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Annual Report and Financial Statements for The Yeur Ended Ju e 30, 2022

I. Key Constituency Information and Management

(a) Background information

The National Government Constituencies Developnient Fund (IG-CDF) formerly Constituencies
Development Fund (CDF), is established under the NG-CDF Act : 015 as amendcd in 2016.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2007 anc 2013. At ca sinet level, NG- CDF s represented

by the Cabinet Secretary for the Treasury, who is responsible fcr the gencral policy and strategic

direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of N G-CDF Act, 2015 is to:

a)

b)

c)

d)

e)

2)

h)

111

Recognize the constituency as a platform for identification, pc rformance and impl :mentation of
national government functions;

Facilitate the performance and implementation ot national g¢ vernment functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution;

Provide for the participation of the people in the c/cterminatio 1 and implementatio 1 of identified
national government development projects at the constituency level pursuant to Article 10(2)(a)
of the Constitution;

Promote the national values of human dignity, equity, sociil justice, inclusiveress, equality,
human rights, non-discrimination and protection of the marg nalized pursua 1t to Article 10 (2)
(b) of the Constitution;

Provide for the sustainable development of all paris of the Rep iblic pursuant t> Art cle 10 (2) (d)
of the Constitution;

Provide a legislative and policy framework pursu:nt to Article 21 (2) of the C onst tution or the
progressive realization of the economic and social rights gt aranteed under Artcle 43 of the
Constitution;

Provide mechanisms for the National Assembly to deliberate ¢ n and resolve it sues of concern to
the people as provided for under Article 95 (2) ot the Constitt tion;

provide for a public finance system that pror otes an eq iitable society and in pariicular
expenditure that promotes equitable developmerit of the coutry by making special provisions

for marginalized groups and areas pursuant to Article 201 (b (iii) of the Constitution;
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i) Authori:e withdrawal of mo ey from the Consolidated Fund as provided ' under Article 206 (2)
(2) of th: Constitution;

i) Frovide mechanisms for the National Ass:mbly to facilitate the involvement of the people in the
identificatior and implemer tation of projects for funding by the national government at the
constitu :ncy level; and

k) Frovide for nicchanisms for upplementing infrastructure development at the constituency level
i1 mattcrs falling within thc functions of the national government at that level in accordance
with the Constitution

Visicn

Equi‘able Sccio-cconomic develc pment countrywide

Mission

To p-ovide Jeade 'ship and policy direction for effective and efficient management of the Fund

Core Values

1.

2
3.
4

Fatriotism - “ve uphold the r ational pridc of all Kenyans through our work

Farticip:ition of the people- Ve involve ¢ tizens in making decisions about programmes we fund
Timelincss -~ we adhere to pt ympt delivery of service

(Giood governance we 1 phold high standards of transparency, accountability, equity,
i1clusiveness and integrity it the service >f the people

Sustainable ¢evelopment - we promote ¢ cvelopment activities that meet the needs of the present

vrithout com romising the asility of future generations to meet their own needs.

Functions o’ NG- CDF Committe:

The Functions of the NG-CDF C >mmittee is 1s outlined in section 11 of The National Government

Conctituencies Development Fur d Regulatiors, 2016.

(b) Key Man.gement
The Mukoroni Constitucncy NGCD! day-to-day management is under the following key
organs:
i.  National Governr ent Constitiencies Development Fund Board (NGCDFB)

ii.  Nutional Governr ent Constitiency Development Fund Committee (NGCDFC)
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(c) Fiduciary Management

The key management personnel who held office cluring the fir ancial year enced 3" june 2022

and who had direct fiduciary responsibility were:

ks A.LE holder Henry :,.J. Opilo

2 Sub-County Accountant [sabell: S. N. Omoke

3 Chairman NGCDFC Bernarc Austin Ogutu el
4. Member NGCDFC Nancy minza Kayere

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARLAC) of NGC )F Board provice overall fiduciary
oversight on the activities of Muhoroni Constitueincy NGCDF. The reports and rec ymmendation
of ARMC when adopted by the NGCDF Board arc forwarded o the Constitue 1cy Committee for
action. Any matters that require policy guidancce are forwa 'ded by the Board t> the Cabinet

Secretary and National Assembly Select Committec.

(e) Muhoroni Constituency NGCDF Headquarter

P.O. Box 60 — 40116
Muhoroni NG — CDF Building
Awasi Nandihill Highway
Chemelil, KENYA

(f) Muhoroni Constituency NGCDF Contacts

Telephone: (254) 721967624
E-mail: .go.ke
Website: www.go.ke
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(g) Mut orori Constituency NGCDF Bankers
Kenya Commercial Bank
Brarch Muthoroni
P.O 30x 113- 40107

Mul oror1 Kenva

(h) Independent Auditors

Aud tor Ceneral

Office of ‘he Auditor Ger eral

Ann vers:iry Towers, Uni rersity Way
P.O. Box 30084

GPO 00120

Nair obi, lenya

(i) Principal Legal Adviser

The Attorney General
State Law Office

Har: mbe > Avenue
P.O. Box 10112

City Squarc 00200

Nair obi, licnya

Vi
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II.  NG-CDFC Chairman’s Report

Summary of budget performance

Once again, I present our constituency Annual Repor ! and Financ al Statements for the year ended
30t June 2022. The actual receipt from the NGCDF board for the year 2021/20% 2 wi.s Kshs.
123,088,879 against the annual budget (allocation) of Kshs 137,0083,879. By the closiire of the
financial year, a balance of Kshs. 26,088,879 of the allocated func including balances 10t reccived
from previous years had not been received as elaborzied in the ay propriate sumniary see graph on
appropriation of the budget utilization). The absorption rate for t e financial yea * img roved from
45.9% to 73.9% indicated by the appropriation analysis summary . This is an incr:ase of 28% from
last year absorption rate

BUDGET VS EXPENDITURE
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EXPENDITURE ANALYSIS

3,075,975 ~ 6,928,270
6,986,112

Il

= Compensation of Employees = Use of goods and services

» Transfers to Other Government Units m Other grants and transfers

® Acquisition of Assets = Other Payments

Budget Utilization Difference

= Funds not Received = Cashbook Balance

viil
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Achievements

Our commitment to achieve our dream of being the 1 1odel constit 1ency in Kenya by bringing all the
essential services to the people had been our main notivation fo. the continued good performance
under the difficult operating environment.

Some of the key achievement during this financial ye.r included «lisbursement of func s to dif ‘erent
government entities; Kshs. 23,900,000.00 was for primary schoo s and 6,980,00).00 for
secondary schools. We were also able to disburse Kshs. 58,479,2{ 6.00 to various secondary schools
within the country and 27,738,826.00 to tertiary institutions ben >fiting closc to 3,000 students
within the constituency, this indicate how education wise the NG CDF funds is inipacting on the
lives of Kenyans with specific reference to Muhoroni constitucnts

In terms of social responsibility sports activities was lield to help 1 1e youths show :ase heir ta ents
and a total of Kshs. 2,998,000.00 was utilized on the activity.

Security is also one of the main agenda of the constituiency, the cc nstituency thro igh the committee
funded the projects of security amounting to Kshs. 3:,137,236.0(.

The constituency has also been able to handle emergcncy that em :rged during th: fine ncial y:ar.

1X
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Emerging issues.

During this financial year the erierging issucs were;
. The change in school cal ‘ndar for pu "poses of bursary disbursement.
II.  The illoc.ition for the bu sary visa vic the demand.

III.  The 1ccess road conditiors within the constituency.

Implementation hallenges
i.  Floods in the Muhoroni
ii.  Poor roacs within the coistituency
iii.  Limi‘ed funds to implem« nt projects
iv.  Lack of technical staff frc m the board to provide advices.

Way forward
i, The »oard should increas ing the allocation to the constituency to facilitate the increasing
the ¢ ema 1ds of the const tuents speci‘ic to Muhoroni constituency especially on the bursary
allocatior .

ii.  The 0ard should provid - an independent works office to help in supervision of NG-CDF
projects Eecause the wor :s officer we are using is under county Government and they are
harcly available.

Mubhoroni MG-CDF through the area MF has collaborated with the county government to open up
the crainages to mitigate the flocd in the are:.

Name: F'ernard Austine Ogu u Del
CHAIRMAN NGCDF COMM [TTEE
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Statement of Performance against Predetermined Objectives fir FY2021/22
Introduction

Section 81 (2) (f) of the Public Finance Managemet Act, 2012 requires that, it th: end cf each
financial year, the Accounting officer when preguaring finan 'al statcments of c¢ach National
Government entity in accordance with the standarcs and formea:s prescribed 1 the Public Sector
Accounting Standards Board includes a statement of the national government er tity’s perfor nance
against predetermined objectives.

