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LARMUDIAC HIGH SCHOOL
Reports snd FinNtrcirl Statements

- For the year ended 30th June 2021

I, KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is located in NAKURU County, NJORO Sub-County

The school was registered in l2l20l I under regisration number PUlslzl$0llll and is currently
categorized as an Ertre County public school established, owned or operated by the
Government.

The school is a boarding school and had 726 number of students 
^s 

at 30tt' .lunc 202 t. lt has 4
streams and 33 teachers of which 4 teachers are employed by the School Board of Management.

(b) School Board of Menagement - Borrd Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

I Prof.James Ondieki Chairman 2U05t20t9
2 Mr.Jame s M. Waniohi Secretary - Principal 2u05/2019
3 Mr.Humphrey Muiruri Member 2U0st20t9
4 Mr.Paul Kamau Member 2l/05t2019
5 Mr.Joel Kamau Member 2|0s/2019
6 Fr.James Gachigi Member 2U05t20t9
7 Ms.Catherine Kabita Member 21105/2019
8 Mr.Joseph Nioroge Member - Rep CEB 2u05/2019
9 Mr.Kamau Mutonya Member Rep Teachers 2t/05/2019

10 Ms.Angela B.Omae 3 Members - Sponsor 2U05/2019
1l Ms.Peris Nguyo Member - Community 2t/05/2019
t2 Ms.Phyllis Thiong'o MemberSpecial Needs 2U05/2019

Rep Students

2



LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL

-Annual Report and Financial Strtcments
For the yiar ended -l#'' Ju ne 202 I

Kf,Y SCHOOL INFORMATION AND MANAGEMf,NT (Continued)

The function of the School Board of Managemcnt includc:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's a{Iairs in accordance with the rules and regulations governing

occupational safety and health.
- Advise the County Education Board on the staffrng needs ofthe School.
- Determine case s of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution ofKenya, Section 8l ofthe Public Finance
Management Act, 2012 and the Fourth Schedule para 2l and,23 ofthe Basic Education Act,
20t 3.

(c) Committees of tbe Board
Provide the names of lhe various commillees of the Board eslohlished by the Board and the
nomes of the commillee members:

Executive Committee

-Prof,James Ondieki
-Mr.James M Wanjohi
-Ms Phylis Thiong'o
-Mr.Paul Kamau

-Chairman
-S ecretary
-Member
-Momber 2 out of3

2

Audit Committee

Prof.James Ondieki
-Mr.James M Wanjohi
-Ms Phylis Thiong'o
-Mr.Paul Kamau

-Chairman
-Secretary
-Member
-Member 2 out of3

3

Finance,procurement and
general purposes

Committee

-Fr.James Gachigi
-Mr.James M. Wanjohi
-Mr.Paul Kamau

-Chairman
-Secretary
-Member 2outof3

3



LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL

-Annual Report and Financial Statements
For the year ended .10'l' June 2021

2 out of3

(d) School opcration Management

For the financial year ended i|'t' .J nc 2()21 the School day-to-day management was under the
following persons:

Ref: De3ignation Nrme TSC Num ber
I Principal James M. Waniohi 236177
1 Deputy Princioal Petronilla Amaase 317300
3 School Bursar Harun Rulere John N/A

4

Academic Commillee

-Ms Angela Omae
-Ms Petronilla Arnaase
-Ms Nancy O
-Ms Catherine Mukami

-Chairlady
-Secretary
-Memebr
-Member

5

Dcvelopment Committee

Fr.James Gachigi
Mr.James M. Wanjohi
-Mr.Paul Kamau
Prof.James Ondieki

-Chairman
-Secretary
-Member
-Memeber 2 out of3

6

Discipline and welfare
Committee

-Humphrey Muiruri
-Mr.James M. Wanjohi
Mr.Samson Kinyanjui
-Ms Petronilla Amaase

-Chairman
-Secretary
-Member
-Member 3 out of3

7

Adhoc Committee (if any
during the year)

N/A N/A N/A
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
dnnual Report and Financial Statements
l'or the year ended -10'l' .ltne 202 I

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts
Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

303-20107 Njoro.
0'? t6777825
larmudiachi ghschool@gmail.com
www.larmudiachighschool.ac.ke
N/A
N/A

(f) School Bankers

The following school operated 8 number of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)

Name of Bank: Kenya Commercial Bank
Branch: Nakuru
Account Number: I101720832 -School fund eccount

2 Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number:

Name of Bank.
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Kenya Commercial Bank
Nakuru
I10167826'7 - Ope rations account

Kenya Commercial Bank
Nakuru
I I 0l 678534- Tuition account

Kenya Commercial Bank
Egerton
I 134380720- Ferm Account

Kenya Commercial Bank
Nakuru
1234927 640 - Infrastructure account

Kenya Commercial Bank
Nakuru
I I 0l 749490 Bus rccount

Kenya Commercial Bank
Nakuru
I 149845236- CDF eccount

Standard Chartered Bank
Nakuru
0102894365700 -Stsndard Chartered brnk acc

3

4

5

6

7

I

9.MPESA Pay Bill No. 842953 attached to KCB bank account number-l101720832
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
-Annual Report and Financial Ststements
For the year ended .l(/"' .luua 2021

