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TIMBOROA ELDORET ROA D REHABILITATION PROJIiCT
Reporls and Finuncial Stotemenls For theJinoncid yeor ended June J0, 2021I

I PROJECT INFORMATION AND OVERALL PERFORMANCE
[.] Name and registerecl office

'fimboroa Eldoret Rehabilitation project

Objective:

-fhe 
key objective of the project is to as serves as a major transit route for traffic to and from Uganda,Rwanda, Burundi, Eastern Dernocratic Republic of Congo and South".n iraun, in addition toprornoting the national socio-economic developn-rent and is part of the wider Northern Corridorlnternational Trunk Road

a) Improve the efficiency of road transporl along the northern corridorb) Improve the institutional capacity and u..ur,g"-"nt in the urban transport subsectorc) Promgfe private sector participation in opeiation, Financing ancl n*nug"*.nt of transport
sector

Address: Barabara Plaz.a,

Jomo Kerryatta International Airport (JKIA)
Off Mazao Road (Opposite KCAA Headquarters)

Contacts:

1.2 Project Information

Director General
Kenya National Highways Aurhority
Po Box 49712-00100
Nairobi
Telephone (254) 020 495000
E-mail : dg@Kenha.co. ke
Website : www.kenha.co. ke

ect Start Date llths mber ,2012

ect End Date l6tl' Jul 20t6

neerPro ect En Anti h

Af ican Devel rnent []ank AfDB
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TIMBOROT| ELDORET ROAD REITAB ILITATION PROJECT

PRO.IECl'

1.4 llanlters NCIIA l]arrk Ltrl
NICI f IoLrsc Ilr.anclr
Po [Jox 4,1199
Nairobi

Ar-rciitor' ( icr rcr.trl

Ofllce o [' tlrc ,,\ Lrclitor. ( icneral
P.O llox l00ti-+ 0l(X)
Nairobi

orls and F-inoncial Slatemants lbr tltc nancial year enderl June J0,2021

I NF.RMATION A N D ovttttAl,- .ERFORMAN.B (contin ued)
1.3 I'ro cct Overview

Ihe p.oject was lbrmecl to i,tcrvcne in the followi,g arcas:
' I{cdLrcing'r'ransp.rt cost and travel tirne betwee, Nairobi ancrNilltlpata.

Lrprovement o| transportation of farm i.puts and produces toand liorn thc project area

a

lrrrprover,ent oI ecorromic and riving sta.ciarcr of'peopre in[owns along thc cor.ric-lclr

'l 
lr

20
c,[r.rucct startecj on ilth Septernber,2ol2 ar-td crclcci o, r6th.rury

a

ll

I-ine Ministry/State
I)epartnrent of the project

pro,ect is under the supervision oIthe Ministry of 'r).ansport,
structure, Housing, Urban I)evelopment & Irublic Works

'l'he

Inlia

Pro ect number P-KF.-DIIO_ 19

Strategic goals of' the
project

Achievernent of strategic
goals

l-hc .stratcgic goals of the project are as tbllows:. I'o Connect Kenya ancl other part of East

e prolect managerrent airns to achieve trre goars through trrelowing rneans:
a

a

me

& Central Afiican
Iracilitate Trade ancl rnovement of people in llast and CentralAfrican by irnprovulg the transit ti

ti'astructure

I{e habil at 1'oon al deteriolcady rated road that IS ln rpoo
co nd olttr redto euc rtat on anclcosttranspo transi elll
l1 vo VI the ollg cal CO nlnlunl ties and co ltlm Lru basedty

altor satlo ns ll(f
b n]0nl tori ondc tto11sng a the adroorlg

llc r-rdin onrvatrprese()
tr' fO the road SI fh Sgns wl StASSI lrldea thwl eltlllg vll'ot'll11en tal andssues eh rnstguarding aga
and the theft to road SI and adro l1

-t'h

fbt

Other irnportant
background inlbnnation
of the project

ro.l fl1C CC IS ot rlltp
J dltance bv hc A f ican Dv eve rnent Bankop andhC G t()venll-nel.l o Kf en theInya financi fL'etl-t11g enag BAfDt,

C tr bu ri ()n S 9 o6%8 r hc col-l S truction anclcost o(; K co butNtTI o11IS 40 o//o cowhereas I]SLI IS full financ ed b fl)B
Current situation that thc
project was lbnned to
intcrvene

Projcct duration

1.5 Aurlitors
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TIMBOROA ELDORET ROAD REHABILITA'\ION PROJECTRaports otrtl Finunciul Stotentents F-or the /inunciulyeur anded June 30,2021

PRO.IECT INFOIiMATION AND ovEIrALL PERF0RMANCIi (Continuetl)
1.6 Roles and llesponsibilities

List of the people who are working on the pro.ject.

I.7 F'unding summary

Bclow is thc lirncling summary

A. Sourcc of Funds

Source of furrcls Donor Comnritlnent- Alnount receivecl to clate -_

(30th June 20212021)

The Project dttratio^ i's frorn I ltr'septerlb": 
?91.1 

to l6tr' Septernber 201 6 a,d a defbct Liabilitl periodof l2 Months with an ap.proved budget of Unit of Account (uAC) 30,1g4,430 equivalent to Kshs4'215'044'439 at the Excha,ge rate u]'Krlrr. t39.643 and Kshs 1,1g4,410,53i as highlightccl in rhctable below:

Urrdrarvrr [lalalrce to clate
(30th.tune 2021)

UAC

(A)-(ri)
(i) l,oa n

A frican Dcvelotrtrrrcnt
tsank( ADtt)

(ii)Counte rpa r.t

funds

Covernrncrrt o l' [(rrrrya
1 , t 84,4 tO,-ri t

Names Title designation ualificationK"y ResponsibiliticsEng.l)avid A
Muchilwa Director- Developnrent Qualified Oversight

Eng.George Arning Deputy Director Qualified Project Co-ordinator

Mr W Nyatwanga Deputy Dircctor, I-lnvironment Qualified Member

Mr I. Karrotho t Director-F inanceAssistar-r

ecialist fied Membcr

Mr R Kilel Assistant I) rrector- Procurement
ecialist ficcl Mentber

UAC Kshs UAC Kslrs Kshs
A( ) (A') (B) (li') (A')-(8',)

