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TY

l. Acronyms &Glossary of Tcrms

PSASB

OSI]A

Fiduciary Management

CPAK

PFM act

CBD

EACC

OAG

UIG

UDG

KUSP

EMC

Public Sector Accounting Standards Board

Financial Year

Occupational SafetY & Heath Act

Key management personnel who have financial responsibility in

the entity.

Certified public Accountant of Kenya

Public finance management act

Central business district

Ethics and anti comrption commission

Office of auditor general

Urban institutional grant

Urban development grant

Kenya urban support Program

Elgeyo Marakwet county

Persons with disabilitY

County Executive committee

Chief officer

PWD

CEC

CO

1l

.l



County Government of Elgeyo Marakwet
ItenMunicipalifit
AnnuatReportandFinancialstatementsfortheyearendedJune30'2023

lll



LOUnty lroVefnmeu oJ Ltgeyu )/turu,{wc.
ItenMunicipality
Annual Report and Finqncia! statementsfor the year ended June 30, 2023

Key Entity Information and Management

a) Backgroundinformation

Iten Municipality is established by and derives. its authority and accountability from

UrbanAreas and Cities Act No. 13 of 201l(amended 2019)andCities and Municipal Charter

on 28h December,2l18.Iten Municipality is under the County Government of Elgeyo

Marakwet and is domiciled in Kenya.

b) PrincipalActivities

The principal activity of the Iten Municipality is to enhance and transform service delivery

and promote infrastructural development within the Municipality.

VISION

A town of choice for sports,tourism and investment

MISSION

To transform the delivery of services by ensuring equitable access, development and excellence

at all levels and hamess the socio-economic contributions that can create a liveable environment

for all residents.

c) Key Management

The lten Municipality's management is under the following key organs:

d)

The key management personnel who held office during the financial year ended 30'h June

2023 and who had direct fiduciary responsibility were

2

Fiduciary Management

lv

o County department of Lands,housing and urban development.

. Board of Management-Iten municipality

. Iten Municipality Manager



Municipality Manager Raymond Omonei

2 Directors Accounting servlces

., Town Administrator Josphat Kerich

4 Municipal Accountant Hillary Chelal

(lnclude all positions regarded as top management for the Municipality)

Couttty Government of Elgeyo Marakwet
ItenMunicipality
Annual Report ond Financial Statementsfor the year ended June 30, 2023
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o

e) Fiduciary OversightArrangements

The keyfiduciary oversight aruangements of the municipal include'

i) County intemal audit department responsible for ensuring appropriate internal

controls are adhered to and proper recording ofall books ofaccounts.

ii) County assembly committee in charge of urban areas provide oversight role

iii) Audit and finance committee of the municipal board perform oversight role

0 Registered Offices

P.O. Box 220,30700

Municipality offices,

Kapsowar Road,

Iten, Kenya

g) Contacts

Telephone : (+25 4) 07 2 | 802399

E-mail : iten.municipality@gmail.com

Website: www.elgeyomarakwet. go.ke

h) Bankers

1)Commercial Banks

Account name:EMC KUSP UIG FUND ACCT.

Account no.1260823156

2)Central bank of Kenya:

Account name:Elgeyo Marakwet county ke urb ins(kes)

Account no.1000413905

Account name:Iten municipality urban dev grant(kes)

Account no. 1000372238

vl
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i) Independent Auditor

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O.Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

The County Attorney,

Office of the Govemor,

P.O. Box 220,

Iten,Kenya

vll



L:OUnty lroVernmenl OJ Elgeyt) tvrurut(we,
ItenMunicipality
Annual Report and Financial Statemenlsfor the year ended June 30, 2023

o 3. Iten Municipality Iloard

e:50

Aca q ual iJication : Bachelor of e duc ation

liork experience:2O years working as senior

lipitturer at Eldoret polytechnic

(Independent)

Age:44 years

Academic qualification:Bachelor of science in

sociology

Work experience:14 years work experience as

programme officer- world vision

(Independent)

Age:46 years

Academic qualification:Bachelor of commerce

Work experience:Business lady

(Independent)

.tI Michael Kures Chesikari

2 Kenneth K. Kemboi

Lili an Jepkurgat Chesire
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4 Robert Kipkosgei Kilimo

r'
I

tilobe rt K-

2

Age:51 years

Academic qualification: Bachelor of science in

surveying

Work experience:2O years working as surveyor

in the ministry of roads and energy

(Independent)

5 Josphat Kiprono Maswan

--I

F \

I

Age:6Oyears

Academicqualification:Bachelorof )

architecture

Work experience:29 years working with

Telcom Kenya as architect

6 Kirnutai Chemitei Age:32 year
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Academic qualification:Degree in business

administration

Work Experience:Steering committee member

open govemment partnerships since 2016

(Independent)
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4. Key Management Team

(l{ote: The Municipality Manager will feature under bolh lhe 'Board' and .'Management'.)

Date of birth zl7 -01 -197 6

Academic qualification:Bachelor of Education

Work experience: I I years teaching,deputy

headteacher for three years and ward administrator for

five years

I Raymond Omonei

Date of birth :12-02-1969

Acadcmic qualifi cation :MBA Finance,CPA(K)

Workingexperience:30 years in public service

2 Johnkeen Murkeu

Date of birth :29 -06-1980

Acadcmic qualifi cation:Postgraduate diploma in

procurement,bachelor of education arts

Work experience:9 years in public service

3 Josphat Kerich

Date of birth :12-10-1977

Acadcmicqualifi cation :BBM(Accounting),CPA(K)

Work experience:15 years in public service

4 Hillary Chelal

xl
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5. Municipality Board Chairperson's Report

Foreword:

On 27,h August,202l,Kenya promulgated a new constitution .The constitulion introduced a new

system of governance.This was fhe ievolved system of governaice' Here sovereignty is assignbd

io Nationil government and county governments respectively'

T,'he two levels of government conduct their affairs as stipulated in the fourth schedule of the

2010 constitution.

Infurtherance ofthe principals ofgiving powers ofself-governance-to the people and

relcognizing the'righi of communities to manage lheir own affairs.The county government of
O.UIC ttas Aecenializei,d her functions and provision of services to wards and urban areas.

Iten Municipality is the headquarters of the Elgeyo Marakwet county and its headed by the

municipality boird as stipulated in the urban areas and cities ac 201 1. As a municipality,we are

com*ittedio achieving ou, o*, vision-A TOWN OF CHOICE FOR SPORTS,TOURISM AND

INVESTMENT.

SUCCESS MADE IN ITEN MUNICIPALITY
On being sworn into ffice on march 20l9,we did organised and plannedfor the municipality

and deviloped an integrated development plan for lten municipality with the help of SUED we

did also divelopment and Economii investment Guide for municipality with aim of attracting

investors into the municiPalitY.

As a municipality board,wilh the support of the llorld Bank(KUSP) we have managed to roll out

t he fo ll ow ing pr oj e c I s :

i)Cabro works for car parl<s

ii) Construction of 4tcrn road to bitumen standards within the CBD

iii)Construction of green Park
v) C o ns t ruc t i on of fo otP at hs

vi) Building offire station and disaster centre

vii) Purchase of garbage collection lruck(compacter)

MUNICIPALITY BOARDS P ERFORMANC E
Iten municipality board members meet quarterly and our management,coordination and

supervision of services and projects is satisfactory'

CHALLENGES
The municipality is not yet autonomous.Majority of her chatteredfunctions are still being

controlled from lhe executive departments.

CHANGES IN MUNICIPALITY BOARD DURING THE YEAR

xll



County Government of Elgeyo Morokwet
ItenMunicipolity
Annual Report and Financiol Slatementsfor the year ended June 30, 2023

One of the board member,Rose Jeropwas nominated was nominated as MCA.Her position is yel
to befilled by the public service board.
FUTURE OUTLOOK OF ITEN MUNICIPALITY
Iten municipaliry subscribers tio the vision 2030 development strateg).Thus need to put in place
plans and policies that shall accelerate sustainable socio-economic growth,reduce inequality
and manage resource scarcity.

Ft:"
Name: Kures Chesikari Michael

Chairperson of the Board

xllt



L:ounU (iovernment oJ L,lgeyo Marat(b'et
ItenMunicipality
Annual Report and Financial Statements for the year ended June 30, 2023

6. Report Of the Municipality Manager

Iten as an urban area was granted a municipality status on 28th December 2018, Iten was granted

the municipal status because it is a county headquarters as per the amendment of the urban areas

d1d .iti.r Act 201 l. Iten was awarded a World Heritage Centre for athletics awarded in 2019.

The Municipality has 6 Board Members; Three Men, one Woman,One Youth, One PWD.

