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Wajir Water And Sewerage Company Limited
Annual Report and Financial Statements

For the Year Ended June 30 2023

l. Acronyms and Glossary of Terms

ICPAK

IFRS
MD
PF,V
PSASB

Institute of Certificd Public Accormtants of
Kenya
International FitlanciaI Reporting Standards
Managing Direclor
Public Financial Management
Public Sector Accotmting Standards Board
lYoter Sen,ices Regulatory Boarcl
ll/a t e r Res o u rccs A u I h ori ty



lfajir llater And Severage Coupany Limiled
Annuol Rcport and Financial Sl emenls
For the Year Ended June 30 2023

II. KI'Y I'NTI'I'Y INFOIIMA'tION AND MANAGEI\II'NT

Backgl.ound infornralion

Wajir Watcr & Seweragc Co. Ltd, (WAJWASCO) was incory)orated in 2013 under the companies Act 2002 (cap.486).
'l he cornpany is currcntly regulated by WASREB, through a Scrvice Provision Agrccnrent (SPA) in 30/0912014 to providc
watcr supply and scwerage scrvices within Wajir Town antl its cnvirons. The County Govcrnment of Wajir has appointcd

WAJWASCO as a Watcr Services Providcr (WSP) for thc wholc of Wajir County.

I'rirrcipal ActiYitics

To provide and distribute a constant supply of watcr for commercial, industrial and dornestic purposcs within thc
jurisdiction of County Covcrnrnent of Wajir.

To bc responsible for the provision and maintenance of water and scwerage services within thc jurisdiction of County

Govcrnment of Wajir.

Our vlsion

Water for all and Dignified Sanitation

Our Mission

To be thc best providcr of sustainable quality water and sanitation services for Wajir County

Objec(ivcs

I. To provide water supply and sewcrage servlces in urban and market growth areas.

2. To cnhance good govcmanccs and pcrformancc ofrural water supply facilitics.
3. 'fo irrcrease access to good quality watcr and seweragc /safc sanitation.
4. To pronrotc hygicnc and safe sanitation (in partnersllip with othcr panners and playcrs)

5. Rcduction of non-rcvcnuc water and unnecessary wastagcs.

Conrpany Ilcadquartcl.s IndcpcIrdcnt Auditol.s

Wajwasco Llousc ,Ncw County Head Quarter
P.O. Box 708 -70200,
Wajir,
Kcnya.

Entity ContBcts

Tclephonc :+2547 23238242
E-rnail: info@wajirwater.co.ke
Wcbsite: www.wajir\Yater.co.ke

Corporatc llankcrs

Equity Bank Limited
Wajir Branch
PO.Box 75104
Wajir

Auditor Ccncral
Kcnya National Audit Oflice
Anniversary Towcrs, University Way

P.O. Box 30084
coP 00 r 00

Nairobi, Kenya

Principal Lcgnl Adviscrs

The Attorncy General

State Law Officc
Hararnbc'e Avcnue
P.O. Box 401 l2
City Squarc 00200
Nairobi, Kenya



lyajir Water ,4nd Se$,crage Company Liniled
lnnual Report otd Financiol Stqtenents
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l.'r'llE BO,TRD OF DtIlEC',t OttS

Mr. Muhumcd Mohrmud Said
Chairnran
Appointcd :AuSrst 2018

Quolification:

Pri[rary 1'urclrer's Ccrli licatc (P2 l-eachcr)

Occupation: Educationist
Year of Expericncc: ovcr 20 Years

Mrs Amina Bilc
Vicc chair
Appolrtcd :Augusl 2018

Quolilicrlior:
Diploma in Profcssional compuling

Occupstioll: Acconnts
Ycsrs of Expcricncc: Ovo 20 ycars

Mr Abdirshmrr Yarc Hajl
Mernbs,
Appointcd :Aucust 2018

Qusliflcrllor:
B. Com Dcgrcc

Diplorna in lslarnic Law

Occupstion: Govcmancc
Ycars of Ex ricncc: 20

Mrs. Nlstch! Mohrnrcd Blle
Mcmber

Appohtcd :August 2018

Qualific8tlon:
Mastcr of Ans in Counsclling and Psychology and dcgrec in

Education
Occupsliort: Educationist

Ycsrs of Er t1

Mr, Ahmad Guhad Omsr
Mcmbcr
Appoirtcd :Augusl 2020

Qualilicstlon: Hc holds a diplonra in Phannacy
Occupation:Chicf Olliccr Wa(cr

fEr riencc: l3 Yr:rrs

Mr. Mohamed Sokor
Mcnrbcr
Appoillted :August 2021

Qurlificslion: Barchcllor's Dcgree in Commcrce and CPA

Occupstion: CCOFinancc
Ycars of Ex icncc: l0

The Board ol' Dirccton was disbandcrl in August 2023 and scrvcrl only 2 months ir the linancial ycar

t



ll/ujir llatcr lnd Se*,eragc Conrpany Linited
Aunuul Reporl and Financiol Slalenenls
For the Year Ended Junc 30 2023

IV. MANAGEIVIDNT I'EAIVI

MR. Ahmcd Omz,
Designalion: Tcclrnical Managcr

Rcsponsibility:
To providc high quality water to donrcstic, conrnrcrcial and

industrial custonrcrs.
To prcparc conrprchcnsive dcpartrnental reports, including
enginccring budgets, lcchnical audit rcporls ctc.

Year of
Birth 1962

Qualllicallon:
llighcr national diploma in construction (building civil Engineering

) studicd Kcnya lrrstilute of Waler Registercd with ERB 22 Years
Expcricncc

Mrs. Maryan S Abdlrrhnmn
Designation: Principal Hurnan Resource
Responslbility:
Manages hunran resources operations by recruiting, selecting,
oricnting, training, coaching, counseling, and disciplining staff;
planning, rnonitoring, appraising, and reviewing staffjob
contributions; maintaining compcnsation; determin ing production,
productivity, quallty, and custorrcr- servicc stratcgies; dcsigning
systenrs; accumulating rcsc,r:es; resolving problerns; irnplementing

change.
Qunlificatlon:
Bachclor in Hunran Rssource Managcrnent (Univcrsity of Nairobi, )
Ycar of llirth t 990

MR. Roblc Ahmcd Suborv
Designation: Thc Managing Dircctor

Appointed :August 2022
Year of Birth 1974

Quallficatlon:
Business Administration (Accounting and Finance)-Kingston
University UK, Menrber of ACCA-UK .

Occupntion: AccountanURisk Analyst

@gllgpcricncc: l0 ycars

I 7 -t



lltajir Water And Sewerage Company Limited
Annual Report and Financial Statements
For the Year Endecl June 30 2023

VI. RI]POII'I' OI.' TI I U ]\,IANAG I N G D IRECTOII

I wish to acknowledge the good work and the helping hands we have enjoyed from the County
Govemrnent of Wajir, World Bank and other development partners. We would also like to thank

our consurlerc and the general public both who have been very co-operative in payment of bills for
the water services provided. Tlre county population is estimated at 781,263 in 2020 according to

the Population and I-lousing Census conducted 2019. Equally the anirnal population is

approximately about 1.2 million canrels,0.9 nrillion cattle,2.1 rnillion sheep,3.l rnillion goats,

0.5 donkeys and 0.8 chicken. According to the Kenya National Bureau of Statistics (KNBS) 201 9

animal ccnsus,. Currently the cornpany is rnanaging 20 Boreholes with total annual production of
201,066M3 from the boreholes against total annual demand of 528,000M3. WAJWASCO is
governed by a board who overse:s the operations of the company, spearheaded by a rnanaging

director. The cornpany has five key departrnents with well trained and experienced staff in the

various sections of the company. The conrpany continually evaluates human resource needs in
order to reduce the current level of overstaffing so as to enhance eflective and efficient
services delivery.

Total Sales revenue for the year is Ksh 10,073,250 representing a 108% increase frorr Ksh
4,842,019 sale of water during last financial year ended 30th June 2022,'I'his is largely attributed to
rnore boreholes under Wajwasco during financial year.

The company also received Kshs 306,571,673 ( three hundred and six million five hundrcd
seventy one thousRnd six hundred and seventy three shillings) in capital grants to undertake

donor projects withiu the county.

The slow growth in the sales revenue was largely attributed to the prolonged drought in the area

which led to the worsened economic situation of our customers. Our receivables rernained at

8,182,693. Which is a huge amount of money we couldn't collect because of the prevailing

situations.

'Ihe corrpany had taken steps in irnproving the condition of the envirorunent in which the company

facilities are by planting more trees and cleaning. The cornpany had undeftaken bushclearing on the

roads where our water distribution pipelines pass 1o irnprove the environmental condition in the

town and as a social con)orate responsibility.

W
Mannging Director

Date:2)-09-2023



Wajir Water And Sewerage Company Limited
Annual Report and Financial Statements
For tlre Year Ended June 30 2023

Vll. Strternent Of Per[ormance Against Predeternrlncd ObJectives for FY 202212023

Section 164 Subsection 2 (f) ofthe Public Finance Manag€ment Act,2012 requires the accounting officer to
includc in the financial statement, a statenrent ofthe County govemment entity's perfornrancc against
predetennined objecti ves.

llojir l{ater and Sev,eroge Conrpony Limited(ll/ajn'asco) has 5 slrategic objectives lxillrin lhe cunenl Slrategic
Plonfor the FY 2019- FY 2023. These strategic pillurs/ tlrcntes/ issrrcs arc as follon's:

Strrtcgic Objcctive

Stratcgic Objcctivc
No. I

To provide water supply and sewerage services in urban and market
growth areas.

Stratcgic Objective
No.2

To enhance good governances and performance of rural water supply
facilities.

To increase access to good quality water and sewerage /safe sanitation

To promote hygiene and safe sanitation (in partnership with other
partners and players)

Reduction of non-revenue water and unnecessary wastages.

lYajir llater and Seweroge Conrpany Litnited(Wajy'osco) develops its annuol work plons bosed on thc above 5

strategic objectives. lssess,renl ofthe Board's perfornonce agoinsl ils atrwalvork plan is done on rnmual basis.

ll/ajir llater and Seweroge Cornpony Limited(Wajwosco) ochiaved its petfotmance targets setfor lhe FY 2022/23
pcriodfor itsJive (5) strutegic pillars, as intlicated itr the diagmm bclotv:

vl



Wajir Water And Sewerage Company Lirnited
Annual Report and Financial Statements
For the Year Ended June 30 2023
VII I. CORPORA'I'E GOVERNANCE S'I'ATEM ENT

Wajwasco is committed to operating under clear govemance frame work and adheres to sound
management practices.

We are conrmitted to ensuring compliance with all the provision of the water Act 2016, Licence conditions
granted by WASREB and the Companies Act CAP 486.

Board Conrmittee
ln order to enhance corporate govemance, th; Wajwasco Board of Directors has constituted the following
committees;

(i) Audit Committee:
The committee addresses audit reports from intemal and extemal auditors and also evaluates the financial
reporting standards adopted by the company. 'fhe committee also ensures compliance with financial
regulations and soundness of intemal control systems.

The members of the committee are from the County Executive of Wajir and are;

l. Daud Hassan Mayow-Chairperson
2. Abdullahi Mohamed Abey-Member
3. Abdullahi Mohamed Abdille-Member

(ii) Finance & Strategy committee:
The Committee is responsible for all human resources, technical issues and effective utilization of
resources. Il also recomrnends capital investment for approval to the board and ensures they meet technical

standards and are rvell maintained. They also deal with policy matters ofthe board.
The members of the committee are;

a) Mrs. Amina Bile
b) Mr. Mohamed Sokor
c) Mr. Roble Subow

(ii) H IU Administrltion and Tcchnice I conrmittee:
The Committee is responsible for all human resources and technical issues. It also recommends capilal
investment for approval to the board and ensures they meet technical standards and are well maintained.

They also deal with policy matters ofthe board.

The members of the committee are;

a) Mr. Baashane Gaal
b) Mrs. Dahaba Hussein Madey
c) Mr. Abubakar Ali Adow

The succession plan for the directors is in accordance with Arlicle 3l and 32 ofthe Memorandurn &
Articles of Association, which require lhat in every Annual Ceneral Meeting, one third of the direclors

must retire and are eligible for election sLrbject to a maximum of two terms. The Article restricting the

terms however, came into effect in January 2014. The directors, upon election, do sign a code ofethics and

arc taken for induction and corporate govemance traiiring.
Further, all directors are required to sign a "declaration of interest" book during each meeting to ensure that

there is no conflict of interest with the cornpanys matters.