II. SUMMARY REPORT OF PERFORMANCE OF'THE SCHOOL

The following is a summary report ofthe performance ofthe school against the set performance
evaluation criteria:

a) Financial performance:

(-lntler this .section, the following informalton shot d be given:

g Surplus/ deficit for the year and a comparison of the same lor the last three yeors

S/NO ACCOANTS 2021

xsfls
2020

rsfls
2019

fisrrs

I 1'LIIl'ION 314 2 58.7 5 (281362) 187753

2 OPERATION 916010. t 0 (s0650 t ) 16985

3 S(:HOOL F IINI) 908523 .'iriJ8 2 12271

1 FAIIM 1t205 37 31 56616

tr
lr
fi I

I
IrJ-_rI

1()00000
aooooo
600000
400000
200()00

o
-200000
-400000
-6000()()

El Tuition
f Operation
E School Fund
E Farm Account

Year
2021

Year
ztJ2IJ

Year
2fJ19
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL

' Annual Report and Financial Statements
For thc year ended 3ll' June 2021

S/NO ACCOUNTS 202 t 2020 2019

I TUITION 1040E62.75 t5r7t02 3i63456

2 OPERATION 6530273.10 6517950 996870E

3 INFRASTRACTUNE 28t0000 3630000 3709993

(ii) Captrattan Srants Jrom the Ministry of Edacation Jor the lost three years

120mo00

100mm0

8mmm

6m0000

4@m@

200m00

TUITION OPERATION INFRASTRUCTU RE

(ili)Ratio of caplutlon gronl pel sfrrdent ovet the lost three years

r 2O21

r 2020

2019

0

s/No ACCOANTS 2021 2020 2019

I TUITION 1040,E62.75 1,517,802 3,363,456

2 OPERATION 6,530,273.10 6,517,950 9,968,708

TOTAL 7,571,136 8,035,752 13,332,164

ENROLMENT 726 726 726

RATIO t042E.60 I I06E,s0 18363.90
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL

'{nnual Report and Financirl Stttemenb
For the year endcd Jfli Juue 2021

Capitation Ratio

r YIAR 2021

r YEAR 2020

YEAR 2O19

(lv)A three-year overvlew ol growth of ortet bcome(s) eaned by the school

ao(,oo

5(xrco

40000

300(x,

2(xr00

lomo
o

-1UXIO

-2(xrco

-:l(xm
-4(xm
-s(xno

tr 2021

42u20
D 2019

9

s/t{o ACCOUNTS 2021 2020 2019

I Fam Accounl (4120t) 37i4 56616

Tottl (1120s) 3734 s6516

=

Farm Account



IARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report rnd Finrncial Statements
For the year ended Jfli June202l

sNo ACCOUNTS 2021

fisrrs

2020

fislrs
20t9

fisrrs

I TTIITION 834209.00 1802164.50 3184703.00

2 OPERATION s928608.00 7024451 .6s 995 1723

3 SCHOOL FTIND I2156i72.00 13708244.92 i45122s l
4 FARM 153510.50 1000289 1265673

(v)A three-yeor overvlew ol gro*th h expendlure olthe school

Grovrh ln expendiare olthe school

400m000

tsofi)mo

3mmmo

2somfi)o

2mmmo

15000000

1@@(m

5mmm

r Year 2021

r Year 2020

Year 2019

0 -dr ------Ir
Farm A(countTuition op€ration School fund

(vl)Movement of debtors and credltors ol the school over the lost lhree years

S/NO ACCOANTS 2021

rsEs
2020

rsEs
2019

rsfrs
I Debtors ?,427,321 I ,i97,9s7 2,793,303

2 Cradilors NN 507,78 t .50 144,006

l0



LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended -l//'/' .tune 202 t

Debtors and Credltors of the school over the last three years

3000000

2500000

2000000

1500000

1000000

500000

0
Year 2021 Year 2020 Year 20'19

(vii)Movement ol cash and bonk bolonces over the losl lhree yean

E Debtors

I Creditors
tr!3-D Column 3

S/NO ACCOANTS 202 t
rsH,s

2020

I(sIls
2019

rsHs

I Bank Balance.r 6682837 5479198.50 1922126.57

2 Cash Balances 955t2 279657 200277

Total 6,778,t49 5,759,156 2,122,704

ll



LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For thc year ended -l{l'' .lune 202l

cash and bonh balances over lhe lasl lhree years

8000000

7000000

6000000

s000000

4000000

3000000

lE Year
2027

E Y ear
2020
Year

2000000

1000000

0

Bank Balances C ash Balances

Graphical presenlution, ralios, tables, and pie charts should be used to showi indicate trends

(b)Teacher Student ratio:

