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I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education
Act, 2013. It is located in Uasin Gishu County, Soy Sub-County

The school was registered in2ll7/20l5urrder regishation number 2753000130 and is currently
categorized as an Exha- County public school established, owned or operated by the

Government.

The school is a Girls' boarding school and had 833 numbers ofstudents as at 3Oi June 2021. It
has four streams with 28 TSC teachers and other 7 teachers are employed by the School Board
of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

I'tJuly 2019ChairmanI Mi Rtd Abel Rotich
l"tJuly 2019Secretary- Principal2 Joan Too
I'tJuly 2019Vice Chair BOMJoan Bii
1'tJuly 2019Member4 Stanley Kosgei
I'tJuly 2019Member5 Dr. Lamek Rono
I'tJuly 2019MemberDr. Melly Elias6
l"tJuly 2019Member7 Priscilla Mutai
I'tJuly 2019Member8 Lamik Rotich
1'r July 201 9Member9 Joseph Kurgat
I'tJuly 2019Memberl0 Salome Birgen
l'tJuly 2019MemberCaroline Sabulei
l'tJuly 2019Member12 Josphine Kositany
I'tJuly 2019Memberl3 Sally Maiyo
I'tJuly 2019Member14 Richard Mibei
l"'July 2019MemberIsaac Rotichl5

J

Ref: Name of Board Member Desisnation Dste of appointment

J

ll
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The frrnctions of the School Board of Management include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013
- Ensure and asswe the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance
Management Acl.20l2 and the Fourth Schedule para 21 and 23 of the Basic Education Act,
2013.

(c) Committees of the Board

Ref: Name of Committee Names of Members Designation

Number of
meetings
attended
during the
year

I Executive Committee
Abel Rotich
Joan Too
Stanly Kosgei
Isaac Rotich
Josphine Kositany
Joan Bii

Chairperson
Secretary
Dev. Chair
P.A Chair

3

2

Audit Committee
Sally Maiyo
Lamik Rotich
Priscila Mutai

Chairperson
Member
Member

I

3 Zena Tuwei
Dr. Elias Melly
Stanley Kosgei

Chairman
Member
Member I

4 Academic Committee

Lamech Ronoh
Caroline Sabulei
Richard Mibei
L,amik Rotich
Zena Tuwei
Dr. Melly Elias

Chairperson
Member
Secretary
Member
Member
Member 3

4

Finance,procurement
and general purposes
Committee



5

Development
Committee

Kosgei Stanley
Priscilla Mutai
Sally Maiyo
Too Joan
Josphine Kositany

Chairman
Member
Member
Member
Member

3

6 Discipline and welfare
Committee Lamek Rono

Joice Kitui
Richard Mibei

Chairman
Secretary

I
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(d) School operation Management

For the financial year ended 3Oh June 2021 the school day-to-day management was under the
following persons:

Ref: Designation Name TSC Number
I Principal Joan Too 352093
2 Deputy Principal Cecilia Tarus 289308
J School Bursar David Samoei ID NO 9252998

(e) Schools contacts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

1380 Eldoret
0729209374
kerotetgirls@gmai l. com

5
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(f) School Bankers

The following school operated 7 number of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)

2

3

4

5

6

Name of Bank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number:

Name ofBank:
Branch:
Account Number

KCB
Eldoret
ll0xxxx660-

KCB
Eldoret
ll0xxxx030

KCB
Eldoret
lltxxxx070

KCB
Eldoret
ll0xxxx277

KCB
Eldoret
ll6xxxx032

KCB
Eldoret
126XXXX324

Co-operative
Eldoret
685XXXX200

School Funds

Tuition Account

Operation Account

Savings Account

School Bus Account

Infrastructure Account

C.D.F Account

8. MPESA Pay Bill No.522123 account number 20129k Adm attached to KCB bank
account I I0XXXX660

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

6

I
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II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance

evaluation criteria:
a) Financial performance:

Under this section, it reflects the actual financial performance trend for the last three years of

period between l'r January 2019 and 3 l'r December 2020 which covers a period of I 2 months

while 30th June 2021 covers a period of 6 months and is summarised as follows:

Trend Over the Last Three Years

F.
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The Surplus for the year 2020-2021 reduced by Kshs. 1,867,998 from a surplus of

Kshs.2,142,530.34 in the year 2019. The current year covered l8 Months.

SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISON OF THE SAME FOR THE
LAST FOUR YEARS

2018

2020-202t

(18 Months) 2019SNO

Kshs KshsKshs

1,074,943 949,856I School Fund Account

(768,797) I,062,5682 Operations Account

130,r l6Tuition Account (31,6r4)

274,532 2,142,530TOTAL
(1,867,998)lncrease/Decrease

I

ons ec$unt Tr$ionSchool Fund Account o
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Trend Over the Last Three Years
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CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION FOR THE LAST
THREE YEARS

2020- 2021
l8 Months 20t9 2018SNO ACCOUNTS

KSIISKSHS KSHS

9,937,496I Operations Account 16,604,807

3,319,3762 Tuition Account 2,816,r76

19,420,983 13,256,872Total
(8s7J3s)I ncrease/Decrease (6,164,1 I l)

705No of Students 80r

l:10816.20 l:18804 I :20020.1 5

I

I

I Operations Account

! Tuition Account

8

Ratio of Capitation per
student
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The total capitation grants for the financial year 2019 wrs Kshs 13356,.871.66. Capitation
increased in the year 2020-2021 (18 Months to Kshs. 19,420,983
The net decrease is mainly attributed by not all students' receiving the capitation and increase in
enrolment. The capitation grant for the financial year 2021 12020 was Kshs I 9,420,983.00

Trend Over the Last Three Years
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In the financial year 2020- 202 I shows an increase of growth in expenditure which has resulted
from the current year covering a period of I 8 months, even though the financial year 2020 covers a

period of l2 months a decrease has resulted from prolonged abrupt closure ofthe school due to
Covid-19.

9

OVERVIEW OF GROWTH IN EXPENDITURE OF THE SCHOOL

SNO 2020- 202t
l8 Months

20r9 2018

Kshs Kshs Kshs

I School Fund Account 35,943,282 31,386,354

2 Operations Account t7,373,604 8,874,928

3 Tuition Account 2,847,790 3,189,260

Total 56,1M,676 43,450,541

I ncrease/Decrease 12,741,135 (2,106,275)
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SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL(Continued)

Trend Over the Last Three Years

CREDITORS

! khool Fund Account-Debtors ! Series 2

::

I
18 MONTH5

2020- 2021 20182019

YEAR

During the year under review , Total debtor was Kshs 6,276,572 compared to Kshs 9,885,978 as at

the end of the financial year 2019. The main contributors to the increase in total debtors is the
students' having more fees balances.

MOVEMENT OF DEBTORS OF THE SCHOOL

SNO ACCOUNTS
2020- 2021
l8 months 2019 20r8

I

School Fund

Account KS1IS KSHS KSHS

a Debtors 6,276,572 9,885,978

Total 6,276,572 9,885,978

I ncrease/Decrease 3,609,406

l0
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SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL(Continued)

t(sHs

2019 2018

Trend Over the Last Three Years

Total creditors as at 306 June 2021 was Kshs 2,376,080.00 compared to Kshs 8,813,088.00 as at

the end of the financial year 2019. Most of these creditors accumulated following abrupt closure of
School due to Covid-I9 pandemic

xsHs

].8 MONTHS

2021-2020

MOVEMENT OF CREDITORS OF THE SCHOOI,

20t9 20r8SNO ACCOT]NTS
202t-2020
l8 months

KshsKshs Kshs

2,376,080 8,813,088I School Fund Account

2 Operations Account

3 Tuition Account

4 Infrastructure Account

8,813,088Total 2,,376,080

I ncrease/Decrease 8,577,008

I

8,813,088

ll

DEBTORS SCHOOL FUND ACCOUNT

KSHS
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SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL(Continued)

Trend Over the Last Three Years

Chart Title
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I
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I Movement of cash and bank balance 2021

I Movement of cash and bank balance 2019

MOVEMENT OF CASH AND BANK BALANCES

SNO 2021 2019 2018

KSHS KSHS KSHS

I Tuition Account 82,557.70 114,t7 t.70

2 Operations Account 212,400.60 91,197.70

3 Bus Account 16,798.50 t44,623.50

4 School Fund Account 9,684.77 687,t29.77

5 School Fund Saving A"/c 193,029.55 63,841 .55

6 288,507.40 5,02 l,882.50

7 Infrastructure Account 2,774,542 7,932.00

Total 3,577,520.52 6,130,778.72

I ncrease/Decrease 2,553,258.2

t2

ln€reas€/Decrease

Total

lnf rastructure Account

CDF Account

School Fund savtng A,/c

S€hool Fund Account

8us Account

Operatlons Account

Tultion Account

CDF Account
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b) Teacher Student ratio:
Between the month of January 2021 and June 2021, the status of the teaching staffis as follows:

There were 28 teachers posted by the Teachers Service Commission and 7 recruited by the Board
of Management. The teacher student ratio lies at 1224.

