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I.KEYCoNSTITUENCYINFoRMATIoNANDMANAGEMENT
(a) Background information

The National Government Constituencies Development Fund (NGCDF) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established rn 2oo3

through an Act of parliament, the Constituencies Development Fund Act, 2003. The Act was later

reviewed through the enactment of the CDF (Amendment) Act 2oo7 , and repealed through CDF

Act, ZO1.B. The latter was subsequently succeeded by the current NGCDF Act,201'5. At cabinet

level, NGCDF is represented by the Cabinetsecretary for Devolution, who is responsible for the

general policy and sttategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NGCDF Act,201'5 is to:

a) Recognize the constituency as a platform for identification, performance and

i mple me ntation of national Sove rnment function s ;

b) Facilitate the perform ance and implementation of national Sovernment functions in all

parts of the Republic pursuant to Article 6(3) of the Constitution;

c) provide for the participation of the people in the determination and implementation of

identified nationalgovernment development projects at the constituency level pursuant

to Article 1O(2)(a) of the Constitution;

d) promote the national values of human dignity, equity, social justice, inclusiveness,

equality,humanrights, non-discrimination and protection of the marginalized pursuant

to Article 1O Q) &) of the Constitutionl

e) provide for the sustainable development of all parts of the Republic pursuant to Article

lO (2) (d) of the Constitution;

0 provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution

for the progressiv e realization of the economic and social rights guaranteedundet Article

43 of the Constitutionl

g provide mechanisms for the National Assembly to deliberate on and resolve issues of

concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in patticular

expenditur e that promotes equitable development of the country by malong special

provisions for marginalizedgroups and areas pursuant to Article 201 b) (iii) of the

Constitution;
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i) Authorize withdrawal of money from the Consolidated Fund as provided' under Article

ZOG Q) (c) of the Constitution;

j) provide mechanisms for the National Assembly to facrlitate the involvement of the people

in the identificati on and implementation of projects for funding by the national

Sovernment at the constituency levell and

k) provide for mechanisms for supplementing infrastructure development at the

constituency level in matters falling within the functions of the national government at

that level in accotdance with the Constitution'

Vision

Equrtable Socio-economic development countrywide'

Mission

To provide leadership and policy direction for effective and efficient management of the Fund'

Core Values

1 . patriotism - we uphold the national pride of all Kenyans through our work

Z. participatron of the people- We involve citizens in making decisions about proSrammes

we fund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transpatency, accovntability, equity,

inclusiveness and integrity in the service of the people

s. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 1 1 of The National Government

Constituencies Development Fund Regulations, 201'6.

(b) Key Ivianagement

The Wajir west constituency NGCDF day-to-day management is under the following key

orSans:

National Government Constituencies Development Fund Board (NGCDFB)

National Governnent Constituency Development Fund Committee (NGCDFC)
l1
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(e) Wajir West Constituency NGCDF Headquarters
P.O. BOX 23-7O2OZ Griftu

NGCDF Wajir West Offices

Along Wajir -Griftu Road

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30th

June 2022 and who had direct fiduciary responsibility were:

No Designation Name

1 A.l.E holder Mohamed Osmail

2 Sub-County Accountant Sammy Malova

3 Chairman NGCDFC Mohamed A. Mohamud

4 Member NGCDFC IGha Mohamed Bulle.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of National Government Constituencies

Development Fund Board (NGCDFB) provides overall fiduciary oversight on the activities of

Wajir West Constituency NGCDF. The reports and recommendation of ARMC when adoptedby

the NGCDF Board are forwarded to the National Government Constituency Development Fund

Committees (NGCDFC) for action. Any matters that require policy guidance ate fotwarded by

the NGCDF Boardto the Cabinetsecretary and National Assembly Select Committee.

(f) Wajir West Constituency NGCDF Contacts:

Telephone: (+254) oT 21, -827 37 0

E - mail : waj irwest@ngcdf .go.ke

Website: www.ngcdf.go.ke

G) Wajir West Constituency NGCDF Bankers

First CommunitY Bank, Wajir branch

Account No. 80001203

P.O. Box 426 -70200 Wajir, Wajir County, Kenya'
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(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal LegalAdviser

The Attorhey General

State I"aw Office

Harumbrc Avenue

P.O. Box 401'12

City Square 00200,

Nairobi, Kenya.
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II. NGCDFC CHAIRMAN,S REPORT

Mr. Mohamed AbdiMohamud, Wajir West Constituency NGCDFC Chafuman

The National Government Constituencies Development Fund (NGCDF) which is a progrant

nreant to promote poverty eradicationthrough decentralization was enacted through the NGCDF

Act 2015. The main aim of its establishment was to iron out imbalances brought about by

patronage politics by providing funds to parliament jurisdictions, that is, Constituencies to fight

poverty. The program is designed to fight poverty through the inrplententation of developntent

projects which are National governnrent functions at the local level and particularly those that

provide basic needs like education, social welfare, security and education bursaries.

During the Financi al year under review, National Government Constituency Developt1tent Fund

Wajir West Constituency was allocated a total of Kshs.197rO88,879. Fronl the summary of

appropr\atLon statement, the overall budget performance stood at 79.2o/o. The absorption of

funds on development expenditure was at 80.5% which is very good.
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WAJIR WEST CONSTITUENCY NGCDF BUDGET UTTLIZATTON FOR FY 2O2II2O22

L2,088,879
37,322,889

r Total Final Budget for FY 2021-2022

r Total Expenditure for FY 202t-2022

r Cash book Balance as at 30th June

2022

r Undisbursed funds from the Board

as at 30th )une2022

The Wajir West National Government Constituency Development Fund has undertaken some

key projects during the financial year under review. The major beneficiary was the education

sector. For instance, 263 needy and poor students in various Tertiary institutions and 2,445

needy and poor students in secondary schools benefitted from the bursary disbursement of 27

million disbursed during the period. Secondly, to mitigate againstland grabbing, two PrimatY

schools, one secondary school and Hadado Deputy County Commissioner's office were fenced.