Details Year 2021

Teache rs/stude nls ral io l:28

2 number of leuchers recruited and posted

3 number of teochers lhat were

lransferredlretired

0

4 number of teachers employed hy TSC 26

5 number employed by BOM 5

SUBJECT NO OF TEACHERS/SUBJECT

Mathemalics 6

2 History I

3 CRE 2

4 Ceography 3
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LARMUDIAC HIGH SCHOOL
PUBLIC Sf, CONDARY SCHOOL

-Annual Report rnd Financirl Statements
For the yerr en ded -l|tt' June 202 I

55 Iinglish

36 Biologt

t7 Chemistry

58 P hysics

29 Agriculture

2IO Business studies

Year 2021 2020 2019

Target means score +5.2 +5.I +5.0

Actual means score +4.4133 +4.31 3 I

Entry 139 l5l t78

Transition to higher learning 55

(c )Mean score in the 202I KCSE

(d)Number of Candidates in the 2021 KCSE:

Year 2021 2020 2019

Number of candidates 139 t5t 178

(e)Crprcity of the school

NO Details 2021 2020 2019

Enrolment 726 750 800

2 Numbers dormitories l5 t5 l4

f Number of dining hall 2 I

4 Number of laboratories 5 4 4

5 Number of toilets 53 Boys-34

Girls-19

Boys-34

Girls- 19

Boys-34

Girls- I 9

6 Girls study room I

l3



LARMUDIAC HIGH SCHOOL
PUBLIC Sf,CONDARY SCHOOL
.Annuel Report and Finrncial Statements
For thc year ended Jd' June 202 l

(f)Developmcnt projects crrried out by the school:

NO Period of

the project Nrme of project Source of Fund

Neture of

project

20t9 -Expansion of girls dormitory -Ministry of

educati on -Complete

2 2020 -Renovation of boys dormitory

-Renovation of ICT room.

-Plastering of 3 laboratories

-Renovation of general laboratory

-Minisry of

education

-School fund acc

-Complete

3 2021 -Ceiling of the classrooms

-Tiling of the classrooms.

Ministry of

Education

-School Fund

-Complete

-Ongoing

sBr 4qL4L

?l f .itrN ztjil(

PRI)( IPl[

CHIET

School Prlnclpa

l4



.LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL

. Annurl Report and Financial Statements
l'or the year en ded .1()tt' Juna 2021

STATEMENT OF' SCHOOL MANAGEMf,NT RESPONSIBILITY

Section 8l (l) ofthe Public Finance Management Act,2012 requires that, at the end ofeach financial
year, each National Government School shall prepare tinancial statements in respect ofthat school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevart accounting standards as prescribed by the Public Sector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
cxpenditure and assets of the institution.

The Board of Management of Lumudiac High School accepts responsibility for the school's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(TPSAS)

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state olthe school's transactions during the financial year ended 30s June, 2021 , and ofthe
school's financial position as at that date.

Neme:
Designation:

Prof James Ondieki
Chairman, School Board of Management

l3i*",.... ,i.;CL-c [,,

nrtu,..."i.{.L..1l:

Name:
Designation:

Sign:...,..

i r.<- l u l

Name:
Designation:

sigo:.*4.qL

Mr.James M. Wanjohi
$chool Principat&s of Management

Harun Rutere John
Bursar/ Finance Officer

l:i },,- .l t

ictlEf,

iul\ itlz'

t ii I( lP.lt
i().i l()

\11

Date

l5
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REPUBLIC OF KENYA

a- Telephone: +254{20) 32r40oo
E-mail: info@oagkenya.So.ke
website: www.oagkenya.go.ke GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooioo
NAIROBI

OFFI(E OF THE AUDTON.GE ENAL

E n h a nc i ng .1 c coun t o b i I i t1'

REPORT OF THE AUDITOR-GENERAL ON LARMUDIAC HIGH SCHOOL FOR THE
stx (61 MoNTHS' PERTOD ENDED 30 JUNE, 202t - NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lntemal Controls, Risk Management and Govemance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities ol the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Larmudiac Secondary School -
Nakuru County set out on pages 17 to 25, which comprise of the stratement of assets and

Report of the Auditor4enerol on Larmudiac High School for the six (6) monlhs' period ended )0 June, 202 I - Nakuru
Couny'



liabilities as at 30 June,2021 and the statement of receipts and payments, statement of
cash flows, statement of budgeted versus aclual amounts for the six (6) months' period
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the flnancial position of Larmudiac Secondary School - Nakuru County as at
30 June, 2021, and of its financial performance and its cash flows for the six (6) months'
period then ended, in accordance with the lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
the Basic Education Act, 2013.

Basis for Qualified Opinion

l. Unsupported Cash and Cash Equivalents Balance

The statement of assets and liabilities reflects a balance of Kshs.6,778,349 in respecl of
cash and cash equivalenls as disclosed in Note I and Note 9 to the financial statements.
lncluded in this balance are bank and cash in hand balances of Kshs.6,682,837 and
Kshs.95,5'12 respectively. However, the bank and cash in hand balances were not
supported by bank reconciliation statements and board of survey report.

ln the circumstances, the accuracy, existence and completeness of cash and cash
equivalents balance of Kshs.6,778,349 could not be confirmed.

2. Unsupported School Fund lncome

The statement of receipts and payments reflects an amount of Kshs.12,188,888 in
respect of school fund income as disclosed in Note 4 to the financial statements.
However, the supporting ledger and fee collection reports were not provided for
verification. Further, the School did not have fees collection system that could generate
reports such as invoice per student, fees paid and outstanding balances.

ln the circumstances, the accuracy and completeness of school fund income amount of
Kshs.12,188,888 could not be confirmed.