Iten municipality has received development funds (UDG) from KUSP for the last two years

amounting Ltt t ZOa,8ZZ,146 md recurrent funds(UlG) amounting to kshs 51,1451356. UIG

funds utilised in capacity building, officeoperationalization, public participation and renovation

of municipal offices,
The UDG funds has been utilised in the following eligible projects:

Bud et Execution
commentsActivitys/n

o

Budget
(Kshs)

Contract
amount
(Kshs)

Expenditure
to date
(Kshs)

I Patrego
Invest.Ltd

Construction
of parking
lots and
Cabros

20,000,000 19,577,720 19,577,720 97.9% complete

2 Hardcore
builders
Ltd

Improvemen
t of roads in
Iten to
Municipality
to Bitumen
Standards

40,000,000 39,979,r22 39,979,121 99.9% complete

J Lydro
constructi
n Ltd

Recreation
Parks and
Greenery of
Urban
Spaces

19,402,100 18,743.277 18,743,277 99.6% complete

4 Environ
Kenya
Ltd

Pre-
feasibility,
feasibility
and
Appraisal
Studies

10,400,000 3,970,000 3,970,000 38.l7Yo complete

5 Oilken
Ltd

constructlon
ofand
walkways

establishme
nt of fire
station
-supply of

93,298,101 84,924,410 84,298,101 100% complete

xlv
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Most of the above projects are fully functional and benefiting the community and therefore there
is value for money.
Main challenges are;

1. Delay in disbursement of funds and failure by the county government to allocate funds to
the municipal.

2. Adverse weather conditions thus hindering timely implementation of our projects
3. Public encroachment to public land and road reserve

The Key Risk Management Strategies are as follows:-
. Operational risk- this is where the functions have not been transferred to

Municipality. The municipality has few staff and works with the seconded staff which
hinder its functionality. The Municipality board members are working for the
municipality to be autonomous and deliver its mandate as per Urban Areas and Cities
Act, 2011.

. Compliance and Regulatory Risk- resource allocationto the municipality is minimal
and still controlled by the executive thus making it hard to discharge its mandate as

required by the regulatory bodies such as National Environment Management
Authority on waste management regulation 2006, the Municipality intends to be

compliant on waste management. '

,- L., 2 i DF:c 2023

Name:Raymon moncl
Municipalify Manager

garbage
truck,bins
and skips

xv
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7. Statement of Performance Against Predetermined Objectivesfor the FY 202212023

The key development objectives of the Iten Municipality (state the period of the strategic

documenUplan) plan are to:

a) Provide quality physical infrastructure

b) Urban planning.

c) Urban govemance and administration

Below we provide the progress on attaining the stated objectives

We have in

FN2018/19

tarmacked 2KMs of

roads and improved

drainage of 2KMs in

FN20l9l20

Kilometres of the

roads Tarmacked

and drainage

improved within

the municipality

Improved

accessibility within

the municipality

To improve

transport systems

within the

municipality

i{oads and

drainages

One green space

rehabilitated in F/Y

2018119

Number of public

parks and green

spaces

constructed and

rehabilitated

Availability of social

facilities within the

municipal

To develop social

facilities within

the municipal

Public parks

and Green

urban space

rehabilitation

One disaster centre

construction within

the municipality

ongoing

Effective and

efficient delivery

emergency services

Number of

disaster centres

constructed

Disaster

management

centre

To improve

d isaster

preparedness,

response and

m itigation

measures

Improved Number of Over two hundredNon motorised

xvr
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o

accessibility system

within the

mun icipality

parking lots

constructed

parking lots

constructed in F/Y

20t8t19

transport

facility(parking)

transport system

within the

mun icipality

Number of

kilometres of

walkways

2.1 kilometres of

walkway constructed

Reduced congestionNon motorised

transport

facility

(walkways)

To improve

transport system

within the

municipality

l'rogram Objcctiyc , I()ulcomc l l nrlicltor I'crfornrancc

xvll
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8. Corporate Governance Statement

a) Process of appointment and removal of board members
In appointing member of the municipality, the County Executive Committee shall ensure gender

equity, representation of persons with disability, youth and marginalised groups. The removal of
a board member of the Municipality shall cease to hold o-ffice if the member:-

. Is unable to perform the functions by reasons of mental or physical infirmity

. Is declared or becomes bankrupt or insolvent.
o Is convicted of criminal offence and sentenced to a term of imprisonment of six months

or more.
. Engage in any gross misconduct.
. Fails to declare hislher interest in any matter being considered or to be considered by the

6 board or board committee.
. Is disqualified from holding a public ollice under constitution'
o Is found guilty ofprofessional misconduct by a professional body.

. Without reasonable cause,the member os absent from three consecutive meetings of the

board or committee of the board of the municipality within one financial year.

. Resighn in writing to the county Govemor
6) Roles and functions of the municipality board members are as follows:

a)Oversee the affairs of the municipality
b) Develop or adopt policies ,plans,strategies and programmes and set targets for

service delivery
c)Formulate and implement an integrated development plan

d) Control land sub-division,land development and zoning by public and private

sectors for any purpose
Induction and training municipality board members was undertaken-The municipal
undertook induction and training ofits board to acquaint them ofthere functions and

responsibilities.

a)

b)
c)

This financial year the board were able to have three quarterly sittings and one

special meeting.In all these meetings,quomm was attained.
Currently the municipality has no documented succession plan.

As a municipality there is existence of service charter

xvlll
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9. Management Discussion and Analysis

Iten municipality has received funding from world bank under the Kenya urban support program
(KUSP). The amount received under urban development grant (UDG) and urban institutional
grant(UlG) amounted to Kshs 204,827,146 and Kshs 51,145,356 respectively.

Projects undertaken in the financial year 2018/19 under UDG include construction ofparking
lots and cabro improvement of urban roads in Iten Municipality to bitumen standards and

construction ofrecreational park greenery ofurban space.These projects are complete and

operational.

In the financial year 201912020 the municipality utilised UDG funds to undertake construction of
disaster management centre, construction of storm water drainage system along 2 km
tarmac,construction of walkways and supply and delivery of compactor truck,skip loaders and

litter pins.lmplementation of these projects are ongoing.

The municipality utilised urban institutional grant(UIG) mainly on capacity building,office
operationalization,renovation of municipal offices and public participation meetings within the

municipal.

xlx



Lounty ltovetnment oJ Elgeyo fliaraxwel
IlenMunicipality
Annual Report and Financial Statementsfor the year ended June 30' 2023

10. EnvironmentalAndSustainabilityReporting

Iten municipality exists to transform lives.This is our purpose:driving force behind every thing
we do.lts what guides us to deliver our strategy,which is founded on the following key

pillars:putting the residents /citizens first,delivering relevant goods and services and improving
operational excellence.Below is a brief highlight of our achievement in each pillar.

l. Sustainability strotegt and proJile

The municipality intends to lobby for more funds from government agencies,donors and

income -frqry..the ryy.q4uq sources.It also seel<s to adhere to all laws and inlernational

practices.

2. Environmental performance

The municipality endeavours to ensure environmental conservalion and to this end il will

adopt the recently gazelted Elgeyo Marakwet sustainable forestry and tree ground bill

2020,the municipality has also adopted a waste management policy to reduce

environment pollution,we are curuently installing litter bins,skip conlainers and intend lo

purchase a waste compactor lruck howeyer we have a disadvanlage of limited resources.

3. Employee welfare

The municipality endeavours to adhere to all related laws in the recruitment process

including the gender rule.It will also advocate for lhe same to its partners and

contractors. The organization also discloses safety and compliance with occupational

safety and health act of 2007(OSHA)

4. Market ploce practices

a) Responsible competitionpractice.

The municipality has trained some of the staff infair administrative justice and
ethical/corruption prevention measures by EACC staff lhe organization is fair in its
de alings re gar di ng c o mp e t it or s

b) Responsible Supply chain and supplier relations

The municipality adheres to all procurement and disposal act 2015 lwas,and ensures

the suppliers are paid as per lhe contract agreement.

c) Responsible marketing and odvertisement

xx
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d) The organization ensures that all its advertisements are done using the right

channels within the law

e) Product stewardshiP

The municipality will ensure that consumer rights and interests are always safeguarded,

5. Community Engagemenls

- The organization has scheduled periodic clean-up within the municipality and

also we have tree seedlings to various groups and other public institutions.

- We distributed face masks during the covid 19 pandemic

- S taff were trained on monitoring and evaluation

xxl
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11. Report of theMunicipality Board Members

The Board Members submit their report together with the audited financial statements for the

year ended June 30, 2023which show the state of the Munic pality affairs.