To enhance the government agenda of access to ptimaty schools, 16 new classrooms were

constructed in g primary schools in the constituency.ln addrtionr 2T classrooms in 8 primary

schools were renovated to improve the learning environment to the pupils. To improve

secondary school performance, a new modern science laboratory was constructed in Hudhile

secondary school and another renovatedin Wajir Girls secondary school. Moreover, two SObed

capacity dormitories were constructed in two secondary schools namely Wajir Girls Secondary

and Garsekhoftu Secondary schools. To boost security in the constituency perennially affected

by intercounty clan clashes, police staff houses were constructed in two police stations namely

garagothey and Lolkuta North alongthe border of wajir West and Isiolo North constituencies.

edditionat police houses were constructed at Hadado and Griftu sub-county police

headquarters. Administration block for Arbajahan police post and police houses at Lagbogol

police were also renovated.

vlll
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Makaror Mixed Day secondary School is situated in Makaror location, wajir town. It

location within wajir town mcant that it is susceptible tolatd gtabbers. with fundinS

durinS thc rY 2o2l-2o21, thc school was fcnced with concrete posts, chain link with

has a student population of 600. Its

from Wajir Wcst Constitucncy NGC[)I'

a main gatc and guard housc.

'fhis 80 bed capacity dormitory in Wa.lir Girls Sccondary school has bcen fully fundcd by wajir wcst constituency NGCDI

government's policy of 100% transition to sccondary schools'
during thc f\ 2O2l-2022 to cnhance thc
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This Modern Sciencc Laboratory at Iludhiie Secondary School was funded by wajir west Constituency NGCDT during thc FY

2OZ1 -2022. Thc school has cnrolment of about 1 50 studcnts in Form 1

, "'-ia6sEkH.h

"i:'

I

This is Wagalla Chiefs office in Wagalla town. Wajir

to the pcople and improve sccwity in thc location.
west constitucncy NGCDI'has funded the project to bring services closer

x
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The main emerging issue durin gtheyear under review was interclan clashes between the people

of Isiolo North Constituen cy and Wajir west Constituency. The main reasons for the clashes were

competition over pasture andwater for livestock. Political incitements in the run up to the 2022

general elections was also a contributory factor. Schools like Gothey primaty school were

completely shut for three months before normalcy restored'

In conclusion, let me take this opportunity to sincerely register my appreciation to all those who

have worked relentlessly in the entire financial statements'preparation process.lnpatticulat,l

would thank the Fund Account Manager, Wajir West who has taken alead role in the process

and the support provided by the Sub-County Treasury, Wajir West.

Mohamud
CHAIRMAN NGCDF COMMITTEE

xl
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II STATEMENT OF PERFORMANCE AGAINST PREDETRT{INED OBJECTIVES FOR TY

2027/2022

Introduction

Section Sl (Z) (0 of the public Finance Management Act, 2072 tequires that, at the end of each

financial year, the accounting officer when preparing financial statements of each National

Government entity in accordance with the standards andformats prescribed by the Public Sector

Accounting Standards Board includes a statennent of the national Sovernment entity's

p er f ormance against prede te r mi ned obj ectives.

The key development objectives of Wajir West Constituency NGCDF 2018-2022 plan are to:

a) To improve access, affordabllity and avallability of quality education

b) To harness talent and empower youth

c) To cater fot any unforeseen occurrences in the constituency

d) To promote environmental sustainabllity in the constituency

e) To enhance security in the constituency

0 To improve trackingof implementation of NGCDF proSrammes

g) To promote pefiormance mana1ement and smooth running of the NGCDF office

Progress on atiainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all thedevelopment objectives were made specific, nreasurable, achievable, realistic and

time-bound (SMART) and converted into development outcomes. Attendant indicators were

identified for reasons of tracking progress and performance measurement: Below we provide

the progress on attaining the stated objectives:

Constituency
Program

Objective Outcome lndicator Performance

Education
Accessibility

To improve
access,

affordability
and
availability of
quality
education

Expansion of schools

th rough rehabilitation /
renovation /construction
of classrooms in various
prtmary schools in the

constituency

No. of classrooms ('0')

r ehabilitate d / r enov ated
27

No. of classrooms
constructed

16

Expansion of schools

through r ehabilitation /
re novation /construction
of classrooms in various
secondary schools in the

constituency

No. of classrooms ((Q')

r ehabilitate d / r enov ated
0

No. of classrooms
constructed

0

Purchase and supply of
desks ((Q')

No. of desks provided
('0')

0

Purchase and supplY

double decker beds

of No. of double decker
beds

0

xll
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Construction of staff
houses in primary schools

No. of schools benefited 4

Construction of
lab or atofies in secondarY

schools in the
constituency

No. of laboratories
constructed

2

Rehabilitation/
Renovation / Construction
of toilet blocks in both
primary and secondarY

schools

No. of toilet blocks
constructed

5

Provision of bursary to
needy andbright
secondary school/tertiarY
institutions' students

Amount of funds
disbursed (Kshs.

millions)

21

Rehabilitation/
Renovation / Construction
of Adminis tr ation Bloc ks

No.