4tms--.
Managing Director

Date: 20-09-2023

IX



Wajir Water And Sewerage Company Lirnited
Annual Report and Financial Statements
For the Year Ended June 30 2023

IX. ENVIRONMENTAL AND SUSTAINABILITY REPORTING
Wajir Water & Sewerage Company Ltd exists to transfonn lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, putting the customer first, delivering relevant goods and

services, and improving operational excellence. Below is an outline ofthe organisation's policies and activities that
prornote sustainability.

Sustsinability strategy and profile -
Wajir Water & Sewerage Cornpany Ltd has invested heavily in an effort to ensure sustainability of the company.
Following a lot ofinvestment on distribution lines, we are working on last rnile connectivity through the ongoing Water
infrastructure project financed by African Development Bank, which will increase the nunrber of customers and hence
the revenue base. The on-going Water and Sewerage Project rvill open up most parts ofour area ofjurisdiction with
increased flow and rnore customers. Following the completion of this project, we expect increased service covcrbge in
the area. Other strategies include adoption ofnew technologies in irnproving services, e.g. ERP System with customer
Service Modules.
Environmental performance
Wajir Water & Sewerage Company envisions sustainability of the environment as key to its success. Our emphasis is
in protection & sustenance ofour catchment areas that are our source ofwater. We achieve this through tree planting
evet:ts, which we do in close partnership with educational and other institutes. The company is in the process of
drafting a comprehensive environmental policy.

Employec wclfare
Regarding ernployee welfare, the company has clear policies guiding the hiring and separation processes as outlined in
our l{uman Resource & Administration Regulations. All recruitrnents are on a cornpetitive basis. Those ofsenior
management must be advertised in at least one daily newspaper. Our cunent gender ratio is about l5% fernale to 85%
male. We however, have a policy of encouraging women to apply for new vacancies as we work towards the one tlrird
rule.

The company has an annual appraisal system. A reward and recognition policy was formulated this year and has been

irnplernented. The best performers in various categories receive rewards at the end of the calendar year.

Training and skills improvement is part ofour hurnan resoulce policy. The colnpany liaises with such associations like
Water Service Providers Association (WASPA), KEWI and olhers in conducting training of its staff. In addition,
periodic training needs assessments are carried out.

The company cornplies with the provisions of the Occupational Safety and Health Act 2007 as captured in our Hurnan
Resource & Administration Manual. We are however, in the process of drafting the policy as a stand alone policy.

a) Responsible competition practice.
In our service provision, our main competitors are rrainly conununity self-help and irligation water projects. Our
competitive advantage over them is proper governance structures, which we rely on to ensure better services. We also
capilalize on leveraging on emerging technologies in service provision. In this way, the cornpetition is fair and we leave
the choice to the customer. In most ofthe areas lrowever, there are no competitors and we are guided by our
commitment to imDrove the welfare of the communitv that we serve.

x

Market plnce prncticcs-
The organisation outline its efforts to:



Waiir Water And Sewerage Company Lirnited
Annual Report and Financial Staternents

For the Year Ended June 30 2023

Ix' ItNvIRoNMENTAI' AND suSl'AINABILITY RnPoR'rlNG(Continucd)

b) Responsible Supply chain and suppli:r relations
Regarding our supply chain, we ensure open tendering for all our suppliers, where due process is followed
We also cornply with the Public Procurement and Disposal Act 20 I 5 when it comes to issues ol dealing

with the suppliers paynent.

c) Product stewardship
Consurner rights are safeguarded by ensuring value for money. In this regard, we endeavour to offer safe

and clean water to the best of our ability. The company also has a customer complains desk in each of its

four stations ie Ministry of Water Office and Our Headquater O{frce. Customers also complain through

SMS and we've recently installed an ERP with a custolner relations module that will improve service

delivery. We also have other custorner friendly tools Iike part payment plans where customers can clear

their dues in instahnents.

Challenges

i. Aging infrastructure contributes to water loss and hence high NRW.
ii. Pipe darnage by road contractol's contracted by the various government agencies. A lot ofpipes have

been damaged and no compensation has been forth corning despite our appeals.

\I



Wajir Water And Sewerage Conrpany Limited
Annual Report and Financial Statements
For the Year Ended June 30 2023
X. MANGEMENT DISCUSSION AND ANALYSIS
The financial Y ear 2022-2023 went on well. The company had lined up several projects to irnplement during
the financial Year. Most of tlre projects are conrplete while others are ongo;ng. The pro.iecs were meant to
improve the service witlrin our service area.

The Conlpany has generally continued to improve water production and supply to the residents of Wajir
through the projects inrplemented. Total Number of wet counections has increased by 54(fifty four) in the
period between June 2022 and June 2023, representing a 9o/o increase in wet connections during the financial
year. Total volume oi water produced also increased during the Year.

The contpany had also taken steps in irnproving the condition of the environrnent in which the conrpany
facilities are by planting more trees and cleaning. The cornpany had undertaken bushclearing on the roads
where our water distribution pipelines pass to improve the environntental condition in the town and as a
social corporate r esponsibiliry.

The year progressed well and we were able to rernain a going concem being able to rneet our cole activities
which helped us in mitigating the effects of Covid l9 pandemic. We were able to continuously supply treated
water to all our cotlsulners and also established free water points as per the GOK directives in almost all the
bus station and the market places.

We experienced a slight drop in our collection efficiency rneaning that we were billing but not doing ntuch
collections because we didn't want to enforce punitive measures on collection e.g. disconnections. We gave
our custotners some anulesb/ on paynrent so that we could navigate through the difficult situations

CITT\LLENGES

'Huge Payables-The contpany continue to experience huge trade payables that remains unpaid years.Sonre
of this pending bills relate to previous governments and therefore requires to be adequatey budgeted for. We
have lined up several interventions to ensure that this process is finalised.
'Major interruption ofour systents from the effects ofthe road constructions that louches rnost ofour lines
and especially the mainline around Township, Central Area and Comer B where the road is being
constructed and the works have already commenced.

'Aging infrastructtrre leading to frequent pipe bursts causing high NRW .We plan to progressively replace
the sarne.

'Erratic weather, coupled with floods, has led to constant wash arvay ofpipes and causing pipe danrages

WAYFORWARD

' We have started nrajor sensitization canrpaigos across all the areas where we are doing nrajor extension
works through the assistance of the National govemment so as to open up all tl''i, areas. This coupled with
the new water connection charges wili be rnonitored so as to build on our customcr base.

' One on one visitation ofour custorners to negotiate the aernls to pay for the rvater. We have also established
an adhoc team that is currently calling the customers with huge debts and trying to convince them to pay their
dues or come up with a paynrent plan. This approach has assisted us to collect without necessarily doing
mass disconnectiotts as rve also rnaintain the supply of water to our custo-,,lers at this tinre when it is very
rnuch needed.

'Conduct debtors analysis and categorisatior, with a purpose to clean our books frorn the long outstanding
unrecoverable debts

x
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XI. REPORT OF TIIE DIRECTORS

The Directors submit their report logether with the audited financial statcments for the year ended June 30,

2023 rvhich show lhe state of lhe Conrpany's aflbirs.

PrinciDal rctivitics

The principal activities ofthe conrpany continuc to be provision ofwater and sanitation services lo Wajir

municipality residents.

Results

The results ofthe company for thc year ended Junc 30, 2023 are set out on page l. Below is summary ofthe
profit or loss madc during the year.

JUNE 30 2023

RESULTS Shs

Profit before lax 10,294,382
Tax
Profit for the year

Dividcnds

tn )q4 1R)

The Directors do not rccommend the Davment ofdividend for thc vcar.

Dlrcctors
The members ofthe Board ofDirectors served only July and Augusl 2022 during lhe year and are shown on

page iii. The board of Directors was disbandcd and the appointmenl of new directors is in the process as per thc

Conrpany's Arlicles of Associatiorr the Board of Directors.

Auditors

The Auditor General is responsible for the statutory audit ofourentity in accordance with Article l29ol'tlr,:
Cousrirririlrr ol Kcnvii and the Public Audit Act 2015.

By Ordcr ofthe Board

Managing Director
Waiir
Date:20-09-2021

4tu



lYojir Water And Seterage Conpany Lirniled
lnnual Reporl and Finoncial Slolenents
For the Year Ended Jute 30 2023

xIL S'l'ATEMEN't' OF DTRItC't'ORS' IrESPONStRtr,t'r'll,]S

Section 164 of the Public Finance Martagernent Act, 201 2 and section 635 of thc cornpany's Act, rcquire the Dircctors to
prcpare financial statcments in respect ofthe conrpany, which give a truc ond fair vicw of thc state ofaffairs ofthe
colnpany at thc end of the financial ycar/period and the opcrating rcsults of the company for that pcriod. Thc Dircctors arc
also required to ensure that the entity keeps propcr accounting records which disclose with reasonable accuracy thc
financial position ofthe conrpany. The Directors are also rrxponsible for safcguarding the assets of dls conrpany.

'fhc Dircctors ore responsiblc for the prcparotion and prescntalion of lhe cntity's finunciul slulcnlcnts. rvhich givc o true
and fair view of the statc o[ affairs of the cutity for and as at tllc end of thc fi[ancial year (pcriod) cndcd on June 30, 2022.
This responsibility includes: (i) rnaintaining adequate {irrancial nranagcurent amrngelncnts and ensuri,lg that these
contitluc to be cffective throughout the rcporting period; (ii) nlaintaining proper accounting rccords, wlrich disclose with
reasonablc accuracy at any tirne the financial position of the c[tity; (iii) dcsigning, implemcnting and maintaiIing intemal
controls relevant to the preparation and fair prcscntation of thc financial staternents, and etrsuriug that they are free lrorn
material nlisstatclnents, whetllcr due to enor or fraud; (iv) safeguarding tlrc assels of tlrc contpany; (v) selectilg and
applying appropriate accoullting policies; and (vi) rnaking accounting cstinlates that are rensonable in thc circuntstances.

'Ihe Directors ucccpt rcsponsibility lor thc cnlity's lin0nciul stutcmcnts, ulrich huvc bccn prcparcd using uppropriote
accounting policies suppo(ed by reasonable and pruden t judgcnren ts and estitlatcs, in confonnity with International
Financial Rcporting Standards (IFRS), and in thc uranncr rcrluircd by the PFM Act,2Ol2 ald Water Acr 20t6. The
Directors arc of thc opinion that the cornpany's financial staterncnts give .r true atd fair vierv of tlrc state of contpany 's

transactions during thc financial year ended June 30, 2021, and of thc conrpany's financial positiorr as at that date. The
Directors furthcr confinll tllc cou]plctcncss of the accounting records nraintaincd for thc conlpauy, which havc been relicd
upon in the prcllaration of the conrpany's financial statcrncnts as wcll as thc adc!uacy oFthe systenls ofintcnral financial

Nothing has come to the attention of the Dircctors to indicatc thirt tlte conrpany will not rernain a going conccnr for at least
the next twelve llrotlths fmrn the date of this statemcnt.

Approval of tltc financial statcmcnas

The financial statetDcnts were approvcd by the Boa rd on 20-09-2073 and signcd on its behalf by:

R.b," Ah-.d S.,,.*

W
Managing Director

xtv
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REPORT OF THE AUDITOR-GENERAL ON WAJIR WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of the Wajir Water and Sewerage
Company Limited set out on pages 1 lo 25, which comprise of the statement of financial
position as at 30 June, 2023 and the statement of profit or loss and other comprehensive
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income, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ot the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Wajir Water and Sewerage Company Limited as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting Standards and do not comply with the Public
Finance Management Act, 2012, the Companies Act, 2015 and the Water Act, 2016.

Basis for Adverse Opinion

1. Format and Presentation of the Financial Statements

2. Going Concern

The statement of financial position reflects total current assets of Kshs.18,071,350
against total current liabilities of Kshs.596,501,040, resulting to negative working capital
of Kshs.578,429,690. The Company's reporting operating revenue was Kshs.10 ,073,250
representing 2o/o of the total revenue for the year which was mainly from grants.

Further, the County Executive paid a total of Kshs.135,825,150 for the Company's staff
costs during the year. This condition indicates existence of a material uncertainty, which
may cast significant doubt on the Company's ability to continue as a going concern. The
material uncertainty relating to going concern and measures put in place to improve the
Company's financial performance was not disclosed in the financial statements.

ln the circumstances, the Company is technically insolvent and its continued operations
is dependent on the continued support from the creditors and County Government of
Wajir.