30,184,430 4 ,2 t s ,044 ,349 i0, t84,410 4,2 t 5,044,349

I,l{14,410,_ji I

-Iota 
I 30, I 94,430 5,J99,-t54,tig0 J0, I 84,430 5,Je9,454,880



TIMBOROA ELDORET' ROA D REHABI L ITATION PROJECT
Reports otrd Finuncial Stutanrcnls For theJinnnciol _yeur enrlerl June 30, 2021

I'}RoJFlcr INF,RMATIoN AND ovEItALt, ptin,,.ORMANCE (continued)

B. Application of F unds

I.8 Summary of C)vcrall Irroject performancc:

a) Budget performance against actu:rr anr,u.ts filr current year

(-'urrcnt Year

Actual 202012021

Durir-rg the Financial
comillete

year 2020/2021 there w rus no [ruclgctary allocation lirr since the project is

b) Physical progrcss based
commencement:_

on outputs, outcomc and impacts since project

As at 30tr' June,2O2l
the public.

thc 1;rojcct was l00oZ cotttPlctc [ranc{ccl ovcr to thc (iovcrnrnent and open to

c) Comment on value frrr money achievcrncnt.s.

(lCR) which rcsults in excellent valuc lirr rrroney.

works consultztrtl sLrpcrvision who ov.-'rsecs Ilrc pnriect irnplcurcnttrtion 9n claily basis..consultation erncl sutr.sccluent appr.ovals ll.trrrr tlrc 
"rnplrrye, 

zurcl thc lrank.

t\

Source offunds Amount received to date
Cu mmulative Amount paid

to date -
Oth June 2021

Unutilised lialance to date (30th
June 2021)

UAC Kshs UAC Kshs UAC Kshs(A) Ar) B) A' B'(i)Loan

ADB

Af ican
Developrnent 30,184,4i0 4,2t 5,044,34() 30,t22,324 4,206,37 t,160 62,t06 8,672.589

(ii)Counterpart
fu nds
Govenrment of

I, r 84,4 10,5i I l, r 84,4 10,531
Total 30, I g4 0 99,454,9ti0 30,122,324 5,390,792,291 62 106 8,6 589

Budget 2020/2021
Performance,Zo



TIMBOROA ELDORET ROAD REHABILITATION PROJECT
Reports and Finonciol Statements For the linancial year ended June 30, 2021

comfirencement of roads construction works to reduce r-rnceftainties.

Departments.

1.9 Summary of project Compliance:

There are no significant cases of non-compliance with applicable laws and regulations andessential external financing agreements/covenants whictr has been reported



TIMBOROA EL DORET' ROAD REHAB ILITA TION PROJECT
Reports nnd F'inanciul Slulenrcnls For the.finnnciulye([ ended June 30, 2021

2 STATEMENI' OF
OBJECTIVES

PERFoRMANCI,T AGAINST PnoJECr"s pREDETRMINEI)

Pro.iect Overyiew
The Tirnboroa -- Eldoret road is part of the Northern Corridor.lnternational .[.runk 

Road, whichserves as a major trarlsit route for traffic to and frorn lJganda, Rwancla, Burundi, eastern l)e,rocraticRepublic of congo (l)r{c) and southern suclan, in addiion to prornoting the national socio-economic developnrerlt"fhe project involves tlie rehabilitatiori of 73 kriol'road section..fhe totalproject cost is IJA 38-L)2 rnillion and ADF Ioan wilI oover Bg.9% (iJA 35 million) and theGovernment of Kcnya 10' l % (uA 3.92 rnillion). 'l'he overall pro.iect implernentatiol time 6.ame isfour years (2011 -2015).

To improve
transport
communications
between Kenya
and Uganda,
Rwanda,
Burr-rndi, DRC
and Southern
Sudan lor the
benefit of the
region and
population of the
project area.

'fransport

cost and
travcl time
between
Nairobi and
Kampala
reduced.

I)'ansport and

shipping costs.

l'ravel time for
irnports and

cxports.

Volume of
transit goods

2.4 Agricultural
output

transported tcr

rnajor markets.

a Jobs created

a a

a

a Port of Mombasa transit
goods to/f}om IJganda
Burundi, Rwanda, I)RC
and Southenr Suclan to
increase fl'ont 5.8i
rnillion tons in 2010 to
9.61 million torr..i in
20t5.

Average transport cost
frorn Mombasa to
Karnpala of tJS$ 0. 195

per ton knr fi.orn
Mornbasa to Kanrpala in
2010 reduced ro tJSf)
0.137 per ton krn by
2015.

'l'ravel (iourncy) rinrc lbr.
lrcavy vehiclcs ol'24
hours between Nairobi
and Malaba (boar.clcr. ol'
Kenya and Ilgancla) in
2010 reduced by 2501, Lo

I 8 hor"rrs by 20 I 5.

. Irnproved
cconomic
ancl Iiving
standard of
people in
towns along
the corridor.
2.3 hnproved
transportation
of farrn
inputs and
produccs to
and {i'orn thc
plojcct area

a

a a

a

-l'onnage 
ol' aglicul ttrral

product to bc

Ir'anspoltcci fi'orn tlic

Objective Outcome Inclicator Perfbrnrance

\t
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Objective Outcorne Indicator Performance

project area to increase
by 32% from 0.2

million in 2010 to 0.26
million in 2015

Contribute to
improve the
reliability of the
transport
infiastructure
system to
promote
economic growth
and socio-
economic
development in a
socially and
environmentally
sustainable way.

Increased transit
cargo and Intra-
regional trade
between Kenya and
Uganda, Rwanda,
Burundi, Democratic
Republic of Congo
and southern Sudan.

rt cargo . 1.2

volume of trade 1.3

Incidences of poverty

Trans slt cargo to increase from
6.3 million tons in 2010 to I0.45
million tons in 2015.