constructed /rcnovated
0

Provision of water
harvesting structures to

schools

No. of institutions
benefited with water
tanks

3

Youth and
Sports

To empower
the youth and
harness their
talent

Creattng awareness

amongthe youth on the

establishment of youth

Sroups, and accessing

devolved funds

No. of forums held 0

Funding of youth sPorting
initiatives

No. of sporting initiatives
supported

0

Environment To promote
environmental
sustainability

O r ganizing tr ee Planting
days

No. of tree seedlings

planted
0

Security To enhance
security in the

constituency

Rehabilitation/
Renovation/ Construction
of chiefs offices

No. of chiefs offices
constructed

1

Construction/ rehabilitati
on of Police Stations/AP
Offices and police/ AP

houses

No. of AP camPs

constructed
2

No. of police/ AP housing
units

3

No. of police stations

rehabllitated

2

No. of police stations
fenced

0

xlll



I ' Wajir West bnsti tuencY
Nakonal Gouernmen t Con sti tuen cy De velopmen t IUnd (NG CDt)
i"ii n"wrt and Financial Statiments for the Year EndedJune 3q 2022

IV.ENIVIRoNMENTATANDSUSTAINABITITYREPoRTING

Wajir West Constituency NGCDF exists to transform lives. This is our purpose;the driving force

behind everything we do. It's what guides us to deliver our strategy, which is founded on social

sector, namelyl Education &Ttaining, Security sector support, Environment, and Sports' This

pillar also makes special provisions for constituents with various disabilities and previously

mar grnalized commun ities.

1. Sustainability strategy andprofrle -
To ensure sustainability of wajir west constituency NG cDF, the committee funds the following

key sectors with the following sustainable priorities'

a. Education and Training: Wajir West Constituency NG-CDF focus on human capital for

constituency development is entrenched in its strategy to support needy and btight

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would have

transitioned to the job market as employees or employers thereby contributing

positively to the economic growth of the constituency. This strategy takes carc of both

marginalised groups including girls and people Iiving with disabilities.

b. security sector support: Among its key pillars; wajir west constituency NGCDF has

security as apriority areawithintention to provide bettet working environment for the

security providers within the constituency as well a secure constituency' The strategy

is to have a long-term collaborative working approach that enhances community

engagement in security activities. This is aimed at eliminating crime and vices in the

long run by providin g abetter working environment for the law enforcement agencies

while collaborating with community in trust on matters of security.

Environmenf The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has

allocatedpart ofits budget on environment conservation through activities such as tree

planting, water conservation, sensitization forums for agro-forestry as well as best

practices to reduce soil erosion.

sports: The NG-CDF has taken sports as a key pillar of cohesion andintegtation. To

sustain this pillar, the strategy taken is that of developing skills through sports with

intention of identifying, nurtur ing talent and encoutaging physical fitness among the

constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from tlne

effects of covid- lg thathave adversely affected the sporting activities and thereby limiting the

xiv
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potential benefits envisaged in using sports as development strategy within the constituency' On

macro levels Fy zl / zz iasbeen achallengin gye^r with limited funding towards these activities

which may hamper the success of priority strategies undertaken.

2. Environmental Petforfitance
Global warming and ciimate change have negatively affected the constituency economy due to

their adverse effects on productive sectors. There is need to enhance capacity for environmental

planningto mitigate ag:arnst global warming and adaptation to climatic changes' Wajir West

constituency NGCDFC allocates Zo/o of its total budget towards afforestation and mitigation

against the impacts of environ mental degradation. Areas where we have invested in include rain

water harvesting at schools.

Through the establishment of seven new police posts and expansion of two others, wajir west

constituency NGCDF has helped in the sensitization of the community on drug and substance

abuse. officers deployed to these stations, arrests people involved in the illegal trade of illicit

brews and other narcotic drugs. with the help of elders and religious leaders, the youth are

sensitized on the impacts of these drugs'

3. Employee welfare
We invest in providing the best working environment for our employees. Wajir west

constituency recruitm"ri ir guided by Employment Act, NGCDF Act and other regulations as

issued from time to time. In line with the law and regulations, the constituency offers equal

opportunity to all while adhering to the one third gender tule and special Sroups. We also

necognize and appreciate our employees for exempl aty performance. The reward and sanctions

system is based on performance apptaisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. wajir west constituency invests rn capacity

building programs for employees. These include courses on technical competencies relevant to

each employee andcontinuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with occupational Safety andHealth Act of

2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movement and accessibility within the office. The constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of

emerSency.

4. Ivlarket Place Practices-
Wajir west Constituency NGCDF is committedto fair and ethical market practises.

The procurement of goods and services is done through a transparent and competitivebidding

process that allows ejualopportunities to all participants. we support local vendors drawn from

ihe constituency for-purposes of uplifting them economically. our ethrcal market practises

ensure the fund get value for money on all goods and services procured'

xv
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we are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurementlegal framework and ethical

subject matters. We are dedicatedto honouri ng allcontracts and settlin g payments promptly'

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zeto

tolerance to coruuPtion

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices'

c) Responsible marketing and advertisement

d) Product stewardship by safeguatdingconsumer rights and interest

5. CommunitY Engagements-

Wajir west constituen-y NCCDF has endeavoured to sustain community engagement through

CSR as well as appreciating our existence through engaging local contractors and suppliers

when necessary. We have ulto 
"nguged 

the community through sports and community projects'

public par+acipatton in Project Identification and tmplementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans

and policie.s and the constituency strategic development plan. The identified list of priority

projects, both imme diate andlong term, was submitted to the NG CDF Board in accordance with

the Act.

public partrcipation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC duringbursary programme, engaged the community through the community

leadercto identify the needy students tobe awarded with the bursary'

Public Awareness

This includes mechanisms for participation and cooperation with local, tegional and national

agencies, and for conducting community-based needs assessments and public awareness

campaigns and holdinS community meetings.

