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REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies
Development Fund - Molo Constituency set out on pages 4 to 20, which comprise
the statement of financial assets and liabilities as at 30 June 20'14. and the
statement of receipts and payments and summary statement of appropriation for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 8 of the Public Audit Act, 2003. I have obtained all
the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsable for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 7 of the Public
Audit Act, 2003.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 of the Public Audit
Act, 2003. The audit was conducted in accordance lnternational Standards on
Auditing. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
audito/s iudgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
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procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,
however, I am not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion.

Basis for Disclaimer of Opinion

1. lnaccuracies in the Financial Statements

The financial statements of Molo CDF were noted to have inaccuracies as
illustrated:

ln the statement of receipts and payments, Other Payments is indicated
against Note 1'1. However, Note 11 shows the bank balances. Further. the
reported bank balance of Kshs.20,849,714.60 differs with the reconciled
cash book balance of Kshs.50,417,872 as at30 June 2014.

I ln the statement of financial assets and liabilities. an amount
Kshs.28,728,418.30 is reported as a brought forward balance.
evidence was presented to support the amount.

of
No

Under the circumstances, the information in the financial statements is likely to be
misleading.

2. Budgetary Funding

The summary statement of appropriation indicated that the CDF budgeted to receive
Kshs.1 15,507,636 from the Board. However, audit evidence obtained showed that
only Kshs.59,230,969 was received. Further, records obtained from the CDF Board
show that an amount of Kshs.93,349,070 was disbursed to Molo CDF in the
respective financial year. The difference of Kshs.34,118,10.1 has not been
accounted for.

3. Bank Reconciliation Statement

The bank reconciliation statement as at 30 June, 2014 reflected an amount of
Kshs.866,548 as unpresented cheques. Of this amount, cheques totalling
Kshs.826.548 were dated between 20.12.2013 and 31.0'1.20'l j. lt was not clear why
these stale cheques have not been reversed in the cashbook in accordance with
Section 1 0.1 3.2 of the Government Financial Regulations and procedures which
requires that outstanding items be cleared as they become due and the necessary
adjustments made promptly in the cash book.

4. Construction of Elburgon Slaughter House

ln the financial year 201312014. Molo CDF remitted Kshs..t.000.000 for the
construction of Elburgon Slaughter House through direct procuremenl contrary to
the Public Procurement and Disposal Act,2005. Further. the land on whrch the
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L
slaughter house is constructed has no ownership document. ln the circumstance,
Molo CDF may be predisposed to ownership wrangles and a possible legal battle.

5. Construction of a Classroom at PCEA Elburgon Secondary School

An amount of Kshs.1,000,000 was remitted to PCEA Elburgon Secondary School for
the construction of one (1 No.) classroom. However, perusal of the project file did
not show evidence that competitive bidding was used to identify the contractor.
Physical verification of the project revealed that two (2 Nos.) storeyed classrooms
had been constructed. lt was not clear where authority had been obtained to modify
the initial plan as approved by the CDFC.

Further, no certificate of completion was presented for the building which was noted
to have large cracks on the wall and on the floor. Under the circumstances, the CDF
may not have obtained value for the money used.

6. Delay in Project lmplementation

The projects implementation status report as at 30 June,2014 indicated that a total
of thirty six (36) projects funded to a total amount of Kshs.18,700,000 had not been
implemented. Some of the projects received their funding in the year 2O1112012 and
no reason has been provided as to why there was delay in the implementation of the
projects. Further, no bank statements were availed for audit to confirm that the
funds were still held in the respective project accounts. Therefore, there is a risk that
funds allocated for the benefit of local community may be diverted to other use.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion. Accordingly, I do not express an
opinion on the financial statements.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

03 September 2015
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CONSTITAENCIES DEVELOPNIENT ITUND - MOLO CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2014

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now

repealed by the CDF Act, 2013,The CDF Act 2013 allgns the Fund with the Constltution of

Kenya 2010 and the Public Finance Management Act 2012 that lay emphasis on cltizen

participation in publlc finance management and decision making, transparency and

ll management ofaccountabilify together wlth equity ln publlc resource utilizatio

the Fund is the responsibility of the Constituencies Developme

(b) Key Management

The Constiluency s day-to-day managernent

n

ow v

I

Constituencies Development B (CDFB)
1t. Constituency Developmgnt e (CDFC)

