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25'h September

The Controller and
Kenya Nadonal
P.O. Box 30084 -
Nairobi.

Dear Sfu,

RE: STAT

The Companies Act
glves a true and
operation results.

It also requires the
disclose, wit_]r reas
fot safeguarding the

The directors accepr
usmg appropriate
Companies Act. The
rriew of the sute of

Nothing has come to
going Concern for at I

Yours faithfully,
Kenya Safari Lodges

Audrtor - General,
t Office,
00,

OF DIRECTORS RESPONSIBILITIES REPORT FORTH

utres the Directors to PrePere financial statements for each Enancial year thatrrrew of the state of the Company as at the end of the financial year of its

to ensure that the company keeps proper accoun Eng records thataccuracy, the Enancial posruon of the company. 'lhey are also responsibleets of the company

responsibiliry for the annual Erlancial staremen ts, which have been preparedpolicies supported by reasonable and prudent judgments of theEectors are of the oprruon that the financial s tatements give a true and fair6nancial statements, as well as adequate systems of intemal Enancial control.

I

attention of the Directors to indicate that the company wiil not remain atwelve rnonths from the date of this statement.

& Hotels Ltd,

Gatabaki
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'€n A SAFARI D ES AND HOTELS LTMITEI)

D TH

Directors submit rheir
30'h une, 2006 wtuch

A
principal actiriry of th company is that of a hotelier.

report together with the audited financial stdtements [crr. the year enderJ
the state of the company's affairs.

The esults of the company ate shown in details on page 3

D
The irectors do not the payment of dividend this year.

Ttre
MP

F.F

a.llrae

irectors who served the year were:-
zoka (zs Chairman
O Mboga

o urnbi (fuom 27.1
PS & Wildlife
K tabaki
EM
SM
L. QvIs.) 2a.02.2006)

J

C
R. (frolm24.02.20A6)

-Oduor (Ivlm) 24.02. 6)

Ki (18.2.200s)
A.

to 13.5.2005 and as member up to 27.10.2005)
ftom 13.05 2005)

t.)
t.)

controller and Audrtor General of p.o. Box 300g4 - 00100, Anniversary
w-ith the Public Audit Act of 2003.

utlsya (up ro 03.11

(up to 02.06.2006)
(from 02.06.2006)

AM he (IvIrs.)

T

A

Nairobi in acc

The mpany's auditors,

.t
i.-i-

,;"'2'' '2;'' '2006-

1
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2. Ke n ya To u rts Developmen C o rpo a tion Loa n Ks hs 247,342 00 0

t t r
The n on-cu rren t liab itiES o Kshs 252 079 000 a at 3

rcated ,n
n n

it fba
S. 24

a ce of
Ke n ya U
Ksh
re

16 lhe
200 loan

d:to

tors

Ithough the
e 2006, th
s.463;91

I
jl

ll

2

hs.281,69 5,303.
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Er
rer
fin
at
co

rlance of Ks
r verifiable

.281,695,303 from the financial statements. Further, there was
dence in support of the accruals figure of Kshs.20,508,000 as

sclosed in n 17 to the financial statements. ln the circumstances, it is not
rssible to as in the validity and accuracy of the creditors and accruals figure
Kshs.182,21

rinion

,000 as at the year end

:cept for the US tments wh ch mav be necessfry arising from the foregoing
oks of accoUnt have been kept and the
view of the'state of affairs of the Hotel as

servations, in my op n on p rope bo
ancial state ts g VE a true a nd fa
30 June 20 and of its profit and cash flows'for the year then ended and
mply with the Companies Act, Cap 486 of the laws of Kenya

P. N. KOMORA
ROLLER ND AUDITOR GENERAL

N irobi

1 March 2007

r
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.-: AND HOTELS LTDI(E

IN

NOTES

I

9

2006
IGh.',000

325,969

-76,232

249,636

8,358

257,994

67,461

78,876
14,437

15,757

6,161

6,430

9,856

30,217

229,195

28,799

28,799

6,626

2005
l(sh.'000

276,101

-70,100

206,001

7,174

213,175

62,625

82,840
16,096

15,737

8,437

13,945

10,544

31,063

272,250

-28,012

-28,012

6,626

2

4CO

GR

OP

S

AD

REP

G

FIN

TOT

PRO

ii.

