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NITA-KYEOP Proiect
Reports and Finoncial Statements
For the.financial vear ended June 30, 201 I

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

I.1 Name and registered oflice

Name: The Project's Offrcial Name is

Kenya Youth Employment and Opportunities Project

Objective: The key objectives of the project is to increase employment and earnings opportunities for

targeted youth.

, Address: The project offices are headquartered in Nairobi, Nairobi County, Kenya.

The address of its registered office is:

Commercial Street, Industrial Area Nairobi.
P.O Box 7M94-00200, Nairobi

The project also has offrces/branches as follows:
o Mombasa
o Kisumu
o Nakuru
o Kwale

Contacts: The following are the project contacts

Telephone: (+25 4) -020-269 5 5861 9

E-mail : directorgeneral@nita. go.ke
Website: www.nita.go.ke

1.2 Project Information

1.3 Project Overview

Proiect Star Date: The proiect start date is 20105/2016

Proiect End Date: The proiect end date is 3LlL2/2021

Proiect Manager: The Proiect Director is Mr Stephen Ogenga

Proiect Sponsor: The proiect sponsor is The International Development Association

Line Ministry/State
Depaftment of the
project

The project is under the overall supervision of the Ministry of Public

Service Youth and Gender Affairs (MPSYGA). NITA-KYEOP Reports

through its line Ministry, the Ministry of Labour and Social

Protection(ML&SP).





NITA-KYEOP Project
Reports an cl F ittoncial Statenwnts
For thelinancial yssT ended June 30, 2018

Proiect number s8lz-KE

Strategic goals of the
project

The strategic goals of the project are as follows:
(i) Increase Ernploynent forYouth

(ii) Increase Earning Opportunities for Youth

Achievement
strategic goals

of The project management aims to achieve the goals through the following

means:
(i) Improving Youth Ernployability

(ii) Support for Job Creation

(iiD lmproving Labour Market lnformation

(iv) Strengthening Youth Policy Development and Project Management

Other
background
information
project

important

of the

The project consists of four components to be implemented by four

agencies. Component l, being implemented by NITA and MPSYGA
addresses the skills mismatch of youth by engaging training providers and

private sector employers to offer training and work experiencc to targeted

youth. Cornponent 2, being implemented by Micro Small Enterprise

Authority(MsEA), responds to the need for job creation with initiatives to

help launch new businesses, support innovative approaches to improve job

and earning opportunities among the hard to serye youth. Component 3

being implernented by ML&SP, plans to improve access to and quality of
labour market information. Component 4, being implemented by MPSYGA

provides support for strengthening youth policy development, monitoring

and evaluation and of the entire ect.

Curent situation that
the project was
formed to intervene

The project was formed to intervene in the following areas:

(i) Improving Youth Employability

(ii) Support for Job Creation

(iii) Improving Labour Market Information

(iv) Strengthening Youth Policy Development and Project Management

Project duration The project started on 20th of May 2016 and is expected to run until 31st

December 2021.

1.4 Bankers

The following is the banker for the current year:

(i) Kenya Commercial Bank
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F
15 Auditors

Ilre project is audited by ttrc Office of tlrc Auditor General

1.6 Roles and Responsibilities

I-is the different people utro nill be uorking on the project. 'l-his list w'ould inchde the project

manager arxl all the kcf' stakeholders rvho sill be involved u.ith the fojc'ct. Also- record their role.
their positions. and their contact information.

B.Sc- (Hons) in
Materials Science-

Unirersity of Bath (UK)
r98s-r988

M-S. in Solid State

Scierrce. IMRL- Ihe
Pemrsylvania State

Universitl' (USA) 1990-

r 993

PhD. in Solid State

Science. IMRL The
Pennsylvania State

University (USA) 1993-

1996

Bmhelor of laus (LLB.
HONS)

Higher Diploma in
Human Resource
Management

Chair of the AD HOC
Steering Committee
of the Board Charged
n'ith the Overall
Stewardship of NITA-
KYEOP

Member - AD HOC
Steering Committee
of the Board Charged
u'ith the Overall
Stewardship of NITA-
KYEOP

Nemes Titlc desienstion Kcv qurlilication Rcsponsibilities
Dr. Kamau Gachingi Chairman- National

TrainingIndustrial
Board

Member- National
lrdustriat Training
Board representing
F-KE

Jrqueline Mugo



NITA-KYEOP Project
Repons and Financiol Stolemenls
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F Eng. Aram Mbui

Ernest Nadome

,{

Hidi Shalt- OGw

Member - National
Indusrial Training
Board repres€nting
FKE

Member - AD HOC
Steering Committee
of the Board Charged
rrith the (h,erall 

I

Steuardship of NITA-
KYEOP

Member - AD HOC
Steering Committee
of the Board Charged
*ith the Overall
Stc--ardship of NITA-
KYEOP

I

Chairman Finance
and [,evy
Administration
Commiuee NITB

1987 to dnte -
Managing Director
Rift Valley
Machiner-v

Scrvices:

1978-1987 -Senior
Management
Unilever Group

o

a

a

Vice Chairman
National lndustrial
Training Board

Chairman
Resource
Governance
NTTB

MA in Labour
Management Relations

Human
and

committee

, Been Chairman FKE

Chairman Audit Risk
Managgment comminee
NITB

Been in business for over
60 years.5O in leadership
positions:

Been MD/Chairman rn
Kenya & several regional
companies:

East African Business
Council and others;

Member- National
Itrdustrial Training
Board
representing FKE

Member - AD HOC
Steering Commiuee
of the Board Charged
with the Overall
Stewardship of NITA-
KYEOP

tv
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Rajcn Shah Member - National
Indusrrial 'l'raining 

i

Board
Rcprcsent i ng S pr-.*ial

lnlerests
I

Deput),
Coordinator

Project

Chairman
Industrial
I-raining Sector
Committee NITB

Founding CIIO of
Multimoto Co.

I-td to present

, Member - nD tlOC
I Steering Committec
ol'the Board Charycd
uith the Or'enall

Steuardship of NITA-
KYF,OP

Overall ster*ardship
of the Authority's
Activities including
Finance and

Administration

General managemeflt
ol all projed ireult
outputs and related
activities under
Component I of the
KYEOP

a

a

Paul Kosgei Dirwtor General

Stephen Ogenga Pnrject Dircctor

William Mwanza

He is trained in
sales consulting.
production
operations. R &
D- prcjecLs etc.

Master of larr in l-abour
laws. University ol' South
Africa
Post graduate diploma in
lau. Kenya School ol
las'
Bachelor of lar.r's (Ll.B)
Upper second division.
Universi oINairobi
M. Eng. Sc. (Computer
EneirE€ring) R. Eng.