(c) Fiduciary Mrnagement

The key mamgement personne
2014 and who had direct fiduci

ht Arr

d the financial year ended 306 Juneo
ary were

(d) I

t the CD t

(e) E Headqu r3

Provid iand iihysical address of the constituency CDF office

P.O. Box 53 l,
Njoro.
KENYA

und B

Dffi \ 'tL fffineNo.
Execut BQfticer

'"&.ir 
Yusuf MbunoI Cff

ount &ger Samuel Kimani2 Funlfi
'q Dislric ountan Fraciah Githua3

tlnolccolit f, tiAcat

? 
" 
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t19.......*.*---..........

rC c0 il

& ct ELBIJBG

NsTITUO



I

(f) Entit"v Contncts

Provide telephone number and email of the constituency CDF ofliee

Telephone: (25 4) 0721 -61 I 843
E-mail: Molo@cdf,go.ke
Website: www.go.ke

(g) Entity Bankers
Constituency CDF main banker (provide the bank, branch,
KCB Bank
Njoro Branch
P.O Box 213
Njoro.

@) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University W
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legrl Adviser

The Attomey
State Law Offi
Harambee A
P.O.
City Sq

tt2

and address)
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II. STATEMENT OF CONSTITUENCY MANAGEMENT RESPONSIBILITIES

Section 81 (l) ofthe Public Finance Management Act,2012 requires that, Bt the end ofeach financial
year, the accounting officer for a national government entiry shall prepare financial statemenls in
respect of that entity. Section 81 (3) requires the financial statements so preparedlo be in a form that

complies with relevant accounting standards as prescribed by the Public Sector Accounting Standards

Board of Kenya from time to time.

The Fund Account Manager in charge of the Molo CDF is re r the preparation and

,

presentation of the Constituency's financial statements, which give a

affairs of the Constituency as at the end of the financial year

responsibility includes: (i) maintaining adequate financial managem

that these continue to be effective throughout the reporting od; (ii)
records, which disclose with reasonable accuracy at an e the

constituency; (iii) designing, implementing and emal

view of the state of
30, 2014. This

and ensuring
accounting
on of the
t to the

e free from
the assets of the

preparation and iair presentation of the financial s

material misstatements, tvhether due to error

constituency; (v) selecting and applying app riate
estimates that are reasonable in the circum

The Fund Account Manager in chargeo
Constituency'sfi nancial statements, ave

Reporting, using appropriate accoun es

Accounting Standards (IPSAS) and relev e

Account Manager is of the on that the

the state of Constituen ons duri
Constituency's financi
CDF further confirms
which have b lied u

adequacy of the of in

The er in ch

sa

es; accounting

o responsibility for the
Basis Method of Financial

anoe with Inlemational Public Sector

the Govemment ol Kenya. The Fund
ct statements give a true and fair view of

efi al year ended June 30, 2014, and of the

unng
ardi

t

t

J

a

a

date und Account Manager in charge of the MOLO
f fte ac ting records maintained for the Constituency,

on of the Constituencyfinanciai statements as well as the

control.

Molo CDF confirms that the entity has complied fully
and that the Constituency's funds received during the yeart

t

I

)

with a

Linder

icable
t were

ons
or le purposes for which they were intended and were properly

stm nt
Fund Accouut Manager

,i,

accoun r. Furth Account Manager confirms that the Constituency's financial

statements been p in a form that complies with relevant accounting standards prescribed

by the Public Ac ting Standards Board of Kenya
;t!'i.
'i\ i'

Approval of the finsncial statements

tThe Molo CDF financial statements were approved and si on 0 2014.

NN*t

t

Samuel

3 ;---
' I It r,.,

arrangem
on

taining
cial

s

F

fraud;
unting

iriona
pleten
the p

financ

aa

Chairman - CDFC
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III. STATEMENT O['RECEIPTS AND PAYMENTS
zot3-2014 2012-zo\3Note

KshsKshs

RECEIPTS
59,230,969.00I

2

Transfers from CDF board-AIEs' Received

Proceeds from Sale ofAssets

3Other Receipts

59r,30,e69.00TOTAI, RECEIPTS LA
\.PAYMENTS

\ i t
N,36e,109,.ftL\4Compensation for employees

$pe,:rz.oo ! \tFUse ofgoods and services

e64:tbru _/b.Commiftee Expenses

cb.z t 30,60twTransfers to Other Government Units #
L4,oo0j&0.00\b. tOther grants and transfers x
kEUooeBl,Social Security Benefits & t
0'trl0EAcquisition of Assets ffih. E lL 1l 1377,830.60Other Payments

'u\'
Brd0i- &.\ffi* '!t I h.
th.t-\- t

38,381r54.40TOTAL PAYMENTS "lh. 
-"u

^Gh \.\
20,E49.714,60SURPLUS/DEFICI( q. R.