The key development objectives of Muhoroni Constituency 2018 2022 plan are 10:
Progress on attainment of Strategic development obje ctives

For purposes of implementing and cascading the above developme nt objectives to spec: fic sectors, all
the development objectives were made specific, me:surable, acl ievable, realistic ani time-bound
(SMART) and converted into development outcomes. .\ttendant inclicators were identifi2d for r2asons
of tracking progress and performance measurement: Below we provide the progress or: attaining the
stated objectives:

Constituency | Objective Outcome Indic itor Perfor mance
Sector ) -
Education Increase access Improved access | Numer of [1 the FY
and retention of and compleion | usabl: physical 2)321/2022 the
learners in rates among, infra: tructure constituency
various learning primary anc build in primary, | constracted 15
institutions. secondary secor dary, and p 'ima 'y school
school chilcren | tertia -y classrcoms, 3
instit tions scconc ary scl ool
classrcom.
Cvers 4000
students have also
bi:nefi ed fror the
b irsary
d sbursement
d aring, the
financial year
2121/2022
Security To reduce Improved Num rer of [1 the financial
insecurity in security anc usabl : physical year 2321/2022
Muhoroni peace withi 1 the | infra: tructure we allocated
Constituency by Sub-County and | build in police additional furds to
90% by 2022. at the boundary. | statio 1s and renovi ted a hall,
adnui istrative constr acted
office s within house: and
. lfncing,

X1
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Eavironiaent

Sports

Emnergency

Muhoroni sub
county.

Completion of
DQ’s residential
house
Construction of pit
latrine

Summary
Renovation of hall
of RDU at
songhor.
Constructed
houses of RDU at
songhor.
Constructed 3
chiefs’ offices.

Increase tre
cover from
10%

% to

Imy roved local
human

env ronment
through
coriservation of
walzr

Planting trees
and

Campaigns
against
environmental
degradation and
its impact on
human and
animal life.

The financial year
2021/2022 we
distributed water
tanks to 10
schools for water
conservation

To promote
participatio of
youths in vz rious
sporting act vities

Recognition of
sports as an
employer
among the
youith.

Purchase and
distribution of
sports kits
Organize
stakeholders
meeting and
training for the
youths

In the financial
year 2021/2022
we purchased sets
of uniforms to 10
local football clubs
in Muhoroni
Stakeholder
meeting was held
and training of
youths within the
constituency

To handle a1y
cniergency « ases
that occurs vithin
the constitu 'ncy.

X1
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to fucilitate
safcty of the
constituents

Renovation and
repairs of classes
and roads for
accessibility

In the financial
year 2021/2022
we build toilets
and repaired roads
that were affected
by rains.




Iv.

Muhoroni Constituency
National Government Constituencies Development I und (NGCL F) '

Annual Report and Financial Statements for The Yeur Ended June 30, 2022

Environmental and Sustainability Reporting

Muhoroni NG-CDF exists to transform lives. This is ouir purpose; t 1e driving force behiad everything

we do. It’s what guides us to deliver our strategy which is f>unded on social sector, namely,

Education & Training, Security Sector Support, Environment, aad Sports. This pill: r also makes

special provisions for Kenyans with various disabilitics and previc usly marginalized communities.

1. Sustainability strategy and profile -

To ensure sustainability of Muhoroni NG CDF, the commiittee fu 1ds the followir g ke sectors with

the following sustainable priorities.

a.

Xiii

Education and Training: Muhoroni NG-COF focus or human capital for consti:uency
development is entrenched in its strategy tc support ne dy and bright stude 1ts fror each
ward of the constituency. The intention is to empower th > constituents sich tiat in yzars to
come, the beneficiaries at secondary school levels we ald have transtioncd to Tertiary
institutions while those at tertiary level would have ‘ransitioned to ‘he job maiket as
employees or employers thereby contributing positively to the ccononic s;rowth of the
constituency. This strategy takes care of both margin. lised groups ircluding girls and

people living with disabilities.

Security Sector Support: Among its key pille rs; NGCDF 1 as security as a priorvity area with
intention to provide better working environment for he security providers within the
constituency as well a secure constituency. The strategy 1; to have a long- terrr collaborative
working approach that enhances communriity engagerient in security activities. This is
aimed at eliminating crime and vices in the long ru1 by providing a bctter working
environment for the law enforcement agenc ¢s while coll iborating with comrunity in trust

on matters of security.

Environment: The Constituency acknowledges that al its operation 1as an impact on
environment. Cognizant of the Sustainable devclopmen goals, the NG- CDF has allocated
part of its budget on environment conserv ition throug h activitics suc1 as tree planting,
water conservation, sensitization forums for agro-forestr 7 as well as best oractices to reduce

soil erosion.
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d. Sports: [e NG-CDF has taken spor's as a key pillar of cohesion and integration. To sustain
this pil‘aar,:’lhc strategy taken is that of developing skills through sports with intention of

ide ntifying, nurturing 1alent and en couraging physical fitness among the constituents.

To aitain this lev 1 of sustainabil ty, we ackncwledge challenges currently arising from the effects of
Covid- 19 ‘hat 1ave adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using spor's as developiment strategy within the constituency. On macro levels
FY 21/22 tas been a challengiig year with limited funding towards these activities which may

hamper the succ >ss of priority st rategies und :rtaken.

N

Environn ental performa ice

o Report ov the frequency of how ofter NG-CDF supported students carry out en vironmental
conserva ‘ion activities e, . planting tees once in an academic calendar

« Sensitizaiion of youth/ community -n the impact of drugs after by construction of police
stations s ipported NG-C OF.

o NG-CDF sponsored spot'ing activitics/ tournament bringing communities and sensitizing
theni on cnvironmental conservation matters.

o NG-CDF staff Have at lea t one day in FY to sensitize the local communities on proper farming
metiods that lead to so [ conscrvation as well as crop and animal husbandry of NGCDF
supyorted projects.

“. Employee welfare
We nvest i1 providing the best working environment for our employees. Muhoroni constituency
recriitment is guided by Employ ment Act, NGCDF Act and other regulations as issued from time to
time In linc wit1 the law and ~egulations, 'he Constituency offers equal opportunity to all while
adhcring to the one third gende ' rule and special groups. We also Recognize and appreciate of our
emp oyees for e emplary perfor mance. The reward and sanctions system is based on performance
appraisal.

The constitvency promotes a hea thy lifestyle and provides all employees with health insurance cover

throigh a reliab'e insurance Sck eme. Employees are encouraged and supported to continually build

on their skills and knowledge. Muhoroni constituency invests in capacity building programs for

X1V
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employees. These include courses on technical competencies rclevant to cach employee and
continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance w th Occupational Safety and 11ealt 1 Act of 2007,
(OSHA) and has ensured the work environment is ¢ onducive for everybody in t:rms of movement
and accessibility within the office. The Constituercy has also put in place disaster mitigating

measures including fire extinguishers and accessible c¢scape routc s in case of emergeny.

4. Market place practices-
Muhoroni NGCDF Constituency is committed to fair ind ethical 1 1arket practises
The Procurement of goods and services is done th ough a traisparent and competitive bidding
process that allows equal opportunities to all particip ints. We suy sort local vendcrs diawn from the
constituency for purposes of uplifting them econom cally. Our ¢ hical market p ‘acti:es ensure the

fund get value for money on all goods and services p ‘ocured.

We are also committed to healthy relations with our suppliers wh ch is enhanced ‘hrough org inized
sensitization forums that relate to the procurement leal framewc vk and ethical s ibjec t matters. We

are dedicated to honouring all contracts and settling payments proniptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging f tir competition ind :‘ero tolcrance
to corruption
b) Good business practice including co:dial Supply chain and supplier relations by
honouring contracts and respecting p: yment practices.
¢) Responsible marketing and advertisemcnt
d) Product stewardship by safeguarding consumer ris hts and intcrest
5. Community Engagements-
Muhoroni NGCDF has endeavoured to sustain conimunity eng igement throus;h C3R as well as
appreciating our existence through engaging local contractors  nd supplicrs when 1ecessary. We

have also engaged the community through sports and community projects.

XV
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Publ ¢ Participation in Project 1de tification and Implementation and Monitoring

The NG-CD“C d« liberated on pre ject proposils from all the wards in the constituency and considered
the rost benefic al to the constit iency, considering the national development plans and policies and
the constituzncy strategic develc pment plan. The identified list of priority projects, both immediate

and ong term, was submitted to the NG CDI' Board in accordance with the Act.

Public participaiion is the proc:ss that dircctly engages the concerned stakeholders in decision-
mak ng and gives full considera: ion to public input in making that decision.
The NG CD ‘C di ring bursary p1 ogramme, engaged the community through the community leaders

to identify te ncedy students to s¢ awarded with the bursary.

Public Awareness

This includzs mechanisms for participation and cooperation with local, regional and national
agencies, ard for conducting cornmunity-based needs assessments and public awareness campaigns
and holding comr munity meetings.

Muhoroni NG-CDF have contir ually practiced public participation and public awareness during

project identificz tion and propo: al collections in all the wards in the constituency.

XVvi
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Statement of Management Responsibilities

Section 81 (1) of the Public Finance Management Act. 2012 requii 2s that, at the ¢1 d of each financial
year, the accounting officer for a National Government |- ntity shall pi zpare financial s ateir ents in respect
of that entity. Section 81 (3) requires the financial statc ments so pre pared to be in a form that complies
with relevant accounting standards as prescribed the Public Sector Ac counting Standards Board of Kenya

from time to time.

