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THE NATIONAL TREASURY
Alfoilable Housing Finance Project
Annual Reporl and Financial Statements for the linancial year ended June 30, 2022

1. Project Information and Overall Performance

1.1 Name and registered office

The project's official name is Affordable Housing Finance Project

Objective

The key objective of the project is to expand access to affordable housing to targeted

beneficiaries.

Address

The Project Headquarters' location and contacts is as below:

P.O. Box 30007- 00100,
Treasury Building,
Harambee, Avenue
NAIROBI, KENYA

Te lephone : (2 5 4)020 -22 52299
Email : info@treasury.go.ke
Website: www.treasury. go.ke

The project does not have other offices or branches

Project information and overall performance

1.2 Project Information

1.3 Project Overuiew

Line Ministry/State
Department of the project

The project is under the supervision of the National Treasury

Project number Loan No. 8958-KE

Project Start Date: 5ft December 2019

Project End Date: 3Oth June 2024

Project Manager: Mr Patrick Macharia

Project Sponsor: International Bank for Reconstruction and Development (IBRD)
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THE NATIONAL TREASURY
Affordable H ousing Finance Project
Annual Report and Financial Statements .for the ftnoncial year ended June 30,2022

Strategic goals of the project The strategic goals of the project are as follows:

(i) Provision of financing to Kenya Mortgage Refinancing

Company (KMRC) to be utilized as a line of credit for

providing the mortgage refinancing to Eligible participating

F inancial Institutions

(ii) Provision of Technical Assistance to the implementing

entities

Achievement of strategic

goals

The project management aims to achieve the goals through the

following means:

(i) Provision of line of credit to KMRC for onward lending

to Primary Mortgage Lenders (PMLs)

(ii) Capacity building for implementing entities and

development of relevant policy documents

Other important background

information of the project
N/A

Current situation that the
project was formed to
intervene

The project was formed to intervene in the following areas

(i) Offer long term mortgage financing at fixed rates

Project duration The project started on 5th December 2019 and is expected to run

until 30ft June2024

1.4 Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
NAIROBI, KENYA

1.5 Auditors

The Auditor General
Office of the Auditor General

P.O Box 30084 - 00100

NAIROBI, KENYA
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Affordable Housing Finance Proiect
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Project Information and Overall Performance (Continued)

1.6 Roles and Responsibilities

1.7 Funding summary

The Project is for duration of 5 years from 2019 to2024 with an approved budget of Euro.8.8

million equivalent to Kshs.l billion as highlighted in the table below:

Accounting Officer
The National Treasury

Principal Secretary DoctorateDr Julius Muia,
PhD, CBS

projectOversee

implementation
Project Coordinator Bachelor DegreePatrick Macharia

Bachelor Degree Ensure optimal use of
project resources and

accountability

Christine Dambya Project Accountant

Project Procurement

Specialist

Bachelor Degree Guide in procurement

processes
Danae Ottaro

vl
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THE NATIONAL TREASARY

lffordable Housing Finance Project
Annual Report snd Financiul Statementsfor thertnoncial yeor ended June 30, 2022

Project information and overall performance (continued)

1.8 Summary of Overall Project Performance:

i) Budget performance against actual amounts for current year and for
cumulative to-date.

Kenya Affordable Housing Finance Project is funded by International Bank for Reconstruction

and Development (IBRD). During FY 2021-2022 the Project had a budget of Kshs.200 million
with an actual expenditure of Kshs.20,512,676. (10%).

ii) Physical progress based on outputs, outcomes, and impacts since project
commencement:

Provision of long term and affordable mortgages

iii) Commenton value-for-money achievements:

Provision of long term and affordable mortgages

iv) Indicate the absorption rate for each year since the commencement of the
project.

4FINANCIAL YEAR ABSORPTION RATE

2021-2022 t0%

v) List the implementation challenges and recommended way forward:
Emergence of COVID-19 affected the housing sector in terms of creation of mortgage portfolios

1.9 Summary of Project Compliance:

i) The project has complied to all applicable laws and regulations.

All relevant statutory provisions pertaining to budgeting, disbursement, financial reporting and

procurement as stipulated in the relevant Acts were followed in the acquisition of goods and

servlces

ii) There have never been any consequences which the project has suffered since all

the rules and regulations have been complied.

iii) The mitigation measures taken are sensitization of the staff on the applicable laws

and indicating the consequences they can face in not abiding to the regulations.



THE NATIONAL TREASURY
A.ffo rdable H ousing Finance Project
Annual Report and Finoncial Slalements for thefinancial year ended June 30, 2022

2. Statement of Performance against Project's Predetermined Objectives

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Officer when preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national government entity's

performan ce agai nst predeterm ined obj ectives.

The key development objectives of the project's agreement/ plan are to:

a) The key objective ofthe project is to expand access to affordable housing to targeted

beneficiaries

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable, realistic and

time-bund (SMART) and converted into development outcomes. Attendant indicators were

identified for reasons of tracking progress and performance measurement.

Below we provide the progress on attaining the stated objectives

3. Environmental and Sustainability reporting

Affordable Housing Finance Project did not take part in Corporate Social Responsibility during
the year.

Affordable
Housing Finance

Project

To expand access
to affordable
housing to
targeted
beneficiaries

Increased access

to long term

affordable

mortgage

Number of
people accessing

long term

affordable

mortgages

ln the FY 21122,

we provided long

term and

affordable

mortgages
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THE NATIONAL TREASURY
Alfordable Housing Finance Project
Annual Report and Finonciul Statemenlsfor thefinancial year ended June 30, 2022

4. Statement of Project Management responsibilities

The Principal Secretary for the National Treasury and the Project Manager for Affordable

Housing Finance Project are responsible for the preparation and presentation of the Project's

Financial Statements, which give a true and fair view of the state of affairs of the Project for and as

atthe end ofthe financial year (period) ended on June 30,2022.

This responsibility includes (i) Maintaining adequate financial management arrangement and

ensuring that these continue to be effective throughout the reporting period, (ii) Maintaining

proper accounting records, which disclose with reasonable accuracy at any time the financial

position of the project, (iii) Designing, implementing and maintaining intemal controls relevant

to the preparation and fair presentation of the financial statement, and ensuring that they are free

from material misstatements, whether due to error or fraud,(iv) safeguarding the assets of the

project, (v) Selecting and applying appropriate accounting policies and (v) Making accounting

estimates that are reasonable in the circumstances.

The Principal SecretarT for the National Treasury and the Project Manager for Affordable

Housing Finance Project accept responsibility for the Project's financial statements, which have

been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting

policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the National Treasury and the Project Manager for Affirdable

Housing Finance Project are of the opinion that the Project's financial statements give a true and

fair view of the state of Project's transactions during the financial yearlperiod ended June 30,

2022, and of the Project's financial position as at that date. The Principal Secretary for the

National Treasury and the Project Manager for Affordable Housing Finance Project further

confirm the completeness of the accounting records maintained for the Project, which have been

relied upon in the preparation of the Project financial statements as well as the adequacy of the

systems of internal financial control.

The Principal Secretary for the Ministry of the National Treasury and the Project Manager for

Affordoble Housing Finance Project confirm that the Project has complied fully with applicable

x



THE NATIONAL TREASURY
Affordable Housing Finance Project
Annual Report and Flnanclal Statemenblor thefinanciol year ended June 30,2022

Govemment Regulations and the terms of external financing covenants, and that Project funds

received during the financial yearlperiod under audit were used for the eligible purposes for which

they were intended and were properly accounted for.

Approval of the Project Financial Statements

The Projects Financial Statements were approved by the Principal Secretary for the National

Treasury and the Project Manager for Alfordable Houslng Ftnance hoject on

t 2022 and signed by them

ulius M. Muia, PhD, CBS {-
Principal Secretary
The National Treasury

Patrick Macharia
Project Manager

Christine C. Dambya
Principal Accountant
ICPAK Member No. /3 3 A1

xl
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REPUBLIC OF KENYA

OFF!CE OF THE AUDITOR.GENERAL

E n h a n c i n g A c' c' o tr n t u b i I i n'

HEADqUARTERS

Anniversary Towers

I\4onrovia Street
P.O. Box loo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON AFFORDABLE HOUSING FINANCE
PRoJECT (tDA CREDTT NO.8958-KE) FOR THE YEAR ENDED 30 JUNE, 2022 -
THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean'that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Affordable Housing Finance
Project set out on pages 1 to 16, which comprise the statement of financial assets as at

Report of the Auditor-General on Affordable Housing Finqnce Project (lDA Credit No.8958-KE) for the year ended

30 June, 2022 - The National Treasury
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30 June, 2022, and the statement of receipts and payments, statement of cash flows and
the statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. ! have obtained all the information and explanations, which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Affordable Housing Finance Project, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the Financing Agreement Credit No.8958-KE between the Republic of
Kenya and lnternational Bank for Reconstruction and Development (IBRD) dated
5 December,2019.

ln addition, the special account reconciliation statement presents fairly, the special
account transactions and the closing balance has been reconciled with the books of
account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Affordable Housing Finance Project
Management in accordance with ISSAI 130 on Code of Ethics. ! have fulfilled other ethjcal
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.200,00O,OOO and Kshs.25,964,260 respectively
resulting to an under-funding of Kshs.174,635,740 or 87o/o of the budget. Similarly, the
Project spent a total of Kshs.20,512,ozo against an approved budget of
Kshs.200,000,000 resulting to an under-expenditure of Kshs. 179,487 ,324 or g07o of the
budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Reporl of the Auditor-General on Affordable Housing
30 June, 2022 - The National Treasury

Finance Project (lDA Credit No.8958-KE) for the year ended

2



t

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGETUENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIRET/ENTS

As required by lnternational Bank for Reconstruction and Development Credit No.8958
dated 5 December,2019, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

The Project's financial statements agree with the accounting records and returns.