3. Incorrect Disclosure of Balances in the Statement of Comprehensive lncome

The statement of profit or loss and other comprehensive income reflects grants income
of Kshs.608,385,118. The amount includes Kshs.417,543,792 grant for the Water and
Sanitation Development Project. The amount was therefore incorrectly disclosed as
income in the statement of comprehensive income. ln addition, the statement of profit or
loss and other comprehensive income reflects WSDSP operations expenses of
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The section on disclosure of details for the Board of Directors did not include passport
size photographs of the Directors. Further, the Financial Statements were not signed by
the Chairperson of the Board of Directors.

ln the circumstances, the financial statements were not compliant with the Annual
Financial Reporting Template (Revised June, 2023) issued by the Public Sector
Accounting Standards Board.



oI Kshs.334,898,572. However, the expenditure was in respect of the Water and Sanitation
Development Project funded by the World Bank. The expenditures, therefore were not
supposed to be expensed in the statement of profit or loss and other comprehensive
income. ln addition, note 15 to the financial statements reflects additions to property plant
and equipment of Kshs.64 ,382,758 implying that the capital expenditure was not reported
under additions to property plant and equipment.

ln the circumstances, the accuracy of profit for the year of Kshs.10,294,382 and property,
plant and equipment balance of Kshs.258,862,889 reported in the statement of financial
position could not be confirmed.

4. lnaccuracies in the Statement of Changes in Equity

The statement of changes in equity reflects transfer from capital fund to statement of
comprehensive income amount of Kshs.121 ,337,314. However, the details or analysis of
the amount was not provided. ln addition, the statement reflects ordinary share capital of
Kshs.2,685,041 whose supporting documents and analysis were not provided.

ln the circumstances, the accuracy of balances reflected in the statement of changes in
equity could not be confirmed.

5. Non-Disclosure of Revenue

The Company operated seven (7) water bowsers. However, water sales revenue
generated by the water bowsers was not disclosed. ln addition, the Company did not
disclose revenue generated by the two (2) Company owned exhausters, one (1)trailer
for night soil collection, two (2) multipurpose trucks and two (2) crane mounted trucks.

ln the circumstances, the accuracy of the operating revenue of Kshs.10,073,250 and
accountability of undetermined revenue generated by the Company motor vehicles, plant
and equipment could not be confirmed.

6. Undisclosed Value of Land and Lack of Ownership Documents

Note 15 to the financial statements reflects various classes of fixed assets owned by the
Company. These includes freehold land of undisclosed value whose ownership
documents were not provided for audit review.

ln the circumstances, the accuracy and ownership of the Company's land and the
property, plant and equipment balance of Kshs.258,862,889 could not be confirmed.

7. Unsupported Trade and Other Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.8,182,693. However, receivables ledger and supporting schedules were not
provided to support the balance. ln addition, ageing analysis for the receivables was not
included in the financial statements and no provision for bad and doubtful debts policy
was in place.

Report of the Auditor-General on l|aj ir l{ater and Sewerage Company Limitedfor the year ended 30 June, 2023

3



ln the circumstances, the accuracy of the trade and other receivables balance of
Kshs.8,182,693 could not be confirmed.

8. Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.596,501,040, lncluded in the balance is an amount of Kshs.300,000,000 in respect
of liabilities inherited from the County government whose composition and other details
were not provided. Further, Management did not provide relevant documents including
invoices, contractual agreements and creditors statements to support the payables
balance. ln addition, Aging analysis for the payables was not included in the financial
statements.

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.596,501,040 could not be confirmed.

9. Unsupported Government Equity

The statement of financial position reflects members equity of Kshs.2,685,041 which
includes Government investments of Kshs.2,585,041. However, the nature of
Government investments was not disclosed and this is despite the fact that the Company
is wholly owned by the County Government of Wajir through shares.

ln the circumstances, the accuracy of members equity of Kshs.2,685,041 reflected in
statement of financial position and ordinary share capital of Kshs.2,685,041 reflected in
the statement of changes in equity could not be confirmed.

10. Amount Received from County Government

The statement of profit or loss and other comprehensive income reflects grants income
of Kshs.608,385,118 which include grant income from the County Executive of Wajir
amounting to Kshs.486,705,800 as disclosed in Note 7 to the financial statements.
However, the Wajir County Executive financial statements reflects transfer to the
Company amounting to Kshs.495,928,257 in the year under review. The resultant
difference of Kshs.9,222,457 was not reconciled.

ln the circumstances, the accuracy of grants income of Kshs.608,385,118 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Wajir Water and Sewerage Company
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.
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1. Unresolved Prior Year Audit lssues

ln the audit of the previous year, twenty-nine (29) issues were raised in the
Auditor-General's report. However, only ten (10) issues were disclosed under Progress
on Follow up of Auditor Recommendations section of the financial statements.
Management has not resolved the issues or explained the failure to adhere to the
provisions of the Public Sector Accounting Standards Board Template and the National
Treasury Circular AG.3/88A/oll (27) of I May,2O23.

2. Under Collection of Operating Revenue

During the year under review, the Company reported total operating revenue of
Kshs.10,073,250 from water sales as reflected in the statement of profit or loss and other
comprehensive income. However, revenue accounts bank statements revealed that the
Company received a total of Kshs.1 ,912,697 from waters sales, thus revenue amounting
to Kshs.8,160,553 or eighty (80) percent of the billed revenue was not received. Further,
revenue collected decreased by Kshs. 40,347,539 from Kshs. 50,420,789 reported in the
year 202112022 representing 80% decrease. Management did not provide an explanation
for the sharp decrease.

The under collection may have negatively impacted on service delivery and operations of
the Company.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. Non-Submission of Prior Years' Financial Statements

The Company was incorporated in the year 2013. However, Management did not prepare
and submit financial statements for the financial years ended 30 June, 2014,
30 June, 2015, 30 June, 2016, 30 June, 2017, 30 June, 2018, 30 June, 2019 and
30 June, 2020. This was contrary to Section 149(2)(K) of the Public Finance Management
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter



AcL,2012 which provides that in carrying out a responsibility imposed by subsection ('1),

an accounting officer shall, in respect of the entity concerned not later than three months
after the end of each financial year, prepare annual financial statements for that financial
year and submit them to the Auditor-General for audit, with a copy to the County Treasury.

ln the circumstances, the Management was in breach of the law.

2. Failure to Prepare Estimates of lncome and Expenditure

The Company did not prepare estimates of income and expenditure and submit the
estimates to the relevant County Executive Committee Member and the County Assembly
for approval. This was contrary to Section 149(2)0) of the Public Finance Management
Acl, 2012 which provides that an accounting officer shall, in respect of the entity
concerned submit the estimates of an entity, which is a county corporation, to the
executive committee member responsible for the entity who, after approving it, shall
fonauard it to the County Executive Committee member for finance.

ln the circumstances, the Management was in breach of the law

3. Non-Revenue Water

During the year under review, the Company's annual water production was 201,066M3
based on estimates provided from twenty-lwo (22) boreholes in five (5) water production
schemes at Griftu, Buna, Hadado, Water Minor and Khorof. lt was, however, noted that
two (2) boreholes at Hadado production scheme had no master meters while water
customers at Khorof and Water Minor were not metered. ln addition, master meter
readings report for the metered boreholes and billing reports of metered customers were
not provided for audit.

ln the circumstances, it was not possible to determine the level of Non-Revenue Water
and the operational efficiency of the Company could not be determined.

4. Engagement of Casual Workers for a Prolonged Duration

lncluded in the staff costs of Kshs.135,825,150 as disclosed under Note 8a to the financial
statements is payment for casual employees. Review of casual payrolls revealed that
there were hvo hundred and forty-one (241) casual employees as at June, 2023 who were
engaged for more than three (3) continuous months. This was contrary to Section 37(1Xa)
and (b) of the Employment Act, 2007 which provides that where a casual employee works
for a period or a number of continuous working days which amount in the aggregate to
the equivalent of not less than one month or performs work which cannot reasonably be
expected to be completed within a period or a number of working days amounting in the
aggregate to the equivalent of three months or more, the contract of service of the casual
employee shall be deemed to be one where wages are paid monthly.

ln the circumstance, the Management was in breach of the law
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5. Failure to Remit Statutory Deductions

During the year under review, deductions amounting to Kshs.12,071,383 were made from
employees' salaries in respect of National Hospital lnsurance Fund, Pay As You Earn
and the National Social Security Fund. However, Management did not provide
documentary evidence to support remittances of the statutory deductions to the
respective organizations. This was contrary to Section 19(4) of the Employment Act, 2007
which provides that an employer who deducts an amount from an employee's
remuneration in accordance with subsection (t)(a), (0, (g) and (h)shall paythe amount
so deducted in accordance with the time period and other requirements specified in the
law, agreement court order or arbitration as the case may be.

ln the circumstances, Management was in breach of the law.

6. Operation Without a Board of Directors

The Company operated without a Board of directors for three (3) months during the year
under review since the previous Board tenure expired on 1 March, 2022. This was
contrary to Section 79(1) of the Water Act, 2016 which provides that a water services
provider shall have a Board of directors and in the case of a Company, the members of
its Board of directors shall be constituted in accordance with the Companies Act, 2015 or
any other written law and the directors shall be nominated to serve on the Board in
accordance with the Company's memorandum and articles of association.

ln the circumstances, the Management was in breach of the law.

7. Operation Without a License from the Water Services Regulatory Board

The Company made an application to the Water Services Regulatory Board in the year
2021. Pursuant to Section 88(2) of the Water Act, 2016, the Company was required to
send a performance guarantee of Kshs.2,482,4631o be issued with the license. However,
the Company did not meet the requirement and has been operating without a license.

ln the circumstances, legality of the Company's operations could not be confirmed.

8. Use of Unapproved Water Tariffs

According to the records provided for audit, the Company charged an unapproved water
tariff of Kshs.125 per cubic meter on metered customers, a flat rate charge of Kshs.1 ,000
on un-metered customers per month and an undefined rate charge for livestock watering.
Management did not seek approval from the Water Services Regulatory Board
(WASREB) for the tariffs. This was contrary to Section 72(1)(b) of the Water Act, 2016
which states that the powers and functions of the Regulatory Board shall be to evaluate
and recommend water and sewerage tariffs to the county water services providers and
approve the imposition of such tariffs in line with consumer protection standards.

ln the circumstances, Management was in breach of the law.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Report on Effectiveness of
lnternal Controls, Risk Management and Governance sections of my report, based on the
audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

1. Weaknesses in Revenue Collection and ManagementSystems

During the year under review, the Company reported total operating revenue of
Kshs.10,073,250 from water sales as reflected in the statement of profit or loss and other
comprehensive income. However, out of the Company's two hundred and eighteen
(1,218) active water connections, only seven hundred and three (703) representing 58%
of the customers were metered. The Company did not put in place an effective billing and
revenue collection system but maintained excel water charges billing report which may
be prone to manipulation. ln addition, monthly reconciliation of billings and cash banked
from water sales was not carried out.

Further, the Company charged a one-off refundable customer connection fee of
Kshs.1,000. However, the Company did not open and operate a separate deposit bank
account for the connection fees.

The weaknesses in revenue collection and management systems may have resulted to
ineffectiveness in service delivery by the Company leading to over reliance on funding
from the County Government of Wajir and grants from donors.

2. Lack of a Functional lnterna! Audit Department

The Company did not establish a functional internal audit department to carry out the
functions provided under Regulation 153 of the Public Finance Management (County
Governments) Regulations, 2015. According to the Regulation, internal auditors shall: (a)
review and evaluate budgetary performance, financial management, transparency and
accountability mechanisms and processes in County Government entities, including
County Assembly, (b) give reasonable assurance through the audit committee on the
state of risk management, control and governance within the organization and (c) review
the effectiveness of the financial and non-financial performance management systems of
the entities.

ln the circumstances, the effectiveness of checks and balances in the Company could not
be confirmed.
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3. Failure to Establish Audit Committee

The Company operated without an audit committee as required by Regulation 167 of the
Public Finance Management (County Governments) Regulations, 2015 which requires
each County Government entity to establish an audit committee which shall support the
accounting officers with regard to their responsibilities for issues of risk, control and
governance and associated assurance and also to follow up on the implementation of the
recommendations of internal and external auditors.

ln the circumstances, it was not possible to confirm existence of effective internal controls,
risk management and Governance structures in the Company.

4. Lack of lnformation Technology !nternal Controls

Review of the Company's lnformation Technology (lT) controls and risk management
processes revealed that the Company did not have (lT) strategy committee and lT
steering committee. ln addition, policies in respect of physical access to lT environments
were not place.

Further, the Company did not have disaster management and recovery policies in place
including fire suppression systems. The Company did not have business continuity plan
and lT continuity plan including an off-site back-up plan.

Lack of effective lnformation Technology internal controls may result to huge loses in
case of a disaster.

