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NUNO-fuIODOGASH E ROAD PROJ ECT

Reports and Financial Statements
For tlte Jinancial year ended June 30,2021

1. PROJEC'T INFORMATION AND OVERALL PF]RFORMANCF]

l.l Name and registered office

Name: Nuno Modogashe Road project

Objective:
1) J'o enhance the social and economic development of the Norlh-Eastern Region of the country,

reduce the vehicle operating cost and f-acilitate the transport of goods unJ purr.,rgers to and
frorn the neighbouring countries.

2) The project provides the upgrading of Nuno-Moctogashe ltoad to biturnen standard, with alength of approxirnately 147 kilornetres, and a widlh of 6 rneter-s, with a shoulder of 1.5
meters on each side.

Ilegistered Offi ce Address
Barabara Plaza
Jomo Ke.yatta International Airport (JKIA) off Mazao Road
Nairobi Kenya

Contacts:
Director General
Kenya National I Iighways Authority
Po Box 49712-00100
Nairobi
Telephone: (254) 020 495000
E-rnai I : dg(rr)Kcnha.co.ke
Websitc: www.kenha.co.ke

l.2l>ro ect Information

Pro.icct Sponsor l. Kuwait Funcl lor Arab Economic Devcloprnc,t (KITAITD)
2. Saudi Fund lbr I)evelopmenr (SDF)

1.3 l)ro cct Ovcrview

Line Ministry/State
Departrncnt of the

ect

[)ro cct nrrntlrcr'

Stratcgic goals o1' tlic
project

The projcct is urrdcr the supcrvisio, of thc Ministry of' 'l.r.anspor1,

Ir-rfl'astructurc. IloLrsing, lJrban I)eve loprncnt & public wor.ks

3. OPFIC Fr-rnd fbr International Dcvclo pmcnt (OFID)
4. Arab Bank lbr F)conornic Develo pment in Afiica (BAI)F,A)
5. Abu Dhabi FLurd lbr Develo lut ADr.D)

N/A
'l'hc strategic goals o['thc projcct al.c as lirllows:

(i) Incrcasc clllcicncy o1'roaci tl'unsport along the Mnrntrasa-Nair.obi-
Aclclis Ababa ltoad Cor.r.ickrr- to t'acilitarc

I)ro ect Start Date 2Otl'Novernber 20ts
Pro ect Iind I)ate 3 I't March ,2020

lteel'Pro ect Daniel S. Cherono

ilt ratr0tl
traclc arrcl rcgional



N UNO- IW O D OGASH E R OA D P R OJ E CT
Reports ancl Financial Statements
For thefinoncial year ended June 30, 2021

mic development of the people of North

(iii) Reduce the vehicre operating cost and facilitate trre transport of.goods and passengers to and fiom the neighbouring countries.

(ii) IJnhance social econo
Ilastern of the country

ofAchievement
als

project in timely, efficient and ellective manner
Implerncntation of the

Other irnportant
background
information of the
project

I'evlew of project design and for

proJ
reThe are two c nen ts unompo der h S ect that are bei tednimplerneng byK Natrenya onal wa AHigh uthoriys ty (KeNHA )

C VI Engineeri works rfo erhng construc tion .of atelmapproxl 74vk ol11 oetres f trunk road J'he wol'k nvo ves teSI lnprc Sworknary
heart work, pavement ayers, St ructuresdrainage an d road safety

sion of constructiou

works.
2. Consultancy services fbr

No Itern Allocation
Proceeds
Expressed in KD

Total Cost of Itcrn

Percentage of

4,950,000.00

2

Civil
Works

Engineering

onsultancy ServicesC 550,000.00

2jyo

t00%
IJ Contingencies 400,000.00

'fotal

List of Goods:
l. KLrwait Fund

lbr Arab
Ilconomic
Development

5,900,000.00

I"ive Million Nine Hundred Thousa Knd wau arsI)in

No Item Allocation
Proceeds
Expressed in Saudi
Riyals

Percentage of
J'otal Cost of ltem

C ivil Works (part A
of the Project)

49,000,000.00 17 .49% ol'total
cxpe nditures

2 [.lnallocated 7.250,000.'00
'l'otal

56,250,000.00

Iri S MXIty To11 LIwo reclund ll 'l'housand
Safty ud I{ Sal

I-ist of Cloods:
2. Sar-rdi I.'urrd fbr

Development)

u



N UNO-MODOGASH E ROAD PROJECT
Reports and Financial Stotements
For tlte Jinanciolyear ended June 30, 2021

No Item Allocation
Proceeds
Expressed in USD

Pcrcentage of
Total Cost of Itern

Civil Works 1,672,900.00 13.94yo

2 Unallocated 10,327,200.00 86.060h

Total 12,000,000.00

List of Goods:
3. OPEC Fund

for
International
Developrnent

ve Million [Jnited States DollarsTwel

No Item Allocation
Proceeds
Expressed in tlSD

Pcrcentage of
Total Cost of Item

Civil Engineering
Works & Ancillaries

6,850,000.00 9.19o

2 Consultancy Services 1,850,000.00 5UYo
a
J Unallocated 1,300,000.00

Total 10,000,000.00

I-ist of Goods:
4. Arab Bank for

Economic
Development
in Afi'ica

Ten Million United States Dollars

List of Goods:
5. Abu

Fund
Dhabi

fbr

'l'he fund agrees to lend the Borrowel' an arlount equivalent to 'fhirty Six
Million , Seven llundred 'fhirty Thousand only (1i6,730,000) Emirates
Dirhams

ect durationP ect is for duration ol'4 & 4 Monthst'he

1.4 Bankers

I.5 Auditors

Co-operative Bank of Kenya
Upper Hill Branch
Po Box
Nairobi
Account No.0 I I 4 | 1 6097 9L)00

Auditor General
Olfice of the Auditor Gencral
Po Box 30084-00100
Nairobi

ilt



NUNO-M ODOGASHE ROAD PROJ ECT
Reports ond F-inancial Statements
For the lrTatTc iol year entled June 30, 2021

1.6 Roles and Responsibilities
List of the le who are on the

1.7 Funding summary
The Project is fbr duration of 4 years from 20tl'November 2015 to 3l't March 2020 withan approved
budget o1'USD 97,855,108 equivalent to Kshs. 9,893,366,J34 as highlighted in the table below:

