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SAKI] CONSTITUENCY
Iteports and Financial Statements
For thc vcar cnded June 30,2019

I. KEY CONSTITUENCY INI'ORMATION AND MANAGEMEN'I'

(a) Backtround information

'l'lte Natiortal Covertutlellt Collstituctrcies [)evelopnrent ['urrcl (Nt]-CI)f) (hcreat'tcr, l,cl'cl,r't'tl ttr rrs
the Furnd) fbrnrerly Constituencies Developnrerlt t'und (Ct)t'), is a t'unc1 establisltcd irr 2t)t)l', tlrltrrr:ilr
atr Act of Parlianrent, the Cottstituettcies [)eveloprrtertt ['uncl Act, 200'.]. 'l'he Ac't rvits lrrlcl lr'\/it'\\,t'rl
throrrgh tlte ettactntent ot' the CDf (Anrertdnrent) Act 2007, and repcalecl throrrgh ('t)t'nr't, 2r)l:i.
The latter was subsecluetttly succeeclcrl by thc cLrrrcrlt N(l-CI)t'4ct,2015. At t'ulrirrr.'t ['r,e l, Nti t'trl
is represetrted by the Cabinet Secretary tbr Devolutic'rn, wlrcr is resporrsiblc tbl tlrc.lr'rrc'r'r.rl lrrrlrrv
and strategic c-lirection ot the funr1.

Mandate
'l'lte ntandate ottlte fund asdelived t'ronr scc (lJ) oiN(;-et)t'nct,20l5 is to:

a) Recogrtize the constitrrency as a plattbrrrr tttr irlentit'icutitrn, pcl't()t'nli.illr'r' llntl
itttple ttteutatiort ot' national :love I'll llle nt t u nctions;

b) facilitirte tlte pcrtblnlallcc attcl itnplcnlelltatioll ot'llirtionlrl .a()vcl'llnrurt t'rrrrr.trtrrrs irr.rll Irrrlls
ol the Republic pursuant trr Alticle 6(13) tri tlrc ('rrrrstittrtitrnl

c) ['rovidc tbr thc pa|ticipatiolr ot'tllc pcoplc in tlre cietcIrnirrrrtittrl iillrl illll)k'lilr'llt.rll()il \)r
identit'iecl ttatiottal govct'lllllcllt clcvcloplllcllt pt'r).ler'ts ltt tlrc ('r)lr:,ititur'nr'v k'r,r'l ptrlsur.utt t\)
Article I 0(2)(a) ol' thc Constitr.rti(''n;

d) ['rottttttc tlte ttatiottal valttcs ol'ltullliut dig,rrrty, crlrrity, strc'ilrl .i usllr'c, irre'Itrsir,.'rr.'ss, r'(lurrllt\'.
Itutrtatr ligltts, rton-clisclinlillatioll anrl protcctir'rrr ol'thc rrrar'.g,irralizcd pul'st.lulll ttr Altir'lr' lt)
(2) (b) of the Cortstitutiort;

e) Provide tbr the strstainable developrttent ol'all palts ot'thc Reprrblic prrlsrurrrt trr Allrtk' lt)
(2) (cl) of the Constitution;

f) f'rovide a legislative attd policy t'ratttewot'k put'suallt tr.r Artic'le '21 ('l) ol tlrr'L'()nstltulr()n t\)r
the progressive realization ot'tlte ecr.tttortric artd socilrl lights grr:rll.trrtcerl rrrrtl,.'r',\r'tit lt' -tli .rl
the Constitution;

d ['rovtde trtecltanisttts tirr tltc Natiortal Assctttbly to dclibe rlrtc t'rn lrrrrl t'r'Strlvr, issrr,.'s ,.rl

collcenl to the people as provicled tbr unclel Alticle 95 (2) erl tltc Constituti()nl
h) provide tbr a public t'ittattce systelll tltat prontr'rtes an cqrritablc soc'icty:ut(l ill lrrrltir'rrLrr

experrditure that prolllotcs equitable developlllent ot' thc L'oulrtl'y lry rrrrrl<irr;q sl)r'r'irrl
provisions tbr nrar'.ginalizcd <groups artcl areas pulsuillt to Altic'lc 2t)l ([r) (iii) .rt tlr.
Constittrtion'

i) Atttltot'tze wltlt.-lrawal ot'tttt'rttcv t'rottt tltc Cortstrlirlatcrl ['turc1 as plr.rvirlctl' rrrrtlt'r'i\r'tl('l(' '/r)r,
(2) (c) ot'tlte Coltstitutiollt

.i) ['rovic-le tnccltattisttt.s titt'tltc Nlrtitlrtal Asseru[rlv ttr tire'ilillrtc tlrt'irrr.,trlvt'lnt'nt ,.rt llrt. l)q'1rPl1. 111

the idcntit'icatiott artcl irrtplcnlclltalion ot'plrr.jer'ts lirl lirrrclirrll by tlrc nitti()llrtl..4()\,r't'nnl(,nl .rt

tltc coustiturency lcve l; arrcl
k) Provide titr trtechattisnts lirt' sttpplctnetttirtg ittlt'rtstt'rrc'trrlc d('ycl1)plllent lrt tlrt' r'r.)llitilut'rrr v

level irt tttattct's l)rllirrg withirr tlte t'ttttctir.ll.S ol'tllc lllrtiollal gtrvclrrnl('lrt rtl tlrrrt lt'r,t'I rrr

accorclance with tlrc Collstitutioll

Vision
Ec1 u itablc' Soc io -econr;nr ic clevc lopllrc ll t cor.r llt rywi(lc

Mission
To provide leadership ancl policy dilcction lbl e ft'ectivc allcl cl'l'icie rrt nralurl{cnle rrt rrt'tlrr' l'trrrtl

Core Values
1. Patriotism - we upholci thc national pudc ol all Ke nyans thrrlr3lr t)r.u' wt)r'k

I
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'). Participation of the people- Wr. trrvolvc. crtrzors rrr rrtakittg dectsiott.s aLrottt IrroSralllllle.s we

lrrrrrl
,i Tinreliness wc ;rdhcrc ttr [l'olll[rl dclivcry t'rl'sct'vicc
,1. Good governance wc rrplrr'rlcl high starrdard.s o[ trattsparcllcy, acco[llrtability, eqtrity,

rrrclrrsrvt'rtcss attd rrrlcarity irt thc set'vtce of the people

5. Sustainable development we prolllote developrrrertt activities that ttteet the needs of tlte
l)l'csqll rvit[6rrl f i'tlllprlrrrrisipg tIc ability of futtrrc actte t'atiotts to ttteet tlteir own needs.

(b) Key Management

'l'lrc N(iCtrf SAKtI Corrstitucrrcy day-to-day rrranagetttettt is urtder the following key ot8alls:

r. Natrt'rnal Gr'rvcrnnre rrt Constituertcies Developtttertt Ftttrd Board (NGCDFB)

lt. Natronal (iovcrrrrrrort Constituency Developtrtettt Futtd Cotrttttittee (NGCDFC)

(c) Iiduciary Management

'l'lrc kc1, nlalla.qclllort pcrst'rrrrrcl whc'r hcld ofl'lcc durirrg thc finartcialyear ended 30tl'Jutte
2(r l1) ;ur<l u,lrt, lrad rlrrecl t'idtrciary t'cspottsilrility were:

(d) Fiduciary Oversight Arrangements

'l'lrc Arrritt a1i1 Rrsk Marra.gorrent Conrrrrittee (ARMC) of NGCtIF Board provide overall fiduciary
(\\,ct'srgltt trn tlrc actrviticiof NGCDF - SAKU Cottstituettcy. The reportsand recoutntendation of
,\R,\1r: rvlror aclrrptccj Lry lhc NCICI)F Roard are torwarded to the Corrstituellcy Cotrttrtittee for
rrr'tirrrr. Anv rrr;rrlcrs that require policyguidance are forwat'ded by the Board to the Cabinet
sc(' r'c l,l rv :r rrtl Nit t tr'ttta I Assc trtbly Sclccl Cottttttittec.

(e) NGCDF SAK[ I Constituency Headquarters

Sakrr CI)I'
P.O, llox I84-60500.
r\1;rrs;rlrit 'l'rrrvrrslrrp. ttcxt ltr Prrtrltc Works Oificc.s
Mar.sabit. KENYA.

{
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No. on Name

A.l.Il hrrldcr Iaphet N. N.sui

Sr r [r-Ct'rtt tt ly Acct'ttt tt la ttl Steplren Mwangi
., Chairrrrart NC;CI)fC Cluyo Bonaya

4 McrrtLrcr'1Y1;f t)t'C Boru.Jattartt
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II. TORWARD BY THE CHAIRMAN NGCDF COMMIT|EE

N(; ('lrI'('.S;rkrr Crrrrstiluurcy Iras nradc trcrnendous achieverttertts sitrce its inception in 2003
l()\\';lr11s pt''vcr'ly cradicatiorr in the constituertcy and nrore so itr prorttotion of education standards
rrr tlrs rrr;rr'.qirr:rliscd part ol thc country. I really tltank nry CDFC for the great support they have

;iii'cn rrrc drrrirtg thc ycar. 109040876
lrrrrirrj< thc linarrcial ycar', thc NCI-CI)F-Saku ltad been allocated Sh. 109,040,876. Out of this, Ksh.
I,t.000.000 lrad lrcor rcccivccl lry :"6,t,,turrc 2019. Tlris resulted to low uptake of the funds to

l)r rrir't'ts;rs rrrrrc'lr rrl'il wotl ttr lrttt'sat'y attd adtttitti.strative costs.
S;rlirr rrrlrslrtrrurcv is sittralcd in Mar'.saLrit County and bcing a ntatgitralised area with very high
rllrtcr';rt'r'lcvels. [)l'iority rv:rs givor ttr cdrrcaliott Lrursary wlticlt wa.s allocated a budget of Ksh.27
rrrrllitrrr lr';rrrslatirrg ltt 25Vo trf tltc total attttual bud.qet.
l'lrc lrrr;ic t'rlrrr';tlitrrr lrrrtl3,cl lar'gcling irrfrastnrctut'al dcveloptttcttt irt schoolsattd bursat'y has really
It';rti ttr rrrt'r'c;rsccl slrrdorl orrolrrrent in schools and institutions of hi.gher learning hence enhancirtg
lrl('l;r( \' lcYe ls irr lhc cortsl ittrcttcy.
N(;(-l)l'-S;rkrr is alscr tacilitatirrg constnrction of the first teclinical institution in the constituency
rvlrir'lr rvrll.qrr;r ltrng way irr developing rrriddle level skills irr youth. The CDFC has initiated ruajor

Irr'(\t('(ts irr sclrtrr'rls Iikc corrstnrction nrodcrrt Scicttcc l,abot'atory in Bada.sa SecottdarySchool,a
rrrt.dcrrr tlirrirr.q lrall arrd Kitclrcn in Kararc Mixcd artd irt Got'o Rukesa Secottdary Schools,a state of
;rrt r\tlnrirrrstr';rtitrrr [rlrrck al MarsaLrit []oys Sccondary School alllollS lllalty others.