5. Maintenance of Manual Payroll

Verification of the Company's payroll revealed that the monthly payrolls were prepared
and maintained in MS ExcelWorksheets. As a result, the security and integrity of payroll
data may not be guaranteed in case of damage or loss of computers in which the
information is contained. lt was also noted that back-up measures were not put in place
to mitigate against possible risks.

ln the circumstances, it was not possible to confirm existence of effective controls in the
Company's payroll system.

6. Failure to Maintain Proper Asset Register

The asset register maintained was not properly updated. Total values for each class of
assets was not indicated in the register. Land and bore holes of undisclosed value where
not recorded in the assets register.

ln the circumstances, it was not possible to confirm the existence of effective internal
controls on management of fixed assets.

7. Lack of a Risk Management Policy

The Company did not have a risk management policy. lt was further noted that
Management did not carry out risk assessment during the year under review.

Report of the Auditor-General on Wajir ll/ater and Sewerage Company Limitedfor the year ended 30 June, 2023

I

a



As such the Company could not be able to identify, assess and control threats that may
adversely affect achievement of its objectives.

ln the circumstances, Company may fail to identify and respond to risks in order to
minimize or prevent their impact.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 I report based on the audit, that:

i. I have not obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit,

ii. ln my opinion, proper books of account have not been kept by the Company, so far
as appears from the examination of those books and,

iii. The Company's financial statements are not in agreement with the accounting
records and returns.

Responsibilities of the Management and the Board of Directors

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards and
for maintaining effective internal controls as the Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Company or cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.
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t Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Report of the Auditor-General on lltajir lltater and Sewerage Company Limitedfor the year ended 30 June, 2023

11



l

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

Nairobi

12 February,2024
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Lfajir ll'/ater And Seu'erage Conpany Liniled
Fitta cial slatente ls
For thc Year Euled June 30 2023

XIV. STA'I'EMENT OF PROFIT AND LOSS AND OTTIER COMPREHENSIVE INCOME FOR TIIE YEAR
ENDED JUNE 30 2023

REVI'NUES

Operating Revenue

Grants Incorne

I]XPENSljS

In kind contribution (expenses paid by county gor

General and Operations Expenses

WSDSP Ope'ation expenses

WSTF Operation expenses

CLSG Operation expenses

IIAP Operation expenses

Depreciation and Arnortization Expenses

TOTAL EXPENSES

PROFTT(LOSS) BETORE'I'AXATION
INCOME TAX EXPENSE(CREDTT)

PROFTT/(LOSS) AFTER TAXATION
NEl PRUr,',r',l7(LUSS) r'Utt l HE YEAR

10,294,382 56,740,403

10,294,382 56,740,403

__).0J494.3frL 56- 40.403

6

7

10,073,250

608,385,1 l 8

618.458,368

50,420,789

474,728,826

525 149 6r5

8

9

l0
ll
12

l3
l6

r 80,51 8,330

1,219,140

334,898,572

8,391 ,091

0

47,250,920

35,885,933

608.163.986

275,402,030

8,392,700

145,037,266

t,763

2,43t,365

3,755,200

33,388,888

468,409,212

2t

' 20222023 202y2022 
'

Note KSh KSh



Wojir llater And Sewerage Company Limited
Fina cidl stalements
For the Year Ended June 30 2023

XV. S'I'A'I'IiMENT OI.'TiINANCIAL POSITION AS A't 30 JUNE.2023

II I
Note

ASSETS
Non-Current Assets
Property, plant and equipment

Intangible assets

Inventories
Trade an,.l other receivables

Bank and cash balances

Total Current Assets

TOTAL ASSII'IS

BOUITY AND LIABILITIES
Cnpitnl and Reserves
Members Equity
Capital Grants
Retained eamings

Capital and Rcserves

Non-Currcnt Liabilities
Dclerred tax liability
Total Non-Current Liabilities
Current Lisbilities
Trade and other payables

l5
l6

t7
l8
l9

20

20
20

258,862,889

0

230,366,064

258.862,81r9 230.366.064

0
8,182,693

9,888,657

18,07r,350

2,683,000

90,083,398

92,766,398

2,685,041
-186,074,585

t36,t77,257)

2,685,041

-129.i20,029
(\46,471 ,639)

-272.906.627-3 l9 0l

2l

2l 596,50 r ,040 596,039,088

'fotfl I Current Liabilitics s96,501 ,040 596,039,088

TOTAL I!OUITY AND I,IABII,ITIES

The financial statements on pages I to 20 were approved for issue by the board ofdirectors on 24-09-

2023 and were signed on its behalfby:

4tu )W
Managin3
Director

Name: Roble Sobow Ahmed
Head of Finance
Narne: I laboon Gure Llassan

2
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KSh

202u2022
KSh
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lVaj ir ll'ater And Sewerage Company Linited
Financial statentents
For the Year Ettded June 30 2023

xvr. STATEN{ENT OF CIIANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2023

At July 1, 2021

Total comprehensive income

Capital/Development grants received during the year

Transfer from Capital fund to Staternent of comprehensive income

Ordinary
share capital

KSh

2,685,041

Retaincd
earnings

KSh

(146,471,639)

Capital Grants

KSh

(276,s62,855)

147,442,826

Total

KSh

(273,8't7,8r4)

(146,471,639)

147,442,826

At July l, 2022

Total comprehensive income

Capital,/Development grants received during the year

Transfer fiom Capital fund to Statement of comprehensive income

Transfer of depreciation/amortisation from capital fund to retained earnings

At June 30, 2023

2,685,041 (146,471,639) (t29,120,029)

2,685,,041 (146,47 t,639)

10,294,382

(129,120,029)

(2't2,906,627)

(272,906,627)

t0,294,382

64,382,75864,382,7s8

(121,337,314)

2,68s,p41 (136,177,25'1) ( 186,074,s8s) (3 l 9,566,801 )

a

3



llajir l(ater And Sewerage Coupan.v Linilel
Annual Reporl aurl Finoncial Staleneuts
For the Year Ended June 30 2023
xv[. STATEI\,! tiN'I' or cAS liLows l'oR't'lt!] YEAR tiNDED.l0.tuNE 2023

K:;hr
Cash Florvs From C)Dcrrtirg Activitics
Rcccipts
Opcrating Revenue () 10,073,250 50,420,789
Non-Orrerating Revcnue
Other Incomc

8.736,000Financc Inconrc
Gran ts 7 492,249,546 t47,442,826
Customcr Dcposits
Total ll.cccipts 502,322.7 96 206,599,615

PirYmcnts
stalT costs li 0 0

t0 0 0Board Expcnscs
Gcnerirl And Opcration Expcnscs 9 r,2r9,t40 0
Maintcnancc
Financs Costs
Donor Proiccls Oncration ExDcnscs I4 3q0,540.583 172.766.658
Payment of Pcndins bills (chanscs in payablcs) 76.1 90.908

467,950.631 t'12,366,658Total l'aynlents
Nct Cash Fronl/(Uscd In) ODcrrlin( Activitics 34,372,165 3d,232,957

Cash Florvs fronr lnvcstinq Activitics
Purchasc Of Proncrty. Plant And EquiDnlcnt (PPE) r5 -64,382,758 -124.736.064

Procccts From Disposal Of PPE
0 0t6Purchase Of lntangible Assets

Purchase Of lnvestmcnt Property
Purchase Of Ouoted Investments
ProceL{s Fronl Disposal Of Quotcd Invcstrncnts

-64,382.758 -t24,736,061Nct Cssh l;rom/(Uscd In) lnvcsting Activitics

Cash Florvs fronr Financing Activitics
Proccc<ls Frorn Issucs OlNcw Sharc Capital
Proceeds From Borrorvings
Rerrayment Ot' Borrowings
Dividcnds Paid

Nct Cash From/(Uscd ln) [inlncing Activitics
(16,84r,153) t47,t32,994Prior ad iustmcnts

(q0,s03,107)(30,0r0,593)I ncrcasc/(Dccrcasc) In Caslr And Cash

Eouivalcnts

56,7{0,40.3 I t0,516Cosh And Cash Equivalcnts At Bcginning Of
Year
Eft'ccts Of Forcign Exchanges Ratc Fluctuations

9.888.657 56,740.40-lCash And Cash Ertuivalcnts At End Of 'I'hc Ycrr

Notc 2022-2023 2o2t-?022
Kshs

.l



lfojir lfoter And Sewerage Co,npany Linited
Financial statemenls

For the Year Ended June 30 2023

XVIII. STATEMENT OF COMPARISON OF BUDCET & ACTUAL AMOUNTS FOR THE PERIOD ENDED 30 J UNE 2023

Odginal budget Adjrctments Final budget Actuat on comparable basis Performance difference

o/o of
utllizatio

n
a b C=a+b d e= c-d f=dlc o/o

Revenue Kshs Kshs Kshs Kshs Kshs Xxxo/o
Operatilg Revenue 20,000,000 0 20,000,000 10 073,250 9,926,750 s0%
Non-Operating Revenue 0 0 0

693,5',75,546 693,575,546 608,385,118 85,190,428 88o/o
Finance lncome

0

0 0
00 0'fotal Revenue 713,575,546 0 l7l3,s7s,s46 618,458J68 95,117,1'78 870

Expenses

Inkind contributions 200.000.000 200.000.000 180,5 l 8.330 19,481,670 t0%
General and o rations Ex enses 2.000.000 0 2.000.000 1.219.t40 780.860
WSDSP eratlon ex nses 335.000,000 0 335.000.000 l0l .428
WSTF Opration expenses 8,391,09r 8,391.091 8,391 ,091 t00%
CLSG Oaeration expenses 0 0 0 0 0
RAP Operation expenses 48,000,000 0 48,000,000 47 250920 98%
Total Recurrent Expenditure s93J91,091 0 593391.091 525.027.133 68,363.9s8

0

C4pital Expenditure 140.000.000 1,575.546 141,575.546 64382,7s8 -7',7,192,788 45%
0

0
Total Exp!nditure 73339r.091 1,575.546 734.966.637 589.409.892 145.556,745

-r

-

I

I

--r
-

I

I

-

III
II-I

--

Ir

5

0
Grants

0

6t%
334,898,s72 100%

0 0

80%

88o/o



Il/ajir Water And Sewerage Company Limitecl
Financial statements
For the Year Encled June 30 202 3

XVIV. NOTES TO THE FINANCIAL STATEMENTS

1. General Information

Wajir Water and Sewerage Company was established by and derives its authority and accountability
from Cornpany's Act. The Cornpany is wholly owned by the Govemment of Kenya and is domiciled in
Kenya. The principal activities of the entity continue to be provision of water and sanitation services to
Wajir residents.

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the statement of
financial position and the profit and loss account by the statement ofprofit or loss and other

comprehensive income in these financial statements

2. Stotement of Compliance and Bosis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement at re-

valued amounts ofcertain iterns ofproperty, plant and equipment, rnarketable securities and financial

instruments at fair value, irnpaired assets at their estirnated recoverable alnounts and actuarially
detennined liabilities at their present value. The preparation of financial statements in confonnity with
Intemational Financial Reporting Standards (IFRS) allows the use of estimates and assumptions. It
also requires managelnent to exercise judgelnent in the process of appllng the company's accounting

policies. The areas involving a higl,er degree ofjudgernent or complexity, or where assumptions and

estilnates are significant to the flnancial statements, are disclosed in Notes four and five.

6

The financial statements have been prepared and presented in Kenya Shillings, which is the functional

and reporting currency of the company.

The financial statements have been prepared in accordance with thc PFM Act, the State Corporations

Act (include ony other applicable legislation), and International Financial Reporting Standards

(IFRS). The accounting policies adopted have been consistently applied to all the years presented.



Wajir Walcr And Scwcrdge Conrpany Ltnilcd
ljinsncialstatcmcnls
For thc Yca. End€d Junc 30 2021

XVIV. NO'I'ES'IO'l'llE IINANCIAL STA'I EMDNTS (Contlnucd)
3. Appli.sllon of New 0nd Rcvlscd Internationsl Flnanclrl Rcporting Slrndsrds (IFRS)

i. New and amcndcd slandards and inlcrprctalions in issuc cffc.clivc in the ycar enderl 30 Junc 2022

lJrc Directors havc asscsscd lhe applicablc slandnrds and amcndhents. Bnscd on lhcir assessmcnt of impact ofapplicllion ofthe abovc, lhcy do not
cxpc.t lhal thcrc will bc o significan{ inrpacl on (hc company's lina ciolsta(crncnts. Orlhe followinghas bccn asscsscd to bc signilicartl for thc
company and has bccn addressed as follorrs....