3

5

6

7

CE

ON

TIZATION

ORDINARY TTEMS

TAXT
D

A SA-FAITI LODG
OME STA

TING COSTS

ISTRATT\TE COSTS

AND MAINTENA

TISING AND

TION AND

EXPENSES

GS BEFORE

BEFORE TAX

TION-CORPORATIO

AFTER DEFERRED

OVER

OF SALES

PROFIT

INCOME

L INCOME

CE COSTS

EXPENSES

COSTS

TAX

PRO AX

l1

35,425 -2'1,386
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3otu JUNE KEN A SAFARI LODGES .A.ND HOTELS LTD
BALANCE SH T AS AT 2006

NOTES

i8l,59lN

ASSETS

SS

Inventories
Debtors and prepa
Cash in hand and
Sub-total

TOTAL ASSETS

owN R

RS'E

Share Capital
Revalr-ration Rescrr
Profit and Loss A
Sub-total

o
Delerred tax

Borro',vings long-te
Sub-total

D LIABILITIE

SET

ent

t2

2006
KSHS'OOO

i 5 2,066

9,999
I 13,701

18.653

1i'i::i
494,419

9,i r9
j r6.rli

(jj.r.97r)
( 9,-r l9)

247.342
252,079

r 82.2 l6
6l.ei 0

0

0

_5.61 i
25 I,759
.t9{,{ l9

2005
KSHS'OOO

g,gg7

80,396
15.887

106,270

487.861

n

nk

I

li
r8

l6

t7
1-)

l8

4

_i

1.737 I 1,363

9.ir9
il7,l89
370.396

( 23,888)

204.565
215,928

209.937
63.9i0

0

17.039
4-9 r

295.82 r

=-g:Y

Lrnt

ITIES

portron )

Creditors and ls
Other pavables
Banl( overdrafr
Borrorvings (CLrrre
Dividend payable
Sub-total
T T O\MNE 'E IT}' LI.{BI LITI ES

1006

l+

Notr:s on pau

Dircctors orr

'l 
hcsc accoun(s \\'crc approvcd b,r, tlte Board ol'

::::: : :":' :ll ": ::lili :l ' D 
' 

REC., ,RS

es 7 to l-l

and



A SAFARI LOt)

TEMENT OF
E

t 3oth June 2003

year Adjusrment [No

e as at lstJuly 2003

fer of depreciation

as at lstJuly 2004

fit for rhe year

of depreciation

th June 2005

as at lstJuly 2005

6t for tJre year

of depreciarion eq

for the year

J:une 2004

June 2006

tated

.i"d'

ES AND HOTELS LTD

GES TN EQUITY

Ordinary
Shares
Ksh.'000

9,319

Revaluation
Reserire

'i.
Ksh.'000

4

37.9,101

Profit and
Loss account
Ksh.'000

Total

&&iq00

-308,342 80,078

1,561 1,561

As

As

Net

-fxan

As at

Net

\s at

)alan

.Je t

.sat3

e)

B

9,319 379,101 -306,781 81,639

9,319 379,101 -306,781 81,639

48,855 -48,855

-20,956 6,626 -14,330

9,319 358,145 -349,010 18,454

9,319 3s8,145 -349,010 18,454

-28,012 -28,012

56

89

6,626 -14,330

9,319 337,1 -370,396 _23,888

9,319 337, 189 -370,396 _23,888

28,799 28,799

-20,956 6,626 -14,330

9,319 316,233 334,g71 -9,419

B

9-20

5

t

t
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F" A SA.FARI LOD

FLOW STATEM

& HOTELS LTD

NT
TH

W FROM ERATING ACTIVITIES
fit/(Loss) before tax

A )ustrnents for:-

year adiustrnents

flow from/(used in) tions before

capital changes
In tolfes

and prepayments
ditors and accruals

N

S

cash flow from opera

total

acb.vlhes

FROM I STING ACTIVTTTES

ase of 6xed assets

N

P

cashflou/ ftom investin

from sale of assets

2006 2005

lGhs.'000 lGhs.'000

28,799 -28,072

P

C

9,956

-76,347

22,314

_12

-33,305

-27,727

-61,039

38,724

-1,,297

o

-7,287

42.777

42.777

2,7 66

10,544

3,657

- 13,81 1

-714
-5,148

24,249

18,387

4,576

-3,146

0

-3.146

20.270

20.270

21,700

-3.991

LOWS FROM FI

t of dividends
M t in loan account

Net cashflow from Enancin

CASHFLOW FOR'

