coHRED Building' The remaining

works consist of 3yoof the project and it i, .*p"rt.o that the project wil1be handed over soon. The new

assignment in the form of u ,r"* building of ciassrooTt *. d oml"t for ICT and COETEC is also going

well. Excavation works and steei worki *.r. .o*pleted and walling for the ground floor is almost

complete. We expect to cast the slabs soon'

on other fronts the division was asked to provide BQs for the completion of the new Administration

Block and dulY did so.

The division is on-course to provide the Jomo Kenyatta primary school *it.u new dining room as part

of its cSR to enable the pupils to *orl to* a aiiupidated old structure built that was too near a busy

road leading to rKuAips rtuu. This shift of structure has also provided room for installation of a fence

for safety of the school PuPils.

Managing
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CORPORATE SOCIAL RESPONSIBILITY

JOMO KEI,{YATTA UNIVERSITY OF AGNCULTURE AND TECHNOLOGY PRIMARY SCHOOL

Consultancy Division
ln a drive to give back to the society, the Consultancy division undertook a corporate social

responsibility at Jomo Kenyatta Primary school on 4ft Aprit 2019. The purpose was to spend time with

the pupils and to 
"o.o*ug. 

them to strive for better things in the future. This led to a school fun day

coupled with motivational talk.

Inspectlon of the Guard of Honour S ch o o I ch o lr entertalnlng the assembled

A word of prayer from one of the teachers followed by a brief intoduction from the head-teacher

marked the beginning of the event. The school choir entertained the audience with songs and poem

recitals.

The head-teacher introduced the guest of honour, Dr. Winifred Karugu - Managing Director, JKUAT

Enterprises Limited to give her speech. she gave a detailed introduction on JKUATES, a private

.o*p*y owned uv rri;ar to bl the commercial arm of the university. She mentioned the five

aivisions namely: ionsultancy, Products, EDC, ICT, E-Commerce and JKUAT Noodles' Dr' Karugu

engaged tire pupits on their preferred .*.", paths and many leaned towards practicing accounting' The

n"iiri *.r. futi of energy *o *irn.a to join JKUAT.and other institutions higher education when they

gr"* up. Though the fuiie is marred wiih uncertainties, they bubbled with.the potential to conquer the

unknown and become productive people. They learned a lot about their new neighbours and the

services they offler. There MD signed oiruy letting the pupils that the sky is not the limit and therefore

they shouid always strive for greiter things. She introduced the Consultancy Head, Mr. Marin Muange

to take over the Program'

Mr. Martin Muange gave a brief description of the services offered to various slients by the

Conrultancy Divisiin. iuough an interactiie session with the students, he encouraged the pupils to let

nothing hinder them from acf,ieving their dreams in life. Later, he welcomed the keynote speaker Ms.

Rachael Wanjiku.

xv1
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Ms. Rachel lVanJtku engaglng the puptls Dn Korugu, Mrs. Karlukl & llts, Rochel toklng a se$le

Ms. Rachel Wanjiku has had the privilege to deal with various groups in mentorship progams in

various platforms such as schools, univer;ities, colleges, churches TVs, etc. From the audience, she

touched on various topics advising the pupils on what they should engage in the April holidays. Her

expertise was seen asshe interaciivelaengaged with students. She encouraged them to enjoy-their

childhood while it lasts. She warned the pupilJagainst succumbing to peer presslue, as they would frnd

themselves engaging in the wrong activitiis. They ought to align themselves with the right company

and assist in carrying out house rhor", when at home. She requested them to adhere to the B.L.A-S.T.

action. This stands ior B,Behave. L-Listen. A-Ask. S-Solve. T-Time Bound. The pupils were weli

motivated to learn and adhere to the advice that was shared with them as the April holidays began. The

zeal rntheir eyes was fi.rlfilling.
This was later followed by gum"s, entertainment and finatly the presentation of goodies from JKUAT

Enterprises Ltd.

Flll the bucket challenge Mr. Muange addresslng puplls at the closlng assembly

Products Division
The Products division planted 70 avocado seedlings and 30 assorted fruit seedlings (mango, ciffus,

pawpaw and tree tomaio) in an area identified by the school's management for creation of a mini

orchard. The pupils were taught how to plant and care for the seedlings and will be able to observe

them as they grow into tees that the pupils can harvest fruit from.
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Finance, Procurement and Construction Divisions

The divisio, i, or-"o,r.se to providing the Jomo Kenyatta primary School *i9 u dining ha1l, a change

from the old structure built along a busy road leading to JKUAT Enterprises Main offices' This shift of

,t""t*. will provide room for iistattaiion of a fence for safety of the school pupils'
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ADDENDTIM TWO

IMAGES OF CONSTRUCTION PROJECTS
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COHRED building

COHRED building hall
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CORPORATE GOYERNANCE STATEMENT
Corporate Governance:

The Board of Directors is responsible for the govemance of the Company and is accountable to the

university which is the main shareholder in ensuring that the company complies with the law and the

highest standards of corporate governance and business ethics. The Board attaches great importance

to the need to conduct business with integrity and in accordance with the generally accepted corporate

practice.

The Board of Directors:

The Board is made up of a substantial majority of Independent, non-executive Directors, including the

chairman. The Directors are given appropriate and timely inforrnation so that they can maintain fulI

and effective control over all stategic, financial, operational and compliance issues'

Board Meetings:

The Board meets quarterly for scheduled meetings and on other occasions to deal with any specific

matter that requires attention in between the quarterly meetings. scheduled meetings review the

quarterly performance against targets as well as monitoring of business and operational issues'

Composition of Board:

Eight out of the nine members of the Board are non-executive, including the chairman of the Board'

Majority of the directors are drawn from the main university or related fields. However, they are

considered to be independent and free from any business, interest or other relationship that could

interfere withthe exercise of their independent judgment.