The Accounting Officer in charge of the NGCDF-Muhoroni Cnstituency is 1espoasible for the
preparation and presentation of the entity’s financial statements, wl ich give a true « nd fuir view of the
state of affairs of the entity for and as at the end of the financial ye r (period) ended on . une 30 2022.
This responsibility includes: (1) maintaining adequate f nancial man (gement arrange nents and ensuring
that these continue to be effective throughout the repcrting period: (i1) maintaining proper acccunting
records, which disclose with reasonable accuracy at any time the inancial position of the entity; (iii)
designing, implementing and maintaining internal controls relcvant to the przparetion and fair
presentation of the financial statements, and ensuring that they arc free from matcrial nisstatements,
whether due to error or fraud; (iv) safeguarding the ussets of the entity; (v) selecting and ap plying
appropriate accounting policies; and (vi) making accounting es imates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-Muhoroni Consti uency accepts resporsibility for the
entity’s financial statements, which have been prepared - n the Cash E asis Method of T inancial Reporting,
using appropriate accounting policies in accordance with Intern ational Public Sectcr Acecunting
Standards (IPSAS). The Accounting Oftficer is of the of inion that the constituency’s inancial statements
give a true and fair view of the state of entity’s transactions during the financial year ended June 30, 2022,
and of the entity’s financial position as at that date. " he Account ng Ofticer char e of the NGCDF-
Muhoroni Constituency further confirms the completeness of the ac zounting record: mai itained for the
constituency, which have been relied upon in the preparation of the >nuity’s financia statcments as well

as the adequacy of the systems of internal financial control.

XVil
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The Accounting Officer in charge of the NGCDF Muhoroni Constituency confirms that the constituency

has complied fully with applicable Government Regulations and the terms of external financing

covenants (where applicable), and that the entity’s funds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the constituency’s financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The NGCDF-Muhoroni Constituency financial statements were approved and signed by the Accounting

Officeron 3‘1\{‘-‘-’._1:/, 2022.
7

Name: Bermard Austine Ogutu Del
Chairman — NGCDF Committee
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REPUBLIC OF KENYA
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

HEADQUARTERS
Anniversary Towers
Monrovia Street

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MUHORONI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Muhoroni Constituency set out on pages 1 to 40,
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which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of the National Government Constituencies
Development Fund - Muhoroni Constituency as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Cash Basis) and do not comply with the National
Government Constituencies Development Fund Act, 2015 and the Public Finance
Management Act, 2012.

Basis for Adverse Opinion
1. Unsupported PMC Account Balances

Note 17.4 and Annex 5 to the financial statements reflects a balance of Kshs.311,752 for
the Project Management Committee (PMC) accounts. However, Management failed to
provide bank statements, bank reconciliation and bank balance confirmation certificates
for the reported PMC accounts.

In the circumstances, the accuracy and completeness of the PMC account balance of
Kshs.311,752 could not be confirmed.

2. Unsupported Expenditure
2.1 Unsupported Committee Allowances

The statement of receipts and payments and as disclosed in Note 5 to the financial
statements reflects an amount of Kshs.6,986,112 on use of goods and services which
includes an amount of Kshs.976,000 in respect of Committee allowances. However,
Management did not provide support documents in form of notices calling for Committee
meetings, attendance registers and minutes of the meetings showing the dates and
deliberations during the meetings.

In the circumstances, the accuracy and completeness of the expenditure of Kshs.976,000
incurred on Committee allowances could not be confirmed.

2.2 Unsupported Emergency Expenditure

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and other transfers amount of Kshs.136,440,336 which
includes an expenditure of Kshs.9,888,320 in respect of emergency projects. The
expenditure on emergency projects includes payments amounting to Kshs.1,675,000
paid to a general merchants on 21 April, 2022 vide payment voucher number 172 which
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" was not supported by the relevant documents such as counter receipt vouchers (S13),
stores register and counter requisition and issue voucher (S11) while Kshs.1,541,400 in
respect of purchase of relief food for Wairid wind victims and supply of utilities such as
water dispenser, liquid soaps, face masks, sanitizers and serviette towels was not
supported by a list of the beneficiaries.

In the circumstances, the occurrence and regularity of the emergency disbursement
amounting to Kshs.3,216,400 could not be confirmed.

3. Unsupported Expenditure on Strategic Plan

The statement of receipts and payments and as disclosed in Note 5 to the financial
statements reflects an amount of Kshs.6,986,112 on use of goods and services which
includes an expenditure of Kshs.1,285,000 vide payment voucher number 20 dated
19 August, 2021 to a consulting firm for preparation and review of strategic plan for the
constituency through Request for Quotations. However, the strategic plan prepared and
reviewed by the consultant was not provided for audit review.

Further, payment vouchers and other supporting documents revealed that the
Management procured goods and services worth Kshs.2,694,320 from various suppliers.
Although the goods were procured through request for quotation, supporting documents
such as quotation opening register, Evaluation Committee minutes, the award letters,
counter receipt vouchers (S13) and counter requisition and issue vouchers (S11) were
not provided for audit.

In the circumstances, the occurrence of the expenditure of Kshs.3,979,320 could not be
confirmed.

4. Unsupported Expenditure on Bursary

The statement of receipts and payments and as disclosed in Note 7 to the financial
statement reflects an amount of Kshs.137,725,336 in respect to other grants and other
transfers which includes bursary for secondary schools and tertiary institutions totalling
to Kshs.86,218,226. However, bursary disbursed amounting to Kshs.39,755,026 was not
supported by acknowledgement from the benefiting institutions, minutes of the Bursary
Committee and where supported, the minutes were not signed. The schedule of the
beneficiary students also did not indicate the admission numbers of the students.

In the circumstances, it was not possible to confirm the regularity and occurrence of the
expenditure of Kshs.39,755,026.

5. Unsupported Security Projects

The statement of receipts and payments and as disclosed in Note 7 to the financial
statement reflects an amount of Kshs.136,440,336 in respect to other grants and other
transfers which includes Kshs.33,137,236 incurred on security projects. However,
examination of payment vouchers and other supporting documents revealed that an
amount of Kshs.8,250,000 was spent on construction of Masogo DO residential house
and construction of Chiefs' Offices at Kano, Fort Ternan and Ombeyi locations. Although
the project was budgeted for, the same was not supported with Bills of quantities, minutes
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of Opening Tender Committee, evaluation report, professional opinion, contract
agreement and certificate of practical completion from the works department.

In the circumstances, the regularity of the expenditure of Kshs.8,250,000 could not be
confirmed.

6. Unsupported Transfers to Other Government Units

The statement of receipts and payments and as disclosed in Note 6 to the financial
statement reflects transfers to other Government units amount of Kshs.30,880,000 in
respect to implementation of projects in various primary and secondary schools.
However, examination of payment vouchers, supporting schedules and minutes of the
NGCDF Committee revealed that expenditure amounting to Kshs.16,450,000 were not
properly supported as follows: -

(i) Some of the project files did not contain invitation to tender or advertisements. It
was therefore not clear how the bidders were outsourced

(i)  Appointment letters for the Tender Opening and Evaluation Committees were
not provided for audit. It was therefore, not clear how the Committees were
appointed.

(i) Notification to unsuccessful bidders were not provided for audit.

(iv) Certificates of Practical Completion for some of the projects were not provided
for audit. It was therefore not possible to ascertain whether the works were
satisfactorily done and in accordance with the specification in the Bills of
Quantities.

(v) Minutes of both Opening and Evaluation Committees were not provided for audit.

In the circumstances, it was not possible to confirm the regularity of the expenditure of
Kshs.16,450,000.

7. Lack of Ownership and Valuation Documents

Included in the summary of fixed assets balance of Kshs.43,459,560 reflected in Annex
4 to the financial statement is an office block with a total value of Kshs.17,000,000.
However, the land on which the office was constructed was excluded from the register
and the summary of the fixed assets balance of Kshs.43,459,560. Further, the
constituency had only an allotment letter for the land. The accuracy of the office block
balance of Kshs.17,000,000 could not be confirmed since no valuation was carried out.

In addition, the constituency’s fixed assets reflect transport equipment with a total value
of Kshs.23,000,520 which includes a Toyota Double Cabin, a Grader and a Motor Cycle
whose log books were not provided for audit. Physical verification revealed that they were
all grounded outside the NGCDF compound for undetermined period.

In the circumstances, it was not possible to confirm the ownership and accuracy of the
fixed assets balance of Kshs.42,656,137.

Report of the Auditor-General on National Government Constituencies Development Fund - Muhoroni Constituency
for the year ended 30 June, 2022

4



" 8. Compensation of Employees - Unexplained Deductions of Salary Payments

The statement of receipts and payments under Note 4 reflects compensation of
employees amount of Kshs.6,928,270 which includes basic salaries totalling to
Kshs.3,546,000. It was however, noted that during the year under review, a total of
Kshs.90,000 was deducted from the staff salary.

The deduction started way back in April, 2018 and February, 2019 for nine office
assistants and one driver employees resulting in cumulative total deductions of
Kshs.263,250, and Kshs.21,750 respectively totalling to Kshs.375,000. No explanation
was given for the salary deductions which is contrary to the respective employee’s
appointment letters.

Further, examination of the payroll records and payment vouchers provided for audit
revealed that although two staff were given salary increment of Kshs.10,000 each,
scrutiny of their personal file showed that the staff were not promoted. No explanation
was given why the staff were paid more than what is stipulated in their appointment
letters.

In the circumstances, the validity of the employees’ expenditure and deductions could not
be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the National Government Constituencies
Development Fund - Muhoroni Constituency Management in accordance with ISSAI 130
on the Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to

report in the year under review.