and cash equivaiEnts ar

H AND CASH EQUI

acUvlUes

[eNCING ACTIVITIES

g acbvltles

rHE YEAR 2006

r the beginning of the year

VALENTS AT THE END OF THE

Pa

C -15-8SZ

6
1&L5J 11.709
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]IVYA SAFARI LOD(

DTES TO THE ACC
)R THE YEAR END

AqCOUNTING I

a) Basis of orr

b) Properry, P.

All Properq
The Momb:
Ngulia Safar

Properry, Pl
the date of t
pro6t and lc

Depreciatior
rates esdmal
is amortized

The annual r

c) Inventories

Inv-entories a

.IVA SAFARI f,OI)I]Fi

The accol
Standards.
standard.

Turnover t
ot}ler sersic

Builc
Plant
Vehi
Com

The accour
cettain 6xe,

TH

ts are prePare d rn accotdance, omplnd with In terna tional A co unhngc v c
Where applica ble co rnparaUve gureS b res dfi have een tate to conform to this

are PrePared under historical cost convendon as modified by the revaluadon of
assets.

billings ro guests and casual customers for accomrnodation, food and
provided, less commissions and taxes.

, Plant and Equipment are stated at cost or revaluation less depreciation.
sa Beach Hotel lease is for a term of 9,999 years whils leases for Voi and
Lodges are for a term of 50 years up to 2018 and 2019 respecrively.

and Equipment acquired under finance lease agreement are capitalised at
agreernent. The interest element of each instalment is charged to the
account in the period in which each installment falls due.

on assets other than land is calculated on the s traight-Iine basis at annual
to write off the assets over their expected usefi.rl lives. Wtule the value of land

over the lease period.

used are as follows:-

MachinerT, Furrurure & Fittings
2.50
l)oh - 15o/o

250/o

33.30/o

stated at the lower of cost and net reahzable value.

1

KT S AND HOTEI S I-IMITtrD
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2.

3

4

TH

d)

2

Transacd durlng rhe year ate conve.rte tn to KenyA currency a the t7 te nrLngd
transac da te As ets and [iabilities e the balanc9 heet te which are e xP res SE d

A

n
and loss ac un tn rhe yea.t ln hich nse

da

a IA tes at rh A da te
troNS ate dealt with m the Pro fi

S s

in foreign are translated ln to I(eny^ currqhcy ruling
The resul di fferences from onvetslo and tra+ilac

w th.y

.)

tecognized

TURNO\rER

Accommodation
Food
Drinks
Tobacco
Laundry
Telephone
Shop
Petrol and oil
Sporting Facilities
Business Centre

OTHER INCOME
Rent

Pro6t on sale of
Otler Income

COST OF SALES

Food
Drinks
Tobacco
Telephone
Shop
Pet'-ol and Oil
Others

Revenue s been measured at the fak value of the considerarion receivable and
to the extent of the expeoses recognized t},at are recoverable.

2006
KSHS.'OOO

728,392
162,719

33,205
773
5s5
368

258

325-868 utilu

1,030

2005
KSH.'OOO

198

106,539
130,203

27,590
744
486
609

5,6'17

473
3,712

r89

0
assets

7,328
8.358

7.174
7.174

55 ,600
10,796

509
183

2,893
96

35

1!J!2

62,793
12,630

584
l1r

52

62

1_6_2U

8
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8.