Board Meetings:

ln accordance with the requirements of company's act, the company's board meets regularly where

need arises to deliberate and act on operational, finance compliance and strategic issues as per the

requirements.
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Directors' Benefits and Loans:

In the last financiar year of the company, no Director has received or become entitled to receive any

benefit other than amounts received under emproynaent contracts for executive directors, sitting

allowances and benefits accruing from published academic works.

The aggregate of emoluments for Directors' services rendered in the financial year is disclosed in the

detailed fiaancial rePort.
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MANAGEMENT DISCUSSION AND AIIALYS$
Revenue

The divisions contibuted to the above result as follows; EDC division Ksh 8.5m, Products division

Ksh 122.3m, E-comme rce1.3mand Consultancy division Ksh 194 m. This can be represented in the

following chart:-

REVENUE CONTRIBUTION

L:i 2018/2019 A?ot7l2A78

(.q? ryE

rcilrr MTRCE

D IV iS ION

("ONSULTANCY
EOC PRODUCTS

Figwe 1: Revenue Contribution

Cost of sales

cost of sales as per divisions was as follows: - EDC division Ksh 5m, Products division Ksh 99'6m' E-

commerce 9.5m and consurtancy division Ksh 141.4 m. This could be shown by the following chart:

!.1

('i
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t.l
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COST OF SALES
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Figure 2: Cost of Sales

Expenses analysis

The rise in revenue came along with a rise in cost of sales and expenses. Anaiysis of company's

expenses for the two years in comparison were as follows:

EXPETUSES AIVALYSIS

tr-1 2O1a/2O19 rE 201- 7/?-O\a

Figure 3: Expenses analysis
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Finance cost

The finance cost for the financial year 201g-201g reduced compared to the precedent financial

201,7-zolgi.e. ksh.7.6m to g.2m respectively. This can be depicted by the following charl:
: ': 'i..

,:t

Finance Cost

,,: .:.1.".,-,.,i....,:,

Figure 4: Finance Cost

The performance results for the years measured in terms of

Profit/Loss for the Year

This can be summarized in the chart below:

201812019

Ksh

1.6m

profrtabilitY were as follows:

2017t20r8

Ksh

(2.9m)
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PERFORM.AN CE COM PI\RISO N
j

2a7A/2019

Figure 5: Performance comparison

Investment activities
The company did not invest much to its property, plant and equipment in the year under consideration.

This can be demonstrated by a fall in PPE value from 7 1 .4m to 7 | .2m in the year 2017 1201 8 to

2018120t9 respectively. This is a reducti on of A.2o/o to its previous value. This can be seen in the chan

beiow:

PROPERTY, PLANT AND EQUIPMENT

2 0 1- 8/ 2A't9

I

N

-l

\

Figure 6: Property, Plant and Equipment
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Current Assets
current assets increased significantly from kshs. 116.7m to kshs.161.8m inthe financial year

2017l2}l8 and201812019 respectively. This was as shown below:

CURRENT ASSETS

2017l21t8
2018/2019

?.

o

q
o

r
.D

Figure 7: Current Assets

fflif,'ffiX#Hrtl.reased from - 1 3.5m to - 1 1 .8m in the financial vear 2017 t201 8 to z}r}lzote

,-.ri""i*f,. Their status can be represented as in the picture below:

CAPITAL AND RESERVES

)I

Figure 8: Capital and Reserves
xxx



JOMO KEI\-YATTA UNTVERSITY OF'AGRICULTURE & TECHNOLOGY ENTERPRISES
LIMITED.

ANNruAL REPORTS AND FINAIICIAL STATEMENTS
FOR THE YEAR ENDED 30 JI]NE 2019

Current Liabilities

Current liabilities grew to Kshs.207m from Kshs. 155.6m. This was as represented in the chart below:

CU R R ENT LII\BI LITI ES

S

AJ

2075/ 2019 2At7 /2018

Figure 9: Current Liabilities

Non-Current Liabilities

The Long term liabilities included only item of Asset Based Finance which reduced significantly from

Kshs. 20.3mto Kshs. 12.1m. This is shown in the table below:

NON CURRENT LIABILITIES

orl

N

zotTl2ot3

6;

Figrue 10: Non-Current Liabilities
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REPORT OF TIIE DIR-ECTORS

The Directors submit their report together with the audited financial statements for the year ended 30fr

June 2019 which show the state of the entity's affairs.

Principle Activities

The principle activities of the company are to offer Training, Consultancy services and Production and

sale of Tissue Culture and horticulture seedlings.

Financial results

The results of the entity for the year ended June 30, 2019 erc set out on pags 1. Below is summary of

the profit or loss made during the year.

Profit/Loss for the year

Tax Charge

Net loss for the year

201812019

Ksh

1.6M

0.48M

(1.ilo

201712018

Ksh

(2.elo

0

(2.e)

Directors

The members of the Board of directors who served during the year are shown on page ii

Auditors

The Auditor General is responsible for the statutory audit of the company in accordance with the

provision of Articles 229 of the Constitution and Public Audit Act, 2015'

By Order of the Board

Managing

Date. *Vf x1*ax.o....,.
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STATEMENT OF DIRECTORS RESPONSIBILITIES

The JKUAT Enterprises board is required to prepare statements, which give a true and fair view of the

state of affairs of the company at the end of financial year and the results of the operations for the year.

The board is required to ensure that the company keeps proper accounting records, which disclose

with reasonable accuracy the financial position of the company. They are responsible for safeguarding

the assets of the company.

The company's board accepts responsibilities for the financial statements, which have been prepared

using appropriate accounting poiicies supported by reasonable and prudent judgments and estimates in

conforrnity with International Financiat Reporting Standards and in a manner required by the

companies Act. The company's board is of the opinion that the Financial Statements give a true and

fair view of the state of financial affairs of the company as at 30 June 2019 and of its profit for the

year ended. The board firrther confirms the accuracy and completeness of the accounting records,

which have been relied upon in the preparation of financial statements, as well as on adequate systems

of internal financial contol.