Tran



TIMBOROA EI,DORET ROAD RTiHAB ILI'I'ATION PROJECT
Reports onrl F'inanciul Stotements ITor tha .finunciol yeor ended Juna -j0,2021

3 COIi.POITATE SOCIAL ITESI'()NS I T}ILI'TY STATT'M T]N]'/SUSTANBILITY
RBPOR'I'ING

l. Sustainability strategy and profile

sustairrable Development Goals (sl)Gs) 2015-2030 provides a plan of action fbr the people andprospcrity' Iiive out of the seventeett goals are pertinent to managemcnt of projects being unclcrtakenby the Authority. J'hcse are being adcircssecl thiough the fbllowing initiatives;a) Good health and well-being (sDG J7. rn. Authority srlives to underlake Roacl SafetyAudits to identify acciclcnt black spots, implerncnt intervention measur-es and provideroad safety education to reduce aciidents;
b) Gender Equality (sDG i).'t'lie Authority cncouragcs mainstreaming ol.ge,der cqualityin project and progralnlllcs by incorporating compliance to one tSird gepder.rule inpl.ocurement and recrui trnent;
c) Industry, innovation und in/i"astructure (sDG 9). T'he Authority develops cluality ,reliablc, sustainatrlc ancl rcsilient infrastructure including regional and trans-borderinfrastructure to support economic developrnent and hurnan *"llb"ing with a fbcus onaffordable and eclLritablc access fbr.all;
cl) sustainable cities and t:rtmmunities (sDG I t ). 'l'l'reAr-rthority endeavours to extencl thepaved road tretw<lrk to hitherto underservccl areas in the region to irnprove nationwideaccess to high spee.r and .[ -- weather connectivity; andc) Climale action (sDG t3): 'lhe Authority enclcavours to combat negative impacts ofroad developmctll. tltroLrgh cttvironrnental nritigution, climate changc mcasures ancicompliance with National Bnvironnrcnt Management Ar-rtliority 1N;r]vo)requirements in all devclopnrotrt projccts

2. Environmental performancc

'fhe ALrthority is working towat'd.s crtsut'irtg cnvironrncntal .sLrstainability in projects by unclcrtakingtree plantirlg exercises, itnplerllctttzttion of road bcar,rtification pr.ogralns, enfbrcc reinstatcment ol-quarrics aud borrow pits altcr cottstruction works, Lrnclertakcs 
"regular 

Ijnvironrnental IrnpactAssessmcnt (EIA) Audits, carrics oLrt M&E on Environurent and Social Managenrent plan (lrsMps)as well as Environmental Social [.rpact Asscssment (t.slA) orr pro"iccts.

3. Ilmployee welfare
hr all its staff appointments, the ALrtltoriry takes deliberate actions to embrace lrclr-ral F)rnploymc,tOpporturlity policies, geticler ntairr.sl.r'carning, aclclresscs couccrns arouncl Persons Living withDisabilitics (PWDs) and takcs zrf'tlrtuittive action in lirrc'witlr prevailing Governrncrt I,olicyguidclincs' 'l'hc Authority prioritizcs training to clevckrp tcchnical capacity o;statt'in the Ilclcis o1-Valuc [-rngineering, Project Iiirtancing, [)roject, (]ontract Mlapagcment, perfbr.ra.ce I]asedMainteneurcc and Saf'ety.

4. Markct place practices
J'he ALrtlrority strivcs to ettsltrc t'csPottsiblc cornpetition pructiccs through u.cicrt.ki.g a..uerlgovcrllzlllce airdits in projects, trlottil.ot'ittg tlre irnlrleurcntatiorr ol policies apd Iurthcr.pr.nr.tcs cthiczrlconduct irr prtrjccts.'['he ALrthot'itr',-'tlttallv scnsiiizcs stal'l'on eorr.uption ancl intcgritl.

VI II
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The Authority utldertakes to be actively involvcd in the negotiations during budget sector hearings inorder to increase budgctary allocations for projccts thus honouring contralts by paying its liabilitieson time.

5. Community Engagements

Dr-rring the irnpternentation of the Project, the Authority is committed to rernaining a respo,siblecorporate citizen by being accountable fbr its actions thiough engaging in public participation. J.heProject's goal in tertns of community engagement is to ensure that the projects fbster long-terrnrelationships with stakeholders and comtuunities around the project. l'hc aim is not just to builcl roadsthat foster dcvcloprnent but to ensure collaboration with the local comrnunities to achieve sustai.abledevelopmer-rt' The project staff is also eucouraged to give back to society by participating in theAuthority's corporate social responsibility projecls - -r

The Contractor has bepn involved in various cSR activities geared towards irnprovi.g local resiclent,slives' The people living in the project area, the local traders, busines, .n,.,rrr,-,ity and serviceproviders ancl road Llsers are all1ol1g thc direct beneficiaries of ihc projcct. In acldition to recluoingtravel tirnc ancl tllc traffic accidents, the project will generate employnent fbr thc cjornesticconstructiotr inclustry and the comrnunity in the project u."i. l'l-,. project also endeavours to allocate
at least 20o/o <tf Lrnskilled jobs to wolnetl. 'fhe ernployees of the p.,ri..ias well as the local co,rr.unitywill also benelit liom the HIV/AIDS and road rut.ty awareness progranrs includecl in the pro.jcct.

To enhance social sa{'eguards in projects, the Authority undertakcs Rcscttlernent Action lrlan (t{Ap)studics and ilttplctuetrts its recommentlzrtions, carries out Social Irnpact Assessurerts (StA),
undertakcs gcltclet'rnainstreatling and conduct stakeholders' lbrurr-r to sensitize the public i. scvcral
cross cr-rtting isslrcs.

IX
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4 S'I'A'TBMBNT OF PIi.OJIiCI' MANAGEMEN'I' RI.ISPONSIBILITIBS

The Director General and thc l)rojcct Implementation 'l'eam l,eader for Tirnboroa ljldoret RoadRehabilitation Project are l'esponsiblc tbr the prcparation ancl presentation of the l)rojcct,s financialstatctnertts' which give a true and fair view o{'t-he ,tut" of affairs of the e.o;""t fbr and as at the end ofthe flnancial year ended on.lune 30,2021. This responsibility includes: (i) rnaintaining adequatefinancial lnanagement arrangenrctrt and ensuring that these continue to be effbctivc throughout thereporting period; (ii) maintaining proper accounting recorcls, which disclose witli rcaso.ableiccuracyat any tirnc the financial position of tlre Project; (iiiidesigning, irnplementing and rnaintai,ing internalcontrols t'elevant to the preparation and lair p.".",itutio,iortl.," financial stafernent, a,d ensuring thatthey are tiee fi'om rnaterial misstatenrents, whether due to error or fraud; (iv) sat'eguarding the assetsof the I)roJeot; (v) selecting and applyi.g appropriate acc.unting policies; unj 1ui; ,raki,g accountingestimatcs that are reasonablc in thc circumstances.