A. Source Funds

,guf

Names 'I'itle designation Key
qualification Ilesponsibilities

Eng. David A. Muchilwa Director-I)evelo pment Qualilied
Proj ect hnplementing'l'earn
Leader

Eng. Daniel S. Cherono
Depurty Director-special
Pro ects Qualified Project F.ngineer

Mr Isaac W. Kamotho
Assistant Director-
Finance & Accounts Qualified Project [rinancial Specialist

Ms Levina Wanyoyi Deputy Director-Supply
Chain Managemenl Qualified

Project Procurement
Specialist

Source of funds Donor Commitment-
Amount received to date -

(30.06.2021)
Undrawn balance to date -

(30.06.2021)
Donor

currency Kslts
Donor

currellc.y Kslrs
Dorror

cutrency Kslts
(A) (A') B) (B') (A)-(B) (A',)-(8',)

(i)Loan
Kuwait Fund for
Arab ficonornic
Developrnent
(KITAITD) 20,000.000 2,022,044,000 13,193,245 1,333,966,1 lg
Sar"rdi FLrnd lor
Devclopment (SFD) 15,000,000 1,516,533,000 8,984, r 38 908,3 r6, I l9
OPF.C Irund for
lnternational
[)eveloprneut
(orrrD) 12,000,000 t,213.226.400 t,l60,5gg 723,952,353
Arab Bank for
[:conornic
Development in

Afi'ica (BAt)EA) r0,000.000 r,0 r I .022,000 4,115,511 416,149.t t2
Abur Dhabi F'Lrnd

fbr' [)cveloprnent
(AI)trD) r0,000,000 l,0 t 1,022,000 t.s66,401 164,919,786
Total 67,000,000 6,773,847.400 41,619,900 4,207,963,499 25,380,100 2,565,983,912
(ii)Cou ntcrpart
Funds
(ioverrrrncnt of'
Kcnya (GoK) 30.8ss. 108 j.I t9.5 t9,3:i4 10.85.5.108 l,l 19,519.ji4
'l'ota 

I 97,85s,108 9,893,366,734 72,4',75,009 7,327,392,922 25,J80,100 2,565,9tiJ,912

t\



N UNO-MODOGASHE ROAD PROJECT
Reports antl Financial Statements
For tlte financial year ended June 30, 2021

B. Arrrrlication of Funds

Application of
funds

Amount received to date -
(30.06.2021\

Cumulative Amount paid
to date - (30.06.2021)

Unutilised balance to
date - (30.06.2021)

Donor
currency Kslts

Donor
currency Kshs

Donor
currency

Kslts

(A) (A') (B) (8',) (A)-(B) (A',)-(8',)
(i) Loan

Kuwait Fund
lor Arab
Economic
Development
(KF AED)

13,193,245 I ,333,966,1 l g 13,193,245 1,333,966,1 I g

Saui Fund for
Developrnent
(sFD)

8,984,1 3g 908,3 16,1 l g 8,984,139 908,31 6,1 l g

OPC Fund for
Inlernational
Development
(oF'rD)

7,160,599 723,952,353 7.160.599 723,952,353

Arab Bank for
Flconornic
I)evelopment
in Afi'ica
(BADtsA)

4.7 15,5 t7 476,749,112 4,715,517 47 6,7 49 .t t2

Abu Dhabi
F und for
[)evcloprnent
(Ar)F'D)

7,566,401 764,979,796 7.566,401 764,979.786

( ii)
Counterpart
funds

2,544,049.520
(iovernment ol
Kenya(GoK)

:10,855, 108

72,475,008

3,119,519,334 25,163.137 5,691 ,971 575,470.814

Total 7,327,382,922 66,783,037 6,751,912,008 3,691,972 575,470,81rl



NUNO-MODOGASHE ROAD PROJECT
Reports and Financial Statements
F-or tltefinoncialyear ended June 30, 2021

1.8 Summary of Overall Project Performance:
(a) Iludget perfbrrnance against actual amounts for currcnt ycar:-

(b) Physical progress based on outputs, outcome ancl in-rpacts since pro.ject commencement:-

'l'lre physical progress as at 30t1, ,lune,Z02l is 100%.

(c) Comment on valuc f<lr money achievements.

'fhe project procuremctrt process is conducted through International Oornpctitive Biddipg
(lCB) which results in cxcellent valr-re fbr rnoney.
'l-he authority (KcNIIA) has put in place ac{equate checks & balances op appoi,trne,t ol't6e
works consultaut supervisiou who oversces the project implementation oi daily basis o,
consultation and subscc'1uent approvals fiom the ernployer and thc bank.
In addition to works supervision, thc consultant undertakes desigp review belore
coll.lrnenccrnent o I' roacls constructi on works to reciuce uncertai nties.
Regular auditing ol'the project by Internal Auditors, I]xterlal Auclitors ancl euality Assurance
Departnrcnts.
Project site review meetings by thc Devcloprnent l)arlners through supcrvisiop missio,s
Monthly site nreetings that involve thc cn-rployer, the consultant and thc contractor.

1.9 Summary of l,roject Contpliancc:

'l'hcre are no significant citscs ttl'rron-cornpliance with applicable laws and regulatiols, ancl essential
external financing agrceurcnts/covenauts, which has bcen repofted

Bud FY 20t9t2020
Actual Iludget o/,/o

Coun rt Funds - GoK 1,492,600 100,000,000 l,%
Loan from Devclo ment Partners
Kuwait Fund for Arab Economic Development

I,-AED 200,000,000 0%
Saudi Fund for Devcl SFD 150,000,000 0%
o Fund for International Dcvel ment 150,000,000 0%
Arab Bank for Economic Devel DEAment 150,000,000 0%
Abu Dhabi Fund for Devel rnent ADFD 150,000,000 0%
T'OTAL 800,000,000 0rh
GIIAND TOTAL 1,492,600 900,000,000 0r

Vl



,ry UNO-MODOGAS H E R OAD PROJ ECT
Reports and F-inanciol Stutements
l-or thefinancialyeor ended June 30,2021

Z. STATEMBNT OF
OBJECTIVES

I't'IIFORMANCB A(;AINST PROJITCT'S PREDETERMINT]I)

Introduction
1'he key developrnent ob.jectives of the project are to

a) 'fo increase efliciency of road transport along the Mombasa-Nairobi-Addis Ababa Road
Corridor to facilitate trade and rcgional integration

b) To enhance social econotnic development of thc people of North Eastern rcgion

c) fo reduce vehiclc operating cost and facilitate the transporl of goods and passepgcrs to a.6 fi.om
the neighbouring countries.