(rrrc t'rl'tltr. nta.jor challor.ges is poor infrastructural tacilities itt tlo.st educational in.stitution.s as

rn;r.it'rrrty wcrc ct'rrrslnrcted nralry years back. Ilowever the CDFC has initiated prograttttrtes to
rctrrr'[rislr thou. ]'hc CI)FCI had also a big challenge in inrplerttenting/conrpleting projects since only
()ltc llall't'rl'thc annrral bud.qet had been received fronr NG-CDF Board by close of the year.

I rvish to ur'gc tlrc CI)F tloard/NASC to continually increase the CDFallocations to enable ntore

l)l(\lc('ls u[)takc arrd al.sr'r lrrrcly drslrur'.senrerrt of furrds to cott.stituetrcies.

Yt'ttlt'S Ill SCI'VlCC,

; u V(r ll()lt;lVa
CI)FC Chairnran

I'
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STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public [-ittattce Mattagcntettt Act,2012 r'ccluires that,at tlrc crrc'ltrt'clr'lr t'irrrrrrr'irrl
year, the accountitrg of'ficer tbr a National clovelunrcrrt tlntity shall plepalc t'irrrrrrc'iel stirtelllents nl
respect of that entity. Section 8l (:l) recluires the tinancial statc'rrrents sr'r ple parr'r1 lt'r lrc irr rr l()r'nl tlrrrl
cotuplies with relevant accor.lrltittg, staudat'ds as prcscribeci thc ['rrblic'Scc'tor Ar'c'ountillB Strtrr.Irltls
Board ol I(enya frorrr tirrre ttr tirrre.

The Accounting Officer in cltarge of the NCCI)f-Saktr Constitrrcncy is lcsprrrrsrLrk'tirl tlrt'
preparation and presentatiort of'the cntrty's linartcial statelncrlts, whic'lr lqivc it tl'uc iul(l titil vit'n'trr
the state of affairs of the entity tbr and as at the end ot the t'inancial year (pcliod) crrcletl on.lun(' :jr),
2019. This responsibility includes: (i) nraintairring adequate firrattcial nranagerrrL'lrt allilnl{crue rrts rnrl
ensuring that these continue to be eft'ective througltout tlte reportin:1 pcliod; (ii) rrrairrtairrirrg pr'.rp.'r'
accournting records, which rlisclose with leasonable accrrlacy at any tirrre tlrc t'irrarrr'irrl ptrsitir.rrr trt tlrt'
entity; (iii) designing, intpleurentirtg, artd rttaintaining intelnal corrtrtrls lclcvarrt ttr tlrr'|)r'L'[)irlrrtr()rl
and fair plesentatioll of the tinancial statelllents, atttl e'ttstrt'il1g that tltey tllc t'r'cc'l'r'trnr rrrrrtt'r'irrl

nrisstatenrents, whether due to error or il'atrd; (iv) sat'egtrarrling the asscts trt'tltc clltltv; (v) s,.'['ttrrr..(
ancl applying appropriate accotrnting policies; ancl (vi) rrrakin;1 rr('er)rurtillll estirrrrrtt'.s tlrrrt :u'('

reasorrable in the circtttttstattces.

'l'lte AccoLrrrting t)tticcl iu charge trt'tltc NGCt)t'-Saku Cr)nstitucnr'y a('r'epts lr'.\p()rrsrbrlrty lrrl tlrr.'

eutity's linancial statelllcllts, which have bcen plcpirlccl orr tltc Cir.slr liasis N4etlrtrtl trt l'irrrrrrt r:rl
Reporting, ursing applopriate accr)unting policics irt ac'c't'rltlartcc witlr Intr.'r'rtrrtirrrrrrl ['rrblrt St'r, lt)l
Accorrrrting Standards (IPSAS). 'l'ltc' Accottnting t)t't'iccr is ot' tlte opirtion tlrat lIrc L'tt/tl.t' i'lrrtrutt r:rl

statclllellts give a tnre arrcl fair vrew of thc'state ot'crrtity's trarlsacliolrs t'lrrlin;q tlrt' tirrrrrrt'irrl vr'ru'
errded.[une 30, 2079, and ol the cntity's t'inancial position as at that rlatc.'['lrc /\('('orurlillr t)ni.',.'r
charge of the NCCt)t'- Saktr Constittrcrrcy tirltltcl eolltinlls tltc ctlrrtplctclles.s trl tlrt'rrr'r'()ulllln.1
records nraintained tbr the ett/ity, which havc bcett lclied upon ill tltc pleprrt'rrti('!n ()l'tltt' r'tttrlr''s
linancial statenrents as well as the adecluacy oi the systellls ot irtterttaI tirtarrcial contr'\)1.

The Accounting Officer irt cltatge of the NCICDi'-Saktr CorrstituL'll('y c'ortt'ilttts tltrtt tltt't'nlrlv lr:rs

conrplied fully with applicable Covemnrent Regulations and the teuns ot'c.\tcnral lirrrrrr'irr.i
coverrants (where applicable), and that the entity's funcis received rlrrring tlte ycal un(lcl rlu(lil \\,r'r'r'
used tor the eligible purposes fbr which tltey wet'e iutettclecl anrl wct'r'plope t'ly dL'c't)r.urlt'tl lt)r'. l'rtlllrt r

the Accorrnting Olficer confirrrrs that the entity's linarrcial strrtcrrrcrrts Irilvc br'ell p|t'[)ru't'tl in rr l\)r'rn
that conrplies with lelevartt accotttttiug, stattclat'c1s prcscriberl by tlrc ['trblic'Sr't'ttl'i\('r'!)uutin-i
Standards Board ot' Kertya.

Approval of the financial statements

The NCCDF-
t)fficcr on

Sa( ku ollstl trtellcy t'irtartciill state tttcnts wc|e llppt'ovetl ltrtrl si;qrt,.'tl Iry tlr.' i\r.'trruillilr:{
2019.

'I['

Fund Accoun Sub- ty untant
Name: Stcpl lcll lllwrlil..ir
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rcPAK rfrffi.lii 
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En hanc ing Accountabi I iN

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - SAKU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Saku Constituency set out on pages 7 to 4l which
comprise the statement of assets and liabilities as at 30 June,2019, and the statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation- recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Saku Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Use of Goods and Services

The statement of receipts and payments and Note 5 to the financialstatements, reflect
use of goods and services of Kshs.18,643,157. The following observations were made
regard ing the expend iture:

1.1 Unsupported Domestic Travel and Subsistence Allowance

Note 5 to the financial statements reflects Kshs.319,200 in respect to domestic travel
and subsistence. However, supporting documents for allowances totalling
Kshs.262,000 were not provided.

Report of the Auditor-General on National Government Constituencies Development Fund- Saku Constituency

for the year ended 30 June, 2019



ln the circumstances, the propriety and value for money for the Kshs.262,000
expenditure for the year ended 30 June, 2019 could not be confirmed.

1.2 Unsupported Strategic Plan Expenditure

Note 5 to the financial statements reflects Kshs.3,499,500 in respect to the strategic
plan which further includes Kshs.2,000,000 paid to a firm for delivery of one thousand
(1,000) copies of the strategic plan. However, evidence that the documents were
delivered was not provided for audit.

ln addition, the amount included Kshs.256,000 in respect of allowances paid to sixty-
four (64) Locational Development Committee (LDC) members at a rate of Kshs.2,000
per day for attending a strategic plan workshop for two (2) days. However, the
invitation letters, attendance register and the basis for paying allowances at the rate
of Kshs.2,000 per day were not provided for audit.

ln the circumstances, the accuracy, propriety and value for money for the expenditure
on the strategic plan could not be ascertained.

2.0 Unsupported Bursary Payments

The statement of receipts and payments reflects Kshs.47,812,122 in respect to other
grants and transfers which as disclosed at Note 7 to the financial statements, includes
Kshs.23,414,902 and Kshs.13,550,850 with respect to bursary disbursements to
secondary schools and tertiary institutions respectively, both totalling to
Kshs.36,965,752. However, no evidence was provided that the bursary sub-
committee was constituted as required by the Constituencies Development Fund
Circular Reference No. Vo!. 11111 of 13 September, 2010 and that the bursary
applications were vetted by the bursary sub-committee as required under Regulation
21(3) of National Government Constituencies Development Fund Regulations, 2016.

Further, acknowledgement by the beneficiary schools and institutions of bursaries
amounting to Kshs.34,714,042 representing94% of the total bursaries disbursed was
not provided.

ln the circumstances, it has not been possible to confirm the accuracy and propriety
of bursaries totaling to Kshs.36,965,752.

3.0 Accuracy of Cash and Bank Balances

The statement of assets and liabilities and Note 10A to the financial statements, reflect
bank balances of Kshs.4,099,956 held in a local commercial bank account as at
30 June, 2019. However, the June, 2019 bank reconciliation statement reflected
unpresented cheques totaling Kshs.5,547,825 of which cheques totaling to
Kshs.190,670 were stale and had not been replaced or reversed in the cashbook.