The Director Genetal and tlie Project Implementhtion 'l'cam [,eader fbr 'l.i,rboroa Eldoret RoadRehabilitation Project-accept responsi^bility'for the Project's frnancial statements, which have beenpreparecl on the cash Basis Methocl of l"-inancial Reporiing. r-rsing appropriatc accoLurting policies inaccordancc with I,ternatio.al public Sector Accou,ting Stanclards.

'lhe I)ircctor General and_the l)rojcct Implementation'l'earn l.eader fbr -l.irnboroa 
Bldoret RoadRehabilitation Project are of tlte opiliion that the Pro-iect's flnancial statements givc a tr.r-rc .'d fair viewof thc state of Project's trattsactions cluring the finaricial year ended.lune 30, zdzt,and .f t5e project,s

flnartcial position as at that clatc. 'fhe Director General, (cNFIA and the project Ir,plcnrentatiorr feamLeadcr lilr Timbo.oa Elclorct l{oacl ltehabilitation I'ro.iect turther 
"onn.r1-th" 

.,,,.,rplcteness of theaccoutrting records maintained fbr thc Project, which havc been relied upon i, t5e preparation of thel']roject Iinancial statemeuts as well as the ud".1ru.y of the systems of internal fjna.cial coutrol.
-fho l)irector General ancl thc Pro.icct Implementation 'l'eam Leader for l-inrbor.ra Eldoret ltoadI{ehabilitation Pro.iect cott{lrtt.t that the Project lias compliecl fully with applicable ciover.runentI{egLrlatiorls and the terms ol'extcrnal linancing covenants, ancl that project funcis r.cccived during the
f inancial year under audit wcre r-rscd lbr the ellgible pr.pnr.. fbr which they wcr.c irtcncle6 ancl werepropcrly accounted fbr.

Approval of the Pro.iect financiat .statements

I'he Projcct llnancial statcntents wcr.c approved by thc Dircctor General and'l'earrr Leacler fbr l'irnbor.oa-l..lclorct I{oad Itehabilitation l)rqect on
2021 ancl signed by them

the [)nr.jcct I rnplernentation

1. t" ,. i' i i i- '-' '

t-\J-*-
l,)ng. Kungu Nctu(dr
l)ircctor' (lcner.al -

ling. David A. Muchilwa
I)irector -l)evelop rncn t

CPA Chzrn.jc Kcr.tr
I)eputy I)irector- ( I.'&A)
ICPAK Mcrnbq.No.tl279
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REPORT OF THE AUDITOR.GENERAL ON TIMBOROA-ELDORET ROAD
REHABILITATION PROJECT NO. P-KE-DBO-oI9 (LOAN NO. 2100150023344) FOR
THE YEAR ENDED 30 JUNE, 2021 . KENYA NATIONAL HIGHWAYS AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report arc aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Timboroa-Eldoret Road
Rehabilitation Project set out on pages 1 to 14, which comprise the statement of financial

Report of the Auditor-General on Timboroa-Eldoret Roqd Rehabilitation Project No. P-KE-DBO-}19 (Loan
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assets and liabilities as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows and statement of comparative budget and actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Timboroa-Eldoret Road Rehabilitation Project as at 30 June, 2021, and of its
financial performance and its cash flows for the year then ended, in accordance with
!nternational Public Sector Accounting Standards (Cash Basis) and comply with the Loan
Agreement No. 2100150023344 dated 23 March, 2011 between the Republic of Kenya
and the African Development Fund.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Timboroa-Eldoret Road Rehabilitation
Project Management in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters in my report in the year under review.

Other Matter

Project Closure Report

As disclosed in the project information under Note 1.7 funding summary, the donor
committed an amount of Kshs.4,215,044,349 for utilization under the project but as at the
close of the project only Kshs.4,206,371,760 was utilized resulting to an unutilized amount
of Kshs.8,672,589. lnformation provided for audit review indicate that this balance
increased to Kshs.17,978,273 as at 30 June, 2021. However, no explanation has been
provided as to why the unutilized funds have not been surrendered to the National
Treasury considering the Project ended on 16 July, 2016.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Report of the Auditor-General on Timboroa-Eldoret Road Rehqbilitation Project No. P-KE-DBO-019 (Loan
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by African Development Fund (ADF), I report based on my audit, that

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project , so far
as appears from the examination of those records; and,

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Report of the Auditor-General on Timboroa-Eldoret Road Rehabilitation Proiect No. P-KE-DBO-0 l9 (Loan
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ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that

Report of the Auditor-General on Timboroa-Eldoret Road Rehabilitation Project No. P-KE-DBO-}t9 (Loan
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Timboroa-Eldoret Road Rehabilitation Project No. P-KE-DBO-0 l9 (Loan
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , cBs
AUDITOR.GENERAL

Nairobi

16 December,2021

Report of the Auditor-General on Timboroa-Eldoret Road Rehabilitation Project No. P-KE-DBO-O|9 (Loan
No. 2100150023344) for the year ended 30 June, 2021 - Kenya National Highways Authority

6



o

o\
^ r-'<sqd

E< 97,
o)L:

v v -E9!

$T Er.rErrae
O av .<:s ::

0)

!*
q,E

2,.=.c)1>\(J

ci
obP

:.p
,{-LE-?

a

0)

(-)
(d
a
(B

o

t<
(s
o.

,
oo()

()k
a

0)
E()
cd
a
(s
(_)

o
CNo

o
a
0)

o

Lo
(s

(s

o.
Xo

ao

c
o.
3I)
C

=c
O

a

E]

F

F
Q
I

(t)
)J

)a

a
Fz
lrl

J
F
i-

a

()

a

x)

1),J
't

a
()
q
a
(g

63

o

I

c
'*c
o
(n

:a

)

a
0)o
2()
a

-o

a-o
oo

50
c)A

,a

O
tn
4)

c-o

,\
.U
1).)
2

()

z,

t\
N
14z

F.
ta

ri
z
E{

rc

f-l

F
&
tu
a
Fz
tElt32

Or

z
a
F
F<

E]
U
r-l

t*

Fz
f.l
z
r-'l

F
Fa

a\
S\
S

CJ

\
q)

g

\J

\

\J

$

q

\
1
rn
F-

t--
sf
(r-

la

c'.1

C-

I7.

c!