Progress on attainment of Strategic development objectives

For purposes ol'irnplementing and cascading thc abovc dcvelopmenl objectives to specillc sectors, all
the developtnent objectivcs wcre made specilic. mcasurable, achicvable, realistic and time-bund
(SMAI{'I) atld convcrted into developr-nent outcornes. Attendant indicators were identilred for
reasons of tracking progrcss and performaucc uleasllrement: Below we provicle the progress on
attaining the statcd ob.jectives:

Signifi cant developrnent o ('

businesses along the road

corridor have been observccl

Objective Outcome Indicator Pcrformance
To increase

efficiency of road

transport along thc

Mombasa-Nairobi-

Addis Ababa l{oad

Corridor to

t'acilitate tradc and

regional intcgration

Improved

accessibility of
Garissa, lsiolo,
Waj ir as well as

Mandera towns

RedLrced travcl time
between Garissa, Isiolo,
Wajir as wcll as

Manclera'l'owns on the

Kenya and lithiopia
lJorder points.

l'lie road is 100% completc and

taken over during the F'inarrcial

Year 201912020

To enhancc social

economic

developmcnt ol'the
people of' North

Eastern rcgion

Enhanced

population access

to social services

and tourist sites

in northern

Kenyir

lncrcased volume of
tourists visiting tourist

sites in Wajir

VtI



N U NO-MO DO GA S H E ROAD PROJE C T
Reports and Financial Statements
For theJinancial year ended June 30,2021

Objective Outcome Indicator PerformanceTo reduce vehicle
operating cost and
facilitate the
transport of goods

and passengers to
and from the
neighbouring

countries.

Reduced

transport cost
in number of

passenger service
vehicles in the road

Increase uced average vehicleRed

operating cost

vllt



N UNO-KIODOGASH E ROAD PROJECT
Reports and Financial Sturements
l-or the moncictl ended June 30,2021

3. CORPORATE
REPORTING

SOC'IAL RESPONSIBILITY S1'A'TIIMENT/SUSTAINAI}ILITY

I. Sustainability strategy and profile

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action for the peoplc and
prosperity' Five oul ol'the scventeen goals are perti.ent to rnanagemcnt of projects being undertaken
by the Authority' l'hese are bcing addresscd through the following initiativcs;

a) Good health and well-being (sD(i 3). |'hc Authority srrivcs to undeftakc Road safety
Audits to identify accident black spots, implemcnt interventiorl rreasures and provide
.oad safcty cducation to reduce accidents,

b) Gender \iquality (sDG 5)."fhe Authority encourages rnainstreaming of gender equarity
in project and programmes by incorporating compliancc [o onc third gender rule in
procurcment and recruitrnent ;

c) Indu'slry' innovation and infiastructure (sDG 9). 'I'hc Authority develops quality ,
reliablc' sLrstainable a,d resilie,t inll'astructu.e incrucring regional and trans-borcier
infi'astrLrcture to suppoft econornic clevclopment ancl human wellbeing with a lbcus or-r
affordablc ancl eqr.ritable access fbr all;

d) sustainttblc citie's and communilic's (sD(; tl).'l'heAuthority endeavours to exte,d t.c
pavcd road tlctwork to hithcrto utrclcrserved areas in the region to improve natio,wicle
access to high speed a,d a, '- wcatrrcr c.nncctivity; a,cr

e) c-limute uction (sDG l3)' Tt'te ALrthority endeavours t. combat negative.impaots .f
road clevclopmetrt through envi..ttr.ental r,itigation, climatc cha,ge rneasures and
compliartcc with National EIrviro.rr.rc.t Management ALrthority (NIIMA) requirerncnts
in all clcve lopment projects

2. Environmental perfr)rrnAnce

'l-he Authority is wo.kirlg towards ensuring err'ir'o.r,e.tal sustainability in projccts by unclerlaking
trec planting excrciscs' ittlplcnrentation ol'roacl bcaLrtillcation progl.anrs, cnlorcc rcinstatcmcut or-
quarries atrd bo.row pits aticr constructio, wrr ks. u.cie.takcs regular Ilrvironrnental I.rpact
Assessment (lirA) ALrtiits' car.ics out M&ll o, l',.vi...rrc.t ancr Social Managcrnent plan (lrSM,rs)
as well as E,vironrrcrrtirr S.ciar Irnpact Assessrrcrt (r)srn ) .rr prr.o.jects.

while executi.tg w.rlis' tllc ('.rrtractor continucrl t. Pc.lirrnr ai. cluarity ura.agenrent such as r.cgular.lr,

I\
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darnpening of deviations and other dust-prone accesses to lay dr-rst; Sprinkling of stockpiles (nrainly

the quarry dust) at the construction carnp; control of'construction vehicle speecl limits along the cleviations

and dusty accesses, regularly servicing of vehicles and other machinery to control exhaust gas emissions,

maintenance of the asphalt and concrete batching plants includirrg the dust collection systems to ensure

efTectiveness in dust collection.

3. Employee welfare

In all its staff appointtnents, the Authority takes deliberate actions to embrace Equal Employrnent

Opportunity policies, gender mainstrearning, addresses concerns around Persons Living with

Disabilities (PWDs) and takes affirmative action in line with prevailing Government Policy'

guidelines. The Authority prioritizes training to develop technical capacity of staff in the flelds of
Value Engineering, Project Financing, Pro.ject, Contract Management, Perlbnnancc Based

Maintenance and Safety.

4. Market place practices

The Authority strives to ensure responsible cornpetition practices tl-rrough undertaking annual

governallce audits in projbcts, rlottitoring the irnplcmentation of policies and further promotes cthical

conduct in projects. The Authority equally sensitizes staff on cornrption and integrity.