Wajir west constituency NG-CDF have continually practiced public participation and public

awareness during project identificati on and proposal collections in all the wards in the

constituency. o

Mohamed Maalim Osmail
fund Accountlvlanaget.
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V. STATEMENT OF MANAGEMENT RESPONSIBILMES

Section Sl(1) of the public Finance Management Act 2012 requires that, at the end of each

financial yea.r, the accountingofficer for th-e National Government Constituency DevelopmgLt

Fund (NiCDF) shall pr"par:. financial statements in respect of that NGCDF. Section 81(3)

requires the financiai statements so prepared to be in a form that complies with relevant

accounting standards as prescribedbi the public Sector Accounting Standards Board of Kenya

from time to time.

The Accounting Offic er in charge of Wajir West constituency NGCDF is responsible- for the

preparationunl p..r.ntation of t[e entity'i financial statements, which_give a true and fair view

bf t^t," state of afiairs of the entity for and as at the end of the financial year (period) ended on

June 30, ZOZZ. This responsibiiity includes: (i) maintaining a.dequate financial management
"urrung" 

"nts 
and.nruring that these continue to be effective throughou_t the reporting period;

(ii) mlintaining proper acc-ounting records, which disclose withrcasonable accuracy atany time_

the financial [ositibn of the entlty (iii) designing, implementing ynd mgiltaining internal

controls relevant to the preparation and faii presentation of the financial statements, and

ensuring that they are free irom material misstatements, whether due to error or fraudl (iv)

safeguaiding the assets of the entity; (v) selectin g and ap.plying apptopriate accounting policies;

and-(vi) mafut g accountingestimates that are reasonable in the circumstances.

The Accounting Offic er in charge of the Wajir West constituency NGCDF accepts responsibility

for the entity,s"fin ancial statements, which have been prepared on the Cash Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with International
public Sector Accountinglt naurar (IPSAS). The Accounting officer is of^the opinion that.the

constituency,s financial Itatements give a true and fair view of the state of entity's transactions

aiii"gthe flnanci al year ended JunJ3 o, 2022, and of the entity's financial position as at that date.

rt . eZ.ornting offic er in chaige of the Wajir West constituency NGCDF_ further confirms the

conrpletenes oT th. accountinglecords maintained for the constituency, which havebeen relied

,rpon in the preparation of thelntity's financial statements as well as the adequacy of the systems

of internal financial control.

The Accounting Offic er in charge of the Wajir West constituency NGCDF confirms that the

constituency hIs complied fuflf with appliiable Government Regulations and the terms of

external fiiancingcovinants (where appiiiable), and that the entity's funds received during the

year under audit"were used for the eligible purp-oses for which they were intended and were

properly accountedfor. Further the AccJunfing officer_confirms thatthe constituency's financial

rt ti*rntr have been prepared in a form thit complies with relevant accounting standards

prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements
ft i NCCOF Wajir West constituency financial statements were approved and signed by the

Accounting Officer on 29tn July 2022

Mohamed Mohamud

o

Mohammed Maalim Osmail
fund AccountManagerCharrman - NGCDT Committee
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Telephone: +254-(zo) 1,z1 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oa gkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h anc in g Ac count ab il ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - WAJIR WEST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Wajir West Constituency set out on pages 1 to 32,

Reporl of the Auditor-General on National Government Constituencies Development Fund - ll/ajir West Constiluency

for the year ended 30 June, 2022



which comprise of the statement of assets and liabilities as at 30 June, 2022 and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Wajir West Constituency as at 30 June, 2022 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply the Public Finance Management Act,
2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Unconfirmed Ownership and Value of Fixed Assets

The summary of fixed asset register at Annex 2 in the financial statements reflects fixed
assets with a total historical cost of Kshs.22,241,480. However, Management did not
provide evidence to confirm that assets whose value may have significantly changed over
ten (10) years since acquisition were revalued. !n addition, Management did not provide
ownership documents for the land disclosed in the financial statements at historical cost
of Kshs.500,000.

ln the circumstances, the ownership of the land of Kshs.500,000 and accuracy of the fixed
assets balance of Kshs.22 ,241,480 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Wajir West Constituency Management in accordance with ISSAI 130
on Code of Ethics. ! have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipt budget and actual on
comparable basis of Kshs.237,727,788 and Kshs.188,316,020 respectively, resulting to
an underfunding of Kshs.49,411,768 or 21o/o. Similarly, the Fund spent an amount of

Report of the Auditor-General on Nationdl Government Constituencies Development Fund - Ilajir West Constiltrency

for the year ended 30 June, 2022
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Kshs.188,316,020 against actual receipt of Kshs.237,727,788 resulting in under
absorption of Kshs.49,411,768 or 21o/o.

Failure to implement projects on time due to late disbursement of funds, may have
negatively impacted on service delivery to the Constituents.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Non-Disclosure of lnstitute of Certified Public Accountants of Kenya (ICPAK)
Member Number in the Financial Statements

Review of the financial statements prepared and presented for audit revealed that the
ICPAK member number of the Sub-County Accountant who signed the financial
statements is not indicated as required by the Financial Reporting Template for National
Government Constituencies Development Funds (Revised June, 2022).

ln the circumstances, the Management did not comply with the Public Sector Accounting
Standards Board reporting template.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 201 5 based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Wajir West Constituency

for the year ended 30 June, 2022
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Basis for Conclusion

Lack of a Clerk of Works

During the year under review, Management did engage a clerk of works and heavily relied
on the County Works Officer for supervision and inspection of its projects. This is contrary
to Section 45(1) of the National Government Constituencies Development Fund Act, 201 5
which provides that the Constituency Committee may engage such staff as may be
necessary for execution of its functions including persons with knowledge in information
and communications technology, construction and basic accounting.

ln the circumstances, the effectiveness in supervision and monitoring of NGCDF projects
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report of the Audilor-General on National Government Constituencies Development Fund - Ilajir West Constituency
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governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 ) (a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a

Report of the Auditor-General on National Government Constituencies Development Fund - Wajir Ll/est Constituency
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

24 May,2023

Report of the Auditor-General on National Government Constituencies Development Fund - Wajir West Constituency
for the year ended 30 June, 2022
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Wajir Wes t C-on s ti tu en cY
Nattonal Governmen t Consfi tuency Developmen t IUnd (NGCDF)

Annual Report and Financial Statements for the Year Ended"lune 3q 2022

VII. STATIMENT OF RECEIPTS AND PAYMENTS FORTHE YEAR ENDED SOTHJUNE 2022

The accounting policie s and explanatory notes to these financial statements form an integral part

of the financial statements.