!t

a
-ztjl
z

,*
o
o.t

,J

=

!

3

a_))

'-)

-:

'-)-)^

lJ

() (.)

U

(r)

U)
co
tr)

=l:
$
ca
-l
-rl

o\
$
c.)
$
$

N
$

r-
c.)

\o

Ir-
ao
a.l

rr}

lr-)

.+
tn

(-r
t--

tr)

(r)
\o
$Oc\
(r)
t--
ca
(r)

ca
t--\o
o'\
oo
co

r+
\oq
r-
r-
o\
ao
rt

l

ra
r--
N
€r-
o\
r-

(
F

U)

v,
tl.)
\o
=J:
aa
N(r)
c..i

O.i-
ca
tr-
(--

lf-)

€-
t6I
ao

l

ra)
\o
w^
ca
N
(a)

N

la
\ot+
a.)
6Iul
6I

:f,
co
r--

r--

N

(\l

o)lYA

E E.E.Eo-() i'6E3=A'
3 )E,lo(ri: E€ri

U)

U)

I I

kl

leEif tr=oo) y -,.-At
^iF!F(.)>-Ee

&f;33,

U)

.A

V

tr)
\o
$"
ca
c.lt/.l
c\

Os
ca
f-'
r-

1n

ao

$
a.l
aa

I tr)
\oq
ca
C\
t/^)

o.i

ra\oq
ra
6l
ra
6t

r+
cA
r-
r=

6t

6l
6l

€-
3 E F.!cro E'6 EgF be >,: r.
OFcl*)'EE^"

-HTUE

F

ct)

O) r-

r-

\
$
r
c--

I I

r--
vlar-

a
U)

I

r{

o)l 15'?a)?=-
qoJ y

4

(,)>-Ee
&{3:,

a)

U)

I

F-
v
rar-

U)
F
fi.l
U

6()

(-)

(.)

E
i
0-)

(-,

E
o,-

,u

(-

\i' (a) \o

U

:\
\

ts

sq

t\
U
k)

q

-

Y

{
0a

s\
La
a<

a\o
a<

i\
k)
c<

-{
\o

\



i.

7' I M IJ O ROA E I- DO R ET ROA D R F: HA B I L T TA 7' I O N I' R OJ EC'|.
Reporls uni F-inoncial Stutenents l;or attdeil June 30,2021the -ye0r

7 STATT,MENT OF FTNANCIAL ASSETS AS AT 3OTH JI/NE 2021

'fhe accounting policies and explanatory notcs to thcse flnancial staterrc
frnancial statements. 'l'he fir-rancial statements wcrc approved on __lil_) itir

Iirnr ar1 integral part of the
2021 and signecl by:

Bng. Kungu N
f)irector Gencral

Eng. Davitl A Muchilwa
Director -l)cvelopment

C'l'}A Chanje Kera
I)eputy Director (F&A)
ICI'AK Member No.8279

Ll

Note 2020t21 2019t20
Kshs KshsFINANCIAL ASSETS

Cash and Cash E uivalents
Bank Balances 7 t7 979,273 17,223 62OTT LA NFI CIAN AL ASSETS t7 978,273 l7

FTNANCIAL LIAI]It,ITIES
Fa bles - RetentionS
NET ASSETS

REPRESENTED I}Y:

F'und balance b/fwd 8 17 223,562 16,506 222lus/Deflcit fbr theS
754.7 n 717 340

NET FINANCIAL POSITION l7 978 273 17,223,562



TIMBOROA ELDORET ROAD REHAI] II,TTATION PROJECT
Reports and Finuncial Statements For the .finuncial _1teur e nrletl June J0, 2021

8 STAI'EMENT OF CASHFLOW F'OIR'tHI' PT]RIOD ENDT]D 3OTH JUNE 2O2I

Cash antl cash eq uivalent at BEGINNING of the year
Cash and ca.sh uivalent at END of the year

'fhe acct,tnrting policics and ex planatory notes to these t-inancial staterlents fonn afinancial statcrtrcnts. The entitv cial statements wer-e altpr.ovccl on __finan
n rrltugral part of thei '- ' _ _2021 andsignecl by

-\{LEng. Kurrgu N
Dircctor'(Jcnc

Eng. David A. Muchihva
Director -Develop rncnt

CPA Chan.je Kcr.a
Deputy I)ircctur (F&A)
ICPAK Mcnrbe r No. 8279

r:l

Rec for o era Income 2020/2021 2019t2020
2,523,465

754,711 717,340

754,711 3,240,905

(2,523,465

(2,523,465)

ses

activities

N

-5

')

4

6

tietN CA S f]h wso mfro Inves n Activi tiesob

E
ti

NE IT (lN I{ SA BCREASEEt(r) TN AC HS DAN)
ASC rI U VT LEA NT

tes

I
1
-)

rallT fbS r fl'orn Government entr tres

ments for o era
Purchasc of Goods &Services
Miscellaneous Paynrents
Net cash flow from o era

HCAS F t,O Fw Ro IM INNVEST AG VICTI IT ES

HCAS LOF- w FR Mo BoRRo INw G A TVCT ESITI

froNet hcas flow m nfi a ac tiv itiescing

o

Miscellarreous recei

tuisition o1' Non F'inancial Assets

Proceccls li'orl Forei Borrowings

7 54,7 11 717,340

17,223,5(t2 16,506,222
17,978,273 17,223,562

)
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T'I M IJ O ROA E I-DO R ET ROA D R Ii TIA R I L I'TATION PROJECT
Reporls ottd f;inanciol Slutentenls ltor lhe financiol yefir ended Jurte -10, 202 t
IO SIGNIFICANT ACCOTINI'ING POLICIBS

ii) External ,,\.s.si.stlnce
Ijxtcrnal assistilllcc is I'cccivecl through grants ancl loarrs fi'onr nrLritil.tcr.al a,d bilateralclcveloprnent partrrc r s

The principal accounting policies adopted in the prcparation 6f these financial statements areset out below:

l0.l llasis of Prcparation

10.2 Statement of cornpliance and basis of prcparation

'fhe financial staterncnts have been prepared in accorclancc with Cash-basis IpSAS fi,a,cialreporting under thc caslt basis of accouirting, as prescribed by the pSASB and set out in theaccounting policy ttote below. 'fhis cash basis ol accounting has been supplemented withaccounting for; a) reccivablcs that include imprests and salary advances ancl b) payables thatinclude deposits and retentions. "l'he financial staterncnts comply with and confbrm to the lornrof presentation prescribcd by thc ITSASB

The accounting poticics aclopted have been consistently applied to all the years prese,ted.