3. Unsupported Payments

The statement of receipts and payments reflects an amount of Kshs.21,751,387 in
respect of total payments which, as disclosed in Notes 5, 6, and 7 to the financial
statements, includes payments for tuition, payments for operations and school fund
payments. However, examination of payment vouchers revealed that Management made
payments without proper support documents such as requisitions, local purchase orders,
delivery notes, inspection reports, goods received notes and certificate of payments.

Report otthe Auditor-Oeneral on Larmudiac High Schoollor the sk (6) non at' period ended 30 June, 202 I - Nahuru
Cou y
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ln the circumstances, the occurrence, accuracy and completeness of payments amount
of Kshs.2l,751,387 could not be confirmed.

4. Unsupported Accounts Receivables Balance

The statement of assets and liabilities reflects a balance of Kshs.2,427,321 in respecl of
accounts receivables as disclosed in Note 10 to the financial statements. The supporting
schedules, detailed aging analysis and issued invoices were not provided for audit.
lncluded in the balance are receivables amounting to Kshs. 941 ,187 which had been
outstanding for more than two (2) years. However, there was no policy on the impairment
of long outstanding fees arrears casting doubt on the fair statement of the accounts
receivables balance.

ln the circumstances, the accuracy, completeness and recoverability of the accounts
receivables balance of Kshs.2,427,321 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). lam independent of the Larmudiac Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.29,668,125 and Kshs.18,154,578 respectively
resulting in under-funding of Kshs.11,513,547 or 39% of the budget. However, the School
spent an amount of Kshs.21,114,382 against actual receipts of Kshs.18,154,578 resulting
in an over-utilization of Kshs.2,959,804 or 16% of actual receipts.

The under-funding and over-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Rcport ol tlu .luditor-Ocncral on Larnudiac tligh Sc'futol litr rhe six l6) month\' pcriod endcd 30 .lune, )02 I - lr'tkwu
Lount_y'
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Gonclusion

1. Non-Compliance with Procurement Laws

The statement of receipts and payments reflects an amount of Kshs.21,751,387 in
respect of total payments which, as disclosed in Notes 5,6 and 7 to the financial
statements, includes payments for tuition, payments for operations, payments for
infrastructure and school fund payments. However, Management did not prepare an
annual procurement plan as part of the annual budget preparation process. This was
contrary to Section 53(2) of the Public Procurement and Asset Disposal Act, 2015 which
requires an Accounting Officer to prepare an annual procurement plan which is realistic
in a format set out in the Regulations as part of the annual budget preparation process.
Further, Management did not prequalify any suppliers during the year. Thus, the audit
could not establish the criteria used in issuing requests for quotation and awards. ln
addition, Management neither issued letters of award nor appointed ad hoc tender
opening and tender evaluation committees. This was contrary to Section 46(1) and
Section 78(1 ) of the Public Procurement and Asset Disposal Act, 201 5 which requires an
Accounting Officer to ensure that an ad hoc tender opening and tender evaluation
committees are established.

ln the circumstances, Management was in breach of the law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects an amount of Kshs.10,989,970 in
respect of school fund payments as disclosed in Note 7 to the financial statements.
lncluded in the payments is an amount of Kshs.70,000 transferred to Kenya Secondary
Schools Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control system to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.70,000
could not be confirmed.

Report rfthe ,ludiror-(ienerul on Larnutli*' High Schul li)r tha six (6) ntonth puittd ended J(l June, 202 I - l'ukwu
('rtutrt.\'
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3. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects an amount of Kshs.10,862,273 in
respect of operations grants as disclosed in Note 2 to the financial statements. lncluded
in the grants amount is Kshs.3,601,500 in respect of infrastructure grants which were to
be transferred to infrastructure bank account for maintenance and improvement of the
School's facilities. However, an amount of Kshs.1,452,000 was transferred to
infrastructure account, leaving a balance of Kshs.2,149,500 as at 30 June, 2021. This
was contrary to the Ministry of Education Circular Ref: MOE.HQS/3/"|3/3 of
8 January, 2021 which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the school infrastructure account fifteen (15)
days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the law.

4. Over Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition, and
operations of Kshs.1,040,863 and Kshs.10,862,273 respectively as disclosed in Note 1,
and 2 to the financial statements. During the financial year, NEMIS reported a total
number of eight hundred and two (802) students while the enrolment records provided by
the School indicated a total number of six hundred and eighty-seven (687) students,
resulting in an unexplained variance of one hundred and fifteen (1 15) students. As a result
of the variances, the School was over funded by an amount of Kshs.1,753,290.

ln the circumstances, the over-funding of the School may have affected service delivery
to the other schools which did not receive capitation for students and value for money
could not be confirmed.

5. Non-Compliance with Laws on Management of lmprest Transactions

The statement of receipts and payments reflects an amount of Kshs.10,064,813 in
respect of payments for operations which, as disclosed in Notes 6 to the financial
statements, includes expenditure of Kshs.388,585 in respect of local travel/transport.
However, Management did not issue imprest warrants while advancing cash to its staff
for operating expenses such as transport and subsistence allowance. This is contrary to
Regulation 91(1) of the Public Finance Management (National Government) Regulations,
2015 which requires an officer authorized to hold and operate imprest to make formal
application for the imprest through an imprest warrant. In addition, Management did not
maintain an imprest register and had no imprest management system in place.

ln the circumstances, Management was in breach of the law.