Tech.
( Electrical/Electronic )
Member IEEE
Memher (lnst. Of llng-
Au*ralia)

a

Rachelor of Philosoph.'-
Mechanical Ilngineering

\'

Assist the Project
coordinator/director
in thc general

managemeil of all
project inputs. ourpur
and relatcd activities
under Component I

of the KYEOP
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f Bonilace Kitili Opcrations Manager

Teresa lagat Project Auditor

Julius Ndenge Ag Finance Manager

MSc in [:ntrepreneunship
Dereloprnent- MSc in
Applied Managernent &
I-eadership- Higher
Diploma in
Entrepreneurship
Development and
Diploma in Technical
Education - Mechanical
Engineering Opion

MBA t'rom Universiry of
Nairobi.

Manage the
operations ol' the
pmject

Manage all the

intcmal audis of the
cFE- CPA(K) Project

MB.A fnom Kenl'atta Manage
finarrcial

all

BCOM Finance" CPn accounting activities
of the Authority

the
andniversiwU

(K

MBA (Universiq' of
Nairobi).Bachelor of
Commerce (Universiq'
of Nairobi). CPA(K)

Manage all the
financial and
accounting activities
of the KYEOP-NITA

Solomon Aswani Project Accountant

vt
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Beaftics Omala Project Procuremsnt
Officer

Bachelor of
Commerc{JKUAT),Post
Crraduate Diploma in
Purchasing and Supplies

Managcment(UON),
CIPS I"cvel4

Manage all thc
procurem€nt
processes of the

KYEOP. NITA
compouent
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NITA-KYEOP Project
Reports and Financial Statements
For the Jinancial year ended June 30, 2018

1.7 Funding summary

The Project is for a duration of 5 years from 2016 to 2021 with an approved hudget of US$

58,000,000 (SDR 41,170,000 as per the Financing Agreemcnt) equivalent to KShs 5,800,000,000 as

highlighted in the table below:

Below is the funding summary:

1.8 Summary of Overall Project Performance:
The Budget approved for the financial year was Kshs 217,980,963. This comprised a

balance of Kshs 63,980,963.65 at the beginning of the financial year and amounts

received by the Project Account of Kshs 154,000,000 as per four Withdrawal
Applications submitted and forwarded to National Treasury through the State

Department for Labour in the course of the year, that represented the current year

budget approved by National Treasury under the revised Supplementary tI
Development Estimates of 2017-2018 financial year. The project was able to absorb

funds to the tune of Kshs 133,310,259 (Actual Payments) representing an absorption

rate of 6lYo compared to 37o/o in the 2016-2017 Financial Year. This rate of absorption
was an improvement compared to the rate achieved in the last financial year, Major
funds absorption related to payment of stipends and fees to beneficiary youths and

Training providers respectively, Capacity building through foreign travel and

Preparatory activities through domestic travel, salaries for consultants and pedagogical

KSHSUSD KSHS USD KSHS USD(i) Credit

58.000"000 5.800.000.000 2.s 14.851 254,000,000 55,485,149 5,546,000,000

Intemational
Development
Association

(ii) Loan
00 0 0 0 0

(iii) Counterpart
funds

0
ofGovemment

Kenya 0 0 0 0 0

254.000.000 55.485.149 5.546.000.000Total 58,000,000 5.800,000,000 2,514,851

Sorrlct' ol'futtds l)onor' ('onrrrrillnent-

/t.17rs A.t'lr

(.4',)-($'.)(.1',) ( lr'

/i.\1.r

(

Anrourrt rccciyctl ttt
tllte - (31)/06i20Itl)

Iintlr:ru'n ltitlartce to datc
(30i0(r/2{l I tt)

Donor
(:u rt(tr(')'
(R)

l)r;ttor
(uf r(il('.1,
(.1)-(R)

Dottot'
cu rr( il('_l'

vltr
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upskilling of idsntified Master Craftsrncn.

Progess was rnargiaally hampercd due to late reeeipt of some funds at the tail end of the

y""i, Urt moving- forward to the next financial par morc progr€ss in terms of futrds

absorption is expected to be aohieved through rogular comrnunications and intcractions

botwien NITA cnd its Line Ministry, National Treasury and World Bank.

I.9'summary of Project Compllancel
No signifioant cases of non-compliance with applicable laws and rcgulations, and ess€ntial

extsrnal financing agreeurentlVcovenants were reported in the financialyear.
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NITA-KYEOP Pmjcct
Etprt od Finonciol *ancnt
For the financial year ended June 30, 2018

2. STATEMENT OF PROJECT MANAGEilIENT RESFONSIBILITIES

The Direclor General for the Authority (NITA) and the Project Director for Kenyo Youth

Employment and Opportunities Project (NITA-KYEOP) are responsible for the prtparation and

presentation of the Project's financial statcrn€ntE *'trich give a tnre and fair vieur of dre sate of affairs
of the Prcjctt for ad as al fie end of the limncial ycar endod on June 30, 2OIE. This responsibility
ircludcs: (i) meinreining adequate finsrrcial mrragem€nt aamgernqtt and cnsudttg firt Olffi
continue to be effective throughout the reporting period; (ii) maintaining proper accounting recorrds"

which disclose with reasonable accuracy at any time the financial position of the Project; (iii)
designin& implernenting and maintaining intemal controls rclevant to the preparation and fair
presenurion of the finartcial statemqrt, and ensring that they are free &om material misstatements,

nfiether drrc to crror or fraud; (iv) safegrrading dre as*rs of the Projecq (v) sclecting and amlying
rprq,rirle policies; md (vi) mdring rcoounting esimates that are reamnable in the
circumstances.

'[Jrc Dirrctor General for the Authority and the Project Director fu NITA-KIEOP acccpt

reryonsibility for tlre Project's finarcial statarcnt\ vhidl have been prcparod or the Cssh Bssis

Mcfrod of Finmial R€portin& uftg ry,pqrfolc rcqfli4g policics in acoodare with lotemati<nal
Public Sector Accounting Standards.