Principal activities

rhe principii idtiviiies of the Municipality are t e e s.eivice delivery and improve

infr as truc tur al dev e I op m e nt w it hi t he ilunic ipal i ty

The performance of the Municipality for the year ended June 30,2023 are set out on page

Board Members

The members of the Board who served during the year arc shown on page vii and viii. The

changes in the Board during the financial year are as shown below:

Auditors

The Auditor General is responsible for the statutory audit of the Municipality in accordance

with Article 229 of the Constitution of Kenyaand the Public Audit Act 201 5.

By Order of the Board

I,C: I1 I

.-'Lu 2 r nEC 2023

Name:Raymond Omonei

Secretary ofthe Board

P. O. Box 2'12-'t--ti'i{U'
l'{ ::li I

xxll
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12. Statementof Management's llcsponsibilities

Section 180 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the AccountingOfficer of the Iten Municipality established byUrban Areas and

Cities Act No. l3 of 201I shall prepare financial statements in accordance with the standards and

formats prescribed by the Public Sector Accounting Standards Board.

The Municipality manager is responsible for the preparation and presentation of the Municipality's

financial statements, which give a true and fair view of the state of affairs of the Municipality for

and as at the end of the financial year ended on June 30, 2023. This responsibility includes:

(i)maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period, (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the

Municipality,(iii)Designing, implementing and maintaining intemal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that they are free from

material misstatements, whether due to error or fraud,(iv)Safeguarding the assets of the

Municipality,(v)Selecting and applying appropriate accounting policies, and (vi)Making

accounting estimates that are reasonable in the circumstances.

The Municipality Manager accepts responsibility for the financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudentjudgmentsand

estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in

the man4er required by the PFM Act, 2012 and Urban Areas and Cities Act No. I 3 of 20 I l. The

Municipality Manager is of the opinion that the financial statements give a true and fair view of

the state of Municipality's transactions during the financial year ended June 30, 2023, and the

financial position as at that date.

The Municipality Manager further confirmsthe completeness of the accounting records which have

been relied upon in the preparation of financial statements as well as the adequacy of the systems

of intemal financial control.

xx l
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In preparing the financial statem€nts, the Directors have assessed the Fund's ability to continue

as a going concern (disclosed, as applicable, matters relating to the use of goingconcern basis of
preparation of the financial statements) OR

Nothing has come to the attention of the Municipality Manager to indicate that the Municipality

will not remain a going concem for at least the next twelve months from the date of this statement.

llpproval of the financial statements

The Municipalfinancial statements were approved by the Board on 15th September2023 and signed

on its behalfby:

21 nEC 2023

t B-.'

Name:Michael Kures Chesikari

Chairperson of the Board

Name:Raymond Omonei

Accounting officer of the Board

xxlv
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR.GENERAL

E n hanc i ng A c coun ta b i I i t1

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON ITEN MUNICIPALITY FOR THE YEAR
ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars;
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 o'f the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of lten Municipality set out on
pages 1 to 52, which comprise of the statement of financial position as at 30 June, 2023,

Report of the Auditor-General on lten Municipality for the year ended 30 June, 2023



and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison r.rf budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of lten Municipality as at 30 June, 2023, and its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Urban Areas
and Cities Act, 2011 and the Public Finance Management 4ct,2012.

Basis for Qualified Opinion

Unconfirmed Budget Amounts

The statement of comparison of budget and actual amounts reflects revenue, expenses
and capital budget amounts of Kshs.2,339,915, Kshs.8,800,000 and Kshs.93,293,101
respectively. However, annual budget estimates of revenues and expenditures for the
financial year were not prepared and approved by the County Assembly contrary to the
provisions of Section 175(5) of the Public Finance Management Act, 2012, and
Section 45(1) of Urban Areas and Cities Act, 201 1 which states that town committee shall
cause to be prepared estimates of the revenue and expenditure of a board or town
committee for that year, the annual estimates shall be tabled before the board or town
committee for adoption and approval, the annual estimates approved by the board or
town commiftee under Sub-section (3) shall be submitted to the county governor for
submission to the county assembly for its approval.

ln the circumstance, accuracy of revenue, expenses and capital budget amounts of
Kshs.2,339,915, Kshs.8,800,000 and Kshs.93,293,101 respectively could not be
confirmed. Further, Management was in breach of the law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the lten Municipality Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on lten Municipality for the year ended 30 June, 2023
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Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lavvfulness and Effectiveness in Use of Public
Resources. However, no report or recommendations from the Management of the
Municipality and oversight bodies were submitted for audit verification. Further, the issues
remain unresolved contrary to Section 149(2)(l) of the Public Finance Management Act,
2012 which require Accounting Officers designated for County Government entities to try
to resolve any issues resulting from an audit that remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, except for the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report,
nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Conclusion

1. Lack of Operational Independence of the Municipality

The lten Municipality was granted Municipal Charter on 28 December, 2018 which was
supposed to grant operational independence from the County Government of Elgeyo
Marakwet. However, review of the operations of the Municipality revealed that the
Municipality's budget was prepared and controlled by the County Executive and there
was no budget approval by the Municipality Board, with the exception of donor funded
project accounts with joint signatories from the County Treasury, the Municipality's
expenditure was controlled by the County Treasury and did not have independent
operations account.

This contravene Section 9(1) of the Urban Areas and Cities Act, 201 1, which states that
the County Governor may, on the resolution of the County Assembly, confer the status of
a Municipality on a town that meets the criteria set out in Sub-section (3), by grant of a
charter in the prescribed form. ln addition, it contravenes Section 12(1) of the Urban
Areas and Cities Act, 201 1, which states that the Management of a city and municipality
shall be vested in the County Government and administered on its behalf by a Board, a
Manager appointed pursuant to Section 28 and such other staff or officers as the County
public service may determine.

ln the circumstances, the Municipality Management was in breach of the law.

2. Failure to Observe Equity on Board Composition

Review of lten Municipality records provided for audit revealed that the Municipality had
six (6) board members out of which 5 members were male contrary Section 13(3) of Urban

Report of the Auditor-General on lten Municipality for the yeor ended 30 June, 2023
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Areas and Cities Act, 2011 which requires that the executive committee shall, while
appointing members of the board, ensure gender equity, representation of persons with
disability, youth and marginalized groups.

ln the circumstances, Management of the Municipality was in breach of the law.

3. Failure to Observe Safety Requirements at the Workplace

Review of records of lten Municipality, as an occupier, revealed that the entity did not
establish a safety and health committee at the workplace as required under Section g(1)

of the Occupational Safety and Health Act, 2007. Further, Management did not provide a
safety and health audit report as required under Section 11(1) which stipulates that the
occupier of a workplace shall cause a thorough safety and health audit of his workplace
to be carried out at least once in every period of twelve months by a safety and health
advisor.

ln the circumstances, Management of the Municipality was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Approved Staff Establishment

Review of human resource management practices revealed that the Municipality did not
have an approved staff establishment. ln the absence of an approved staff establishment,
the Municipality cannot plan for, recruit, remunerate and retain the competent staff
needed for the effective and efficient running of the organization.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on lten Municipality for the year ended 30 June, 202i
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Municipality or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Municipality's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on lten Municipality for the year ended 30 June, 2023
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Municipality's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Municipality
to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on lten Municipality for the year ended 30 June, 2023
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a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the fu?unicipality to express an opinion on the financial
statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FC BS
AUDITOR-GENERAL

Nairobi

26 January,2024

Report of the Auditor-General on lten Municipality for the year ended 30 June, 2023
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Iten Municipality
County Government of Elgeyo Morokwel
Annual Report and Financial Statementsfor the year ended June 30' 2023

The notes set out on pages 22 to 44 form an integral part of these Financial Statements.The entity

financial ents were approved on 15'h }ep.2023 and signed by

t-,a Ls-

?, 1 uF-c 2023

' '""' '

.............:Sx\+.1::l::...,
"sg

Name:Johnkeen Mk(Egu'

Heatl of Finan.\)"
ICPAK M,[tlo 8112

Name:Raymond Omonei

Municipality Manager

I

Reven uefromnon-exchan getra nsactions

6iransfers from the Coun ty Government

7f ublic contributions and donations

8Levies Fines and Penalties

9 2,339,9tsOther revenues -World bank(UIG/UDG)

24,,028,3872,339.915

l0Interest income

llM iscellaneouslncome

Totalrevenue

Expenditure

r 0,848,433t2 |,695,533Use ofgoods and services

l3Staff costs

14Board expenses

15Finance costs

l6 11,838,0r2Depreciation and amortization

t7

10,848,43313,533,545

Repairs and maintenance

Totalexpenses

Other gains/losses

Cain/loss on disposal of assets l8

13,179,954Su rpl us/(dcfi cit)fortheperiod (l1,193,630)

14, Statement of Financial Performancefor The Year Ended 30June 2023.

202U2{t22202212023

Kshi.Kslii.