The Ar-rthority r-rndertakes to be activcly involved in the negotiations during budget sector hcarings in

order to lncrease budgetary allocations for projects thus honor.rring contracts by paying its liabilities

on time

5. Community Engagements

During thc irnplcrnentation of the l)ro.iect, thc Authority is comrnitted to remaining a rcsponsible

corporatc citizen by being accountable for its nctions through engaging in Pubtic Participation. '['he

Project's goal irr terms of community cngagement is to ensure that the projects firstel long-term

relationships with stakeholders and communities around the projcct. Thc ain-r is not just to bLrild roads

that loster clcvclopt'uent but to ensule collaboratiorr with thc local cornmur-ritics to achievc sLrstainable

developrttcrtt. '['[rc project staff is also errcouragcd to give back to sctcicty by palticiparrng in the

Authority's corporate social responsibiIity pro.iccts.

During the pt'o.;cct executiot-t, the Coutractol corrtinued to otlbr ernployrlent opportuntties to tlrc locals as

\
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casuals' 'fhe contractor also carried out awareness and education on HIV and protection against the disease
and other sexually transmitted diseases. To improve relationship with the local communities, the
contractor shared water with the local commr,rnities
'fo enhance social safeguards in projects, the Authority undertakes Resettlement Action plan (RAp)
studies and implements its recommendations, carries out Social Impact Assessments (slA),
undertakes gender mainstreaming and conduct stakeholders' forurn to sensitize the public in several
cross cutting issues.
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4. STATEMI'N'T OF PITOJECT MANAGEMENI' RESPONSII}ILITII]S

The Director (ieneral, KeNHA and the l)roject Lnplementation 'l'eam Leaclcr lbr Nuno - Modogashe
Road Project are responsible for the preparation and presentation of the Project's frnancial statements,
which give a true and fair vicw of the state of alfairs of the Project for and as at the end of the fi.ancial
year ended on .lune 30, 2021. This responsibility includes: (i) maintaining adequate fi.a.cial
management arrangetnent and ensuring that these continue to bc eff'ectivc throughoui the rcporting
period; (ii) maintaining proper accounting records, which disclose with reasolable accur acy at any
time the flnancial position of the Project; (iii) designing, irnplementing and rlaintai.ing i.ternal
controls rclevant to the preparation and fair presentation of the financial statement, and e.suri.g that
they are fi'ee frorn material misstatements, whether due to enor or fi.aud; (iv) safeguarding the erssets
of the Project; (v) selecting arrd applying appropriate accounting policies; uni 1ui; making accournting
estimates that are reasonablc in the circumstances.

I'he I)irector General, KeNHA and the Project lnplernentation 'l-earn Leader fbr Nuno Moclogashc
Road Project accept responsibility fbr the Project's financial statements, which have been pr"pu.J.l o,.,
the Casl-r Basis Method of'Irinancial Reporling, using appropriate accounting policies in accordancc
with International Irublic Scctor Accounting Standards.

The Director General, KeNFIA and the Project Implernentation Team I-eader for Nuno - Modogashe
Road Project are of the opinion that the Pro.iect's financial statemcllts give a true and fair vicw of t6c
state of Project's transactions dr-rring thc financial year ended Jr-rne 30, 2021, and of the project,s
flnancial position as at that date. -['he Director (ieneral, KeNHA ancl tlrc Project Implernentation 1'cam
Leader fbr Nuno - Modogashe I{oad Pro.iect further confinn the completenesi o1'the accounti.g rccords
rnaintained fbr the l)rojcct, which havc been relied upon in thc preparation ol' the project lLna.cial
statements as well as the adequracy ol-thc systems of internal financial control.

l'he Director General, KcNIIA ancl thc Project Implernentation 'l'eanr I-eacler fbr Nuno - Modogashe
Road l)roject confirm that the Pro.fcct has complied fully with applicable Gover.runent Regulatio,.s and
the tenns ol'extemal financitrg covcnarrts, ancl that Project funds rcceived during the financial year
under ar"rdit were used for the eligible pllrposes for which thcy were intended and were properly
accounted fbr.

Approval of the Project financial statcments

'l-he Project financial stater.nents wcrc approvccl by the I)irector G
Implernentation 'feam l.eadcr fbr NLrno - Modogashe Road Project on
and signed by thern.

eneral, KeNIIA and thc I)roject

+?*uts*B?1- - - 2021

L{_u*^
Eng.'Xrngu **@
Dircctor ()eneral

l,)ng. l)avid A. Muchilwa
l) irecto r-Developm en t

C Chanjc Kera
Dcputy Director (F&A)
ICI'AK Mcmbcr No. t1279

xll
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REPORT OF THE AUDITOR-GENERAL ON NUNO-MODOGASHE ROAD
PROJECT FOR THE YEAR ENDED 30 JUNE, 2021 . KENYA NATIONAL
HIGHWAYS AUTHORITY

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazetted notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

Report ofthe Auditor-General on Nuno-Modogashe Road Projectfor theyear ended 30 June,202l - Kenya
N ational H ighways Authority



REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Nuno-Modogashe Road
Project set out on pages 1 to 18, which comprise the statement of financial assets as
at 30 June, 2021, and the statement of receipts and payments, statement of cash
flows and statement of comparative of budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public AuditAct, 2015. ! have obtained allthe information
and explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the
financial position of the Nuno-Modogashe Road Project as at 30 June, 2021, and of
its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
Section 35 of the Public Audit Act, 2015 and Loan Agreements between the Republic
of Kenya and OPEC Fund for lnternational Development dated 1 June, 2010, Kuwait
Fund for Arab Economic Development dated 20 September, 2010, Abu Dhabi Fund
for Development dated 25 November, 2010 and Saudi Fund for Development dated
9 January,2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (lSSAls). I am independent of the Nuno-Modogashe Road Project
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are
no other key audit matters to communicate in my report.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue
budget and actual on comparable basis of Kshs.100,000,000 and Kshs.1,492,600
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respectively resulting to under-funding of Kshs.98,507,400 or ggo/o of the budget.
Further as disclosed in the project information under Note 1 .7 on funding summary,
the donors committed an amount of Kshs.6,773,847,400 for utilization under the
project but as at the close of the project only Kshs .4,207 ,863,488 was utilized resulting
to an undrawn amount of Kshs.2,565,983,912.