atory
ct

yuu
CDFC

The accounting
financial statem

Sam
Chairm

cies and
e Molo

to these financial statements form tegral part ofthe
ments were approved on 2014 and sigrred by:

Sam NI

Fund Account Manager

4

ru0accor li rlen
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IV. STATEMENT OF FINANCIAL A.SSETS AND LIABILITIES

Note

flNANCIALASSETS

2013-2014
Kshs

49,578,132.90

28,728,4t8.30

20,849,7t4.60

49,578,132,90

2012-2013
Krhs

Cash and Cash Equlvalents

Bank Balances ( as per the cash book)

Cash Balances (sale oftenders, hire of grader)

Outstanding Imprests

Cash Equivalents ( eg sale oftender doc held in bankers

cheque)

TOTAL FTNANCHL ASSETS

REPRESENTED BY

Fund bglgnce b/fwd lst July.,.

S urplus/Deflct for the year

Prior year edjurtmentc
NET LIABILITIES

12

t3
l4

l5

.J

.'

t

'J

t7

The accounting policies
financial statements. Th

Srmue
Cnai

to statements form
al statem approved on

Samu
Fund

part of the
2014 and signed by:e

u Kim
ccount Mantger

I

J

J

t

o CDF

2A f;EP 2u1+

tla6-..*-*-..-

fJ[!r,tr!on[ ,lllt*sn

t *
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$
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.-eports and FiDancial StateBents lF
For the year ended June 30,2014

V: SUMMARY STATEMENT OF APPROPRIATIoN

Revenue/Expense Item

Origitral Budget
(approved

allocations for FY
2013/r4)

AdjustEents
(Reallocations

end previous yeer
2012/13 balance

blf) Fiaa u*, Payments

Budget
Utilization
Difference

o/o ol
Utilis.tion
DiIIerenc€

to Final
Budset

a b L ":& dB e=c{ f=dlc o/o

ensation of EmCom 0
1,490,400 490,400. ,109,.40I 121,290.60 0.08%

0
I,114, 3.00I 059,3 r 2.00 55,131.00 o.o49v"

rrpfu k.q# 964,t73.00
) 28,827 .OO 0.o29%

Transfers to Other Government Units 0
93 93.00e6,oa& O.68Yo65,398,963.60

Other and transfers '+3ft0
15,0 %. ooo.oo

30,601,229,.40

4,000,000.00 11,000,000.00 0.73Yo

Social Security Benefits E0 iAooo.oo 9,600.00 0.00
0

uisition of Assets dffiL \ffi[ 0 0 0.00
0

entsOther 0 sfuo 900,000.00 377,830.60 s22,769.40
0

TOTAIS
!115,507,635.0O 115,507,636 38,381,254.4 77,1263AL.6

were

Use of and services

Committee Members

The Molo CDF financial

s.-u"lN"\

2014 and sign

emu
Fund Account Manager

unvu

co
rblqat

2 4 sEp zol+
o

6

Chairman - CDFC
s

o
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VI. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation ofthese financial statements are set out

below:

a) Statement of compliance and basis ofpreprration

The financial statements have been prepared in accordance with and comply with Intemational

Public Sector Accounting Standards (PSAS) with particular em n Cash Basis Financial

Reporting under the Cash Basis of Accounting and rel framework of the

Govemment of Kenya. The financial statements comply wi to the form of
presentation prescribed by the Public Sector Accounting Stand a.

The financial statemenls are presented in Kenya Shillin ch is reporting
currency of the Constituency and all values

The accounting policies adopted have bcen co

The financial statements have been
standard chart of accounts. lhe cash

only when cash is received or paid by

b) Recognition of revenue and

The Constituency recognises all
the related cash has ally been re

are e ne hs'000)
all the ted.

ls the Govemment's
of actions and events

rit

ev .sources when the event occurs and
ency. ln additiou, the ConstituencyCo tu

the event urs he related cash has actually been paid out

rmined, the Constituency includes such value in the statement
as levenue and as an expense in equal and opposite amounts;

esN

J

I

a

I

e

recognises all ex
by the Constitu

c) In-kind contribu

mrrna-eokht,

tio

ons are lo hat are Kimani to the Constituency in the fonn of actual

oods and/or services rather than in money or cash terms. These donations may include
cles, services. Where the financial value received for in-kind

I

n

I

I

J

t

P

butions
of pts and en
othe the con ulion is not t'ecorded

e

d) Cash and vnlents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity ol thrve months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various commercial banks at the end of
the financial year. For lhe purposes ofthese financial statements, cash and cash equivalents also

include short term cash imprests and advances to authorised public officers and/or institutions
which were not surrendered or accounted lor at the end ofthe linancial year.