,l

24,028,387

Reve n u efrom exch a n get ra nsactio ns



County Government of Elgeyo Marakwet
ItenMunicipality
Annual Report and Finoncial Statementsfor lhe yeor ended June 30, 2023

15. Statement of Financial Position As At 30 June 2023

Asse ts

Currentirsscts
46,731,430l9 9,950,197Cash and cash equivalents

20Receivables from exchange transactions

21Receivables from Non- exchange transactions

22Prepayments

23Inventories

46,731,430g,g5o,l97Total currenl asscts

Non-cu rrentasscts
t62,398,992 137,023,04424Property, plant, and equipment

25Intangible assets

Total Non-cu rrent Asscts

183,754,474172,349,189Totalasscts

Liabilitics

C u rrentl ia bilitics
2,913,04726 2,70t,392Trade and other payables

27Refundable deposits from customers

28Provisiorrs

29Borrowings

30Employee benefit obligations
3lDeferred Income

)zSocial Benefits

2,913,0472,701,392Total cu rrent liabilities

Non-c u rrentlia bilities

28Provisions

29Borrowings
30Non-current employee benefit obligation

3lDeferred Income

32Social Benefits

2,913,0472,701,392Tota I I i a bi I itics

2

i202y20222022t2023

Ksh3. Ks hs.

Noic
l)rlscription



County Governmenl of Elgeyo Marakwet
ItenMunicipality
Annual Report ond Financial Statementsfor lhe year ended June 30' 2023

?h" u..ountirg policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statelnents were approved on l5'h September

2023and signed by:

tr set
b-

$is 1$1F

Name:Raymond Omonci

Municipality Manager

Date:t510912023

Name:Johnkeen Murkelf, \
Head of Finance

ICPAK M/No 8112

Date:1510912023

190,841,,427169,647,797

INetassets

Capital/Devel Grants/Fundo em l1p

LReserves
I 80,841 ,42 7169,647;797Accumulated surplus I

t69,,641,,797Totalnetassetsandliabilities I

3

r$13

l)cstriptio4
Notb 202212023

Kihs

2021t2{t22

I(s lrsi

I ir
li
il

180,841,427



County Government of Elgeyo Marakwet
IlenMunicipaliE
Annuol Report ond Financiol Slatementsfor the year ended June 30, 2023

16. Statement of Changes In Net AssetsFor the Year Ended 30 June 2023

(Provide details on lhe nature and purpose of reserves)

167,661,473 167 ,661 ,473Bal as at I July 2021(previous year)

13,t79,954Surplus/(deficit) for the year 13,1'.|9,954

Funds received during the year

Revaluation gain

180,841,421 180,841,427Balasat30 Jun2022

180,841,427 180,841,427Bal as at I Jtly 2022 (current year)

(11,193,630) ( r r ,193,630)Surplus/(defic it) for the year

Funds received during the year

Revaluation gain

169,647,797 169,647,797Balanceasat30 June 2023

4

Capital/
I )evcloJlnrenl

' (lrlrnls/1.'urrd

I{evaluittiorr
l{csrn'tr:

:\cc rt rtr u l:rlctl
s u t'J)l us

'I'<ital

I)cscLiption

Kshs. Kslis. Kshs. i



Iten Municipality
County Government of Elgey-o Marukwet
Annuil Report and Financial Statements for lhe year ended June 30, 2023

l','. Statement Of Cash Flowsfor The Year Ended 30 June 2023

(PSASB has now prescribed the direct nethod of cashJlow presentation Ior all enlities under lhe IPSAS Accrual basis of
aqcounting).

5

Cashfl owsfromopcratin gactivities

Rcceipts

Transfers from the County Govemment

Public contributions and donations

Interest received

t,t94,559 24,028,387KUSP-UDG
1,145,356KUSP-UIG

24,028,3872,339.915Total Receipts

Paymcnts
455,6051,695,533.85Use of goods and services

Staff costs

Board expenses

Finance costs

(1,695,533.85) (455,605)Total Payments

Adjusted for:
2,913,047(211,655)Incrcase in deposits and retcntions

26,485,82933 432,726Netcash fl owsfromoperatin gactivities

Increase/decrease in deposits and retention

Cash florvs from investing activities
(37,213,959) (30,739,332)Purchase of PPE &intangible assets

Proceeds from sale ofPPE
(30,739,332)(37,213,959)Netcashfl owsusedininvestingactivities

Cash fl owsfromfi nancin gactivities

Receipts from Capital grants

Proceeds from borrowings

Nctcashfl orvsusedinfi nancingactivities

(36,,781,233) (4,253,503)Netincrease/(decrease)incash&cash equivalents

19 46,731,430 50,984,933Cash And Cash Equivalents At I July

l9 9,950,,197 46,731,430CashAndCashEquivalentsAt30 June

I

21t21/2022

Kshs;

2022/2023

Kshs.
Dcsttipliort

N<ite

Repayment of bonowings

!--i
-

Ttl
t--

=TF
I

I
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County Government of Elgeyo Marakwet
ItenMunicipality
Annual Report and Financial Slatemenls for the yeu ended June 30, 2023
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I' l[uri' ' tlitl
Coungt Government of Elgeyo Marakwet
Annual Report and Financiol Statements for tlrc year ended Jwte 30, 2023

18. Statement of Comparison- of Budget & Actual Amounts for the Year ended 30 June 2023

Budget notes

[!rovide an explanation of differences between actual and budgeted amounts (any over utilisation and underutilisationofbelow 9T%o)J
(llovide an explanation of changes between original andfinal budget indicati:ng whether the difference is due to reallocations or other causes.where the total of actual on comparable basis does not tie to the sitement offiiancial performince totals d,ue to differences in accounting basis
ftudget is cash basis, statement offinancial performance is accruat) providi a reconciiiation.) :

7

a b c=(a+b) d s=1c_d) f=dic.
Revenue Kshs Kshs. Kshs. Kshs.

Transfers from the County Government /o

Public contributions and donations o//o
Interest income o,/o
Miscellaneous income (KUSP) 2,339,913 2,339,915 2,339,915 L00"h

Total Revenue 2,339,913 2,339,915 2,339,915 o

Expenses

Use of goods and services 8,800,000 8,800,000 1,69s,533 19Y"
Board expenses o,//o
Staff Costs o/
Finance costs

/o
Total Expenditure 8,800,000 8,800,000 1,695,533 o,/o
Su rplusfortheperiod 644,392

Capital Expenditure 93,293,101 93,293,101

Iishi.

Orisi'iall,dqeii

Kshs. Kshi:

37,213,959



Counly Governnrnt of Elgcyrt Morokwel
Iten Municipality
Annual Reporl ottrl Finonciril Stolements for the year ended June 30' 2023

l. Gencral Information

Iten Municipality is established by and derives its authority and accountability from xxx Act

The Iten Municipality is under the xx countyGovernment and is domiciled in Kenya.

The entity'.s principal activity is xxx

2. Statement of Compliancc and Basis of Prcparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts, and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with International Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise judgmentin the process of applying the entity's accounting policies.The areas

involving a higher degree ofjudgmentor complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act (include any other applicable legislation), and Intemational Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

8

t9. Notes to the Financial Statements

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the entity.



Coutttlt Governmenl of Elgc-t,o Marukwel
Iten Municipalily
Annual Report and Finoncial Statementsfor lhe year ended lune 30' 2023

3. Application of New and revised standards (IPSAS)

i. New and amended standards and interpretations in issue effective in the year ended

30 June 2023.

IPSAS 4l: Financial

Instruments

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29, by:

' Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that broadens

the hedging arrangements in scope of the guidance. The model

develops a strong link between an Entity's risk management

strategies and the accounting treatment for instruments held as

part of the risk management strategy.

(State the impocl of lhe stutrdord to lhe Enlil.v if relevanl)

IPSAS 42:. Social

Benefits The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

Applicable: I' January 2023

9
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Couttty Government of Elgeyo Muokwet
Ilen Municiptrlity
Annuol Reporl tnd Financittl Slnlentenls for lhe Yenr ended Junc 30, 2023

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity.

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

(State the impuct of the slandard to the Enlit)t if relevunl)

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on

classifying financial instruments on initial adoption of accrual

basis IPSAS which were inadvertently omitted when IPSAS

4l was issued.

(Stote the impuct of the standurd to thc Entity if relevanl)

Amendments to
Other IPSAS

resulting from

IPSAS 41, Financial

lnstruments

. IPSAS 22 Disclosure of Financial Information about the General

Government Sector. Amendments to refer to the latest System of

National Accounts (SNA2008).

IPSAS 39: Employee BenefitsNow deletes the term composite

social security benefits as it is no longer defined in IPSAS.