6. Non-Compliance with Laws on Statutory Deductions

During the year under review, Management failed to deduct and remit Pay as You Earn
(PAYE) deductions from personnel emolument payments of Kshs.1 ,326,419 as disclosed
in Note 7 to the financial statements. This was contrary to Section 37(1) of the lncome
Tax Act that requires an employer paying emoluments to an employee to deduct

Repo ofthc Auditor-Generql on Lqrmudiac High School.for the six (6) months' period ended 30 June, 2021 - Nakuru
Counry,
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therefrom, and account for tax thereon, to such extent and in such manner as may be
prescribed. Failure to remit statutory deductions could result in legal actions and penalties
from the relevant authorities.

ln the circumstances, Management was in breach of the law

7. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement Plan. This was contrary to Section 2.2 of lhe Ministry of Education
Operation Manual for Utilization of Learner Capitation Grant and Other School Funds,
which requires schools to identify in every three-year school improvement planning cycle,
one priority area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning and
parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law

8. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 17 February, 2023 instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS|F!N|1711l17 dated 19 August, 202'l which stated that the School's
financial statements should be ready by 30 September, 2021 in compliance with Section
81 of the Public Finance Management Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law

9, Non-Compliance with the Public Sector Accounting Standards Board
Requirements

The annual report and the financial statements presented for audit did not comply with
the template provided by the Public Sector Accounting Standards Board (PSASB). The
page numbers were not consistent as they were repeated. Further, the amounts reported
in the financial statements were not rounded off to the nearest Kshs. This is contrary to
the requirement of principal accounting policy number 1 on statement of compliance and
basis of preparation of the financial statements. Further, the reporting period is incorrectly
indicated in the financial statements "for the year ended 30 June, 202'1" instead of "for the
six months' period ended 30 June, 2021."

ln the circumstances, Management did not comply with the PSASB reporting
requirements.

Report ofthe Audibr-Oeneral on Larmucliac High School.{or the sL\ (6) monlhs' period ended 30 June, 202 I - Nukuru
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

l. Lack of lnternal Audit Function

During the year under review, the School had not constituted an internal audit unit as
required by Regulation 166(1) and (2) of the Public Finance Management (National
Government) Regulations, 2015 which requires the internal audit unit of a National
Government entity to assess effectiveness an internal performance appraisal
commenting on its effectiveness in the annual report to The National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the internal audit function.

2. Lack of Policy Documents

During the financial year under review, the School did not have a Risk Management
Strategy in place and therefore, had no approved processes and guidelines on how to
mitigate operational, legal and financial risks. Consequently, Management did not perform
formal risk assessments on all key financial risk areas such as cash, revenue and
expenditure. Further, it was noted that the Management lacked a Disaster Recovery
Plan/Business Continuity Plan and therefore crucial information may never be recovered
in the event of a disaster. ln addition, the School was operating without an approved
Finance Management Policy to guide on key financial matters. Therefore, the School
lacked sufficient safeguards and controls for managing its finances.

ln the circumstances, the effectiveness of the internal controls of the School could not be
confirmed.

3. Weaknesses in Management and Distribution of lnventory

Review of text books records provided for audit by the School revealed that the School
had received textbooks from Kenya lnstitute of Curriculum Development. However, the
records were not up to date with closing balances for each period and the number of
textbooks returned to the store were not recorded. Further, the School could not establish
number of books lost by the students and those not returned. ln addition, stock take
reports were also not provided for audit. This was contrary to Regulation 168(a) and (b)
of the Public Procurement and Disposal Regulations, 2020 which requires that an
Accounting Officer of a procuring entity shall ensure proper management and distribution
of inventory, stores and assets by ensuring that: (a) they are received and taken on

Report oJ the,4uditnr-(icneral on Larnudiac High School /i)r the six /6) months pa o<1 endad 30 June, 202 I - Nukuru
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charge; (b) they are consumed in the course of public business and a record of the same
is maintained.

ln the circumstances, existence of effective measures of inventory management could
not be confirmed.

4. Lack of Valuation for Assets

Annexure 2 to the financial statements reflects summary of fixed assets register in respect
of fixed assets which include land. Physical verification conducted in May,2024 revealed
that the School had olher assets which included buildings, office equipment, lnformation
Communication and Technology (lCT) equipment and furniture and fittings. However, the
values of the assets was not included in the summary of fixed assets.

ln the circumstances, the existence of effective measures in management of fixed assets
could not be confirmed.

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Rcport o/ lhe .4!dikr-(i eneral on l-urnudiuc ItighSchool.li'thesi\(6),tlr,nlhs pcriod endel 30.lune. 20) I - l'akuru
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Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain services.