8

oard of
co

unc tio
us

the
untmg
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SIG NI FICANT ACCO U NT ING P O LIC I N (Con r inue d)

e) Reoeivables and payables

receipt or payment of cash in the reporting period, they are reco 'memorandum' or 'off-
balance' items to provide a sense of the overall net cash positi ituency at the end
of the year. When the rcceivables or payables are finally settl are included in
the statement of receipL,. :ind paynrents in the year in which the an1

Q Budget

The budget is developed on the same ac

Receivables are funds'due to the constituency at the end of the financial year from the cDF
Board and other sources but not yet received while payables are fiinds due to other parties at the
end of the financial year but nol yet paid. As receivables and payables do not involve the

classificatiol basis, and for the same
Constituency'sbudget was approved
Kenya Budget Printed Eslimates. A
performance against the comparable
included in an annex to these als

$ Comparative figures

This is the first tituency
have comparati

h) Subsequ events

Th YC o events
m ,for the y

basis thc same accounts
statemeDts. The

t}te Government of
ev the Constituency's actual

ear under review has been

tna.nc ial statements and hence we do not

to the lirancial year end with a significant impact on the
June 30,2014.

)

i":, t.c

pa
ts are

riod as

Law and
sessment

ting

l0



I

1 VII. NOTES TO THE FINAIYCIAL STATEMENTS

I. TRANSFERS FROMCDFBOARD

')

I

I

1

2. PROCEEDS ['ROM NO C ETS

Dcscription 2013 -2014 2012 -2013

-- 

Kshs Kshs

/ rt
Normal Allocation

AIE NO...A735617 I lur,rro,,\ 0

a. a.L 0

\ L 0

Conditional grants AIE NO.., ^-.\ Y 0I\\AIE NO... [. -lTOTAL ^a,. L B. SlhDUs.oo 0

\\[ \
\\-a- p0l3 - 2014 2012 -2013fX\ A. Y<sts Kshr

Receipts from the Sale oQi[dings \ lb
Receipts from th
Equipment t*"'\Kdrr*'i1 0

n*"int1Fc,1\grau"n ifu 
fi,in."n,

neceintlfo m,r,. s)fu lifu gft ,i equrpment

\L
Totd \r o

1l



L NOTES TO THE FINANCIAL STATEMENTS (Continued)

3, OTHERRE VENUES

Totrl

It'.{

20t3 - 2014 3012 - 2013
Kshs KchsInterest Reoeived

Rents

Sale of tender documents

Other Receipts Not Classified Elsewhere (specifo)

Total

201 20t2 - 2013
Kshs Kshs

4 oi{oc EMP SAN TI G EF MPtoYE

Bastc of contracwages tua em o o!p ye
,013.00 0Basic wages ofcasual labour

rconrl allowances poirt as pert ofcelaPe

House allowance
0Transport allowance
0Leave allowance
0Other personnel ts
0Gratuity

884,096.40

1,359,109,t10 o

12
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NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

5. USEOFGOODSANDSERVICES

I

t

',

I

t

J

I

i

t

,

I

,

J

I

2013 -2014 20t2 -2013
Kshs Kshs

172,t03.00Utilities, supplies and seryices

0Electricity

od#nhWater

l44,oowo rLOffice rent ot tCommunication, supplies and services

IDomestic travel and subsistence C\ 0\

h\\Printing, advenising and information supplies & services I
Rentals of produced assets tr -'q. dq" hJ

DTraining expenses ts ru" '\u J
Hospitality supplies and services &s ILw
Insurance costs qrur f," 2o3,lomo
Specialized materials and services tu B- ofl
Oflice and general supplies and service(fu \L x x"w
!'uel ,oil & lubricants uk t. \zoz,zso.oo
Other operating expenses \ta'U{ n$ 0\

^&. "-'G-'B:B.o
277,Es0.00Routine maintenance - assets

Total n 'rtl. u 1,059J12

EXPE
Descdffn t \ V 2013 - 2014 2012 -20t3

Kchst "qL "&- .@
Other cofrjtee expense$ W

Kshs

I 19,000.00

Commitee ffigance B 845,1 73 00

%"" .Jffi
{*,';!'

