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e) Registered Offices

P.O. Box 220-3O7OO
Elgeyo Marakwet County Building
Iten

f) Fund Contacts

Telephone: 0534142277
E-mail : elgeyomarakwet.go.ke
wcbstte: t.,.., ,r,. .r

g) Fund Bankers

Trans National Dank
P.O. Box 343S3-00200
Nairobi

h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers. University Way
P.O. Box 30084
GOP 00 t00
Nairobi. Kenya

i) Principal Legal Adviser

The County Attornev
P.O. Box 2ZO-3070O
Iten, Kenya
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) ALCOHOLIC DRINKS CONTROL FUND COMMITTEE

Ref Name

Loretta Kotut

Leah Pamela Rono

I

Detuil s uf qualifications and experience

)

Date of Birth:9'r, April.l978
Quallfication: B.Corn-Bonking & Finance
f,IDerience: l5 vears

Dste rrf Birth: I 98 t

Quolification: Master of Science Human Resource
management
Oxperience: l2 ycars

Datc of Birth:8- I l- 1978
Qualifi cation^:-MBA -Srrategic management
t xperience: 23 years in Ijinancial ,a-nag"."nt

Date of Birah: Il-()2- I 969
Qualifi cation: MBA-Finance.CpA(K)
trxpericncc: 28 vears

t
=I3 Isaac Kantar

nKeen Murkcu Jairo4
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eY^ v 1,riar\.raAwD r LUUN,I ,Y 
ALCOHOLIC DRINKS CONTROL FUNDRcports rnd Financial Statc cnts

For the year ended June 30,2020

Below we provide the progress on attBining the stated objectives:

3, STATEMENT OF PERF'-ORMANCE AGAINST COUNTY ENTITY'SPREDETERMINED OBJECTIVES

Section 164 (2) (f) of the pubric Finance-Management Act, 2012 requires that, at the end ofeach financiar vear' the o::"-*hq ;ml.i JriJi"iiiiaring financial sraremenrs of eachCounty Government entitv^in u..ordanc" with the .iuniura, and formats prescribed by thePublic Sector Accountins stana*a. e"".d i;"rri"r'l' ,,r,"r."t of the county govemmententity's performan.. uguin r, predeterm ined 
"i.;"", 

J*. ""

The Elgeyo Marakwet County Arcohoric Drinks Contror Fund principar objective is to reduceand mitigate the neSarive hearth. sociar .ra .."niri. irpact on communiries resurtins fromproducrion. sale and consumptlon ornicoirorii-Dilil ioit.or in Elgeyo Marakwet.

;lr,f[t#r:jl?1ff.r, of Strategic objectives for Etgeyo Marakwet County Atcohotic

m ob ective Outcome Indicator PerformanceEnforcement and
Compliance

ensure fair and
ethical business
practices related
to production,
distribution,
promotion and
sale of alcoholic
drinks

ompliance with
EIgeyo
Marakwet
Alcoholic drinks
Act. 2014 and
other relevant
Acts.

C No. of
Enforcements
exercises

nspection and
licensing done.

m ob ective Outcome Indicator PerformanceRehabilitation of
illicit brewers

Reduce and
mitigate the
negative health,
social and
economic
impact on
communities
resulting f'rom
production, sale
and
Consumptions
ofalcoholic
drinks.

-Reduction of
supply of illicit
brews
-lllicit brews
engaged in
alternative
income
generating
activities.

No. of Illicit
brewers trained
and empowered

Follow up
activities was
done.

sl
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{ MANAGEMENT TEAM

llef Nume

Loretta Kotut

I-eah Panrela Rono

Details of quulilications antl expericnce
I

i
I Dste of Birth:g'r, April, I97g
Quallfication: B.Com-Banking & Finance
t-rperience: l5 years

2

Isaac Karnar

ohnKeen Murkeu Jairo

Quslification: Master of Science Human Resource
management
Experience: 12 yean

Date of Birth:8- l I -t978

Date of Birth: I 98l

I

l

i

Date of Birth: t2_02_ l969
Qualilication: MBA-Finance.CpAl K)
Erperience: 28 years

{

Quulifi cation-:-MBA -Strategic management
Experience: 23 years in Financial rnuiug",n"nt

4
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snd Financial Statements
ALUUHOLIC DRINKS CONTROL FUND

\_trul\ I I
Rcports
For the r ended June 30,2020

The County Government of Elg€yo Marakwet operates Arcoh_o,ric Drinks contror Fund AccounrNo. I 80923/500U00/0.The Account was openecl on I g June,20l5

Hff*;'":T:1,,fif i:#r:"" 
and.mirigate rhe negarive hearth, sociatand economic impact on

Elgeyo Marakwet 'troduction' sale and consumption 
"f Ai."h;li;;;irr.r'c",ii."r i,

The principar activitv is ro ensure.fair and ethicar business practices rerated to production.dislribution. promotion and sate of Alcoh"[. il;k;;;;iin Elgeyo Marakwet
The financial statements for Elgeyo Marakwet Drinks control Fund for the year ended 30rh June,2020 have been prepared to coiity *i,r, i"r.r"-i ."."ir'iiir"rono*a. as prescribed by thePubtic Sector Accounting stanoarjs B;;J;;dny"Juur.rrrB

5. FUNDCHAIRPERSON,SREPORT

Signed:
ELGEYO IJ,

c,E.c P

Leah Pamela Rono
P. O. Bor22O 30roo, IIEN

Chairperson- Elgeyo Marakwet County Alcoholic Drinks Control Fund

'.raDtt.

7l

T C0in:i-r-



6. REPORT OF THE FUND ADMINISTRATOR

The financial statements for Elgeyo.Marakwet Drinks control Fund for the ye'r ended 306 June,
3:3flJ3["t'i1"'"1,'X,il'-'#,:".[X'IJ[t"i',i'#1..'.i"'l*,", *unauu, i, o,*.,ri# u, ,,,.

The county Government of Ergeyo Marakwet operates Arcohoric Drinks contror Fund AccountNo. I 80923/500U00/0.The Account was opened on I g June, 201 5

During the year ended 30th Junq 29 
_20 \he Ergeyo Marakwet Alcoholic Drinks control Fund

;:;*:1ffi:'BilH:J:iil: :: * ?36.!i d;!,i; #iJnoo u.,",";J ,; l;.",:#i,"nt or
-a'n.' sair ii i'""'?#.,JYiT::il!,ii 3#;'r1' 

consist or sh'2,eE8 ro,.'[. uilii .r,u,g",

Revenue amounting to sh.g35,000 was collected from Alcohoric Drinks contror Fund bankaccount during the year. The 
^same 

was transferred to Counly Revenue Fund held at cBK Thecash book balance is Nil as at 30th June,202d 
-' '" '" '""'

During the year. the aounru 
,gor:Tr.ent budgeted Sh,4,000,000 for Alcoholic drinks Liquorlicence (Appropriation-rn-Aid) and is incrudeih-il;# revenue sources revenue ceiring ofsh'r52'000'000 in the county apprwed budger for pi )agtzon" amount of sh.r.561.280

;:*ffi1"1i:?_?r"::: 
licence was banked 6 n.r"nr.1orr".tion account and subsequentty

l'here was no appropriation to Alcoholic drinks control fund during the year.

I'LUOYO MARAKWET COUNTY ALCOHOLIC DRINKS CON'I'ROL FUNDReports ano Flnanclat staten! cn ts
For the err cnded June 30,2020

I 
" 

oEC 2020

Sign
Loretta Kotut
Ag.Fund Adminisrrator-Elrevo,Mar6ku,s1 County Alcoholic Drinks Control FundCh iel' Oflicer- publ;c Servi"ce Managemenr tffi ;; ;;ffi ;;

8l



Repo rts alld Financial Statcments
rr!r \,\ri-rl! I I AT,LUTIULIC DRINKS CONTROL FUND

For the year ended June 30.2020

7 CORPORATE GOVERNANCE STATEMENT

'fhe Directorate is headed bv a Director who is appointed by the county pubric serviceBoard' The Executive Memter and thc couniv pilil;JJil Board ensure rhar the
-Direaorlg 

has adequate human, financiar #;rt;;.';;p'.priu,. resource to enabre ircarry out the functions assigned under this Act. 
u --"-' -rr"

The Adrninistrator of Elgeyo Marakwet Alcoholic Drinks conlrol Fund is responsible for thepreparation ofFund's financial statements. using appropriaie accounting poricies supponed by
:easonable 

and prudent judgements and estimate!. i;i;foiity wirh rnternarionar pubricSector Accounting Smndards ,'SAS). ana in tfr" ,unn", *qri*O by the pFM Act,2Ol2 andThe EIgeyo Marakwet AIcoholi. o.irr.. C"ri.il;5i;*"'

el



L!\'rr r 1, ]VIAKAKWE
I Statements

T COUNTY ALCOHO LIC DRINKS CONTROL FUNDRcports and Financia
I.or th e r ended ,Iune 2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