Tbe Director General for the Authority and the Project Direclor for NITA-XYEOP are of the opinion
th.t the Pmject's fuarcial statsnenfs grve a true and fair vierw of the s*ate of Pmject's transdions
&ring the fmrrid adod Jrmc 30,2018, md of the hojecr's finxrial positfun as al th
ddc. The fhau C*rwal fu dre Arrbaity md dE Projw Direaor for NITAI1EOP fu$cr
confirm the completaness of the accounting records maintained for the P-j*q which have been reliod
upon in the preparation of the Projat financial statements as well as the adequacy of the sysems of
internat frnancial control-

Tb Dtary Ctswal for the Auttority and the hoirt Ditecar fu MTTNEOP confirm fid trc
Project has complied fully with applicable Government Regulations and the tenns ofextemal financing
cov€nanl.s, and that Project funds received during the linancial par/period under audit were used for the

eligible purposes for which they were intended and were properly accounted for.

epprovO of the hoje.tfinrnci.l strtcmts

The Project financial statements were by the Director General for the Authority and the
onl of ,2018 and signed

Project Project
Kosgei Stqhen Ogenga Solomon Aswani

ICPAK MemberNo:6885

x



REPUBLIC OF KENYA

c Telephone: +25 4-2U3 42f 3 0
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON KENYA YOUTH EMPLOYMENT AND
OPPORTUNITIES PROJECT NO: IDA - 5812 FOR THE YEAR ENDED 30 JUNE
2018 - NATTONAL TNDUSTRTAL TRAINING AUTHORTW (NrrA)

REPORT ON THE FINANCIAL STATEMENTS

Opinion

! have audited the accompanying financial statements of the Kenya Youth
Employment and Opportunities Project-5812-NITA set out on pages 1 to 36, which
comprise the statement of financial assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows and statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Kenya Youth Employment and Opportunities Project-National
lndustrial Training Authority as at 30 June 2018, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Financing Agreement
No.581z-KE dated 04 July, 2016.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Kenya Youth Employment and
Opportunities Project-s812-NITA in accordance with ISSAI 30 on Code of Ethics. l

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are
no key audit matters to communicate in my report.

Report of the Auditor-General on the Financial Stalements of' Kenya Youth Employment qnd Opportttnities
Pnlect No: IDA - 581 2 .lbr the y-eur ended 30 .lune 20I 8 - Nationul lndu.striul Training Authority (N ITAI

Promoting Accountability in the Public Sector



Other Matters

Budget and Budgetary Performance

1.0 Receipts

The Project's had budgeted for receipts totalling Kshs.217,980,963 but actual receipts
amounted to Kshs.221,497,266 resulting to an overall excess of Kshs.3,516,303 or
2o/o ds follows:

The excess receipts were attributed to foreign exchange gains.

2.0 Payments

The Project had budgeted to spend Kshs.217,980,963 but actual payments totalled
Kshs.133,310,259 resulting to an under expenditure of Kshs.84,670,704 or 40o/o as
follows:

Component Budget
Kshs.

Actual
Kshs.

Over/(Under)
Kshs.

Variance
o/o

Compensation of employees 14,327,463 1 3,891 ,163 (436,300) 3

Purchase of goods and
services

160,867,185 86,913,507 (73,e53,678) 46

Acquisition of assets 42,786,315 32,505,589 (10,280,726) 24

Total 217,980,963 133,310,259 (84,670,704) 40

The under expenditure of Kshs.84,670,704 or 4Oo/o of the budget implies that some of
the planned activities of the Project were not achieved hence of not achieving project
objectives and goals.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Reprt of the Auditor-Generul on the Financial Statements ol Kenyu Youth Employmcnt ond Opportunilies
Projcct No; lDA - 5812./br the l,eur ended 30 June 20lll - Nationul lndustial Truining, Authority dlTA)

2

Component Budget
Kshs.

Actual
Kshs.

Excess/(Shortfall)
Kshs.

Variance
o/o

Proceeds from credits 217,980,963 221,497,266 3,516,303 2

Total 217,980,963 221,497,266 3,516,303 2



Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing else has come to my attention to cause
me to believe that internal controls, risk management and governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA) and the financing
agreement No.5812-KE, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ll in my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and,

ill The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash

Report ol-the Auditor-General on the Financial Statement.s of Kenya Youth Employment and Opportunities
Pro.ject No: IDA - 5812./br the year ended 30 June 2018 - National Indu.strial Training Authority (NITA)
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Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Project's ability to sustain seryices, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to liquidate the Project or to cease operations, or have no
realistic alternative but to do so. Management is also responsible for the submission
of the financial statements to the Auditor-General in accordance with the provisions of
Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Au d itor-General's Responsi bi I ities for the Aud it
The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Report of the Auditor-General on the Financial Statements o/' Kenya Youth Employment and Opportunities
Project No: IDA - 58l2.for the year ended 30 June 20lU - National lndustrial Training Authority (NITA)
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

o

o

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Project to cease to continue as a going
concern or to sustain its services.

Report o/' the Auditor-General on the Financial Statements qf Kenya Youth Employment and Opportunities
Proiect No: tDA - 58l2.for the year endecl 30 June 2018 - National Indu.strial Training Authority (NITA)
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o Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

28 December 2018

Report o/'the Auditor-General on the Financial Statement.s of Kenya Youth Employment and Opportunities
Project No: IDA - 58l2.for the year ended 30 .fune 2018 - National Industrial Training Authorit.v (NITA)
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NITA-NVEOP Prujert
Rry*end FbencblS't*z,ar
For the financial yeor ended June 30,2018

4. STATEITTENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED
3|TTH JUNE 2OIt

ad explanalory notcs to drcse finmcial e iileralportof

/l
General Accountant

Paul Kosgci Stephen OeFogE Solomon Aswmi
ICPAK McmberNo:6885

(IPSAS f3.2{ rtquircs en eltity' to re'p.retd1' discloce third party pltmlts rcprntcly on &c stetmat of
rccciplt rnd pr;-nrnrr- TLcc are pr)'rrcrts madc by dctelopmot parmcr dirtc0l'on bcblf of the crti6'. Il
recogdJilg tl*'se Snrsectblr. ttc r:ccipts mart bc cgud lo tte peymntr mada rod therttore furt k m
mrplur or dcliciL)

I

Note
24fitfi Rcststed 2016117

Cumrlrtivc
to-drtr

Rccdptr tld
p.yEtt

coutrolcd ty
the entltv

Pryrrtr
r.dc try

ttird
oartlet

Rcc.iflr Dd
p.yEt

dhdty
the eDdtv

Pryreilr
rdcby

TH
orrtles

KShs KShr KShr KShs XShr

RACEIPTS
Trarcferfilom
Covcrrur crritirs &3 o 0 0 0 0
Proccds tom
dornestic and forcign
credits

&4
r 57.5 r 5.304 0 100.000.000 0 257.516.304

[-oan from cxtemal
&vclmratmrhcrs &5

0 0 o 0 0

Miscdlemrs rcccitr &5 0 o 0 0 0

TUTALRD(TI'TS 157-slGtar 0 rlnIn c 2SrSrc30f

PAYMENTS

Coryensatimof
cnloyq &7

l3-8!)l-163 0 0 0 t3.E91.t63
hrctpacofgoodsrd
scvviccs

Lt
86.913.507 0 36.0r9.037 0 t22.932.544

Social sccuritv bcncfits t.9 0 0 0 0 0
Acquisition of rpn-
firnrcid assets

&r0
32.505.589 0 0 0 32.505589

Trarfusoorls
rDta@tGrrilhs &tt

0 0 o 0 0
Other grans and
transfers and payments 8,12

0 0 0 0 0

TOTALPAYMEtrYTS r333r02s9 0 36,0t9,037 o r59329:96

SURPLUSIDEFICIT A2M.M5 0 63.9fl)963 0 t&rrrJm
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t