Mean score in the ear 201 2019 020 & 2021 KCSE:

NO. OF STUDENTS TSC

teacher

BOM teachers Trensferred teachers and not

yet replaced

833 28 7 7

TRANSITION
(%)

SCHOOL
TARGET

COMMENTSYEAR ENROLMENT MEAN TRANSITION

6.25t3 80 40.00% '7.OO Negative
deviation of
0.2618 in
transition rate

202t 200

l9l 6.5 l3 I 96 50.27o/o 7.002020

7.00 Positive
deviation of
0.4234 in
transition rate

6.5484 90 48.39o/o2019 186

6.t25 56 35.22o/o 8.002018 159

l3

Negative
deviation of
0.0353 in
transition rate.
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c) Capacity ofthe school:

d) Development projects carried out by the school:

No of students Dining hall Laboratories Toilets

833 l3 I 2 65

Year Status

Amount Fund

SourceSno. Project

15,000,000.00 MOEI Multipurpose hall 20t6 Incomplete

7,000,000.00 CDF

Fund
2

Dormitory 2020 Complete

Ongoing
3,200,000.00 MI funds

3
Storeyed class rooms 2021

Chair,
Board of Man;gement

DNte: \illty(ml

Mj. Rtd Abel Rotich Joan Too
Secretary,
Board of Management
/Princip
Date

G

o o
,{t i

Mr.David Samoei

Bursar

est o",",.\J.:.f.P.$
I

v
* l! APR 2026

o
o
F*o

80 30 100

t4

q*^

No of

dormitories
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III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act, 20l2requires that, at the end of each

financial year, each Exha County Government School shall prepare financial stratements in respect
ofthat school. Section 8l (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution ofbasic education to be keeping all proper books and records of accounts ofthe income,
expenditure and assets of the institution.

The Board ofM anagement of Kerotet Girls Secondary Schoolaccepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accomting
Standards (IPSAS).

The Board ofManagement is ofthe opinion that the school's financial statements give a true and fair
view of the state ofthe school's transactions during the financial year ended 306 June, 2021, and of
the school's financial position as at that date.

Mj. Rtd Abel Rotich Mr.David Samoei
Chair,
Board of Bursar

)

Date:

Manegpment

ttfulwr

Joan Too
Secretary,
Board of Management
lPri
D o"t., \J.:.9.h.IulA

tiiilnIT

17 APR 2026
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REPUBLIC OF KENYA

OfFKE Of IHE AI'DITOI<ENEAAI
l}hers 4 .tutdl,lt^

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI
REPUALrc OF XENYA

REPORT OF THE AUDITOR-GENERAL ON KEROTET GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2021 - UASIN GISHU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavyfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financialstatements of Kerotet Girls Secondary School
- Uasin Gishu County set out on pages 17 to 36, which comprise of the statement of
flnancial assets and financial liabilities as at 30 June,2021 and the statement of receipts

Report of the Auditor-Ceneral on Kerotet Girls Secondary School for lhe year ended 30 June, 2021 - Uosin Gishu
C ounty
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Website: www.oagkenya. go. ke



and payments , statement of cash flows and statement of budgeted versus actual
amounts, for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kerotet Girls Secondary School as at 30 June,2021
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards Cash Basis and comply with the
Basic Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Accounts Receivables Balance

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Ksh.6,276,573 as disclosed in Note 11 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.6,276,573 could not be confirmed.

2. Undisclosed Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.2,376,080 as disclosed in Note 12 to the financial statements. The
balance includes trade payables of Kshs.1,753,710 and prepaid fees of Kshs.622,370.
However, review of the Schoolfund ledgers and trial balance revealed that caution money
of Kshs.1 ,515,321 and fees prepaid in year 2021 ol Kshs.991,333 were omitted from the
payables balance. Further ageing analysis on payables was not provided for audit.

ln the circumstances, the completeness and accuracy of accounts payables balance of
Kshs.2,376,080 could not be confirmed.