Evatuate the overall presentation, structure, and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA BS
AUDITOR-GENERAL

Nairobi

17 September, 2024
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended -i0"' .lune 202 I

ry. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 3OTU JUNE 2O2I

'fhe school financial statements were approvod on ) l'b'), P0.... and signedby

Fligr,..otL,*[./]r".... sir.*tw!(k.rY,' Sign
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.!l

1,.
Name..

Chair BOM

llt' \'t.-tl-,,,,'"u'; f't i-'tictr' !,

School PrincipeU
Secretary to BOM

Bursar/
Finance Officer

RECEIPTS
I 1.040,863Capitalion grants for tuition

2 t0,862,273Capitation grants for operations

03School Fund Income- Parents' Contributions

4 12188888School Fund lncome- Other receipts

Proceeds from borrowings

24.092.021TOT,AL RECEIPTS

PAYMENTS
5 696,604Payments for Tuition
6 r0,064,8r 3Paymenls for operations

10.989.970Boarding and school fund payments 7

21,75tJ87 (. -TOTAL PAYMENTS

SURPLUS/DEFICIT 2J40,637
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LARMI.IDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annuel Report and Financial Statements
For the year ended J0't' Jaue 2021

STATEMf,NT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
3OTH JUNE 2021

The School's ftnancial statements were approvcd on 20..... and signed by

v

Name: James Ondieki
Chairnan, BoM Name: Harun Rutere John

Bursa ln

Name: Jrmes M. Wrnjohi
School Principal,'Sicretary

lii*uqr*Juty')'?:----'t- "
i sig

ll
Sign:. Lt tr l-c l1-.
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FINANCIAL ASSETS

Cash and Cash Equivalenls
6,682,837Bank Balances 8

Cash Balances 9 95,512

l0Short term lnvestment

Total Cash end cash equivelent 6,77E,349

l0 2427321Account's receivables

920s670TOTAL FINANCIAL ASSETS

TINANCIAL LIABILITTES

lrAccounts Payables

NET FINANCIAL ASSETS 920s670

REPRESENTED BY

t2 6865032Accumul.ted Fund b/ftvd

Surolur/Deficit for the verr 2,340,638

9203670NET FINANCIAL POSSITION
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
.Annual Report snd Financirl Strtements
F'or the year ended J0'l' Junc 2021

VI. STATf,Mf,NT OF CASH FLOWS FOR THE PT,RIOD ENDED 30THJUNE 2O2I

I I,040,863Capitation grants for tuilion
10,862,273,'

CaDitation grants for operations

3School fund income- Parents contributions/ fees

4 l2 t 88888School tund income- other receipts

24,092,024Total receipts

Paymcnts
696,604Payments for Tuitron

I 0,064,81 3

r 0.989.970

Paym6nts for operations

Boarding and schoo! fund payments

21.751387Total Daymetrls
2,340,637Net crsh flow from ooerating activities

(r,029,384)lncrease in receivables
(507,782 )Decrease in payables

8Or,47tNet crsh flows from oDerating sctivities

CASHFLOW FROM INVESTING ACTIVITIES
Procecds from Sale of Assets

Acquisition of Assets

Procecds from inveslmenls

Purchase of investments

Net cash llows from Investing Activities
CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from bonowings/ loans

Reoavment of principal borrowings

N€t cash flow from financing activities
803,471NET INCREASE IN CASH AND CASH EQUIVALENTS

5.974,877Cash rnd cssh equivalent at BEGINNING of the yeer

Cash end crsh equivalcnt st END of the yesr 6,778,348
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ReportE strd !inancial Statementr
For thc year ended 30s June 2021

VII. STATI,M[,NT OF BUDGITED VERSUS ACTUAL AMOUNTS FOR THE YEAR f,NDED 30Tlt JUNE 2O2I

RECEIPTS

(I) CAPITATIONGRANTON
TAITION
Textbooks and reference
materials

Exercise books 242385 242385 300000 242385 0%

Laboratory cquipment 67t220 671220 350000 21220 970/"

Internal exams 279675 219675 217171 62502
'l8n/"

Teaching / leaming materials 223740 223740 t73690 50050 78Vo

Chalks 186450 186450 186450 0o/o

Exams and asscssment

Teachers guides

Reference/Library 26t030 261030 261010 0%

Q) CAPTTATTON GRANT ON
OPERATIONS

Personnel emoluments 2 I 58125 2158125 20s1052 67073 96 89%

Repairs and marntenance 3750000 3750000 28E0000 870000 76.800/o

Local tratrsDort / travellins 687375 687375 278656 4087 t9 40.540/"

Elcctricity and water I 18 t625 I 181625 t37284 1044341 I I .629/o

Medical 6EZt25 682125 682125 0o/o

Admrni stration costs I179000 l179000 t 143281 357 19 96.910/.