Report of the Auditor-General on National Government Constituencies Development Fund- Saku Constiluency

for the year ended 30 June, 2019
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Further, the bank reconciliation statement reflected Kshs.32,000 in respect to receipts
in the bank statement not in cash book.

Consequently, the accuracy and validity of cash and cash equivalents balance of
Kshs.4,099,956 as at 30 June, 2019, could not be confirmed.

4.0 Unreconciled Unutilized Funds Balance

The summary statement of appropriation - recurrent and development combined
reflects a budget under-utilization of Kshs.S9,140,831 which differs with the balance
of Kshs.4,099,956 reflected under Note 15.3 to the financial statements and Annex 3
by Kshs.55,040,875. The difference has not been reconciled or explained.

Consequently, the accuracy of the unutilized funds balance could not be confirmed

5.0 Project Management Committee (PMC) Bank Balances

Notes 6 and 7 to the financial statements reflect Kshs.59,665,862 and
Kshs.47,812,122 with respect to transfers to other Government entities and other
grants and transfers respectively, both totaling to Kshs.107,477,984. The funds were
disbursed to various PMCs of institutions for implementation of projects. Note 15.4 to
the financial statements reflects Kshs.950 as the unutilized balance held in PMC bank
accounts as at 30 June, 2019. However, the certificate of bank balances, cashbooks
and bank reconciliation statements for the various PMC bank accounts were not
provided for audit.

ln the circumstances, it was not possible to ascertain the completeness, existence and
accuracy of the bank balance of Kshs.950 as at 30 June, 2019.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the National Government
Constituencies Development Fund - Saku Constituency Management in accordance
with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on National Government Constituencies Development Fund- Saku Constituency
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Other Matter

1.0 Budgetary Performance and Controls

The statement of appropriation - recurrent and development combined reflects final
receipts budget and actual receipts on comparable basis of Kshs.187,154,886 and
Kshs.132,114,011 respectively, resulting to an under-funding of Kshs.55,040,875 or
29o/o of the budget. Similarly, the Fund expended Kshs.128,014,055 against an
approved budget of Kshs.187,154,886 resulting to an under-expenditure of
Kshs.S9,140,831 or 32o/o of the budget.

The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the residents of Saku Constituency.

2.0 Unresolved Prior Year Audit Matters

As disclosed under the progress on follow up of auditor recommendations section of
the financial statements, some of the prior year audit issues remained unresolved as
at 30 June, 2019. Management has not provided satisfactory reasons for the delay in
resolving the issues.

3.0 Chairman's Report

The Fonrvard by the Chairman at page 4 of the annual report reflects Kshs.54,000,000
as the amount received from the National Government Constituencies Development
Fund Board during the financial year 201812019. However, the statement of receipts
and payments reflects receipts of Kshs.108,784,483 from the Board hence resulting
into a material inconsistency between the Fonrvard by the Chairman and the financial
statements.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to be believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1.0 Transfers to Primary Schools

Note 6 to the financial statements reflects an amount of Kshs.59,665,862 in respect
to transfers to other government entities which includes Kshs.21,468,620 with respect

Report of the Auditor-General on Nationql Government Constituencies Development Fund- Saku Constituency
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to transfers to primary schools. However, poor workmanship was noted in various
projects implemented in primary schools:

1.'l Refurbishment of Office Block at Manyatta Jillo Primary School

An amount of Kshs.1,299,400 was spent on refurbishment of an office block at
Manyatta Jillo Primary School. However, audit inspection of the project in December
2019, revealed that the office block had already developed cracks on the floors and
walls.

ln the circumstances, the propriety and value for money for the expenditure of
Kshs.1,299,400 could not be confirmed.

1.2 Construction of Glassroom in Loruko Primary School

Kshs.1,400,000 was spent on construction of a classroom at Loruko Primary School
to completion. However, audit inspection of the Project in November,2019 revealed
that the classroom had cracks on floors and on the walls.

ln the circumstances, the propriety and value for money for the expenditure amounting
to Kshs.1,400,000 could not be confirmed.

2.0 Transfer to Secondary Schools

Note 6 to the financial statements reflects an amount of Kshs.59,665,862 in respect
to transfers to other government entities which includes Kshs.38,197,242 in respect
to transfers to secondary schools. Audit inspection of the projects implemented at the
respective secondary schools revealed the following anomalies:

2.1 Construction of a Dining Hall and Kitchen at Karare Mixed Secondary
School

An arnount of Kshs.2,500,000 was spent on the construction of a dining hall and
kitchen at Karare Mixed Secondary School. However, a review of the bill of quantities
and audit inspection of the Project in November 2019, revealed that two (2) steel
casement doors measuring 1200 by 2100mm at a cost of Kshs.24,000 had not been
installed. Further, the supporting documents for the payment of provisional sums
amounting Kshs.200,000 to the contractor were not provided for audit review.

Consequently, the propriety and value for money for the expenditure amounting to
Kshs.224,000 could not be confirmed.

2.2 Construction of an Administration Block at Marsabit Boys Secondary School

An administration block at Marsabit Boys Secondary Schoolwas constructed at a cost
of Kshs.3,000,000. However, a review of the bill of quantities and audit inspection
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done in November 2019, revealed that two (2) steel doors measuring 1200mm by
2400mm and 900mm by 2400mm at a cost Kshs.100,000 and Kshs.25,000
respectively, both totaling to Kshs.125,000 were not installed. Further, the contractor
was to fix twelve (12) windows at a cost of Kshs.240,000 but only nine (9) windows at
a total cost of Kshs.165,000 were fixed.

Consequently, the propriety and value for money for the expenditure of Kshs.200,000
relating to the items not fixed could not be confirmed.

2.3 Purchase of Beds and Construction of Classrooms at Saku High School

The amount of Kshs.38,197,242 with respect to transfers to secondary schools
includes Kshs.750,000 and Kshs.2,779,000 both totaling to Kshs.3,529,000 spent on
supply of one hundred (100) double decker beds and construction of two (2)
classrooms respectively, at Saku High School. However, audit inspection in November
2019, revealed that the floors of the two (2) classrooms had developed major cracks
an indication of poor workmanship by the contractor. Further, the supply of one
hundred (100) double decker beds to the School had been made although the
construction of the dormitory where the beds were to be utilized was not complete.

ln the circumstances, the propriety and value for money for the expenditure of
Kshs.3,529,000 could not be confirmed.

3.0 Failure to Observe Thresholds for Procurement Methods

First Schedule of the Public Procurement and Disposal (Amendment) Regulations,
2013 provides a threshold of Kshs.500,000 for use of the request for quotations
method of procurement for Class C procuring entities including National Government
Constituencies Development Funds. However, the Fund Management procured
various works, goods and services using the method when the amounts involved were
higher than the prescribed thresholds:

Proiect Location Proiect Details
Amount
(Kshs.)

Loruko Primary School Construction of classrooms 1,400,000
County Commissioner's Office Refurbishment of Office 1,499,360
Environment (Constituencv) Purchase of seedlinos 999.000
Badasa - Jaldesa Chief's Office Construction of Office 1.500.000

ln addition, Note 7 to the financial statements, reflects expenditure of Kshs.1,000,000
with respect to sports of which Kshs.662,000 was used to purchase sports equipment
in cash. However, the amount had exceeded the low value procurement threshold of
Kshs.5,000 for class C procuring entities provided in the First Schedule of Public
Procurement and Disposal (Amendment) Regulations, 2013. Further, the list of
beneficiaries of the sports equipment and the criteria for identification of the
beneficiaries were not provided for the audit.

Report of the Auditor-General on National Government Constituencies Development Fund- Saku Constituency
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ln the circumstances, the Fund was in breach of the law

4.0 Construction of Badasa - Jaldesa Chief's Office

Note 7 to the financial statements reflects Kshs.47,812,122 in respect to other grants
and other payments which includes Kshs.5,747,740 in respect to security of which
Kshs.1,500,000 was in respect to construction of Badasa - Jaldesa Chief's Office.
However, audit inspection in November,2019, revealed that the State Department for
Public Works had issued a certificate of practical completion although works totaling
Kshs.161,700 (or about 11% of the total works) had not been done as follows:

Details of Works not Done
Amount
(Kshs.)

lnstallation of rain water goods (Gutters) 66,400
lnstallation of door stoppers screwed to the floor 400
Suoplv, assemble and fix three (3) mild steel casement doors 30,000
Supplv. assemble and fix a semi solid core flush door 50,000
Supply, assemble and fix one (1) standard section purpose
made steel casement window

8,500

Supplv and install four (4) telephone plates 6,400
Total 161,700

ln the circumstances, the Fund was in breach of the Law and the value for money for
the expenditure could not be confirmed.