1

STATEDTENT OF NNAIICIAL A,SETS AND LIABILTTIES AS AT 3IITf, JT'NT,

Note z0lTllt Resbtcd 2016117

I(Shs KSht
NNAF{CIAL ASSETS

5.
20tE

Cash and Cesb Equlvalents
Bank Balanccs

Cash Balances

CshEqufurat€ots
Accounts rcccivablcs- Irrprest and Advanccs

MTAL FINANCIAL ASSETS

NEPNE.SENIEID BY

Fund balance b/fi*rd

Surplus/Deficir for tbe year

Priu year adjusmeag

88,187,008 63

tt ltr,(n8 6980p63

8.13.A
&r3J
&r3.C
t.t3.D

t.l4

&15

63,980,963

24206,,M5
0

0

63,980,963

0

,ggo,963
0
0
0

0
0
o

NET FINAI\CIAL PIOSITION tt,rt7,00t fit8t0,963

Th accouning policics md oplanatory notcs b &esc fi"rrrcid smmts form an integnat part
stil€ments. The fin*rrciel statcmeffi *ue appruvod on 14'of S@embcr,2018

h,:

L,

Date
Prcjoct
DaIe
ICPAK MernberNo:6885
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6. STATEMENT OF CASHFII)W FOR. THE PERIOD 3OTH JUNE 2OI8

Note

2017fiB

KShs

Restated 2016117

I(Shs

RcceipG for openting rc{ivitics
TFmsfer from Crovqnmmt atities
Proceeds from domestic and foreign credits

Miscellaneous receips

Pe5rmcnt for operetiEg esfivitics
Corymtlonof empblrces
Purchase of goods and services

Social security benefi ts

Transfers to other govemm€nt entities
O6ergrants ard transfqs

Adjuslments dun'ng the year

Net cesh flow from operating sctivities

CASIIFLOW FRODT INVESTING ACTTVTTIES
Acquisition of Asstls
Net cash flows from Investing Activities

CASHFLOW TROM BORROWING ACTTVITIES
Proceeds fiom ForcigD Borowings
Ne ch f,w fr,on finrrdng ectivities

NET INCREASE IN CASH AND CASH EQUIVALENT
Cash and cesh equivaletrt tt BEGINNING of the year
Cerh end crsh cquivdcrt et EI\il) of thc yeer

The

Date

0
157,516JM

0

o
100,000,000

0

13,891,163

86,913,507
0

0

0

fiJll,6y 63,980,963

8-r0 3250s,589

83
8.4

8.6

8-7

8.8

8.9

8.1I
8.t2

8.r5

o
19,037

0
0
0

36,0

00

0
00

0
o

8.5 0
0

7t,206,M5
53,9fl),953
tE l&7,008

63BE0,963
0

6i,9811,963

policies and explanatory notes to drese financial statsrnearts form an integnal part
The entity financial were appmved on rh Septcmber,

i
I

Pmject
Date

ICPAK MemberNo.6885
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7. STATEMENT OF COMPARATT}T BUIrcET AND ACTUAL AMOT'NTS

)

I

t/t of
Utiliz
rtion
fd
cot6

0
Transfer from
Govemment entities
Proceeds from domcstic
ad credits
Proccods ftom

Miscellaneous receipts

Totrl RccehG

Frymls
Compensation of

Purchase of goods and
services
Sciel mritybeacfits

i Acquisition of non-
financial assets

Ofugrmts md transfcrs

100
oh

o

0

t02
Ac

97o/o

54o/o

0

760/o

0

0

6lo/"

significant budga utilisation/performance differences in the last are explained
stat€rnents.

Accountant
Date Date

ICPAK MemberNo.6885

4

Actual on
Comparable
Besis

Budgct
Utilizrtiou
DiffcreccReceipdPayments ltem

Orlginal
Budqet Adiustments

Final
Budqet

d e-da b c--a+b

0 0 0 0 0

317,980,963 (t00,(m,(n0) 217,980,963 ?21,497266 0

o o 0 0 0

00 0 0 0

€srql(}3)317,fi1r,963 (r00,m0,m0) 217,9m,9fr1 221A97266

20,792,000 (6,4&,537) 14,327,463 13,891,163 436,300

?24,407,&8 (63,540,463) 160,867,185 869t3,507 73,953,678

00 0 0 o

72,781,315 42,786,315 32,505,589 10,280,726(29,995,000)

0 0
Transfers to other
govermnent €ntities

0 0 0

0 0 0 0 0

3t7,980J15 (100,000,000) 217,980,963 t33J10,259 u,670,704Total Payments





f NITA-XYEOP Proiect
Reports and Financial Statements

For thefinancial yeu ended June 30, 2018

8. NOTES TO THE TNANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

8.1 Basis of PreParation

8.1.1. Statement of compliance and basis of preparadon

The financial statements have been prepared in accordance with cash-basis IPSAS

financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

out in the accointing policy note below. This cash basis of accounting has been

supplemented with acJounting for; a) receivables that include imprests and salary advances

una U; payables that include deposits and retentions'

The financial statement, 
"o*piy 

with and conform to the form of presentation prescribed

bythe PSASB.

The accounting policies adopted have been consistently applied to all the years presented'

8.1.2. RePortingentitY

The financial statements are for the National Industrial Training Authority-Kenya Youth

and Opportunities Project under National Govemment of Kenya' The frnancial statements

"n"o*pu5 
the reporting entity as specified in the relevant legislation, PFM Act20l2 '

8.1.3. RePortingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

8.2 SignificantAccountingPolicies

a)Recognition of receiPts

The project recognises all receipts from the various sources when the event occurs and the

related cash has actually becn received by the Government.

r Transfers from the Exchequer
Transfer from Exchequer is be recognized in the books ofaccounts when cash is received'

Cash is considered as received when payment instruction is issued to the bank and notified

to the receiving entitY.

5
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rExtemsl Asslstsnce

Extemat assistanee is received thrrough grants and loans fiom multilateral and bilatenl

dcvclopmcnt Parhers'
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t NITA-KYEOP Project
Reports and Financial Statements
For the financial vear ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received'

Cash is considered as received when a payment advice is received by the recipient entity

or by the beneficiary. ln case of grant/donation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the paynEnt advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

extemal loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undrawn erternal assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project curently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Prnject's undrawn extemal assistance is shown

in the funding summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognised in the financial

statements the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs and the related cash has

actually been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contdbution for employees are recognized in

the period when the compensation is paid.

o Use ofgoods and services
Goods and seruices are recognized as payments in the period when the goods/services

are consumed and paid for. If not paid tbr during the period where goods/services are

consumed, they shall be disclosed as pcnding bills.

r Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which

they incurred and paid for.