10.3 Reporting cntity

'l'he financial statcnlcttts are lbr the Timboroa - Eldoret Road Rehabilitation project underNational Governnlcrtt ot- Kenya. l'he financial staterrcnts enconlpass the reporting entity asspecified in the rclcvant legislation pFM Act 2012 .

10.3.1 Reportingcur.r.cncy

The financial statctttcrtts zlrc presentecl in Kenya Shillings (KShs), which is the tunctio,al a.clrcporting currency ol'thc I'roject and all values o.. rnr-,,li"d to the near.est Kenya Shilling.

10.4 SigniticantAccountingpolicies

a) Recognitiort ol'rcceipts

'l'he Project recogrtiscs trll receipts fiorn the various solrrccs whcn the everrt occurs. ancl therclated cash has actuullv bcen received by the Government.

i) Transfcr.s fr.onr thc l,)xchcquer

'['ransfer fiom [lxchc(lLICl is lre recogrrized in the books o['acco1ruts whcrr cash is rcceivcd.Cash is considcrccl its tcccivccl when payment instruction is issr-rccj to the ba,k and notifiecl tcrthe receiving entity.

-)



TIMBOROA ELDORET ROAD REHAI]II.I T'ATION PROJECT
Reports and Finoncial Stntements For lltc ./ittttrtcittl year ended June -j0,2021
Significant Accounting policies (Continucd)

iii) Other receipts
'l'hesc include Appropriation-in-Aicl and relates to receipts such as proceeds frcm disposal ofasscts and sale of tender clocutttcttts"l'hese are recognizecl in the fi,a,cial statements the timeassociated cash is receivecl.

b) Donations and grants

Grants and donations.shall be recogrtized in the books ol'accor-rnts when cash is receivcd. cashis considered as received whctt a fayment advice is receivccl by the recipient e,tity or by thebencficiary' In case o1'grant/do,atkrri in kind, such grantsrr. ."",r.d"d upon rcceipt of the gra,titern atrd upon determinatiou of thc vaiue. The date uI'tl-,. transaction is the value date indicatedon the payrnent advice.

c) Proceeds from borrorving

Borrowing includes Treastrry bill, treasury bonds, corpor.atc bonds, sovereign bo,ds andoxternal loans acquired by the I'}rojcct or any other debt thc lrr.ojcct may take on will be treatedotr cash basis and recognizecl as a reccipt during the year:tlrc1, 1y",." received.

cl) Undrawn external assistance

l-hese are loans and grants at rcpclrting date as specificcl in a bincling agreenrept and relate tohrncling for the Project currcntly unclcr developmcnt whele celclitions have been satistied ortllcir ongoing satisl-action is highly likely ui',d tl'," ploicct is a.ticipatecl to continue toconlpletion' An analysis o1'the I']roject's undrawn cxtcriral assistancc is show, in the tu'dingsLulll'l1al'y

c) Ilccognition of paymcnts

'l'hc Project recognises all Peryrtrents when the event occLlrs, aud the relatecl cash lras actuallybocn paid out by the projec[

i) Compensation of cnrJlloyccs

Salarics and wages, Allowatlccs. statlrtory contribLrtion for ernployces are r.ccognizecl in the
trrcriorl when the compensation is paic.l.

ii) Use of goods and serviccs

(i,,cls and services are t'ccogltizccl as paylnents in thc 1;criocl when the goocls/services arec,rtsLttttcd and paid for' I1'ttot Piticl Ibr cl-Lrring thc periorl *1,",'" gsecls/servilc,, u," corsLr.ned,thc1, shall be disclosed as pcncling bilts.
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7'IMBOROA ELDORET ROAD REHABILITA TION PROJECT
R and Finoncial Stutements For lhe yeor ended June 30,2021

Significant Accounting Irolicies (Continued)

iii) Interest on borrowing

ilffiyi:1fi:lthtrt 
include interest are reoosnized as payrnent in ttre period in which they

iv) Repayment of borrowing (principal amount)

1'he repayment of principal amount of borrowing is recognizecl as payment in the period inwhich the repayment is made. 'l'he stock of'debt is'disclosed as an anncxure to the consolidatedfinancial statements.

v) Acquisition of fixed assets

fhe payment on acquisition of property plant and equipment iterns is not capitalized. J.he costof acquisition and proceeds fi'onr disposal of these iierirs a.rc trcatcc-l as payments and receiptsitems respectively' whele an asset is acqr-rired in a non-exchange tr.a.saction for,il or nominalconsideration and the fair value olthc asset can be reliably cstabris6cci, a contra transaction isrecorded as receipt and as a payrnent.

A fixed asset register is maintainecl by.cach public e,tity a,d a su.rr,itr.y provided forpurposesof co,solidation' This su.rmary is cliscloscd as an u.,,r"*r.. to thc consolidated financialstatements.