5.0 Project lmplementation Status Report not Provided

Notes 6 and 7 to the financial statements reflect Kshs.59,665,862 and
Kshs.47,812,122 in respect to transfers to other Government entities and other grants
and other payments respectively both totalling to Kshs.107,477,984. The amounts
were disbursed to various institutions for implementation of projects. However, the
project implementation status report as at 30 June, 2019 was not provided for audit.

ln the circumstances, it has not been possible to ascertain the implementation status
of projects within the Constituency during the financial year 201812019.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF !NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to be believe that internal controls, risk management and governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit so as to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue sustain services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless
the Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report of the Auditor-General on National Government Constiluencies Development Fund- Saku Constituency
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in

the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
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from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue offering services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue offering services as a going concern or
sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

ancy u
AUDITOR.GENERAL

Nairobi

15 October,2021
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}\IA T I O NA L GOW RN M E N T C O N S T I TLif,\ CI['S DE VE LO P M E N T FLI N D (N GC D F)

' SAKU C2NSTITUENCITRepoTts ancl Financial Statements For the year ended June 30, 20tv

III. STATEMENT OF RECEIPTS AND PAYMENTS FORTHE YEAR ENDED 30/06/2019

Note 2078 - 2019 2017 - 2018

Kshs Kshs

RECEIPTS

Transfers rom CDF board 1 1O8,784,483 84,353,447

Proceeds from Sale of Assets 2 o o

Other Receipts 3 o o

TOTAL 108,784,483 8413531447

Compensation of emPloYees 4 7,992,914 1,602,443

Use of goods and seruices 5 18,643,1,57 6,123,403

Transfers to Other Government Units 6 59,665,862 28,446,O9O

Other 8r4nts and transfers 7 47,872,122 30,562,,588

AcquisitiOn of Assets 8 o 0

Other Payments I o o

TOTAL 128,014rO55 661734,524

(191229,572) 17,6,8,923

The accounting policies and explanatory notes to these financial statements form an integral part of
The NGCDF- Saku Constituency financial statements were approved onthe financial statements.q-.f)sz 2079 and------1.e- signed by:

Name: Japhet N. Ngui
Sub-County Accountant
Name: Stephen mwangi
ICPAK Member Number:I 6546
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, i\ ATTONAL GOVE RN M E N T C0 N ST' rru E N C I E S DE t',E LO Ptrt E N T FU N D (N GC D F)

LAKU CONSTITUENCrRepoTts and Financial statements For the year enderl June i(r, 2ilt v

STATEMENT OT ASSETS AND LIABILITIES FOR THE YEAR ENDED 30/06/201,9
2011 -2018

I(shs
Note 2018 - 2019

Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) l0A 4,099,956 23,329,527

Cash Balances (cash at hand) l0B 0 0

Total Cash and Cash Equivalents 4,099,956 23,329,527

Current Receivables

Imprests 11 0 0

TOTAL FINANCIAL ASSETS 4,099,956 23329,527

FINANCTAL LIABILITES
Accounts PaYable

Retention t2A 0 0

Gratuity r2B 0 0

Total Financial Liabilities 0 0

NET FINANCIAL ASSETS 4,099,956 ne29,527

REPRXSENTED BY

Fund balance b/fwd 1st JulY 13 23,329,527 5,710,604

SurplusiDefict for the year (19,229,572) 17,618,923

Prior year adjustments t4 0 0

NET LIABILITIES 4,099,956 23,329,527

The accounting Policies and explanatory notes to these financial statements

the statements. The NGCDF- Saku ConstituencY financial
201.9 and signed bY:

form an integral part of
ts were approved on

Manager
Name: Japhet N. Ngui

Sub-County Accountant
Name: Stephen mwangi

ICPAK Member Number: 1 6546
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NATIONAL GOWRNMENT CONSTIT(IENCIES DEWLOPMENT FUND (NGCDF)
- 

i)ii'C6xsrtTu4NcyReports and Financial statements For the year ended June 30' 2019

ry STATEMENT OT CASHTI,OW FOR THE YEAR ENDED 30/06/2019

Note 2018 - 2019 2017 - 2018

CASH TI,oWS TROM OPERATING
ACTIVITIES

Ksh Ksh

Receipts

Transfers from CDF Board 1 708,784,483 84,353,447

Other ReceiPts 3

Receipts 1O8r7841483 94,3531447

Payments

Compensation of EmPloYees 4 1,992,974 1,,602,443

of goods andUse servlces 5 1.8$43,757 6,'1.23r4O3

Transfers to Other Govemment Units 6 59,665,862 28,446,O9O

Other grants and transfers 7 47,8'1.2,1,22 30,5621588

Other Payments 9 o o

Total Payments l28r014rO55 6617341524

Total Receipts Less Total Payments (19,229,572) 1716181923

for:
Outstanding ImPrest 11 0

Retention 124 0

Gratuify Payable 12B, o

Year 74 0

Net 0 0

Net flow from operating
activities

(19,2291572) 1716181923

CASHH.oW FROM INVESTING
ACTTVMIES

Proceeds from Sale of Assets 2 o 0

Acquisition of Assets 8 0 o

Net cash
Activities

from Investing 0 o

NET INCREASE IN CASH AND CASH

EQUIVALENT

(19,229,572) 1716181923

Cash cash at
BEGINNING of the Year

13 2313291527 5r7lO1604

Cash and
the year

cash at f,NDeq 4,099,956 2313291527

The aocounting policies and expla natory notes to these financial statements form an integral part of

statements. The NGCDF- Saku ConstituencY

9

2Ol9 and signed bY:

financial statements were approved on
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T{A GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDD
Reports and Financial statements For the year ended June 30, 2019

Sub-County Accountant
Name: Stephen Mwargi

ICPAK Member Number:I 6546

', SAKU

lund
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NATIONAL GOVERNMEN',I',C',ONS'l'|I'UENCtES DEVELO?MENT', t-uND (NGCDI) - S,\Krl
CONSTITUENCY Reports and Financial Statements For the year endctl June 3U,2019

IX. SIGNIFICANT ACCOUNTING POLICIES

'l'he principle accoutrting policies aclopted in the preparation r'rf these t'inancial stilte lllcnt.s ru'c sr't
out below:

1. Statement of Compliance and Basis of Preparation

The financial stateutetrts have been prcparcc{ iu accordancc with Cash-basrs Ilrtel'llittiollirl I'tr[rlrt'
Sector Accountirrg Standards (IPSAS) as prescribed by the t'ublic Sector Accountrng Starrrlalrls
Board (PSASB) and set out itr tlte accoutrting, policy rtote below.'l'his cash basis r)l rlc'r.'t)r,lntirrg lrrrs
beert supplerttented with accounting tbr; a) receivables that include inrplests ill(l saluly atlvrrrr't'.s
and b) payables that include deposits and rete ntions.

l'he tirrancial statenrertts conrply witlt ancl conlirrrrr to thc lirurr ol'prcscrrtlrtitrrr prcscliLrctl [ry, llr,.'
PSASII.'l'he accounting policies atioptcd havc bccn consistcntly applicd ttr all tlrc lculS pll'Scntr'tl.

2. Reporting Entity

'l'he frnancial state lllellts are tbl the NCCt)f -Saktr Constittte ttcy. 'l'lre l'irtirrte'rrrl .rtrrt!'rn('r rts
ellcollrpass the lepolting cntity as specit'icr'l unde r scction tt I ot'tlrc [']'M Ac't 2012

3. Reporting Currency

'l'he financial staterttellts are plesertte'cl in Kertya Shillin.gs (KShs), whic'h rs tlrc l'rur('ti()nlrl rrr\l
reporting currellcy of the Governrrrent ancl all values are rouncicrl to thc nealcst Kcrrya Slrillirr3.

4. SignificantAccountingPolicies

'l'he accountitrg policies set oLrt in this scctit'rn have bec'rt consisturtly applied lry tlrr' l]rrtity tirl rrll tlrr'
years presented.

a) Recognition of Receipts
The Entity recognises all receipts tlout the valious soLlrccs wltert tltc evcrtt occr,rt's iln(l tllc lt'lrrlr'tl
caslr lras actually been received by the Entity.

Tax Receipts
'fax receipts are lecollnizecl in the books ot' Accoullts wltut caslt is lcr'civr'tl. L'rlslr r.\

corrsidered as receivec'l when nrrtit'ication ol'ta.\ r'crrtitttrrrce is lcr'civc,.l. (t'lrct'li rt tlrrs l).)lr. \'
is applicable to entitv)

Transfers from the Exchequer
'l'ranst'els tlortt tlte exclte'rlttc't'are leco.gnizcd in tlte br.'rr.tks ol a('r'()ullts \l,lrr'n r'rrslr r\
received. Cash is consic'lerec'l as leceivecl wltett paylllcllt irtstluctiort is i.s.srrccl ttr tlrt'lrrrrrli rrrr.l
notit'ied to the recciving cntily.

External Assistance
Extertral assistance is rcccived tltltltrgh Blallts illcl lt)unS ti'r)lll lnultiltrtct'irl rrrrtl Irrl.rlr'r.rl
deve lopnrent partnc'rs.

t7



\,,,ITION/1, GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

s,\ KI I ('ONSI'lI'l IIrN('Y llcports anrl Financial Statemcnts For the year ended .lune 30, 2019

(,r';rrrls;rrrd lt'rarr.s slrall lrc rcco3nizcd rrr thc lrorrks of acccrrutts wltett cash is received. Cash is

t'trrrsirlcrr.d a,s rcccivcd whor a payrrrorl advice i.s rcccivcd by the recipierrt elrtity or by the
Itc rrc lic i;r rv.

Irr c:rsc rrt'.grarrt/loan in kind, suc:h grarrts are recorded upott receipt of the granl itelrt and
upr'r11 dcl.r'rrrirratiorr ol'thc valuc. Thc datc of thc tratt.sactiotr is tlte value date indicated otr
tlrc p;1y111c.1rt advicc. A.sirrrilar rccognition criteria is applied for loatts received in the fbrnr
rrl ;r rliri'cl l)aylllclll.

I)rrrin:( llrc ycar ordcd l"0rl'.lurrc 2019, tlrere were tto instances of ttotr-cotttpliattce with
tcrrrrs arrd crrnditirrns wlrich have resulted in cartcellation of external assistance loatrs.

Other receipts
'l'lrr'sc irrclrrdc Approprialron-irr-Aid arrd rclates to reccipts suclt as proceeds fronr disposal of
:rsscts;rrrd salc rrf lordcr drrc:urrrcnt.s. Thcse are recoSnized irr the financial statetttents the tirue
;rssoci;rlcd cash is rcccivcd.

b) Recognition of payments
'l'hc Lrrtity l'ccogniscs all payrrrorts when the cvent occurs atrd the related cash has actually been

l);u(l (rut lrv tlrt' Lrrlity,

Compensation of Employees
S;rlarics;urri wagcs. allirwanccs, stalutol'y corttributit'rtt firt'entployces are recoSltized in the

l)ct't(r(.l rvlrflr llrc corrrpcllsation i.s paid.

Use of Goods and Services
(ltrtrds ;urd scrviccs arc rccognized as paynrerlts in the period whetr the goods/services are
paic'l lirr'. Such cxpcnses, if rrot paid during the period where goods/services are consuttled,
shall lrc di.sclosed as pending bills.