3. lnaccuracy in Capitation Grants for Tuition and Operations

The statement of receipts and payments reflects capitation grants for tuition and
operations of Kshs.2,816,176 and Kshs.16,604,807 as disclosed in Note 1 and Note 2 to
the financial statements respectively. However, review of the NEMIS capitation
disbursement made to the School for the period under review as Kshs.10,861 ,010 against
the total reported capitation of Kshs.19,420,983 resulting in unexplained variance of
Kshs.8,559,973.

ln the circumstances, the completeness and accuracy of capitation grants for tuition and
operations of Kshs.2,816,176 and Kshs.16,604,807 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kerotet Girls Secondary School Management

Report of the Auditor-General on Kerotet Girls Secondary School for the year ended 30 June, 2021 - Uasin Gishu
County
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in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.134,177,625 and Kshs.55,575,497 respectively,
resulting in an under-funding of Kshs.78,602,128 or 59% of the budget. However, the
School spent an amount of Kshs.55,410,966 against actual receipts amounting to
Kshs.55,575,497, resulting in an under-utilization of Kshs.164,531 of actual
receipts. Further, the budget statement was not balanced and lacked approval from the
School Board of Management.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Unaudited Comparative Balances

I draw attention to the fact that prior lo lhe 202012021 financial year, Public Secondary
Schools in Kenya did not prepare financial statements for audit. Consequently, the Public
Sector Accounting Standards Board prescribed 30 June,2021 as the first-time adoption
of the lnternational Public Sector Accounting Standards (IPSAS) - Cash Basis of
Accounting by Public Secondary Schools.

The financial statements include comparative information. However, the comparative
figures were based on unaudited figures. My audit procedures were, therefore, limited to
the extent that comparative information does not contain misstatements that materially
affect the current period's financial statements. Accordingly, I do not express an opinion
or any form of assurance on the comparative information. My audit opinion on the current
period financial statements is not modified in respect of this matter.

Other lnformation

Management is responsible for the Other lnformation set out on page 2 to 15 which
comprise of Acronyms and Definition of Key Terms, Key School lnformation and
Management, Summary Report of Performance of The School and Statement of School

Report of the Auditor-General on Kerotet Girls Secondary School for lhe year ended 30 June, 2021 - Uasin Gishu
County
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Management Responsibility. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lav'rfully and in an effective way.

Basis for Conclusion

1. Unconfirmed Student Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition and
operations of Kshs.2,816,176 and Kshs.16,604,807 respectively as disclosed in Notes 1

and 2 to the financial statements. Comparison of data from National Education
Management and information System (NEMIS) with records from the County Director of
Education revealed that during the financial period ended 30 June, 2021, NEMIS reflected
765 students while records from the County Director of Education had 800 students, while
the school registers had 801 students resulting to underfunding. This was contrary to the
Ministry of Education Circular MOE.HQS/3/13/3 dated on implementation of Free Day
Secondary Education (FDSE)which requires all learners be registered in NEMIS and the
principals to ensure their records are accurate.

ln the circumstances, under-funding of the school may have affected service delivery to
the students.

2. Unapproved Extra Levy Charged to Parents

The statement of receipts and payments reflects school fund income - parents'
contribution of Kshs.36,547,557 as disclosed in Note 3 to the financial statements. The
amount comprises of school fees which include an extra unapproved levy of Kshs.4,500
per student, per year, spread evenly over the school terms set to cater for the bread that
the students take in school. However, in absence of sufficient records, the amount
collected through the extra levy could not be confirmed.
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ln the circumstances, value for money on the utilization of the levy could not be
confirmed.

3. Lack of Procurement Plan

The statement of receipts and payment reflects amounts of Kshs.56,439,208 and
Kshs.56,164,676 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

4. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to the
Auditor-General on 19 April,2023 instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education Circular Ref.
MOE/DSAS/F!N|1711l17 dated 19 August, 2021 which stated that the school's financial
statements should be ready by 30 September,2O2l in compliance with Section 81 of the
Public Finance Management Act, 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
reguire that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure To Establish Facilities and Equipment Committee

The statement of receipts and payments reflects school fund income amounting to
Kshs.470,668 as further disclosed in Note 4 to the financial statements. lncluded in this
amount is an amount of Kshs.258,000 in respect of bus hires services rendered by the
school. However, no documentation was provided to support the hiring of the bus during
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the period under review, contrary to by clause 4.3 of the Ministry of Education Operation
Manual for Utilization of Learner Capitation Grant and Other School Funds (June 2020),
which requires the committee to support the effective management of School facilities
and equipment.

ln the circumstances, the effectiveness of Management operations over the School
facilities and equipment could not be confirmed

2. Weaknesses in The Board of Management

During the period under review the Audit Committee met once during the year. However,
no minutes or attendance register were provided to support the occurrence of the
meeting. The lack of proper record keeping raises concerns about transparency,
accountability, and the effectiveness of oversight functions within the Board.