,?:i,Tjdt[:ffi'jjilj,i0*1'l':12020 the Elgevo Marakwet Arcohoric Drinks contror Fund
F ,",;i.i;.;i";;;;::ii;:;",;i.:,".i1-1jr!llil1.i":l?i:i!T*il,;ifii,ffr:;,",
charges and sh. 946,356 trursi.,r"a to in*f'il,i;J" rl;,"0

f"""il1".X1lruH3rt}j?i1',000 was collected rrom Alcohoric Drinks Conrror Fund bank
1,..u.r, uoor,iuai;,i"j; Nli'":T;#r1#::,rfffd to counry Revenue n J r,"ra 

" cii<.

t0 I



Rcports und Finuncial Statcments
AILUflULIC DRINKS CONTROL FUND

For the vear ended June 30,2020

,a

9. CORP_ORATE SOCIAL RESPONSIBILITY
REPORTING STATEMENT/SUSTAINABILITY

;:T"::." 
no corporate Social Responsibirity activities undertaken during the year relared to

ll l,



ILT]UI,Y() MAItAK'tryE,T COUNTY ALCOHOLIC DRINKS COF{TROL TUNDReports an<t Financial Statements

IO. REPORT OF THE ALCOHOLIC DRINKS CONTROL F'UND COMMITTEE

The Trustees submit their report together with the audited financial statements for the year
ended June 30,2020 which show the state ofthe Fund affairs.

Principal octivities

The prin-cipal activity is to ensure fair and ethical business practices related to production,
distribution, promotion and sare of Alcohoric Drinks Contror ii Ergeyo Marakwet' 

---

Results

The results ofthe Fund fbr the year ended June 30, 2020 areset out on page l5 to l9

For the year ended June 30,2020

Trustees

Auditors

By Order olthe Elgeyo Marakwet County Alcoholic Drinks Control Fund Committee

t4 oEC 2020

Fund Administrator/Secretary

The members of the Ergeyo Marakwet Arcohoric drinks control Fund committee who served
during the year are shown on page 4 and page T.There were no changes in the composition ofthe car and Mortgage loan committee auiing ttre financial y"u, 

"na.i 
ioil; i;;" ,0t0 

-'"""

Th: 1q!- General is responsibre for the statutory audit of the Fund in accordance with
Article 229 of the constitution of Kenya and the public Audir Act 2015 to carry out the audit
of the Elgel'o Maraku'er Countl, Ala6fis11c Drinks ('ontrul Fund fbr the year 

""a.J 
lrr.lll,

2020 in accordance to section 23 of the public Audit Act. 2015 which empowers the Auditor
General to appoint an auditor to audit on his behalL

t2l

' O lor 2IO 3Or0Oui 'i7r'-ry



ELGEYo MAI{AKWE'I CUUN I Y ALLUnULTL L,l{.llll\J lt-1-,1! l tU(,lr r'Ur!!,
Rcports and Financial Statements
For the yea r ended June 30, 2020

1 1. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

section 167 of the Public Finance Management Act,2012 requires that, at the end_ofeach

Rnanciat year, the Administrator of a County Public Fund established by The Elgeyo Marakwet

Alcoholii Drinks Control Act,20l4 shall pripare financial statements for the Fund in accordance

with the standards and formats prescribed-by ihe Public Sector Accounting Standards Board'

The Administrator of Elgeyo Marakwet Alcoholic Drinks Control Fund is responsible for the

;6;ii;; -J pr"r"nati-on of the Fund's financial statements, which give a true and fair^view of

ihe'state of affairs ofthe Fund for and as at the end ofthe financial year ended on June 30,2020'

ini. ,.ip*.iu iry includes: (i) maintaining adequate. financial managemenr arrangements and

ensuringthat these continue to be etTective tliroughout the rcporting period; (ii) maintaining. proper

u..orning records, which disclose with l..asona6l" accuracy at any time the financial position of

,f," irral (iii) designing, implementing and maintaining internal controls relevant to the

pr.pur,ion uni fuir p-r.."-niution of the tinancial statements, and ensuring that they-are flee from
maierial misstatemenis, whether due to errol or fraud; (iv) safbguarding the assets ofthe Fund; (v)

selecting and applying appropriate accounting policiesl and (vi) making accounting estimates that

are reasonable in the circumstances.

The Administrator of Elgeyo Marakwet Alcoholic Drinks Control Fund accepts responsibility tbr

the Fund's financial s6dments, which have been prepared using appropriate accounting policies

trppoJ.a by reasonable and prudent judgements and estimates, in conformity with Intemational

putji" Se.to, Accounti,g Standards tipSeSl, and in the manner required by the PFM.Act, 2012

-J ft " Stg"yo tvtaratwit Alcoholicbrinks Control Act. 2014. The Administrator of the Fund is

oi tf," opinli that the Fund's financial statements give a true and fair view of the state of Fund's

;;;;;.ii;;r during the financial year ended June 30,2020. and ofthe Fund's financial position as

at that date. The* Adminisratoi furth.r confirm the completeness of the accounting records

maintained for the Fund, which have been relied upon in the preparation of the Fund's financial

statements as well as the adequacy ofthe systems ofinternal t'inancial control.

In preparing the financial statements, the Administrator of Elgeyo Marakwet Alcoholic Drinks

Controt nuia has assessed the Fund's ability to continue as a going concem and disclosed, as

appticaut", mattel s lelating to the use of going concem basis of preparation of the_financial

siatements. Nothing has come to the auentiJn of the Administrator to indicate that the l-und will

not remain a going-concern tbr at least the next tlvelve months t'rom the date of this statement'

Approval of the financial statements

The Fund s financial statements were approved by the on 14th December.2020 and signed on its

behalfby: 
: !

'2ozo

Ag:
Elgeyo

t'td Administrator
Marrkrvet County Alcoholic Drinks control Fund/co Public Service Management

13 1:



Telephone: +254-(2o) l2r40oo
E-mail; inf o@oagkenya.go.ke
Website: www.oagk€nya.go.ke
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OFFICE OF THE AUDITOR-GENERAL

E,th nring ,,l(ut td)iIit.r'

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON ELGEYO MARAKWET ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Elgeyo Marakwet Alcoholic
Drinks Control Fund set out on pages 15 to 45, which comprise statement of financial
position as at 30 June, 2020 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Elgeyo Marakwet Alcoholic Drinks Control Fund as
at 30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Elgeyo Marakwet Alcoholic Drinks Control Act, 2014.

Basis for Qualified Opinion

Accumulated Reserves

The statement of financial performance for the year ended 30 June, 2020 reflects a deficit
of Kshs.12,896 and a comparative deficit of Kshs.976,729 for the year ended
30 June, 2019. The two balances result to total accumulated reserves of negative
Kshs.989,625 which have however, been omitted in the statement of financial position
and the statement of changes in net assets as the two statements reflect nil accumulated
reserves as at 30 June, 2020.

ln the circumstances, the accuracy of the nil balance accumulated reserves for the year
ended 30 June, 2020 could not be confirmed.

Repor, ofrhe Auditor-General on Elgeyo Maraku,et Alcoholic Drinks Control Fundfor the year ended 30 June, 2020

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Elgeyo Marakwet Alcoholic Drinks Control
Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical



requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 lrregular Transfer of Funds from Alcoholic Drinks Control Fund Account to
County Revenue Fund Account

Examination of the Fund cashbook revealed that the fund transferred an amount of
Kshs.946,356 to the County Revenue Fund during the year under review. ln addition, the
statement of comparison of budget and actual amounts for the period ended
30 June, 2020 under budget notes number 2, states that revenue amounting to
Kshs.625,080 that was collected in separate revenue collection was included in the
receipts for the County Executive financial statements under liquor licences contrary to
Section 6 Sub Section 5 of Elgeyo Marakwet County Alcoholic Drinks Conkol Act, 2014
which state that the receipts, earnings or accruals of the Fund and its balances at the
close ofeach financial year shall not be paid into the County Revenue Fund, but shall be
retained for the purposes of the Fund.

The Management of the Fund is in breach of Elgeyo Marakwet County Alcoholic Drinks
Control Act, 2014 and the propriety of funds transferred to the County Revenue Fund
account of Kshs.946,356 for the year ended 30 June, 2020 could not be confirmed.