Other Matter
1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis totalling to Kshs.251,291,212 and Kshs.225,202,333 respectively,
resulting to an underfunding of Kshs.26,088,879 or 10% of the budget. Similarly, the Fund
spent Kshs.185,595,693 against an approved budget of Kshs.251,291,213 resulting to
an under expenditure of Kshs.65,695,520 or 26% of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the residents of Muhoroni Constituency.
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2. Prior Year Matters

In the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources. The report on progress on follow-up of the auditor's recommendations in the
financial statements for the year under review indicates that some of the issues had been
resolved and work to resolve the remainder was ongoing as at 30 June, 2022 and the
actual status of all the issues will be confirmed after they are discussed by the Oversight
Committee.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion section of my report, based on the
audit procedures performed, | confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and the Basis for Conclusion
on Effectiveness of Internal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, | confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion
1. Failure to Establish an Internal Audit Function and Audit Committee

The Fund does not have an internal auditor in place. Further, review of the key entity
information and management in the financial statements indicate that the constituency
had not established an Audit Committee. This is contrary to Section 73(1) which provides
that every National Government entity shall ensure that it complies with this Act and has
appropriate arrangements in place for conducting internal audit according to the
guidelines of the Accounting Standards Board and Section 73(5) of the Public Finance
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Management Act, 2012 provides that; every National Government public entity shall
establish an Audit Committee whose composition and functions shall be as prescribed by
the regulations.

In the circumstances, the Constituency did not benefit from the assurance and advisory
services from the internal audit function as well as oversight from the Audit Committee.

2. Lack of Approved ICT Policy and IT Strategic Committee

A review of the ICT structure and its strategies revealed that the Institution did not have
in place an approved ICT policy, an ICT Strategic Committee, a Data Security
Management Policy or an approved back up policy. Further, a review of the staff files
revealed that there was no officer in charge of ICT. This is contrary to Regulation 165(1)
of the Public Finance Management (National Government) Regulations, 2015 which
states that Accounting Officers shall ensure that the national government entity
develops risk management strategy which include fraud prevention mechanism and a
system of risk management and internal control that builds robust business operations.

In the absence of ICT strategy, ICT Policy and robust back up plans, the Institution is
exposed to possible loss of data, resources and disruption of operations in case of a
disaster or calamity.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the Fund's financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Management is responsible for overseeing the Fund’s financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAIls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund'’s policies and procedures may deteriorate.
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" As part of an audit conducted in accordance with ISSAls, | exercise professional

judgement and maintain professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund'’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue

to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA Na a CBS
AUDITOR-GENERAL

Nairobi

01 August, 2023
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Mulioroni Consiituency
Natimal Government Constitue icies Develonment Fund (NGCDF)
Annual Reg ort and Financial S atements for The Year Ended June 30, 2022

VII.  Stateme:nt of Receipts and Pa rments for the Year Ended 30th June 2022

Receipts A

Transfers “rom NGCDF Board 1 168,664,854 148,791,749
Proceeds I'rom Sale of Assets 2 - -
Other Rec :ipts 3 : -
Total Receipts 168,664,854 148,791,749
Payments

Compensztion Jf Employees 4 6,928,270 3,707,280
Usz Of Goods ind Services 5 6,986,112 6,998,127
Transfers o Other Governmer t Units 6 30,880,000 39,974,000
Other Grats and Transfers 7 136,440,336 45,373,815
Acquisition Of Asscts 8 - 739.670
Other Pay nent; 9 4,360,975 -
Total Paymen s 185,595,693 96,792,892
Surplus/(Deficit) (16,930,839) 51,998,857

The ¢ ccounting pc licies and explar itory notes to these financial statements form an integral part of the

finarcial statzments.

The C OnS/ﬂ/enC) ting “‘& ial statem 'nts were)approved on 2092 and signed by:
Pun\'L@cc 'int Manager National S 15-County %\ NG-CDF
Accountant Committee
Narne: Her ry S | Opilo Name: [satella S.N Omoke Name: Bernard A Ogutu Del

ICPAK M/ No:

ND ACCOUNT uANAGER
[’u MUHORONI NGCDF

! p.0. BOX 60 - 40116

| CHEMELIL




VIII.

Statement of Assets and Liabilities as At 30 June,

Financial Assets

2022

Cash And Cash Equivalents

Bank Balances (As Per the Cash Book)

[0A

39,606,640

$6,537,479

Cash Balances (Cash at Hand)

OB

Total Cash and Cash Equivalents

39,606,640

46,537,479

Accounts Receivable

Outstanding Imprests

Total Financial Assets

39,606,640

46,537,479

Financial Liabilities

Accounts Payable (Deposits)

Retention

12A

Gratuity

2B

Total Financial Liabilities

39,606,640

56,537,479

Net Financial Assets

32.006,040

Represented By

Fund Balance B/Fwd

13

56,537,479

4,538,622

Prior Year Adjustments

14

Surplus/Deficit for The Year

(16,930,839)

51,998,657

Net Financial Position

39,006,640

£6,537,4479

The accounting policies and explanatory notes to these fir ancial statem :nis form an inte ral y art of tl.e

financial statements.
The Cory'fézncy fi

‘ c1al statements were a proved on ¢ ?& ({ ET#

W Q@W

2 and signed by:

Accountant

Name: Henry S, Opilo
ICPAK M/No:

[ZUND ACCOUNT MANAGER
‘ MUHORONI NGCDF
2! p,0. BOX 60 - 40116
CHEMELIL

Natiorjal Sub-County

Name: Isabella S.N. Omoke

Chairman NG-CLF

Committce

Name: Bernard A Ogutu Del




IX. Statement of Cash Flows for he Year End:d 3oth June 2022

Receipts From Operating Act vities

Transfers “rom NGCDF Board 1 168,664,854 148,791,749
Other Rec 2ipts 3 e :
Total Reccipts 168,664,854 148,791,749
Pa/ments

Compenséetion Jf Employees 4 6,928,270 3,707,280
Usz Of Goods ind Services 5 6,986,112 6,998,127
Transfers [o Other Governmer t Units 6 30,880,000 39,974,000
Other Graats and Transfers 7 136,440,336 45,373,815
Other Pay nent: 9 4,360,975 -
Total Payinent; 185,595,693 96,053,222
Total Reccipts Less Total Pay nents

Adjusted For:
Decrease/( nereise) In Account - Receivable ) - -
Increase/(Decre 1se) In Account . Payable 16 - -
Prior Year Adjustments 14 - -

Net Cash Flow from Operatii g Activities (16,930,839) 52,738,527
Cashflow Froin Investing Activities

Proceeds I'rom Sale of Assets 2 - -
Acquisition Of Asscts 8 - (739,670)
Net Cash Flows from Investii g Activities - (739,670)
Net Increase In Cash And Cash Equivalent (16,930,839) 51,998,857
Cash & Cash Zquivalent At ¢ tart Of The Year 10 56,537,479 4,538,622
Cash & Cash ‘quivalent At 1 nd Of The Year 39,606,640 56,537,479

The ¢ ccounting pc licies and explar tory notes to these financial statements form an integral part of the

finarcial stat2ments.

The Constitt ency tinancial statem 'nts were approved on \

. 2022 and signed by:

ot %W/%M

ﬁmdA ohnt\ fanager

Narne: Her ry S.|. Opilo

Accountant

ICPAK M/ No:

National|S1b-Céunty

Name: Isatella S.N. Omoke

Chairman NG-CDF

Committee

Name: Bernard A Ogutu Del




X.

Muhoroni Constituency

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Summary Statement of Appropriation for the Year Ended 30th June 2022

2021/2022 Opening Previous | 2021/2022 | 30/06/2022
Balance Years’
(C/Bk) and | Outstanding
AIA disbursement
Receipts S
Kshs Kshs Kshs Kshs Kshs Kshs

Proceeds From Sale of Assets - - - - - 0.0%
Other Receipts . - . . - #DIV/0!l
Totals 137,088,879 | 56,537,479 57,664,854 | 251,291,212 | 225,202,333 | 26,088,879 89.6%
Payments
Compensation Of Employees 6,819,076 1,521,295 8,310,371 6,928,270 1,412,101 83.1%
Use Of Goods and Services 5.518.923 367.011 2 5.885.934 6.986.112 (1.100.178) | 118.7%
Transters To Other Government 44.000.000 44.278.000 28.153.964 116.431.964 30.880.000 85.551.964 26.5%
Units
Other Grants and Transfers 80.750.880 10.371.172 206,434 917 117,556,969 136.440.,336 (18.883.367) 116.1%
Acquisition Of Assets #DIV/0!
Other Payments 3,075,975 3,075,970 4,360,975 (1,285,000) 141.8%
TUNUS [enuing Approval
Totals 137,088,879 | 56,537,479 57,664,855 | 251,291,213 | 185,595,693 | 65,695,520 73.9%

Underutilization was as a resulfs of funds received towards the closure of financial year and the projects could not be implemented.