Similarly, the Project expended Kshs.1,492,600 against an approved budget of
Kshs.100,000,000 resulting to under-expenditure of Kshs.98,507,400 or 99% of the
budget.

Failure to fund the activities of the Project may lead to Project objectives not being
met.

2. Pending Bills

According to Note 11.6 to the financial statements, the Project had pending accounts
payable of Kshs.575,470,814 (2020:Kshs.575,470,814) as at 30 June, 2021. Although
Management had explained that the bills were awaiting submission of payment
certificates from the contractor, the bills had not been settled at the close of the year
under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed. I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF ]NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by SectionT(1Xa) of the Public Audit Act,2015, based on the audit
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procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial, Management is responsible for assessing, the Project's
ability to continue sustaining services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Project or to cease.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report of the Audilor-General on Nuno-Modogashe Road Project for the year ended 30 June, 202 I - Kenya
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A materialweakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

a
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those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Projects ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA cy , CBS
AUDITOR.GENERAL

Nairobi

15 December,2021
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NUNO-MO DOGAS IT E ROAD PROJ ECT
Reports ancl Financial Statements
For theJinancial year ended June 30, 2021

7. STATEMENT OF FINANCIAL ASSETS AND LIABILII'IES AS AT 3OTH JT]NE 2O2I

Note FY 2020t21 FY 2019t20

Kshs Kshs
FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 5A 57 5,470,914 515,470,914
Cash Balances

Cash Equivalents (short-term
deposits)
Total Cash and Cash

uivalents 575,470,914 575,470,914

Accounts Receivables

TOTAL FINANCIAL ASSETS 575,470,914 575,47A,914

FINANCIAL LIAtsILITIES
Payables- Deposits and Retentions 6 57 5,470,914 57 5,470,914
NI'T ASSBTS

REI'IIESENTED BY
Fund balance b/fwd 7

Prior year adjustments

Surplus/([)eficit) fbr the year

NE'I' FINANCIAL POSITION

-l'he 
accor-rnting policies

the flnancial statements.
and signed by:

Eng. Kungu Nd u

:#u<r^:r^._ -:1Eng. l)avid A. Muchilwa
I) ircctor-Dcvelopment

CPA Chanje Kcra
I)eputy Director (I.&A)
ICPAK Member No.8279

and explanatory notes to these llnancial statements fbrm an integral part of
Tlre flnancial statcrnents werc approved on __LJ=A1_Gfi|f __ _2021

u
2

Directnr (icncral



NUNO-MODOGASHE ROAD PRO,IECT
Reports and Financial Statements
For theJinancial year endecl June 30, 2021

8. STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNI' 2O2I

-fhe accounting policies
the financial statements.
and signed by:

and cxplanatory notes to thesc flnancial statements fbrm an i ntegral part ol'
l-hc cntity flnar-rcial statements were approved u_AU6ltUL 2021

Iing. Kungu Nd IIng. I)avid A. Mu c wa CP h c Ker:r
l)irector-Developmcn t l)cputy I)irector (1.'&A)

ICPAK Member No.8279

-)

Receipts for operating
income Note FY 2020/21 FY 2019t20

(1,492,600)

Kshs

1,492,600 1,005,467,052

(4,903,905)

Kshs

63,147I

1,005 184 483

I I 8

358,509,979

358,509,979

l-ransf'er fi'orn Government
entities
Proceeds fi'orn domestic and
foreign grants
Miscel laneous receipts

Payments for operating
expenses
Purchase ofgoods and
services

Net cash flow from operating
activities

CASHI]LOW FROM INVI4STING ACTIVITIES
Acquisition of Assets
Net cash flows from Investing
Activitics

CASHFLOW FROM I}ORITOWING
ACTIVITIES
Proceeds fi'om Foreign
Borrowings
Net cash flow from financing
activities

NET INCREASE TN CASII AND CASH
EQUIVAI,BNT
Cash and cash equivalcnt at IIBGINNING of the
year
Cash and cash uivalcnt at END of the ear

aJ

4

2

575,470,914
5 70 t4

353,899,643

221,592,171
t4

l)ircctor Gene
u



N UNO-MODOGASHE ROAD PROJECT
Reports antl Financial Statements
For theJinancial year ended June 30,2021

9. STATBMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Receipts/Payments
Item

Original
Iludget Adjustments F-inal

Budget

Actual on
Comparahle

Basis
Variance "/n of

Utilization
a b c:a fb d e:c-d f:d/c o/"

Receipts
Transfer from
Government
entitics 184,222,493 (84,222,493) 100,000,000 1,492,600 98,507,400 t%
Proceeds from
borrowings-Direct
Payrnents

Total Receirrts 184,222,493 (84,222,4931 100,000,000 1,492,600 98,507,400 loh
Payments
Purchase ofgoods
and services 1,500,000 1,500,000 1,492.600 7,400 t00%
Acquisition of non-
financial assets 182,722,493 (84,222,493) 98,500,000 98,500,000 0%
Total Payments 184,222,493 (84,222,493\ 100,000,000 1,492,600 98,507,400 1r%

Note: 1'he significant budget r_rtilisation/performancc
Annex I to these financial statcnrcnts.

diflerences in the last colurnn are explained in

Eng. Kungu Nd
Director Genera

r 7 AU0 2021

Eng. David A. Muchilwa
I)irector-f)cvelopment

CP Chanje Kcra
Deputy Director (F&A)
ICI'}AK Member No.8279

1 7 AUo 2021 1 ? AUO 2021

Date l)ate Date
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NUNO-MODOGASHE ROAD PROJECT
Reports and Financial Statements
For thefinancial year endecl June 30,2021

IO. SIGNIFICANT ACCOUNTING POLICIES

1-he principal accounting policies adopted in the preparation of these financial statements are set out

below:

10.1 Basis of Preparation

10.2 Statement of compliance and basis of preparation

The financial staternents have been prepared in accordance with Cash-basis IpSAS financial

reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the

accounting policy note below. This cash basis of accounting has been supplemented with

accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The financial statements comply with and conform to the form

of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently appliecl to all the years presented.