I',irlc D.scriDtion llffcctivc D!tc
Amcndnrcnls to IAS l6 lillcd Propcrty, Plant

ald llquipnrcnl: Procccds bcforc Illtcndcd Usc
(issucd in May 2020)

Thc aflcndments, applicablc to annuol pcriods
trcginning on or allcr I January 2022, prohibil !
compony from deducting from thc cost of
propcrty, plant a d quiprnc.il 0mounts receivcd
from sclling itcms produc.d \vhilc thc compnry is
prelmring nn asset lbr ils intcndcd usc. Inslead, a

compony will re.sgnisc such sales procecds and

rclated cost in profil or loss

The amcndments are clTectivc for annual pcriods
bcginning on or allcr January 1,2022. Elrly
application is pcnnittcd.

l nrcndmcnls lo IAS l? lillcd Oncrous

lContmcts - Cost of Fullilling a Contmct
(issucd in May 2020)

llte amcndmcnts clarify that for lhc purposc of
lissessing whclhcr a conlract is oncrous, lhc cosl

loffullilling the contract includcs bolh lhc

lincrcnrcnlal costs of fullilling that contract and an

allocation ofothcr cmts rhat rclatc directly to
fullillihg contracls. lhcy orc cfll.ctivc tor
contmcts for which nn cntily has not yct fullilled

^ll 
ir. .hlimti^n.6n or 

^nfi 
t t^nr d)o))

lTtc amcndmcnts arc cflLctivc for annual perio<I.

lbcginning on or allcr January l, 2022. Eatly

lapplicalion is p(nnillcd

'fhc amcndment, applicablc to annual pcriodsl
bcginning on or atlcr I Janunry 2022. provirlcs al
subsidiary that bcromcs a lirsFlirnc adoptcr latcrl Illc amcndnlcnls arc ellbclivc for annual pcriods
lhan its pnrcnt wilh an cxc[rplion rclating t('
me.surcmcnt of ils assels and liabilitics,
exernption docs not 0pply to cotnponcnts
muilv.

t.clbcginninc on or aller Jrnuary l, 2022. Ea y,'!t'u*:-o*'-"* 
|

Thc amcndmcnts arc clTcclivc for annual pcriods
bcginning on or allcr Jnnuary l, 2022. Early
applicalion is pcnrillcd

'mc rmcndmcnts arc cfleclive for onnual pcriods
bcginning on or aflcr January l, 2022. Early,
applicalion is pcnnilcd.

7



wajir Wntcr And Scweragc Company Limited
Financialslatcnrcnts
For the Ycar Endcd Junc 30 2023

xvIV. NOTES't O TllE IrlNANClAl, STATEMENTS (Contlnucd)

3. Apptlcstlon ol Ncw nnd Revlsed Internationrl Flnan.i!l Reportlng Stlnd0rds (IFRS)

ii. Ncw and amendc.d slilndards nnd inlcrprclations in issuc bul not yel erfc{tivc in lhc ycnr cnded ]0 Junc 2022

Thc flirr\ctors do nor plan to apply tny ofthc above until lhcy becomc ellcctivc. Bas€d on thcir sssessment of thc polcnlial impact ofapplicalion ofthc

abovc, thcy do nol cxpcct thnt thcre will bc a significrnl impacl on lhe comFny's ,inanci0l slalcmcnls.

i. Ea )'dlopliou of slanldrds
Thc c tily did not early - adopt any nclv or amcnded slandards in ycar ?02212021

I IUC

IAS I - IlrcseIl0lioI of Financial Slalemcnls

ry
IAS I "Prcscnlation o, l:innncial Slntcmcnls'scls
out rhc o\'crirll rcqurrcmcnls li'r linirncixl
slatcnrcnls, including ho\r lhcy should bc

slruclurcd, thc minimrtnl rcquircmcnls lbr thcir

cuntcnl and orcrri(ling c,'nccpls such is going

conccrn. lhc acctual basis ol'itccoun(ing and lhc

currcnl/non.currenl distinclion. 
-l 

hc standnd

rcquircs a complclc sct of Iinnncial slatcnrcnls to

conrprisc a stilcmcnt ol linancial B)silion, a

slatcnlcnt ofprolit or loss iln(l othcr

comnrr]iLnsrvc lnconrc, i slirlcrncnl l,fcllangcs In

cquity and ! slalcmcnl oIcash l]ows.

%'lhc iu)rcndnrcnls rrc cll'ccliYc [or annual pcriods

heginning on or aJle[ .lxnlrilr] l, l0lJ. llitrlrer

application is pcrnrittcd.

Thc anrendments, clorily a criterion in IAS I

classifying a liability as non-currcnl:

Iit

Amendmcnls ro IAS I lilled Classilication of
Liabilitics as Currcnl or Non-curcnt (issucd in

January 2020)

requirement for an cnlity to have thc right lo dc

setllcment of lhe liability for al leas( l2 ntont

-lhe 
amendmcnls, .pplicablc lo cnnual prri

bcginning on or allcr lsl January 2023, rcqui

entilics lo disclosc thcir mulcrlal accounlin

policy infomralion rathcr lh0n thcir slgnlflctnt

'l'he amcndmcnts arc eflcctivc for annual pcriods

beginning on or allcr January l, 2023. Earlicr

applicalion is permitlcd.

The amcndmcnls nrc effcctivc for annuol periods

hcginning on or nfler Jnnu.ry l, 2023. Earlicr
6pplicotion is pemrixcd.

Thc amcndmenls arc efrcctive for ann al rcponing
pcriods beginning on or allc'r January l, 2023. Early

adoption is permillcd.

Thc amcndmcnts are cfl'ective for annunl teporting
pcriods beginning on or allcr January l, 2023. Eorly

fl(loplion is permilted.



3
ll/tj ir ll/ater Artd Sewerage Company Limited
Finarrcial slalemenls
For the Year Endecl June 30 2023

XVIV. NOTES TO TIIE FINANCIAL STATEMENTS (Continued)
4. Summary of Significant Accounting Pollcies

The principle accounting policies adopted in the preparation of these financial staternents are set out
below:
a) Revcnuc recognition
Revenue is rneasured based on the consideration to which the entity expects to be entitled in a contract
with a custorner and excludes amounts collected on behalfofthird parties. The entity recognizes

levenue when it transfers control ofa product or service to a customer.

i) Revenue frorn the sale of goods and services is recogrrised in the year in which the Company
delivers products/services to the customer, the customer has accepted the products/services and

collectability of the related receivables is reasonably assured.

ii) Grants from Government Entities are recognised in the year in which the Company actually
receives such grants. Recurrent grants are recognized in the statement of cornprehensive incorne.

Developrnent/capital grants are recognized in the statement of financial position and realised in the

statement ol courprehensive income over the useful life of the assets that has been acquired using such

funds.

iii) Finance incorne comprises interest receivable frorn bank deposits and investment in securities, and

is recognised in profit or loss on a time proportion basis using the effective interest rate method.

v) Rental income is recognised in the incorne statement as it accnres using the effective interest
inrplicit in lease agreements.

b) In-kind contributions

In-kind contributions are donations that are made to the Company in the fonn ofactual goods and/or
services rather than in rnoney or cash tenns. These donations rnay include vehicles, equiprnent,

utilities or personnel services. Where the financial value received for in-kind contributions can be

reliably detennined, the Company includes such value in the staternent of cornprehensive income both
as revenue and as an expense in equal and opposite amounts; otherwise, the contribution is not
recorded but disclosed.

c) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and iurpainnent losses.

Certain categories ofproperty, plant and equipment are subsequently carried at re-valued amounts,

being their fair value at the date of re-valuation less any subsequent accumulated depreciation and

irnpainnent losses. Where re-measurernent at re-valued arnounts is desired, all iterns in an asset

category are re-valued through periodic valuations carried out by independent external valuers.

Lrcreases in the canying alnounts ofassets arising frorn re-valuation are credited to other
cornprehensive incorne. Decreases that offset previous increases in the carrying aurount of the same

asset are charged against the revaluatiorr reserve account; all other decreases are charged to profit or
loss in the incorne statement. Gains and losses on disposal of iterns ofproperty, plant and equiprnent

are detennined by cornparing the proceeds fronr the disposal with the net carrying amount of the
items, and are recognised in profit or loss in the income statement.

9



Llrlir llat, r /ncl Seu'erogc Coupaty Liuiled
F itt ott ci o I st o I euen I s

l.'or the Year liudul June 30 2023 t
XVIV. NOTESTO TIItr ITINANCIAL STATEMEN'I'S (Contintrcd)

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates mainly
to the cost ofongoing but incomplete works on buildings and other civil works and installations.
Depreciation on property, plant and equipment is recognised in the income statement on a straight-

line/reducing balance basis to write down tlre cost of each asset or the re-valued amount to its residual
value over its estinrated useful life. The annual rates in use are:

Itcm Years Rrtcs

Freehold Land 0

40/o

.+ /o

t2.5 \Yo

Motor vehicles, including
notor cycles

4 t2.5%

Conrputers and related

equipment
3 250

Olfice equipment,
fumiture and fittings

12.5 80/o

Imnaimrent ol' Inventory (r.5 | 5Yo

A full year's depreciation charge is recognised both in the year of asset purchase and in the year of
asset disposal.

Items of property, plant and equipment are reviewed annually for impaimrent. Where the carrying

amount of an asset is assessed as greater than its estimated recoverable amount, an impairment loss

is reoognised so that the asset is written down immediately to its estimated recoverable amount.

e) Intangibte assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumulated amortization and accumulated impainnent losses. Amortization is recognized on a

straight-line basis over their estimated useful lives . The estimated useful life and amortization

method are reviewed at the end ofeach reporting period, with the effect ofany changes in estirnate

being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are

acquired separately are carried at cost less accumulated impairment losses.

l0

|Yo

0 0r%



Wojir lyale,'And Seweroge Conrpony Linited
Fi,nnciol sldtenenls
For the Year Endecl June 30 2023

XVIV. NOTES'IO'[UE FINANCIAL STA'IEMENTS (Continrrcd)

f) funortisatioluurd impairntert of intangible assets

Aruortisation is calculated on the straight-line basis over the estirnated useful life ofthe intangible
asset. All intangible assets are reviewed annually for inrpainnent. Where the carrying amount of an
intangible asset is assessed as greater than its estimated recoverable amount, an impainnent loss is
recognised so that the asset is written down imrnediately to its estimated recoverable amoullt.

g) lnvestmcn( propclty

Investmeut property, which is property held to eanr rentals and/or for capital appreciation (including
property under cotrstruction for such purposes), is measured initially at cost, including trallsaction
costs. Subsequent to initial recognition, investment property is measured at fair value. Gains or losses

arising from changes in the fair value of investment property are included in profit or loss in the period
in which they arise. An investlnent property is derecognized upon disposal or when the investrneut

Property is pernrauently withdrawn from use and no future economic benefits are expected from the

disposal. Any gain or loss arising on derecognition ofthe property (calculated as the difference
between the net disposal proceeds and the carrying anrount of the asset) is included in profit or loss in
the period in which the property is derecognized.

h) Right of Use Assct
The right-of-use assets conrprise the initial measurement of the corresponding lease liability, lease
payments nrade at or before the cornmencement day, less any lease incentives received and any initial
direct costs. They are subsequently measured at cost less accurnulated depreciation and impaimrent
losses. Whenever the entity incurs an obligation for costs to disnrantle and remove a leased asset,

rcstore the site on which it is located or restore the underllng asset to the condition required by the
terms and conditions of the lease, a provision is recognized and measured under IAS 37. To the extent
that the costs relate to a right-of-use asset, the costs are included in the related right-of-use asset,

uuless those costs are incurred to produce inventories. fught-of-use assets are depreciated over the
shorter period of lease tenn and useful life of the underlying asset. If a lease transfers ownership of the
underlying asset or the cost of the right-of-use asset reflects that the entity expects to exercise a

purchase option, the related right-of-use asset is depreciated over the useful life of the underlying
asset. The depreciation starts at the conuneucement date of the lease. l'he riglrt-of-use assets are
presented as a separate line in the statement of fiuancial position.

Fixed interest investments refer to investment funds placed under Central Bank of Kenya (CBK) long-
leflr infrastructure bonds and other corporate bonds with the intention of eaming interest incorne upon
the bond's disposal or nraturity. Fixed interest inveslnrents are freely traded at the Nairobi Securities
Exchange. The bonds are measured at fair value through profit or loss.

lt



llcjir ll/ater And Sewerage Contpany Limited
Finoncial sl4lenrcnls
For the Year Endecl June 30 2023

XVIV. NOTES I'O 1'lIE IINANCIAL STATEIVIENTS (Contintted)

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities traded

freely at the Nairobi Securities Exchange or other regional and intemational securities exchanges.