TOTAL 964,173.00 Xx

l3



TOTAL

Sports

Enviro

Eme

Totel

8

6, TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTSAND OTIIERPA

TY BENEFITS

2013 - 2014

2073 - 2014 2012 - 2013

Deseri tion

Kshs KshsTran tosfers chs op o snmary
7 450 000.00Transfers secoto n schoo sdary
6,000,000.00

ransT fers to eT rtr turnstr sonary

700,000.00Transfers to Health institutions

2072 -2013
KshsB -Secondary

Bursary -Terti ary

Burs -s a schary oolsPec
Mocks & CAT

0Water
8,530,016.00A Ifuu re8nc food s€c( ufl

0ectrioE roty p
0

8,093,2t3.40Roads

Security

0

800,000.00

200,000.00
Projects

0

20,451,229.40

ALS

2072 - 2013
Krhs IGhscontribution to NEm Io SSF

4,800.00

4 800.00
conlribution to NSSFEm lo

Total
9,600,00

14
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9. AC UISITION OF ASSETS

NOTES TO THE FINANCIAL STA (c

IO. OTHERPAYIVIENTS

B cEs ( OOK BANK BALANCE)

I
I

)

ra

I

Non Ffuranclsl A$cts 2013 - 2014 2012 - 2013

Krhs Kshs

Purchase of Buildings

Constuction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purohase of Bicycles & Motorcycles

Overhaul of Vehicles !br LPurchase of Office furnitule and fittings

Purchase of computers ,printers and other IT equipments
a- \ \

Purchase of photocopier \tr" ** E
Purchase of other oflice equipments A h^ah" a fl
Purchase of soft ware tr B.\
Acquisition of Land & t qfu.; I&tts b. B,.W
Totgl sf- LE

NHIF
PAYE

!h. q. B,alo.oo
L tl 370,990.60

! Tllf, 0't \ 0I^ .I 377,830.60

Name d$ank, AccdE&Nrlqtr ldfiht 2013 -2014 2012 -2013t &"w K.shs Kshs

RKCB,4,/C 2t9478t 20,849,7 t4.60

Total 20.849.714,60

l5



t2. CASH INHAND

[Provide cash counf certilicotes for eachJ

13. OUTSTANDING TMPRESTS

14. CAS RT-TERM tlEPOSrTs)

Name

Name o

'.'t

a

2013 - 2014
Kshs

2012 - 2013
Kshs

xxx
Sale of tender

Hire of
xxx

Hire of hall xxx
(specify)Other receipts xxx

Totql

Name ol O./ficer
Token A

rrendered Bolance

Name o Ofiicer Kshs Kshs
xxx Xxx
xxx Xxxxxx

xxx
x xxx Xxx

Name o Ofiicer
Name o/
Name ol
Name ofOficer
Total

xxx Xxx
xxx xxx Xxx
xxxB xxx Xxx

Xxx
UIVAL

nk, Accou

Amount
ln
forelgn
currency

Exchange
rat€ 2013 -2014 2072 - 2013

I
Kshs KshrilDescribe the nature xxx xxxthe ofdeposcDes nbe nature xxx

XLY

xxx xxx
itdeDescribe lhe nature o xxx xxx xxx
,tDescri the debe na olure xxx xxx xxx

u

1,..

i.i,

:!
-,1

Ilrll
[ ;--i

..{qrr

Total

l6

xxx



15. BALANCES BROUGHTFORWARD

[Provide short appropriate explanations as necess

16. PRIOR YEAR ADJUSTMENTS

I7. OTHER IMPORTA CLOS

18,2 R"ECE

aryl

CDF BO AIID OTHER RECEIVABLES

Kshs
!{STITU Eivc t'

f,tlo lccorm u,it6;

24 SEP Zui*

ller------.-.-

B

2012 - 2013

Kshs

its)

49 7E

49,578,132.90

Cash uivalents (short-tenn de
Im rest

0

2,

0

0

2013 - 2014

Bank accounts

Totrl

Cash in hand

90

Kshs

20t3 -20 2 - 2013
Kshs hsBank accounts

Cash in hand
xxx

uivalents (short+erm deposits)Cash.

Imprest

Totel

LES

FROM
L YEAR

RECEI

RECET

RD

18.3 PAyABLEs

o
t er ELB

Kshs

.-.t



xxx
xxx
xxx
xxx

xxx
xxx
xxx
xro(

!rI xxr
]8.4 FUNDS DUE TO PROJECTA

AMOU},TT

18.5 DISBURSEMEI,TTS FROM THE BOARD (Assers werc shared by theno asset reglster) hence

AIE
YEAR17i56t7 59,230,969 20t 3n0t

t
i

t8