Acquisition of Fixed Assets
'l'lrc pny1l1c.nt olt acqui.siliorr of property plant arrd cquiprrrertt itenrs i.s not capitalized. The
t'rrSt t'rt actlrrisiliorr arrd procccds frorrr disposal of these iterrts are treated as payllleltts attd
rcccipls rtorrs rcspcctivcly. Whclc an asset isacquired irt a rrott-exchange transactiotr for nil
(rr n(rnrinAl corrsidc.r'ation arrd the fair value of the as.set catr be reliably established, a contra
Iransaclii'rn is rccorded as receipt arrd as a paytttent.

A t'rxcd assc.l rcgistcr is nrairrtarrrcd by each puLrlic ortity artd a sululnary provided for
l)ul'l)()scs i'rl 1111151'rliilalitrrr.'l'his surrrntary is discloscd as alt alutexure to the firrancial
st;r tc rnc rt ts.

5. In-kindcontributions
Irr-l<irrrl ct'rrrtrilrrrtiolrs arc drrrratiorrs thal arc rrradc to tltc tntity in thc torrtt of actttal goods and/ot^
sclviccs ralltcr than irr lltollcy or c:a.sh tcrrrrs. These donatiorts rttay irtclude vehicles, eqttiprttettt or
pclsorrrrcl scrvicc.s. Whcrc tlrc finarrcial value received for in-kind contributions can be reliably
dctclrrrirrcd. llrc Lrrtity rnclrrdes such value in the staterrrent of receipts and payrttents botlt as

l8
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rece'ipts atrcl as paytttettts itt eclttal attc-l oppcrsite arrrttrrnts; otherwisc, tlrc r'trrrtrilrrrtitrrr is rrtrt
rccorc-lecl.

6. Cash and Cash equivalents
Casll artci casll eclttivalcttts colllpt'isc c'ilslt trrt ltttrrrl lrrr.l r'irsIr ltt Llirrrk, slrtlll-tt'l'lll tl..'l)rr.sils trrr t rtll
and highly liqtrid investtttents with ittt rlt'igittal trtatrrrity rrt'tlrrce nlollllls ol' lcss, rvlrrr'lr rrlr.' r't'rrtlrlv
cottvertible to ktrowtr allloullts ot'caslt attcl at'e sub.jcct to insignit'icarrt lisk ol'c'ltunrt,s irr vrrltr,.i.
Bank accotttrt balattces incltrde aruor.lllts hclcl at thc Central Bank ot' Kcnylt ,iut(l rll vru'i()us
cotutttercial battks'witlt cottstitue ttcy bank accc'rurtt(s) at the cntl trt'tlrc t'irrrrrrr'irrl velrr'.

7. Accounts Receivable
for the pllrposes of tltese t'inancial statcrncnts, irrrplcsts arrci aclvanr'es to lrtrtlrtrlisctl ptrlrlit'r)nit't'r'S
iilld/ol'ittstituttirttts which wctc llt)t sttt't'ettclcrcci t)l'dec'r)ulltc(1 tbl'at tlrc t'rrrl t)l'tlrr't'rrrlrnr'rrrl vt'.rr
itre treated as receivables.'l'his is irr lcco.gnitit'rtt ttt tlte q()vcl'llnlclrl pltrc'tit'r'rvllt'r't'tlr.'rrrrl,r'.'sl
paylllerlts are reco<g,llized as payrttcrrts whcn tully accoulltc(l li)r by tlre irrrplcst trl All. Ir,.rltlt'r's.'l'lrr:
is att etrhattceuteut to the caslt accourttirtg policy. t)thcr accoullts rcccivirbles al'c (li.r('l()sc'tl irr rlr.'
linancial statenrents.

8. Accounts Payable
For the lrurposes of these financial statclllelrts, rleposits ancl retortiorrs lrclcl ()ll [)!'llrrlt'()l'llur'(l
parties ltave been recog,ttized on al1 accnral basis (as accounts payables).'l'lri.s rs irr lt't'rr..r,rrillrrn t)r
tlte g,ovelnlllent practice ot'r'etainrng a portirlll ol'cr)lltl'ar'tcrl se rvices iul(l wol'ks pclr(lilll< ttrllilrrrt'rrt
ot'obligations by tlte contlactol'an('l to hold dcptrsits on bchalt'ol tlritl lxrltie's.'l'lris rs rrrr

enltancentent to the cash accountinS, policy adtlpted by Nutirrnirl (lovcl'nlllr'nt Illllistlir's rurtl
Agertcies. Other liabilities irtclucling pe rtcling bills ale disclosctl in the I'inarrc'i:rl st{lte nlcnt.\.

9. Pending Bills
['ertdttrg bills consist of'unpaid liabilitics at thc cttcl ot'tlre I'ittartcial ycat'alisirrlq llr)nr ('!)ntlrrt't,.'tl

.q,t'rorls or serviccs cltrrirtg tlte ycirt'or ill past Veal's. As penclirt.t, bills tltr rrtrt irrvtrlvr'tlrt'prn,rrrr'lll rrl
caslt in the |epoItirtg pcIioc'l, tlrcV |cc'r.t|r'lc11 ir-s'lllclllr'r|l.illcltrrrr'trr"tll'l'-lrlrllrrrt'r" rt.'rrrs ttr l)l'rrVltlt .r

sense ol tltc ovct'all net cash positloll r)l tlle tirrtity trt tlrc clltl t)l'tlrc vr''rr'. \\'lrr'rr tlrt'pt'rr.lrrr;i Irrll:
are linally settlcc'|, suclt paynlellts al'e irrcltrclcd in tlrc Stittoncnt trt Rct'cipt.s rulrl ['u1,r111'rrts rrr tlrt'
year l11 whrclt the payrtrerlts al'c rrracle .

10. Unutilized Fund
Unutilized ftrtrds cottsist of bank balartccs itt the constituerlcy account all(l t'ull(ls n()t vr't tlrslrrrls.',1
by the Board to the constituellcy at thc cttrl ot tltc l'irtartcial Vctrr'.'l'lrcsc Lrrrlirrrc't'.s ru't'rr\'.til.rl,lr' r.rr

luse in the subsequetrt tittaucial ycar to l'uuc'l projects approve(-l in tlrc rcspcL'tivc pl'ltrl' Inl:ult r.rl
vears col.lsiste nt with scc 6(2) and sec 7(2) oi NCCI)f Ac't, 201 5.

SIGNIFICANT ACCOUNTING POLICIES

1 1. Budget
'l'he budget is devcloped ol1 a colllparrtble acct'rttntirrg Lrasis (caslt Lrirsis c.\r'cf)t tol'illll)r'r'st rur(l
c'leposits, whic[r al'e accoulttc'cl tbl t)rt iul acct'ttal basis), tlte sirrtte ACCoullls c'llr.s-silrt'lrtr.rll Irlrsrs. rrrr,l
tbr thc sattte pct'iod lrs tlte litutttc'iltl stlttctttcttts.'l'lte trliBirtrtl l.rrrrlgct \\,lrs lrl)[)l't)\,.'..1 [r]' I'rtr lr.rnr\'lrt .)n

.lurre 2018 tbl the peliocl 1'r .frrly 2t)15 ttr :JL)rrr .Julrc 2t)ll) rrs lc(pril'c(l [rv l.lru'. lrrt'lrr.lt',.1 rrr llrt
adjusture nts alc thc unutilizecl t'rrrrc'ls.

l9
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,\ t rrnlPillisot trt tlrc ;rclrral pcrlirrrrrancc ag,airtst tltc colttparable bud.get for the firrarrcial year
rn(l('r'r'crricu, lras lrcctt rrrcludcd in tlte financial statetttettts.

12. Comparative Figures
\\'lrt.rt. lrc('cssilrv. ct'rrnparalivc figrrrcs tor the previous finarrcial year have beetr attletrded or
r('( rrntr;irrlcrl l11 1'1r11f o1'111 ltr lltc t'cqrrilc'd cltattg,cs itt pt'csctltatiott.

13. Srrhsequent Events
llrt'r't'lr;rvr'Irt't'rr rrr'r cvctrts srrlrscc-ilrort to tltc financial ycat'cttd with a.si.grrificant itrrpact ott tlte
trrr;rrrr i;rI sl;rlcrrtolts lirr tltc ycat'ctrdcd ll0rl',ltttte 2019.

1 4. Ilrrors
,\1;rlr.r'r;rl p1'j1r1 l)t.r'rt'rrl cl'r'ol's slrall lrc ctrrrcctcd rctt'r'rsltcclivcly irr lhc t'irst sct crl finarrcial statellletlts
,rrrtlrt.r'rz,crl l(rl issuc;rtlcr tlrcir'fii51'lrvcry Lry: i. r'cstaling tltc cotttpat'ativc'atttottttts lbI prior
l.t lrrtl(s) P1('s1.111gr1 irr u,lric'lr llrc clrtrr rrccrrrrcd; or ii. Ii tltc ct't'ot'trccttrt'cd Lrclbrc the earlicst prior
l\r'rtrrl Ir't.st.rrtt.rl. r'tsl;rlirr.q llrc ()l)('ltilt.q [ral;urccs t'rl'asscls. liaLrilitics attd ttct asscts/eqttity tor thc
t,tt ltcsl l)l i()l lx'l'l()tl pt'cscttlcd.

I)rrrirr.q llrc ycilr'. r.r'l'ol's that havc bcor con'ected are disclosed uttder ttote I4 explainirlg the nature
lt rttl ;t tttr.'rtt tt ts.

15. Related Party Transactions
licl;rtctl partv rclatiollsltips al'e a ltol'nral f'eature of cortttnet'ce. Specific inforntation with reSards to
rclrrtctl pallv tr';rrrsaclitrrts is included in the disclosttre ttotcs.

X. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

Description 2018 - 2019 201,7 - 2018
GFS

CODE
AIE NO.S Kshs Kshs AIE NO.S

1 330407 Nrrt'tll:l I

A lloc'a ttott
2017 / r8-11000521 I 54,684,483 5,500,000 A855997

2018/ r9-R0302 r 0 I0,000,000 40,948,275 A892812

2018/ I 9-n005465 12,000,000 37,9O5,172 A892987

2018/ I 9-8007464 8,000,000

2018/ I9-R428.',(i 12,000,000

2018/ 19-R042971 12,000,000

2017 / r 8-R042679 r 00,000
TOTAL 708,784,483 94,353,447

Description 2018 - 2019 2017 - 2018

2o
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Kshs Kshs
351( t202 Receipts fronr the Sale of Buildings 0 t)

351t r601 Receipts front the Sale ot' Vehicles and
Transport Equipnrent

0 r)

351t )801 Receipts fronr the Sale Plant
Machinery and Equipntent

0 t)

351t )803 Receipts fronr the Sale of office and
general equipnrent

0 r)

Total o o

2l
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,\'( )/Z;s 'tO 't7 tt) t7MlNc-tAl.,rl17l;AIl)N'lir &ittr/itrttc'd)

3. OTHER RECEPTS

r ,1 10 r07
I.1l(r,105

r 420(;01

I 4 502(r7

4. COMPENSATION OF EMPLOYEES

Description 2018 - 2019 2017 - 2018
Kshs Kshs

Irrlcrcst Rccctvcd 0 0

Rorts 0 0

Sa lc r'rl' tutdcr dt'rcu tttcttts 0 0

t)lhcr Rcccipts Not Classificd l,lscwhere
(.spccity)

0 0

Total 0 0

21 r0000 Description 2018-2019 2077 - 2018
Kshs Kshs

2 I I02(r I Iiasrc wagc.s ol' cortlractual ctttployccs I,083,841 1 ,286,7 46

2 I t(1202 Il;rsrc' rva.gcs trt' casttal Iatrtrttt' 0 0

Personal allowances paid as part of salary

2l to:to I Ik'rrrsr. aIlrrwarrce 0 0

2llrl.rl4 -l'r'a 
rtspc-rrt a I lt'rwa rtcc 0 0

2 I l0:"20 Iravc allcrwarrce 0 0

2 t l0ir2(j t)thcr' 1-rcrsorr rrcI payntr.rrts 0 0

2l2r)l(rl l,rrrploycr cotttt'iLrution to NSSF 0 0

27t(r120 (;t'alility-['aid 809,073 3 t 5,697

27 I t) l20 ci ra ttrily-Accnrcd 0 0

TOTAL 7r892r974 716021443
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NO1 L'S 7 O 7 HL' l'lNANc'lAL S7)47LML'N'lif (c'tutlirttrc'd)

5. USE OF GOODS AND SERVICES

Description 2018-2019 2017 - 2018
Kshs Kshs

2210100 Lltilitics, sLrpplies ancl services 9,450 2 5,lXit)

2?10101 Electricity 0 s')

2210102 Water & sewerage charges c) 0

2210104 Office rent (;:ir),tl0r) (i75,0t)0

2210200 Conrurunication, supplies and services 0 0

2210300 Donrestic travel anrl strbsistcnce :319,200 4 4 0,0r)r')

2210500 ['ri n ti rtg, ac-l ve lt i s i trg a r tt-l i n tb r rt ta t io r t
supplies & service s

1)

2210600 Rerttals ol'prr'rcltrcccl asse ts 0

2210700 'l'r'airr i rrg cxpellscs t) t j t) t).t) t) t)

2210804 I lospitality supplies anrl selvice s t) 1)

2210802 t)thel contrrrittee cxpelrse s r) 1)

2210809 Conrnrittee alkrwance 0,5:35,00r') li, I I ti,r)t)t)

2210900 Irrstrrarrce costs o 0

221 1000 Specializecl nraterials ancl services 0 0

221 1 100 t)flice ancl ge rrclal strpplies ancl sclviccs 251,52:3 It)l.ll)S

221 1200 ['uel ,oil & lubricants 4,:32t,7IO l)t)-l,r) I 7

2211:tOO Other operating expellses 244,000 q)

221 1301 Bauk service collullission anc-l charges 2o,42:) 1)

221131i4 Secr"rrity operations 0

2220100 Routine nraintenance - vehicles and
othcr trallspol't c(pliplllcllt

2,(;:J4,0:)5

2220200 RoLrtine nrainte nance - otlrcr asse ts 175,25t)

2211|\|0 Strateg,ic ['lart :3,4:):),500

TOTAL 18,643,757

q)

I 5 r.;zs

It):t.5ttrl
q)

6172:1,4O'3
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,\ i ) / 1.;(' t'o' / t il ; fl ,y,4 Nc' t tl t.,r7 it !'t;A ff'N\ :S (c'o t r t i t t t t cd )

(;. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTIIER GRANTS AND OTHER PAYMENTS

Descnptron 2018-2019 2017 - 2018
Kshs Kshs

i(i:10204 'l'r'a rrst'crs tt'r ['rinrary scltools 21,468,620 1 5,167 ,045
2(i:i0205 'l'r'a rrsl'crs trr Sccottdary scltools 38,197,242 13,279,045

t(i:i020(; 'l'r'a nsl'c r.s to'l-ertiary i rrstitutiorts 0 0

t'tvI;l 0 0

TOTAL 59,665,862 28,446,090

Description 2018-2019 2017 - 2018
Kshs Kshs

2(;4r) I (r I Ilu rsa l'y - Scccrrtda ry 23,414,902 13,07 6,47 4

2(i4o t02 Illrl'sary 'l'crliary 13,fi50,850 7,278,000

2(;40 t(r4 []rr rsa ry - Slrcc ia I scltoc'rls 0 0

2(i4o to5 Mi'rck.s & CAT 0 0

2(i4o5rr7 Sccrr ritv 5,7 47 ,7 40 6,996,310

2(;40501) Sports 1,000,000 650,000

2(i4tlIr I t') [,rr vrrctrt tttcrt t 999,000 869,930

2(i402oo Iirrrc r'gorcy Pro.iect.s 3,099,630 1,791,874

TOTAL 47,872,122 30,562,588
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NOTES 7O 7HE I:INANCIAL SIAT'EMLN'IS ((brttirtucd)

8. ACQUTSTTTON OF ASSETS

Non Financial Assets 2018 - 2019 2017 - 2018

Kshs Kshs

i3110102 Purchase of tluildings 0 t)

i.110202 Cotrstruction ol []uilc'li ngs 0 0

:t110302 Refu rbishnlerlt of' Btr i lc.lings 0 t)

11110701 Purcltase ol Vc'hicle s Q 0

ii110704 ['ulchase ol Bicycles & Motorcyclcs 0 1)

:311 0801 t)verhaul ot'Vehicles o 1)

:r 1 1 1001 ['urcltase of 0tt'icc t'unritulc anri t'ittirrgs 0 t)

31 1 1002 Purchase of conrputcl's ,prillters and othc'r'
I'f equipnrents

0 t)

31 1 1005 Purchase of photocopier 0 t)

:l1 1 1009 Purchase of other ottice equiplllerlts 0 0

:1111112 f'urchase ot' sott wale 0 q)

:l1 30I01 Acquisition of Land 0 0

Total o 0

9. OTHER PAYMENTS

2018 - 2019 2017 - 2018
KshsKshs

TOTAL 0 0
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,\i )/1.;( 'l't-t 't'llt) ttt\t,4Nc'ltll.,rIA'll,il|l;N'li9 (L-ottlirttrcd)

l0A: Bank Accounts (cash book bankbalance')

1

Account Number 2018 - 2019 2017 - 2018

I((' ll\';l ('(\lll lllCl'Clll I

ll,r nl<.,\1;r rs;rIril [1r'arrclr

Kshs
G0/6/2019)

Kshs
$o/6/2018)

1 102647977 4,099,956 23,329,527

Total 4,O991956 23,3291527

Narrre of Bank,
Account No. &
c rr rrenc

76
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N O 7 L'S 7 O |'tl L' II NA N c'l A l, S 1 A 1 LM L'N 7'.>^ ( c'ct t t t i t r t r c d )

1 1: OUTSTANDING IMPRESTS

12A. RETENTION

128. STAFF GRATUITY OUTSTANDING

201,8 - 201,9 2017 -2018
Kshs Kshs

Ll'otal 0

I3. BAI"ANCES BROUGHT FORWARD

2018 - 2019 2017 - 2018

Kshs
0,/ /7 /2018)

Kshs
0/ /7 /201,7)

Bank accounts 2:4,:429,527 5,7 lt).tit)-l

Cash in hartd 0 q)

Inrprest 0 0

Total 23,329,527 5,71O,604

14. PzuOR YEAR ADJUSTMENTS

2017 -20r8
Kshs

Name of
Officer

Date
imprest
taken

Amount
Taken

Amount
Surrendered

Balance
(30/ 6/ 2018)

Balance
(30/ 6/ 2017

)
Kshs Kshs Kshs Kshs

None 0 0 0 t')

2018 - 2019 20t7 -2018
Kshs Kshs

Total 0 qi

201,8-2019
Kshs

Bank accounts 0 0

Cash in hartd 0 [)

Inrprest 0 t-)

Total 0 0
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,\'( )/1.;\' 'lO 'll ll) llr.',,lNc-l,,lt. ,r'1i|7'l.i1lL'N!:r (L\tttlitrtrcd)

I5. OTHER IMPORTANT DISCLOSURES

l5.l: PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2: PENDING STAFF PAYABLES (See Annex 2)

2018-2019 2017-2018
Kshs Kshs

('trrrst n rcl it'rrt rrt' [rtr i ld i tt8.s 0 3400,000
('onstnrcliorr of' civil works 0 0

Sttp1rl1, 1rf 9661615 0 1,224,420

Srrpply ol'servicc.s 0 275,300

Total 0 41899r720

2018-2019 2017 -2018
Kshs Kshs

N(,('[)l'(- Sl;rt'l' 0 0

(\l ltc rs (,sl rc,c t I,t\ 0 0

Total 0 0
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Nc)'l L'S 1 O 7'H L' II NA N Ll A L S 7 A 7 LM L'N'I if ( L.ttt t / i t t t t ct/)
15.3: UNUTILIZED FUND (See Annex 3)