Nothing has come to the attention of JKUAT enterprises board to indicate that the company will not

remain a going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The entity's financial statements were approved by the company's Board and signed on its behalf by:

Dr. Winifred Ngumi, PhD

MANAGING DIRECTOR DIRTCTOR
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REPUBLIC OF KENYA

OF THE AUDITOR GENERAL

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI
E n hanc ing A ccoun ta bi I ity

REPORT OF THE AUDITOR.GENERAL ON JOMO KENYATTA UNIVERSITY OF
AGRICULTURE AND TECHNOLOGY ENTERPRISES LIMITED FOR THE YEAR
ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Jomo Kenyatta University of
Agriculture and Technology Enterprises Limited set out on pages 1 to 19, which comprise
the statement of financial position as at 30 June, 2019, and the statement of profit and
loss and other comprehensive income, statement of changes in equity, statement of cash
flows and statement of comparison of budget and actual amounts forthe year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of Jomo Kenyatta University of Agriculture and Technology Enterprises Limited
as at 30 June, 2019, and of its financial performance and its cash flows for the year then
ended, in accordance with International Financial Reporting Standards and comply with
the Companies Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Jomo Kenyatta University of Agriculture and
Technology Enterprises Limited Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Mafter

Going Concern Uncertainty

As disclosed in note 19 to the financial statements, the statement of financial position
reflects current liabilities of Kshs.207,014,609 and current assets of Kshs.161,360,089

Report of the Auditor-General onJomo Kenyuttct [Jniversity of Agric'ulture und Technolog; Enterprises Limited_for
the ,-eor ended 30 June, 20l9



resulting to a negative working capital of Kshs.45,654,520 (2018: Kshs.38,831,237).
Further, the Company had a negative accumulated revenue reseryes of Kshs.12,343,661
(2018: Kshs.13,452,6260). The Company is therefore technicalty insolvent and the
financial statements have been prepared on a going concern basis on the assumption of
continued assistance from Jomo Kenyatta University of Agriculture and Technology and
its creditors.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources Section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Non-Compliance with the Gonstitution and the National Cohesion and lntegration
Act,2008

Examination of data on staff ethnic diversity revealed that as at 30 June, 2019 the
Company had one hundred and fifty-five (155) staff members out of which sixty-three (63)
were from one ethnic community representing 41% of the total staff population. This is
contrary to Section 7(1) and (2) of the National Cohesion and lntegration Act, 2008 which
states that, "all public offices shall seek to represent the diversity of the people of Kenya
in employment of staff and that no public institution shall have more than one third of its
staff establishment from the same ethnic community". The Company is also in
contravention with Article 232(1Xh) of the Constitution on the values and principles of the
public service for the representation of Kenya's diverse communities. Although
Management explained that the matter was historical, additional officers from the same
ethnic community were recruited during the year under review.

Management is therefore, in breach of the Constitution and the National Cohesion and
lntegration Act, 2008.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern

Report of the Auditor-General on Jomo Kenyatta University of Agriculture antl Technologt Enterprises Limited for
the year ended 30 June, 2019

2

o



them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenya companies Act, I report based on my audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from my examination of those books; and,

(iii) The Company's financial statements are in agreement with the books of account.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Jomo Kenyatta [Jniversity of Agriculture and Technologt Enterprises Limited for
the year ended 30 June, 2019
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!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution.

My consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Report rf the Auditor-General on Jomo Kenyatta University of Agriculture and Technologt Enterprises Limited /br
the ltear ended 30 June, 2019
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve coltusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the lVlanagement.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Company to cease to continue as a going concern or to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

o

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

Report of the Auditor-General on Jomo Kenyatta [Jniversity of Agriculture and Technologt Enterprises Limited for
the year ended 30 June, 2019
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR GENERAL

NAIROBI

01 March,2021

Report of the Auditor-Generul on Jomo Kenyattct University o.f Agriculture and Technologt Enterprises Limited for
the.year ended 30 June,20l9
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JOMO KEI\IYATTA IJNTVERSITY OF AGRICT,LTT]RE & TECIINOLOGY ENTERPRISES

LII\{ITED.

ANNUAL REPORTS AND FINAIICIAL STATEMENTS
FOR TIIE YEAR ENDED 30 JI]IYE 2019

STATEMENT OF PROFIT AND LOSS AND OTIMR COMPREIMNSTVE INCOME FOR

TIM YEAR ENDED 30 JUNE 2019

NOTES 20t7-20t8

INCOME
Revenue

TOTAL INCOME

Kshs.

248,028,701

327,214,1L5 248,028,701

Kshs.

327,2 14,115

COST OF GOOD SOLD

Cost of Sales

TOTAL COGS

GROSS PROFIT

OVERIIEADS

staff costs

Directors Fees

Administration ExP enses

Finance costs

Advertising and sales Promotion

Utilitie sAvlaintenance

Depreciation

TOTAL OVERI]EAD

PROFT/(LOSS) BEFORE TAXATION

Tax @30Vo

Profit after tax

1

2

3

4

5

6

7

8

9

795 9

255 ,195

71,5 51,320 39,733,762

28,285,78L

688,335

25,267,9L4

7,633,184

455,000

651,109

6985,762

21,024,555

353,630

6,399,831

8,229,M6

150,000

364,990
6,722,284

69,967,085 42,6M,737

t,584,235 Q,910,975)
0(47s,270)

t,1.08,965 (2,9\9

1

20t8-20t9



JOMO KEI{YATTA TINTVERSITY OF AGRICULTIJRE & TECHNOLOGY ENTERPRISES

LIMITED.