7



f NITA-KYEOP Proiect
Reports and Financial Statements
For the financial year ended lune 30, 2018

SIGNIFICANT ACCOUNTING POLICIES (Continued)

o Repayment of borrowing (principal amount)

The repayment of principal amount of bonowing is recognized as payment in the period

in which th, ,rpuyrrrri is rnade. The stock of debt is disclosed as an annexure to the

consolidated financial statements.

o Acquisition of fixed assets

The paynent on acquisition of properfy plant and equipment items is not capitalized'

The cost of acquisition an<l pioceeds from disposal of these items are treated as

payments and receipts items reipectively. Where an asset is acquired in a non-exchalge

transaction for nil or nominal consideration and the fair value of the asset can be reliably

established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of conslolidation. This surnmary is disclosed as an annexure to the consolidated

financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual

goods and/or services rather than in money or cash terms. These donations may include

iehicles, equipment or personnel services. Where the financial value received for in-

kind contributions 
"un 

i" reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded'

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits

on call and highly liquid investments with an original maturity of three months ol-less,

which ur" r.udily"onvertible to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. For the

purposes of ihese financial statements, cash and cash equivalents also include short

ierm cash imprests and advances to authorised public officers and/or institutions which

were not surrindered or accounted for at the end of the financial year.

Restriction on cash ..1

R"rtri.trd "*h 
*fesents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for

direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits

8





NITA-KYEOP Proiect
Reports and Financial Statements
For theJinanciol year ended lune 30, 2018

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised

public oifi.Lrc and/or institutions which were not surrendered or accounted fbr at the

end of the financial year is treated as receivables. This is in recognition of the

government practice where the imprest payments are recognized as payments when

Iully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements'

f) Pending bills

pending bills consist of unpaid liabilities at the end of the financial year arising from

contracied goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, lhey recorded as 'memorandum' or
,off-balancel items to provide a sense of the overall net cash position of the Project at

the end of the year. When the pending bills are finally settled, such payments are

included in the statement of receipts and payments in the year in which the payments

are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same

accounts classificationbasis (except for accounts receivable - outstanding imprest and

clearance accounts and accounts payable - deposits, which are accounted for on an

accrual basis), and for the same period as the financial statements. The Project's budget

was approved as required by Law and National Treasury Regulations, as well as by the

particiiating development partners, as detailed in the Government of Kenya Budget

irrint"a Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately' These

transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable

budget for the financial yearlperiod under review has been included in an annex to

these financial statements.

h) Third party payments

lncluded in the receipts and payments, are payments made on its behalf by to third

parties in form of loans and grants. These payments do not constitute cash receipts

and payments and are disclosed in the payment to third parties column in the

statement of receipts and payments.

During the year No amounts were received in form of direct payments from third parties'
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f NITA-KYEOP Proiect
Reports and Financial Statements
For the Jinancial year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Exchange rate differences

The accounting records are maintained in the functional currency of the primary

economic environment in which the Project operates, Kenya Shillings. Transactions in

foreign curencies during the yearlperiod are converted into the functional curency

using the exchange rates prevailing at the dates of the transactions. Any foreign

exchange gains and losses resulting from the settlement of such transactions and from

the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the statements of receipts and

payments.

j) Comparative figures

Where necessary comparative figures for the previous financial year/period have been

amended or reconfigured to conform to the required changes in financial staternent

presentation.

k) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a

significant impact on the financial statements for the year ended June 30, 2018

l) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statements authorized for issue after their discovery by: i. Restating the comparative

amounts for prior period(s) presented in which the enor occurred; or ii. If the error

occurred before the earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior period presented.
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NITA-KYEOP ProJecr
Repor7s and Financial Statemeats
Forthcfnancialyear ended June 30, 2018

I.

I
NOTES TO TIIE FINANCIAL STATEMENTS (Conflnued)

S3 RECEIPTS FROM GO\MRNMEIYT OF KENYA

Thce rs?rcsemt counterpart funding and other reeoipts fiom govcmment as follows:

20t7ll8 20t6ll1
KShs KShr

Coantcryartfundlng through Mintsry of Labour
Corrterpart funds Quarter I
Comterpart firnds Quarter 2

Counterpart funds Quarter 3

Countorpart funds Quarter 4

(fther tangfers from gowrnilEnt sntitks
Ministry
Ministry
Project
Ageocy

fupmpriations-in-Aid

Cumulaffve
to-date

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0
0

g

0

0

0

0

0

0

0

i
I

t.i

rl
,l

i
,l

I
I
t

,)

I

rl,
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NITA-KYEOP Proiect
Reports and Financial Statements
For the financial year ended June 30, 2018

NOTES TO THE FINAh{CIAL STATEMENTS (Continued)

8.4 PROCEEDS FROM DOMESTIC AI{D FOREIGN CREDITS

During the l2months to 30 June 2018 we received credits from the donor through our Parent Ministry :

*. The Total Receipts for the financial year amounting to Kshs 157,516,304, comprise a budgetary

allocation received for the period of Kshs 154,000,000 and an exchange rate gain for last financial

year received in the period under review of Kshs 3,516,304.

I

Grants Received from Bilateral
Donors (Foreign Governments)

0
of foreignInsert name

Government

Credits Received from
Multilateral Donors
CIn ternatlonal O rgenisations)

157,516,304
lntemational Development
Association

Grants Recelved from Local
Indivlduals and organisations

0
lnsert name of individual or local
organisation

157,516,304Total

Antount
rcceivcd
irr
donol'
cu rf trltc
)

(irartls
rcccivctl
as dirr:tt
p:r]'tIre nt
rt

(lrlrr 'l'otal lnrotrnt in l(Shs
tS

rccri
YCtl

irt

kinrl

Nrnrc of Dorror

KShs hSlrs

Cr:nrts
rcceivrd
irr caslt

D:ttc
rccci
vctl

tt\'20l6ll1
I(Slrs

l:\' 2(| I 7i I ll
KShs KSlts

t2



NITA-KYEOP Proiect
Reports and Finoncial Statements
For thefinancial year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.5 LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the 12 months to 30 June 2018 we did not receive funding from developnrent partners in form of loan

negotiated by the National Treasuty:

Name of Donor Date
received

Amount
in loan
currency

Loans
received
in cash

Loans
received
as direct
Davment*

Total amount
in KShs

KShs KShs

Loans Received from Bilateral
Donors (Foreign Governments
Insert name of foreign Governmeht 0 0 0 0 0