2.0 Failure to Gazette Approved Liquor License Applicants

A review of the Fund's records for the financial year 201912020, indicated that the Sub
County Committees sat and approved various applicants for issuance of liquor licences.
However, the names of the approved applicants were not gazetted in the County Gazette
provisional licence contrary to Section 12(7) ot Elgeyo Marakwet County Alcoholic Drinks
Control Act, 2014 which states that where the Sub-County Committee grants a licence
under this section it shall, publish the grant in the County Gazette Provisional licence.

Repo offie Audilor-General on Elgqto Llqrqhlet Alcoholic Drink Control Fundlor the yeor ended 30 June, 2020
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Consequently, the Management of the Fund is in breach of Elgeyo Marakwet County
Alcoholic Drinks Control Acl, 2014.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparataon of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the County
Government is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report o/ the Audilor-General on Elgq'o Marakwet Alcoholic Drinks Control Fund for the yeor ended 30 June, 2020
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these frnancial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) oI lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

.judgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Auditor-General on Elgel'o Morakwet Alcoholic Drink Control Fundfor the year ended 30 June, 2020
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. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Na irobi

02February,2022
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13, FINANCIAL STATEMENTS

I3.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OThJUNE 2O2()

The notes set out on pages l5 to Ig form an integral part ofthese Financial stalements

ltReven o from n()n -cxch a transactionsngc

Public contributions and donations

T'ran slbrs rhf'rom C Ll() l'l Goveln e,lnlty ')

Fines. penalties antt other levies 3

Revenue from exchangc transactions

Interest income
4 t.447 6,584

Other inconre-Application and Licence I'ees 5 935.000 4.547.710

'I'otal revcnue
936,117 4,554,291

Expenses

Fund administration expenses {r

Staflfcosts
7

General expenses ti 949.343
l-inance costs 9

Total expenses
949.J43 5,531,023

Other gains/losses

Cain/loss on disposal ofassets t0
Surplus/( deticit) for the pcriod (12,896) (e76,729)

lsl

z0lan0te

KShs

I Nrt"

KShs

20t9t

5,531,023



llr-trl, y (, MARAKW ET COUNTY ALCOHO LIC DRINKS CONTROL FUNDRepo rts und Finrnciul Statcments
For thc ycnr snd(d Juns J0,2020

IJ.2. STATEMENT OF I'INANCIAL POSITTON AS AT JO JUNE 2O2O

'l'he accounting policies and cxp lanator) notes to thesc llnancial state lents lirrm 3n 1n1"gral partol the financial statements. The entity tinancial statements were approved on rh
2020 and signetl by:
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Name:

I rt
nd

0€c 
20?0

Director A
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mtntstrator o1'thc
Lorctta Kotut

ccounting Servi
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Assets
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ELGEYO MARAKWETCOU
Reports and Financial Statements

NTY ALCOHOLIC DRINKS CONTROL F'UND

I For the year ended June 30,2020
13.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

Bulance as at I .luly 2017 1.1s0,226.00 t,150,226.00
Surplus/(deficir) tbr rhe period (160,601) (r60,601)
Funds received during the year

Revaluation gain

Balance as ut 30.lune 20lg 989,625 1)89,625

Bulunce as ut I Ju ly 20rll 9lt9,625 989,625
Surplus/(delicit) lbr the pcriod (976,729) (976,129)
F-unds receivcd duri ng the year

Revaluation gain

Balance as at 30 June 2019 12,896 12.896

Balance as at I Ju ly 2019
12,896 12,896

Surplus/(deficit) for the period
( t2,896) ( 12.8e6)

Funds received during the year

Revaluation gain

Balsnce us ut 30 June 2020

lt7

Rcvrlurtion
Rescrve

XS&s

Total

KShs

Rcvoh ing
, Fund lrii.-

r rplus

XShs

I Accumulatcr!



FflrJI[f .8[IlflT""Ir 
ot ELcEyo MARAKnET ALcoHoLtc DRtNKs coNrnol ruND

I or thc. quurter endcd June 30. 2020 I
13.4. STAT I]MEN'I'OF CASH FLOWS FOR T}IE YEAR END ET) 30.ruNf, 2020

froasC h flows nl o ti activperu iticsng
Receipts

tributionI)u b c cot') 5 and donaI s()t'l
I

I'r'o
'lfa sn Ii:rs nl C0un Govcrn nl tct'tty .,

lnterest reccived
4 1,447 6.584

acti tIR, ece fi'orn otherpts noperat ES 5 935.000 4,547 ,710
Receipts'Iotal

936,447 4,554,294
Paynrcnts

tlIr nd adn1 t1 li trat ot1 t'\ sespen 6
StafT costs

7
General expeuses

8 949,343 5,53 t,023
Finance cost

9

Adjusted for:
n Accounts receivable:Decrease/(l ncrease) i

(outstanding imprest)
2t

its

rlcrease/ crease(De n ounAcc) Pts ayab
de OS( andp reten 1 ()n )

22

from tiNct Itcas flows r:I n uctiviti0pe es (12,8e6) (976,729)

Cash flort s fronr n l',estin cti:l vl ties
Purchasc of prope
intangiblc. assets

rty, plant. equiprnent and

Procecds Iiurn ()salc I. al't IprL) and ltvpert et'll])p cq p
fro repayProcecds n.] Ioan ncpr enntpa

Loan d isbursements paid out

tiNet ashc 0wfl us eds n nvcs n activ t cs

Cash flows from {inanc ing activities

tirnl)roccecl s n.ll'ro orcv recd cng pts

Additional borrorvin gs

l8

Note I:0 elt020r-- KShs

20t8n0t9
KShs
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The accounting policies and explanatory notcs ro these finof the financial slaremcnts. Thjentity ti"r""irf 
'o",.r*ri.

2020 and signed hy:

ancial statcments form.an integral part
were approved on I4,h Deceri'ber.
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Nalne; l.oretta Kotut Director
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ELGEYO MARAKWET COUNTY ALCOHOLIC DRINKS CONTROL FUNDReports and Financial Statements
For the r ended June 30,2020
I3.5. STATEMENT O

2020
F COMPARISON OF BUI}GET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30 JUNE

Reven ue KShs KShs KShs KShs KShsPublic contributions and donations
Transfers t'rom County Golt.
Interest income

1.447 (t.447) 100%Other income 1.000.000 4.000.000 935.000 3.065.000 23o/oTotal income {,000,000 .t,000,000 936,147 J,063,553 23o/o

Expenses

Fund administration expcnses

General expenses 4.000.000 4.000.000 949.343 3.0s0,6s7 a AO/Finance cost

Total exp€nditure {.000,000 1,000.000 949343 3,050,657 a.lOrSurplus for the pcriod
(12,896)

Budget notes

l. There was no appropriations to the Fund during the year.
2' Revenue amounting to sh'625'080 rvas collected in the separate Revenue cofiection account. The same was incruded inreceipts of Sh' I 

'561'280 
for county Executive rr#"iur"ir",,"nts.under Liquor il;;; The totar amount of corecred fi.omLiquor licence during the vear.. Thi u,,ount ori'r,.siJ.;00 reported i, tr,. n"*"iuirtuiJients was coilecred and banked toAlcohoric Drinks conrror Fund accounr *d .r;*q;;;; transferred ro cRF account.

/

120

Adjustmenb

2010 2020

Original
budget Actual on

comparrble
. brrir

Y.
utilhrlion

2020 20?0 2020

Final
budget

Perforrsence
differeae

2020



OLI.L f U MARAKWDT COUNTYALCOHOLIC DRINKS CONTROL FI]NDReports and Financial Statements
For the r endcd June 2020

I3.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
l. Strtement ofcompliance and bssfu ofpreparstlon
The Fund's finsncial statemer
rnt.",,,ion"r p;iil #;;,,IJ:"H",p':itlJirJXill;i;:,fi:1#l;,,:#HL._j::
presenred in Kenva shi'ings, which is ri'e iri.ii"*r )ro rii*,r, cu*encv of rhe Fund. Theaccounrrng poricies have been consistentry ;;or;;; ; ;i";:"r""r.. presenred.
The financiar statements have-gssn 

.prepared on the basis of historicar cost, unress stated
:,'-['J":t #;,fi:LJ#";]ff ;ff 

";;;il;'ff;'1i"" 
direct method,,. nna,.la'i

2. Adoptlon ofnew ond revised standards

' I"J::*T;;lHT;t and amendments to pub.shed standards effective ror the

" I"": #iul:;1h'"'rTfi''*'and interpretations in issue bur not vet effective in the