Report of the Auditor-General on Affordable Housing Finance Project (lDA Credit No.8958-KE) for the year ended

30 June, 2022 - The National Treasury
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Affurdable Housing Finqnce Project (lDA Credil No.8958-KE) for the year ended
30 June, 2022 - The National Treasury
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

o

Report of the Auditor-General on Affordable Housing Finance Project (lDA Credit No.8958-KE) for the year ended
30 June, 2022 - The National Treasury
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

04 November,2022

Report ofthe Audilor-General on Afordable Housing Finqnce Project (lDA Credit No.8958-KE) for the year ended
30 June, 2022 - The Nqtional Treasury
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THE NATIONAL TREASURY
Affordable Housing Finance Project
Annual Reporl and Financial Statementsfor theJinancial year ended June 30, 2022

Financial Assets

Cash and Cash equivalents

Bank Balances tt.4 4,85 1,584

Cash Balances

Cash equivalents (Short-term deposits)

Total Cash and Cash equivalents 4,851,584

Total Financial Assets 4,851,584

Financial Liabilities

Net Assets

Represented By

Fund Balance Bifud. ,61l

Prior Year adjustments

Surplus/(Deficit) for the Year 4,85 1,584

Net Financial Position 4,851,584

7. Statement of Financial Assets as at 30th June 2022

The accounting policies and explanatory notes to these Financial Statements form an integral

part of the financial statements. The Financial Statements were approved on

2022 and signed by:

M. Muia, PhD, CBS &
Principal Secretary
The National Treasury

Patrick Macharia
Project Manager

Christine C. Dambya
Principal Accountant
ICPAK Member No. I 33 Z?
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THE NATIONAL TREASURY
Affordable H ousing Finance Proj ect
Annual Report and Financial Stotements for theJinancial year ended June 30, 2022

Cashflow from operating activities

Receipts I l.l 25,364,260

Total receipts

Payments

Compensation to Employees n.2 (3,850,000)

Purchase ofgoods and services I 1.3 (16,662,676)

Total Payments (20,512,676)

Adjustments during the year

Prior year adjustments

Decrease/(increase) in accounts receivable

Increase/(decrease) in accounts payable:

Net cash flow from operating activities 4,85 1,584

Cash flow from financing activities

Net cash flow from financing activities

Net increase in cash and cash equivalents 11.4 4,851,584

Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end ofthe year 4,951,594

8. Statement of Cashflow for the year ended 30th June 2022

The accounting policies and explanatory notes to these Financial Statements form an integral

part of the Financial Statements. The Affordable Housing Finance Projects' Financial Statements

were approved on 3t ,D LL 2022 and signed by

M. Muia, PhD, CBS $ fatricf
Principal Secretary
The National Treasury

Project Manager
Christine C. Dambya
Principal Accountant
ICPAK Member No. | ]'t2-7

J
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THE NATIONAL TREASURY
Kenya Affordable Housing Project
Annual Report and Financial Statements for the financial yeor ended June 30, 2022

10. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these Financial Statements are set

out below:

10.1 Statement of compliance and basis of preparation

The Financial Statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the

accounting policy note below. This cash basis of accounting has been supplemented with

accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The Financial Statements comply with and conform to the form

of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.2 Reporting entity

The Financial statements are for Affordable Housing Project under the National Treasury. The

Financial Statements are for the reporting of Affordable Housing Finance Project as required by

Section 8l of the PFM Act, 2012 .

10.3 Reporting currency

The Financial Statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Recognition of receipts

Affordable Housing Finance Project recognises all receipts from the various sources when the

event occurs, and the related cash has actually been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the

receiving entity.

ii) External Assistance

External assistance is monies received through grants and loans from multilateral and bilateral

development partners.

5



THE NATIONAL TREASURY
Kenya Affordable Housing Project
Annual Report and Financial Statementsfor thetinancial year ended June 30, 2022

Significant Accounting Policies (Continued)

iiD Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale of tender documents. These are recognizedin the financial statements at the time

associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the

beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the grant

item and upon determination of the value. The date of the transaction is the value date indicated

on the payment advice.

v) Proceeds from borrowing

Borrowing includes external loans acquired by the Project or any other debt the Project may take

and will be treated on cash basis and recognized as a receipt during the year they were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to

funding for the Project currently under development where conditions have been satisfied or

their ongoing satisfaction is highly likely and the project is anticipated to continue to completion.

An analysis of the Project's undrawn extemal assistance is shown in the funding summary.

10.5 Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually

been paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the

period when the compensation is paid.

iD Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are consumed,

they shall be disclosed as pending bills.

6



THE NATIONAL TREASURY
Kenya Affordable Housing Project
An n ual Report and Financial Statemenls.for the.financial year ended June 30, 2022

Significant Accounting Policies (Continued)

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incur

and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the consolidated

financial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes

of consolidation. This summary is disclosed as an annexure to the consolidated financial

statements.

10.6 In-kind donations

ln-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the Project includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

10.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial vear.

7



THE NATIONAL TREASURY
Kenya Affordable Housing Project
Annual Report and Financisl Statementsfor theJinancial .year ended June 30, 2022

Significant Accounting Policies (Continued)

For the purposes of these financial statements, cash and cash equivalents also include short term

cash imprests and advances to authorised public officers and/or institutions which were not

surrendered or accounted for at the end ofthe financial year.

10.8 Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability

for at least twelve months after the reporting period. This cash is limited for direct use as

required by stipulation. Amounts maintained in deposit bank accounts are restricted for use in

refunding third part deposits.

10.9 Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice where

the imprest payments are recognized as payments when fully accounted for by the imprest or

AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables

are disclosed in the financial statements.

10.10 Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of comfort/ support, insurance, Public Private Partnerships,

8



THE NATIONAL TREASURY
Kenya Affordable Hoasing Project
Annual Report and Financial Slatements for lheJinancial year ended June 30, 2022

Significant Accounting Policies (Continued)

Affordable Housing Finance Project does not recognize a contingent liability but discloses

details of any contingencies in the notes to the financial statements unless the possibility of an

outflow of resources embodying economic benefits or service potential is remote.

10.11 ContingentAssets

Affordable Housing Finance Project does not recognize a contingent asset, but discloses details

of a possible asset whose existence is contingent on the occurrence or non-occurrence of one or

more uncertain future events not wholly within the control of Affordable Housing Finance

Project in the notes to the financial statements. Contingent assets are assessed continually to

ensure that developments are appropriately reflected in the Financial Statements. If it has become

virtually certain that an inflow of economic benefits or service potential will arise and the asset's

value can be measured reliably, the asset and the related revenue are recognized in the Financial

Statements of the period in which the change occurs.

10.12 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or 'off-balance' When the pending

bills are finally settled, such payments are included in the statement of receipts and payments in

the year in which the payments are made.

10.13 Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance accounts

and accounts payable - deposits, which are accounted for on an accrual basis), and for the same

period as the financial statements. The Project's budget was approved as required by Law and

National Treasury Regulations, as well as by the participating development partners, as detailed

in the Government of Kenya Budget Printed Estimates for the year. The Development Projects

are budgeted for under the MDAs but receive budgeted funds as transfers and account for them

separately. These transfers are recognised as inter-entity transfers and are eliminated upon

consolidation. A high-level assessment of the Project's actual performance against the

9



THE NATIONAL TREASURY
Kenya Affordable Housing Proiect
Annual Repoil and Financial Statementsfor thefinoncial year ended June 30, 2022

comparable budget for the financial yearlperiod under review has been included in an annex to

these fi nancial statements.

10.14 Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in

form of loans and grants. These payments do not constitute cash receipts and payments and are

disclosed in the payment to third parties' column in the statement of receipts and payments.

During the year, Kshs Nil being loan disbursements were received in form of direct payments

from third parties.

10.15 Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign currencies

during the yearlperiod are converted into the functional currency using the exchange rates

prevailing at the dates of the transactions. Any foreign exchange gains and losses resulting from

the settlement of such transactions and from the translation at year-end exchange rates of

monetary assets and liabilities denominated in foreign currencies are recognised in the statements

of receipts and payments.

10.16 Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been amended

or reconfigured to conform to the required changes in financial statement presentation.

10.17 Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant impact

on the financial statements for the year ended June 30, 2022.

10.18 Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s).

10



THE NATIONAL TREASURY
Kenya Affordable Housing Project
Annual Report and Financial Statements for the Jinancial year ended June 30, 2022

ll. Notes to the Financial Statements

11.1 Loan from External Development Partners

During the financial period to 30 June 2022, the project funding from International Bank for

Reconstruction and Development (IBRD) is as detailed in the table below:

ll.2 Compensation to Employees

International Bank for
Reconstruction and

Development
14.02.2022 200,000 25,364,260 25,364,260

Total 14.02.2022 200,000 25,364,260 25,364,260

Kshs Kshs Kshs Kshs Kshs

Basic wages of temporary
emploYees

2,827,696 2,827,696 2,827,696

Pay As You Earn 980,504 980,504 980 5 04,

Compulsory National social
security schemes

37,400 37,400 37,400

Compulsory national health
insurance schemes

4,400 4,400 4,400

Total 3,g5o,ooo 3,g5o,ooo 3,850,000

ll



THE NATIONAL TREASARY
Kenya Atfordable Housing Project
Annual Report and Finoncial Statementsfor thefinancial year ended June 30, 2022

Kshs Kshs Kshs KshsKshs

530 700 530,700
Printing, advertising, and
information supplies

530,700

Payment of Workshop &
Conference

5,355,610 5,355,610 5,355,610

Training payments 10,776,366 10,776,366 10,776,366

16.662.676Total 16.662.676 16.662.676

Notes to the Financial Statements (Continued)

11.3 Purchase of Goods and Services

ll.4 Cash And Cash equivalents

Affordable Housing Finance Project has one project account spread within the project

implementation area and one number of foreign currency designated account managed by the

National Treasury as listed below

4,85 1,584Bank accounts

Cash in hand

Cash equivalents (short-term deposits)

Total 4,811584

t2



THE NATIONAL TREASURY
Kenya Affordahle Housing Project
Annual Report and Financiul Stutementsfor thefinoncial year ended June 30, 2022

Notes to the Financial Statements (Continued)