2018-2019 2077 - 2018
Kshs Kshs

Conrpensation ol enrployees :):),:)5(; ,l2.l.ti0t)

Llse ot'.g,trocis artcl scrvice s 1) 2,S(;7,:il7
l:i,ij(;:),(;r)i)Atttt'rttnts cltte to rttltet' Llovcnllllcnt crttities t)

Antounts clrte to othe r grartts ancl otltcr trarrstl'rs o (;,1 (;g,rlr)0

Accluisition of assets 0 0

oCDF Office 4,000,000
Total 4r0gg,956 23,329,527

15.4: PMC account balances (See Annex 5)

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services

Sub-Total
GrandTotal

Su

201,8-2019 2017 -2018
Kshs Kshs

Loruko ['rinlary School PMC Account :)50 0
Total 950 0

Original
Amount

Date
Contrac
ted

Amo
unt
Paid
To-
Date

Outstandi
n8
Balance
201,9

Comnrents

a b C tl=rl -c'

Nil
Sub-Total Nrl

Construction of civil works Nit
Sub-Total Nil

of Nil
Nil
Nil
Nil
Nil
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ANNEX 2 - ANALYSIS OF PENDING STAFF GRATUITY PAYABLES

Job
Group

Original
Amount

Date
Payable
Contract
ed

Amount
Paid To-
Date

Outstand
in8
Balance
2079

Comments

a b U d=a-c
Senior
Management

0 0

0 0 0

Sub-Total 0 0 0
Others Gpecifrl 0 0 0

Sub-Total 0 0 0
0 0 0

Name

Sub-Total
Middle

Sub-
Un
Em

Grand Total
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ANNEX 3 - UNUTILIZED FUNDS

Name Brief
Transactio
n
Descriptio
n

Outstandin
gBalance
2018/ 79

Outstanding
Balance
2017 / 18

Comments

Compensation of employees 99,956 424,600
Use of goods & services 0 2,867J327
Amounts dte to other
Governmedt entities

0 l:3,86:),600

Sub-Total 99.956 77,1,67,527
Amounts dt|e to other grants
and other tlansfers

4,000,000 (;,1 G8,00o

4,000,000 6,168,000
Acquisition of assets 0 o
Others bpdcifv\ 0 0

Sub-Total 0 0
Grand Total 4,099,956 23,329,527
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ANNEX 4 _ SUMMARY OF HXED ASSET REGISTERAS AT 30.06.2019

SAKT.f

a

Asset class

l,:ut11

Ilrr ildi rrgs arrd stnrctures
'l'r'a rrspor'l cqtr rpntent 10,388,580 10,388,580

t)lt'icc cc1uiprnctrt, furrtiture attd
f'illirr.qs

103,750 103,750

lC'l' Iilrriprrrerrl, Software and Other
lC'l'Asscts

121,750 121,750

t)thcr Machinery and Equiprrrent 1,300 1,300

llcrrlagc and cultural assets

Total 10,615,380 10,6I5,380
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PROGRESS ON FOLLOW UP OF AUDITOR RXCOMMENDATIONS

'l'he lirlkrwing is the suntrrraty ot'isstres raiserl by tlre cxte Irrirl arrclitor', illrrl llliilrilgclilr'llt L'!)lilllrr'ilts
that wcle proviclecl to the auclitor. Wc ltave llolllinatcd tbcal pcrsolrs to l'csolvc tlte vrrlitrrrs issrrt's rrs

shown bc'low wrtlt the associate'c'l tittte tt'atne within wlriclt wc cx t tltc issttcs ttr Irt'r't'strlt't'tl

has since fAM
been corrected
'r'h ls

'fhe issue ot
electrical
installatitlrt artcl
g,utte ling ot' the
ot'fice was takur
up with thc Sub-
County Wolks
t)tt'iccl wltt'r
strpelvisccl tltc
works arrcl issuccl
ir ccrtit'icatc r)l'
practic'al
cr)tllplctirltl tr) Sec

to it that the wolks
arc donc.
tllectrical
irtstallatiort Itirs
sirtcc bce n clonc,
whilc the guttcls
ale beirrg,
installerl.

t)n hanclin8, ove l'
ot the ot'ticc, this
was clorrc ot't'icially
on lJ 1.' May 20 l8
by the Mcnrber ot'
['arlianre'nt I lon.
[)ido Rasso.

'l'horrglr tlrc ['M('
wlis clisbrrrtderl
al'tc r c'olll ple t iol l
rll' tltc pt't1cet, tltc
['MC scr't'ctiu'y
an('l'l'r'eirsrr|eI ltas

Focal Point
person to
resolve the
issue (Name
and

tion)

fAM

Status:
(Resolved /
Not Resolved)

Rcstllvctl

['l lt ia Ily
t'cstllvc'cl -

c lt'r't t'it'lt I

wol'k:i (l\)ltr

Timeframe:
(Put a date
when you
expect the
issue to bc
resolved)

I '1'.r Irr.
i 1'q'1qr11,1'.1 [r1,

lit)r I r), l',

2.1 Karare
Chiefs Office;-

Note 7 to the financial
statenlellts retlects tttltcr
Sralrts arrd othcr
payrnents balance ol Ksh.
30,562,558 which
inclucles Ksh. 6,E96,1J l0
in lespect to secnt'ity
which inclucles Kslts
1,998,900 paid out tirr'
construc tiort t'rf Ka rat'c
Chie f's office clut'ittg tltc'
yeal uncler review, but
whose corltract ltaci bectt
awat'clecl in the pt'cvirltts
year 2016/2017. A
physrcal veritication
carried out in the rrrontlr
of January 201!) artcl a
review of the bill ot'
quantities revealed tltat
even though thc Ot't'icc
was conrplete artc'l ilt use ,
electrical Installation
works antourttrrt.g, to Kslts
1 58,1 50 and roof guttcrs
anrourttin2l to Kslts
6lt,600 alI totalirtg tr.r

Kshs. 221,750 ltarl ttrrt
beclr dollc.

l'rrrthcr', the re wcLe rtcr

handovcr reptrrt, Llartk

Management
comments

Reference
No. on the
external
audit
Report

lssue / Observations
from Auditor

1.0 Cornparative balartces

33



,\.ITIO^I,,II. GOI'ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _ SAK
('()NSI'lTtlt N('Y Rcports and Financial Statements For the year cnded.Iune 30,2019

I
U

(Put a da
when you
expect the
issue to be
resol

30/ 12/ 19

Reference
No. on the
external
audit
Report

') ')

Issue
from Auditor

slalcrrrorts and the proiect
l'ilc that werc availed for
arrdil rcvicw. In the
circ'rr rrrslattccs. lltc
;rccur';rcy artcl valtrc fot'
llr(rncy lbr thc Kshs.
I "f)f )$.9616 cxpord rlu rc
tirr lhc ycar ordcd 30
,lrrrrc 2018 cc'rrrld rtot Lrc

ctrn f irrttc'd.

Refurbishment of
Gadamoji Division
Headquarters office
block and residence;-

Ntrtc 7 to the t'inancial
sla le' rrror ls reflccts c'rther
grants and othcr'
l)aynlc'llt.s lralancc of Ksh.
:10,5(i2,558 which
inclrrdcs Ksh. 6,896,3 I 0
irr rcspccl lrr sccurily
rvlriclr includes Kshs
l,f)9[i,900 paid out fot'
ct'rrrst nrct iorr / r'cfu rlrishnrc
nl r-rt' (iadarrrqii Assistancc
(-ou nly Corrr rrrissiorters
rrl'l'icc and olficraI
lcsidcrrcc; clurirt.g thc ycat'
rrnilcr rcvicw. Rcccrt'ds ,

hrrl rvlrr'rsc crrrrlracl rrradc
;tr':ril;thk' sltrrrvs lltat lhc
t'trrrlracl was awa rdcd
t lt rorrglt qurrtat icttt.
Ilcrwcvcl', it was rtcrted
I lra I I lrc prr'rcrr rerttettt
rrrcthoci lirr works of Ksh.
1,1)9[f .500 wa.s aLrovc tltc
sct lrrrrrt Kslr. 500.000 for'
class C c'rrtitics l'or using

beerr requested to
provide the
plo.ject / returns/ fil
e.

Thc procurclllelrt
lbr thc wot'k.s wa.s

actually dottc
through floatation
of terrders and
only tlre surlulrery
top paSe was
attached for the
tenderer to give
bid total
The issue of
puttin.g the project
irrto the irrterrded
ruse has also beerr
taken up with the
Merrrber of
Parliantent and
Courtty
Conrnrissiorter to
erlsrn'e postin.q of
Assistartt Couttty
Conr rrr i.ssiorter.
llowcvcr', thc
lrrrildrn.gs are
occupied by
Security pelsortrtel
(APs)

FAM/Mernber
ot' ['arliarrrcnt/
Cr'rurrly
Conrnrissioner

person to
resolve the
issue (Name
and

(Resolved /
Not Resolved)

Management
comments

Not resolved

corrsultatiotts
still
underway to
post Assistarrt
County
Conrrrrissioner
, though the
facility is
currently
occupied by
security
personnel as
the area has
becorrre very
volatile
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lssue / Observations
irom Auditor

Management
comments

Reference
No. on the
external
audit
Report

2.3

quotations contrary to the
first schedule thresholc'l
nratnx anuexecl to thc
['ublic Procuretttettt ancl
I)isposal (Anrendnre nt)
regulations 201'.1, A
physical verification
carried out itt the tttc'rtttlt
of January 2019 and a

review of the bill of
quantities revealed that
even though the t)t't'icc
was conrplete, it is yet tcr

be urtilized tbr the
intended purposes as it is

being used as an office ,
classroonr, store and fbr
residential purposes fbr
Kubi qallo Prirttary School
which is a neighbourittg
school. In addition, no
harrdin2l over leport ltas
been availed tbr audit
review.