Quoted investments are stated at fair value.

k) Unquoted investments

Unquoted investments stated at cost :inder non-currenl assets, and comprise equity shares held in other

Govemrnent owned or controlled entities that are not quoted in the Securities Exchange.

l) Inventories

Inventories are stated at the lower ofcost and net realizable value. Cost conrprises direct materials and,

where applicable, direct labour costs and those overheads tlrat have been incuned in bringing the

inventories to their preselrt location and condition. Cost is calculated using the weighted average cost

method. Net realizable value represents the estimated selling price less all estimated costs of
completion and costs to be incurred in marketing, selling and distribution.

m) Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible amounts

These are assessed for impaimrent on a continuing basis. An estirnate is made of doubtful receivables

based on a review of all outstanding amounts at the year end. Bad debts are written offafter all efforts

at recovery have been exhausted and when the necessary approval to write off is granted.

t2



ll/ajir ll/aler And Sewerage Contpany Limiled
Fi ancial statenrc ls
For the Year Ended June 30 2023

XVIV. NOI'ES 1'O 1'llE ITINANCTAL STA'IEMENTS (Continucd)

ll) Toxation

i) Current lncomc t8x

Cunsrt incollle tax assets and liabilities for the current pcriod arc mcasured at the amount cxpccted to bc recovcred from
or paid to the taxation authorities. The tax rales and tax laws uscd to computc the arnount are those that are enactcd or
substantively enactq.l, at thc rcporting datc in thc arca whcrc thc Conrpany opcrates and gencratcs taxable inconrc. Currcnt
inconle tax rclating to itenrs recognized dircctly in net asscts is recognizcd in net asscts and not in the statenrcllt of
financial pcrfonlance.

Currcnt incon)e tax assets and liabilities for thc currcnt pcriod are mcasured at the anlount expcct€rl to bc retovered lronl
or paid to the taxation authoritiqs. 'l hs tax rates and tax laws used to conrpute tlrc anroun! are those that are cnactcd or
substantively cnacted, at the reporting date in the area whcre thc Er)tity operates and generates taxable incornc.

Management periodically evaluates positions taken in the tax rctunrs with respcct to situations in which applicablc tax

rcgulations arc subjcct to intcrpretation and establishes provisions whcre appropriate.

o) Dcfcrred tsx

Dcferred tax is provided using the liability lncthod on tenrporary difl'erences betwecn the tax bases of assets and liabilities
and their carrying anrounts for financial reporting purposes at thc reporting date.

Defencd tax liabilities arc recognizcd for all taxable ternporary differcnces, cxccpt in respect of taxable temporary

differences associated with irrveshncnts in controlled entitics, associates and interests in joint vc[tures, when the timing of
the reversal of the temporary difierenccs can bc controllc{ and it is probable that the temporary difl'erenccs will rot reverse

in thc forrxeeable future. Dcferred tax assets are recognizcd tbr all dcrluctible tcnlporary differcnces, the carry forward of
unused tax crcdits and any unuscd tax losscs. Defenecl lax assets are recognized to the cxtent that it is probable that taxable
profit will bc available against wlrich tlre dc'ductible tenrporary ditTercnces, and tlle carry forward of unused tax credits and

unuscd tax losses can be utilized, except in respcct ofdcductible tcmporary differences associatcd with invcstments in
controlletl cntities, associates and interests in joint ventures, dcferred tax asscts are recognized only to the extent that it is
probable that the tqnporary differences will reverse in thc forcseeable future and taxablc profit will be available against

which the tcnrporary diffcrcnces can be utilizcd.
Thc carrying arnount ofdeferrcd tax assels is rcviewcd at cach rcporting date and reduccd to thc extcnt that it is no longcr
probable that suflicicnt taxable profit will bc available to allow all or part of thc defencrl tax assct to be utilized.
Unrecognized defcncd tax assets are re-asscsscd at cach rcporting datc and are rccognized to ths cxtcnt that it has become
probable that future taxable profits will allow the deferrcd tax assst to be rccovcrcd. Dcferred tax asscts and liabilities are

mcasured at the tax rates thal are expccted to apply in the year when thc asset is rcalized or thc liability is settlcd, based on

tax rates (and tax laws) that have becn enacted or substantively enactcd at the rcporting date.

Defened tax rclating to itenrs recognizc<l outside surplus or deficit is recognizcrl outsidc surplus or deficit. Delbncd tax

itcnrs are rccognized in correlation to the underlying transaction in net asscts. Dcicrrcrl tax asscts and defcrrcd tax

liabilitics are offset if a legally cnforceable right exists to sct ollcurrcnt tax assets against current incorne tax liabilitics and

the defcned taxes relate to the same taxable entity and thc san)c taxation authority.

tl



llajir llater And Sev,eroge Conpdny Limited
Financial slalemenls
For the Year Ended Jnrc 30 2023

XVIV. NOTES TO 'I'tIE FINANCIAL S'tA'tEMENTS (Contintted)

p) Borrowing costs

Borrowing costs directly attributabte to the acquisition, construction or production of qualifying assels, which are

assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the

cost ofthose assets, until such time as tlr: assets are substantially ready for their intended use or sale. To the

extent that variable rate bonowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedge of interest rate risk, the effective portion ofthe derivative is recognized in other comprehensive

income and reclassified to profit or loss when the qualifuing asset impacts profit or loss. To the extent that fixed

rate borrowings are used to finance a qualifying asset and are hedged in an eft'ective fair value hedge of interest

rate risk, the capitalized borrowing costs reflect the hedged interest rate. Investment income earned on the

temporary investment ofspecific borrowings pending their expenditure on qualifuing assets is deducted from the

borrowing costs eligibte for capitalization. All other borrowing costs are recognized in profit or loss in the period

in which they are incurred.

q) Cash and cash equivnlents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and lrighly liquid

investments with an original maturity ofthree rnonths or less, which are readily convertible to known amounts of
cash and are subject to insignificant risk ofchanges in value. Bank account balances include amounts heltl at

various Commercial Banks at the end of the reporting period. For the purposes of these financial statements, cash

and cash equivalents also include short term cash imprests and advances to authorised public officers and/or

institLrtions rvhich were not surrendered or accounted lor at the end of the financial year.

r) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net ofissue costs

associateu with the borrowing. Subsequently, these are measured at amortised cost using the effective interest

rate method. Amortised cost is calculated by taking into account any issue cost and any discount or premium on

settlement. Finance charges, including premiums payable ofsettlement or redemption are accounted for on

accrual basis and are added to the carrying amount of the instrument to the extent that they are not settled in the

period in which they arise. Loan interest accruing during the construction of a project is capitalised as part of the

cost ofthe project.
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llajir ll/oter lnd Sewerage Cootpony Linited
Fi,wciol stalenrenls
For the Year linded June 30 2023

XVIV. NO'fES'l'O'fllE FINAN('(AL S'TATEMENTS (Continucd)

s) Tradc and othcr psyoblcs

Trade and other payables are non-interest bearing and are carri(l at anrortised cost, which is rneasured at the
fair vtluc ofcontractual valuc o[the consideration to be paid in future in nspcct ofgorxls and scrviccs

supplied, whcther billcd to the cntity or not, l€ss any pBymcnts tnade to the sui:,pliers.

t) Relircmcnt bcncfit olrllgation!

Thc Cornpany opemtes a dellned contribulioD schenrc for all full-timc crnployccs from July 1,2022. The
scherne is adminisl.ercd by an in-house team and is fundcd by contributions [rotn both llrc cornpany and ils
enployees. Thc cornpany also contributcs (o lhc slatutory Nalional Social Sccurity Fund (NSSF). This is a

dcfincd contribution schcmc rcgistcrcd under thc National Sociul Sccurity Act.'fhc company's obligation
under the scherre is lirnited to specific cont butions legislatcd frorn tirnetotirncand is cunentlyat Kshs. pcr
ernployec pcr lnonth.
u) Provislon for s(tff leave p8y

Elttployccs' cntitlctncnts to annual lcavc arc rccognised as thcy accruc. A provision is nladc lbr thc cslinratcd
liability lor annual lcsvc at the rq)orling date.

The accounting records ore maintuincd in the functional currcncy of the prirnary economic cnvironlrcnt in
which the eotity opcrotes, Kenya Shillings. Trdnsactions in lorcign currencies during the year/period are
translatL{ into thc [unctional currency using lhe cxchBnge ratcs prcvailing ut thc dalcs oflhe trdnsactions or
valualion where iterns arc rc-nrcosurcd. Any foreign exchange gains and losscs rcsulling frorD lhc scttlerncnt

ofsuch transactions and from the lranslation at ycar-end exchangc rates of monetory 0ssets and liabilities
deuonrinalcd in foreign currcncies are rcognisal in profil or loss.

I hc original budgct tor FY 2022-2023 was approved by the Board o[ Dircctors on Scptcnrbcr 2023.

Subscqucnt rcvisiotx or additional appmprial.ions werc made to thc approved budgct in occordanc€ with
spctific approvols from the appmpriate authorities. The sdditional oppropriations are Bddsl to (hc original
budget by the enti(y upon rccciving the rcspectivc approvals in order to conclude the final budget.
Accordingly, thc Cotnpany recorded additionol oppropriations ofon thc2022-2023 budgct following the
govcming body's approval.'I'hc Conrpany's budgct is preparcd on a diflcrcnt basis to lhc actual inconrc and

expenditure disclosed in thc financial staterncrts, The financial statcDrents are prcparul on accrual basis

using a classilication based on the naturc ofcxpcnses in the slalcrncnt o[financial perfonnance, whcreas the
buclgct is prcparxl on a cash basis. The amounls in the financial statcmcnts wcrc recast from thc accrual
basis to the cash basis and reclassified by prcscntation to be on (hc sanrc basis as lhe approve{.| budget. A
cornparison ofbudget and Bctual amounts, prcpared on I cofllpsrablc basis to thc 0ppmvcd budget, is thefl
prcsentcd iD thc stBtemcnt ofcornparison ofbudget and aclual snrounts. ln addition to lhe Basis diflercncc,
ndjustDenls lo arnounts itl tlrc financial slatemc[ts are also rnade for differcnccs in the fonnsts and
classilication schemes adoptcd for the presentation ofthe llnoncial staternents and tlre approvcd budget. A
stalenreot to rcconcile the acluBl amounls on a cornporable basis included in the slatement oIcornparison of
budgct snd 8ctual arnounts and the actuals as pcr lhe statcrucnt of Cornprchensive inci nc has bcen
preseltcd under scction xxx ofthese filrancisl staleDretlts.

x) Scrvicc conccssion arrangcnrcnls

The Contpany analyses oll sspecls ofscrvice conccssion anangernents that it cntcrs into in determiDing the

Bppropriale sccounting treslmcnt and disclosurc rcquiretnents. Io particulsr, where a privalc pBrty

contributes an assct to the arrangement, lhc Company recognizcs lhat[ssctwh:tr, antlonlywhcn, it controls
or regulates lh(J scrvices the operator Drust provide togethcr with thc asset, lo whom il rnust providc lhern,
and at rvhat pricc. In thc casc ofasscts olher than 'rvholc-of-lil'c asscts. it controls, (lrrouglr orwcrship.
bcncficial entiilcmcnt or othcrwise - sny significant rcsidual intcrest in the asset at the cnd ofthc
[rrangemcnt, ADy asseas so recognizcd are rncasurcd at (hcir fair valuc, To the cxtcnt that an assct has been

recognized, thc Cornpony also rccogniz€s a conesponding liability, adjustul by a cash considcra(ion paid or
rcceivcd,

y) Conrparatlve ligurcs

Where ncccssary conlparative figures for the previous financial ycar havc bcen anrended or reconligurcd to

confonn lo the requiral changes in prcsentalion.
r) Subscqucnt evcnts
l'hcrc have bc-en no cycrls sub'scquent to the llnancial year cnd with a significsnt irnpaci on the financial
Statcmsrts for the year endcd J une 30,2022.
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Wajir lVater Antl Sewerage Company Limitcd
Financial statements
For the Year Ended June 30 2023

XVIV. NO'l'ES'l'O l'IlE I.INANCIAL STATEMENTS (Continucd)

5. Significant Judgments and Sources of Estimation Unccrtainty

The preparation of the Company's financial statements in confomrity with IFRS requires management to

rnake judgments, estimates and assumptions that affect the reported amounts ofrevenues, expenses, assets

and liabilities, and the disclosure ofcontingent liabilities, at the end ofthe reporting period. Ilowever,
uncertainty about these assumptions and estimates could result in outcomes that require a nraterial

adjustment to the carrying arnount of the asset or liability affected in future periods.