10.3 Reporting entity

The financial staternents are for Nuno - Modogashe Road Project under National Government ol
Kenya' The financial statements encompass the reporling entity as specified in the relevant

legislation PF'M Act 2012.

10.3.1 Reportingcurrency

The financial staternents are presented in Kenya Shillings (KShs), which is the functio,al ancl

reporting currency of the Project and all values are rounded to the nearest Kenya Shilling.

a) Recognition of receipts

The Project recognises all receipts fi'orn the various sollrces when the event occurs, and the

related cash has actLrally been received by the Government.

i) Transfers from the Exchequer

l'ransf-er Ii'onl [ixcheqLlel' is bc recognizcd in the books of accounts when cash is r.eceivccl.

Cash is considel'ed as received when pa-vnrent instruction is issuccl to tlie bapk apcl notificcl to

tlre receivirrg cntity.

.)



NUNO-MODOGAS HE ROAD PROJ ECT
Reports and Financial Statements
For tltefinancial year ended June 30,2021

Significant Accounting Policies (Continued)

ii) External Assistance

External assistance is received through grants and loans fi'om multilateral .and bilateral
development paftners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash

is considered as received when a payment advice is received by the recipient entity or by the

beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the grant
item and upon detemlination of the value. The date of the transaction is the value date indicated
on the payment advice.

c) Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds apd
external loans acquired by the Project or any other debt thc Project rnay take on will be treated
on cash basis and recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specifiecl in a binding agreement and relate to
funding fbr the Project currently under developrnent where conditions have been satisfied or
thcir ongoing satisfaction is highly likely ancl the pro.iect is anticipated to continue to
cotnpletion. An analysis of the Project's undlawn external assistancc is shown in thc funding
sLllnmary

6



NANO-MODOGASHE ROAD PROJECT
Reports and Financial Statements
For tlte Jinancialyear ended June 30, 2021

Significant Accounting policies (Continued)

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually
been paid out by the Project.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the cornpensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. If not paid for durring the period where goods/services are consumed,
they shall be disclosed as pending bills.

iiD Interest on borrowing

Borrowing costs that irrclude interest are recognized as payment in the period in which they
incurred and paid for.

ir) Repayment of borrowing (principal amount)

The repayment of principal arpount of borlowing is recognized as paylnent in the period in
which the repayrnent is made. The stock ol'debt is disclosed as an annexure to the consoliclatecl

financial statements.

v) Acquisition of fixed assets

The payment on acquisition of properly plarrt arrcl eqLripment items is not capitalized. The cost
of acquisition and proceeds from disposal ol' tliesc items are treated as payments apd receipts
items respectively. Whcrc an asset is acqr-rirccl in a non-exchange transaction fbr nil o*ominal
consideratiott and thc fair value of the asset can bc reliably established, a contra transactiorr is

recorded as receipt aurd as a payrnent.

7



NANO-MODOGASHE ROAD PROJECT
Reports and Financial Statements
For theJinancial year ended June 30, 2021

Significant Accounting Policies (Continued)

A fixed asset register is maintained by each public entity and a summary provided for purposes

of consolidation. This summary is disclosed as an annexure to the consolidated financial

statements.

0 In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in.-kind contributions

can be reliably determined, the Project includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subjectto insignificant risk of changes in

value. Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the pulposes of these financial

statements, cash and cash equivalents also include shoft term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at the

end ofthe financial year.

Restriction on cash

Restricted cash represents alnounts that are Iirnited/restlicted from being used to settle a liability

fbr at least twelve months afier the reporting period. -l'his 
cash is lirnited lor direct use as
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NUNO-MODOGASHE ROAD PROJECT
Reports and Financial Statements
For thefinancial year ended June 30, 2021

Significant Accounting Policies (Continued)

required by stipulation. Amounts rnaintained in deposit bank accounts are restricted for use in

refunding third part deposits.

h) Accounts receivable

For the pulposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the goverrrment practice where

the imprest payments are recogrlized as payments when fully accounted for by the imprest or

AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables

are disclosed in the financial statements.

i)Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises fi'om past events and whosc existence will be confirmed

only by the occun'ence or non-occurrence of one or mole uncertain future events not wholly

within the control of the entity; or

b) A present obligation that arises ti'om past events but is not recognised because:

i) It is not probable that an outllow of resources ernbodying economic benefits or service

potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent Iiabilities may arise from: litigation in progress, guarantees, and

indetnr-rities. Letters of comfort/ sLrpport, insurance, Public Private Partnerships. The Entity does

not recognize a contingent liability bLrt discloses details of'any contingencies in the notes to the

financial statements unless the possibility of an outflow of resources embodying cconomic

beneflts or service potential is rentote.

Section 89 (2) (i) of the l'}l'-M Act recluircs the National Government to report on the payurents

madc, or losses incurred, by the colulty government to mcet contingent liabilities as a result ol'

loans dLtring the tinancial year. inclLrding pzrynrents made in respect of loan write-ofl's or weriver

of iutelest on loans

g



N UNO-MODOGAS H E ROAD PROJ ECT'
Reports anrl F-i nan c ial State ments
For tlte financial year ended June 30,2021

Significant Accounting Policies (Continued)

j) Contingent Assets

1'he I'intity does not recognize a contingent asset, burt discloses dctails of a possible asset whosc

existencc is contingcnt on the occurrellce or non-occul'l'ence of one or more unccrtai. Iuture

cvents not wholly within the control of the lintity in the notcs to the financial statements.