Description Amount

Budget utilisation difference totals 65,695,520

Less undisbursed funds receivable from the Board as at 30t June 2022 26,088,879
39,606,640

Add Accounts payable 0

Less Accounts Receivable 0

Add/Less Prior Year Adjustments 0

Cash and Cash Equivalents at the end of the FY 2021/2022 39,606,640

The Convency finangjal statements were approved on £ (op 2022 and signed by:

¥y

L €=

rMuoﬁuh larnagcr mauunal QND \,&ﬂjlliy AcCCOUILLAarll Ildllllldﬂ L\l\;l Cur cornmtee
Name: Henry 8.J. Opilo Name: Isabella S.N. Omoke Name: Bernard A Ogutu Del
ICPAK M/No:
"rUND ACCOUNT MANAGER
MUHORON! NOCDY
p.0. BOX 60 - 40116
CHEMELIL




X. Budget Execution by Sectors and Projects for the Year Ended 30th June 2022

1.0 Administration and

2.1 Capacity building

Recurrent
T L mpensire e iovtes 6,819,076 1,521,295 » 8,340.371 6,928,270 1,412,101
1.2 Committee allowances 520,000 - B 520,000 520,000 .
1.3 Use of goods and services | 55620684 367,011 - 1,253,268 1,253,268 -
8,225,333 1,888,306 : 10,113,639 8,701,538 1,412,101
2.0 Monitoring and evaluation
1,272,666 - n 1,272,666 1,272,666 -

2.2 Committee allowances

128,000

728,000

128,000

PR - . 2,112,000 - - 2,112,000 3,212,178 099,178
2.3 Use of goods and services s i e Lo stashioel
4,112,666 - - 4,112,666 5,212,844 (1,099,178)
0.V LILCLXCLLY
. . 7,192,207 3,491,575 10,083,002 9,858,520 195,202
3. 1Emergency Projects
7,192,207 3,491,375 10,683,582 9,888,320 795,262
4.0 Bursary and Social Security
32.481.108 7.548.769 40.029.877 58.479.400 (18.449.523)
4.1 Secondarv Schools
i Lt 15,500,000 262,860 15,762,860 27,738,826 (11,975,966)
4.2 Tertiary Institutions
4.3 Social Security
4.4 Special needs i i i
A NOT TAO oYY AN lalalle Jata . 2o 14 ON NTO NN AN IfOA 4 40NN
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5.0 Sports

5.1 Sports 2,741,778 254,202 2,995,980 2,998,000 (2,020)
2,741,778 254,202 2,995,980 2,998,000 (2,020)

6.0 Environment

Qur Lady Queen of Peace Secondary 260,000 260,000 260,000

God Abuoro Secondary School 260,000 260,000 260,000

Muhoroni Primary School 260,000 260,000 260,000

Chemelil B1 Primary School 260,000 260,000 260,000

Chemelil Factory Primary School 260,000 260,000 260,000

Kibos Research Secndary School 260,000 260,000 260,000

Mutwala Primary School 260,000 260,000 260,000

Kibigori Secondary School 260,000 260,000 260,000

Ngeny Special School 260,000 260,000 260,000

NLARUL L ALy ool

PRV

LUV

SUN LUV

Obago Primary School

141.778

141.778

141.777

Oseng'teti Primary School

260,000

260.000

260.000

Makindu Primary School

260,000

260,000

260,000

Nvando Sccondary School

20N AANA
LOU UUU

LA AN
LU VU

DN AN
LUV VU

Ogilo Primary School 260,000 260,000 260,000
Magare Primary School 260,000 260,000 260,000
Masara Primary School 260,000 260,000 260,000




Kibos Sugar Research Primary
School

260,000

260,000

260,000

Koru Township Primary School 260,000 260,000 260,000 -
St. Stephens' Menara Secondary 260,000 260,000 260,000 -
School
Wuok Primary School 260,000 260,000 260,000 -
Sanda Primary School 141,778 141,778 141,777 1
Sanda Primary School 354 354 354
Total 2,741,778 2,741,778 354 5,483,910 5,483,554 356
7.0 Primary Schools Projects

(List all the Projects)

Kibigori Primary School 2,200,000 2,200,000 - 2,200,000
Achego trimary School 2,200,000 2,200,000 - 2,200,000

Mashambani Primary School 2.,200.000 2,200,000 - 2.200.000
Mikiria Primary School 2.200.000 2,200,000 - 2.200.000
Oonrndn Primars Srhanl 2 200 DON 2 700 000 2 200 0NN
Okwach Primary school 1,100,000 1,100,000 - 1,100,000
Angogo Primary School 1,100,000 1.100,000 - 1.100,000
Osiri Migere Primary School 2,200,000 2,200,000 2,200,000
Amilo Primary School 2.200.000 2.200.000 2.200.000
Ng’eny Primary School 1,100,000 1,100,000 - 1,100,000
INyalg Ullia 1 Liltaly Seioul 2,200 oo 2,200,000 2,200,000
Kibos Prison Primary School 2,200,000 2,200,000 - 2,200,000
Oxwediii iiiiiaiy Sciiool 2,20C,8CC 2,288,880 2,200,008




Muhoroni Township Primary 2,200,000 2,200,000 2,200,000
School

Muhoroni Primary School 2,200,000 2,200,000 - 2,200,000
Kang’o Primary School 2,200,000 2,200,000 - 2,200,000
Marega Primary School 2,200,000 2,200,000 - 2,200,000
Obumba Primary School 2,200,000 2,200,000 - 2,200,000
Nyang'ore Primary School 1,650,000 1,650,000 1,490,000 160,000
Oseng'teti Primary School 1,650,000 1,650,000 1,490,000 160,000
Makindu Primary School 1,650,000 1,650,000 1,490,000 160,000
Songhor Primary School 1,650,000 1,650,000 1,490,000 160,000
Odunwo Primarv School 1.600.000 1.600.000 1.600.000 -
Ogilo Primary School 1,650,000 1,650,000 1,490,000 160,000
Sanda Primary School 2,450,000 2,450,000 2,210,000 240,000
Kolang Primarv School 1.650.000 1.650.000 1.490.000 160.000
Magare Primary School 2,450,000 2,450,000 2,210,000 240,000
Nyagoto Primary School 1,650,000 1,650,000 1,490,000 160,000

Masara Primary School

1,650,000

1,650,000

1,490,000

160,000

Ramula Primary School

1,650,000

1,650,000

3,300,000

1,490,000

1,810,000

Vilaae Crionar Racanr sl Thanaams LS aNalalal AN IaNaTalal LBt TaNalalal AN Nalalal
School

Mariwa Primarv School 1.650.000 1.650.000 1.490.000 160.000
Nyando Primary School 1,650,000 1,650,000 1,490,000 160,000

Pawteng primary school

1.650.000

1.650.000

1.650.000
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11

Miwani secondary school 5,000,000 5,000,000 5,000,000
Achego Girls secondary school 128,000.00 175,964 303,964 - 303,964
7,700,000 17,978,000 10,175,964 35,853,964 6,980,000 28,873,964
9.0 Tertiary institutions Projects
(List all the Projects)
; - ,658,000 8,658,000 - 8,658,000
Aoro Ndinya TTI 8,65 ’ .
- - 8,658,000 8,658,000 - 8,658,000
10.0 Security Projects
Muhoroni Subcounty Headquarters 4,000,000 4,000,000 3,996,400 3,600
Miwani Assistant County 2,150,000 2,500,000 4,650,000 4,650,000 -
Commissioner's House
Son;;’hor
Kenya Rapid Deplovment Unit - 700.000 700.000 - 700.000
Songhor
Muhoroni NGCDF Office 5,444,010 7,375,192 159,180 12,978,382 12,646,826 331,556
Ngere Kagoro — Police Post 1,200,000 1,200,000 - 1,200,000
Miwani Police Station 1,200,000 1,200,000 1,200,000

Muhorom Police Post

200.000

1,200,000

.200.000

AA..14 +at111 Qi1la M msria by Ty oy 1o
Muhioroni Sub County Trecasury

Ottice

170 r)(i('\
1oowwou

19Q 2,0
| e pre i viv)

Kenya Rapid Deployment Unit - 6,671,640 6,671,640 6,671,640 0
SULLYILUL

Kenya Rapid Deployment Unit - 1,572,370 1,572,370 1,672,370 0
Songhor

Fort Ternan Chiefs' Office 1,200,000 1200 000

1,200,000
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North East Kano Chiefs' Office

1,200,000 1,200,000 1,200,000
Ombeyi Chiefs Office : 1,200,000 1,200,000 1,200,000
Muhoroni Chiefs' Office - 250,000 250,000 - 250,000
Nyangoma Chiefs' Office - 250,000 250,000 - 250,000
20,094,010 7,375,192 15,131,559 42,600,761 33,137,236 9,463,525
11.0 Acquisition of assets
11.1 Motor Vehicles (including
motorbikes)
11.2 Construction of CDF office
11.3 Purchase of furniture and
equipment
11.4 Purchase of computers
11.5 Purchase of land
12.0 Others
v e 3,075,975 3,075,970 3,075,975 -
12.2
- 3,075,975 3,075,975 3,075,975 -
Funds pending approval
Total 137,088,879 56,537,478 57,664,856 251,291,213 | 185,594,693 65,696,520




. Mukloroni Consiituency
National Governntent Constitue 1cies Develooment Fund (NGCDF)
Annual Rey ort and Financial S atements for The Year Ended June 30, 2022

XI.  Sign ficant Accounting Policies

The princip e accounting policie s adopted in the preparation of these financial statements are set out

below:
1.  Statenient of Ccompliance and basis of Preparation

The financiil st: tements have Leen prepared in accordance with Cash-basis International Public
Sector Acco intir g Standards (IP5AS) as presc ribed by the Public Sector Accounting Standards Board
(PSASB) andl set out in the accc unting policy note below. This cash basis of accounting has been
supplement :d w th accounting 19r; a) receiv ibles that include imprests and salary advances and b)

payables tht include deposits (g ratuity and retentions).