The constituency financial statements were approved on 29th July 2022 and signed by:

o

w-

Note 2021 - 2022 202A - 2021
Kshs Kshs

Receipts
Transfers from NGCDF board-AlEs' Received I 1.70,088,879 161,367,724

Other Receipts 0 0

Total Receipts 170,088,879 16"1.,367,724

Payments

Compensation of employees 2 4,699,41,4 4,584,570

Use of goods and services 3 8,706,140 5,777,41,9

Transfers to Other Government Units 4 107,470,575 76,517,070

Other grants and transfers 5 68,099,891 59,139,332

Acquisition of Assets

Total Payments 788,376,020 746.072.331

SI.'RPI.US/Df,HCIT (18,227,141) 15,355,393

{lr

fund Account Manager

Mohamed Osmail

National Sub-Counfy
Accountant
SammyMalova

Chairman NGCDI Committee

MohamedAbdi

1



Wajir West ConstituencY
National Government bnstituency Developmen t IUnd (NGCDI)

iiii n"pn and Financial Statiments for the Year EndedJune 3q 2022

vrrr. STATEMENT OF ASSETS AND LIABILITIES AS AT 30TH JUM, 2022.

Notes 2021-2022 2020-2021
Kshs Kshs

HNANCTAL ASSETS

Cash and Cash uivalents

BankBalances (as the cash book) 6 37,322,889 55,550,030

Cash Balances (Cash at hand\

Totals of Cash and Cash 37,3221889 55,550,030

Current Receivables

Ou lm
Total Financial Assets 37,322,889 55,550,030

Financial Liabilities

Accounts Payable

Retention

Gratuity

Total Financial Liabilities

Total Financial Assets 371322,889 55,550,030

ted
Fund Balance b/fwd 1st 2021 7 55,550,030 40,194,637

Surpl us/Deficit for the year (1,8,227,1,41,) 75,355,393

NET FINANCIAL POSITION 3713221889 55,550,030

The accounting policies and explanatory notes to these financial statements form anintegtalpart

of the financial statements

The constituency financial statements were approved on 29th July 2022 and signedby:

p

fund AccountManager

Mohamed Osmail

National Sub-CountY

Accountant
Sammy Malova

Chatrman NGCDF Committee

MohamedAbdi

2



Wajir West Con s ti tuen cY
Nationat Governmen t ionstituency Developmen t lund (NGCDI)

Annual Repot and Financial Statiments for the Year Ended,lane 3q 2022

IX. STATEMENT OT CASH TLOWS FORTHEYEARENDED SOTH 2022

The accounting policies and explanatory notes to these ial statements form an in tegralpart

of the financial statements'

The constituency financial statements were approved on 29th }u.ly 2022 and signed by:
e

t-

Fund Accountlvlanager

Mohamed Osmail

National Sub-CountY

Accountant
SammyMalova

Charrman NGCDF Committee

MohamedAbdi

aJ

2020 - 20212021 - 2022

KshsIGhs

Receipts from operating activities

1,67,367,7241 770,088,879Transfers from NGCDF Board

0Other Receipts

1671367 r72417Or088r879Total Receipts

Payments

4,58415704,699,4742Compensation of Employees

5,777 14199,706,1403Use of goods and services

76r571,070107,470,5754Transfers to Other Government Units

59,739,3325 68,099,891Other grants and transfers

746,012,331788,316,020Total Payments

Total Receipts Less Total Payments

Adjusted for:

o0Adjustments during the Year

15,355,393(18,227,741')Net cash flow from operating activities

CASH TIOWS IROM II\I/ESTING ACTTWTIES

o0Acquisition of Assets

00Net cash flows from Investing Activities

1513551393(18,227,747)Net increase in Cash andCash Equivalent

40179416377 55,550,030Cash & cash equivalent at Start of the year

55,550,0306 37,322,889Cash & cash equivalent atEnd of the year
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Wajir West &nsfituencY
Nationat Government ionstituency Developmen t IUnd (NGCDI)

ennuA neprt and Financial Statiments for tlte Year EndedJune 3q 2022

XII. SIGNIFICANT ACCOUNTING POUCIES

The principle accounting policies adopted in the preparation of these financial statements are

set out below:

7. Statement of Compliance aurrdBasis of Preparation

The financial statements have beenprepared in accordancewith Cash-basis International Public

Sector Accounting Standards (lpSAS) as prescribedby the Public Sector Accounting Standards

Board(pSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salaty advances

and b) p ay able s that include de pos its a nd re te ntions'

The financial statements comply with and conform to the form of presentation prescribed by the

pSASB. The accounting policie s adoptedhave been consistently appliedto all the years presented.

2. Reporting EntitY

The financial statements are for the NGCDF-Wajir West Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2072.

3. Reporting CumencY

The financial statements are presented in Kenya Shillings (KShs), which is the functional and

reporting currency of the Government and. allvalues are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeenconsistently applied by the entity for all

the years presented.

a) Recognition of ReceiPts

The entity recognises all receipts from the various sources when the event occurs, andthe telated

cash has actually been receivedby the entity.