IPSAS 29: Financial instruments: Recognition and

a

a

ApplictbleOther improvements

to IPSAS

l0

Standartl Effcctive datc and imPact:

hnuary 2023



County Governmenl of Elge.1,o 77srrk*.t
Iten Municipality
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0

MeasurementStandard no longer included in the 2023 IPSAS

handbook as it is now superseded by IPSAS 4l which is

, applicable from l" January 2023.

State the intpoct of the standartl to lhc Enlity if relcvonl

IPSAS 43 Applicoble l"t January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully

represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Stale lhe e.xpected intpacl of lhe standard lo lhe Entity if relevant

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicabte I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

Slate the expeclcd intpacl of the stanlanl to the Entity if relcvant

ii.New and amended standards and inlerpretalions in issue but not yet effeclive in the year

ended 30 June 2023.

ll

Standard Effective date and impact:

iii. Early adoption of standards
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The Entity did not early - adopt any new or amended standards in the financial year or lhe

entity adopted the foltowing standards early (state the standards, reason for early adoption

and impact on entity's financial stalemenls.)

t2
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(Notes to financial statemenls conlinued)

4. Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Trntsfers from other government enlities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the Entity and can be measured reliably. To the

extent that there is a related condition attached that would give rise to a Iiability to repay the

amount, the amount is recorded in the statement of financial position and realised in the

statement of financial perfonnance over the useful life of the assets that has been acquired

using such funds.

ii) Revenue from exchange transactions

Inlerest inconte

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income for each period.

b) Budget information

The original budget for FY 2022123 was approved by the County Assembly on @ate).

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the Iten Municipality upon receiving the

respective approvals in order to conclude the final budget. Accordingly, the Iten Municipality

recorded additional appropriations of (Amount) on (Date) following the goveming body's

approval.

l3
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The Iten Municipality's budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature of expenses in the statement of

financial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial

statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts,

prepared on a comparable basis to the approved budget, is then presented in the statement of

comparison of budget and actual amounts. A statement to reconcile the actual amounts on a

comparable basis included in the statement of comparison of budget and actual amounts and

the actuals as per the statement offinancial performance has been presented under section of

these fi nancial statements.

t4

c) Property, plant and equiPment

All prope(y, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the Iten Municipality recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.

Depreciation of property,plant is computed on straight line basisThe rates applied per class of

asset are:

Furniture 12.5%(8 Years)

Computers and printers 33.3Yo(3 years)

Building 2.5%o (40 Years)
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Civil works l0% (10 years)

A full year depreciation is recognised in the year of asset purchase but not in the year of

disposal.

d) Intangible assets

Intangible assets acquired separately are initially recognized dt cost. The cost of intangible

assets acquired in a non-exchangetransaction is their fair vah,re at the date of tlie exchange.

Following initial recognition, intangible assetsare carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected

insurplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.

I

l5
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(S ign ifico nl acco u nl i ng polic ies cont in ued)

e) Financial instruments

IpSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

rnodel for financial assets. Iie entity does not hwe any hedge relationships and theretore the

new hedge accounting rules have no impacl on the Company's financial stalements. (amend

as appropriate).

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly aftributable to the acquisition or issue of the financial asset or financial

liability.

Financial assets

Classification of Iinancial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold finanbial assets in tjider to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if

it is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

ality
rt tnd Finuttcial Statemenls for the y

l6
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through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

(SigniJicont accounting policies contin ued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets 'into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection ofcontractual cash flows and for selling the

financial assets, where the assets'cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

l7
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Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

(SigniJicant accountittg policies continued)

Im pairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates

and significant judgments made by management in determining the expected cledit loss

(ECL) are set out in Nore

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

f) lnventorics

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe

inventory is its fair value at the date of acquisition. Costs incurred in bringing each product to

its present location and conditions are accounted for, as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and woiklriprogress: cost of direct materials tnd laboiii iiiid"iliSiirirtion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing

costs.

l8
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After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal.. p.halgg,.thal _SlAss of inventory is measured at the l91v.e1 of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. Inventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Iten Municipality.

t9
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(Sigtrificant nccounling policies conlinuerl)

g) Provisions

provisions are recognized when the Iten Municipality has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources embodying

economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation. Where the lten Municipality expects

some or all of a provision to be reimbursed, for example, under an insurance contract, the

reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statement of financial

performance net of any reimbursement.

h) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.

i) Contingentliabilities

The Iten Municipality does not recognize a contingent liability, but discloses details of any

contingencies in the notes to the financial statements unless the possibility ofan outflow of

resources embodying economic benefits or service potential is remote.

20
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(Significant accounting policies continued)

j) Contingent assets

The Iten Municipality does not recognize a contingent asset but discloses details ofa possible

asset whose existence is contingent on the occurrenca or non-occurrence of one or more

uncertain future events not wholly within the control of the Itbn Municipality in the notes to

the financial statements. Contingent assets are assessed continually to ensure ''that

developments are appropriately reflected in the financial statements. If it has become virtually

certain that an inflow of economic benefits or service potential will arise and the asset's value

can be measured

reliably, the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs

k) Nature and purpose of reserves

The Iten Municipality creates and maintains reserves in terms of specific requirements. Ien

Municipality to state lhe reserves maintained and appropriate policies adopted

I) Changes in accounting policies and estimates

The Iten Municipality recognizes the effects of changes in accounting policy retrospectively.

The effects of changes in accounting policy are applied prospectively if retrospective

application is impractical.

m) Employee benelits- Retirement benelit plans

The Iten Municipality provides retirement benefits for its employees and directors. Defined

contribution plans are post-employment benefit plans under which the lten Municipality pays

fixed contributions into a separate fund and will have no legal or constructive obligation to

pay further contributions if the Iten Municipality does not hold sufficient assets to pay all

enrployee benefits relating to employee service in the current and prior periods. The

contributions to scheme obligations for the payment of retirement benefits are charged against

income in the year in which they become payable.Defined benefit plans are post-employment

benefit plans other than defined-contribution plans. The defined benefits are actuarially

2t
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valued tri-annually on the projected unit credit method basis. Deficits identified are recovered

through lump sum payments or increased future contributions on proportional basis to all

participating employers. The contributions and lump sum payments reduce the post-

employment benefit obligation.

(SigniJicanl accounling policies continued)

n) Foreign currency transactions

'fransactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported in the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualiSing assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction ofthe asset is complete. Further borrowing costs are charged to the statement of

financial performance.

p) Related parties

The Iten Municipality regards a related party as a person or an entity with the ability to exert

control individually or jointly, or to exercise significant influence over the Iten Municipality,

or vice versa. Members of key management are regarded as related parties and comprise the

Board members, the Iten Municipality Managers and Iten Municipality Accountant.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

22
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in value. Bank account balances include amounts held at various commercial banks at the end

of the financial year. For the purposes ofthese financial'statements, cash and cash equivalents

also include short-term cash imprests and advances to authorised public officers alrd/or

institutions which were not surrendered or accounted for at the end of the financial year.

23
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(S ign ific a nt acco un ting po lic i e s co n t in u ed)

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

s) Events after the reporting period

Events after the reporting date are those events, both favourable and unfavourable, that occur

between the reporting date and the date when the financial statements are authorized for

issue. Two types of events can be identified:

(a) Those that provide evidence of conditions that existed at the reporting date (adjusting

events after the reporting date); and

(b) Those that are indicative of conditions that arose after the reporting date (non-adjusling

events after the reporting dale).

The Iten Municipality should indicate whether there are material adjusting and non-

adjusting events after the reporting period.

t) Currency

The financial statements are presented in Kenya Shillings (Kshs.) and the values rounded off

to the nearest shilling.

24
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5. Significant judgments and sources of estimation uncertainty

The preparation of the Iten Municipality's financial statements in conformity witfr IPSAS
,' :r

requires tnanagetnent to rnake judgments, esiimates and assurnptions that aflbct the reported

amounts of revenues, expenses, assets'and liabilities, and the disclosure of contingent
:

liabilities, at the end of the reporting period. Ho*eve.l uncertainty about these assumptions

and estimates -cp.uld. result.in outcomes ithat,require a material a-djustment to the carrying
.i,l

amount of the asset or liability affected inl futuie periods. 
;

State alljudgements, estimates and assumptions made.

Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Iten

Municipality based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the Iten Municipality. Such changes are reflected in the

assumptions when they occur.

Useful lives.and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the Iten

Mun icipality.

ii) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes.

iii) The nature ofthe processes in which the asset is deployed.

iv) Availability of funds to replace the asset.

v) Changes in the market in relation to the asset.