The financiil stz tements compl - with and conform to the form of presentation prescribed by the

PSASB. The iccointing policies : dopted have been consistently applied to all the years presented.

2.  Reporing ! ntity

The financial stitements are for the NGCDF-Muhoroni Constituency. The financial statements

encompass he reporting entity ¢ s specified under section 81 of the PFM Act 2012
3. Reporing (Currency

The financial studements are p esented in Kenya Shillings (Kshs), which is the functional and

reporting currer cy of the Gover iment and & [ values are rounded to the nearest Kenya Shilling.
4.  Signif cant Accounting Pol cies

The accoun ing policies set out i 1 this sectior have been consistently applied by the entity for all the
years preserited.

a) Recogn tion of Receipts

The etity recognises all 1eceipts fron the various sources when the event occurs, and the

related cas 1 has actually b :en received by the Entity.

13



Significant Accounting Policies continued

Transfers from the National Government Constituency De 7elopment Func (NG-CDF)
Transfers from the NG-CDF to the constituen y arc recog tized when casl is r:ceived in the

Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recognized as ard when cash s received in the

constituency account.

Other receipts
These include Appropriation-in-Aid and relutes to receits such as pro-eed: from sale of
tender documents, rent receipts, intercst carned on bank bulances, hire of

Plant/Equipment/Facilities, Unutilized funds irom PMCs : mong others.

Unutilized Funds from PMCs.

All unutilized funds of the Project Manage¢ment Comn ittee (PMC) we re urned to the
constituency account. Unutilized funds from PMCs are ecognised as o her -eceipt: upon

return to the constituency account.

External Assistance
External assistance refers to grants and loans received frcm local, multilitera and bilateral

development partners. In the year under revicw there was no external ass stan e received.

b) Recognition of payments
The Entity recognises all payments when the cvent occurs and the relatcc cash has actually

been paid out by the entity.



Significant 4ccounting Policies continued

8.

Compensation of Employ :es

Salaries 2nd wages, alloyrances, statutory contribution for employees are recognized in the

period wiicn the compensation is paicl.

Use of Gcods and Service s
Goods and services are 1:cognized as payments in the period when the goods/services are
paid for. Such expenscs, if not paid during the period where goods/services are consumed,

shall be disclosed as pencing bills.

Acqusition of Fixed Asse's

The jayn ent on acquisiti »n of proper y plant and equipment items is not capitalized. The cost
of acquis tion and procec ds from disposal of these items are treated as payments and receipts
items resocctively. Whe e an asset 1s acquired in a non-exchange transaction for nil or
nominal -onsideration ad the fair value of the asset can be reliably established, a contra

transaction is recordecd a receipt and as a payment.

A ficed :sset register is maintained by each constituency and a summary provided for
purposes of consolidatic n. This summary is disclosed as an annexure to the financial

statements.

In-kir d cotributions

In-k nd contributions are donat ons that arc made to the constituency in the form of actual goods

and/or services rather than it money or cash terms. These donations may include vehicles,

equioment or personnel service: . Where the financial value received for in-kind contributions can

be r:liably dete ‘mined, the costituency includes such value in the statement of receipts and

payrients toth as reccipts anl as paymcats in equal and opposite amounts; otherwise, the

cont ribution is not recorded.



Significant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at ba: k, short-term depos ts on caull and
highly liquid investments with an original maturity of three rionths or less, which are readily
convertible to known amounts of cash and are subject to insignifi. ant risk of charges in valuc. Bank
account balances include amounts held at various coimercial ba: ks at the end of the financizl year.

Significant Accounting Policies continued

7.  Accounts Receivable

For the purposes of these financial statements, imprests and adv: nces to authorised public cfficers
and/or institutions which were not surrendered or ac counted for at the end of the financial ycar are
treated as receivables. This is in recognition of the go ernment pr (ctice where the imprest payments
are recognized as payments when fully accounted ior by the i nprest or AIE holders. This is an
enhancement to the cash accounting policy. Other ac _ounts receir ables arc disclosed in the fir ancial

statements.

8.  Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions. held on benalf of
third parties have been recognized on an accrual basis (as accour ts payables). This is :n recog;nition
of the government practice of retaining a portion of contracted services ard works pending
fulfilment of obligations by the contractor and to hcld deposits ¢ n behalt of third pa ties. Gatuity
earned on monthly is held on behalf of the employee ind later pai izt the end of t 1e contract period.
This is an enhancement to the cash accountin. policy acopted by National Government
Constituencies Development Fund as prescribed by 1I'SASB. Othe: liabilitics including pendir g bills

are disclosed in the financial statements.
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Significant 4ccounting Policies continued

9. Pending Bi Is

Pencing bil s consist of unpaid liabilities at the end of the financial year arising from contracted
goocs or se vices during the ve. r or in past years. As pending bills do not involve the payment of
cash in the ‘epoiting period, the 7 are recordcd as ‘memorandum’ or ‘off-balance’ items to provide a
sensc of the over Ul net cash posi ion of the e tity at the end of the financial year. When the pending
bills are fin: Ily s-ttled, such pay nents are inc luded in the Statement of Receipts and Payments in the

year in which th: paviments are nade.

10. Unuti ized Fund

Unu ilized funds consist of banl balances in the constituency account and funds not yet disbursed
by the Board to t 1c constituency at the end of the financial year. These balances are available for use
in tke subscquent financial yea to fund projects approved in the respective prior financial years
consistent with s:c 6(2) and scc 7(2) of NGCDF Act, 2015

11. Budget

The udget is developed on a cc mparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same 1ccounts classification basis, and for the same period as
the financial staiements. The or: ginal budge! was approved by Parliament on xx June 20xx for the
period 1% July 202 1to 30" June 022 as reqired by law. Included in the adjustments are Cash book
oper ing balance AIA generated furing the ycar and constituency allocations not yet disbursed at the
beginning cf the financial year.

A co nparison of the actual perfc rmance against the comparable budget for the financial year under

revicw has Deen included in the ‘inancial sta ements.

12. Comparati e Figures
Where nec:ssary. comparative figures for the previous financial year have been amended or

recofigure 1 to conform to the 1 2quired changes in presentation.
13. Subsequen: Events

There have beer no events sub: equent to tie financial year end with a significant impact on the

financial ste temc nts for the year ended 30" June 2022.
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Significant Accounting Policies continued

14. Errors

Material prior period errors are corrected retrospectively in th 2 first set of 1iianc al statcments
authorized for issue after their discovery by: i. restatiig the comp: rative amounts for y rior pe “iod(s)
presented in which the error occurred; or ii. If the crror occurr :d before the ¢ rlies: prior period
presented, restating the opening balances of assets, .abilities an | et assets/equ ity for the carliest

prior period presented.

During the year, errors that have been corrected are disclosed ur der note 14 explaining the nature

and amounts.
15. Related Party Transactions

The Entity regards a related party as a persor or an entit * with the ability to exert control

individually or jointly, or to exercise significan' influence o rer the Entity, o ' vicc versa.

18



b, 41 Note to tl e Financial State nents

1. Transfers rom NGCDF Boa -d

NGCDF Board

AIE NO.B 104529 56,791,749
AIENO. B 124622 9,000,000
AIENO.B 1195¢ 2 8,500,000
AIENO.B 119975 12,000,000
AIENO.B 129178 7,000,000
AIE NO.B 128216 6,900,000
AIE NO. B 132272 6,000,000
AIE NO. B 126044 13,000,000
AIENO. B 1262:3 7,000,000
AIE NO. B 105028 10,600,000
AIE NO. B 14067 1 12,000,000
AIE NO.B 105223 33,000,000

AIE NO. B 105520 44,000,000

AIE NO.B 105879 22,000,000

AIE NO. B 128674 5,000,000

AIE NO. B 128948 12,000,000

AIE NO.B 154144 12,000,000

AIE NO.B 164374 18,000,000

AIE NO. B 1558¢ 9 10,088,879

AIE NO. A §9507 2 12,575,975

AIE NO.B 104529 56,791,749
TO AL 168,664,854 148,791,749
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Nofes to the Fnancial Statements (Continued)
2. Proceeds From Sale of Assets

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipm nt

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

3. Other Receipts

Interest Received

Rents

Receipts from sale of tender documents

Hire of plant/equipment/facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total

4. Compensation of Employees

ING-~CDFC Basic staff salaries

3,546,000

3,546,000

Personal allowances paid as part of salary

House Allowance

Transport Allowance

Leave allowance

Gratuity to contractual employees 3,218,110 -
Employer Contributions Compulsory national social secut ity schemes 164,160 161,280
Total 6,028,270 3,707,280

o
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Noftes fo the Sinan ~ial Statements (« ‘ontinued)

F. Use of Goods and Services

Corunittee =xperises

Utilities, supplies and scrvices 1,626,145 924,500
Corimunic: tion, supplies and ser ices 53,620 129,000
Dornestic travel : nd subsistence 787,000 -

Prir ting, adverti: ing and informat on supplies &: services 568,500 1,758,120
Rentals of produced assets = =