0 In-kind clonations

In-kind contributions are donations that arc rnade to the project in thc firr'r of actual goodsand/or services rather than in monoy o. cash terms. 'l'hesc cronirti.rrs rnay ir:clude vehicles,eqr-ripment or persontlel services. wherc thc flnancial value rccciv,ccl krr in-kind contributionscan be reliably determined, the Project inclr-rdes such value in tlrc- stater-nent of receipts andpaynrettts both as reccipts and as payrttcnts in eqLral and opprosite urrrgr-r.ts; otherwise, thecontribution is not recorcled.

g) Cash and cash equivalents

ca1!.ancl cash equivalents conrprisc ctrsh orr hand ancl cash at Lrank. slrort-tcr.rn deposits o, calland highly liquid investtrlents with art original rnar.urity of thrce ,rr,ths ,r. lcss, which ar.e readilyconvertible to known arnounts of cash a.rl ,r'c subjeci to insigniflcrLrrt risk ol'cSanges ir"r value.[]ank

accoltttt balanoes includc amouuts helcl at thc ('cntral Bank ol'Kcrr', rrrrtl ,t v.r.iclus cornmercialbarlks at the end olthe Iinancial ycar. Ii'or tlic l)Luposes o1't6csc llrr..rrciul statcnrerts, cash anclcash equivalents also include short tcrnr crrslr irripr.csts and aclvances lo rrtrtllor.isccl pLrblic olficersattd/or ittstitr'rtions which wct'e ttot stu'rcrrtlcrcrl ol zrcccluntccl Iirr at tlre e nrl o[-the fi.a,cial vcar..

-1



TIMBOROA ELDORET ROAD RDHABII- ITATION PROJEC'T'Reports nntl F-inrtnciol Stotentents. ['or tha /inancial yeor endcd Juna 30, 2021
Significant Accounting lrolicics (Continued)

Ilcstriction on cash

{tcstrictcd cash represents altlor-ttrts that are limited/rcstricted fiom being usccl to settlc a liabilityfor at least twelve months atior the reporting periocl. 'l'his cash is limitecl fbr clirect use asreqtrired by stipulation' Attttlttttts nrainlained Tn'deptri, uunr. accounts are restrictccr lbr use i,retunding third parl deposits.

h) Accounts receivablc
For the purposes of these tl.a,cizrl statements, irnprests and advances to ar,rthorised publicolficers and/or institutions which were not surrcndered or accounted fbr at the end of thefl.ancial year is treatecl as rcccivables. This i. in r..ogniiion of the government practice wherethe imprest payments are rccognized as paynrents when fully aocorinted for by thc imprest orAIE holders' fhis is an enhattce'rcr"rt to the cash accounting policy. other acoounts receivablesare disclosed in the financial statcments.

i)Contingent Liabilities
A corrtingent liability is:
a) A possible obligation tltat arises fi'o,r past evcnts and whose existercc will bc confl.,edonly by the occun'encc or llon-occLlrl'cncc o1'one or u1o[e uncertain future events not whollywithin the control of thc cntity, orb) A present obligation that ariscs fronr past cvcnts but is not recognised because:i) It is not probable that zrtt .tttllow of resourccs ernbodyi,g eco,omic be.efits or servicepotential will be rccluir.eci to scttlc the obligation; orii) 1'he amount of thc obligation cannot bc rneasured with sufficient re liability.

Sotrle of contingent liabilitics ruity arise fionr: litigation in progress, guara.tces, indenrnities.Letters of cornfort/ suppo.t, irsLrr.arce, public IrrivJo l)artnerships,-l'he 
Entity does not recogttizc tt cor.rl.ingcnt liability bLrt discloses details of'errry contingencies inthe notes to the financial statctne.ts l,,',i.., the possibility of an outflow of ,.esou.ces embodyingcconomic benefits or scrvicc potential is remotc.

scction 89 (2) (i) of tlie PIrM Act rccluircs thc Natio^al Government to re'or.t., trre pay.rentsruade' or losscs incurl'e.cl. by the 
"or,]iy govcrnnlcrlt to meet continger"rt liabilitics as a rcsult ofloa,s duri.g the fina,cial ycar', irrclLrcling pay.rcrts r.acle in respect ol.loa, wr.itc-olib or waiver,l- irtcrcst ott loans ,r r,qrr wr I

i) Contingent Asscts

'l'hc Irntity does not recogttizc u contingcnt assct, but cliscloses details ol'a possitrlc assct whosecxistetlce is contiIgent tltt tltc,,.a,,,','.r',a" o. aor]-occLrrrc,ce ol'one or. ll()r-c Lrrtccr.tairr litturecvcnts not wholly within thc cotttt'ol o['thc l'.rrtitf in the notes to the fi.,.cial statcrnents.(lontingent asscts al'e assessccl corrtinually t, 
",,-r.-,,'" 

that clevelopnrerts .l.c ilppl.opriatelyI'cfle ctcd in the flnancial stiltcttlcrtts. Il'it lras bccorrrc 
'irtLrally certain that a. i.llrv,,.ol.ccrrromicbcrleflts ot'service potcntial will alisc ancl thc assct's valLre can be

I
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TIMBOROA EL DOR E7' ROAD REHABILTT'AT'I ON PROJECT
Reports ontl Finoncial Slatements For the finuncful year enrletl June 30,2021

Signilicant Accounting policies (Continuecl)

tncasured rcliably, the asset and the rclated revenLre are recognized in the finapcial statementsof'the period in which the change occlrrs.

k) Pending biils

Pending bills consist of unpaid liabilities at the e,d of the fi,ancial year arisi'g 6-orn co.tractedgoods or scrvices during the year or in past years. As pending bills do not involvc thc paymento1'czrslt in thc reporting period, they recorded as 'mcmorandum, or .off-bala.ce, items toprovidc a sensc of the overall uet cash position of the Project at the end of the ycar. when thepending bills are finally settled, such fayments are inclucicd in the statement of'receipts andpzrynrents in thc year in which the payments are macie.

l)Budget

1'he budget is developed o,n a comparablc accountir-rg basis (cash basis), the same accourltsclassificatiort basis (except for accounts receivable - oulstanding impr.est and clcarancc acc,ur-rtsand accounts payable - deposits, which are accountcd fbr on all accrual basis), and fur the sarncperiocl as the financial statements. The Project's budget was approved as requirecl b1,[,aw andNatiorlal -['reasury 
Regulations, as well as by tne partilipating dcveloprn.,",t pu.tn".s. as dctailedin thc (i.vernnlcnt of Kenya Budget Printei Estilnates fcrr the year. the Devetop.rc.t l,r.jcctsarc buclgctcc'l fbr under the MDAs but receive budgetecl lirncls as transfers aud acc.u.t lirr therrseparately -fhese 
transl'ers are rccogtlised as inf,r-entity transfbrs ancl arc cli,riratecl Lrp.nco rr so I icla t ir'r rr .