11.4 A Bank Accounts

Project Bank Accounts

Special Deposit Accou nts

The balances in the Project's Special Deposit Account(s) as at 30th June 2022 are not included in

the Statement of Financial Assets since they are below the line items and are yet to be drawn into

the Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds

that were voted in the year. These funds have been reported as loans/grants received in the year

under the Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

Foreign Currency Accounts

Central Bank of Kenya [A/c No. 1000442228)

Total Foreign Currency balances

Local Currency Accounts

Central Bank of Kenya [A/c No. 1000528885] 4,851,584

Total local currency balances 4,851-5&t

Total bank account balances 4Jil58

(i) Affordable Housing Finance Project 110004422281

Opening balance

Total amount deposited in the account 25,364,260

2s.364.260
Total amount withdrawn (as per Statement of Receipts &
Payments)
Closing balance (as per SDA bank accounl reconciliation
attachedl

13



THE NATIONAL TREASARY
Kenya,f;ffordable Housing Project
Annual Report und Financial Stalementstor theJinancial year ended June 30, 2022

Notes to the Financial Statements (Continued)

11.5 Imprests and Advances

I 1.5 B: Breakdown of Imprests and Advances

Govemment Imprests

Total

Kshs Kshs Kshs Kshs Kshs

Patrick Macharia 522,567 30.06.22 522,567

Christine Dambya 522,567 30.06.22 522,567

30.06.22 522,567Danae Ottaro 522,567

Peter Njoroge 659,468 30.06.22 659,468

659,468David Komen 659,468 30.06.22

Joshua Lodugokiok 446,510 30.06.22 446,510

Kenrick Ayot 522,567 30.06.22 522,567

Erick Wambua 522,567 30.06.22 522,567

Scolastica Chepkoech 446,510 30.06.22 446,510

Olive Gitau 659,468 30.06.22 659,468

Karen R. Chelimo 522,567 30.06.22 522,567

Abigael K. Masinde 446,510 30.06.22 446,510

Huka A. Mamo 446,510 30.06.22 446,510

Mercy Cherotich 446,510 30.06.22 446,510

Monica M. Mulongo 446,510 30.06.22 446,510

Total 7J92,861 7J92,8ff1
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THE NATIONAL TREASURY
Kenya Affordable Housing Project
Annual Report and Financial Statements .for theJinancial year ended Jane 30, 2022

Notes to the Financial Statements (Continued)

11.6 Fund Balance Brought Forward

Bank accounts

Cash in hand

Outstanding imprests and advances

Total

l5
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July I 8,2022

CERTItrICATE OF' BALANCES

Customer: 100094 & 120373 THE NATIONALTREASURY

Balance Date: 30-Jun-22

{r

Account No Accounl Name Currency Balance

r 000000977 TREASURY BILLS ACCOLNT KES 0.00

r 000000988 TREASURY BONDS ACCOLD{T KES 0.00

r000000996 REVENUE DEPOSIT ACCOLTNT KES 7 .545,798,662.81

r 000004053 TREASURY BONDS REDEMPTION KES 0.00

r 00000406t TREASURY BONDS TNTEREST KES 32.41

1000004088 TREASURY BILLS REDEMPTION SUSP. KES o-00
:looolgt467 REC-THE NATIONAL TREASURY KES 75.240,063.37

. r000r8t664 DEV-THE NATIONAL TREASI.'RY KES 5,154,04'1,595-05

, r000182t37 DEP-THE NATI ONAL TREA S I.IRY KES 2,477,881 ,646- l 5

1 0001 8ts06 MICRO FI}.IANCE SEC SUP CR-CAP
BLDC

K.ES 90,49 t,999.30

toooz}t924 VOLUNTARY PAY CUT KES 22t,593,032.65

r ooozoa:za REC-PUBLIC DEBT KTS 721,240,531 -98

tooo2044t9 REC-SALARIES ALLOWA MISC AND
NSSSFC

KES 4,768,208.15

tooo20so24 PETROLEUM DEVELOPMENT LE\TY
FUND

KES 3,264,319,323.6A

100022t518 KE}.TYA PETROLEUM TECHNICAL ASS

PROJ

KES 0.00

t000237872 FINANCIAL SEC.S UPP.PRJ-IDA 5627 O-KE KES 103,406,612.35

t000268743 AFRICAN INSTITUTE FOR
REMITTANCES

KES 17,12'7,569.60

1000323876 A U OTHER INTERNAT. ORC SUBSL
F1JND

KES 3,458,035,205.96

r 000349538 PPP PROJECT FACILITAT]ON FIJND
ACC.

KES 343,060,675.00

N000368632 INFRASTRUCTURE FIN AND PUB PART
PRJ

INFRAST FINANCE AND PPP-CAT.2EEP

KES 3,389,239.95

I 0004090 r 8 KES 823 ,955.35

tooo447 57 5 KEN. FINANCING LOCALLY LED KES 65 168 | 5.75



GREEN CLIMA'TE FUND TTEADINESS
PROJ

CLIMATE

K.ES 10,73 I,629.O0

000s2888s AFFORDABLE HOUSINC FINANCE PR OJ l3,g96 3.6s
ADB: NATION AL TREASURY CAPACITY
STRE

KES
KES 2,252,243.O0

EU KEI\TYA COOPERA.|ION AND
PARTNERSTII

KES 0.o0

STATE OFF AND
SCH

OFF CAR I-OAN KES 502,569,473.75

10005l6il4

r000528ri93

r 000s39 r 3s

r000s37ri76

Lawrencg Rweria
Authoris,:d Signatory
Banking Services Division

JqylgXgs!elor
Authorised Signatory
Banking Services Division

)t

il.. /:

1

I

I
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REPUBLIC OF KENYA
THE NATIONAL TREASURY

AFFORDABLE HOUSING FINANCE PROJECT
BANK RECONCILIATION STATEMENT

PROJECT A/C NO.100052888s
2O2II2O22 FINANCIAL YEAR

AS AT 3OTH JUNE 2022

Balance as per Bank Certificate
Less: -

l.Payments in cash Book not yet

recorded in Bank Statement

Less: -

2.Receipts in Bank statement not yet

recorded in Cashbook

Add: -

l.Payments in Bank statement not yet

recorded in Cashbook

Add: -
2.Receipts in cash Book not yet

recorded in Bank Statement

Cashbook Balance

I certiff that I have verified the Bank Balance in the Cashbook with the

Bank statement and that the above Reconciliation is correct.

SIGN

Pt
& DATE DESIGNATION

SHS SHS

(9.044.810.00)

13,896,393.65

(9,044,8r0.00)

4,851,583.65



THE NATIONALTREASURY
AFFORDABLE HOUSING FINANCE PROJECT
2O2II2O22 FINANCIAL YEAR DEPOSIT ACCOUNT
ACCOUNT :100052888s

APPENDD( I
PAYMENTS IN CASIIBOOK NOT IN BANK STATEMENT AS AT 3OTII JUNE 2022

APPENDX II
RECEIPTS IN BANK STATEMENT NOT IN CASEBOOK AS AT 3OTE JUNE 2022

29t06D022 47841 NATIONMEDIA 265-350.00

29t06n022 30535 TRANSFER TO KMRC 4.012.610.00

30/06n022 20161 LAKE NAIVASHA RESORT 1.343.000.00

30/06n022 41s07 PAYE 44.568.35
30to6no22 41s07 NSSF 200.00

3U06n022 41507 NHIF l-700.00
30t06t2022 41507 VICTORIA ACHILLAH I 28-53 l.6s
30/06D022 41359 ESAMI 2.983.500.00

30/06D022 VAT 4.575.00
30/06n022 NATIONMEDIA 260.775 m

TOTAI.s 9.(N4.t10.00

TOTAI,s

APPENDD( III
PAYMBNTS IN BANK STATEMENT NOT IN CASHBOOK AS AT 3OTII JI'NE 2022

DATE CHO/IBNO. PARTICUII\RS

TOTAI,s

APPENDD( IV
RECEIPIS IN CASEB(X)K NOT IN BANK STATEMENT AS AT 3OTH APRIL 2022

DATE VOUCEERNO. PARTICTIIARS

TOTAI,s

AMOUNT(KSE)

AMOUNT(XSHI
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KENYA AFFOR.DABLE TIOUSING FINANCE PROJECT

TEMENT OF SPECIAI, (DESTGNATED) ACCOUN'T RECONCILIATION
F'OR TTIE YEAR ENDED 30 JUNE 2022

Credit No.: IBRD LOAN CIIEDIT NO.89580-l(E (DA-B)

Bank Account No.: 1000442228lleld with CENTRAL BANK OF I(ENYA

Disprcpancy betwecn total appcariirg on line 3 and 9

Notcs: ,

I Explain the discrepancy betwcen totals appearing on lincs 3 and 9 above (c.g amount due to bc refundcd to cover

ineligiblc expcnditures paid fron the Special/Designated Account)

2 Indicatc if amount appcaring on line 6 is eligible for financiang by IDA and provide reasons for not claiming the

expenditures

A,,dn,
AUTHORISED REPRES ENTATTVT]

RESOURCE MOBILISATION DEPARTMENT

THE NATIONAL TREASUITY

DATE: Ol'o8'zc'22-

AMOUNT
EURO

NOTES AMOUNT

EURO
200,000.00I advanced IDA

2

Lcss:l

Totil arnount documcnted

200,0o0.003
Outstanding amount to be documcnted

4

Rcprescnted by:

Endine Spcciat ac@unt Balancc as as 30 June 2022

5 Am.ounts claimed but not crcdited as at 30 Junc2022
200,000.006 claimcdwitdrecn rnd

7 Seriricc Charecs (ifnot included in lines 5 and 6 above)

E Intqrest carned (ifincludcd in Spccial Account)
200,000.009 Total advance to Special Account Ycar cndcd 30 June2022



I

i

SPECIAL ACCOUNT STATEM ENT

Account No.