Tra ning exsenscs 108,625 -
Hospitality supplies and services 916,120 406,348
Other comnittee expenses . 135,000
Cormittee illow vice 976,000 1,706,000
Insurance costs = =
Specialized mate -ials and services ” 136,500
Office and :;enerl supplies and sc rvices 1,787,841 677,690
Other oper: ting :xpenses - -
Bank servic: con nission and cha ges 48,831 16,579
Other Oper ating Expenses - 168,360
Routine ma nten.ince - vehicles a1 d other transosort equipment = =
Routine ma nten.nce - other asse s 113,430 795,690
Total 6,986,112 6,998,127

€. Transfer to Other Governmr 2nt Units

Transfers To Prirary Schools (See Attached List

23,900,000

27,154,000

Transfers To Secondary Schools (€ xe Attached 1 st) 6,980,000 12,820,000
Transfers To Tertiary Institutions ' See Attached List) ) i
Total 30,880,000 39,974,000
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Muhoroni Constituency

National Government Constituencies Development I und (NGCL F)
Annual Report and Financial Statements for The Yeur Ended June 30, 2022

Notes to The Financial Statements (Continued)

7. Other Grants and Other transfers

Bursary — secondary schools (see attached list)

58,479,400

21,238,044

Bursary — tertiary institutions (see attached list)

727,738,826

11,542,760

Bursary — special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)

Security projects (see attached list)

33,137,236

(421,631

Sports projects (see attached list) 2,998,000 +,038,800
Environment projects (see attached list) 5,483,504 -

Emergency projects (see attached list) 2,888,520 7,132,930
e 137,725,386 | 45,378,515

8. Acquisition of Assets

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings 380,000
Purchase of Vehicles and Other Transport Equipment -
Purchase of Household Furniture and Institutional Equipiment )
Purchase of Office Furniture and General Equipment v
Purchase of ICT Equipment, Software and Other ICT Ass:ts 359,670
Purchase of Specialized Plant, Equipment and Machinen -
Acquisition of Land -
Total - 739,670

9. Other Payments

Strategic plan ,
ICT Hub C
Roads 3,075,075 I
Total 3,075,975 T
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Notes to the Financial Statemen's (Continucd)

10: Cash Boo>k Bank Balance

10A: Banl. Accounts (Cash Bcok Bank Balance) 39,606,640 56,537,479

KCB Muhcroni. Account No. 11 14058669
Total

39,606,640 56,537,479

10 3: Cash on Hand
Location 1

Location 2

Location 3
Other Loc: tions (Specifv)
Total

11: Outstancling I nprests

Total - -

12A. Retention

Retention as at 1% July (A)

Retention held during the ycar  (B) i i

Retention paid during the Yea (C)
Closing R:tent on as at 30t Juie D= A+B-C




Muhoroni Constituency
National Government Constituencies Development ' und (NGCL F) -
Annual Report and Financial Statements for The Year Ended June 30, 2022

Noftes fo the Financial Statement Continued

12B. Gratuity

Gratuity as at 1 July (A) ) )

Gratuity held during the year (B) - .
Gratuity paid during the Year (C) . -
Closing Gratuity as at 30" June D= A+B-C . .

13. Balances Brought Forward

Bank accounts 55,637,479 4,538,622
Cash in hand - -
Imprest - -
[Total 55,637,479 4,538,622

14. Prior Year Adjustments

Bank account Balances - - 1

Cash in hand = 2 4
Accounts Payables " . '

Receivables - - L
Others (specify) . . L
Total - - L
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Mulioroni Consiituency
National Goverrniment Constitue 1cies Develonment Fund (NGCDF)
Annual Rey ort and Financial S atements for The Year Ended June 30, 2022

Nofes fo the Financial Statement Continued

15. Cha1ges in Accounts Rec zivable - Outstanding Imprests

Outstand ng linprest as at 1+ July (A) = E

Imprest issued during the yca (B) = =

I prest sirrer dered during th e Year (C) - .

closing accout ts in account rcceivables I'= A+B-C . B

Changes in Ac count Receivabl:s E= D-A . -

16. Cha1ges in Accounts Fay able — Depotits and Retentions

Deposit a 1d Retentions as at 1 July (A) - .

Dcposit a 1d Retentions held d iring the year (B) . =

Dcposit a 1d Retentions paid d iring the Year (C) 2 -

closing accout t payables D= A+B-C - 5

Changes in Ac counts Payable = D-E . .
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Notes to the Financial Statements (Continued)
17. Other Important Disclosures

17.1: Pending Accounts Payable (See Annex 1)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

17.2: Pending Staff Payables (See Annex 2)

NGCDFC Staff

Others (specify)

Total

17.3: Unutilized Fund (See Annex 3)

Compensation of employees

412,101

Use of goods and services

(1,100,178)

Amounts due to other Government entities (see attached list)

¢5,351,964

77.431,904

Amounts due to other grants and other transters (see attuched
list)

(£0,168,367)

27.701,716

Acquisition of assets

Other payments

Funds pending approval

Total

(5,695,520

114,202,233
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17.4: PMC a:count balances ' See Annex 5)

PM _ accou 1t balinces (sce attache d list)

311,752

Total

311,752

28,720
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Muhoroni Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Annexes
Annexes: 1Analysis of Pending Accounts Payable

Construction of buildings

1 -

2. -

3. -

Sub-Total -

Construction of civil works

4. -

5.

6. .

Sub-Total =

Supply of goods

R~
1

o]

Sub-Total =

Supply of services

10. -

Sub-Total -

—~ LR
ulaliu 1vial

Annex 2 - Analysis of Pending Staff Payables
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NG-CDFC Staff

1.

2.

3.

Sub-Total

Grand Total




Annex 3 — Unutilized Fund

Compensation of employees

1,412,101

classrooms

1,521,295
Use of goods & services (1,099,178) 367,011
314,429 1,888,306
Amounts due to other Government entities -
Primary School
, S construction of 2 .
Nyang'ore Primary School classrooms 160,000 1,650,000
e ] construction of 2 3
Oseng'teti Primary School Sl ST 160,000 1,650,000
: . construction of 2
ale . amr S~ 20 %)
Makindu Primary School r—— 160,00C 1.650.000
3 ot construction of 2 5
Songhor Primary School Elasitostin 160,000 1,650,000
Oduwo Primary School Slaserene ~ 1,600,000
R construction ot Z :
Ogilo Frimary School St 160,000 1,650,000
Sanda Primary School CoSRUAITITOL 9 240,000

2.450.000

Alare Mhiymaasms ColaAnal
ACialig 2 inally oCcnCls

construction of 2
classrooms

160,000

1,650,000

construction of 3

Aagare Primary School 240,000 o=
i bt R classrooms 2.450.000
; nstruction of 2 :
Nyagoto Primary School s 160,000 !
JeSHIt IR TEE classrooms ' 1,650,000
Ao Potoasmsoms @ Tamnd constiuction of 2 P
C - e classrooms | TTTTUTTC 1.650,000
. s 1
Ramula Primarv School construction of 1 K10 000
: CLASSIOOINLS O, UV VUV
: : construction of z .
Kibos Sugar Research Primary School 160,000 \
& ry classrooms 2 1,650,000
~ A cbyrs Al mrn AF D
Mariwa Primary School i i 160,000
g classrooms ’ 1,650,000
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Nyando Primary School

construction of 2

160,000

classrooms 1,650,000
. construction of 2
Pawteng primary school classrooms 1,650,000 1,650,000
; construction of 2
Nyakoko primary school classrooms 1,650,000 1,650,000
B o et b construction of 2
3 ry classrooms 170,000 170,000
. construction of 2
Bacho primary schaol classrooms 1,650,000 1,650,000
e . construction of 2
Kibigori Railways primary school classrooms (800,000) (800,000)
e construction of 2
Kibigori primary school classrooms 50,000 50,000
.. .o B construction of 2
Kipturi primary:school classrooms 1,650,000 1,650,000
Tamu primary school conslmctxgn of 3 - =
classrooms 1,650,000 1,650,000
Kibigori Primary School e 2,200,000
classrooms
Arhoon Primarmr Cohanl construction Of 2 2 200 OON
. CladdL VULl )
Mashambani Primary School LEO'HVSVtﬂl'UCh?H of 2 2,200,000
classrooms
Mikiria Primary School construction of 2 2.200.000
) classrooms
cometrnietion nf 72
\"‘I‘\\ VU o Lllllt‘l) (S S L) Classrooms L g LNV QU
Okwach Primary School L:O']_b:thllon of 2 1,100,000
classrooms

Aneoeo Primarv School

construction of 2
Classioorns

1.100.000

Osiri Migere Primarv School

construction of 2
classroomns

2.200.000

construction of 2

L AODL VUL

Amilo Primary School AlasFoGS 2,200,000
Fi o e ot construction ot 2

Ng’eny Primary School e e——— 1,100,000

Nvyang’oma Primary School c?nslructlon of 2 2.,200.000
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construction of 2