0 0 0 0 0

Loans Received from Multilateral
Donors (International Organisatiq4gl

Insert name
organization

of intemational
0 0 0 0 0

Totsl 0 0 0 0 0

8.6 MISCELLANEOUSRECEIPTS

[Miscellaneous receipts reported in the previotts year now restated in the currenl year by

adjusting dou,nwards purchase of goods and services, as these related to unuttlized imprests

receipted tn the previous year J

rr 2017/18
Restated

FY 2016117
Cumulative to- date

Receipts
controlled by the
entitv ln Cash

Recelpts
controlled
by thtrd
parties

Total
Receiots

KShs KShs KShs

Property incomc 0 0 0 0 0

Sales ofgoods and services 0 0 0 0 0

Administrative
chargcs

fees and
0 0 0 0 0

Fines, penalties and forfeitures 0 0 0 0 0

Voluntary transfers other than
grants 0 0 0 0 0

Other receipts not classified
elsewhere 0 0 0 0 0

0 0 a 0 g
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f NITA-KYEOP Proiect
Reports ond Financial Statements
For the fi.nancial year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.7 COMPENSATION OF EMPLOYEES

Fr 2017/18

Restated
FY 2016/17

Cumulative
to- date

Payments
made by the
Entitv ln Cash

Payments
made by third
oarties

Total
Paymentc

KShs KShs KShs KShs KShs

Basic salaries
permanent employees

of
0 0 0 0 0

Basic wages of temporary
ernpl oyees(contractual
employees/consultants)

13,891,163 0 13,891,163 0 13,891,163

Personal allowances paid

as part of salary
0 0 0 0 0

Personal allowances paid
as reimbursements

0 0 0 0 0

Personal allowances
provided in kind

0 0 0 0 0

Pension and other social
security contributi ons

0 0 0 0 0

Compulsory national
social security schemes

0 0 0 0 0

Compulsory national
health insurance schemes

0 0 0 0 0

Social benefit schemes

outside government
0 0 0 0 0

Other
payments

personnel
0 0 0 0 0

Total xt89lJ6r a r:L[91J63 0 ILESU6:I
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NITA-KYEOP Proiect
Reports and Financial Statements
For the linancial year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.11 TRANSTERS TO OTHER GOVERNMENT ENTITIES

During the 12 months to 30 June 2018, we did not transfer funds to reporting government entities as

shown below:

FY 2017/18

Restated FY
2016lt7

Cumulative
to'date

Payments made by
the Entltv in Cash

Payments
made by
thlrd
oartles

Total
Payments

KShs KShs KShs KShs KShs

Transfers to National
Government entides

MinisWABC 0 0 0 0 0

Proiect XYZ 0 0 0 0 0

0 0 0 0 0

Transfers to CountY
Government
CountvABC
CounU XYZ

0 0 0 0 0

TOTAL 0 0 0 0 0
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NITA"XYEOP Projact
RepottF and Finenetal Statamcnts
For theftaanclal year ended lune i0, 20IE

I NOTES TO TIIE FINANCIAL STATEMENT$ (Conttnued)

8,I2 OTIIER GRANTS AND TRANTITER,S AND PAYMENTS
1

r
I

!

I
1

i
l

I

I

J

i

,

i

I

FY 2017118

Rertated
rr

?/0t6l17

Cumulefivc
todcte

Plymcntr made
by the Enflty in
Cash

Paymenh made
bvthlrd urrfiec

Totnl
Paymento

KShs K$hs KShc KShr I(Shr

Gntnts for
scholarships 0 0 0 0 0

Transfcrsxo lowcr
lerrcls of goveorment
e-l schools 0 0 0 0 0

trdgccllancous
DaMrgnts 0 0 0 0 0

Totel 0 0 0 0 0
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NITA-KYEOP Proiect
Reports and Financial Stotements
For the finartcial year ended fane 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.13 CASH AND CASH EQUTVALENTS C/FWI)

The project had a balance of Kshs 88,187,008 at the end of the financial year, the project balance of
Kshs 63,980,963 for the 2016-2017 f,rnancial year was carried fonward to the year under review to

cater for all pending bills relating to the 2016-2017 financial year and other payments for the year

under review.

8.14 A Bank Accounts

The balances in the Project's Special Deposit Account(s) as at 306 June 2018 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision. The Special Deposit Account held in foreign currency is

2t

20t7lt$ Restated 2016117

KShs KShs

Bank accounts (Note 8A) 88,187,008 63,980,963

Cash in hand (NoteSB) 0 0

Cash equivalents (short-term deposits) (Note 8C) 0 0

Outstanding imprests and advances (Note 8D) 0 0

Total 88.1 87.008 63.980,963

2017/r8 Restated 2016117

KShs KShs

Foreign Currency Accounts

Central Bank of Kenya 0 0

Kenya Commercial Bank 0 0

Co-operative Bank of Kenya 0 0

Others (specifl) 0 0

Total Foreign Currency balances 0 0

Local Curencv Accounts

Central Bank of Kenya 0 0

Kenya Commercial Bank [A/c No 1 206078642J 88,187,008 63,980,963

Co-operative Bank of Kenya 0 0

Others (specify) 0 0

Total local currency balances 88J82O08 63*e80J-,=63

Total bank account balances 88J81008 63,q8Q.963



NITA-KYEOP Project
Reports and Financial Statenrcnts
For thefinancial year ended June 3A,2018

maintained and accounted for by the Line Ministry in the project.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The Special Deposit Account (SDA) is maintained by the Ministry of Labour and Social Protection

Special Deposit Accounts Movement Schedule

8,15 B Cash In Hand

[No Cash was withdrawn for office use for the period under review]

2$171t8 Restated 2016117

KShs KShs
(i) A/CName lA/cNo......I
Opening balance 0 0

Total amount deposited in the account 0 0

Total amount withdrawn (as per Statement of Receipts & Payrnents) 0 0

Closing balance (as per SDA bank account reconeiliation attached) 0 0

(ii) A.ic Name IA/c No......|
Opening balance (as per the SDA reconciliation) 0 0

Total amount deposited in the account 0 0

Total amount withdrawn (as per Statement of Receipts & Payments) 0 0

Closlng balance (as per SDA bank account reconciliation attached) 0 0

2017n8 Restated 2016117

KShs KShs

Location I 0 0

Location 2 0 0

Location 3 0 0

Other locations (specfy) 0 0

Total cash balances 0 g
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NITA-KYEOP Project
Reports and Financiol Statements
For the tinanctal year ended June 30, 201 I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.16 C Cash equivalents (short-term deposits)

8.l7 D Outstanding Imprests and Advances

8.18 E CASH AND CASH EQUMLENTS B/FWD

2016/17 2015n6

KShs KShs

Kenya Commercial Bank [A/C No 1206078642) 0 0

Co-Operative Bank of Kenya 0 0

Others (Specfy) 0 0

Total 0 0

Name of Ollicer or Institution
Amounl

Taken

Due Date
ol

Surrender

Amount
Surrender

ed

Balance
2018

Balance
2017

Total 0 itt. ,til.. ,i'1: ,0 0 0 0

2ot7n8 Restated 2016/17

KShs KShs

Bank accounts 63,980,963 0

Cash in hand 0 0

Cash equivalents (shoft-term deposits) 0 0

Outstanding imprests and advances 0 0

Total 63,980,963 0
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NIThKYEOP ProJeu
Repotr and Finodctal Statement
For fiefuanclal year ended Juae 30, 2018

NOTES TO TIIE FINANCIAL STATEMENTS (Condnued)

8.19 PruOR YEAR ADJUSTMENT

l

, il
1!