Depository Bank
Address
Related Loan

Credit Agreement
Currency

30th JUNE, 2022
1000442228
CENTRAL BANK OF KENYA
c8K
AFFORDABLE HOUSING FINANCE DA.B.NT

EUR

Beginning balance of 1st July, 2021
per C.B.K Ledger Accounl

Arnount deposited by World Bank

lnterest earnings if deposited in account

amount refunded to cover ineligible
e:penditure

I amount withdrawn

service charges if not included above in
withdrawn

Ending balance on 30th Junep022

RISED REPRESENTATIVE

AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES

LZ:OT -2oe2

0.0

.t
i

200,000.0

200.000-0t

o-o(

SIGNATURE:

DATE

SIGNATURE:

DATE

X^rl*
lDl-rcS-z*,22

NOTE:The ending balance as per Central Bank of Kenya LedgerAccount and the off-shore
SpecialAccount as at 30th June,2022 have been reconciled and a copy of the supporting
Reconciliation Statement is attached.
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,2:34 PM eBusiness

Loan: IQRD 89580 (FsL - ftxed spread Loan) | status: oisbursing I country: Kenya I

l

ProJect: 'Pl65034 - Kenya Affordable Housing Finance project

Loan overvlew Disbursements r History | Repayments I Arnortlzatlon Schedule I Audlt submission

Appllcadons I eslgnatorie(s) r Eeneficiaries I Desitnated/uN Accounts I CategorySchedule I

Desigreted Account Detail- DA-B

AccounrDgtalls

i

Account t older

Account lioHcr,s Bank

Ac(ount l{,]nbcr

lnt€fmedhry Benk

Tran3actlid Oetalls

Totd Dcposlts trss Rcfunds

ATFOROASLE t.|OUStNG FTNANCE PROJECT

CENTRAI BANK OF XENYA
}IAILE SELASSIE AVENUE

NAIROEI

Swlft CBKEKENXXXX

100{]{/.222A Hide

STANDARD CHARTERED EANK
1 EASINGHALLAVENUE

LONDON
Swlfu SCBLGE2LJOq

Arnount

Assodated Catctorles 2 . (Gds,Ncs,G.Tr & IOC pn 2l

Other Flnanclnt
Sources

OA Culency

Current Authorized
Allocatlon

EUR

500,@.00

Currency (EUR) View Transactlon L,st

200,m0.00

0.(x)

200,(m,00

0.00

0,00

i
Oocumenedt

Outstandtdgpahnce
i,r

Wahrcd D*rtmaootlon
;f.

Trancrtk{r h proccas

il

wlrh
I

(nactlve Advances
i

Rcplqlstxncnt applicatlons'are to be submlttcd ln accordance with the lnstructlons provitlcd ln the
Olsb(f+rEnr Lctter.
lf thep{ ls lnactlve for sk months. the Eank notifies thc borrower (hat lt wlll reguest a refund of thc
outttirdlng balance unless. withln 90 days, the borrower submits satisfactory evldcnce of cllgible
expcndltures financed throuth the DA
To d*uss other affantemcntsr lncluding refund of funds deposired to the oesltnated Accounl the
borroi,vQr representatfue should contact the Finance officer.

:

I

I
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2.n1PM eBusiness

Lo |ERO 89580 (FSL - Fixed Spread Loan) | Status: Disbursing I Country: Kerrya I

iProject: Pi65034 - Kenya Affordable Housint Finance project

Loah overview Dlsbursernents , History | Repayments I Amor(ization Schedule I Audit Submlssion

Appllcatlons esisnatoric(sl Bcneflciaries I Designated/UN Accounts I Catc6r,,, ,rc(Jule 
I

an

Withdrawal Appllcations

Disbursement Milestone

Lmn Approv.l D.tG
3GApr.2OI9

SulrmJt WithC. i"rai {, ...ratlr;

Transaction Llst

I _.. ..

Fllter tiy, I DA.B

BorlpWer
Referehce

Lorn SlEnlnt Drtr
05-Occ.20l 9

Lo.n Mtdc
Ettcctlvc

027uft2O2O

Category
Summary

Avr Irorlrcd
S: ..rito.lcs
' ''ovcd

). t.,1.022

I,,.)

Authorlrad
Sltn.torlat

Submlttcd to Wt
, &Mar-2022

Documented I vl value Dare

Paid

Lorn b ictdy lor
okburdnt Onltn.

0:,-.&tt2022

Sho,vlng rcsuhs I -9 of 9 entrles

Scarch

Loggcd by Last
Updatcd

Ch/lstlnc D.mbyc zZQ/<a-ZOzt

Appllcatlon

Type Status Ccy Arnount Ccy Amount

AIIFP:WA 1 OA-B
Cornplered
bywS EUR 200.000.@ DA-8 O.00 12-Oct-2O21

wlth lnactlve Advances

Rephnlfhment aPplications arc to be submltted ln accordance wlrh the instructions provlded in the
Oisbursem€nt Letter.
lf thc pAIs lnactlvi for sir months, the lrank notiFles the borrorrr€r that it will request a refund oi thc
ouafairding balance untas, wlthin 90 dayt the borrower submlts sarlsfa(ory evldence of ellglble
expcfrulh.rrcs flnanced through thc DA"
To dlscuss other arrantements, lncludlng refund of funds depogted ro the oesignated Accoun(, (he
borror&s representatlve should contact the Flnanc. Offlcer.

Date
recelved

Value
Oata
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.):a1 PM eBusiness

j

I

Loan: |SRD 89580 (FSL. Flxed Spread Loan) | Status: Disbursing I Country: Kenya I
i

Pfojece P165034 - Kenya Affordable Housing Finance Project

LoaR Overvlew Dlsbursements I History I Repayments I Arnonization Schcdulc i Audit Subrnlsslon

Apgllcations I esignatorie(s) , Beneficiaries I Oesignated/UN Accounts I C:,:r.,. .... '. r.,_ytule 
I

Withdrawal Appllcations

Disbursement M ilestone

Transactlon List
il

Filter \y: I oe-a

EorqoW"t
Ref*ence

Lorn Sltnln! D.tc
05-Dcc-20 1 9

Appllcatlon

Type Status Ccy Amount

Pald Surnrnary w V.'llue Date

Paid

Lo.[ k n.rdy tot
Olrburrlrlt Onltac

OUAU*2022

Showlng results 1 - t0 of 10 entrles

Search

Logged Last
Updatcd

-..-+--

Lcro Approv.l O.tc
i 3&Apr.20t9

Lo.n M.dc
Ett.ctlvc

O2-Jun.2020

Category
Summary

Authorlzcd
Sltnrtotlct

Submlttcd to wg
I 8-Mi&2022

AurhorL!d
lii:-itorrct
,.:' provc il

j',i i,.2O22

Valuc
Oatc

Ccy Amount Datc
recclvcd by

AHFEWA 1 OA-8 Comptered EUR 2OO.OOO.OO OA-8 EUR 200,fir0.00 l2o<t-2021 22-Oct-2O21 Eorrortcr 22o<r-202r

wlth li,tactlrrc Mvances

appllcatlons are to be submltted in accordance with the lnsrru(:lcns provldc<J i.r rhe
LeRer,

15 lntcttw for slx months, thc Bank notlfies th€ borrower that it wlll request a refund of the
balance unlcss, wltfiln 90 days. the bo.row€r submiti satlsfactory evidcnce of ellgiblc
finan(od through the D,et

other.rangernrnts, ln(ludlnt refund of funds deposited to the Desitn.tcd Accoungihe

5ubr41g trVJ11 .; ".wal Ac,*ra;.o,

r-+.-

rcpresentative.should contact the Finance oflicer



THE NATIONAL TREASURY & PLAIINING
AFFORDABLE HOUSING FINAI\ICE PROJECT

TRIAL BALAI\CE AS AT 3OTH JUNE 2022

DESCRIPTION DR (KSHS) cR (KSHS)

Proceeds from Domestic and Foreign Grants 25,364,260.00

Compensation to employees 3,850,000.00

Printing,advertising and information supplies 530,700.00

Payment of Workshop and Conference s.355.610.00

Trainine 10,776,366.00

Balance c/d 4,851,584.00

TOTAL 2s364260.00 2s364260.00
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Duatling of Magongo Road (Al09L): Phase II (FIDIC EPC/Turnkey Based)

Annual Report and Financial Stotements for the.financial year ended June 30,2022

1. Project lnformation and Overall Performance

1.1 Name and registered office

Dualling of Magongo Road (Al09L): Phase II (FIDIC/TURNKEY BASED)

Objective:
The development objectives of the Project are to increase trade and regional integration and to contribute

to the Govemment of Kenya's social and economic development and poverty reduction efforts by

providing a more efficient and effective transport system.

Address: Barabara Plaza
Jomo Kenyatta International Airport (JKIA) off Mazao Road

Nairobi Kenya

Contacts:
Director General
Kenya National Highways Authority
Po Box 49712-00100
Nairobi
Telephone: (254) 020 495000
E-mail: dg@Kenha.co.ke
Website: www.kenha.co.ke

1.2 Project Information

1..3 Project Overview

Proiect Start Date April,2018

Proiect End Date: Fe 2023

Proiect Engineer Ene. Paul Omondi

Project Sponsor 1

2

Trade Mark East Africa (TMEA)
Government of Ken

Line Ministry/State
Department of the
proiect

The project is under the supervision of the Ministry of Transport,

Infrastructure, Housing, Urban Development & Public Works

Proiect number N/A

Strategic goals of the
project

The strategic goals of the project are as follows:
(i) Improve cargo off take from the port
(ii) Reduce the vehicle operating cost and facilitate the transport of

goods and passengers to and from the container terminal and Moi
lnternational Airport.

(iii)Enhance social economic development of the people around the

area.

Achievement of The proiect management aims to achieve the strategic goals through

lv



Dualling of Magongo Road (4109L)l Pkase II'(FIDIC EPClTurnkey Based)

Annual Report and Financial Statementsfor theftnancial year ended June 30,2022

strategic goals implementation of the proiect in a timely, efficient and effective manner

Other important
background
information of the
proiect

The project is jointly financed by Trade Mark East Africa (TMEA)
and The Government of Kenya (GoK). In the financing agreement,

TMEA contributionis32Yo while GoK contribution is 68%

Project duration The Project is for a duration of 60 months made up of 24 months for design

and construction and 36 months for defects notification period.