Transfers from the National Government Constituency Development fund (NG-CD[)

Transfers from the NG-CDF to the constituency are rccognized when cash is received in the

constituency account.
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Wajir West bnstituencY
Na tionat Governm en t bn sti tuen cy Developmen t IUnd (NGCDI)

Annuat Reprt and Flnaacial Statiments for the Yeat Ended/une 3q 2022

Proceeds from Sale of Assets

proceeds from disposal of assets are recognized as and when cash is received in the constituency

account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of tender

documents, rent receipts, interest earned on bank balances, hire of Plant/Equipment/Facilities,

Llnutilized funds from PMCs among others.

llnluttlu;ed funds from PMCs.

All unutilized funds of the project Management Committee (PMC) are returned to the

constituenc y account.lJnutilized funds from PMCs are reco1nised as other receipts upon return

to the constituencY account.

External Assistance

External assistance refers to grants and loans received from local, multilateral andbilatetal

development partners. In the year under review there was no external assistance received.

b) RecoSnition of PaYments

The entity recognizes allpayments when the event occurs andthe related cash has actuallybeen

paid out by the entitY.

Compensation of EmPloYees

Salaries and wages, allowances, statutory contribution for employees ate recognized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recognizedas payments in the period when the goods/services ate pard

for. Such expenses, if not paid during the period where goods/services are consumed, shall be

disclosed as pending bills.

Acquisition of Fixed Assets

The payme nt on acquisition of property plant and equipment items is not capitalized. The cost

of acquisition and proceeds from disposal of these items are treated as payments and receipts

l3
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Wajir West Consti tuencY
Nafionat Govetnment bnstituency Developmen t IUnd (NGCDI)

inuA neport and Financial Statiments for the Year Ended,[une 3q 2022

itenrs respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

considerati on and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is nraint ainedby each public entity and a summary provided for purposes

of consolid ation. This summary is disclosed as an annexure to the financial statements.

5. In-kindcontributions

In-kind contributions are clonations that arc ntade to the Entity in the form of actual goods

and/or services rather than in ntoney or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financi al value received for in-kind contributions

can be reliably determined, the Entity includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

6. Cash and Cash Equivalents

Cash andcash equivalents comprise cash on hand and cash atbank, short-term deposits on call

and highly liquid investments with an ofiginal maturity of three months or less, which are

readily convertible to known amounts of cash and arc subject to insignificant risk of changes in

value.Bank accountbalances include amounts held at the First Community Bank, Wajir btanch

at the end of the financi al year.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorized public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treatedas receivables. This is in recognition of the government practice where

the inrprest paynrents are recognized as paytrtents when fully accounted for by the imprest or

AIE holders. This is an enhancentent to the cash accounting policy. Other accounts receivables

are disclosed in the financial statements.

8. Accounts Payable

For the purposes of these financial statements, deposits and rctentions held on behalf of third

parties have been recognized on an accrual basis (as accounts payables). This is in recognition

t4
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Wajir West &nstituencY
National Government bnstituency Development Iund (NGCDI)

Annual Reprt and Financiat Statements for the Year Ended/une 3q 2022

of the governmen t practice of retainin g a portion of contracted services and works pending

fulfillment of obligations by the contractor and to hold deposits onbehalf of third parties. This

is an enhancement to the cash accounting policy adopted by National Government Ministries

and Agencres. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills

pending bills consis t of :unpaid liabilities at the end of the financi al year arising from contracted

goods or services dwrng the year or in past years. As pending bills do not involve the payment

of cash in the reporting period,they recorded as'memorandum' or'off-balance'items to provide

a sense of the overall net cash position of the Entity at the end of the year. When the pending

bills are finally settled, such payments are included in the Statement of Receipts and Payments

in the year in which the payments are made.

10. Llnuttlized Funds

Unutilized funds consist of bank balances in the constituency account and ptevious year(s)

balances not yet disbursed by the Board to the constituency at the beginning of the financial

year. These balances are available for use in the year under review to fund projects apptoved in

the respective prior financial years consistent with sec 6Q) and sec 7(1) of NGCDF Act,2075.

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and

deposits, which are accotnted for on an accrual basis), the same accounts classification basis,

and for the same period as the financial statements. The original budget was apptoved by

parliament on June 2O2l for the period Is July 2021, to 39ttr June 2022 as required by l,aw.

Included in the adjustments are the unutilizedfunds.

A comparison of the actual performance against the comparable budget for the financial year

under review hasbeen included in the financial statements'

72. Comparative Figures

Where necessary, comparative figures for the previous frnancial year have been amended or

reconfigured to conform to the required changes in presentation.

t5
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inuA n"prt and Flnancial Statiments for the Year Ended/une 3q 2022

13. SubsequentEvents

There havebeenno events subsequent to the financialyear endwith a significant impact on the

financial statements for the year ended 30th June 2022'

74. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statements authorizedfor issue after their discovery by: i. restating the comparative amounts for

prior period(s) presented in which the error occurred; or ii. If the error occurred before the

earliest prior period presented, restating the opening balances of assets, liabilities and net

assets/equity for the earliest prior period presented.

During the year, errors thathave been corrected arc disclosed undet note 74 explaining the

nature and amounts.