Contingent assets arc assessed oontinually to ensurc that developments are appropriatcly

reflected in thc financial statemcnts. If it has become virtually certain that an inflow of
economic bcnelrts or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are l'ecognized in thc finar-rcial statements of the period in

which the change occLlrs.

k) I'ending bills

Pending bills consist of unpaid liabilities at the end of the financial ycar arisipg from co.tractecl

goods or services dr"rring the year or in past years. As pencling bills do not involve thc payrnent

of cash in the reporting period, they rccordccl as'rnemorancllrur'or'off-balance'iterns to

provide a sensc of tl-re overall nct cash position of the Projcct at the end of the year. When the

pcnding bills arc linally settled, such payrnents are includecl in the statement of receipts a,cl

paynrents in the ycar in wliich the paynrcnts are ntade.

l)Budget

Thc burdget is developed on a conrparable accounting basis (cash basis), the salre accoupts

classiflcation basis (except lbr accot-utts receivable - ourtstanding iprprest and clearance acc.unts

and accounts payablc - deposits, which are acoounted lbr on ap accrual basis), a.d fbr the samc

' pcriod as thc tlnancial statetnents. 'l'he I'}roject's budget was approved as requirccl by l-aw, and

National 'l'reasury I{egtrlations, as wcll as by the participating dcvclopprcnt partpers. as cletailed

in thc (iovernlncnt of Kcnya Budgct l)rinted llstimates Ior thc year. '['he Developrnent l)rcr.jects

are br-rdgcted fbr under the MI)As but rcccive budgeted luncls as trans['ers ancl accor.rut lirr- thc.r
separately.'fhcse transtbrs are t'cc()gnisecl as inter-entity transf'c1s zrncl are climinatccl Lrpo,

consoliclation.

l0



NUNO-MODOGASH E ROAD PROJECT
Reports and Financial Statements
For theJinancial year ended June 30, 2021

Significant Accounting Policies (Continued)

A high-level assessment of the Project's actual performance against the comparable budget for
the financial yearlperiod under review has been included in an annex to these financial

statements.

m) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in

form of loans and grants. These payments do not constitute cash receipts and payments and are

disclosed in the payment to third parlies colurnn in the statement of receipts and payments..

During the year there no loan disbursements were received in fbrm of direct payments fi-om

third parties.

n) Exchange rate differences

The accounting records are maintained in the fiurctional currency of the primary economic

ettvironment ir-r which the Project operates, Kenya Shillings. 'l'ransactions in foreign cumencies

during the yearlperiod are converted into the functional currency using the exchange rates

prevailing at the dates of the transactions. Any fbreign exchange gains and losses resulting fi-orn

the settlernent of such transactions and f}onl the translation at year-end exchange rates of
monetaty assets and liabilities denominated in foreign currencies are recognised in the

statements of receipts and payments.

o) Comparative figures

Where necessary comparative figures for the previous f'rnancial year'lperiocl have been arnended

or reconfigured to confbrm to the required changes in financial statement presentatiol.

p) Subsequent events

There have beetr tro events subsequent to the tirrancial year/period encl with a significant irnpact

on the finarrcial staternents for the year endcd .lLrrrc 30, 2021
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NUNO-MODOGAS HE ROAD PROJ ECT
Reports and Financial Statements
For the Jinancialyear ended June 30, 2021

Significant Accounting Policies (Continued)

q) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statements authorized for issue after their discovery by: i. restating the comparative amounts for

prior period(s) presented in which the emor occurred; or ii. If the enor occurred before the

earliest prior period presented, restating the opening balances of assets, liabilities and net

assets/equity for the earliest prior period presented.
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NUNO-MODOGASH E ROA D PROJECT
Reports and Financial Statements
For theJinanciol year ended June 30,2021

11. NOTES TO THE I,-INANCIAL STAI.EMENTS

I. RECEIPTS FROM GOVERNMENT OF KENYA
These represent counterpat't Iunding and other receipts from government as fbllows

2. LOAN FROM EXTI'ITNAL DT]VELOI'MBNT I'ARTNER
During the l2 months to 30 .lune 2021 we reccivccl no fiurding fi'om development partners in fbrm of
Ioans negotiated by the Natior-ral rreasu,y as detailecl in the table below. Financing agreement lapsed
in Financial Year 2019/2020

Total

FY 2020t21 FY 2019t20 Cumulative
Kshs Kshs to-datc

Counterpart funding through Ministry of
rt and Infrastructure

funds I 304 900 93230 97 64474 8
Co funds 2 I t6 700 926 103 323 429,677

uarter 3funds 47 17,641 541 706,257
C funds 4 21,000 70l,l69 09 779,543 136
Total 00I I 7 4119 19

Name of Donor

Loans
received
in cash

Loans received
as direct
paymcnt Total

FY 2020/21 FY 2019/20
Kshs Kshs Kshs Kshs

Loans Received from
Multilateral Donors
Kuwait Fund for Arab
Economic t 115,897,460
Saudi Fund for
Devel 32,811 107
OPEC Fund for
lnternational Devel ment 71,269,001
Arab Bank for Econornic

in Afi'ica 50 884.464
Abu Dhabi Fund lor
Dcvel 81,647 947

359,509,979

l1



NUNO-MODOGASHE ROAD PROJ ECT
Reports and Financial Statements
For tltefinancial year ended June 30,2021

NOTES T() THE FINANCIAL S'TATEMENTS (Continued)

3. PURCHASE OF GOODS AND SERVICES

4. ACQUISITION OF NON-FINANCIAL ASSETS

5. CASH AND CASH I|QTJTVALENTS CARRTED FORWAITI)

Total

5A Bank Accounts

[.ocal Currenc Accor"u-rts

National Bank of Kcnya [,tcl. Ilctcntion A/c No. 0100 I 32733200 57 s .47 0.81 4 57 5.470.8t4

Item FY 2020t21 FY 2019t20
Cumulative
to Date

Payments
made by
the entity
in Cash

Payments
made by
third
parties

Total
Payments

KSh KSh KSh KSh
4,903,905

KSh
Domestic T'ravel & Subsistence 1,492,600 1,492,600 15,900,262
Printing, Adverts & Infonnation
S les 3,207,496
H ies & Services 689,940
Total 1,492,600 1,492,600 4,903,905 19,797,699

FY 2020/21 FY 2019t20
Cumulative

to-date
Payments
made by
the entity
in Cash

Payments
made by
third
parties

Total
Payments

KSh KSh KSh Kshs Kshs
Research, studies, project
preparation, design &
supervision 78,377,612 295,197,026
Civil works 926,906,971 6,436,917,294