1.4 Bankers Co-operative Bank of Kenya
Upper Hill Branch
Po Box
Nairobi.

National Bank of Kenya
Hill Branch
P.O Box
Nairobi.

1.5 Auditors Auditor General
Office of the Auditor General
Po Box 30084-0100,
Nairobi.

1.6 Roles and Responsibilities
List of the people working on the project.

Names Title designation
Key
qualification Responsibilities

Eng. Charles Obuon
Director-
Development Qualified

Project Implementing Team
Leader

Eng. Paul Omondi
Deputy Director-
Special Proiects Qualified Project Engineer

Mr. Walter Nyatwang'a
Deputy Director-
Environment &
Social Interests

Qualified Project Safeguards Specialist

Ms. Norah Odingo
Deputy Director-
Legal Services Qualified Project Legal Specialist

Mr. Chanje Kera
Deputy Director-
Finance & Accounts Qualified Project Financial Specialist

Ms. Rose Oloo
Assistant Director-
Social Interests Qualified

Project Social Development
Specialist

Mr. Richard Kilel
Assistant Director-
Supply Chain
Management

Qualified
Project Procurement
Specialist



Duatting of Magongo Road (A109L): Phase II \FIDIC ElClTurnkey Based) J

Annual Report and Financial Statementsfor theJinancialyear ended June 30,2022

Project Information and Overall Performance (Continued)

1.7 Funding summary

The Project is for duration of 5 years from April, 2018 to March, 2023 with an approved budget of USD
10,886,121 equivalent to Kshs. 1,100,042,519 as highlighted in the table below:

A. Source ofFunds

Source offunds Donor Commitment-
Amount received to date -

(30.06.2022)

Undrawn balance
to date

(30.06.2022)

USD Kshs USD Kshs USD Kshs

(A) (A',) B) (8',) (A)-(B) (A',)lB',)
(i) Grant
TMEA 10,886,121 1,100,042,519 11,785,982 1.190.973.504

(ii)Counterpart
funds
Government of
Kenya 2t.870.417 2,210,005,629

Total 10,886.121 1,100,042,519 33,656,399 3.400.979.r33

B. Application of Funds

Application
of funds

Amount received to date -
(30.06.20221

Cumulative Amount paid
to date - G0.06.20221

Unutilised balance to
date - (30.06.20221

Donor
currency

Kshs
Donor

currency
Kshs

Donor
caffencv

Kshs

(A) (A') (B) (B',) A)-B) (A',)-(8',)
(i) Grant
TradeMark
East Africa
(TMEA)

tt,785,982 1,t90,973,504 11,785982 1,190,973,504

(i) Loan
(ii)
Counterpart
funds
Government
of Kenya
(GoK)

2,210,005,629 2,137,006,127 72,999,502

Total 11.785.982 3.400.979.133 11,785,982 3,327,979,631 72.999,502

vl



Dualting of Magongo Road (4t0gl); Phase II'(FIDIC EPC/Turnkey Based)
Annual Report and Financial Statements.for the linanciol year ended June 30, 2022

Project Information and Overall Performance (Continued)

1.8 Summary of Overall Project Performance:
(a) Budget performance against actual amounts for current year: -

Budget
FY 202U2022

Actual Budget o//o

Counterpart Funds - GoK 5,000,000 75,000,000 7%

Grants from External Development Partners

TMEA 90,930,985 310,000,000 29%
TOTAL 95,930,985 385,000,000 25o/"

(b) Physical progress based on outputs, outcome and impacts since project commencement: -

As at 30th June, 2022, the physical progress of works was 85.57%. Time elapsed is 50 months
representing 126.1%

(c) Comment on value for money achievements.

which results in excellent value for money.

works consultant supervision who oversees the project implementation on daily basis on
consultation and subsequent approvals from the employer and the bank.

of roads construction works to reduce uncertainties.

Departments.

(d) During implementation, the project has faced challenges of inadequate budgetary provisions and
delays in possession of right of way occassioned by delays in compensation of Project Affected Persons
(PAPs). However, the Authority is closely liaising with Parent Ministry, The National Treasury and
National Land Commission to address these challenges.

1.9 Summary of Project Compliance:
There are no significant cases of non-compliance with applicable laws and regulations, and essential
external financing agreements/covenants, which has been reported.

vlt



Dualling of Magongo Road (AI09L): Phase II (FIDIC EPC/Turnkey Based)

Annual Report and Financial Statements for the financial year ended June 30, 2022

2. Statement of Performance Against Project's Predetermined Objectives

Introduction
Section Sl (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each financial

year, the Accounting Officer when preparing financial statements of each National Government entity in

accordance with the standards and formats prescribed by the Public Sector Accounting Standards Board

includes a statement of the national govemment entity's performance against predetermined objectives.

The key development objectives of the project are to:

a) To improve cargo off take from the port of Mombasa

b) To reduce the vehicle operating cost and facilitate the transport of goods and passengers to and from

the container terminal and Moi Intemational Airport

c) To enhance social economic development of the people around the project area

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the

development objectives were made specific, measurable, achievable, realistic and time-bund (SMART)

and converted into development outcomes. Attendant indicators were identified for reasons of tracking

progress and performance measurement: Below we provide the progress on attaining the stated

objectives:

Objective Outcome Indicator Performance

To improve cargo

off take from the

port

Reduced

congestion in
Mombasatown.

Reduced travel

time between

Mombasa and

Malaba

lncreased volume of
Import Export trade

handled at the port of
Mombasa.

Improved cargo movement out

of the Port of Mombasa

To reduce the

vehicle operating

cost and facilitate

the transport of
goods and

passengers to and

from the container

terminal and Moi
lnternational

Airport

Reduced

congestion in
Mombasa town.

Increased volume of
Import Export trade

handled at the port of
Mombasa.

Improvement of traffic

movement at intersections

vlll
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Daalling of Magongo Road (,1109L): Phase II'(FIDIC EPC/Turnkey Based)
Annaal Report and Financial Statementsfor theJinanciol year ended June 30, 2022

Objective Outcome Indicetor Per{ormance

To enhance social

economic

development of the

people around the

project area

Improved air
quality along the

project road

hence improved

health among

communities

along the project

road.

Reduced COz

concenfiation along the

project road as a result of
reduced traffrc

congestion

Trade volumes have increased

along the project road as a result

of ease of access to business

premises.
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Dualling of Magongo Road (A109L): Phose U ifntC EPC/Turnkey Based)

Annual Report and Financial Statements for the ftnancial year ended June 30, 2022

3. Environmental and Sustainability Reporting

Dualling of Magongo Road (A109L) exists to transform lives. This is our purpose; the driving f<

behind everything we do. It's what guides us to deliver our strategy. Below is a brief highlight of our

activities that drive towards sustainability.

1. Sustainability strategy and profile

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action for the people and

prosperity. Five out of the seventeen goals are pertinent to management of projects being undertaken by

the Authority. These are being addressed through the following initiatives;

a) Good health and well-being (SDG 3/.' The Authority strives to undertake Road Safety

Audits to identiff accident black spots, implement intervention measures and provide road

safety education to reduce accidents;

b) Gender Equality (SDG 5): The Authority encourages mainstreaming of gender equality in

project and programmes by incorporating compliance to one third gender rule in

procurement and recruitment;

c) Industry, innovation and infrastructure (SDG 9); The Authority develops quality, reliable,

sustainable and resilient infrastructure including regional and trans-border infrastructure to

support economic development and human wellbeing with a focus on affordable and

equitable access for all;

d) Sustainable cities and communities (SDG I l): The Authority endeavours to extend the

paved road network to hitherto underserved areas in the region to improve nationwide

access to high speed and all - weather connectivitYl and

e) Climate action (SDG I3): The Authority endeavours to combat negative impacts of road

development through environmental mitigation, climate change measures and compliance

with National Environment Management Authority (NEMA) requirements in all

development projects

2. Environmental performance

The Authority is working towards ensuring environmental sustainability in projects by undertaking tree

planting exercises, implementation of road beautification programs, enforce reinstatement of quarries and

borrow pits after construction works, undertakes regular Environmental lmpact
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Environmental and Sustainability Reporting (Continuous)

Assessment (EIA) Audits, carries out M&E on Environment and Social Management Plan (ESMPs) as

well as Environmental Social Impact Assessment (ESIA) on projects.

While executing works, the Contractor continued to perform air quality management such as regularly

dampening of deviations and other dust-prone accesses to lay dust; Sprinkling of stockpiles (mainly the

quarry dust) at the construction camp; control of construction vehicle speed limits along the deviations and dusty

accesses; regularly servicing of vehicles and other machinery to control exhaust gas emissions, maintenance of the

asphalt and concrete batching plants including the dust collection systems to ensure effectiveness in dust

collection.

3. Employee welfare

In all its staff appointments, the Authority takes deliberate actions to embrace Equal Employment

Opportunity policies, gender mainstreaming, addresses concems around Persons Living with Disabilities

(PWDs) and takes affirmative action in line with prevailing Government Policy guidelines. The

Authority prioritizes training to develop technical capacity of staff in the fields of Value Engineering,

Project Financing, Project, Contract Management, Performance Based Maintenance and Safety.

4. Market place practices

The Authority strives to ensure responsible competition practices through undertaking annual governance

audits in projects, monitoring the implementation of policies and further promotes ethical conduct in

projects. The Authority equally sensitizes staff on comrption and integrity.

The Authority undertakes to be actively involved in the negotiations during budget sector hearings in

order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities on

time.

Further, the Authority endeavours to honour its contractors and vendors payments through paying within

the set payment timelines in the contracts and agreements.

5. CommunityEngagements

During the implementation of the Project, the Authority is committed to remaining a responsible

corporate citizen by being accountable for its actions through engaging in Public Participation. The
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Environmental and Sustainability Reporting (Continuous)

Project's goal in terms of community engagement is to ensure that the projects foster long-t

relationships with stakeholders and communities around the project. The aim is not just to build roads

that foster development but to ensure collaboration with the local communities to achieve sustainable

development. The project staff is also encouraged to give back to society by participating in the

Authority' s corporate social responsibility projects.