15. Related PafiY Transactions

Related party relationships are a normal feature of commerce. Specific information with regatds

to related party transactions is included in the disclosure notes.

l6
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Wa,1 ir West &nstituencY
Nakonal Gouetnmen t dn sti tuency Developmen t llttld (NGCDI)

Annuat Reprt and Flnancial Statemen$ fot the Year ftided/une 3q 2022

XII. NOTES TO THE FINA}{CLAI STATLMENT

7. TRANSTERS FROM OTHER GOVERNMENT ENTITIES

2. COMPENSATION OF EMPI,OTES

NGCDF BOARD
69,367 17241,8096518
g,o0o,ooo28104530

10,000,000381,24692
13,000,0004B1 19681
6,9oo,ooo581,19720
6,ooo,0oo68128314
6,ooo,ooo781,32074

12,000,00088132074
7,100,00098726036

10,000,000108126328
12,000,00011Bt05t23

33,000,000.0018105325
44,000,000.0028105583
22,000,000.0038105958

4 5 o0,o00.oo8128735
12,ooo,00o.qo58163897
12,oo0,oo0.oo681,54241
18,000,000.00781,54459
24,088,879.0088155512

161,367,724170,088,879.00TOTAT

41488r51,44l41603r47of contractual
9696Contributions Com NSSF

51,47Iotal
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National Govetnmen t bn sti tuency Developmen t Ifud (NGCDI)-A*;rt 

R ii and rnaacial Statiments nr tne Year Ettded/une 3q 2022

USE OT AND SERVICES

4. TRANSFERTO OTHER GOVERNMENT ENTMES

5. OTHER GRANTS AND OTHER PAYMENTS

6. CASH BOOK BANK BAIA}'{CE

224,61,01.54,454Communic ation, suPPlies and services
500,31476,050Domestic travel and subsistence

324,216Printing, advertising and supplies & services
1,048,000435,OOORentals of Produced assets
1,498,80021954,800Training Expenses
1,848,0002r4O2r2ooOther Committee expenses

266,8007,7251690Office general and services
51.6,790541,350Fuel, Oil Lubricants

78,70316,600Bank Service Commission and Charges
517771419g1706rl40

Total

33,844,2757'1.,038,365Transfers to primatY schools
42,666,79536,372,21,0Transfers to secondarY schools
761511r07070714101575TOTAL

'1.1.,786,000'1,0,999,677
Bursary schools

22,1.33143528,567 1000Bursary institutions
1,7,827,29720,575,380Security projects

999,600Sports ects
6,393,0067 1957 1840Emergency projects

591739133268,099,89ITotal

202130/30/06/2022
55,550,03037 1322,889FIrst 8OOOI2O3,&mmuru'ty Bank, No. I6HS.Account
55,550,0303713221889Total

18
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National Governmen t &n sti tuency Developmen t IUnd (NGCDI)

Annual Reptt and Financial Statements for the Year Ettded,lune 3q 2022

7. BALANCES BROUGHT FORWARD

OTHER IMPORTANT DTSCLOSI.JRXS8.
8.1 UNUTILIZED FUND Annex I

10.1 PMC accountbalances Annex

55,550,0 3q 40,1,94,637accounts
401794,63755,550,0301Total

936,9962r3791592of em
5,42313922,777 1757Use of and services

67,754,84434,825,720Amounts due to other Government entities (see attached list)
26,739,591,10,0291299Amounts due to other grants and other transfers (see attached

U nallocated Amount -AIA
1001854,8234914111768Total

85,41072,863PMC accountbalances (see attached list)
85,470721863Total

l9
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Wajir West bnstituencY
Nakon at Governmen t &n sti tuen cy Developmen t IWId (NG CDI)
inuat neprt and Financial Statiments for the Year EndedJune 3q 2022

ANNEX 2- SUMMARY OF FIXED ASSETS REGISTER

Asset Class Historical Cost

b/f Gshs)
2020/202r

Additions
during the
year (IGhs)

Disposals
during the
yeat
(Kshs)

Historical Cost
(Kshs)

202r/2022

Land (Unregistered) 500,000 500,000

Buildings and structures 18,010,480 18,010,480

Office equipment, furniture and fittings 2141.1,000 2,477,000

ICT equipment, software

assets

and other ICT 1.,32OrOOO 1.,320,000

Total 22,2411480 22,241,480
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Wajir West &nstituencY
Nationat Governm en t con sti tuen cy De velopm en t lluld (NG CDI)
inii nepot and Financiat Statiments for the Year Ended/une 3q 2022

ANNEX 3. PMC BANK BATANCES AS AT 3grnJUNE 2022

NO PROJECT NAi\,IE BANK A/C NO
Bank Balance Bank Balance

30/6/2022 30/6/2021

1 BoaPrimary School FCB 1,6295601 1,000 443

2 Ganyurey Primary School FCB 80006979 12,716 7,738

3 Kara Primary School FCB 80006997 0 2,275

4 School PMC FCB 80010451 0 1,233

5 Lolkuta South PrimarY School FCB 70001193 0 1,754

6 Hadado Primary School FCB 80005020 7,717 2,665

7 Primary School FCB 80010460 1,910 7,3L0

8 Kubeysurur Primary Sch FCB 80004496 0 0

I Primary School FCB 80010450 1,,355 1,,255

10 Lanqoot School FCB 800091 93 1 ) 1 63 1,,163

11 Waberi Girls PrimarY School FCB 80006121 1,,837 1 , 1. I 1

12 Adan Awale Pri School FCB 80010481 283 402

13 Matho School FCB 80010499 765 265

14 Welathi Primary School FCB 80008459 1 ) 563 3,088

15 School FCB 80005007 1,,934 2,433

'16 KalkachaWest PrimarY School FCB 80006438 7,527 2,528

17 AI Primary School FCB 80006437 2,513 2,01,3

18 LMD Primary School FCB 8001r204 0 7,270

1,9 JiraPrimary School KCB 12s2582838 340 540

20 Hudhile Primary School FCB 80009161 2,600 l,7oo

27 Pri School FCB 80005024 3,345 2,345

22 Ademsaj idaPrimary School FCB 8001,1325 743 638

23 Showli Printary School PMC FCB 80008403 1,478 1,478

24 Garab Hanshinle PrimarY FCB 800091 91 11278 1,21,8

25 TurbaniPdmary School FCB 80009192 3,980 1,,540

26 Makaror Primary School KCB 1240220014 0 l,o4o

28 -dima School FCB 80005075 0 2,030

29 Mauntau Primary School FCB 80005006 0 7,7 71

30 Busbus Primary School FCB 80004773 2,707 2,608

3t Garweine Primary School FCB 8001 1351 7,333 273

32 Griftu School FCB 8001r329 7,798 2,838

33 School FCB 80006834 2,745 7,945

34 Garsekhoftu Pry School FCB 80006992 0 1,287

35 Barmish Pri School FCB 80005026 0 1,703

36 Isakhia Primary School PMC FCB 8001 1316 1,405 1,205
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37 Memorial FCB 80002444 73 15 55