IPSAS 40:
Public Sector
Combinations

Stundard Impact

Applicabte: l"' January 2019'lh e s tan itd rd co cTS csc to T oc nl b lla o ll s ra ts n\c hc a an1r aiS ct no Snge tl h c ch a L' he rea lre)' a ed hvFRS t lc'cab( oapp ac U s Io 5q IJ sU nes5 lnco b n o ns andoc bm I1at o st) a s n ll1fio t)lto -eg xch aD c IA l)sacts IO s rea oc du IE dLlnp I Pv u t,l c ()Sect cI onl b ll flt o stl as arDa il 0 llSatn

Standa rd ffetr vcti d it tc nil d m c tpa
4l: FinancialIPSAS

lnstrutr)cnts The objective of IpSAS 4l is to cstablish principles for thefinancial reporting of financjal assets and fi"Uifirii. ifrrr'*iffpresent relevant and useful information lo users of nnanciatstatements for their assessm
uncerrai,rty of en entiry,s *,"r"t:jJi"I:. 

amounts, timing and

IP^SAS 4l provides users of financial statements with more usefulinformatiou than IpSAS 29, by:

. Applying a single classificatjon and measurement nrodelfor financial assets that considers the characteristics of theasset's cash t'lows and the objective fbr which the asset isheld:

ing expected credit loss
. Applying a single fbrward-look

Applicable: I'r January 2022:

2tl

only).

public
Ii"om

SIMt
I



ELGET'O MARAKWET COUNTYALCOHOLTC DRINKS CONTROL FUNDReports and Financial St&tements
For thc vear cnd ed June 30,2020

Standard E ffectiy de tcil nda NT c tpa
modcl that ir appli
to impaiflnent testi

ti nal b.i
g;

llc tr tl c ial t1 IIstl'u ct'l t5 u5 cc
D dat]

ti

anpp ly t)l rOng cd hp ed acco l)u8e lt t'11odec hatbroad ct)s rhc edh I) ilgr tra t1s enll) ts nge osc rhol'p c
U altd ec 'fh nlode d e o as trosp kII betlveenng an
n s rIty s k at1r)) cnlcnag 5 tIatc es dan th account nattfe INcu lb l il stru n1 l) s h c d ils Ita Io thp rtsk

tnana tn I astr tecvSAS 42: SocialIP
Ilenetits The objective of this Standard is to improve the relevance, f.aithfijlrepresentativeness and comparability of the info._utio, 

'if,u, 
ureporting entily provides in its financial statements ,U"r, ."","fbeuefirs. The inforrnation provided should help ,".^', *"financial statenlcnts and getreral purpose financial ;r;;;.;r,(a) The nature of such social I

rhe key reatu res 
", ; ; ;;;;;;f : [i J,: ::H, 

tJ" jff lXh::]and

(c) The impact of such social benefits provided on the entity,sfinancial performance, flnancial position and cash flows.

Applicable : I January 2022

mendmenls to Othei
IPSAS resulting from
IPSAS 41, Financial
Instruments

Applicabte : lst January 2022:
a)

ti

ifvfi

itred

n'rA den enl t) ts to SP S 5 t0 u ate hepd dan ccgrl re a toted
th oC rn (lDen ts oIp bofro ) cosls h ch !vere
rrad c crl ll o ln ttcd hv tl PS SA 4 was 5s cll d

b l)lA nd lll llc ls) to [)S lS 0 tegard L! tistra cn8l xatn sp
t)o h ed II ilnd c dtc8r c II h C Ir rec nad c rten vlllo ttcd Ire t,S 4s ils S Us d

c lllA den ctlnl) tols PsA lS 0 i.lto thepdate u dance fb rac oc u n t I] rtb nan c a itIall coteegr.r tract'l ts h hc eretlarlvertcn o lll ttedv h el1 SJ) sA 4 as SS edtlA rn dett ennl o I) AS S 3 3 tlto (l tcil crhp u d cilI Cc o cn a SS llllanc ta n stru nl ne ts tlo ll t1 la otl I.o acadopt c uar bas s PS S
h c It were nad ertc l'l n1oi' ch n SP S 1 AS sts ueder ImprovementsOth

to IPSAS a) Amendments ro IPSAS 13, to include the appropriate
references to IpSAS on impairment, ln pf"c" of tile .u.r"r,t
references to other international and/or national accounting
frameworks

b) IPSAS 13, Leases and IpSAS 17. property. plant, and
Equipment.

Applicable: l" Januury 2021:

Arnendrnents to remove
should have been deleted

transitional provisions which
when IPSAS 33, First Time

221
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Slandard Ii ffectiv de il te a nrl nt clpo

Amendments to the implementation guidance on
dee_med cost in IpSAS 33 to make it consistent
with the core principles in the Standard

c)

tio

for

Ado on fopt Accrua B ils s nterDa I al Pub c (.)S IctoAccoLln lls PSA( ss AS) IO cdapp
P AS 2s IN rnlcn otpa Nf llo li-Cas Cen Assetserating andSIP SA 1 6 l'tr cpairm ont f C Gash enerat u Assets.
ll)A t)dments to ens cuIe no s iste cll of t11v rmentpa danc8rlto AC oc u n t rev a ued assets n the sco of SPpe S

andt, u menEq p PI As S 3 bntang
Property, plan

Assets.
d) rPsAS 33,

International
(lPSASs).

First-time
Public

Adoption of Accrual Basis
Sector Accounting Standards

l,alaeranh 
which were inadvertently omitted when

IPSAS 40 was issued

IPSAS 40, P;
Amendments

blic Secto

to include
rCo
the

mbinations.

effective date

c) Early adoption of standards

The entity did not earry - adopt any new or amended standards in year 2020.

Standards

and
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ELGEYO MARAKWET COUN T Y A LCO H OLIC DRI NKS CONTROL FUNDt&tements
For. thr ycEr endcd Jun c 30, 2O2O

SUMMARY OF SIGNIFTCANT ACCOUNTTNG P0LICIES (C0NTTNUEI)
3. Revenue recognition

i) Revenue from non_exchange transsctions

Transfers from other goverament entities

4. Budget information

Revenues from non_exchanpe I
value anJ ;;;;il;;#'ililtX:Ti:tT": with other government entities are measured at fair
rhe rransfer b;;;;; ;;frl,1"r 

control of rhe asser (cash. sooAr. ,.*i"u. il;ffi;il;
porenriar*r"t.at"ti,"",."i';",',1?:'_T".;,.:,,fl;Tlj".ffi jT;::Xrurffi .*;TJJi.:lii) Rcvenue from exchange trsnsactions

Interesl lncome

Interest illcome is accrued using the. effective yield method. fhe effeclive yield discountsestrmeted future cash receints through.,r,. 
"*p"Jr"i-rii."or"r"t," tinru"r"r asset to thal asset,s

;i:,:XTil::,T3JJllJl;fl"n"0 'p"r'rr"'ir*'v-i#," ,i,Jriii,".,*, outstandins to derermine

)

The County Covernmert of Elgeyo Marakwet oricinalapproved uy ,t. coffi essembly on 26rh June, 20i9. s,,lld8., 
tbr FY 2019/2020 was

appropriations *"r" ,nui. ,o it. upp.ou"u uuo-g"i'ir-;;;;;;o*q":nt 
revisions or addirionat

lli :::#il:",":J::,i:'ff ;:" 'iiitionut ;;;;;,ffi;;';:'ffJi"'ff:'*;,1:'iJi[j:"rT

n::tl*'I*i;:":*il,'#*jj{uij#,*,1;l';ilil1;r[f;;T'.i'Ti],'hi
The.entity's budget is prepared on a diflerenl basis to thcdisctosed in the tinanciat J;;";;:-r;.:,;_.:l^i::,: ro rhe actual income and expenditure
,ring, "i^;ifi";;;1":'.i"''"'rts 

The fi nancial statcrncnr

p..ri,,u,"".*i-.i";;dfiU?,1id1,,,.'r.":r.**,;:,d[*,:fff 
il;i'fi h;:jstatemenrs were recast from rhe ,."iu"r 

-u"ri, 
iJ,i"" ]^n basis and recrassified bvpresentarion ro be on rhe same basis a, rii ;;;;;";; ffir;. o comparison of budset andactual anrounts' prepared on a.comparabre ilir';; il "ffi". budger, is then preseirted inthe statement of comparison of uudget and a.-ciu", 

"a"railr,.,,
ln addition to the Basis difference, adjustments to amounts in the financial statements are alsotnade for differences in the formats a,d crassificatioii ,"rr",n.. 

"a"pr"a 
for the presenlation ofthe financial statements and the approved budget.