ANNIUAL REPORTS AND FINAIYCTAL STATEMENTS
FOR TIM YEAR ENDED 30 JUNE 2019

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

20t8-20L9 2017-2018

ASSETS
Non-Current Assets

Properry Plant and EquiPment

Current Assets
Trade and Other Receivables

Inventories
Cash and Bank Balances

TOTAL ASSETS

EQIIITY AND LIABILITTES
Capital aud Reserves

Issued Share Capital

Capital Fund

Revenue reserves

Capital and Reserves

Current Liabilities
Trade and Other Payables/Overdraft

Total Current Liabilities

Non Current Liabilities
TOTAL EQTITTY AT.ID LIABILITIES

UGU
MANAGING DIRECTOR

NOTES

L7

102,122,05L

40,695,792

71,224,706
36,011,387

9,489,853

Kshs. Kshs.

71,167,790 71,4L4,69310

11

L2

13

t4
15

16

18

161,3 60,089 116,725,946

23 879 18 140 9

102,040

25,644,004

102,040

25,644,004

(72,343,66 1) (13

13,402,383 12,293,4L8

207 1 155 183

207,014,609 155,557,183

t2,ll 20 8

232527 ,879 188, 140,639

PROF. VICTORTA NGUMI, PhD

DIRECTOR

(

2

DR.

18
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JOMO KEI.IYATTA I.]NTVERSITY OF' AGRICT]LTT]RE & TECIII{OLOGY ENTERPRISES

LIMITED.

ANNUAL REPORTS A}[D FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED 30 JUI\E 2019

STATEMENT OF CHANGES IN EQIIITY FOR TIIE YEAR ENDED 30 JTJNE 2019

Share
Capital

Kshs

102,040

Capital
Funding

Kshs

25,644,004

Revenue
Reserve

Kshs

(i0,54i,651)

(2,910,975)

fi3,452,626)
1-

Revenue
Reserve

IGhs

(13,452,626)

Total

Kshs

15,204,393

(2,910,97tr)

As at 1 July 2017

Deficit for the
year

As at 30.6.2018

As at 1 July 2018

Surplus for the
year

As at 30.6.2019

102.040

Share
Capital

Kshs

102,040

Capital
Funding

Kshs

25,644,004

Total

Kshs

12,293,418

1,108,965 1,1

102,040 25,644,004 (1 1)

J
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JOMO KEI\TYATTA UMIERSITY OF AGRICULTT RE & TECHNOLOGY ENTERPRISES
LIMITED.

ANNUAL REPORTS AI\D FINATICIAL STATEMENTS
FOR TIIE YEAR ENDED 30 JUNE 2019

STATEMENT OF CASH F'LOWS FOR TIIE YEAR ENDED 30 JI]NE 2019

NOTE 2018-2019
Kshs.

1,108,965Net Profit after tax for the Year

Adjushnent for the year

Depreciation 6,985,762

9,094,727

Changes in working capital
(Increase)/Decrease in Trade and Other Receivables

lncrease/@ecrease in Trade and Other Payables

(Increase)/Decrease in inventories

Net Cashflow from operating activities 23,970,403

9

20L7-2018

Kshs.

(2,910,975)

6,122,284

11

t7
t2

(30,897,343)

51,457,424

(4,684,405)

3,211,309

(3,747,t19)
34,209,772

(LL,642,848)

22,031,114

Cashflow from investing activities

Purchase of Assets

Net Cashflow from investing activities

Cashflow from financing activities
Asset Loan

Net Cash flow from financing Activities

Net Increase in cash and cash equivalents

Cash and Cash Equivalents at the beginning of the year 13

Cash and Cash Equivalents at the end of the year

(8,179,151) (6,058,340)

9,374,698

9,489,853 115,155

18,542,246 9,489,853

9 (6,738,859)

(6,738,859)

18 (9,179,151) (6,058,340)

4

(6,598,076)

(6,598,076)

9,052,393



JoMo KEI\TYATTA IJNTVERSITY OF AGRICIILTURE & TECIINOLOGY ENTERPRISES

LINTITED.

AI\TNUAL REPORTS AND FINAI{CIAL STATEMENTS

F'OR TIIE YEAR ENDED 30 JUNE 2019

STATEMENT OF COMPARISON OF BUDGET AND

PERIOD ENDED 30 JUNE 2019

ACTUALS
2018-2019

ACTUAL AMOI]NTS FOR THE

BIIDGET VARIANCE VARIANCE

2018-2019 2018-2019
o/,

Kshs Kshs Kshs %

INCOME
PRODUCTS
Convenience Food

Horticultural Pro ducts

Tissue Culture Products

Total Products Division

ECOMMERCE DfVISION

Ecommerce

ECOIVI}M,RCE DfVISION

CONSTILTAFICY
Extemal ConsultancY

Total consultancY

ENTERPRTSE DEVELOPMENT

Trainings

Total for EDC

Other Income-Exchange gain

TOTAL INCOME

COST OF SALE

Ecommerce

Total Ecommerce
PRODUCTS
Convenient Food

Horticultural Products

Tissue Culture Products

Total Products Division

CONSI'LTANCY
External ConsultancY

Total consultancY

ENTERPRTSE
Training

Total for EDC

DEVELOPMENT CENTRE
5,094,129

89,000

94,806,035

27,426,651.

25,000,000
60,000,000

40,000,000

Q4,911,000)
34,830,035

-100% a

58o/o b

-31,% o(12,573,349)

122,32L,686

2,336,484

2336,484

194,077,070

L94,011,010

CENTRE

125,000,000

0

Q,654,314)

0

0 64,

2,336,484

2336,484

077,070

100% d

100%

49% e

-ls% f

130

9,467

8,467 219
11,656

130,000,000

10,000,000

10,000,000
0

64,017 1070

(1,532,781)

(1,532,781)
17,656

,219

265,000 ,000 62,238,1( 1s)
327? 14,115

9,509,508

9,509,508

4,003,957

79,710,012

15,923,409

99,6311318

741,421,780

t41,421,780

5r094,129

255,662,195

000,000 490,492

490,492

t7,246,043
(37,710,0t2)

12,076,589

(8,387,378)

(s

(50,601,689)

5%

5"h

-90%

43%

o
b

10,

10,000,000
0

21,250,000

42,000,000

91,250,000

90,817,691

90,817,691

8l%

-20'/o

h

i
j
k

7,00 0,000

7,0oo,ooo

1,905,871

1,905,871

-56% I

27% m

,691

5

TOTAL COST OF SALE
199,067 (s6 ,595,1051 -28'/o n



JOMO KEI\TYATTA UMYERSITY OF AGRICULTURE & TECHNOLOGY ENTERPRISES
LIMITED.