3,8275,49280002427FCB38 Makaror Mixed DaY Sec
1,5832,21080006974FCBArb a.i ahan Secondary Sc hool39

0 25311,33237312KCB40 Griftu Secondary School
1,5001,0008001 1633FCB41 Waso Girls Secondary School
2,0001 1 00)8001 1007FCBHadado Police PMC42

0 2,95980009041FCB43 Wagalla Police PMC
1,625080011284FCB44 Hadado AP CamP PMC
1,73008001 1000FCBKukale Chief PMC45

1,473 7,0738001 131 1FCB46 Griftu Police Station PMC
02,000170665FCB47 Primary School

1,000 017262407FCB48 Police Statiott PMC
0'l r4o016856701rCB49 Gubad Onle Primary School
01,50017230601FCBNoor Goos School50

1,000 080005021FCB51 Wachir Primary School
01,0001,6917601FCB52 Chiefs Office PMCw
0t7 107 401 1,500FCBSchool PMCWel Garas53

85,47072,863TOTAL
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Waj ir Wes t C;on s ti tu e n cY
Na tionat Governmen t 6n sti tuen cy Developmen t IUnd (NG CDI)
inuat Xeprt and Financial Statiments for the Yeat Ended/une 3q 2022

ANNEX 4: PROGRESS ON FOLLOW UP OF AUDITORS RECOMMENDATTONS

The following is the summary of issues raised by the external audltor, and management

comments that were provided to the auditor and subsequent progress made on the resolutions

of the issues.

Reference No. on
the external audit
Report

Issue/ Observations from Auditor Management
Comments

Status:
(Resolve Not
Resolved)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

wJR/WEST/CDF/AU
D/VOL.rr/ $)

Control and Per{ormance

An audit review of the summary

statement of appropriahon revealed

that during the year under review, the

Fund had an approvedbvdget

amounting to Kshs. 246,657,240

which include unspent balance fuom

the financial year 2019/2020 of Kshs.

40,794,637 and previous Years

outstanding disbursements of Kshs.

69,367,724.

2. Projects Implementation Status

During the year under review, the

Fund budgeted to implement atotal of

one hundred and thirteen (1 13)

projects comprising of ninety-eight

As explained in the

financial statements

presented under the

summary of the

appropriation

statement, page 79,

paragraphs l-4,the
low absorption of funfu

is attributed to delay in

disbursement of funds

from the NGCDFB. The

funding from the Board

was erratic,

unpredictable and in

small amounts

throughout the

financialyear

athibuted mainly to the

Covid 19 pandemic

which hindered both

the procurement and

the implementation of

projects.

As explained in the

financial statements

presented under the

summary of the

appropriation

Resolved
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Reference No. on
the external audit
Report

Issue/ Observations fiPm Auditor Management
Comments

Status:
(Resolve Not
Rerclved)

Timeframe:
(Put a date

when you
expect the
issue to be

resolved)

(gS) on education, fourteen (14) on

security and one (l) on sPorts' The

Fund impleme nted and managed to

complete only about 44.2o/o of the

projects budgeted, 17.7o/o were

ongoing and38.lo/o had not started as

at 3OJune,2021. Non-

implementation of develoPment

projects affects service delivery to the

residents of Wa,yir West constituency.

3. Non-disclosure of Institute of

Certified Public Accountants of

Kenya (ICPAIO member number

The financial RePorting TemPlate

for NGCDF (Revised June 202 1)

requires the Institute of Certified

Public Accountants of Kenya

(ICPAK) member nurTrber of the

accountant signing the financial

statements to be indicated.

Review of the financial

Statements however revealed that

the (ICPAK) member number of

the Sub- CounfY accountant who

signed the financial statements is

not indicated as required.

statement, page 19,

paragraphs 7-4,lhe

Iow absorption of funds

is attributed to delaY in

disbursement of funds

from the NGCDFB. The

funding from the Board

was erratic,

unpredictable and in

small amounts

throughout the

financial year

athibuted mainly to the

Covid 19 pandemic

which hindered both

the procurement and

the implementation of

projects.

The Sub- County

accountant who signed

the financial statements

has met the required

qualifications to be a

member of the Institute

of Certified Public

Accountants of KenYa

(ICPAK), applied to

ICPAK for membershiP

andpaidthe requisite

fees. We hope that he

will be given a

membership a number

after the process is

completed.

Resolved

3l
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4. Valuation ofAssets

Annex 2 to the financial statements on
summary of fixed assets register
reflects historical cost of assets owned
by the tund as at 3O June, 2021 of
1khs.22,241,480. Review of the
maintained assets register revealed
that most of the assets were acquired
more than ten (10) years a8o.
However, the assets in question have

not been revalued since acquisition
contrary to the above quoted standard'

It was not possible to confirm whether
the historical cost of assets reflected in
the financial statements represents the
fair value of those assets.

The financial
statements have been

preparedin accordance
with the Cash Basis of
Accounting Method
under the International
Public Sector

Accounting Standarfu
(IPSAS). The existing
policy at the NGCDFB is

to cal'ry assets at
historical cost. There
are no guidelines issued

by the NGCDF Board
on how assets should
be revalued. In
addition, the Wajir
West NGCDTC lacks

capacity on conducting
assets revaluation.
However, we will make

further consultations
on the matter.
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