25
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Noles to the Financiol Statemenls

6. Transfers from the County Government

(Provide brief explanation /or lhis revenue)

,t Transfers from Coun Government entitics Cate orized

(Ensure thot lhe amount recorded abot'e as having been received from the County fully reconciles to lhe

amount recorded by the sending County office. An acknow ledgement nole/receipt should be raised in favour of
the sending County ofjce.) rAmounl recognised in lhe slolement oJ fnancial performance should be the

recurrenl granl and the development granl to lhe exlent lhal lhere are no condilions allached. 'l'otal o/ column I
should tie lo nole 6

The details of the reconciliation have been included under appendix xxx

7. Public Contributions and Donations

Transfers from County Govt. - Recurrent

Payments by County on behalf of the entity

Unconditional development grants

'Iotal

State
Department

M in istry

Total

Donation from development partners

Contributions from the public

Tolnl

202112023

Ks h.s

'Amottnt
rccognizcrt
' to'
Stutcntcnt
rrf fil:tnti:rl
pi'rlbrntanc

c'? .

' Krhs

,\nto u ttt
dcfci'r'cd
,. u irdcr
rlc.l'crrt'd
. irico nr e'
. Kshs . Kshslish s

G t

Amoun 'l-otal grl rrt
lnc()ntc.-'

drrring thc
r:e cngn iscd
in capital

furirl. l-

Name,Of 'I'ht
linlilv ';:..''.

Scnding'l he

l)cscriptiorr
2t}22t2023

Kslisl

202U2022

IGlis.

26



County Government of Elge.y,o Marokwel
Ilen Municipality
Annual Rep orl antl Financial Statemenls for lhe year ended June 30, 2023

27



Counly Governntent of Elga.vo Marukwel
Iten Municipality
Annual Report and Financinl Stolements for lhe yeor ended June 30, 2023

Notes lo the Finoncial Slolenrcnts
8. Levies, Fines and penalties

9, Othcr Revenues from Non-Exchange Transactions

(Provide a brief explanation for this revenue)

10. Interest income

(Provide brief explanation for this revenue)

Levies

Fines

Penalties

Others (indicate and speci/y)
'[olal

Transfers lrom other government entities

24,028,3871,194,559Others KUSP (UDG)

1,145,3 56KUSP(UIG)

24,028,3872,339,915Total

Interest income on bank deposits

Others (Specifu)

Totalinterest incomc

28

I(shs:

. )021t2022
l)escliptiori

l(sh s.

21D2t2$23

2$21n022

Kshs;

2022t2023
l)eicription

Ks li.s;

202212023

l(shs,

2021t2022

K\h'{l

Interest income from investments
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Income from sale of tender documents

Others (specify)

Totalotherin come

I 1. Misccllaneous incomc

QIB: Alt income should be classi/ied as far as possible in the relevant classes and oth'er
income should be used to recognise income not elsewhere classiJied
Any writebacks or recoveries from write offs).

29

I

ir

li
I

I

202u2022
I)r:itiiption

Kshs:

2022t2023.

Kshs:
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Noles lo the Finnncial Slolentenls

12. Use of Goods and Services

*Social benefit schemes include benefits such as cash lransfers for unemployment or elderly
in line with IPSAS 42

13. Staff costs

Utilities, supplies and services

193,200 s9,800Dornestic travel and subsistence

Foreign travel and subsistence

Printing, advertising,supplies& services

Rent and rates

Training expenses

r 00,000 252,500Hospitality supplies and servtces

Insurance costs

Specialized materials and services
90,000Office and general supplies and services

Fuel, oil and lubricants

Other operating expenses (Specrfl)

Routine maintenance - vehicles and other equipment

Routine maintenance - other assets

r,399,r38Contracted Professional Services

Audit fees

Hire of Transport, equipment etc

3,1 95Bank Charges

Social Benefi t expenses*

I,695,533 455,604Tota I

Salaries and wages

Socla I security contribution

Other staff costs(Specifu)

Total

30

l)c,scriprtion
202112022

I(s h i.Kshs.

Communication, supplies and services

2021t20222,022/2023

Kshi. IGhs.

Staff gratuity
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Noles to the Finoncial Stalemenls

14. Board expenses

15. Finance costs

16. Depreciation and amortization

Chairman/Members' Honoraria

Medicz
'l 

Insurance I

Induction and Training

Travel and accomrnodation

Conference Costs

Other al lowan ces (Spe c ifu)

Total

Interest on Bank overdrafts

Interest on loans from banks

Total

Property, plant and equipment

Intangible assets

Investment property carried at cost

Totaldeprcciationandamortization

3r

202212023

Dcbc KshY.

Sitting allowances

l_
I

202u2022

Kshs.Kshd.

2022/2023
D t's c r'ip I iri n

KShS KShs
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Noles to lhe Financial Slalements

17. Repairs and Maintenance

18. Gain/ oss on dis sal of assets

19. Cash and cash uivalcnts

(Ihe amount should agree with the closing and opening balances as included in the slalemenl

of cash flows)

Property- Buildings

Oft'ice equipment

Furniture and fittings

Motor vehicle expenses

Maintenance of civil works

Totalrepairsand mai ntcna nce

Property, plant and equiPment

Intangible assets

Total

Fixed deposits account
2,913,0472,701,392On - call deposits

Current account
43,818,3837,248,805Others(specify)

46,731,4309,950,,191Tota lcash a ndcasheq u ivalents

.5.r.

202u21t22

KShs

202212023

I(Shs

2022t2023
l)esiription

Kshs.

2021t2022

Kslis.

I )r'scriptirin
202212023

Kshs-

Y'--2trtni;i-
Kshs:



County Government of Elgevo Morukwel
Iten Municipality
Annual Report antl Finoncial Slatements for lhe year ended June 30, 2023

Noles to lhe Financiul Stalemenls

Detailed analysis of the cash an d cashequivalents are as lol

20. Receivables from exchange transactions

lows:

Kenya ioiriiirercial baiik'
Equity Bank, etc

Sub- total
I

b) On - call deposits

2,701,392 2,913,04'7EMC deposit account 1000240571

Equity Bank - etc

c) Current account

Kenya Commercial bank

Equity Bank - etc

Sub- total
d) Others(spccify)

6,097,085 43,515,624cBK(SPA)-uDG 1000372238

3,970 297,17010004 I 3905cBK(SPA)-UIG
5,589KCB t2608231s6

46,731,4309,950,197Sub- total
9,950,197 46,731,430Grand total

Current Receivables

Service, water and electricity debtors

Other exchange debtors

Less: impairment allowance

Total Current rcceivables (a)

Non-Currcnt receivables

Service, water and electricity debtors

Other exchange debtors

Total Non- current rcccivables (b)

33

Accourrt
riu ln her

t.2{t2lt2(n!:
.Kshs,.Fiir:rntiel inStiiutioii

2u22121123 _J_
KShsi

a) Fixed deposits account

Sub- total

1,147,'750

t-
2021t2022

Dcscqiirtion
Ksh.si

202212023
t

KshS.

Less: impairment allowance



County Governmenl of Elgc-vo Murokwel
Iten Municipnlity
Annual Reporl an d Financid Stalenrcnts for lhe Year ended June 30, 2023

Totalreceivables from exchange transactions

A n anal sis for Receivables from exchan e transactions

21. Rcceivables from Non-Exchange transaction

A cln an sis for Receivables from non-exchan e transactions

Com parative
FY

7o of the
total

Current
FY

"h of
the
total

%Less than 1

o//oo/-
e arsBetween l- 2

/oo//oBetween 2-3 rS
o//o%Over 3 ears
o//oTotal (a+b)

Transfer from County Executive

Transfer from XXXX Fund

Totalrcceivables from non-exchange transactions

Com parative
FY

oh of the
total

Currcnt
F'Y

oh of
the
total

o//o/oearLess than I
%o//oBetween l- 2 rs
o//oo//oearsBetween 2-3
/o/o

/oTotal

34

tl nitnozz'.t - --
KshsIGhS

'2022/2023

l )cso'iption
202?t2tJ23

Pish.s.
?:t2-u:!]t2?

Kshs

2022/20i3' I zoztnozz

Over 3 years



Couttty Governmenl of Elgc.y,o Mnrakwel
Iten Municipality
Annual Reporl ond Financial Statemenls for lhe year ended June 30, 2023

23- Inventories

I

I
Prepaid rent

I
Prepaid electricity costs

)
Other prepaym ents (s pe c ifu )

L

Total

i.'

Stationery

Consumables

Other i nventor ies(s p e c ify)

Totalinventoriesatthelowerofcostandnetrealizablevalue

35

22. Prenavments

i ).02217023: ;
r, -"r<.lis..I

-: 202U2022 .

I(s hs. . .