During the project execution, the Contractor continued to offer employment opportunities to the locals as casuals.

The Contractor also carried out awareness and education on HIV and protection against the disease and other

sexually transmitted diseases.

To enhance social safeguards in projects, the Authority undertakes Resettlement Action Plan (RAP)

studies and implements its recommendations, carries out Social Impact Assessments (SIA), undertakes

gender mainstreaming and conduct stakeholders' forum to sensitize the public in several cross-cutting

lssues
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4. Statement of Project Management Responsibilities

The Director General, KeNHA and the Project Implementation Team Leader for Dualling of Magongo
Road (A109L): Phase II (FIDIC EPC/ Turnkey Based) are responsible for the preparation and presentation
of the Project's financial statements, which give a true and fair view of the state of affairs of the Project for
and as at the end of the financial year ended on June 30, 2022. This responsibility includes: (i)
maintaining adequate financial management arrangement and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the Project; (iii) designing, implementing and
maintaining intemal controls relevant to the preparation and fair presentation of the financial statement,
and ensuring that they are free from material misstatements, whether due to error or fraud; (iv)
safeguarding the assets of the Project; (v) selecting and applying appropriate accounting policies; and (vi)
making accounting estimates that are reasonable in the circumstances.

The Director General, KeNHA and the Project lmplementation Team Leader for Dualling of Magongo
Road (A109L): Phase II (FIDIC EPC/ Turnkey Based) accept responsibility for the Project's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with Intemational Public Sector Accounting Standards.

The Director General, KeNHA and the Project Implementation Team Leader for Dualling of Magongo
Road (Al09L): Phase II (FIDIC EPC/ Tumkey Based) are of the opinion that the Project's financial
statements give a true and fair view of the state of Project's transactions during the financial year ended
June 30, 2022, and of the Project's financial position as at that date. The Director General, KeNHA and the
Project lmplementation Team Leader for Dualling of Magongo Road (A109L): Phase II (FIDIC
EPC/TURNKEY BASED) further confirm the completeness of the accounting records maintained for the
Project, which have been relied upon in the preparation of the Project financial statements as well as the
adequacy of the systems of internal financial control.

The Director General, KeNHA and the Project Implementation Team Leader for Dualling of Magongo
Road (A109L): Phase II (FIDIC EPC/ Turnkey Based) confirm that the Project has complied fully with
applicable Govemment Regulations and the terms of extemal financing covenants, and that Project funds
received during the financial year under audit were used for the eligible purposes for which they were
intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Director General, KeNHA and the Project
Implementation Team Leader for Dualling of Magongo Road (Al09L): Phase II (FIDIC EPC/ Turnkey
Based) on and signed by them

f--\ \,.^*---
Eng. Kungu Nd{n}u rles Obuon CPA Cha

Director-Development Deputy Director (F&A)
ICPAK Member No.8279

Director General
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PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean. that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Dualli
(A109L): Phase ll (FlDlC EPC/Turnkey Based) set out on pages 1

ng of
to 20

Magongo Road
which comprise

Report of the Auditor-General on Dualling of Magongo Road (Al09L): Phase II (FlDlC EPC/TURNKEY Based)for
the year ended 30 June, 2022 - Kenya National Highways Authority



the statement of financial assets as at 30 June, 2022 and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Dualling of Magongo Road (A109L): Phase !1 (FlDlC
EPC/Turnkey Based) as at 30 June, 2022, and its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
the Financing Agreement between the Government of the Republic of Kenya and Trade
Mark East Africa (TMEA) dated 24 November, 2010.

Basis for Qualified Opinion

1. lnaccurate Comparative Balances

The financial statements reflect a comparative Nil opening fund balance in the current
financial year while the closing fund balance in the 202012021 financial year was
Kshs.8,690,882.The movement in the balance has neither been explained nor reconciled.

2. Variance in Disclosed Retention

The interim payment certificate Number 8 issued on 1 July, 2021 and paid on
10 June, 2022 indicate the total retention amount to date as Kshs.93,015,748 while the
financial statements reflect an amount of Kshs.72,999,502 resulting to an unreconciled
variance of Kshs.20,01 6,246.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Dualling of Magongo Road (A109L): Phase
ll (FlDlC EPC/Turnkey Based) Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audit of financial
statements in Kenya. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Dualling of Magongo Road (Al09L): Phase II (FIDIC EPC/TURNKEY Based) for
the year ended 30 June, 2022 - Kenya National Highways Authority
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Other Matter

Budgetary Gontrol and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.385,000,000 and Kshs. 95,930,985 respectively,
resulting to an underfunding of Kshs.287,069,015 or 75o/o. Similarly, Kshs.95,930,985
was spent on the Project against an approved budget of Kshs.385,000,000, resulting to
an under expenditure of Kshs.289,069,015 or 75o/o.

Further, review of records provided for audit revealed that the project had a total approved
budget and actual receipts of Kshs.2,697,004,754 and Kshs.1,356,927,820 for acquisition
of land which was to be funded by the Government of Kenya resulting to underfunding of
Kshs.1,340,076,934. This resulted in limited right of way due to land compensation
challenges, which further resulted in delay of the project completion and attracted
prolongation cost claim of Kshs.2,851,043,577 .

ln the circumstances, the underfunding and under performance affected the
implementation of planned activities, which may have impacted negatively on service
delivery to the public. Further, it was not possible to confirm the completion of the project
within time and without cost overruns, against the initial cost of Kshs.1,100,042,519.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
apptied lavufully and in an effective way.

Basis for Conclusion

1. Failure to Budget for Pending Bills

Note 12 to the financial statements - other important disclosures and the corresponding
analysis at Annex 3, reflects pending bills of Kshs.1,810,729,098. These pending bills are
made up of consultancy services Kshs.17,715,072, civil works Kshs.447,385,527 and
land compensation Kshs. 1,356,927,820.

As reported in the previous years, Management liaised with The National Treasury to
obtain adequate budgetary allocation to pay the pending bills. However, review of the
approved budget for the year 2021 - 2022 revealed that Management did not budget for
the them, contrary to the provisions of Regulation 31(2) of the Public Finance

Report of the Auditor-General on Dualling of Magongo Road (A l09L): Phase ll (FIDIC EPC/TURNKEY Based) for
the year ended 30 June, 2022 - Kenya National Highways Authority
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Management (National Government) Regulations, 2015 which requires the Accounting
Officer to budget for and obtain approval for all services which can be foreseen.

Management was in breach of the law

2. Delay in Completion of the Project

As previously reported, the Project commenced on 1 May, 2018 for a period of
twenty-four Q\ Months ending 1 May, 2020. The contractor was later granted extension
with the expected completion date of 20 August, 2021. According to the project
implementation briefs as at August, 2022 the works were still ongoing with an overall
progress of approximate 86% and time covered of fifty-two (52) months or 131% of the
projected time. However, there was no evidence of any further extension of the contract
period. Further, according to the contractor's interim claim No.14 of 30 June, 2022 the
delay attracted prolongation claim of Kshs.2,851,043,577, which is approximately 118o/o

of the initial project contract sum of Kshs.2,420,327,630. The claim is yet to be evaluated
by the Management who attribute the delay to inadequate budgetary allocation and
disruption of the contractor's sequence of work arising from the long time taken by the
National Land Commission to compensate the Project Affected Persons (PAPs).

!n the circumstances, the underfunding and under performance affected the
implementation of planned activities, which may have impacted negatively on service
delivery to the public.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Dualling of Magongo Road (A I09L): Phase II (FIDIC EPC/TURNKEY Based) for
the year ended 30 June, 2022 - Kenyo Nationql Highways Authority
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Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Project to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Management is responsible for overseeing the Project's financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-General on Dualling of Magongo Road (Al09L): Phase II (FIDIC EPC/TURNKEY Based) for
the year ended 30 June, 2022 - Kenya National Highways Authority
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and pedorming the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to sustain
its services.

Report of the Auditor-General on Dualling of Magongo Road (Al09L): Phase II (FIDIC EPC/TURNKEY Based) for
the year ended 30 June, 2022 - Kenya National Highwoys Authority
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controlthat are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR-GENERAL

Nairobi

18 November,2022

ReportoftheAuditor-GeneralonDuallingof MagongoRoad(Al09L): Phasell(FIDICEPC/TURNKEYBased)for
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Dualling of Magongo Road (A109L): Phase II (FIDIC EPC/Tdrnkey Based)

Annual Report and Financial Statements for the ancial year ended June 30' 2022

Note FY 2021122 FY 2020t21
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 5A 72,999,502 72,999,502

Cash Balances

Cash Equivalents (short-term
deposits)
Total Cash and Cash
Equivalents

72,999,502 72,999,502

Accounts Receivables
TOTAL FINANCIAL ASSETS 72,999,502 72,999,502

FINANCIAL LIABILITIES
Payables- Deposits and Retentions 6 72,999,502 64,308,620

NET ASSETS 8,690,882

RE,PRESENTED BY
Fund balance b/fivd 7

Prior year adiustments
Surplus/(Deficit) for the year 8,690,882

NET FINANCIAL POSITION 8,690,882

7. Statement of Financial Assets as at 30th June 2022

and explanatory notes to these financial statements form an integral part of
The financial statements were approved on 2022 arrd

The accounting policies
the financial statements.
signed by:

t--(L***
Eng. Kungu Ndunfr] Eng. Charles Obuon

Director-Development
A Chanje Kera

Deputy Director €&A)
ICPAK Member No.8279

Director General
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Dualling of Magongo Road (AI09L): Phase II (FIDIC EPC/Turnkey Based)
Annual Report and Financial Stotementsfor theJinancialyear ended June 30,2022

Note FY 202112022 FY 2020t2021

Receipts for operating
income
Transfer from Government
entities
Proceeds from domestic and foreign grants