Further, the Board of Management did not provide evidence that a governance report to
the Director of Basic Education had been submitted as required by section 60 of the Basic
Education Act 2013. Further, while during period under review the Board together with
the committees held a total of twelve (12) meetings, only three were supported by
minutes.

ln addition, the Board failed to approved the Human Resource Policy. The Schooldid not
have a risk management policy, Operational plans to action the strategic plan, Fraud
policy and Financial Management Policy aligned to the Public Finance Management Act,
2012 and relating Regulations 2015 to guide key financial processes and controls for the
management including revenue, expenditure, personnel expenditure, inventory,
receivables and liabilities.

ln the circumstances, the effectiveness of the governance mechanism at the School could
not be confirmed.

3. lneffective Audit Committee

The financial statements for year 2O2O|2O21 indicate that the Audit Committee met once
during the year, there were no available meeting minutes or attendance register to verify
that the meeting actually took place. This lack of proper record keeping raises concerns
about transparency, accountability, and the effectiveness of oversight functions within the
Board.

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
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(l necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
school ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless Management is
aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the school financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.
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Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCP CBS
AUDITOR-GENERAL

Nairobi

18 May, 2026
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Kerotet Girls Secondary School
Annual Report and Finencial Statements For the year ended 3Ah Jane 2021

V. STATEMENT OF RECEIPTS AND PAYMENTS FOR PERIOD TO 3OTH JTJNE 2O2I

RECT]IPTS
3,319,376I 2,8t6,t76Capitation grants for tuition

.,
16,604,807 9,937,496Capitation grants for operations
36,547,557 32,336,210School Fund Income- Parents' Contributions

4 470,668School Fund Income- Other receipts
Proceeds from borrowings

56,4J9,208 45,593,082TOTAL RECEIPTS

PAYMENTS
:r 2,847,790 3, t 89,260Payments for Tuition

17,373,604 8,874,928Payments for operations
3 I,386,3547 35,943,282Boarding and school fund payments

56,164,676 43,450,,541TOTAL PAYMENTS

2,142,,540274,532STIRPLUS/DEFICIT
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The school's financial statements were appro [ot Ived on -lo 20Aand signed by:

Mj. Rtd Abel Rotich
Chair,
Board of Mana

Date: ?,0-L

Joan Too
Secretary,
Board
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D

Mr.David Samoei

Bursar
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FINANCIAL ASSETS

Cash and Cash Equivalents

6,130,778Bank Balances 8 3,577,521

9 I ,105 918Cash Balances

3,578,626 6,131,697Total Cash and Cash Equivalents

lt 6,276,573 9,885,978Account's receivables

9,855,199 16,017,674TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

2,376,080 8,813,088Accounts Payable t2

7,204,5877,479,119NET FINANCIAL ASSETS

REPRESENTED BY

5,062,047l3 7,204,587
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Kerotet Girls Secondary School
Annual Report end Finencial Statements For the year ended 3Oh June 2021

V. STATEMENT OF CASH FLOW FOR THE PERIOD ENDED 3OTH JUNE 2O2I

Receipts from operating activities
Capitation grants for tuition 3,319,376

Capitation grants for operations 16,604,807 9,937,496

School fund income- Parents contributions fees 35,683,847 32,336,210

School fund income- other receipts 470,668

Total receipts

Payments

Payments for Tuition 2,847,790 3,189,260

Payments for operations t't,373,604 8,874,928

Boarding and school fund payments 35,189,572 3l,386,354

55,410,966

Net cash flow from operating activities 164,s32 2,142,540

CASHFLOW FROM INVESTING
ACTIVITIES

Acquisition of Assets 2,717,603\

Proceeds from investments

Net cash flows from Investing Activities (2,717,603)

NET CASHFLOW FROM BORROWING
ACTIVITIES
Proceeds from borrowings/ loans

Repayment of principal borrowings

Net cash flows from Investing Activities
NET INCREASE IN CASH AND CASH
EQUIVALENT

(2,553,071) 2,142,540

6,131,697 3,989,157
Cash and cash equivalent at BEGINNING of

the year

Cash and cash equivalent at END ofthe year 3,578,626 6,131,697

IIIIIII

The school's fin ial statements were a ved on €c c1 20?4and si edbv

Mr.David Samoei

I
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Chair,
Board of Mpnagement
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a nt
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Kshs Kshs

2,816,176

55,575,498 45,593,082

43,450,541
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Date: ......... Date: .......... Date: .........
VI. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTH JIJNE