A statement to reconcire the acfusr,6rnounts on a comparable basis incruded in the ststementof comparison of budget and actuar.arnour," 
"ra 

,r,"'"li""i.-^ p.. rt 
" 

statement of financiarperlormance has been presented in rter. i,n"nla-t ;;;rJi.ffi.^
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ELGEYO MARAKWET COUNTY ALCOHOLIC DRINKS CONTROL FUND
Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipm€nt

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses' Cost includes expenditure that is directly attributabte to he ocquisition of
the items' when significant parts of property, prant and 

"quipr.nt 
ur" r"quired to be repraced

at intervals, the entity recognizes such parts aJ individuar asiets with specific usefur rives and
depreciates them accordingry. Likewise, when a major iuspection is performed, its cost is
recognized in the carrying amount of the prant and 

"quipr"nt 
as a replacement if the

recognition criteria are satisfied. All other repair and ,"ini"nun"e costs are recognized in
surplus or deficit as incurrcd. wherc an asset is acquired in a non-exchangc transacti-on for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intanglble rssets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the e*.t ig".
Following initial recognition, intangible assets are caried at cost less any accumulatld
amortization and accunrulated impairment losses. lnternally genereted intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is-reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful Iife ofthe intangibre assets is assessed as either finite or indefinite.

7. Financiel instruments

Flnanclol assets

Inltial rccognltion and meas urement

Financial assets within the scopc of IpsAS 29 Fina.cial rnstruments: Recognition and
Measuremenr are classified as finarrciar assets at fair varue through surprus or dificit, loansand receivables. held-to-maturity investments or available-forlsale financiar 

"rr"rr, ",appropriate. The Entity determines the classification of its financial assets at initial
rec o gn it io n.

Loans aud recelvables

Loans and receivables are non-derivative fi.anciar assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is carcurated by taking into a-ccount any discount or premium on
acquisition and fees or costs that are an integral pa.t of the effective interest ;ate. Losses
arising from impairment are recognized in the surplus or deficit.
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ELGEYO MARAKWET COUNTY ALCOHOLIC DRINKS CONTROL FANDReports and Finstrcial Ststements
For the ycar etrded June 30,2020

SUMMARY OF SICNIFTCANT ACCOUNTING POLICIES (CONTINUDD)

} The debtors or a entity ofdebtors are experiencing significant financial difficulty
); Default or delinquency in interest or principal payments

) The probability that debtors wi, enter bankruptcy or other financiar reorganization
, observabre data indicates a. measurabre decrease in estimated future cssh flows (e.schanges in arears or economic condirions ;;;;;.il""# defaults)
Flnanclal tiabititles

In itlal rccogn itlo n d nd meos ute menl

Held-to-malurlO

Non-derivative financial assets with fixed or determinable oarctassified as hetd ro,r*r.ir" *r,"n rh;;;;;y;'il;'*::rfJil:il:,:1r"ff:1,il,1il,i,,1:fl;to maturity. After initial measurement, held-to-maturitvamortized cost using tre enective jiie;".;-;;#:.i;:lr,,lilii*i,ll,^lj,""##,j:X 
ijcalculated by taking inro account any oi..orrt o, p[r'i-u, on acquisition and fees or costs

::ff":#;l':,T1,:T:illi"rr.;ii',. i;;;;;;;J:;'#i:,:", arising rrom impairment are

Iupalrment of finunclul assets

The Entity assesses at each reportillg.date rvhelher rhere is objective evidence that a financialasset or a entity of financiar assets is- impairea. lii""""r"i ir"J., o, u entity of financiar assetsis deemed to be impaired if. and onry rr trr"i" ir'"u.i""r"#;;;;"n"" of impairment as a resurtof one or more events that has occurred after rrre iiitiar ,.aogiirron of rhe asset (an incurred'loss evenr') and rhar ross evenr hrr.r-;;;;;;;"r'in"'.i]il""o rulure cash flows ofthe
1,::,:,:.1,::::l or the entity-of financiat 

";;.;h" ";" i"',",,"u1, estimated. Evidence oflmpalrment may include the following indicators:

Financiar riabirities within rhe scope of IpSAS 29 are crassified as financiar riabirities at fairvalue through surplus or deficii or luun, o..,a;;r."*il;
derernrines rr,. .ru..in"uttou 

"r 
i,, nr"r.ii 

'";;ild;;ilffi";;1,if,:Tr',"" 
rhe Enthy

All financial riabilities are rccognizcd initialry at fair varue and. in thc casc of loans andbomowings, plus directly aftributable transa.tio, .ort..' 
'-'--

Loans and bonowlng

After initial recognition, interest bearing roans a,d,borrowings are subsequentry measured atamortized cost using the effective interest rnethod. Gains and rosses are recognized in surprusor deficit when the liabirities are derecognized u, *"tt'i"",nrorgh the efrective interestmethod amortization process.

Arnortized cost is carculated bv taking into 
_acco-unt 

any discount or premium on acquisitionand fees or costs that are an integral part of th".ff".t#lnt"r-.-rt rut..
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ELGEYO MARAKWET COUNTI'ALCOHOLIC DR INKS CONTROL FUNDReports and Financial Stflte mcn ts
For the r enderl June 2020

SUMMARY OF SIGNIFICANT ACCOIINTING POLICIES (CONTINUED)
8. Invcntories

9. Provisions

lnvenlory is measured at cost.upon initiar recognition. To the extent that inventory wasreceived through non-exchange transacrions (for 
"; ;;;;;.;;r a nominar cost), rhe cost ofrheinventory is its fair value at the date of acquirition.-

F":::'[:lj[l 
in bringing each product to irs present rocation and conditions are accounted

i Raw materials: purchase cost using the weighted average cost method
! t'inished goods and work in.progress: cost ofdifect materiars and rabour and a proportion

;:,ffixr:::i:'* overheads b;'"J; th. ;;;;i':;*",, capacity, but excruding

After initiar recognition' inventory is-measured at the rower ofcost and net rearizabre varue.However' to the extent that a class. of inv;;;il ; ;l;ffitla"o. oeptov"a at no charse or for
:rfilfi:Jffite' trrat crass or inventorv;;;il;;ihe rower or cosr and current

Net realizabre value is trre estimated,sering price in the ordinary course of.operations, ress the
;;:Ilji1,il:: 

of compretion and the estiir-ated;;ilr;sJ,y to make the sale. exchange,

lnventories are recognized as an exp-ense when deproyed for utilization or consumption in theordinary course ofoperations of lhc Entiry. r--J-- iv' e'!r

Provisions are recognized when the Entiry has a present obrigation (regar or constructive) as aresulr of a past event. it is probable ,i;"i ;;;;;";i;.
benefi ts or ..* i.. poi*il J,,Ji r r b.,.q, i,.J;" ;i; ;.";i#ffi ' jf :"ff :f ,""::lHl:can be made ofthe amount ofthe obligaiion.

where the Entity expects some or a, ofa provision to be reimbursed, for exampre, under anrnsurance contract, the reimbursement is recognized ur-u-r"purur" asset onry when thereimbursement is virtually certain.

$J";:'#Htl['l"t':rilv provision is presented in the sratement of financiar performance

Contlngent uabllltles

The Entity does not recosnize a contingent Iiability, but discloses detairs ofany contingenciesin the nores to the finaiciar statemenls, urrr* iri. fo.riliiity or un outflow of resourcesembodying econonric benefits or service potentiel i. ,".oi". 
---'
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ELGEYO MARAKWET COANTY ALCOHOLIC DRINKS CONTROL FUNDReports and Financial Sta tements
For the year ended June 30, 2020

SU MMARV OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Con ngent ussels

The Enriry does not recoonize a conting€nt asset, but discloses detairs of a possibre asset
th.o_se 

existence is continlent on the occ-urrenc" o;;;;-;;;ro"nce ofone or more uncertaintuture events not wholly within the 
"ontrol 

oiii" s-nii-ty in *re notes to the financialstatemenb contingent assets are assessed continusr) 
-;; 

ensure that deveropmenb .reappropriately reflected in the financial .,u,"r"n,r. ii-iii*- b."or" virtua y certain thar aninflow of economic benefits or service potential wltt arlse and the asset,s value can bemeasured reriabry' the asset 
119,the 

rerated' revenue a.e ,ecognirea in the financiar statemenrsofthe period in which the change occurs.

10. Nature and purpose of reserves

The Entity did not create or maintains any reserves in terms ofspecific requirements.

ll. Changes in accounting pollcles and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectivery. The effects
;il::'iffi in accounting poricv are ;ppr,; ;;;;;;;',flIy ir ,"t.o.p".ti,e apprication is

12. Employee benefits - Retlrement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contributionplans are post-employment benefii plans ,"d.. ;;;;h';;;;;; p"r. fixed contributions inro ascparate entiry (a fund), and will. havc no legal o, .onriio"ir" 
"blig"ti"; ;;;;.i;;l;contriburions if the fund does not trou sumcieii asser;;;;y a, emproyee benefits reratincto employee service in the current and prior periods. rr," .olririuurior;;;.,r*j;i;;;,,Jn:"f":

*:#:ffilr::'etirement benefits are 
"r'"-re.J "e"l"lt-i#rne in the year in which they

Defined benefit plans are Dost-employment benefit plans other than defined-contributionplans' The defined benefit't'unds aie actuariary ,ulrlo 
'i.i-"r"*ry 

on the projected unitcredit method basis. Deficits identified 
".. .""or"r"i ttrrougt lurp sum payments orincreased future contributions on proportional basis to a, participating emproyers.Thecontributions and lump sum paymenti reduce the po.t-.,nptoyr.nt benefit obligation.