ATINUAL REPORTS AND F'INAIICIAL STATEMENTS
FOR TIM YEAR ENDED 30 JI]NE 2019

GROSS PROFIT
OVERHEADS
Staffcosts
Board Expenses

Administation Exp enses

Selling And Distribution
Maintenance costs

Professional Fees

Depreciation
Finance Costs

TOTAL OYERHEADS
PROFIT BEFORE TAX

INCOME TAX
(cREDrT)/EXPENSE
Current taxation based on the

profit for the year at3}Yo

71,551'319 65',932',309 (5'619'010)

Kshs
28,285,78t

688,335

24,787,914

455,000

651,109

480,000

6,985,762

7,633,184

69,967,085

Kshs
25,000,000

800,000

6,500,000

3,000,000

1,000,000

1,500,000

5,500,000

10,000,000

53,300,000

(3,285,781)

i 11,665

(18,287,914)

2,545,000

348,891

1,02o,ooo

(1,485,761)

2,366,816

(1,667,084)

%
-13% o
14% p

-281% q
85% r
35% s

68% t
-27% u
24% v

-3t'h

Ls84A3s L2,632,309 11,048,074

(475,270) 3,789,693 (3,314,423) -87% w

PROFIT AFTER TAX 1,109,965 8,842,616 (7,733,651) -87%

EXPLANATION TO VARIANCES.

a) Yoghurt factory remained dorrnant within the year of audit while the flour factory was under testing

hence the convenient foods section did not do much.

b) There was high demand for horticulturai seedlings than had been estimated

c) Tissue culhue section failed short of the revenue target by 31%. This was due to decrease in demand

for the products accompanied by heavy competition from new entrants into the market

d) Though there was no budgeted revenue from ecommerce division, the division still managed to make

an income of 2.3m

e) Extemal consultancy section surpassed its target by 49%. This was due to more jobs secured by the

section than it anticipated accompanied by revenues from corporate trainings section after restrucnring.

D This section failed to meet target by 15% in revenue collection. The section is poised to perform better

in the financial yeat 201912020.

g) This section observed its budgeted costs well with a slight over expenditwe of 5o/o

h) Convenience foods section did not have many activities during the year. This was because the flour and

yoghurt factories were not in operation dwing the year of audit

i) The cost of operation in horticulture section escalated with an increase in revenues.

j) Tissue Culture products costs were relatively well managed compared to revenues generated by the

section. This commensurate well with revenue coliected by the section.

k) Cumulatively the product division failed short of its target by 20%

6



. JOMO KEI\rYATTA LINTVERSITY OF AGRICTILTURE & TECIil{oLocy ENTERpRTSES

LIMITED.

ANNUAL REPORTS AI\[D FINAI\ICIAL STATEMENTS

FORTITE, YEAR EI{DED 30 JUNE 2019

1) Jost of sales from external consuitancy was tightty controlled to commensurate with the growth in

revenues' 
^ 'r I I - ----^4 r,.^i- -^-'orrro oat iqroet ied by decline in cost of

m) The EDC section failed to meet their revenue set target' This was accompau

sale from the division but well managed to meet the budgeted gross profit'

n) The cumulative cost of saie was favorableby 28Yo

o) staff costs increased with an increase in staff and revised staff remuneration'

p) The number of board meetings budgeted became less therefore ress cost due to reduced board

allowances

q) The administration costs went up due to absorbed bad debts from trade receivables

0 our products could be marketed efforttessly and therefore only one adverts was run during the year of

s) f*f*::t"o much breakdown to machines as anticipates during budgeting and therefore less

0 il**:T}i:r"r"il:"r.rce to professionar fees as it had been forecasted. Not much of professional

services was required during the year

u)Therewasunderprovisiontomu,hin"sdepreciationduringbudgetingbecausetherewasless

o ilffiTTJrT rj;fl"'fl'il:1o ..ao.i*g method of costing used d,ring loan amorti zatton without

o ,lH*Trff;ilio"lo.*ated q *S"-'p.roritt:1"i:-Ti^t^:^'*i#f,T#i oraudit' rhe

company however made a profit of 1.6mhence decline in corporate tax by 3'3m'

7



JOMO KEII'YATTA TINTVERSITY OF' AGRICT]LTURE & TECIINOLO GY ENTERPRISES

LINIITED.

AI[NUAL REPORTS AND FINANCIAL STATEMENTS

F'OR TIIE YEAR ENDED 30 JI.]NE 2019

SUMMARYoFSIGNIFICAI{TACC0UNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below

a) Statement of compliance and basis of preparallo" 
.