202t

RecclpUcrpcucr
Itettr

Origind Budget AdjustmcDt Acturl oa Colnpllrblc
Buir

Budget
Utiliz.rtioo
DitlcrErcc

'/t of
Utlllztdo

I

a b c=a+b d e=d o/o

RECEIPTS Kshs Kshs Kshs Kshs
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6,566,630.00
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380Vo
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-toovoOthers
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8,161,622.00
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School Fund
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10,850.00
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45%Activily
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2',176/0

22.59r,7r{.m 22,59t,7t4.00
(3) FEES
CHARGED ON
PAREN,s
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170/o
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5,438,837.m
430

Repairs and
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6Vo
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540/"
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cct 4,7,14.603.m 4,744.601.m 1.655,440.00

CDF Soy

8%Aciivity t.949,419.m
1,949,419.m 144.554.00 l,804.865.m

262.750.00
262,750.00OperEtion acrount

65,090.00 4,655,542.m
lo/oMedical
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r54%Electricity wstcr
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Equipmenl 37,894,285.m 37,894,285.00 20,342,330.00 17,551,955.00

640,'o
91,593,587.00 35,6t1,847.00 55,909,7,10.00E9.644, I 6E.00

OTHER
INCOME

-l0oo/o
2r2,668.00 212,668.OO

Incorne from
farmi0r activitiG

258.000.00 - 1000/0
25tt,000.00

locomc from Bus
Hirc

- 100o/o
470.66r.00

470,668.00

71t,602,t 28.00r34,177,625.00 55,575.497.00
TOTAL
TNCOME r32J2r.,206.00

EXPENDITUR"E
S

(t)
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Tcxtbooks ard
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-tcschcrs

4,400,635.m 'l1Yo3,40t,500.00

ooh

7,802,135.00

10.480,042.00
10,480,042.00

7,802,135.00

I0,480,042.00

Rcpairs,
mainamncc&
Lrprcvcmcnts
Lrcal tr8.mpon /
ravclling

262.750.N -l00vo262,750.O0School fund

10,280,859.00 90/o
I 1.162,31 1.00

881,452.00
Etcctric ity,
watcr 8nd
conservuEy

2,549,473.N gVo

2,77t,2t3.W
221 ,740.00Medical

2,17t2t3.00
-100%2,143,354.002,143,354.00Othcr vote hcad

1,378,419.m 4lYo
I,949,419.00

5 7 I ,m0.00
Activity
Expcnses I,949,419.00

21

66Vo

l r,l62J l 1.00



Kerotet Girls Secondary School
Annual Report end Financial Stetements For the year ended 3Oh Jane 2021

infrastnrturc 3,716,000.00 3,7 r 6,000.00 l00"zo

IProvide below a commentory on sigttifrcant underutilizofion (below 9tr/o ofutilizalion) and any overutilization above

l00o/oJ

Budget was owr ambitias

560/o
48.190.2rio.fi)

l7J7J,604.oO 30,t 6,676fir
48.r90JIt0.U)

(3) EXP FOR
scH(x)t-
FUNI)
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2,771213.n
227,910.N

Elcctricity,
water and
conscrvarEy
Mdical
Expcnscs

I 1,t 62,3 t 1.00
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4,7,14,603.00 4.744,6$.n
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-1000/0245.000.00 245.000.00Tuition acrount
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-100%2,7 t7 ,fi3.00 2,7 t 7,603.00Acquisition of
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E4J9J,845.00
IJ9,804.8I t.00
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VII. SIGNIFICANTACCOTINTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash

Basis Financial Reporting under the Cash Basis of Accounting and applicable government
legislations and regulations. The financial statements comply with and conform to the form
ofpresentation prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that
include imprest salary advances and other receivables and b) payables that include deposits
and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the school and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years
presented.

Recognition of receipts and payments
Tlte school recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the school. In addition, the school recognises all
expenses when the event occurs and the related cash has actually been paid out by the sciool.

In-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amounts;
otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original rnaturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial
institutions at the end of the financial year.

I
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SIGNIFICANT ACCOUNTING POLICI ES (Continued)

5 Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
frnancial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes ofthese financial statements, deposits and retentions held on behalfofthird
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfihnent of
obligations by the contractor and to hold deposis on behalf of third parties.This is an

enhancement to the cash accounting policy adopted by National Government Ministries and

agencies.Other liabilities including pending bills are disclosed in the hnancial statements.

Pending bills consist of unpaid liabilities at the end of the financial year arising from
conffacted goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum
to these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The scltool'sbudget
was approved by the School Board of Management comparison of the actual performance
against the comparable budget for the financial year under review has been included in the

financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended 30th June 2021 .