In the cilcurutstartces, tlte
accuracy ancl value tbr
lllorley tbr the Kshs.

1,9-9ti,900 e.rpenclitrrle
tbr the year e ttclecl lJO

June 2018 cortld not bc

cont'irrtted.

Construction of Sagante

Chiefs Office;-

Note 7 to the tinancial

statenrents ret'lects otltcr'

grants and otlter

'l'he p['ocr.lrelllcnt
tbl the works was
actually donc
throug,h t'loataticrrt
of tenders ancl
only the sulluncry
top paSc le aclirtg
reclucst to
te ttrle r/ c1 uotat itttt

NATIONAL GOVERNMENT CONSTTTUENCIES DEVELO?MENT r,-UND (NGCDh) - sAKrl
CONSTITUENCY lleports and Financial Statements For the year cnded Junc 3U,2(ll9

Focal Point
person to
resolve the
issue (Name
and

t'AM/Mt'

Status:
(Resolved /
Not Resolved)

Rc.srrlvr.'tl

'l'itnefratrrc:
(Put a date
when you
expect the
issue to be
resol

[ )r'r r'ttlIrr't
2r) l:f
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Issue tions
from Auditor

Kd

(Put a da
when you
expect the
issue to be

!

Re

No. on the
exlernal
audit
Report

payllrcllts lralattce of Ksh.

:i(r"5(i2.5stt which

irrc'lrrdcs Kslr. (i,896.:r l0
lll I'csl)c('l lt'r scctrt'ily

u,lr ic lr inc lrrdc.s Kslts

I .{)f)f),s l0 paid out for'

('onsll'uction /Sagartte

Chict''s otfice drrring the

vcal' rrrtdct' t'cvicw. A

plrvsical vcrification

can'icd out in tlte tttonth

ot',larrrrary 201I and a

rcvicw of the bill of

qrrarrtitics rcvcaled tltat

thc t)l'l'icc was irr use.

Ilrrwcvct'. tltc bill ol'

rirr;rrrlrlir's rc'vcalc'd tltat

rvtrrks totallirrg tc'r

Nsh.223.500 which were

ttr lrc rrrrdcrlakor had nr'rt

hcor donc as at lltc litttc

rrt' thc prrr.jccl vcrification

clc.spitc c:ertificate of

ct'rrnpletion Iraving beert

issrrcd lry tlte Sub County

Wrrrks ofl'iccr rrr february

was attached for
thc lordcrcr to
irrdicate ltcr bid
total. otltct'wisc
Rill c'rf Qrrantitics
\VCI'C

attachcd/providcd

The issue of works
not dorte was
taken up with the
Su[r-Courrty
Works t)fficer and
the Corrtractor
artd the works
have since beerr
dorre.
The handillS over
issue was taken up
with Merrrber of
Parlianrerrt and
prornised to
ol'ficially c'rpor tltc
by f)ccerrrber'
20r9.

201,c.

person to
resolve the
issue (Name
and

Status:
(Resolved /
Not Resolved)

Management
comments
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Further, the works

contract was proctrred

through request tbr

quotation nrethod which

was however above the

$et lirllit of Ksh. 500,000

for class C entities tbr

trsirr.g c1trotatiorts corltrAry

to thc tirst schcclulc

thresholc'l rrratrix a nnexec'l

to the ['ublic ['roculerrrcrrt

and Disposal

(Anrendnrent) regulation.s

201:3. In adciition thelc

was l1o harrdirtg ovcr'

report of the project on

conrpletion.

ln the circuurstances, the

accuracy and value tbr'

nrolley tbr the Ksh.s,

1,999,510 e.xpcttclitttt'e

tbr the year encleci 30

Jture 201ti could rtot be

corttirrnecl.

Un-su
b Secondary and
Tertiary institutions.
Note 7 to the linancial

Management
comments

As obse rvecl by
yor,lr aurlit tearu,
we havc had a big

Focal Point
person to
resolve the
issue (Name
and

Status:
(Resolved /
Not Resolved)

Rcstrlvr'tl - tItr'
('[)l't'lrrrs
ctttr't'r.'tl tttttr
('()lll I'ltr't \\,it ll

Timet'ranrc:
(Put a date
when you
expect the
issue to be
resolved)

.l.trtLt:tr r

'/ !)'/ t)

No. on the
external
audit
Report

Observations
Auditor

2.4

chal
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Reference
No. on the
external
audit
Report
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Issue
from Auditor

sla tcrrrc'rrls rcl'lccts otltcr
grarrls arrd crthcr'

l);lylltcllts ot' Kslt.
:ttl,5(i2,558 which
irrclrrdcs Ksh. I 3,076,474
;trt11 Kslr. 7.278.000 for'
lrrrrsarics to Secondary
a rrd'l'crl iary i rrstrtutiorts
lcspcct ivcly brrtlt totall i ng
Kslr,20,lt54,4 74.
lk'rwcvct'. ttr'r

;rc k rrcrwlcrl.gc lllc t1t.s

rcccipl.s frorrt tltc
irrslilrrlitrrrs. nanrcs ol thc
irrstilrrliorts arrd Irst ol'
a ppl ica rrt.s wcrc availed
Ior arrdit t'cvicw.
Irr tlrc circrrrrtslartces, tlte
ilccul'acy and value tbr
nroncy lbr thc Kslts.
20,:\5 4,47 4 cx trrotd iltt t'c
lirr thc ycar ordcd 30

.lrrnc 2018 cotrld rtot bc
contirrucd.

t_

U

(Put a da
when you
expect the
issue to be
resolved)

I

Focal Point
person to
resolve the
issue (Name
and
desicnation)

Status:
(Resolved /
Not Resolved)

Management
comments

institutions rrot
acknowledging
rece ipts of ou r
bursary cheques
despite our clear
in.strtrctiort to
thenr through our
letters dispatching
the cheque to do
so irr writing.
Dcspitc thc
challcrtge, your
Audit tcarn
cc'rnfirrrrcd all tltc
bu rsa ry cheqrrcs
sellt to tlre variou.s
Secondary
institutions
audited wet'e
actually received
Lry thcrn and
errtered in the
school ledgers.
However, we will
not relent rn
pursuirrlg the
beneficiary
institutions to
ackrrowledge
rcccipt of thc
bur.sary chcques.

We are also

ne.gotiating with

tlrc Postal

Ccrr'Lroratiort of

Kertya to lre

dclivcrirr.g our'

bursary cheques

Postal
corporatiott
to help
disburse
bursary
cheques and
get
acknowledge
rrrents front
institutions
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Focal

I

to institutrons anc'l

8et tlte

ackrtowler'lge nre nt

s as trortr llcxt

ycal'.

'l'he issue ot'pool'
workrtranship was
taken up with the
County Works
ofticer who said
that the snrall
cracks were as a
result ot'thc
building se ttlirlg,
down.
'l'he project
retuflls we l'e
ploviciecl. .'l'he
rcte ttttott Wiis not
provided lirl as
pcr County Wolks
ol'l'iee as tltc
project ltacl bcen
conrpletecl two
years dowrt the
line, but Ct)fC
was rrrant'lirtccl ttr
take up the rrratte r
with the
cotrtractclr tc'r

aurencl the
anonraly.

person to
resolve the
issue (Name
and

CI)l'C/Strb
courlty Wolks
Ott'icer

Status:
(Resolved /
Not Resolved)

l{t'stl lvr't l

'fimefranre
(Put a datc
when you
expect the
issue to be
resolved)

lN.rr'.'rrrl,.'r
I 20l:)

Poor workmanship at
Goro Rukesa Mixed
Secondary School;-

Note 6 to the tinancial

statelllents reflects

transt'ers to other

Govenrnrent entities of

Ksh. 28,446,090 which

irrcludes Ksh. 1 i3,279,045

tbl transt'er to Seconclaly

Schools which furthe r

itrclucle s Ksh. I ,1 90,13115

itrcurred tbr the

construction of arr

Adnrinistratiort bkrck at

Goro Rukesa Secouclaly

School durin2i tlte year

turcler rcview. 'l'hc plojec't

collullellced irt the

tinancial year

2016/ 201 7 with an

initial furnding ol Ksh.

:J,000,000 which

No. on the
external
audit
Report

Auditor
Management
comments

3.0
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KC, I

(Put a da
when you
expect the
issue to be

n
a

Refcrence
No. on the
external
audit
Report

Issue
from Auditor

t(r.{clllcl'with Ksh.

I .l {)(;.:llt5 l'rrnding

tltrrrrrg tltc ycar uttder

rcvicrv. trarrslalcd to a

ttrtal t'rrrtdittg r'rf

Ksh.4. I f)6.385. I lowever
'l'lrc prtricc'f lclrrrrts,

('(rnr plcl iorr cct't i ficalcs

;rrrd cvidr'rtcc llrat thc

l'rrrrd is lroldirrg l0%

rctortic'rn fec were ttot

nradc availalrle tor audit

rcvicw. ln additic'rn,

;rlllrrrrr.glt tlrr' Projccl is

s;ritl k'r lrc corrrplclc,

plrysic;rl irrspcclrorr

carricd out irr the nrontlr

trl',larrrrary 201 I rcvcaled

llral llrc lrkrck ltad cracks

t'rn llrc l'kror artd crtt tltc

u,irlls rvlr iclr rs a rr

i rtrl ica I itrrt r'rl' poot'

wr'rrkrrra nsh ip.

Irr thc circunrstances, the

accul'acy arrd valuc tor

llr()lrcv lor thc Kslrs.

4. I 96.1185 cxpenditure

Focal Point
person to
resolve the
issue (Name
and
desisnation)

Status:
(Resolved /
Not Resolved)

Management
comments
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Timefranre:
(Put a date
when you
expect the
issue to be
resolved)

Refcrence
No. on tho
external
audit ,

Report r
/ Obccnlations
Auditor I

Ivlan4gement
comments

Focal Point
person to
redve the
issue (Name
and,
designation)

Status:
(Resolved /
Not Resolved)

r the year ended 30

2018 could not be

onfirmed.
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