The financiar statements have u.ro p."i*Ia ;;; historicar cost basis except for the measurement at

re-valued amounts of certain items of properfy, ptanl anJ equipment' fnlSrenaration 
of financial

statements in conformiu with Internati*ur'pirr*"i* n"porting stuna*a.r grns 1) allows the use of

estimates and assumptions. It arso requires manageme;t;L*cise judgment in the process of

apptying the company's accounting policies'

R"*tJjJiJ;::'#:;1o ,n" extent that it is probable that tuture economic benefits will flow to the

entity and the ,"r*,r. can be reliably *.**.d. Revenue is recognized at fair value of consideration

received o. 
"*p""teJ 

to be received in the ordinary course of thJcompany's activities, net of value-

added tax (VAT) where applicable,^il;fi specifc t'it"tiu have been met for each of the

company's activities as described below'

i. Revenue from the sale of goods and services is recognized in the year in-yhich the company delivers

products to the customer, the customer fru, u.."pt.Jthe products and collectability of the related

ieceivables is reasonably assured'

ii. Other income is recognized as it accrues

?,J#*'# 3lffiT*'JJ'X#il cost or varuation ress depreciation. Depreciation of rixtures and

equipment *. "ul'Jui.d 
onthe straight line basis using the following annual rates:

Furniture and Fitting
Computer and Electronic Equipment

Office EquiPment
Production Structures and Equipment

Building

r0%
33.3%
t0%
25%
2s%

+t:l""H""il, stocks are valued at the lower of cost and net realizable value in accordance with lAS 2'

e) Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectable amount'

These are assessed for impairment "" 
;;;;,i""ing basis. An estimate is made of doubtful receivables

based on review of arl outstanding u*o*ir u, ,rr""y"ar 
"nd. 

Bad debts are writ[en off after all efforts at

8

recovery have been exhausted.
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a JOMO KEI{YATTA I]NTVERSITY OF' AGRIC{'LTTJRE & TECIINOLOGY ENTERPRISES

LIMITED.

AIINUAT REPORTS AND FINANCIAL STATEMENTS
F'OR TIIE YEAR ENDED 30 fi]NTE 2019

f) Taxation
Current income to< assets and liabilities for the current and prior periods are measured at the amount

expected to be recovered from or paid to the tax authorities. The tax rates and tax laws used to

compute the amount are those that are enacted or substantially enacted as at the reporting date'

g) Cash and cash equivalents
Cash and cash equivalents comprises cash in hand and cash at bank, Bank account balances include

amounts held at various commeicial banks at the end of the financial year.

h) Trade and other PaYables
Trade and other payables are non-interest bearing and are carried at amortized cost, which is measured

at fair value of contractual value of the consideration to be paid in future in respect of goods and

services supplied, whether biiled to the company or not, less arry payments made to the suppliers'

i) Exchange rate difference . , ^r +r

1.n" u""orirrtiog records are maintained in the financial culrency of the primary economlc

environment in which the entity op"rut.r, Kenya Shillings. Transaction in foreign currencies-during

the year/period are tanslated into tn.tional cr.rnency utirg the exchange.rates prevailing at the date

of transactions. Any foreign exchange gains and losses r.roltiog from settlement of such transactions

and from 16s translation at the year-ena".*rh*g" rates of *o,tt*y assets and liabilities denominated

in foreign currencies are recognized in profit or loss

j) Comparative figures
Where necessary iomparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation,

k) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2019'

1) Reporting CurrencY
Accounts have been reported in Kenya shiliings

m)Number of emPloYees

The number of employees as a13010612019 was 151

n) Borrowing costs . 1t -rr-- -s.rl--+^Lr^ +^ +Lo o^^,,ioi+.
IAS 23 Borrowini Costs requires that borrowing costs directly attributable to the acquisition,

construction or proiuction of a qualiffing asset (one thal necessarily takes a substantial period of time

i;;"iready forlts intend.ed ur. o, satl) ie included in the cost of the asset. other borrowing costs are

recognized as an expense.

m) Related Parties
The company regards a related parfy as a person or an entity with the ability to exert control

individuily tr jointty, or to .*ri"is" significant influence over the Authority, or vice versa' The

,o*p*y directors and managing directorke therefore teated as related parties to the company'

9



JOMO KEI{YATTA TINTYERSITY OF AGRICT]LTT'RE & TECIINOLOGY ENTERPRISES
LIMITED.

ATINUAL REPORTS AIID FINA}ICIAL STATEMENTS
F'OR TIIE YEAR ENDED 30 JI]I{E 2019

NOTES TO FINANCIAL STATEMENTS

1 INCOME

EDC
Short Courses

Total EDC
PRODUCTS
Convenience Food
Mushroom Products

Horticultural pro ducts

Banana Products

Organic Products

Total Products Division
ECOMMERCE
Ecommerce

Total Ecommerce
CONSULTANCY
External Consultancy
Corporate Training
Jkuat construction
Total consultancy
OTHER INCOME
Exchange Gain

TOTAL INCOME

2 COST OFSALE

EDC
Short Courses

Total EDC

PRODUCTS
Convenience Food
Mushroom Products
Horticultural products
Banana Products

Organic Products

Totsl Products Division

20L8-20t9 2017-2018

Kshs Kshs

9,467,219 6.049,362

9,467,2L9 6,049,362

89,000

3,909,436
94,806,035
23,247,050

370,165

340
2,894,047

64,542,622

23,081,572

r97,390

L22,32L,686 90,7L5,971

2,336,484
2,3361484

150,795,437

41,344,836

L,936,797

70,086,328

77,884,127

3,292,914

L94,077,070 L5L,263,369

11,656

11,656

327,214rLL5 248,028,70L

5,094,729 4,373,173

5,094rL29 4,373rL73

4,003,957
2,3gl,g5o

79,7t0,012
12,837,379

694,080

2,545,637

1,679,767

5L,464,832
21,750,t37

6,400

10

99,637,378 77,446,773

a
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JOMO KE}I-YATTA UNTVERSITY OF AGRICULTURE & TECHNOLOGY ENTERPRISES

LIMITED.