7
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CAPITATION GRANT FOR OPERATIONS

I CAPITATION GRANT FOR TUITION

Textbooks
2,200,975.50tuition
272,722.s0Exercise books

l^aboratory equipment
Intemal exams

Teaching / learning materials
97,478.00text books
245,000.00school fund

Reference/Library
Teachers guides

Total 2,816,176.00 3,319,375.90

)

660,000.00Personnel Emoluments TEACHERS
6, r 7s,985.00Maintenance & Improvement
8,161,622.90Others

School fund 562,949.00

Electricity Water & Conservancy
425,800.00Medical

Administration Costs

smasse 10,850.00

Insurance
607,600.00Activity
16,604,806.90 9,937,495.76Total

IIIIIIIIIII

IIIIII

III

E
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3
PARENTS CONTRIBUTION/FEES - SCHOOL
FTJND ACCOUNT

Personnel emoluments 3,480,431.00
Fee on Boarding Equipment and Stores 21,206,040.00
Maintenance & Improvement 2,363,298.00

604,566.00Local transport / travelling
Electricity and water 6,765,388.00

262,750.00operation
Medical 65,090.00
CDF Soy

I,655,,140.00Administration costs

Activify 144,554.00
Total 36,547,557.00 32,336,210.00

4
OTHER RECEIPTS _ SCHOOL FUND

ACCOLNT

Rent income
212,668.00Income from farming activities

Insurance compensation
Income from Posho mill
lncome from Bus Hire 258,000.00
Fee for hire of ground and equipment
Income from grants and donations*
Tender fees

Pocket Money
Caution Money
Dividends income
Total 470,668.00

IIIIIIIIIIIIIII

IIIII

IIIII
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5 PAYMENTS FOR TUITION
2020 -2021 20t9
Kshs Kshs

Textbooks t42,478.00
Tuition 602,291s
Exercise Books 420,000
Laboratory Equipment and Chemicals 498,327
Internal Exams 0
Teaching / learning materials 852,710
Stationery 330,000
Library/reference materials
Administration Costs
Bank Charges I,080
Totals 2,847,790 3,189,260

6 PAYMENTS FOR OPERATIONS

5,100,808.00
Personal emolument- Teachers 1,075,000.00
School fund 262,750.00
Maintenance & improvements 3,401.500.00
infrastructure 3,7 16,000.00
Electricity and water 88 I,452.00
Medical 221,740.00
Activity Expenses s71,000.00
SMASSE
Insurance Cost
Bank Charges

other voteheads 2,t43,354.00
Acquisition of Assets

TOTAL 17J73,604.00 8,874,927.56

27
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7

BOARDING AND SCHOOL FUND
PAYMENTS

Personnel emoluments
3,359,063.00

cdf

Maintenance & Improvements
4,t42,145.00

Local transport / travelling
999,248.00

Electricity and water
I,156,640.00

Medical Expenses
227,970.00

Administration costs
2,644,012.00

Operation account
587,949.00

Bank Charges

Expenses on Income Generating Activities
I ,581 ,62 t .00

Fee on Boarding Equipment and Stores
t7,342,211.00

Activity Expenses
273,600.00

Tuition account
24s,000.00

Caution money
666,220.00

Loan Interest repayment

Acquisition of Assets
2,717,603.00

TOTAL
35,943,282.00

31,386,353.66

I BANK ACCOUNTS
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2020-202t
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2019
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Name of Bank, Account No. & currencv

Bank
Accou
Dt
Numbe
r 2020-2021 2019



Tuition Account
82,557.70

tt4,t71.70

Operations Account
212,400.60

9t,t97.70

Bus account
16,798.50

144,623.s0

School Fund AccounUBoarding
9,684.77

687,t29.77

PTA Savings Account
Parent Association Development Account

School fund Savings account
193,029.55

63,841 .55

CDF Account
288,507.40

5,021,882.50

Infrastructural Account
2,774,542.00

7,932.00

Total
3,577,520.52

6,130,778.72

III
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T
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I CASH IN HAND

Tuition Account
Operation Account

I,105.32 918.32
School Fund account

I,105.32 918.32Total

I
0 SHORT TERM INVESTMENTS

Cooperative shares

Treasury Bills
Fixed deposit
Equity stock
Other investments
Total

A(]COUNTS RECEIVABLEI
I

9,88s,977.716,276,s73.00Fees arrears

Other non-fees receivables
Salary advances

Imprest

9,885,,977.716,276,573.00
Total

[Include an ageing of the fees / non fees arrears

belowl

Fees arrears for current year

IIIIII
II
I
IIIIII

IIIII
TI

IIII

II
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Fees arrears for the previous year