I)csi:rigrtion I

Prepaid insurance

I

2022/2023i

Kslii,
iozllioiz

IGhi.
I)escriptioil

t-



County Governmenl of Elgeyo Martkwet
Iten Municipality
Annual Repo rl and Financial Slutentents for the year ended June 30, 2023

(Notes to tlu Financial Stateme,tts Cotttinued)

24. Property, Plant and Equipment

l,516,820 80,937,291 134,572,291As at I July 2021 (previous year) 48,821,766 3,296,500

l,608,862 29,130,470 30,139,332Additions

Disposals

Trans fers/adj ustments

As at 30th June 2022 48,821,766 3,296,500 1,516,820 82,546,153 29,130,470 165,311,709

Additions for the year 37,213,9602'7,0t3,920 10,200,040

Disposals for the year

Transfer/adjustments

As at 30'h June 2023 (current year) 75,835,686 10,200,040 3,296,500 I,516,820 82,546,153 29,130,470 204,586,569

Depreciation and impairment

At lJuly 2021 (previous year) I ,714,t20 824,126 t,0l1,214 14,346,377 17,895,837

Depreciation 1,220,544 505,607 8,254,615 10,392,829

36

La nd
Descriptioir

Capigl'
\\'ork iu
p rogress T.otalB uikl ing

ShsShs Shs

,.gr:g1!,)

4t2,06i
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County Governnrcnt of Elgeyo Murnkwet
Iten Municipality
Annual Report and Financial Slalements for the year ended June 30, 2023

TransferV Adjustments

As at30 June 2022 2,931,664 1,236,189 l,s 16,820 22,600,992 28r88,66s
Depreciation for the year

t,895,892 1,2'75,005 412,500 8,2s4,615 11,838,012
Disposals for the year

Trans ferladj ustment

As at 30 June 2023 (current year)
4,830,556 I,275,005 I,618,689 I,516,820 30,855,607 40,126,677

NBV as at 30 Jun 2022(previous year)
45,887,102 2,060,31 I 59,945, l6l 29,130,470 137,023,044

NBV as at 3 Jun 2023(current year)
71,005,130 8,925,035 l,647,gll 51,690,546 29,130,470 l62,3gg,g92

(Include a brief description ofl{IP as afooter.)
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Land 'Ilo(o r
r eh ic lcs

re
0thc 1

',\ s scts-

(spccifl')

':Cepirrl.
:woiil'i';
I'rogrcss

,t

:l
-i.

"l

Iluilding fittin[s C(Jrii puterS . .lir'lrl

ShsShs SIis 'rhr..' sh3 she

Impairment

Impairment for the year



Coutrty Goventntent of Elgeyo Marukwel
Ilen Municipality
Annunl Reporl and Financial Slatentenls for lhe year ended June 30, 2023

(Noles lo The Finoncial Statemenls Continued)

25. Intangible assets

26.Trade and other payables from exchange transactions

Cost

At beginning of thc year

Additions

At end of the ycar

Amortization and impairmcnt

At beginning of the year

Amortization

At cnd of thc year

Impairment loss

At end of the year

NI}V

Trade payables

2,9t3,0472,701,392Retentions

Accrued expenses

Other payables (Spe c ify)
2,913,0472,701,392Totaltradeandotherpayables

Com parative FYCu rrent FY

"/" of
the

TotalAgeing analysis:
2,913,047 t00%2,701,392 l00o/oUnder one year

/o%I -2 years

/oYo2-3 years

% o//oOvcr 3 years

"A'Iotal

38

I)c.scriplion ?!?4!!\*
., I(.slis...

202u2022
I)csrription

202212023

I<ihs.Kslrs.

o of the
Total



Annual Reporl ond Financial Statements for the yeor ended June 30, 2023

Notes to the Financiol Slalemenls

27. Refuntlable customersfromde$osits

28. Provisions

29. Borrowings

The table below shows the classification of borrowings long-term and current borrowings

Rent deposits

Others (specify)
I

Total

Com parative FY

o/o ol the
TotalCu rrent FY

"h of
the

TotalAgeing annlysis:
o//oo//oUnder one year

% n//o
I -2 years

% o//o2-3 years
%%Over 3 years
o//o/oTotal

Balance at the beginning of the year

Additional Provisions (Specrfu)

Provision utilised

Balance at thc cnd of the year

Current Portion of provision

Long term portion of provision

Total Provisions

Short term borrowings (current portion)

Long term borrowings

Total

Couttly Governmenl of Elgeyo 1'111vol(*.1

Iten Municipolity

2021/2023

.: KShs ' ,

202t/2022
- KShs -'I)tscription

Ksliis:
Dcscriptioir

2021t2022

Kshs.

I)cscriptioni
202u2022

Kshs.

20221202i

I(slrs.

39



Counly Governmenl of Elgeyo Mnrakwel
Iten Municipa
Attnual Repor eor ended June 30, 2023

(NB: the lotal ol this slatement should tie to note 29 lotals. Currenl Portion of borrowings are lhose borrowings thal are
'payable 

wilhin orc yro, o, the next financial year. Additional disclosures on terms of borrowings, nalure o/ borrowings,

security and inlerest rates should be disclosed)

30. Employee Benefit Obligations

tio
t a,rd Fi,roncidl Statements for lhe Y

Balance at beginning ofthe Period
Borrowings during the year

Repayments of borrowings during the period

xxx xxxBalance at end of the Pcriod

Borrowi ngs

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated

Bank

Borrowings from other government

institutions

Total balance at cnd of the Year

Kshs.Kshs.Ks hs. Ks hs.

Current benefit obligation

Non-current benefi t obl igation

Totalemployee benefi ts obligation

40

The table below shows the Distribution of borrowings:

I rr scrt

Clu rrerit
li\' ,

xil,i.

Insiit C'onr1iar'llivc l'Y

Kshs:

I)csiripliori

t vCu ri'i:ri l
Kshs.

IY
Kshs.

Delincd
bcnel'it

plan

I'osl -
enr plo.v- rtte

rit rn cd icil
lrcir eli ts

orhci l
I

'l'olll.l

ProvisiirnS



County Government of Elgeyo Marokwet
Iten Municipolity
Annual Report and Finoncial Statemenls for lhe year ended June 30, 2023

Notes lo lhe Finoncial Stalemenls

31. Deferrcd Income

The deferred incomc movemcnt is as follows:

Include columns as needed for the various sources of income deferred

Anol sed ts:

N ational/CourrtyGovernment

InternationalFunding Bodies

PublicContributionsandDonations

TotalDefcrred In come

Kshs KshsKshs Kshs

Balance brou ght forward

Additions during the year

Transfers to capital fund

Transfers to income statement

Other transfers

Balance carried forward

Current

Non- Current

Total

4t

2ll2l /)022
. ti:;hs .

Dcsqfitrtiirql
2022t1023,'

shs

u n t1cr5/
donol s'

nicrnltir I)n Izl t, blicboir'l
Corinty

e innrc l
ulionsantlrlorra
tious

Anlount

Kshs
l)cscription



County Governmenl of Elgeyo Mtrakwct
Iten Municipalily
Attttud Repo rl and Financial Slalements for the year enlel Jutte 30,2023

Noles to lhe Financiol Stotemenls

32. Social Benefit Liabilitics

Social benefit schemes include benefts such as c

with IPSAS 42. They are incuffed to mitigale
ash transfers for unemployment or elderly in line
dgainst a cerlain social risk e.g Poverty, age,

unemployment among others

33. Cash generated from operations

(The total of this statement should tie to the cash Jlow section on net cash /lows from
operating activities)

Health social benefit scheme

Unemployment social benefit scheme

orphaned and vulnerable benefit scheme

People Living with disabilities benefit

scheme

Elderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

(l1,193,631) (13,179,954)Surplus/ (deficit) for the year before tax

Adjusted for:
10J92,829I 1,838,0 r 2Depreciatioh

Amortisation

Gains/ losses on disposal of assets

Wonking Capital adjustments

Increase in inventory

Increase in receivables
2,913,047(2fi,655)Increase in payables

432,726 26,485,829Nct cash florv from operating activities

42

202v20222022i2023

KshiKshs

2021n022

Kslis.



County Governmenl of Elgeyo Marokwel
Iten Municipolity
Annuol Repo rt and Financial Stolemenls for tlte year ended June 30, 2023

a) Nature ofrelated party relationships

Entities and other parties related to the Iten Uunicipiity include those 'parties who have

ability to exercise control or exercise significant influence over its operating and financial

decisions. Related parties include management personnel, their associates and close family

m

a)

Noles to the Financitl Stalemenls

34. Related party balances

embers. The Iten Municipality/scheme is related to the following entities

The County Government.

b) The Parent County Government Ministry

c) County Assembly.

d) Key management.

e) Municipality Board; etc.

b) Related party transactions

c) Key management remuneration

Notes to the Financiol Slalements

e) Due to related parties

Transfers from related parties'

Transfers to related parties

Board Members

Key Management Compensation

Total

Due from County Government

Due from County Assembly

Total

43

d) Due from related partics

Kslis.