13. Forelgn currency tran3sctions

Transactions in foreign currencies are initia y accounted for at the ruring rate of exchange onthe date of the transsction. Trade creditors i a"u,"i. o"""rinated in foreign currency arereported at the statement of financiar position reporti.g Jut. uv upprving the exchange rate onthat date' Exchange differences arising from the'settreirent oicreditors, or from thc reponingof creditors at rates different from tf,ose 
", 

*rri.r, iii"v'**" rni,i"tty recorded during theperiod, are recognized as income or expenses in the period in which they arise.
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ELGEYO MARAKWET COUNTY ALCOHOLIC DRINKS CONTROL FI]NDReports and Flnanclal Stotements
Por the r ended J une 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
14. Bomowing costs

Y,,:llt :orr., .ur" capitalized against qualirying assets as part of properry, plant andequrpment. Such borrowinu costs are capitalized oier the period during which the asset isbeing acquired o, 
"onrt.r"tJd 

;Jb;.r"*i;; I*".i..r'i1,".,i""0. Capitarization ceases whenconstruction ofthe asset is comprete. nurttri uo*owi-ng.oro u* charged to the statement offinancial performance,

15. Related perties

The Entity regards a rerated party as a person or an entity with the abirity to exert controlindividually- or jointry. or to exercise significant innuerrl over the Entity, or vice versa.Members of key management are regarded as rerated p"rtl, 
"ro 

comprise the directors, theCEO and senior managers.

16. Cash rnd cash equivalents

cash and cash equivarents comprise cash o. hand and cash at bank, short-term deposits oncall and highly liquid investmcnis with B, original .uturity orurr." months or less, which arereadily convertible to known arnounts of cash-"nd ur; ;;1";; ro insignificant risk of changesin value. Bank account balances incrude amounts herd ui",t," c"nout Bank of Kenya and atvarious commercial banks at the end ofthe financiai yli. i"r tt" purposes ofthese financialstatements' cgh and cash equivarents arso incrude rt ort ra., cash imprests and advances toauthorised pubric officers and/or institutions *hich ;;;; ,or srrr"ro"rea or accounted for atthe end ofthe financial year.

17. Comparative figures

where necessary comparative figures for the previous financial year have been amended orreconfigured to contbnn to the required changes in pr"r"nru,ion.

18, Events after the reporting perlod

There were no material adjusting and non_ sdjusting events after the reporting period.

19. Ultimate and Holding Entity

The entity is a county pubric Fund established by Ergeyo Marakwet county AlcohoricDrinks Contror Act. 20r4 under the oep"rtr"ni or Fulii. s.*i." Management. rts ultimateparent is the County Covernment ofElgeyo Marakwet.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).
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ELGEYO MARAKWET COUNTY ALCOHOLIC DR INKS CONTROL FUNDReports and Flnancitl sta temen tsFor the ear ended June 30, 2020v

SUMMARY OF SIGNIFI

21. Signilicanr judgments

CANT ACCOUNTING POLICIES (CONTINUED)
and sources of estimation uncertalnty

'rhe preparation of the Entity s fi^ancial statements in conformity with IpSAS requires]anaBement to tnake judgrnerits, esrimates .;;;;;;;,;":;ol"revenues,.*p"r."r, urit. and Iiaaitities.lni;;;ffii;."t18ffecl the reported smounts
end or rhe reportins period. How_ever. ,,"".n"i,,v 

"i";"ili:$;:fl#ffll,Il,ll,i11i,i,"lii::il1,1;il'ili.illi:,ffT|3,ffil::, ,;;;il;i,i.#;i',i",i,".u,,ying 
umount orthe asset

:'Jl[:$;t'11ff:lT,L,llT_: ,l,:, key essumptions concernins.the firture and orher key
material adjustmen, ,o ,,r. .",.1.t1.1t 

the reporting date, thal have. a.significant risk of causing ay."r: 1. discri bed o;,"; H:' T"il;ffi |,T:::,il:,r 
iab i r ities-wirh in ;il; Hil:;,l

ll_llllb,: when the consoridated n;,,.;;i-;;;;;1,;,;"::.",0 esrimares on paramerers
crrcumsranccs and assumptiors ouort, rutrr"'i";ilil;;l.rffril:1l"":::".; ";,fll?
;1il.'::,:,'fiHfl'fiffi,l;;lr.l:r,".tXti.;;;',"iin"'ii,,,,, sucr, *r,-ang". "."-,.;;;;
Useful lives snd residual values

The useful rives and residuar varues of assets are assessed using the forowing indicators tornlorm potential future use and value no, oi.por"r, 
""-""'. "'

> The condition of the asset hased on rhe assessment ofexperts emproyed by the Entitv" I*:i:J" 
orthe asset. it..,...ptiuillii*Jil;;i,;,rt 

changes in technorogy and

I Th".l"l:1. ofthe processes in which rhe asset is <teptoyed> Availability offunding to reptace the asser, Lnanges in the market in relation lo the asset

Provisions were raised and mr
uuauuure aljiti#ii1.ililfl?ff:::,.J,ffliil,iifil,:ijli:i:1,1t.1.":1,,1:,:*1T"."
Provisions are measured at the

::,j:.!,: "bls;i;;;rh.;.,ffi,[T:f.:T:::,"0::[1'J#:,"rrtre 
expe.ndirure required ro

is material. (,,v arE qr5riounreo ru prescnt value where the effecl

Provisions
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ELGEYO MARAKWET COANTY ALCOUOLIC DRINKS CONTROL FUNDReports and Financial Statements
For ahe ear ended Jul|c 2020

a) Credit risk

STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
22. Financlal risk mantgement

The Fund's activities exoose ir.to^a variety of financiar risks incruding credit and riquidityrisks and effecrs of chinges. in.foreign lr;;";,;;.' il*';iiro , ou"r"rl risk managemenrltlj*f r: focuses on unpredioability -or 

"rr"r*"Ji, ii" ur.iminimise the potentiar 
"aJ".r" "rr""t 

ofsuch risks o, ;r, o.r/lll 
environmenr and seeks to

levels.of risk. The runo aoel not r,"ag"-"ry .rrr. *."i,ff',i"rmance 
by sefting acceptable

credit is only extended to 
"r.tor.., *itl un .rtuuti.n"ailr;,,.1t: 

poticies ro ensurc thar

The Fund's financiar risk management objectives and poricies are detaired berow:

The Fund has exposure to credit risr<. which is the risk that a counterparty wi, be unable topay amounts in fu' when due. credit .irt urir"r nro, .uJlna 
"*r, equivarents, and depositl

ilXl,,Hltf 
as we, as trade and ;d;;-;;;;;;il'l'no avairabre-for_sare nnanciar

Management assesses the credit quality of each customer, taking into account its financialposirion. past experience and other r"",".r. r'ra i"io""i'.iri iri,,o are set based on internar orexternar assessment in accordance with rilnits r"t uy-tr*?i*.r"rs. The amounts presented inthe starement of financiar oosition are net of arowlces forioubtfur receivabres, estimated
:J"ffi:l:rTJlunug.,r.nt based on prio. .*p"rir,.. unJ ,1"i, 

"...rrn,ent or tne curreni

The ca'ying amount of financiar 
11seJs 

recorded in the financial statements fepresentinq theenlity's maximurn exposure to credit risk *i,rr"ri,"ri'"g 
"..1u,,, 

ur,r,. varue of any colaierar

b) Llquidlty rlsk maDagement

Ultimate responsibility for liouidity risk management rests with the Fund Administrator, whohas built an appropriare tiouiaity risk ,r*"g;;;;;-;r;*"* ro. rhe managemenr of theentity's short, medium and long_term fundin-g unO f iqrialiv ,nunagement requirements. Theentity mana'es liquidit-v risk ,t ."rgtr 
'."*i,,i,"r. 

,;Ht;;ir;' of forecasrs and acruar cash

The fund has put in prace an internar audit function to assist it in assessing the risk faced bvthe entity on an ongoing basis. evaruate -a "" itr" i..is, and effecriveness of its internaraccounting and operational controls.