1,005,184,493' 6,732,114,310

FY 2020t21 FY 2019/20
Descri n Kshs Kshs

[]ank accounts ote I l.5A) 57 5,470,914 575,470,914
575,470,914 575,470,914

b'Y 2020/21

Kshs
FY 2019t20

Kshs

'l'otal bank account balances

t4

575 470,814 575,470,914
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NUNO-MODOGASHE ROAD PROJECT
Reports and Financial Statements
For the financial year encled June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. ACCOUNTS PAYABLES

*Prior year closing retention amount of Kshs 575,470,8t4 has been reclassi/ied from the Fund
balance b[ to Financial liabilities - Payables- retention in the financial statements as required by
PSASB reporting template.for FY 2020/21

7. FUND BALANCE BROUGHT FORWARD

8. CHANGES IN ACCOUNTS PAYABLE - RETENTIONS

C in Retention 353

Description FY 2020/2r FY 2019t20
Kshs Kshs

Retention 575,470,914 575,470,814
Total 575,470,914 575,470,914

FY 2020t21 FY 2019t20
Kshs Kshs

Bank accounts
Total

Description FY 2020t2t FY 2019t20
Kshs Kshs

Retentions as at IttJu 575,470,914 221,592,17 |
Closin Retention as at 3 June 515,470,914 575,470,914

t.i



N UNO-MODOGASHE ROAD PROJECT
Reports and F-inancial Statements
For tlre cial year ended June 30, 2021

I2. OTHER IMPORTANT DISCLOSURES

t.PENDING ACCOUNTS PAYABLE (See Annex 3.{)

2.EXTERNAL ASSISTANCE

a) External assistance relating to loans and grants

b) Undrawn external assistance

Purpose for which the undrawn
external assistance be uscd

Unutilized loan balances cancelled

c) Classes of providers of external assistance

Exlernal assi.slance.for road rehabilitation work.s & supervision con.s'ultanc,y serttices.

d) Purpose ond use of external ossistance

Descri lon
uisition of Assets

FY 2019t2020

tion
Balance b/f FY

2020t2021
Additions for the

period
Paid during

the vear
Balance c/f
FY 2020t21

Kshs Kshs Kshs Kshs
Construction of civil works
Lands Com lon
Su of services 1,492,600 t,492.600
Total 1,492,600 1,492,600

FY 2020t2021 FY 2019/2020
Descri tion Kshs Kshs

Exten'ral assistance received as loans 358,509,979
Total 358,509,979

FY
2020t2021

Description Kshs Kshs
Undrawn external assistance -

loans I{oad works & cor-rsultancy serviccs 2,565,993,912

Total 2,565,993,912

Descri n
Multilateral donors

FY 2020t2021 FY 20r9t2020
Kshs Kshs

358,509,979
Total 358,509,979

FY 2020/2021 FY 2019t2020
Kshs Kshs

:i58..509.979

359,509,979Total

l6



NUNO-MODOGASHE ROAD PROJ ECT
Reports and Financial Statements
For tlteJinancial year endecl June 30, 2021

OTHI,IR IMPORTANT DI SCLOSURES (Contin ued)

e) External Assistance paid by Thirtl Parties on behalf of the Entity by Source

T'his relate', to external as'sis'lance paid clirectly by third partie.s to.settle obligations on behalf o.f rhe

entity

FY 2020t2021 FY 2019t2020
Descri n Kshs Kshs
Multilateral donors 358 09,979
Total 3s8 979

t7
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NUNO-MODOGASHE ROAD PROJECT
Reports ond Financial Statements
For theJinanciol year ended June 30, 2021

14. ANNEXES

ANNEX I - VARIANCII EXPLANATIONS - COMPARATIVE BUDGET AND ACTTJALAMOUNTS

Final

Actual on
Comparable
Ilasis

Budget
Utilisation
Difference

"h of
Utilisation

Comments
on

Variance
a b c:a-b d-b/aohRECEIPTS

DURING
THE YEAR

Government
of Kenya I00,000,000 1,492,600 98,507,400 t%

Awaiting
final
certificateExternal

financing
TOTAL
IIECEIPl'S 100 00 1,492 0 98 l"/oPAYMENTS
DURING
THE YEAI{
Purchase of
goods and
services

100,000,000

1,492,600

98,507,400 lYo
Awaiting
final
certiflcate

Acqurisition
of non-
financial
assets

TOTAL
PAYMENTS 100 000 I ,600 l"/o

l9
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NUNO-MODOGAS HE ROAD PROJECT
Reports and Financial Statements
For tlte Jinancial year ended June 30, 2021

ANNEX 2 _ RECONCILIATION OF INTER-ENTITY TRANSFERS

PROJECT NAME: NUNO-MODOGASHE ROAD PROJECT

Break down of Transfers from the S rtment of Infrastructuretate
a. Government Coun rt Fundin

Bank Statement Date Amount (KShs) theFY to

uafter I z)- 20 304 900 FY 2020/21
uarter 2 23-Nov-20 700I I FY 2020/21

4 26-A I 2l 00 FY 2020/21
Total 0I 492

l*
Eng. Kungu gu
Director General

1 ? AU0 2021

C Chanje Kera
Deputy Director (F&A)
ICPAK Member No.8279

r 7 AUo 2021

DateDate

20
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NANO-MODOGASHE ROAD PROJECT
Reports and Financiil Statements
For thefinancial year endeel June 30, 2021

ANNEX 3A _ ANALYSIS OF PENDING BILLS

Supplier of
Goods/Services

Original
Amount

Date
Contracted

Amount Paid
To-Date

Outstanding
Balance

Outstanding
Balance

Comments2021 2020
a b c d:a-c

Sub-Total
Consuitancy
Services

w

Sub-total
I"and--
Compensation
Grand-Total

2t
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NUNO-MODOGAS HE ROAD PROJECT
Reports and Financial Statements
For thefinancial year ended June 30, 2021

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

Asset class Opening Cost
Purchases/Additions
in the Year

Disposals
in the Year Closing Cost

(KSh) (KSh) (KSh) (Ksh)
FY 2020t21 FY 2020t21 FY 2020t21 FY 2021

(a) (b) (c) (d): (a)+ (b)-(c)
Construction of Roads 6,732,114,3 l0 6,732,1 14,3 10
Total 6,732,114,310 6,732,114,310

22