State all judgements, estimates and assunrptions made: e.g.

n) Estimates nnd assumptions
The key assumptions concerning the ftlture and other key sources of estimation uncertainty at the reporting

date, that have a significant risk ofcausing a material adjustment to the carrying amounts ofassets and

liabilities within the next financial year, are described below. The Company based its assr.rmptions and

estimates ou parameters available when the financial statements were prepared. However, existing

circumstances and assumptions about future developments may clrange due to market changes or
circumstances arising beyond the control of the Conrpany. Such changes are reflected in the assumptions

when they occur.

b) Uscful livcs rnd rcsidual vrlucs

The useful lives and residual values ofassets are assessed using the following indicators to infonn potential

future use and value from disposal:
. The condition of tlre asset based on the assessment ofexperts enrployed by the Conrpany
. The nature of the asset, its susceptibility and adaptability to changes in technology and processes

. The nature of tlre processes in which lhe asset is deployed

. Availability of fi.rnding to replace tlre assets

c) Provislons

Provisions were raised and management detemtined an estimate based on the information

available. Additional disclosure ofthese estirnates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the

effect is material.
(include provisions applicable for your organisation e.g. provision for bad debts, provisions

ofobsolete stocks and how management estimates these provisions)

l6



lyojir lyotet A d Seeerage Couryany Lilitcd
lntt al Rapo dnd Fi a cial Sl etttettls
For lhe l'eot Etkled Jtne 30 2023

XVIV. NO'rES 'rO rIlE I,INANCIAL S'l A l f,ltlEN't S (Contlnued)

6. Opcrstl[e Rcvcnuc

salcs ofwaler
Scrvemgc Scrviccs

llilli g for olher y:rvices

lnslitutional income

Vehiclc hirc
't otrt

7. Grrntt Income
Opcralional g.ants from Covemrrcnt cnlilics
Rccurrcn/op€ralional grants fiom othcr agcncics

Capilal granls amortizcd

Donations from Counly Govcmtnents-Wajir

In Kind conlributiory'donations from olhcr ngcncics-Wajir Counly
'l otrl

7(b) Analysls ofgrunts

2022t2022
Ksh
4,842,0 t9

to 071.250

32,760,000

4,082,110

8,736,000
50-420_789

0

Nsmc ofthc Entity
scnding thc grlnt

Amount
recognizcd ln
thc Strtcmcl!t
of

Amount
defcrrcd

undcr
doforro.l

Amounl
rccogniscd in
.apltrl fund.

Tot!l8r!nt
lncomc during the

ycsr

Tohl grsnt
lncomc l-Y iU2l-

22

KSh!i KShs l(Shs

Counly Covemme l
of Wnj ir 411,543,792 M,382;t58 .18t,926,550 t.t5,000.000

Donations t'ronr

County Govcmmcnl 4,7'19,250 4,779,251)
Walcr Scrvrcc I rust

Fund 5,543;t46 5,54-1,746 2,442.82(t
1 () r^l, 427,{t66,78't 64,382,?5lt 1r2,249,546 t 47,442.826

t1

411,541,792 r45.000,000

5,543,746 2,442,826

0
4,779,2.50

180,5t8,310 327,286,000

60EJE5,ll8 414,728.826

2022t2023
Ksh

10,013,250

KShs



LYoji' lYater Antl Sewerage Company Limited
Anruai Report and Financial Slalements
For the Year Ended June 30 2023

XVIV. NOTES TO TUE FINANCIAL STATEMENTS (Continued)

8 In Kind Contributions (Expenses prid by County Government)

8a Salaries Paid by County Govemment

8b Inkind General Expenses
Electricity Expenses

Communication services and supplies
'lravelling and subsistence
Fuel, Oil and Lubes expense

Sanitary/cleaning materials
Rent expcnses

Staff training and development
Hospitality supplies and services
Office and general supplies and services
Uniform and protective clothing
Conrputer maintenance
Professional Services
Motor vehicle expense

Total Inkind geenral expenses

8c Inkind Board llxpenses
Travel and accommodation

8d Inkhd Maintcnance expeuses

Maintenance of civil works
Buildings
Infrastructural networks (rehabilitation)
Motor vehicles
Water supplies
Totol inkind maintenace expenses

l'otll In kind contribution cxpcnses

9 Gencral and Opcrations Expcnscs

Travelling and subsistence

Repairs and maintenance
Commuuication services and supplies
Ilospitality supplies and services
Bank charges and commissions
Operation and maintenance

___180.s18.330 275.402

2022t2023 202112022
Ksh Ksh

597,000 509,000
s00,000 0
29,000 400,000

50,000 0

43,140 6'l ,715
0 7,415,985

_____J,2tel!!_ ______-qi2?l99_

135,825,150 209,701,030

2022-2023
Kshs

600,000
1,440,000

756,000
1,935,000

960,000
4,800,000
6,000,000
3,220,000

18,000,000
1,000,000

360,000
4,800,000
1,080,000

44,951,000

0

7,850,000
3,900,000
s,050,000

3,950,000.00
20,750,000

0
2,360,250
I,877,000
2, r 75,000

0
13,800,000

874,800
2,0s0,000

497,680
1,450,000

0
0

25,084,730

1,566,500
l,566,500

(,

2,601,520
13,040,430
2,400,000

0
18,041,950

i

2021-2022
Kshs



llajir Water And Sen'erage Co,tpa,ty Littilcd
lnnual Reporl and Fi atrcial Slalenrcnls
For the Year Ended June 30 2023

XVIV. NO'rES TO 'tllE FINANCIAL STATEMENTS (Continucd)

l0 WSDSP Opclfltion Erpcrscs

Monitoring & Evaluation WSDSP
Bank Clrargcs WSDSP

Consultancy WSDSP

Onsite sanitation WSDSP
Adnrirr Expcnses WSDSP

Purchasc of Vchiclc tbr WSDP Proj WSDSP
Total WSDSP Opcration Erpcnscs

I I lvSTf Operntion Expcnses

2022-2023
Kshs
1 1)) 1t9

7.9.10

I 14, t87.072
I 6i.867.6 t 5

ll, r r 3.207

.13.r.t g8.572

2022-2023
Kshs

4.665
7 .625.426

76 t .000
8.39 t,091

2022-2023
Kshs

2022-2023
Ksh s

19,920

1r96.000

46.i 35.000
47,250,920

20zt-2022
Kshs
i.524.050

-,r.-, ()-r

53,099,127.00
6.1.601,491t.00

1.675,q64.00
2l .ll I .0(14.00

1.t5,037,266

202t-2022
Kshs

.].-'i65

I.82Ii.000
600.000

2.4.11.-r65

202t-2022
Kshs

0
i.755.200.00

3.755.200

Bank Clrarge s

1'arbirj rvirlcr Projcct Expcrscs
Adnrin Expcnscs
Total !VS'l'F Opcration Erpcnscs

WSTI:
WS-fF
ws-f t:

12 CLSG Opcration Erpcnscs

Barrk Chargcs CLSC
Adnrin Expcnscs CLSC
Borclrole littings CLSG
Totsl CLSC Opcration Erpcnscs

13 ItAP Opclation Erpcnscs

Barrk Chargcs
Adnr in Exyrcnscs

l)nrjcct Expcnscs
Total RAP Opclalion Erpcnscs

RAP Walcr Pr(Uce t

RAP Watcr PlrrjceI
RAP Watcr P()icct

Iq

2021-2022
Kshs

0
o

1.763

1.76.1



Wojir l{ater And Sev'erage Companv Linitcd
Annual Report and Financial Slatenents
For the Yeor Ended June 30 2023

XVI\/. NOTES TO THE FINANCIAL STATEi\IENTS (Continued)

15. Property, Plant and Equipments

Freehold
land

Shs

Buildings
and CiYil

rvorks
Shs

4.0Yo

Water &
Sewer

Infrastructu re
Shs

4.0v.

Plant and
machinery

Shs
8.00/"

Computers
and related
Equipment

Shs
25.0y"

Furniture &
fittings

Shs
8.0Yo

Motor
VehicleVr"ycles

Shs
t2.50h

146,01I,692.00
64.382.7 58

Capital
Projects in
proqr€ss

Shs
4.00h

Total

Shs

354,s6s.334
64.382.7 58

Cost
At July l, 2022
Additions

48,500,000 140,348,6r7 16,083,000 2,684,000 938,025

At June 30. 2023

Depreciation and
Impairment
At July I, 2022
Depreciation

At June 30, 2023

48.500,000 140.348.6t7 I6 083 000 2.684.000 938.025 210 394 450 4 r 8.948.092

0
1.940.000

r,940,000

52,816,194
5,613,945

58.430. t 39 8.658.0 r 5

'7 ,37 I ,37 5 2,356 ,700 429.928 6t ,225,573
26,299J06

124,199,270
35.885.9331.286.640 671.000 7 5.042

_ 1.027 .200 504.970 87,524.879

liet book values
At rune r0' 2u2r ---------------- --.46L60000-----El-91-Ef[.7E- ----JA24.93L---------------- 

_---l]L051- --123@-jl.]-_
Ar June JU, 2U22 46,5UU,0UU E t ,532,4',2J E,7 I I ,625 J27,6UU 50E.rJ9./ E4,786. I t9

16. Intangible assets 2022-2023
Kshs
20%

Cost
At J'rly I 2022
Additions

At June 30 2023

Amortization
At Julv I 2022

Charge for the year

At June 3U 2023

Net book value
At June 30 2023

r 60.085.203

25 8.862.889

2J0.J66.U64

2021-2022
Kshs
200/.

2021-2022
Kshs
23,023,484

l2 Depreciation and Amortization Erpenses
Description
Prop€rty. plant, and equipmcnt
Intangible asses
Total

2022-2023
Kshs

35,885.933

20

____lrJusJ&L

0

:

___3i8E5-93L



Wajir Water And Sewerage Company Lirnited
Amrual Report and Financial Statements
For the Year Ended June 30 2023
XVIV. NOTES'tO TIIE FINANCIAL STATEMEN'I'S (Continucd)

17 luvcrtlorics

General stores

Chemicals & Laboratory items

Water fittings and Accessories

Wa(er nreters

Uniform and protective clothing

Fuel, oil and lubricants

Motor vehicle spare parts

Stationery and general stores

kss: Impainnent of stocks

Total

2022-2023
Kshs

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

202r-2022
Kshs

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

18. Trade aud other receivables
Trade receivables

Provision for bad and doubtful receivables
Net trade aud other receivables

2022-2023
Kshs
8,182,693

__E^lE2^(93_

2021-2022
Kshs
2,683,000

2.683.000

2t



llojir lVater t'nd SetLerage Conpony Linritetl
Annual Report ancl Finuncial Stotenrcnts
For thc Year Ended June 30 2023

XVIV. NO'IES'rO TllE fINANCIAL STATEIIIEN'l'S (Contioucd)

I9. BRnk and crsh balanccs

Cash at bank
Petty cash
Rcvenue Cash Office

linancial institution
Equity Bank Kcnya WSDP 1030278635680
Equily Bank Kenya Revenue 10302?8626125

Fint Community Bank Revenue FCB
NBK Tarbaj Water 01041246169000

Equity Bank Kenya CLSC 1030281030888

FCB RAP 8000458403
RIBA wsrF 1040218268100
Water Boozers Mpesa

Sub- totsl

20. Ordlnnry shnrc crpital
Menrbers Equity
Capital Crants
Retained eanlings

Cspitsl and Rcscrves

20(s). Mcmbcrs Equit)'

5000 Authorised ordinary shares of Kshs.20 par value each
Covcrnment inveshnets

Cunent YeaCs Tax Loss
Tax losscs carried fonvard
Provisions for liabilities and charges

Net deferred tax liabilitv

Kshs
9.888,657

2021-2022
Ksh s
90,081.398

9 lril /"{7 90.081-lq,i

2022-2023
Kshs

6,453,031

3'16,227.00

324,28',7

r ,93 1,330

I I,462
792,320.00

0

2021-2022
Ksh s

390
2,937

2t ,640
0

t I,462
48,043,440

4l,496,000.00
083.398I,88lt,65?

2,685,04 t
-186,074,585

(t36,t7't,25',7\

-3 t 9,566.1r0t -272 906.627

100.000
2,585,04 r

_2^ffi404L

2022-7023
Kshs

0
-97,20t ,352

li5 04t
____-__2^6fl5^04l.