,'

li
ll

ll'

i
I

,_iit
r-l

I

ll

:

i

)

.,1

2017n8 Rorrated 201ffi7
K$bs KShs

Bank apcounts 0 0

9ashinhand 0 0

Crah cquivalcnts (short-term deposits) 0 0

Rcceivables - Outstanding lnprests 0 0

0 0

trotrl 0 g
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t' NITA-KYEOP Proiect
Reports and Financial Statements
For thefinanctal year ended June i0, 2018

9. OTIIER IMPORTANT DISCLOSURES

9.1 PENDING ACCOUNTS PAYABLE (See Annex 2A)

9.2 PENDING STAFF PAYABLES (See Annex 2B)

9.3 OTHER PENDING PAYABLES (Sce Annex 2C)

20t7lt&
Restated
2016n7

KShs KShs

Construction of buildings 0 0

Construction of civil works 0 0

Supply ofgoods l,'128,274 8,181,315

Supply of services 13,296,524 1,841,170

15,024,798 10.022,485

20t7ll8
Restated
20t6ll7

KShs KShs

Permanent employees - management 0 0

Pennanent employees - others 0 0

Temporary employees 0 0

Others (specrfy) 0 0

0 0

2017n8
Restated
2016fi7

KShs KShs

Amounts due to National Government entities 0 0

Amounts due to County Government entities 0 0

Amounts due to third parties 0 0

Others (specifv\ 0 0

0 0
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NITA-KYEOP Proiect
Reports and Finoncial Statements
For thelinanciol year ended fune 30, 2018

10. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summaly of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below with the associated time frame within which we expect

the issues to be resolved.

Reference
No. on the
external
audlt
Report

Iseue / Observations
from Audltor

Management
comments

Focal Point
person to
resolve the
issue (Name
and
desisnation)

Status:
(Resolve
d/Not
Resolved

)

Timeframe:
@ut o date
when you
exPect the
issue to be

resolwd)

CR.No.58
t2-KE-
2Q16-17

Budget and Budgetary
Performance /
Shortfall of receipts
received by Kshs. 30
Million or 23.08%.

Most of the

expenditures were
incurred in the

month of June

2017 and a such
the project was

not able to absorb

much and request
for additional
funding under the
Statement of
Expenditure form
of disbursement.

Solomon
Aswani

Project
Accountant

Resolved

CR.No.58
12-r<E-

2016-17

Budget and Budgetary
Performance I
Payments. Low
absorption of funds by
63.98 % or Kshs.

63,980,963

The low
absorption of
funds , was as a

result of late

disbursement of
funds, two
months to the
closure of the

financial year by
the State

department for
Labour

Project
Director

Stephen
Ogenga

Not
Resolved

1511112018

CR.No.58
l2-KE-
2016-17

Weak Internal
Conilols / Lack of an

effective procurement
function, lack of
segregation of duties

There was indeed
shortage of staff
in the Finance
section , although
this did not

Project
Director

Stephen

Ogenga

Not
Resolved

tstll/2018
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NITA-KYEOP Proiect
Reports and Finoncial Statemenls
For the linanctal year ended June 30, 2018

Reference
No. on the
iiternai
audlt
heport

Issue / Obseryadons
from Auditor comments

Focal Polnt
pefson to
resolve the
lssue (Nome
und
desigtotlon)

Status:
:'@esolve

d/Not
Resolved

)

Timeframe:
(Put t date
when you
qect 'the
issne 'to be
resolveil)

in the Project Finance

section, No functional
internal audit and

therefore no plan of
action in place.

compromise the

quality and

integrity of the

financial function.
Efforts are being
made to improve
the level of
staffing in both
the Procurement
and Finance
section of the
project to
strengthen the
intemal controls .

The project audit
department
reviewed the
lnterim Financial
Statements of the
Project and its
report was

presented to the
NITA audit and

risk committee of
the board.
Subsequent audits
had been factored
in its annual work
plan and budset.

Project auditor

Teresa Lagat Resolved

Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) Obtain the "Issue/Observation" and "management comments", required above, from

final external audit report that is signed by Management;
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BAN K

Kcncom Houge,
Moi Avenue,
P.O. Box 48400 - 00100,
Nalrobl, KenYa.
Tol: +254 2032700@,
2852000. 252886/9
Moblle: +254 71 1012000,
734 10820012T8 CA 41 BRANCHES

CERTIPICATE OF BALANCE

KCB Bank Llmlted
(Incorporated ln KenYa)

CBRTlS 1840414 0

KCB INDUSTRTAJ, AREA 03 JUIJ 2018

CCrTiIiEd EhAT tshE bAIANCE AT IhE CREDIT Of NATIONAL IND TRAINING

ATIT-KYEOP

A/C 1206078642

aE tshe close of businees on 30 ,ltN 2018 l'lag KES

EIGHTY E,IGHT MIIJIJION ONE HT'NDRED AT'ID EIGITY SEVEN TI{OUSAT'ID AI'ID SEVEN

CENTS TORTY EXGHT

KEg 88, L87, 007 .48

Exarnined by

lornad

For:
0tt brhlrlolt

0fila

AsB.Manager service Quallty $ Compliance

Cornpliance

NK KENYA L,ID'
lorailon)dn$0fi
il;-kd6 'snNK KENYA LTD'

tCon1y'lal.cr

I'l,anager Senrlce OualieY g

j

I

-t

XCB Btnk lbny. Llrnlted
Oroctors: A. A. khawrls (Chalrmen); J. N. Olgar* T. D. lPomel; H. K. Rolich;
A. W. K.lru: S. K. Rono; Ms. N. Onyangol S. Makome www,kcbgroup.com
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PAYMENTS IN BAN( STATEMENT NOT IN