AFTNUAL REPORTS AI{D FINA}ICIAL STATEMENTS
EI{DED 30 JUNE 2019

NOTES TO FINANCIAL STATEMENTS CONT'

FOR TIM YEAR

CONST'LTANCY
Extemal ConsultancY

Corporate Training

Total consultancY

ECOMMERCE
Ecommerce
Total Ecommerce

TOTAL COST OF SALE

GROSS PROFTT

STATF COSTS

Graturty
N.S.S.F CO. Contribution

NSSF Staff Contribution

NHIF Staff Contribution

PAYE StaffDeduction
NET Salary

Staff Other Deduction

Pension co. contribution

111,731,920

29,689,860

59,418,534
67,056,460

14L,421,780 L26,474,994

9,509,508

9,50,508

208,294,939

7L,55Lr320 39,733,762

3
2,693,264

40,400

40,400

248,700

6,335,884

16,233,413

1,738,802

954,918

2,122,910
33,200

33,200
204,750

4,554,846
11,119,633

2,053,304
902,712

781

688,335 353,630
4 DIRECTORS F'EES

Directors fees

5 ADMINISTRATION E)(PENSES

Bad debts

Insurance

StaffMileage Claim

Medical exPenses

StaffWelfare
Travel And Subsistence

Stationery Ordinary

ComPuter Stationery

NewsPaPer and Periodicals

SubscriPtion to Prof. Orgn

Exchange Loss

Professional fees - Audit fee

- l*gal fee

trading license

688,335

17,465,430

5,213,830

21,392

476,315

319,220

469,340

461,050

161,260

30,000

440,000

40,000

27,700

353,630

4,218,360

61,682

159,785

285,305

369,260

422,935

64,934

22,260

40,366

105,818

480,000

11

21,0u,555



JOMO KEI{YATTA I.]NTVERSITY OF AGRICTILTT]RE & TECTtr{OLOGY ENTERPRISES

LIN/trTED.

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FORTIM YEAR EI\DED 30 JT]NE 2019

a

I

trading license

Telephone

Internet Services

FINANCE COSTS
Bank Charges

Interest on loan

ADVERTISING AND SALES PROMOTION

Field Promotion

MAINTENANCEruTILITY COST

Electricity
Cleaning
Repair and Maintenance

DEPRECIATION
Depreciation ComP EquiPment

Depreciation Furnimre

Depreciation Office EquiPment

Depreciation Production Structures & Equip

Depreciation Instant mini factory

Depreciation Yo ghurt Factory

Depreciation Premises fence

Depreciation Washroom

Depreciation Civil Works

PROFIT BEFORE TAX

638,484 678,691

6 700 7 756

716331184 8,229,446

455,000 150,000

27,700
4A,977

101,400

t4,326
154,800

25,267,914 6,399,831

6

7

8

9

594,460
L2,989

329,537
33,034
2,420

651,109 364,990

230,810
37,306

236,418

6,015,384

L24,433

146,175

69,005

13,964

112,267

62,305
29,011

218,881

5,346,243

124,433

746,175

69,005

13,964

112,267

6,985,762 6,L22,284

1,584,235 (2,9

t2
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{oTES TO THE FTNAIICIAL STATEMENTS (CONT'D)

9 PROPERTY PIANT & EQIIIPtr{ENT

scmour,n 2,5% 33i3% l}Vo l[Vo 25Vo

PRODUCTION

STRUCTURES

FOR THE YEAR

OTFICE & WORKIN.

BUITDINGS COMPUTERS FUBIImURES EOUIPMENTS E0UBI-VIENTS PROGRESS

KSHS -KSES KSHS KSBS

TOTAL

KSHS
COST

COST

As at 01-07-2017

Addition in the yqar

As at 30th June 2018

18,633,761 4,966,269 1252,2ffi 3,01'l?96 17,025,285 +5,392,422 90,2ffi ,2n

1

1,358,032 4,929,474 1,095,857 1,711,351 10,253,618 0

0

19,348,332

1

3

DEPRECIATION

As at 01-07-2017

Charge for the Year

As at 30th June 2018

1

L930.n2 ,861 0 25,4
1.823.876 1.780 1.1

NETBOOKVALUE.

As at 30th June 2018

COST

As at 01-07-2018

Addition in he Year

As at 30th June 2019

127

5,080,069 1,252,290 3,W'.1,296

75

7

23,081,211 45,74f.,7'12 96,885,309

,776

18,633,761

0 54 I
738

25,4',10,616

,76r I

1,823,876 4,99i,780 1,124,868 1,930,n2 15,599,861 0

0

DEPRECIATION

As at 01-07-2018

Charge for the Year

As at 30th June 2CI19

,) 21,615,245 0

I
2.289.720 1 .162.174

NETBOOKVALTJE.

As at 30th June 2Q19

NETBOOKVALIIE.

1

tn 7
As at 30th June 2018

13
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a

NOTES TO THE HNANCIAL STATEMENTS (CONT'D)

TRADE AND OTI{ER RECEIVABLES
Trade Receivables
Sundry Deposit
withholding Tax
Jkuat Nissin Foods

Insurance prepayment

20L8-2019 2017-2018

11
69,268,703

284,000

28,543,780
L2,421

4,0L3,I47

44,097,590
284,000

23,263,320

3,579,796

L2 II\I\TENTORIES
Mushroom Spawn
Books:

Basics of Geometry
Basics of Calculus
Algebra and maths

Statistics & Probabilify
Basics of Graphs

Chuff Cutters
Paw paw seedlings
Banana
Mango Seedlings

Avocado Seedlings
Templates Seedlings
Orange seedlings
Lemon Seedlings
Memorabilia
Other Assorted S eedlings

Total Stock

I.3 CASH & BANK BALANCES

BARCLAYS Juja-B ank Current Account
Cooperative Bank
Standard Chartered Bank
KCB 2
KCB Moi Av-USD Account

Total Cash & Bank Balances

-Authorized Share capital- 1 0,000 ordinary

shares of Kshs 20.00 each

-Issued Share Capital 5102 @ 20

102,L22,05t 71,224J06

21,375 3,425

92,822

69,333
93,777

73,543
94,565
16,682

466,580
17,943,105
2,399,600

19,395,915

93,300

92,822
69,333
93,777
73,543
94,565
L6,682

637,700
12,159,805

1,601,160

18,346,700

772,500
138,985

1,497,900

272,570

139,920

785,900

149,295

19,251

7,469,958
8 t,580

10,971,457

46,918
19,692
44,114

9,379,229

L8,542,246

t4

t4

102,040

9

102,040

401695,792 36,01\387
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25,644,005