2021-2022
Kshs

(5,685,58 r)
(9t,5t5,7?l)

t00.000
2

21. Tax lisbilitics

Deferred tax is calculated on all ternporary differences under lhe liability melhod using the cnacted tax rate,

cunently 307o. The net deferred tax liability at year end is attributablc to the following itenrs:

(97 20r.352) (97.20r,352)

22

2,685,04 r

- t29,t20,029
(146,471 ,639)



lyajir Water lnd Seu,crage Conpony Lintited
Annual Repott ond l;irottcial Stolaotents

For the Ycar Etdcd June 30 2023

Xvlv. NO'tES TO'fllE l.'INANCIAL STATEMENIS (Contiflucd)

Tradc payablcs
lDhcritcd liabili(ics frorn County Govt

Tradc payoblcs B/d
Incrcasc in trade and accrued psyables

a) Expcnscd Gra[ls from lhc Govcrlmena
Gronts from County Covt
Grants fronr Nutional Covcmrnent
Donations frorn County Govcmment
Donatiorr in kind

'l olal

t)) Kcy nroragcnrcnt colrrpclrsation
Direclors' cnlolurtlcnts

Total

2022-2021
Kshs

2021-2022
Kshs

296.501,040
300.000.000

596,0-l 9.0ti8

596,039,0EE
46r,952

596,039,088
0

s96,50 1,040 596,039,0E8

22. Rclatcd party transactiorc

(fl) Govcrnlrclt of Kclya

Thc County Covenlrrcnt of Wajir is thc principal shareholdcr o f thc company, holding t00% ofthc conrpany's

equity i[tcrcst. The Governtncnl ofKcnya has providcd full guarantccs to all long-tenn lcndcrs ofthe cntity,
both dornestic and cxtcrnal.

Other rclatrxl punics includc:
i) County Covcnuncnt of Wajir
ii) Key monoBcment;

iii) Board of dircctors;

'I'rsnsactiolls rvitll rclalcd pfl rtica
2022-2023

Kshs
202t-2022

Kshs

4 t7 ,543 ,'192
5,543,'146
4;179,250

t80,518.330

145,000,000
2,442,E26

0

327,286,000

60EJ8s,r l8 474,12E,E26

t,566,500
500

0
0

23. Evcnts rftcr thc rcporting pcriod

Thcrc were no material adjusting and non- sdjusting cvcnts aftcr thc rcporting period.

24. Currcttcy
Thc financial stalcDrcnts arc prcscntcr.l in Kcnya Shillings (Kshs).

25. Incorporollon
Wajir Wstcr tlld Scrvcragc Company (Wajrvasco) rros illcorporatcd in lhe 2013 for thc solc Purposc
of dischsrging the prinrary msndslc of cnsuriog the dclivcry of sufficicnt, safc a rrd sffordablc rvatcr
scrviccs to thc rcsidcnts of Wajir torvn and thc pcri-urb8n setalcmcnts $ithin thc lorvns vlclnity.

Wajir Urbal watcr supply undcr thcjurisdiction ofthc Watcr Cornpany servcs tltc lorger Wajir town which
is also lhe County tlesdquartcrs. The Cornpany also ltas owncd boreholcs outsidc Wajir town

2-:l

21. Tradc and othcr poyables

596.50 r.0.10

s96.039.088
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Annexl
a) Financial Risk Managemcnt
The Company's activities expose ti to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The cornpany's overall risk management programme

focuses on unpr,'d ictability ofchanges in the business environment and seeks to minirnise the potential

adverse effect of such risks on its performance by setting acceptable levels of risk. The company docs
not hedge any risks and has ni place policies ot ensure that credit is only extended to customers with
an established credit history.
b) Credit risk

The Cornpany has exposure to credit risk, which is the risk that a counterpafty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks, as

well as trade and other receivables and available-for-sale financial investmenls.

Managemcnt assesses the credit quality ofeach customer, taking into account its financial position,past

experience and otherfactors. Individual risk limits are set based ou intemal or extenral assessment in
accordance with lirnits set by lhe directors. The amounts presented in the statement of financial position

are net of allowances for doubtful receivables, estimated by the cornpany's managernent based on prior
experience and their assessment ofthe current econorlic environment.

Th e custolners under the lully performing category are paying their debts as they continue trading. credit

risk associated with these receivables is minimal and the allowance for uncollectible amounts that the

company has recognised in the financial statements is considered adequate to cover any potentially

irrecoverable amounts.

The board ofdirectors sets the company's credit policies and objectives and lays down parameters within
which the various aspects ofcredit risk management are operated.

c) Liquidity risk nr:tnngenrent

Ultirnate responsibility for liquidity risk management rests with the Company's directors, who have built
anappropriate liquidity risk management framework for the management of tlte Company'sshorl, medium

and long-term funding and liquidity management requirements. The Company manages liquidity risk

through continuous monitoring offorecasts and actual cash flows.

d) Market risk
The board has put in place an intemal audit function to assist it in assessing the risk faced by the Cornpany

on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting and

operational controls. Markel risk is the risk arising from changes in market prices, such as interest rale,

cquity priccs and foreign exchange rates, which will aIl'cct thc entily's income or the value ol'its holding

offinancial instruments. The objective ofmarket risk management is to manage and control market risk

exposures within acceptable parameters, while optimising the retum. Overall responsibility for managing

market risk rcsts with the Audit and Risk Managemcnt Conrnrittce. 'fhe company's Department in charge

ofrisk management is responsible for the development ofdetailed risk management policies (subject to

review and approval by Audit and Risk Management Committee) and for the day-to-day implementation

ot'thosc policic.. ) There has been no change to the Conlpany's cxposurc to market risks or the manner in

which it manages and measures the risk.
Foreign currency risk

The Company has transactional currency exposures. Such exposure arises through pttrchases ofgoods and

services that arc done in currencies other than the local currency. lnvoices denotninated in foreign

currcncies arc paid after 30 days frorn the date of the invoice and convcrsion at thc time ofpayment is
done using the prevailing exchange rate.
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rlcr2
rogrcss On tr'ollorr Up of Audltor Rccommcndralon$

Non-submission of
Prior Years Financial
Stateorerts

Managctnent agrcsl
the audit findings

I

Managcment agrecd

the audit findinss
2

Latc Subnrission of
Financial Statcmcnts

3

Prqscntation Bnd

lnaccuracics of
Financial Stalemcnts

6
Opcratiol without an

ArrDrovcd Budcet
Managernent agrcul
the audit lindinss

1

Unsupportcd Cssh

and Chcque

Withdrarvals

Management agreed

thc oudit findings
,,ES

t2
Un-supportql Plant

Propcrty ond

EouiDnlcDt Baltrnce

Managemcnt sgrccd

the audit findings

13. I

I
1

StafT Recruitrncnt
and Managcnrcnt of
I Iuntan Resources

Management agrccd

lhc audit findings

I1.4

Non-Cornpliance
with Scrvice Lcvel
Agreernent on

Personnel Cost

Managonlctlt agre'cd

thc audit findings

t3.5
lrregular Paymcnt ol
Salarics to Doubtful

Managclncnt agrc'cd

thc audit lindings

t3.6
Lack of Appoinlrncnl
Lcttcrs for Board ol
Dircctors

ManagerneDt trgrecd

the audil lindings

Nsrne

Slgna

M.n
D!tc

Roblc Ahmcd Soborv

tlg l)ircc(or

25

Thc following is thc summary of issucs raiscd by thc externol audilor, and managcment commcnts thal Ncrc provided to the

auditor.

W

1-lnrcfr'rmc:
hruc / Obrcrvrtlonr
fronr Audltol

IltnrScmcnt
(ommcntt (R,roil,<d / Nd

Raolve{

(Put a dor. x,hcn you

4xltcct lhc istt.a ro k
RcicrcDcc No. on ahe

ertcrn!l rlrdlt lleport

m
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lntcr-Enaity Confi rmatlon Lettcr
Wajir Watcr tnd Sewcrage CompoDy wishcs to conlinn thq smounls disburscd to you as at 30'l'Junc 2023 as indicatcd in thc tuble below. Plcasc
comparc thc omounts disburscd to you with thc omounLs you receivcd and populatc the column E in thc toblc below Plensc sign and starnp this
requcst in thc sDace pmvidcd aDd rctum it to us.

Confirmsiion of snrouuts rcccivcd by Wajir \Yrtcr ard Scwcragc Conrpany as at 30th Junc 2023

E

,unc

I

Arnount Rc'ccive'd by
Wajwasco

(KShs) as at 30rh Junc
2022

(E)
Diffcrcnccs
(KShs)
(F)=(D-E)

Dcvclopnrcnt(r]) _
Intcr-Ili
nislcri:rl

'folal

(c) (D)=(A+B+C)

Wojir County

Covcmnrcnt
r 77,6 r I, r93.65 300.186,607.00 486.705.800.65

Wotcr Fund 5 .54 3 .74 6.0 0 5.543,746.00
Watcr Fund
'I'otrl I8,r,162.939.65 309,0lt6.607.00 0.00 492,249,546.65

ln confirm thal thc amounts shown abovc arc corrcct os ofths dotc indict!tcd

tlcnd of Accountsnts dcpartmcIll of bcncficiary cntity:

Nn ct llahoon (;nrt Hrssotr Signrturc ,+w' Datc 20ah Scptcnbcr 2023

26

Rccurrcnt (A)
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Projects Implemented by Wajrvasco

The following is the summary of projects implemented by Wajwasco

Name : Roble Ahmed Sobow

Signature

#-.

Projcct tiile , i::. ri l' Donor con] rnitmct:t

Construction of office
block and laboratory

World Bank Group 12 month Cont ractual agreement yes yes

Pilot On-Site Sanitation
Facilities (Eco-san and

Ablution blocks )

12 month Contractual agreemcnt yes yes

Drilling of boreholes in
Rifeit and Lanbib

World Bank Group Contractual agreement yes yes

Supply and installation
of solar PV power and
other related borehole
eqUipment -Hybrid

World Bank Group 12 month Contracfual agreement yes yes

27

Managing Director
Date: 20-09-2023
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Status of Projects completion

Name : Roble Ahmed Sobow

Signature

ffi
Managing Director
Date: 20-09-2023

Total project
Cost

Total expended to
date

ctual
Sources of
funds

KE-
WAJWASCO.
?6664-CW-RFB

Construction of
office block and

laboratory

48,500,000 46,000,000 100% 68,200,000 48,500,000
World Bank
Group

KE-
WAJWASCO-
220077-CW-
RFB

Pilot On-Site

Sanitation Facilities
(Eco-san and

Ablution blocks)

3r4,526,919 163,867,614.99 86a/o 314,526,919 3t4,526,9t9
World Bank

Group

Drilling of
boreholes in
Rifeit and

Lanbib

Drilling of
boreholes in Rifeit
and Lanbib

39,263,680 22,t87,932 59% 39,263,680 39,263,680
World Bank
Group

KE.
WAJIVASCO.
144915-GO-

RFB

Supply and

installation of solar

PV power and other

related borehole

equipment -Hybrid

97,997,400 31,000,000 80% 97,997,400 97,997,400
World Bank

Group

2B

ect o/o
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eporting of Climate Relevant Expenditures

Nanr Roblc Ahrned Soborv
Sign turc

Man Director
Da te: 0-09-2023

KE- I

WAJWASCO]
26664-cw- |

RFB/ I

Construction of office
block and laboratory

To reduce the
administrative
cost of the WSP

Construction of
office block and

laboratory

World
Group/IDA

Wajwasco

Pilot On-Site Sanitation
Facilities (Eco-san and

Ablution blocks)

o.
2 0077-cw-

Improve
Sanitation status

of Wajir town &
its environs

Pilot On-Site
Sanitation
Facilities (Eco-

san and

Ablution
blocks) ]

World
Group/IDA

Wajwasco

Drilling of boreholes in
Rifeit and Lanbib

lts

o

Ri t

b

D lling
oles supply of Waj

town &
environs

lmprove wa of
in

and

Drilling
boreholes
Rifeit
Lanbib

World
Group/lDA

Wajwasco

Supply and installation
of solar PV power and

other related borehole

SCO

t44 l5-GO-
equipnrent -Hybiid

Improve rural
water supply of
Wajir town sub-
counties its
envlrons

Supply and

install:r1ion of
solar PV power
and other
related borehole
equipment

-Hvbrid

World
Group/lDA

Wajwasco
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w-

ProJect Narnc
Project

Activities
Source Of

Funds

Implemcnt
ing

l'artners

KE-
WAJ

WAJ
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Annex 7

AMOUNT(KSHS)SN. SUPPLIER NAMI.]

2,425,000I Arshaad Flardware I-imited
2 East Africa Ensineering Ltd 5l,880,940

3 Claxion FIuman Resources limited 300,000

3,120,0004 Paybal Consultancy firm
5 Losai Amanagement Limited
6 Leyli Gen. Contractor

s2,980,000

t20,92't,000
't Shalloline Construction co. Limited 7,890,650

ti Biomax Africa limited 56,977,450

300,000,0009 lnherited liabilities from county govt

TOTAL 5q6,501,040I
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