Activity 471000 471000 471000 0o/"

Gratuity

il



PUBLIC SECONDARY SCHOOL
Arnual Report and Finencial Strtemenb
For the yerr ended 3Uh lune 2021

SMASSE
(3) FEES CHARGED ON
PARENT.s

79.88v624t496958504t200000Personnel emoluments 1200000
71.37%1760808 6391922400000Repairs and maintenaace 2400000
19 86v,98171487500 189329Local transoort / navelline 487500
67 .59%1242023 59s4711837500ElectriciE and water 1837500

[,Iedical
65.4t16479995r387500 907505Adminishation costs l3 87500

55120 5t%I t2500 57380Activity I12500

SMASSE

5 | .1o/o5267893 50014821026937 5 10269375
Fee on Boarding Equipment and
Stores

OTHER INCOME
Renl income

Income ftom farmine activities

Insurance compensation

lncome fiom Posho mill
lncome &om Bus Hire
Fee for hire ofground and
eouiDment

Interest income
Income from any other
investment

2966t125 Itl5457t I1513547TOTAL INCOME 2965t125
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Annual Report and Financial Strtcmcnts
For the year ended 3Ah June 2021

(I) EXPENDITURE FOR
TUITION
Textbooks and reference
materials

0%242385242385 300000242385Exercise books
El.84o/o121905671?20 2493 t5Laboratory muipment 67 t2?0
26.80%14950 204725279615Intcrnal exams 27967 S

3t.95%714',15 152265223740Teaching / leaming materials 723740
0%186450186450Chalks 186450

Exr-ms atrd asscssment

Teachers cuides

Admrnistration costs

864 (864)Bank Charces
26103 0Reference,/Library 261030

(2) DOENDITURE FON
OPERATIONS

76 3OV6t646692 5l 14332158 t 25Personnel emoluments 2t58125

870000

76.80%3750000 2880000Repairs, maintenance &
improvements 1750000

15.48l,/"68737 5 106400 580975Local transport / travellinq 687375

o 80n/"
9400

I t'|2225
Electricity, water atrd
con serva.ngy I t81625

I lEl625

682125 682t25Medical 682t25
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19.Bto/o23725994t741l 179000Administation costs 1179000

471000471000Activity Expenscs 471000

Gratuitv
SMASSE
(3) EWENDITURE FOR
SCHOOL FI]ND

70.26%3 569408410601200000Personnel cmolunents 1200000

73.33%640139

l7s986t
2400000

Rcpairs, maintenance and
imDrovemcnts 2400000

19.1lo/o

989 t5487500
388585

Local transport / travelling 487500
66.690/0

6t20071837500 12254931837500
Electricity, watcr and
conservancy

o/o

Medical Expenses
65.37o/o907070 4804301387500Administration costs 1387500

5.33o/o532505625056250Aotiviry

Lunch prograrnme

5043353 50.89%t0269375 5226022Boardinc Equioment ard Stores t026937 5

Expenditure for Income
Qsnerating Activity
Insurance costs

Other expcnses on hvestsnetrls

Rent Expenses

Bank Charges

Loan Interest Repaymcnt

Loan Princioal Reoavment

II

l4



PUBLIC SECONDARY SCHOOL
Annurl Report and Financiel Statemenb
For tte yerr ended 3Ah Jane 2021

Acquisition of Assets
2illla&l 129779473fi92129TOTALS 3tny,329
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Acquisition of Assets

1297791itTOTALS 3fi92329 3fi92329 2t114382
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LARMUDIAC HIGH SCHOOL
Reports and Financial Strtements
For the year ended 30th June 2021

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with lntemational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of aocounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the scliool. In addition, the school recognises all
expenses when the event occurs and the related cash has actually been paid out by the scftool.

In-kind contributions
ln-kind contributions are donations that are made to the scior-rl in the form of actual goods
and/or services rather than in money or cash terms, These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cesh equivalcnts
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid invcstments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at various financial institutions at the end
of the financial year.

,,
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LARMUDIAC HIGH SCHOOL
'PT]BLIC SECONDARY SCHOOL

nnual Report and Financirl Statements
For the year ended .i0'l' .Iune 2(t2l

SIGNIFICANT ACCOUNTING POLICIES (Continued)

5 Accounts Receivable
For the purposes of these tinancial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statenrents.

Accouots Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an

enhancement to the cash accounting policy adopted by National Govemment Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist ofunpaid liabilities at the end ofthe financial year arising from contracted
goods or services during the year or in past years.

Non-current essets
Non-current assets are expensed at tlre time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum to
these fi nancial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the finalcial statements. The .rc&ool r'budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

Comparative figures
Where necessary comparative figures for the previous financral year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the vear ended 30s June 202 L
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LARMUDIAC HIGH SCHOOL
+UBLIC SECONDARY SCHOOL
{nnual Report end Finrncirl Statements
For the year ended J/" June 2021

D(. NOTES TO THE FINANCIAL STATEMENTS

I CAPITATIONGRANTFORTUITION

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS CONTRIBUTIONiFEES. SCHOOL FUND ACCOUNT

Textbooks and reference materials

Exercise books 300,000.00

350,000.00Laboratory equipment

Internal exams 2t'1 ,t72.7 s

Teaching / leaminq materials r73,691.00

Chalks

Exams and assessment

Teachers guides

Totsl I,040,854.00

Personnel emoluments 2,091,052.00

Repairs and maintenance 2,880,000.00

Local transDort / travellinq 278,656.00

Electricity and water 137,284.00

Medical

Administration costs I ,143,281 .00

Activity
Infrastructure 4,332,000.00

Total 10,862,273,00

Personnel emoluments I,358,504.00

Repairs and maintenance I,763,086.00

Local transport / travellin_q 391 ,1 t 8.00

Electricity and water 1,242,02J.00

Medical

Administration costs 908,551.00

Activity 57,380.00

Totsl s,720,662.00

l8
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECETPTS - SCHOOL FUND ACCOUNT