ANNUAL
FOR TIIE

15

L6

l7

Capital Ftrnding

REVENI]E RESERYE

Bal BlF
Net Profit for the Year

(13,452,626) (10,541,651)

11., 108,965
(L3,452,624

TRADE AND OTIIER PAYABLES

Trade PaYables

P.A.Y.E Control
N.H.I.F Control
N.S.S.F Control
Sundry Deduction

Net salarY Control
Provision for audit fee

Provision for granritY

Pension control

Prepayments-debtors
Staff welfare

Casuals control
Other provision
Prov of md salary

VAT Control a/c

KRA suPPorters

UniversitY classes

HIV test Project
Safari project
Spheir Project
African acade

GEMIX Program

88,337,806

906,076

49,400

16,800

l2l,8l2
2,712,831

510,400
9,902,621

599,790

18,629,802
376,556

1,230,866
15,273,046

69,784,201
445,025

30,850
11,200

186,405

1,311,894

510,400

LL,313,447

L12,839

12,161,412
349,900

1,191,858

3,594,883
427,140

3,149,505
2,173,700
5,038,149
5,074,46L

4,650,688

2,208,650
19,911,586

8,374,010

160,918

574,948

4,560,750

280 t75

1 1 117,4

27,625 ,076 38,083 ,914
OVERDRAFT
TOTAL CURREI{T LIABILITIES

18 LONG TERM LIABILITIES

207 155,557,183

12,110,887 20 8

Asset Loan

15

12,110,887
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19. GOING CONCERN CONCEPT

During the year the company registered a net profit of Ksh 1.6m, This is an improvement from a loss

of 2.9m. It is beyond reasonable doubt that the Company has immensely improved its financial

performance in entirety. Although the company has a negative working capital of ksh 45m it is due to

finance cost charge on factory assets acquired through bank loan. The Asset finance loan accrued

interest from the date of acquisition whereas the factory was not in operation. During the current year

201912020, The Company has embarked on upscaiing seedlings production. This pertains to both fruits

and tissue culture seedlings. Production wili be followed by marketing of our products to broaden our

customer base. The company is also working towards growing its' revenue generation unit on external

consultancy to have more projects and help generate more revenue. This will be expected to gear up

financial performance and improve working capital.

20. HNANCIAL RISK MANAGEMENT

The entity's activities expose it to a variety of financial risks including credit and liquidity risks and

efflects of changes in foreign currency. The company's overall risk management prograrnme focuses on

unpredictability of changes in the business environment and seeks to minimise the potentiai adverse

effect of such risks on its performance by setting acceptable levels of risk. The company does not hedge

any risks and has in place policies to ensure that credit is only extended to customers with an

established credit history.

The company's financial risk management objectives and policies are detailed below:

(r) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparry will be unable to pay

amounts in fulI when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quatlty of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

external assessment.

The amounts presented in the statement of financial position aro net of allowances for doubtful

receivables, estimated by the company's management based on prior experience and their

16
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assessment of the current economic environment. The carrying amount of financial assets

recorded in the financial statements representing the entity's maximum exposure to credit risk

The customers under the fully performing category are paying their debts as they continue

tading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is considered

adequate to cover any potentialiy inecoverable arnounts'

ii) Liquidity risk management

uitimate responsibility for liquidity risk management rests with the entity's dkectors, who have

built an appropriate liquidity risk management framework for the management of the entity's

short, medium and long-terrn firnding and liquidity management requirements' The entrty

manages tiquidity risk through continuous monitoring of forecasts and actual cash flows'

(iii) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by the

entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, and foreign

exchange rates which will affect the entity's income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control market risk

exposures within acceptable parameters, while optimising the return' Overall responsibility for

managing market risk rests with the Audit and Risk Management Commiftee'

The company's Finance Deparlment is responsible for the development of detaiied risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies'

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

17
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a) Foreign currencY risk

The entity has tansactional clurency exposures, Such exposure arises through purchases ofgoods

and services that are done in currencies other than the local currency' lnvoices denominated in

foreign currencies are paid approximately after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate' The entity manages

foreign exchange risk form future commercial hansactions and recognised assets and liabilities by

projecting for expected sales proceeds and matching the same with expected payments'

b) Foreigu currency sensitivity analysis

The following table demonstrates the effect on the company's statement of comprehensive

income on applying the sensitivity for a reasonable possible change in the exchange rate of the

tlree main transaction currencies, with all other variables held constant'

c) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This exposes the company to cash flow interest rate risk' The interest rate risk exposure

arises mainly from interest rate movements on the company's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates.

Sensitivity analysis

The entity anaiyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts' The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the prior

ra

t

year.
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.PPENDIX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The foiiowing is the sunmary of issues raised by the extemal auditor, and management comments that

were provided to the auditor. We have nominated focal person to resolve the various issues as shown

below withthe associated time frame within which we expect the issues to be resolved.

MANAGING DIRECTOR
(DR. WTNIFRED N. KARUGIT)

3010612020
Siguificant
improvement

Dr. Winifred
Karugu

(Managing
Director)

Poor
Financial
Performance

During the financial
yeat201812019 the
compatry was able to
improve its financial
performance
sigpificantly from a
loss of Kshs 2.9m to a

1

3u1212020In progress

Dr. Winifred
Karugu

(Managing
Director)

Imbalanced
ethnic
composition

The management is
keen to rationalise this
in future with new
recruifu.ents

aL.

3010612020ln progress

Dr. Winifred
Karugu

(Managing
Director)

The management is
developing a policY on
Accounts Receivabies

Accounts
Receivables
provision

)

DATE..aale,J*aR

r9

Auditor:from

profit of Kshs 1.6m