DATE TRANSACTION DETAILS MONEY OUT RECONCITED

20-04-2018

SWIFT Remit Chg- AC-USD1421000010001 INVOICE NO lNV310

tNV309 rNV325 NlrA KYEOP FX1811090935 000101 1L206078642

NATIONAL 550.00

2s-04-2018 Payment- 220.00

o2-05-2018
Contra Entry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

441,960.00

02-06-2018
Service Charge- QUICKPAY WASH ACCOUNT

999999

GENlOO

26,400.00

05-06-2018
Contra Entry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

696,690.00

05-06-2018
Service Charge- QUICKPAY WASH ACCOUNT

999999

GENlOO

17,050.00

13-06-2018
lnward Chq Dr-CHQ125 KES INWARD CLEARING ACCOUNT CHQ

No.000125 70,623.A0

13-06-2018
lnward Chq Dr-CHQ133 KES INWARD CLEARING ACCOUNT CHQ

No.000133 184,494.00

13-06-2018
Service Charge- QUICKPAY WASH ACCOUNT

999999

GENlOO

294,690.00

14-06-2018
CONITA ENtry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

5,589,500.00

14-06-2018
contra Entry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

266,310.00

14-06-2018
Contra Entry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

8,133,900.00

14-06-2018
CONITA ENtry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

248,400.00

14-06-2018
Contra Entry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

87,500.00

14-05-2018
CONITA ENtry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

11,700.00

19-05-2018 SWIFT Remit Chg- AC-1205078642 INV NO.3015 OUTWARD RTGS

t34 17206A78642 NATIONAL INDUSTRIAL TRAINING AUTHORITY 550.00

19-06-2018

Transfer-CHQ134 BO5]T VENTURES LTD SW-SIDNKENA INV NO

3015 OUTWARD RTGS /1206078642 NATIONAL INDUSTRIAL

TRAINING 1,858,431.00

2s-06-2018
CONITA ENtry- QUICKPAY WASH ACCOUNT

999999

CONTRA ENTRY

444,000.00

25-06-2018
Service Charge- QUICKPAY WASH ACCOUNT

999999

GENlOO

1,980.00

29-A6-2018 Payment- 2,850.00

29-05-2018
Cheque-CHQ145 CPC CENTRALIZED SALARIES CTRL A/C SALARY

PAYMENT NITA KYEOP 1,594,100.00

TOTAL 20,972,008.00





t

RECEIPTS IN BANK STATEMENT NOT IN THE CASHB DIRECT

DATE TRANSACTION DETAILS MONEY IN RECONCILED

04-06-2018 Cash Deposit- MAINA NGUKU 1,890.00

05-06-2018 Direct Credit- BANK 57373 4,500.00

05-06-2018 Direct Credit- BANK 43667 4,500.00

06-06-2018 Direct Credit- BANK 63347 3,000.00

06-06-2018 Direct Credit- BANK 55895 4,500.00

06-06-2018 Direct Credit- BANK 44445 1,500.00

06-06-2018 Direct Credit- BANK 47560 3,180.00

06-06-2018 Direct Credit- BANK 31983 1,200.00

06-06-2018 Direct Credit- BANK 49936 1,200.00

06-05-2018 Dlrect Credit- BANK NKU 083 17,100.00

05-06-2018 Direct Credit- BANK MSA 091 68,400.00

06-06-2018 Direct Credit- BANK 80387 4,680.00

05-06-2018 Direct Credit- BANK KWL 111 45,600.00

06-06-2018 Direct Credit- BANK KWL 050 11,400.00

o5-06-2018 Direct Credit- BANK 27835 5,900.00

05-06-2018 Direct Credit- BANK 80387 2,700,00

06-05-2018 Direct Credit- BANK 40479 2,700.o0

06-06-2018 Direct Credit- BANK NKU 014 11,400.00

06-06-2018 Direct Credit- BANK 27835 2,7OO,OO

06-05-2018 Direct Credit- BANK MSA 087 28,500.00

06-06-2018 Direct Credit- BANK 40479 5,670.00

06-06-2018 Direct Credit- BANK 76966 6,000.00

07-06-2018 Direct credit- BANK 11151 3,180,00

07-06-2018 Direct Credit- BANK 52828 3,180.00

14-06-2018
Transfer- REF 1232823136 MSA 0 RUKIA MWINYIKHAM Reversal

Entry 1232823136 MSA 0 17,100.00

14-06-2018
Transfer- REF 1216115699 MSA l ALl BAKARI MWATA Reversal

Entry 1216116699 MSA 1 6,000.00

14-05-2018
Transfer- REF 1232823136 MSA 0 RUKIA MWINYIHAMI Reversal

Entry 1232823136 MSA 0 18,000.00

14-05-2018
Transfer- REF 122428843L7586 NICODEMUS WASHE Reversal

Entrv L224288431 7586 2,700.o4

14-05-2018
Transfer- REF 1216116699 MSA l ALl BAKARI MWATA Reversal

Entry 1216116699 MSA 1 5,700.00

14-06-2018
Transfer- REF 1216116699 MSA l ALl BAKARI MWATA Reversal

Entry 1216115699 MSA 1 6,000.00

14-05-2018
Transfer- REF !224288431 3598 GALUGALU MARK Hl Reversal

Entry 7224288431 3598 3,000.00

14-06-2018 Payment- 5,700.00

14-06-2018 Payment- 5,700.00

14-06-2018 Payment- 5,700,00

18-06-2018 Direct credit- BANK 52828 3,000.00

18-06-2018 Direct Credit- BANK 16480 3,000.00

18-05-2018 Direct Credit- BANK 29722 3,000.00

18-06-2018 Direct Credit- BANK 25778 3,0o0.00

18-06-2018 Direct Credit- BANK 29722 4,500,00

18-06-2018 Direct Credit- BANK 40479 3,0oo.oo



I

1

18-06-

Direct Credit- BANK 60109 3,000.00

Direct Credit- BANK NKU 014 11,400.00

18-06-2018 Direct Credlt- BANK 63906 3,000.00

18-06-2018 Direct Credit- BANK NRB C 064 5,700.00

18{6-2018 Direct Credit- BANK 68141 3,000.00
18-05-2018 Direct Credit- BANK 27835 3,000.00

18-06-2018 Direct Credit- BANK 29722 2,700.00
18-06-2018 Direct Credit- BANK 78577 3,000.00
18-05-2018 Direct Credit- BANK 18904 3,000.00
18-06-2018 Direct Credit- BANK 86614 3,000.00

18-06-2018 Direct Credit- BANK NKU 132 11,400.00

18-06-2018 Dlrect credit- BANK 68141 2,700.o0

18-06-2018 Direct Credit- BANK 80387 3,000.00

18-05-2018 Direct Credit- BANK 49L87 3,000.00
18-06-2018 Direct credit- BANK NKU 083 17,100.00

18-06-2018 Direct Credit- BANK 18904 2,700.00

TOTAL 421,380.00