Miscellaneous
receipts

Payments for operating
expenses
Purchase ofgoods and
services

Net cash flow from operating activities

CASHFLOW FROM INVESTING
ACTIVITIES
Acquisition of Assets

Net cash flows from Investing Activities

CASHFLOW FROM BORROWING
ACTIVITIES
Proceeds from Foreign
Borrowings
Net cash flow from financing activities

NET INCREASE IN CASH AND CASH
EQUIVALENT
Cash and cash equivalent at BEGINNING of
the year
Cash and cash equivalent at END of the year

I
2

3

4

5

Kshs

5,000,000
90,930,985

Kshs

1,152,106,668
155,354,082

(3,1 98,1 80)

95,930,985 1,304,262,570

(95,930,985) 0.273.000,942)
(95,930,985) (1,273,000,942\

72,999,502
72,999,502

31,261,628

41,737,874
72,999,502

8. Statement of Cashflow for the year ended 30th June 2022

The accounting policies and explanatory notes to these financial statements form an.integral part of
'1" i:' 2oz2andthe financial statements. The entity fi

signed by:

Eng. Kungu N Eng. Charles buon CPA hanje Kera
Director General Director-Development Deputy Director (F&A)

ICPAK Member No. 8279

statements were on
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Dualling of Magongo Road (Al09L): Phase II (FIDIC EPC/Tilrnkey Based)
Annual Report and Financial Stotementsfor thefinancial year ended June 30, 2022

9, Statement of Comparison of Budget and Actual Amounts for the Year Ended 30th June2022

Receipts/Payments
Item

Original
Budset Adiustments

Final
Budeet

Actual on
Comparable
Basis

Budget
Utilization
Difference

oh of
Utilization

a b a=4*b d e=c-d f=dlc %o

Receipts
Transfer from
Govemment
entities 150,000,000 (7s,000,000) 75.000.000 s,000,000 70,000,000 7%

Proceeds from
Grants 3 r0.000,000 310,000,000 90,930,985 219.069.015 29%

Total Receipts 460,000,000 (75,000,000) 385.000.000 9s.930.985 289.069.015 250

Pavments
Purchase ofgoods
and services 0%

Acquisition of non-
financial assets 460.000.000 (75,000,000) 385,000,000 9s.930.985 289.069.015 25%

Total Pavments 460.000.000 (75.000.000) 385.000,000 95,930,985 289.069.01s 25o/o

Surnlus/Deficit

Note: The significant budget utilisation/performance differences in the last column are explained in
Annex I to these financial statements

1-.-(J--*o^^
Eng. Kungu Ndur(g) Eng. Charles Obuon

Director-Development
CPA Kera
Deputy Director (F&A)
ICPAK Member No. 8279

Director General
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Dualling of Magongo Road (A109L): Phase II (FIDIC EPClTurnkey Based)
Annual Report and Financial Statements for the Jinancial year ended June 30,2022

10. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

10.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting

under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy

note below. This cash basis of accounting has been supplemented with accounting for; a) receivables

that include imprests and salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.2 Reporting entity

The financial statements are for Dualling of Magongo Road (Al09L): Phase II (FIDIC EPC/ Tumkey

Based) under the State Department of Infrastructure. The financial statements are for the reporting

entity's Dualling of Magongo Road (Al09L): Phase II (FIDIC EPC/ Turnkey Based) as required by

Section 81 of the PFM Act, 20L2.

10.3 Reporting currency

The financial statements are presented in Kenya Shillings (KSh), which is the functional and

reporting currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Recognition of receipts

Dualling of Magongo Road (A109L): Phase II (FIDIC EPC/ Tumkey Based) recognises all receipts

from the various sources when the event occurs and the related cash has actually been received by the

Government.

D Transfers from the Exchequer
Transfer from Exchequer is to be recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving
entity.

ii) ExternalAssistance
External assistance is received through grants and loans from multilateral and bilateral development
partners.

5



Dualling of Magongo Road (A109L): Phase II (FIDIC EPC/Tilrnkey Based)

Annual Report and Financial Statements for theJinancial year ended June 30, 2022

Significant Accounting Policies (Continued)

iii) Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of asset-

and sale of tender documents. These are recognized in the financial statements at the time associated

cash is received.

iv) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the

beneficiary. [n case of grant/donation in kind, such grants are recorded upon receipt of the grant item

and upon determination of the value. The date of the transaction is the value date indicated on the

payment advice.

v) Proceeds from borrowing
Borrowing includes external loans acquired by the Project or any other debt the Project may take and

will be treated on cash basis and recognized as a receipt during the year they were received.

vi) Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate to funding
for the Project currently under development where conditions have been satisfied or their on-going

satisfaction is highly likely and the project is anticipated to continue to completion. An analysis of the

Project's undrawn external assistance is shown in the funding summary

f 0.5 Recognition of payments

The Project recognises all payments when the event occurs and the related cash has actually been paid

out by the Project.
o Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period

when the compensation is paid.

o Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are consumed

and paid for. If not paid for during the period where goods/services are consumed, they shall be

disclosed as pending bills.

o Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they incurred

and paid for

. Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which the

repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial
statements.

6



Dualling of Magongo Road (Al09l,): Phase II (FIDIC EPC/Turnkey Based)
Annuol Report and Financisl Statementsfor theJinancial year ended June 30, 2022

Significant Accounting Policies (Continued)

o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts

items respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.
A fixed asset register is maintained by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

10.6 In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Project includes such value in the statement of receipts and payments both as receipts
and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

10.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year. For the purposes of these financial statements, cash and cash
equivalents also include short term cash imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year

10.8 Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a liability for
at least twelve months after the reporting period. This cash is limited for direct use as required by
stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third
part deposits

10.9 Imprests and Advances
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year are

treated as receivables. This is in recognition of the govemment practice where the imprest payments

are recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

7



Dualling of Magongo Roacl (A109L): Phase II (FIDhC EPC/Tirnkey Based)

Annual Report and Financial Statements for the Jinancial year ended June 30, 2022

Signilicant Accounting Policies (Continued)

10.10 Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probabte that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or
ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent tiabilities may arise from: litigation in progress, guarantees, indemnities. Letters

of comforU support, insurance, Public Private Partnerships.

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.
Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments made,

or losses incurred, by the county government to meet contingent liabilities as a result of loans during

the financial year, including payments made in respect of loan write-offs or waiver of interest on

loans

10.11 Contingent Assets

Dualting of Magongo Road (Al09L): Phase II (FIDIC EPC/ Tumkey Based) does not recognize a

contingent asset, but discloses details of a possible asset whose existence is contingent on the

occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
Dualling of Magongo Road (A109L): Phase II (FIDIC EPC/ Tumkey Based) in the notes to the

financial statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably, the

asset and the related revenue are recognized in the financial statements of the period in which the

change occurs.

10.12 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bilts do not involve the payment of cash

in the reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of
the overall net cash position of the Project at the end of the year. When the pending bills are finally
settled, such payments are included in the statement of receipts and payments in the year in which the

payments are made.

8



' Dualling of Magongo Road (A109L): Phase II (FIDIC EPC/Turnkey Based)
Annual Report and Financial Statementsfor the year ended June 30, 2022

Significant Accounting Policies (Continued)

10.13 Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance accounts and
accounts payable - deposits, which are accounted for on an accrual basis), and for the same period as

the financial statements. The Project's budget was approved as required by Law and National
Treasury Regulations, as well as by the participating development partners, as detailed in the
Government of

Kenya Budget Printed Estimates for the year. The Development Projects are budgeted for under the
MDAs but receive budgeted funds as transfers and account for them separately. These transfers are
recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget for the
financial year/period under review has been included in an annex to these financial statements.

10.14 Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in form of
loans and grants. These payments do not constitute cash receipts and payments and are disclosed in
the payment to third parties column in the statement of receipts and payments. During the year Kshs
951930,985 disbursements were received in form of direct payments from third parties.

10.15 Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic
environment in which the Project operates, Kenya Shillings. Transactions in foreign currencies during
the yearlperiod are converted into the functional currency using the exchange rates prevailing at the
dates of the transactions. Any foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the statements of receipts and payments.

10.16 Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in financial statement presentation.

10.17 Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2022.

9
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Dualting of Magongo Road (A109L): Phase II @IDIC EPC/Tilrnkey Based)

Annual Report and Financial Statemcnts for the financialyear ended June 30,2022

Significant Accounting Policies (Continued)

10.18 Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous year(s).

There were no prior year adjustments on the financial statements for the year ended Jrurlre 30,2022

10
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Dualling of Magongo Road 1Al09L): Phase II (FIDIC EPC/Turnkey Based)
Annual Report ancl Financial Statements for theJinancial year ended June 30, 2022

b

11. Notes to the Financial Statements

1. Transfers from Government Entities

These represent counterpart funding and other receipts from government as follows:

2. Proceeds from Foreign Grants

During the 12 months to 30 June 2022 we received grants from donors as detailed in the table below:

FY 202U22 FY 2020t21 Cumulative
Kshs Kshs to-date

Counterpart funding through Ministry of
Transport and Infrastructure
Counterpart funds Quarter I 5,000,000 75,683,957 85,954,939
Counterpart funds Quarter 2 666,468,996 696.988.s07
Counterpart funds Quarter 3 217.898.385 449,151,703
Counterpart funds Quarter 4 192,055,330 977,910,480
Total (See Annex 2) 5,000,000 I,152,106,668 2,210,005,629

Name of Donor Amount
in Donor
Currency

Grants
Received
in Cash

Grants
Received as

Direct
Payment

Total Amount
in Kshs

FY 2021t22 FY 2020t21
UA Kshs Kshs Kshs Kshs

Grants Received from
Multilateral Donors
(International
Organisations)
Trademark East Africa
(TMEA) 899.861 90.930.985 90,930,985 155,354,082
Total 90,930,985 90,930,985 155,354,082

l1
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Dualling of Magongo Road (A109L): Phase II (FIDIC EPC/Turnkey Based)

Annual Report and Financial Statements for the Jinancial year ended June 30,2022

Notes to the Financial Statements (Continued)