Market risk is the risk arisino fy6rn,shxnges. in_market prices, such as interest rate, equityprices and foreign exchanue r-ates.which iri, uff..t th" '.;;iry s rncome or the varue of itsholding of financiar insrrurienrs. *. ou;..riu. oi,;;il;rk;rr"gemenr is to manage andcontrol marker risk cxposures within acceptabre ;;;",;;r, whire optimising rhe rerum.

3Jfffl[T:"r.'oirity 
fo.nanaging ,"iL"iii,[ ,"Io;fi;; Audit and Risk Management

c) Marke t risk
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ELGEYO MARAKWET COUNTYALCOHOLIC DRINKS CONTROL FUNDReports and Financial Sta te ments
For the vear ended June 30,2020

II-frlO': Finance Department is responsible for the development of derailed riskmanagement poricies (subiect. to 
. 
review 

'ano 

"pproru Ll Audit and Risk ManaqemenrCommifiee) and for the da/to aay impt"runt"itor'IriiJr"?oli.i"r.

There has been no change to the entity's exposure to market risks or the manner in which itmanages and measures the risk.

i. Foreign currency risk

The entity has transactional cr
goods ani ,",,i;;;l;;;";.-'{!xlfxti:fi;,.::[-ir:'J':rXT:"ir:",Hj"#...xff:i":j
denominated in foreign currencies o* poia-ot.. :o;;;."il, rhe dare of the invoice andconversion at the time of payment is done using rhe fr"-#itinf.*"r,ung. ,ur".

SUMMARY oF SIGNTFTCANT ACCOUNTTNG polrcrEs (CoNTINUED)

ii, Interest rate risk

lnterest rate risk is the risk thar the entity's financial condition rnay be adversely affected as aresult of changes in interest rate leveis. The anri,y:. inrar"., rate risk arises from bankdeposits' This exposes the Fund to cash flow inr"i.ri'rut.'rirx. The inrerest rate risk exposurearises mainly from interest rate movements on the Fund,s deposits.

d) Capital risk management

].::_?i::!"-" q,he Fund,s clpiral risk man&gement is to safeguard the Furrd,s abitity tocontlnue as a going concern. The entity capitar structure .o*pi.u. of the fo'owing iirnds:

Revaluation reserve

Revolving fund

Accumulated surplus

Transfer of Funds to CRF

Total funds

Total borrowings

Less: cash and bark balances

Net debt(excess cash and cash equivalents)

Gearing
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ELGEYO MARAKWET COANTY ALCOHOLIC DRINKS CONTROL FT1NDRepofis ond Financlal Ststcments
For the year end ed June 30,2020

I3.7. NOTES TO THE FINANCIAL STATEMENTS

l. Publlc contributlons anrl donations

2. Transfers from County Government

3. Fines, penatties snd other levies

l. lnterest income

Donation from development panners

Contributions from the public
'fotal

Transl'ers front County (;ovt. - operations

Pa),ments by County on behalfofthe entit\'
Total

Late payment penahies

Irines

Totul

lnterest income I'rom investnrents

Interest incomc on bank deposits I ,447 6.983
Total interest income 1,117 6,983
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ELGEYO MARAK
ncl!l 8t!temcnts
WET COI]NTY,4L COHOLIC DRINKS CONTROL FIJNDReports ltrld Flrtn

For the yegr ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
5. Other income

6. Fund sdministretion expenscs

7. StalTcosts

Insurance recoverics

ncolll c lion) alcs of lcn rdc oc(l Ur)t L'IltS
M sc tlaneo nco z\nlc- atc toIpp at'ld t_ c 5eD Ce l'ce 935.000 4,547,294Total other income

935,000 1,5t7,294

Staffcosts (Note 7 )

Loan processing costs

Pro t'ess IOIa ()c ts5

Administration t'ees

Totul

Salaries and u'ag!:s

Stell'graru ity

Stafftraining expcnses

conlribuSoc ial sec u tirity oI
Other staff costs

Total

34 
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ELGEYO MARAKWET COUNTY ALCOHOLIC DRTNKS CONTROL FAND
Reports and Flnanclal Statcments
For tho I'ear cnrled June J0,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Note: Sh.949,343 includes Sh.2,98 8 for bank charges incurred during the period and
Sh.946.355 transfered to County RcvcnLre Fund.

9. Finnnce costs

I0, Grin/(loss) on dlsposal ofassets

ConsLrmables

E lc'ctlic a[d water ex
Fuel and oil costs

Insurarlce costs

Printin and stalione
Rental costs

Sccuri costs

Telecomuunication

Bank Ch 2.988
irali

iation and anlonization costsDe

Other c\ nses-Transl'ers to CRF 946.356 5,53 r.023
Totnl e{9J{J 5,53r,023

lnt€rest ou Bank overdrafts

lnterest on loans fronr banks

Totrl

I)ropcrt\. plant xnd cr;tr ipnrent

Intangible assets

Total
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ELGEYO MARA
Inchl Strtonrolrtr
KWET COUNTY.4L COHOLIC DRINI$ CONTROL FI1NDRoportt rrnd F,ln

For the r ended Ju 2020
NO,[[S TO THf, TINANCIAL STATEMENTS (CONTINTIED)
I l. Cash rnd cash equlvalents

Detailed anit sis of the cash and cash uivalents arcr as follows:

Fixed deposils account

On - call deposits

Currcnt account

12,896Olhers

To ln cit h lln cd h:ls u illl tslcno(l
12,E96

a) Fixed rle ts account
Ken Co llt)'a nlcrc al ban k

ruity Ban k, etc
Sub- totol

lsb) On - cnll tt e

ilKen C0 l)tIn eIc al bank
Equi ty Bank - etc
Sub- total

c) Currcnt account
llKe a oC m t)rc lo a bank

rans National Bank
.l'

Elgeyo Maralwet
Drinks Control A

Alcoholic
/c no

180923/500uc A00/0

t2,896

Sub- total
r2,895

Othc
Cash in transit
Cash in hand

M Pesa

Sub- total
Grand total

12,896
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ELGEYO MARAKWET COT\NTY ALCOHOLIC DRINKS CONTROL FIINDReports and Financiol Statements
For the rended June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12. Receivables from exchange transactions

Additional disclos ure on lnterest receivable

lJ. Revcnue from Non-Exchange trunsaction
KShs KShs

trunsacti0ns

Current Recciva blcs

Other exchan debtors

Totel Current receivrbles

Non-Current receiva bles

()T Ita N0n cll t'rc Ilr recetvli bles
Totul roceivables from cxchan

lnterest receivable
Current loan ents due

Less: im t allorvance

l,ong terll loan cnts due

current portio[ of long-ternr loans of

Intercst rcceivuble

to us

Iuterest receivable tiorn

Accrued interest receivable from of long-term loans of
l'cvrous

portiIn tcrest rcce ab cI liour urteDt oI I I ,l() lcl nt il lls
ssrred ln thc cu crt af

ofton lo ll ternl oI an s I'rorrr torcv u\ citrs
Accrucd ltI c I tlltiopr t1lo tcpa srnl I oans ltllio le Ioup

II 0ds

Current luan me nts due
Current

Crtrrent l()It t) o lonf nll-te nkra s cdssu lt h c TTEIIu year

Transfer to Coun Executive

I rnnsactionsT Iot:t blesrecelvn ntfr<r Ito cTI-CI ha

l'ransfer to Fund

37 I

l)escrlptioa
l0IEr/20t 9

KShr

2019/2020

I zoreizoro I-____+___+t_
Descrlption

20IE t019
t,... KShs

I

2{rt9a020
KSh

20t8n019
KSlrs



ELGEYO MARA
ancial Slatements
KWET COANTY ALCOHOLIC DRINKS CONTROL FANDReports and Fin

For the year ended Jun€ J0 , 2o2o

NOTES TO THE

I4. Prepayments

FINANCIAL STATEMENTS (CONTINUED)

Prepaitl rent

Prepaid insurance

Prepaid electric ity costs

hol er lllprepa
,v sents( pc0 )fi

Tot$l

15. Inventorles

Consurnable stores

Spare parts and meters

Catering

er inventories(specify)oth

Total inventories
realizablc vuluc

at the lower of cost snd nel

38 I

2019t2020 201Ei/20t 9

KShs KShs

Descrlptlo!
2019na20

KSh:r
-:--<

20t8{t0r9

KShs



ELGEYO MAL4KWET COUNTY ALCOHOLIC DRINKS CONTROL FUNDReports and Financial Statemeuts
For the ended .lune 2021t

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Propcrtr'. plant and equipment