A high-lcvel assessment of the Pro-iect's actual perfbrnrancc against the cornpar.ablc lruclgct fbrthc (irlarlcial yearlperiod r-*rclel' review has bee. i,clLrclecl in an a.nex to thcsc ll.a.cialstzttcrrrcnts.

m) 'l'hird parfy payments

InclLrdcci i, thc receipts and pay.rcnts, a'e.payments maclc o, its behalf by to tSir.cl ,ar.tics inItrt'ttt ol'loatts etttcl grants. These paynrents do not cclnstitLrtc cash receipts and payrrcrr[.s uucl arecliscl,secl in thc paynlcnt to third parties column in thc statonrcnt of receipts zurcl iray.rrrc,ts.

n) lixchange ratc differenccs

'l'hc ttccor-ttttitrg records are rnaitttaiucd in the funotional cLrrrency of the trrr.inrar,l ccrrr.r.icenvirorrrncnt in wlrichthe project opcrates, Kenya Shittirrss..[.r.ansactions in lbr.cigrr e Lri.r.crlciesdLrt'irlg tlrc ycar/periocl are convcrlcd into the firnctional cLlrrency usi,g thc cxclrirrrsc ratespl'evitilirrg at thc dates of the tratrsactiotts. Any forcigrr cxclrange gains apd losscs r.csLrlrirrq f r..rnthc scttlctttcrtt of'suclt trattsactions and fl'oin tlielranslirti.n at year-e.cl .*1,,;,r,,';.].r";illlolrcIlll-\' 'r's'scts atrcl liabilitics clcttontinated in tirre igrr currcucies arc rcc.grrisuti irr t5cstzrtcrrrcrrts o[' r'cccipts and paytncrrts.

()



TIMBOROA ELDORET ROAD REHABILITATTON PROJECT
Reports and Financial Slotements For lheJinancial year ended lune 30, 2021

Significant Accounting policies (Continuecl)

o) Comparative figures

where necessary comparative figures fbr the previous financial yeary'period have been amendedor reconfigured to conform to the required changes in r,nar"iar statement presentation.

p) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant impacton the financial statements fbr the year ended June 30,'20i1.

q) Errors

Material prior period srrors shall be c.on'ected retrospectively in the first set of financialstatements autho.ized for issue after their discovery by:'i Restating the comparative amountsfor prior period(s) presented in which the crror o".u.rJat'or ii. If the error occurred before theearliest prior period presented, restating the opening buiun.., of assets, liabilities and netassets/equity for the earliest prior perioa p..s"nteO. 
o - --'

l0



TIMBOROA ELDORET ROAD REHABILITATION PROJECT
ended June -J0, 2021

Reports tttttl Finuncial Stateme ruts For lhe.financial year

I1 NOTF]S TO THE FINANCIAI, STATEMENTS

1. RECBIPTS FROM GOVERNMI'NT OF KENYA

Thesc represetrt counterpart {unding and other receipts f}om government as follows

3. MISCELLANEOUS RECEIPTS

4. I'TJRCHASE OF GOO DS & SEITVICES

2020t21

Ilcccipts &
l'aynrcnts
marlc lly
thc'l'hirrl

I)a rt

Cumulative
to - date

2, LOAN FROM EXTEITNAL DEVELOPMENT PAITTNER

Durir-rg the F-inancial Year 2020/21 there was no Loan rcceivccl {l.orn Development partner
(FY2019/2020- Nil)' The financi,g agreement is lapseci he.ce no rnore funding is expected fi.om theDevelopment Partner.

):
Kshs

2020/2t 2019t20

Kshs Kshs

979,762 ,6422
523,465 122,705 709Coun a

J
10,696 303Co 4

55 77
5 1I 184,410

2020t21 2019/20 Cumulative
Kshs Kshs KshsBank Interest

754 7n 7t7 340 l5 ,357
751,711 717 40 ,357I

20te/20

Descri tion

Receipts &
Payments

C'ontrolled
by the
Enti

'fotal
payments

Cummulative
to - date

Kshs Kshs

Total
payment

s

KshsmDo Iest tra lVE SLIand ncbsiste C
15,577 640

15,577,640
Total
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TIMBOROA ELDORET ROAD REIIABILITATION PROJECT
Reports and Financifll Stotements For thefinonciulyeor ended June 3

5. ACQUISITION OF NON-FINANCIAL ASSETS

6. MISCELLANEOUS PAY MBNTS

7. CASH AND CASH EQUIVAI,ONTS

7A Bank Accounts

Total local cu balance.s

8. FUND I]ALANCTI BITOU(;II I F'OI{WARD

0,2021

Cumulative
to-date

2020/21 2019t20
Payments

made by the
Entity

Pa

Payments
Made by
Third

Total
payments

Total
payments

Kshs Kshs K.shs Kshs Kshs

Research, studies, project
preparation, design &

lslon
3l0,lgl,g07

Rehabilitation of Roads 2 523,465 5,065,012 ,744Total
5,375 I

2020tzt 2019t20 Cumulativc

Kshs Kshs Kshs
Bank Charges

89,673

6 9 73

2020t21

Kshs
20t9t20

Kshs
Bank accounts(Note I l.7A) 17,979,273 11,223,562
Total local curren balances t7 73 17,223,562

2020t21 2019/20
Kshs Kshs

No I 0000 I 7:l tl4 )NIC Bank Ltd NC 17,979,273 t7,223,562
l7 978,273 17,223,562

2020t21 2019t20
KShs KShs

Bank accor-ruts 17,223,562 t6.506,222
Total l7 2 I (r,50 2

2



TIMBOROA ELDORET ROAD REHAB ILITATION PROJECT
Reports antl Financial Stutenrcnts' F-or theJinancial yetr entled June 30, 2021

9 CHANGES IN ACCOUNTS PAYABLB
During the Financial year 2020/21 there was no rctcntion money withhelcl (Fy20lgl2020 Nil)

t2 OTHER IMPORTANT DISCLOSTiRES
During the Financi al yeat' 2020/21 there was no pending bills. (Fy20l g/2020 Nil)

ll
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Reports ancl Financial Statements F'or. thc [inancial year endetl .lune J0 ,2021

Appendiccs

Bank Reconciliation
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