2027t!0.22
1)csCriptioir- Kshs.

i2021t2022
I)cscriplion

I(shs,

2022t2023
1i -

Kihs,

20i21t2022
I)c,scriptirrn

Kshs.

Due from parent Ministry



Couttty Governmenl of Elgelto lllluuk*.1
Ilen Municipality
Annual Reporl and Finoncial Slatemenls for the year ended June 30, 2023

Due to parent MinistrY

Due to County Government

Due to Key management Personnel

Due to County AssemblY

Total

35. Contingent liabilitics

(Give details)

36. Contingent Assets

Court case xxx against the entity

Bank guarantees

Total

Court case xxx against the entitY

Others Specify

Total

44

ir'
l

2$21t2$22202212023
l)escliption I(shs.K.shs.

Coltingent Iiabilitics
2022t2023

Kshs:

202u21122

Ks hs.

202U.1.02)
('orr t i rrgcrrl liabilitics Kshs.

2022/2023 t.
I

Kshs'.



County Goventmenl of Elgeyo Marakwet
Iten Municipality
Annual Report and Financial Slatenrcnls for lhe yetr ended lune 30, 2023

Noles to the Finoncial Slalements

37. Financial risk management

Receivables from exchange transactions

Receivables from non-exchange

transactions

Bank balances

Total

At 30 June 2O22(previous year)
Receivables from exchange transactions

Receivables from non-exchange

transactions

Bank balances

Total

45

The Iten Municipality's activities expose it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign curency. The Iten Municipality's overall risk

management programme focuses on unpredictability of changes in the business environment

and seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. The lten Municipality does not hedge any risks and has in place

policies to ensure that credit is only extended to customers with an established credit history.

The Iten Municipality's financial risk management objectives and policies are detailed below:

I. Credit risk

The Iten Municipality has exposure to credit risk, which is the risk that a counterparty will be

unable to pay amounts in full when due. Credit risk arises from cash and cash equivalents,

and deposits with banks, as well as trade and other receivables and available-for-sale financial

investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statenlent of financial position are net of allowances for doubtful receivables, estimated

by the Iten Municipality's management based on prior experience and their assessment of the

current economic environment.The carrying amount of financial assets recorded in the

financial statements representing the Iten Municipality's maximum exposure to credit risk
without taking account of the value of any collateral obtained is made up as follows:

, ["ull1

pcllirrurirrg
Kslts..

c r or nl
' Kshs, '

I)ast tlrrc
1 lishs.,.

Inrpair'cd

. Kshs. .

At 30 June 2023 (current year) l,l

r



County Governmenl of Elgeyo Morakwel
Iten Mutticipolily
Annu Reporl ottd Financid Sldemenls for lhe year ended June 30, 2023

(NB: The totals column should tie to the individual elements ofcredil risk disclosed in the entity's slolement of

Jinancial position)

Noles lo the Finoncial Slatemenls

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Iten Municipality has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts. The Iten Municipality

has significant concentration of credit risk on amounts due from x*x.

The Iten Municipality Board sets policies and objectives and lays down parameters within

which the various aspects of credit risk management are operated.

II. Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Iten Municipality

Manager, who has built an appropriate tiquidity risk management framework for the

management of the Iten Municipality's short, medium and long-term liquidity management

requirements. The Iten Municipality manages liquidity risk through continuous monitoring of

forecasts and actual cash flows.

The table below represents cash flows payable by the Iten Municipatity under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not

significant.

At 30 Jun 2023(current year)

Trade payables

Current portion of borrowings

Employee benefit obligation

Tota I

At 30 Jun 2022 (previous year)

Trade payables

Current portion of borrowings

Provisions

46

'l'olal

Kshs.I(shsr
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Provisions
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Employee benefit obligation

Total

I

47
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Counly Government of Elgeyo Morukwet
Ilen Municipolity
Annual Report ottd Finonciol Statements for lhe Year ended June 30,2023

Notes to the Financial Statements

IIL Market risk

The Board has put in place an intemal audit function to assist it in assessing the risk faced by

the Iten Municipality on an ongoing basis, evaluate and test the design and effectiveness of its

internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the Iten Municipality's income or the

value of its holding of financial instruments. The objective of market risk management is to

manage and control market risk exposures within acceptable parameters, while optimising the

return. Overall responsibility for managing market risk rests with the Audit and Risk

Management Committee.The Iten Municipality's Finance Department is responsible for the

development of detailed risk management policies (subject to review and approval by Audit

and Risk Management committee) and for the day-to-day implementation of those

policies.There has been no change to the Iten Municipality's exposure to market risks or the

manner in which it manages and measures the risk.

IV. Foreign currencY risk

The Iten Municipality has transactional currency exposures. Such exposure arises through

purchases of goods and services that are done in currencies other than the local currency.

Invoices denominated in foreign curencies are paid after 30 days from the date of the invoice

and conversion at the time of payment is done using the prevailing exchange rate. The

carrying amount of the Iten Municipality's foreign currency denominated monetary assets

and monetary liabilities at the end of the reporting period are as follows:

At 30 June 2023 (current Year)

Financial assets

lnvestments

Cash

Debtors/ receivables

Liabilitics
Trade and other payables

Borrowings

48
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Kshs; I(s h s.Kshs.



County Government of Elgeyo Marakwel
Ilen Municipalily
Annual Report and Financial Stotements for the yeor ended lune 30, 2023

Net foreign currency asset/(l iability)
(fhe enlity manages foreign exchange risk form future commercial lransaclions and recognised assets and

tiabitittes by proJectiag'forzxpected sales proceeds and matching the same with expected payments.)'

Notes to lhe Finoncial Slolenrcnls

Foreisn currencv sensitivi tv :tnalvsis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

Monapenrcnl of inlerest role risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

20XX (cu rren t year)

Euro t0%

USD l0Yo

20XX (previous year)

10%Euro

USD t0%

49

V. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

.Ellcct on

equilv

K.slrir;

I)cscrip[iori

Kshs; K!h s.

li l'lcct orr su rplus/
I -, dclicit

, C'ha ngc in

currctlcv ratc ].



County Government of Elgeyo Morakwet
Iten Municipality
Annual Report tnd Financial Stotements fot the yeu ended June 30, 2023

Noles lo lhe Fintncitl Slalemenls

VI. Capital risk management.

The objective of the Iten Municipality's capital risk management is to safeguard the

City/Municipality's abiliry to continue as a going concern. The Iten Municipality capital

structure comprises of the following lten Municipality's:

Capital/Development G rants/C ity/Mun icipal itv
209,106,503169,647,797Accumulated surplus
209,106,503169,647,797

Total borrowings
43,794,7949,950,197Less: cash and bank balances

(43,794,794)(9,9s0,197)Net debt/(excess cash and cash equivalents)
0%0%Gea ri ng

50

2021/21:t22202212023
Dcsc:riptioo KshsiI(shs.
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County Government ol Elgel:o Muakwel
Iten Municipolity
Annual Reporl ond Financial Slutements for the year ended June 30, 2023

20. Appcndices

Appendix 1. Progress on Follow up of Auditors Recommendations.

The following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor.

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report.

b) Obtain the "lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management.

c) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your entity responsible for implementation of each issue.

d) Indicate the status of "Resolved" or'Not Resolved" by the date of submitting this report

to County Treasury.

6 rnonths
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/"..L-'i 21 Dr-c 2023

To be Signe by the Accoutttittg oflicer of the Entily

I
I
I
I

t)

q
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County Government of Elgeyo Murukwet
Iten Municipality o

Annual Report and Financial Statenrcnts for the year ended June 30, 2023

Appendix 2: Inter Entity Transfers

(The above amounts have been communicated to and reconciled with the parent Department in the County.)

FY 20xx./20xx

a Recurrent Grants Bank Statement Date Amount (Kshs.) Indicate the FY to which the amounts relate

Total

b Development Grants Bank Statement Date Amount (Kshs.) relateamln dicate the FY to which the

Total

c. Direct Paymcnts Bank Statement Date Amount (Kshs.) relatelndi the FY to w ch the amoun

53

Total
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County Governmenl of Elgeyo Marakwet
Ilen Municipality
Annual Reporl tnd Fitra cial Slatentents for the year ended June 30, 2023

c

Appendix 3: Reporting of Climate Relevant Expenditures

Name of the Organization
Telephone Number
Email Address
Name of CEO/MD/Head

Name and contact details of contact person (in case of any clarifications)

Ql Q2 Q3 Q4

55
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Counly Governmenl of Elgelo fularubws1
Iten Municipality
Annual Report und Financial Slatemenls for the year ended June 30, 2023

Appendix 4: Disaster Expenditure Reporting Template

Date

Entity:

0413024360 Fire Preparedness Construction
of fire
station

2,3s2,000

56
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