Fees arrears for prior periods (over two years)

Total

I
, ACCOUNTS PAYABLE

Trade creditors (See ageing below and appendix l) 1,753,710.00 8,813,087.71
Prepaid fees 622,370.00
Retention monies

8,813,087.71Total 2,376,080.00

finclude an ageing of the creditor's anears belowl

Trade creditors for current year

Trade creditors for the previous year

Trade creditors for prior periods (over two years)

Total

I
3

FUND BALANCE BROUGHT FORWARD

1,674,2t5.00Bank balances
918.32Cash balances
4,456,563.25Short Term Investments
9,885,977.71Receivables
(8,8 r 3,087.71)Payables

5,062,046.60Total 7,204,586.57
Other important disclosure notes

t4 Non-current Liabilities Summary

IIIII
IIIIIIIIIIIIIIIII

III

IIIIIIII

IIIIIIII
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2020-2021
Kshs

2019-2020
Kshs

2020-202t 20 r 9-2020
Kshs Kshs

Description

2020-202t 2019Description
Kshs Kshs

2020-2021 2019
Kshs Kshs

Description
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Bank loan(s)
Outstanding Leases

Hire purchase

Gratuity and leave provision
Total

32
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l5 Biological assets

Cattle
Goats
Trees
Coffee or tea plantation
Poultry
Total

t6 Borrowings

a) Borrowings
Borrowing at beginning of the year

Borrowings during the year

Repayments ofduring the year

Balance at end ofthe year

t7 Stock/ Inventory

Stock/Inventory
Stock/ inventory at beginning ofthe year

Stock/ inventory purchased during the year

Stock/ inventory issued during the year

Balance at end ofthe year

IIIIIIIIIII
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FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

hincipal
Sign and Stamp

Management
comments

Status:
(Resolved /
Not Resotved)

Timeframe:
(Put a dote when you
expect the issue to be
resolved)

Ref
No.

Issue /
Observations from
Auditor

g

1J
t

2
033 0

o
Ft

o
& 'l

o
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xiii)ANNEX I - ANALYSIS OF PENDING ACCO[TNTS PAYABLE

Supplier of Goods or Services
Original
Amou nt

Date
Contracted

Amount
Paid

To-Date

Outstanding
Balance

Outstanding
Brlence

2020-2021
Com men ts

a b c d=a-c
Kshs Kshs Kshs Kshs Kshs

SCHOOL }-I.'ND AC('OI.INT
I. MAJIDA UNIFORM 301,270.00 301.270.00

2. SHANIR DISTRIBUTORS 139.840.00 139.840.00

3. ELDORET GRAINS 200.000.00 200.000.00

4. SHADRACK BILOY 490.000.00 490.000.00

5. JEP ENGINEERING 443. t00,00 443, t00,00

6. KIPCHIIRCHIRNGETICH 179.500.00 179.500.00

'I'OTAL I,753,710 l,753,7 t 0

35



,l

KEROTET GIRLS SECONDARY SC:HOOL

PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3Ah June 2021

xtv ANNEX 2 - STIMMARY OI'F'IXED ASSETS REGISI'ER
Historical Cost

b/t
(Kshs)

I't July 2021

Disposals

du ring
the year

(Kshs)

Historical Cost c/f
(Kshs)

30rh June 20xx

Asset class Date

pu rchased

Location

2,2s0,000.00 2,250,000.00l-and I t 98J Kcrotct

4,500,000.001995 Kcrotet 4,s00,000.00l.and 2

49,800,000.001983 Kerotet {9,E00,000.00Buildings and structures

{,700,000.002010 Kerotet {,700,000.00Motor vehicles

5,950,000.00Office equipment, furniture and fittings r 98J Kcrotet s,9s0,000.00

.1,650,000.0020r0 Kerotct {,650,000.00ICT Equipment, and Other ICT Assets

1983 Kcrotct 10,E60,000.00 7,860,000.00Tools and apparatus

9,s64,000.00t 983 Kerotet 9,564,000.00Textbooks

7,970,000.00t 983 Kerotet 7,970,000.00Other Machinery and Equipment

2,1E0,000.00 2,1E0,000.001983 KerotetHeritage and cultural assets

Intangible assets- soft ware t 983 Kerotct

102,d2,1,000.00r 02,{2{,000.00I'otal
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