3. Purchase of Goods and Services

4. Acquisition of Non-Financial Assets

5. Cash and Cash Equivalents Carried Forward

Item FY 202U22 FY 2020121 Cumulative
to Date

Payments
Made by
the Entity
in Cash

Payments
Made by
Third
Partv

Total
Payments

KSh KSh KSh KSh KSh

Domestic Travel &
Subsistence 3,198,1 80 24,958,708

Hospitality Supplies
& Services 221,448

Printing, Adverts &
lnformation
Supplies 4t2.9rl
Total 3,198,180 25.593.067

FY 2021122 FY 2020121 Cumulative
to-date

Payments
Made by
the Entity
in Cash

Payments
Made by
Third Party

Total
Payments

KSh KSh KSh Kshs Kshs

Research, Studies,
Project Preparation,
Design &
Supervision

25,452,985 25,452,985

24,648,226 108,383,613

Construction of
Roads

65,478,000 65,478,000
424,695,735 1.837,075,13 1

Acquisition of Land 5,000,000 5,000,000 823,656,981 t.356.927.820

Total 5.000,000 90,930,985 95,930,985 1.273.000,942 3,302,386,564

FY 202u22 FY 2020t21

Description Kshs Kshs

Bank accounts 5A 72.999.502 72,999,502

Total 72,999,502 72.999,502

t2



Dualling of Magongo Road {A109L): Phose II (FIDIC EPClTurnkey Bosed)
Annual Report ond Financial Statements for the Jinancial year ended June 30, 2022

Notes to the Financial Statements (Continued)

5A Bank Accounts

6. Accounts Payables - Retentions

7. Fund Balance Brought Forward

8. Changes in Accounts Payable - Retentions

FY 202U22 FY 2020t21
Kshs Kshs

Local Currency Accounts
National Bank of Kenya Ltd. [A/c No. 01001327332001 72,999,502 64,308,620
Co-operative Bank of Kenya [A/c No. 011411609799001 8,690,992

Total bank account balances 72,999,502 72,999,502

Description FY 2020121 FY 2019t20

Kshs Kshs
Retentions 72.999.502 64.308.620
Total 72,999,502 64,308,620

FY 202u22 FY 2020t2r
Kshs Kshs

Bank accounts

Total

Description FY 202U22 FY 2020t2r
Kshs Kshs

Retentions as at l't July 64.308.620 4t.737.874
Closing Retention as at 30th June 72,999,502 64,308,620
Change in Retention 8,690,882 22,570,746

l3



Dualling of Magongo Road (A109L): Phase II @IDIC EPClTilrnkey Bosed)

Annual Report and Financial Statements.for the Jinancial year ended f une 30' 2022

Descrintion
Balance b/f FY
2020t2021

Additions for
the period

Paid during
the year

Balance c/f FY
202u22

Kshs Kshs Kshs Kshs

Construction of civil
works

143,928,052 368,935,475 65,478,000 447,385,527

Lands Compensation 1,350,628,499 5,000,000 1.345,628,499

Supply of services 1,516,424 41,651,633 25,452,985 t7.715.072

Total 1,496,072,975 410,587,108 95,930,985 1,810,729,098

12. Other Important Disclosures

l.Pending Bills (See Annex 3)

2. External Assistance

a) External assistance relating to loans and grants

b) Undrawn external assistance

Grant amount exhausted

c) Classes of providers of external assistance

External assistance for road construction worl<s, design & supervision consultancy servtces.

FY 202112022 FY 2020t2021

Description Kshs Kshs

External assistance received as grants 90,930,985 155.354,082

Total 90,930,985 155.354,082

Purpose for which the
undrawir external
assistance may be used

FY
202y2022

FY 202012021

Description Kshs Kshs

Undrawn external assistance - grants
Consultancy services,
Goods & Services

Total

FY 202112022 FY 202012021

Description Kshs Kshs

Multilateral donors 90,930,985 155,354,082

Total 90,930,985 155,354,082

t4



Dualting of Magongo Rood (At09L): Phase II (FIDIC EPC/Turnkey Based)

Annual Report and Financial Statementsfor theJinancial year ended June 30,2022

I

Other important disclosures (Continued)

d) Purpose and use of external assistance

FY 202U2022 FY 202012021

Description Kshs Kshs
Acquisition of Assets 90.930,98s 155,354,082

Total 90,930,985 155.354.082

e) External Assistance paid by Third Parties on behalf of the Entity by Source

This relates to external assistance paid directly by third parties to settle obligations on behalf of the

entity

FY 202U2022 FY 2020t202r
Descrintion IGhs Kshs
Multilateral donors 90,930,985 155.354.082

Total 90,930,985 155,354,082

l5
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14. Annexes

Annex I - Variance Explanations - Comparative Budget and Actual Amounts for FY 2021-2022

Final Budset

Actual on
Comparable

Basis

Budget
Utilisation
Difference

"h of
Utilisation

Comments
on

Variance
a b c:a-b d:blao/o

RECEIPTS
DURING THE
YEAR/PERIOD

Government of
Kenya 75,000,000 5.000,000 70,000,000 7%

Inadequate
exchequer
release

External
financing 310,000,000 90,930,985 219.069.0t5 29%

Exhaustion
of grant

Total receipts 385.000.000 95.930.985 289.069.015 250h
PAYMENTS
DURING THE
YEAR/PERIOD
Purchase of
goods and
services

385,000,000 289,069,015 25%

Inadequate
Exchequer
release and
exhaustion
ofgrant

Acquisition of
non-financial
assets 95.930.985
Total paYments 385.000.000 9s.930.98s 289.069.015 25"/o

2t
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Annex 2 - Reconciliation of Inter-Entity Transfers

Eng. Kungu N
Director General

DUALLING OF MAGONGO ROAD (A1091): PHASE II (FIDIC
EPC/TURNKEY BASED)

CPA hanje Kera
Deputy Director (F&A)
ICPAK Member No. 8279

Date

ii e i.l'" i r. I

Date

Project Name:

Break down of Transfers from the State D of Infrastructure
a. Government Counterpart Funding

Bank Statement Date Amount (KShs) FY to which the

Quarter I 8-Jul-21 5,000,000 FY 202t/22

Ouarter 2

Ouarter 3

Quarter 4

Total 5,000,000

22
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Annex 3 - Analysis of Pending Bills

Supplier of
Goods/Services

Original
Amount

Date
Contracted

Amount Paid
To-Date

Outstanding
Balance

Outstanding
Balance

Comments2022 202r

a b c d=a-c

Consultancy
Services

Multiscope 3.736.06s 07.12.2020 3.277.250 458,815 458,815 FN 26

Multiscope 3.004.875 07.12.2020 2.635.855 369,020 369,020 FN 27

Multiscope 3.004,873 0'1.t2.2020 2.636,345 368,528 368.528 FN 28

Multiscope 2.606.2tt 07.t22020 2,286,150 320.06 r 320.06 r FN 29

Multiscope 3,444,922 16.08.2021 3.444922 FN 30

Multiscooe 2,978,201 16.08.2021 2.567.415 410,786 FN 3I

Multiscope 2.915.219 16.08.2021 2.513.120 402.099 FN 32

Multiscope 2.921.889 16.08.2021 2,518,870 403,019 FN 33

Multiscope 1.384.24s 16.08.2021 t,384,245 FN 34

Multiscope 3,041. r l4 27.09.2021 2.62t,650 419,464 FN 35

Multiscope 3,057,447 27.09.2021 2,635,730 421.7 t7 FN 36

Multiscope 3,034,688 27.09.2021 2.6r6.1l0 418,578 FN 37

Multiscope 3.078.362 31.t0.2021 2.653.760 424,602 FN 38

Multiscope 2.429.446 04.t1.2021 2,094,350 33s,096 FN 39

Multiscope 3.034.189 09.t1.2021 2,615,680 418,509 FN 40

Multiscope 3,034.908 tt.tt.202l 2,6r6,300 418.608 FN 4I

Multiscope 3,035,047 23.12.2021 3.035.047 FN 42

Multiscope 1.212.200 22.02.2022 t,212,200 FN 43

Multiscope 3.049.756 22.02.2022 3.049.756 FN 44

Sub-total 54.003.657 36,288,585 17.715.072 1.s[6.424

Civil Works

China Wu Yi 206.267.817 t6.03.2020 206.267.817 656,093 Ipc 4

China Wu Yi 133.912.667 20.07.2020 133.912.667 8,034,789 Ipc 5

China Wu Yi 82997.367 29.t0.2020 82.997.367 82.997.367 VoP I

China Wu Yi t63,727.001 04.01.2021 t31,125,253 32.60t.748 32.60t.748 Ipc 6

China Wu Yi 98,622,714 29.01.2021 78.984.659 19,638.055 19,638.055 loc 7

China Wu Yi 47.539.042 23.06.2022 47.539.042 l-lnt

China Wu Yi 80.s9 r.658 23.06.2022 80,591.658 VoP 2

China Wu Yi 103.481.715 29.07.2021 65,478,001 38,003,714 Ipc 8

China Wu Yi 23.150.410 23.06.2022 23.150.410 2-lnt

China Wu Yi 122,863,533 23.t2.2021 122.863.533 Ipc 9

23
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Supplier of
Goods/Services

Original
Amount

Date
Contracted

Amount Paid
To-Date

Outstanding
Balance

Outstanding
Balance Comments

Sub-total 1.063.153.923 6rs.768.396 447.385.527 143.928.052

Land
Comoensation 30.06.2019 1,356,927,820 1.345.628.499 1.350.628.499

Grand-Total 1.117.157580 2.008.984.801 1.810.729.098 1.496.072,975

!
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Annex 4 - Summary of Fixed.Asset Register

Asset class Opening Cost
Purchases/Additions
in the Year

Disposals
in the
Year

Closing Cost

(KSh) (KSh) fiish) ffsh)
202u22 2021n2 20an2 2022

(a) ft) (c) (dF (a)+ ft)-(c)
Land 1.351.927.820 s.000.000 1.356.927.820
Construction of
Roads

1,854,527,759 90,930,985 1,945,458,744

Total 3206,455,579 95,930,985 3302J86,564

25
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