Kibos Prison Frimary School 2,200,000
classrooms
Ogwedhi Primary School Eomte Moot 2,200,000
classrooms
Muhoroni Township Primary School COMR O & 2,200,000
classrooms
Muhoroni Primary School ComsEuCHonial & 2,200,000
classrooms
Kang’o Primary School construction of 2 2,200,000
classrooms
Marega Primary School sonstmiction|of 2 2,200,000
classrooms
Obumba Primary School construction of 2 2,200,000
classrooms
Secondary School
. . construction of 2 R
> > ’) > l‘ ~ - Sc ) .
Mwai Abiero Ogen Secondary School i 160,000 1.650.000
3 construction of 2
> [ ¢ e =) P >~ = M)
Ngere Kagoro Mixed Secondary School ClaSSToons 5,240,000 7.450,000
construction of
Hon koyoo Mixed decondary School i g 8.500.000
classrooins
St. Rita Ramula Girls Secondary School CO"S‘W?‘f?’f‘ Of% 160.000 -
classrooms 1,650,000
Ct Avrnrrctina D Camandaims Calaanl  VanmAnsn conslruction of 2 100 AAA
N } h CldSSIOOINS l,l)L'U,UUU
Mutwala Girls Secondarv School rcnkovgu‘on o 160.000 -
- classrooms 650,000

St. Stephens’ Menara Secondary School

completion of
dinning hall

1,300,000

1,200,000

Achego Girls secondary school

classrooms

202 934 202 904
Miwani secondary school 5,000,000 5.000.000
moanbosssnbs mea 8 1
God Abuoro Secondary School S e SR 1,100,000
classrooms
Our Lady Queen of Peace Secondary e 2,200,000
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construction of 2

Nyakoko Girls Secondary School i 2,200,000
classrooms
Tertiary Institution 8,658,000
Sub-Total 85,361,964 63,773,964
Amounts due to other grants and other transfers
: : construction of
lenya Rs :nt Unit $ . ) O RiAE
Kenya Rapid Deployment Unit Songhor 50 capacity hall 3,000,000 6.671.640
completion of
Pyt Bans it Tnit S staff houses and
Kenya Rapid Deployment Unit Songhor e 700,000 1,572,370
amery
Tavasn (i afd (W an construction of
Fort Ternan Chiefs' Office chiiefs office 1.200.000
T e construction of
North East Kano Chiefs' Office eviels of op 1,200,000
A construction of
Ombeyi Chiefs' Office chieis sitice 1.200.000
g e purchase of office -
Mubhoroni Chiefs' Office furnitures 250,000 250,000
Nyangoma Chiets' Ottice e upah i 250,000

Completion of A.C.C Office at Miwani

construction of
DOs residential
house

2.500.000

[ A P PR P

construction of
chiets ottice

1T AN AAN

construction ot

chicfs officc

Neere Kagoro - Police Post oo 1,200,000
s a chiefs office
) . . ‘onstruction of ,
Miwani PPolice Station g S 1,200,000
chicfs office
. . onstruction of ,
Muhoroni Police Fost . . 1,200,000

Bursary

Secondary Schools

Pavment of
bursary to needy
student

(18,449.523)

~1
n

48,769

J

e

33



Tertiary Institutions

Payment of
bursary to needy
student

(11,975,966)

262,860

Sport

Carry out
Constituency
Sports
tournament and
the winning
teams to be
awarded with
trophies, balls,
and games kits

(2,020)

254,202

Emergency

To cater for any
unforeseen
occurrences in
the constituency
during the
financial year

795,262

3,491,375

Supply and
installation of one
10,000I1trs water
construction of
tank basc and
cuter works

N

(42,152

Sub-Total

(20,631,891)

29,143,348

ACYUILSILIOLN O ASSCLS

Construction of CDF office

renovation of the
NGCDF office

331,556

7,534,372

Others (specify)

renovation of

Muhoroni Sub County Treasurv Office subcounty 131.969 128.369
Sub-Total 463,525 7,662,741
Funds pending approval - 11,788,978
Grand Total 65,695,520 114,202,334
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Annex 4 — Summary of Fixed Asset Register

Land - -
Buildings and structures 17,000, 000 17,000,000
Transport equipment 23,000,520 23,000,520
Office equipment, furniture and fittings 3,195,982 3,195,982
ICT Equipment, Software and Other ICT Assets 263,058 263,058
Other Machinery and Equipment - -
Heritage and cultural assets - -
Intangible assets B -
Total 43,459,560 43,459,560
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Annex 5 —PMC Bank Balances As At 30th June 2022

25/11/2021

oS ISAcy CHIES O HCE ABCBANK | 4215001006275 | 26/04/2022 | 114957 )
SRRSO ABC BANK | 4125001006151 | 29/11/2021 268 )
S Ciel Dl ABC BANK 4215001006150 | 29/11/2021 1392 )
Miwani Estate Primay School KCB 1272655717 - 375
Orenge Primary School KCB 1272647374 - 7,664
Nyatao Primary School KCB 1273787730 - 1,075
Nyadundo Primary School KCB 1273806182 - 475
Nyang Primary School KCB 1273963504 . 795
Sauset Primary School KCB 1272009599 N 475
Ngeny deondary school KCB 1253177104 N 1,190
St.Stephens Menara sec. school KCB 1104075717 X 9,043
Kibigori secondary school KCB 1111796386 ) 2,985
St.Boniface Magare sec. school KCB 1243365765 ) 866
Our Lady Queen Of peace KCR 1272870235 i 1,143
God Abtuoro Sec. School KCB 1111865809 ) 2,024
Oxilo Frimarv School P — T —— e

ANV LN AN L IVLaLLT10 1 VVUVY 21/11/2021 LU
Sanda Primarv School e ey e PR _

AN L AN AN L IVLLLT I UTJIUVUY 25/]]/202] A’Ul o
Kaling Frimacy School NATIONAL | 1022240044100 275 x
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»

Ramula Primary School

NATIONAL

1022243909000

16/2/2022 1,275 -
Mariwa Primary School . 5
NATIONAL 1022241951400 16/2/2022 190,275 }
Total
S11.782 28,720

“w - B7




Annex 6: Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

and subsequent progress made on the resolution of the issues.

4.4  Lack of Approved
Budget in purchase of ICT
laptops

In note 8 to the financial
statement reflects Kshs
380,000 and 359,670 in
respect to refurbishment of
buildings and purchase of ICT
equipment’s respectively. It was
noted that the purchase of
laptops and refurbishment of
PIIC N L/ LA 11O St prpnit
LPO number 46666 and 46653
respectively were not budgeted
from the approved budged that
was presented for verification.

Purchase of the laptops
was factored in the
administration and
recurrent votes which
are approved by the
NG-CDF. The line item
though is not reflected
directly under
administration vote but
its allowable expense
under administration
vote.

Resolved

4.7  Unavailability of
Inspection and Acceptance
Commitiee Renort on
Procured Laptops

Criterig

INGLUUE Hdtidged 1o procute o
laptops trom a supplier vide
ORA/NG-CDF/MRN/001 at a
cost of Kshs 359,670 that was
delivered on 1st March 2021.
The supplier was identified
HILOUKHL LEYUESE 101 (uotaLion
in which three bids were
placed. It was turther noted
that the there was no report by
the inspection and acceptance
committee for the delivered

The procurement of the
laptops were done
during COVID 19
pandemic which most of
the process were done
outside the office which
led to misplacement of
the incr‘bpnfinn and
acceptance report. The
document has since

Tanngs dvmnmad A A Favyea A
[ L N e e S N PN I A eI

Resolved
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laptops to confirm if the LPO
number 46666 requirements
were actually realized.

and placed in the right
file.

4.8  Lack of gratuity
payment

In note 4 to the financial
statements reflects Kshs.
3,707,780 in respect to the
compensation of employees?
From the documents availed for
verification it was noted that
there was no gratuity payment
for the staff after the three year
contract period signed in the
appointment letter contrary to
the Section 10 ot the National
Government Constituency
Development Fund Board
circular 2013

Gratuity payment has
historical challenge due
to budget constrain and
for the reason gratuity is
allocated partially each
financial year until it
will be full for the full
payment of the pending
gratuity. In the case half
of the amount was
allocated for in the

e S K, [
2020/2021 and the
other halt was allocated
in f/y 2021/2022
which was paid in full

LU LLHIC dSLall.

Resolved

4.10 Review of Financial
Statements

Audit review ot Muhoroni
NGCDY financial statements tor
the year ending 30th June

2021 had the tollowing
observations:

i. r\ii; b(lifll A‘\‘Lllll‘ULlD
quoted in the F/S under Note
INO. | are ailrerent irom the
serial Numbers of the physical
documents submitted for audit.

Serialization of the Alks
was erroneously done 1t
has since been
corrected.

Other expenses are
&'.\PL‘[IDLD lilﬂl arc
allowable but are not
pinnea to parucular
activities. They fall
under administration

- 1 "
nO>UIVEU

B

oods and services and




2. Under use of good and
services Note Nob5, there is a
balance of ksh.99, 340 and
168,360 listed as other
operating expenses. The
breakdown of both amounts
have not been provided.

3. Unresolved prior year audit
issues regarding refurbished
national treasury office still not
in use. Further, under financial
year under review Kshs
1,421,631.00 was used to

building yet 1t is still not in use.

monitoring and
evaluation goods and
services.

The treasury office
cannot move to new
office due to lack of
security personnel since
the office hold highly
confidential and
important documents
that can’t be left
unsecured.

4.11 Repair of Muhoroni
Sub county Treasury Offices.

Repair of Muhoroni Sub
County Treasury was not
supported by User request to
Huale e repairs.

The document was
erroneously miss filed it
has since been found
dald uea dLLUlulllé’,l_y.

Resolved
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