.{r I Ju 20I8
Additions

ustmcnts
June 2019At

2019Att
.,\dditions
Di
Transfer/ad ustmcnts
At June 21120

Dc and im rntent
Arl Jul l0t 8

ialion
lnr imrent
At June 2019
Arl J 20t9

I)i
Ln trment
l'ran ustDrcnt
At June 2020
Net book values
At June 2019
AI

]eI

.Iune 2020

L-

I -nd rnd ,

s,I!a!ot'_l
KShs i

!f otor rthhlt: e end littingr i

I-- - r{s'fi

(ionrputtru rnd I

oflice tqqfrmert i

KShx I

(
Iotrl

h,Shr

-l



ELGEYO MARAKIYET COANTY ALCOHOLrc DRTNKS CONTROL FT]NDReports rnd Financial Statements
For the year cnded June 30,2020

NOTIS TO THE FINANCTAL STATEMENTS (CONTTNUED)

I 7. Intangi ble assets-software

18. Trade and other payables from exchangc trans{ctions

19, Provisions

Cost

nln of theAt r
Additions

At end of the r
Amortiz,ltion und i entnl
At nnln of thc r
Amonization

At end of thc r
lnr cnt loss

At cnd of the car
NBV

'l'rade
les

rts

Accrued cxpenscs

Othcr bles

Rcfundable

Total trsdc atrd other :rb lcs

ol'thc I .07.20 t 8)Ilalance at the beginni

C' Ltcd t() d scI ouhange nt iu-ld It valnrc Ll lbr
T'ransl'ers liom non -curnint provisions

Additional provisions

Provision utilised

.10 
I

Derrription
!U

hrK Islhr

2018r0r9
Ihrcripdoo

ll

20l9llo2o I

Borur
pror.irtg!

KShr

(hhcr 
I Totrt

. prortror I1--+--.'
Klits I KSh{l\Shr

Dcrcripti0o

Balunco:rl
I



ELGEYO MARAKWETCO UNTYALCOHOLIC D/J/NKS CONTROL FUNDRepo rts and Financial Sta tements
['or the r ended Junc 2020
NOTES TO THE FINAAICIAL STATEMENTS (CONTINUED)
20. Borowings

The table below shows the classification ofborowings into extemal and domestic borowings:

The table below shows the classification ofborowings long_term and curent borrowings:

Balance at nln of the
External yeard uring the

during theDotnestic borrow

borrowingsolentsRepayrn external
TId thcnng period

Repaymen ts of dome stics borrow dufl t')rngs the odpcfl
Balance :lt olld rhof e odperi

External Borrowin
IDo lar denom nI a d Ioan from rothe I tsa I onorgan

ISter I ndPou dng cnolll inated Ioan ti"om other
isalionorgan

inated fromdBuro otnen loan other
Domesti Borc nrowi
Ken hS II I Iya oan f'romln8 KC t]

ithS I IKenya oanrng from Barc Banklays

isation

Kenya Shilli loan from Conso dated Bank
institutions

Borrowi lromngs othel'

rTota balance ta dcn f0 the

borrowings(curent portion)Shoft term

Long ternr borrowi ngs

Total

4tl

Detcriptlon

K.\lrr

20 I .) I0.1t,
-+ 20r 8/20t e

KShs

20t9/2021)

KShs
2018t20t9

KShs

Dcrcriptlon
2l)19/202n

KSlrs

20t E/20 t 9

KShs



ELGEYO MARAKWETCOANTYALCOHOLIC DRINKS CONTROL FT,INDReports atrd Financisl Statements
For the r endcd Junc 2020
NOTES TO THE FINANCIAL STATEMENTS (coNTrNUfD)
2I, CHANGES IN RECEIVABLE

22. CHANGES IN ACCOUNTS PAYABLE

23. Ernployee benefit obligetions

'l'otal err pftr1'ee benefits obt ig:rtiorr

.lrcce vab c at 2019
the I}

Account rcce vab c Ssucd

the Ycar c)
AccoLlllt rece vab settl ed d
Net c I I'I account rccc lesvab D= +B.C

Accounts Pa ab le as at tiJ ^> 0 9ly A(
Accounts Pa held dur B)the

leAccounts duri Ythc ear C( )Net c D= A+B-Clll account recet levab s

KShs KShs KShs KShs

121

J0.

hShs

&$nr49! of the c rror
71) t9 - 2020 I20 8 I20 .)

K.ShsAccotrnt
I

--
t,. ., ,,t

i DrJilrd
I uotnr
I prr

Port
plo!'ue!t

oGdlcrl
bcrcfitr

Olhcr I'nlel
!1u I

Ntrl-ggrrcnt benetit

KShs

l 0 9I rl {} 20 I 8 20 I
l\ ih

-l



ELGEYO MARAKWET COUNTY ALCOHOLIC DRINKS CONTROL FIJNDRoports and Fincnciol Sl6tcmcnts
For thc r ended .Iun0 2020
NOTBS TO THE FINAIICIAL STATEMENTS (CONTINUED)

24. Cash generated liom operations

eficit)(dSur us/pl for cth r l'(.befoye{ It ( r2.8e6) (976.729)Adjusted for:
Deprcciation

Arnonisation

Ga ns/ osses ll() d fo sseilsposa ts
nterest incolne

I.'inance cost

pi\YO rhi Ca ral usng tm tscnadj
ncrea sc ln tnvent()ry

lncrcasc in receivables
rtcrease in payables

Ncl hc:ls flow lro ln o ti actiperil vitiesng
( r2,896) (976,729)

25. Related party balances

a) Nature of retated parfy relationships

Entities and other parties related_ to the Fund incrude those parties who have abirity to exercisecontrol or exercise significant inlluenc€ *; i;;;;;"g*anc financiar decisions. Reratedparties include manaqemenr personnel, their associat;s "und aror" family members. Thefund/scherne is related'io rhe foilowing entities: 
-"---'*.'" '"

a) The County Covernmenl:
b) The Parent Counry Govemment Minisrry:c) Key managementi
d) Fund committee

431

2019/2020 2018n0t9
l(Shs KShs

1



Ir ELGEI'O MARAKI'ET COUNTY ALCOEOLrc DRINKS CONTROL FT]NDReports and Financial Statenlcnts
For the vear ended Junc 2020a

NOTES TO THE FINAAICIAL STATEMENTS (CONTINUED)

b) Related parg transactions

Note: The receipts l'rorn liquor I and th(r tlnd ba lance rvas transferred to CRF.tcellsg

c) Key management remuneration

d) Duc from related psrties

e) Due to related parties

26. Contingent assets and contingent liabilities

Transfbrs frorn related part ies'
rs to related parties {RFTransfe

946.356.00

Bosrd of Trustees

Key Management Comlrcnsation
T0tal

Due from par€nt Ministry
Due fiom County Covernment

Total

Due to parrnt Ministrv
Due to County Government

Due to Kc entv., rnanagelll personne
'I'otal

Court case against the Fund

Bank guarantees

Total

4,1 I

--%_4 [20
KShs I(Shs

.,'_:
k\ii. KSlrr

0l
rl

20l8,l0te
XShsii

lrllI.', ,

KShs KShs

191!4!1
KSh!

Contlngcnt liabllitirx

KShs



ELGEYO M.ARItKWET COUNTYALCOHOLIC DRTNKS CTNTROL FUNDReports ard Financial Statements
For thc vear ended .Iune 2020
14. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS
The lolkrwing is the summary of issues raised b1'the estemar auditor. and managemenl comments that ,,ner€ provided to the auditor. we have[J,'Jfl* 

rocal persons to resolve the 
"o,i;. ;;.;;. ;'rioi# u.ro* *itr, il ffiffi;li:"riam" ,, irhin which we expect the issues to be

1_

201812019 Audit
findings

Failure to submit
Financial statements

The Audit report for
Financial lear
2018/2019 has not been
released b1 rhe Auditor
Gencral

The Financial $atements
for Elgeyo Marakwet
Alcoholic drinks Control
Fund for Fy l5116 were
prepared and submitted
and have been audited

Fund administrator Nol rcsolved

Fund administrator Rcsolved

The issue will be resolved
within 3 months from the
date ofreceipt ot'the report.

o
ao ,i4

t\ ,.a

Ag.Fund Admin
Elgeyo Marakwet County

\r.i o)
i'\

Fund/Chief ollicer public Service Management & Administratiotr

tsI

Refercoce l\o. on
lhe erlcrnel audit
Rcport

Iscue /'Obtervrtions
fiom Audltor

llenegemcnt commcttti Focel poilt prrvrn to Sta I us: Timefreme:rBolvc tha ir6ue
(NaaorO
defiSqafioA

(Rcv yel-,/ (pd a dak x,lre n .t.ttult'ot Ra,nh,ec!) e_ryect tht issuc to be
,E{olv.d)I