(Include an erphnation on the kind and source of gmnts/ donations received by the school,)

5 PAYMENTS FOR TUITION

6,024,31 I .00Fee on Boarding Equipment and Stores

Rent income

Income from farming activities 443,915.00

Insurance compensation

Income from Posho mill
Income from Bus Hire

Fee for hire ofcround and equioment

Income from qrants and donations+

lnterest income

Dividends income

Transfer from farm Account
6,468,226.00Totrl

Textbooks and reference materials

Exercise books 300,000.00

Laboratory eouiDment 249,315.00

Internal exarns 74,950.00

Teaching / Iearning materials 71,47 s.00

Chalks

Exams and assessment

Teachers guides

Administration Costs

Bank Charges 864.00

Totsl 696,604.00

l9
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Annual Report and Financial Statemenb
For thc year ended J/" June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 PAYMENTSTOROPERATIONS

7 BoARDINGANDSCHOOLFUNDPAYMENTS

1,646,692.00Personnel emoluments

Service Gratuity
941,74t.00Administration Cost

2,880,000.00Repairs and maintena[c€ & improvements
106,400.00Local transport / travelling

9,400.00Electricity and water

Medical

Activiw Exoenses

SMASSE
Insurance Cost

126.00Bank Charges
4,480,454.00Acquisition of Assets

t0,064,E13.00TOTAL

l 326419.00Porsonnel emoluments

Service Gratuity
1759,861.00Repairs and maintenance & [mprovements

388,585.00Local transport / travelling
t225,493.00Electricity and water

Medical Expenses

Administration costs 907,070.00

Lunch Programme

3,000.00Activity
Bank Charges

ExDenses on Income Generating Activities 153,520.00

5,226,022.00Fec on Boarding Equipment and Stores

Rent Expenses

Lnsurance Cost (Life Property)

Loal Principal repayment

Loan lnterest reDaYment

Acquisition of Assets

TOTAL 10,989,970.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

II ACCOUNTSRECEIVABLE

finclude an ageing of the fees / non fees arrears below]

12 ACCOUNTS PAYABLE

flnclude aa ageing of the creditor's arrears below]

Fees arrears 2,427,32t.00

Other non-fees receivables

Salary advances

lmprcst

Totrl 2.427321.00

Fees arrears for current ycar I161531.00

Fees arrears for the previous year 456750.00

Less recoveries fi32.t47\
Fees arrears for prior periods (over lwo years) 941t87.00

Total 2,427,321,00

Trade creditors (See ageing below and appendix I )
Prepaid fees

Rctcntion monics

Totel

Trade creditors for current year

Trade creditors for the previous year 507,78 t .50

Trade creditors for prior periods (ovcr two years) (507781 .s0)

Total

)',
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, PUBLIC SECONDARY SCHOOL
r ADnual Report and Financirl Statemetrb

For the year en ded 3At' June 202 I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I3 FUND BALANCE BROUGHT FORWARD

Bank balances 5,695,21 9.3 5

Cash balances 279,657.50

Short Term Investments

Reccivablcs 1397937.00

Payables (507781.50)

Totsl 6t65032,35
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f'or the year en ded i|tt June 202 I

Other important disclosure notes
IPSAS I encourages an entity to disclose accrual relatcrl intt-' rmation in relation to an entity's
assets and liabilities. The notes outlined below are disclosurc notes in relation to the school's
non- financial assets and liabilities.

14 Non-current Llsbilities Summary

15 Bio crl rssets

16 Borrowin 3

Bank loan(s)

Oulstandins Leases

Hire purchase

Gratuity and Ieave provision

Totd

Cattlc l7
0Goats

Sheep 22

Trees 3000
Coffee or tea plantation
Poultry

Totrt 3Gt9

r) Borrowings
Borrowing at beginning ofthe year
Bonowings during thc year

Repayments of during the year

Balgnce et end of the year

24
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Other important disclosure notes

l7 Stock/ Inventory

18 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMf,NDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

b) Borrowings
Stock/ inventory at beginning ofthe year

Stock/ inventory purchased during the year

Stock/ inventory issued during the year

Balance at end of the year

2s
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ANNEX I . ANALYSIS OFPENDING ACCOUNTS PAYABLE

Co tructlon of bEildinss
I
2
3

Sub-Totel
Suppb of goods

4

5

6

Sub-Totel
Supply of scrviccs
7

8

9
Sub.Total

Grerd Totd

-

I
E
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l-+

ANNEX 2 - SIjMMARY OF FIXED ASSETS REGISTER

(The School should ensure that a detailed fixed assets register is maintained)

Land I

Land 2

Buildings and structures

Motor vehicles

Office equipment, furniture and fittiags

ICT Equipment, and Other ICT Assets

Tools and apparatus

Textbooks

Other Machinery and Equipment

Hcritage and cultural assets

Intangiblc assets- soff waro

Totd
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