)TES TO THE ACC
R THE YEAR END

OPERATING COI

Electricify
Fuel and gas
Water
Laundry & cleaninl
Vehicle operating c

Guest entertainmen
Others

STAFF COSTS
Salades and !7ages
Pension Fund
Meals and Food
Staff Housing
Medical
Staff Welfare
Staff Insurance
Staff Training

Leave transport and
Terrninal pay
Others

ADMIN]STRATr\rE
Office expenses
Legal expenses
Secret, rial expeflses
Audit expenses
Directors expenses
Others

OTHtrR EXPENSEI
Insurahce
Subscriprion
Sanitation
Security
Others

EN|YA SAFAI1I LOD

5

TH

COSTS

9

ES & I_IOTELS LTD

2006
k shs.'000

19,529
t5,565
8,814
6,537

2,274
1,451

t3.29t
67,461

2005
lGhs.'000

16,104
14,962
l0,0l g

6,769
4,000
2,692
8.090

62,625

46,932
1,346
6,994
9,953
1,777

481

1,2

175
107

2,027
10.172

1f.3J1)

9,470
I ,199

708
440

2,095
596

t4.437

43,659
7,902
7,290
9,090
2,152

313
12

11,9

5,279
1,0,692

3,454
__82_849

9,361
1,499

679
440

3,165
%3

16.096

798
409

2,154
10,494

l,l g9

224
2,735
2.282
6.430 13.845
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a)

lfax
D

b)

bas

trl 19

was

77.

2(_t()(: 2005

Long term in
27,950 27,949

621

289
2..304
3L0$i

Short term loan
Bank Overdraft in
Bank comrnis and other charges 2.367

Pro6t before tax is
Depreciation
Directors' fees
Directors expenses

stated after charging:

9,956

Interest payable -
2,095

overdraft
term loan
term loan

27,950

Audirors'
440

TAXATION

for year
tax 4,737 11.362

no tax harge the year due to
ted tax lossES

tax ts provided for the liabilry method for all temP o$ry differe nces ans lrrg be twe en the taxof assets and liabilities theu carrrln8 value for 6nancial rePorung PurPos ES Deferred tax ISed for at t}re current ra te o f 30% bas ed on tT ongrnal revalua tton surplu

i",

302n

c

e fo Ifths 463 milli<r t'l

10
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ES & HOTELS LTD

UNTS (cont,d)N

72.
!i

I

i!
IIND &

BUILDINGS

Kshs.'000

458,171

PLANT &
MACHINERY

Kshs.'000

VEFTICLES

Kshs.'000

TOTAI
Kshs.'000

At

At

At3

Rele

On

At

As3

Ad

D

126,847 7,701 5g2,7tg

1,287 7,297

0

458,171 128,134 7,701 594,006

105,311 - 98,,116 7,701 211,128

2,748 7,1 08 9,956

12,471 8,485 20,956

120,530 1 13,709 7 ,701 241,940

337,641 14,425 3s2,066

il

SAFARI LOD

TES TO THE

se on disposal/revalua

1/07 /200s

osals

/06/2006

/0t 12ss5

for the year

06/2006

06/2006

06/200s

Uon

As3
352,860 28,731 381,591
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|IVYA SAF'ARI T.OT)

)TES TO THE ACC
)R THE YEAR END

DEBTORS AND

Trade debtors
Bad debts provisio:
Other debtors and

SHARE CAPITAI

Authorised, issued r

of Kshs. 20/=.^.Y
KTDC

REVALUATION T

Baiance b/f
Adjustrnent drrring t
Depreciation transfe

Balance c/f

LONG TERM LOA

I(enya Tourst Deve.

The terms for I(TD(

cREpTTORS

Trade creditors
Accruals

CDC
K\[1S
Mt Lodges

E

13

74

TH

paymeflts

fully paid 465,940 ordinary shares

295,509

88,666
100

88.666
465.940

year
d to retained earnings

prnent Corporation (KTDC)

loan are berng renegotiated

2006
KSHS.'OOO

272,996
.165,723

6.428

1,1iJ97

I 119

u523i

247,342

161,108
20.s08

182.216

2005
KSlts'000

242,295
.165,723

3,834
___i0J%

9,319

359,145

-20.956

3i1^189

204,565

130,020
11 .917

209937

89,!33

-20.9s6
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SAFARI LOD ES & HOTELS LTD

N ES TO THE LINTS (cont'd)
TH r'

20

27

22

18

Cash in hand and 18,653

19

Cornparative have been adjusted to conforrn with changes
m presentatlon m cturent year

The Cornpany is

CURRENCY

ted irt Kenya under the Companies Act cap. 486

These accounts are ted in rhousands of l(enya Shillings (IGhs.,000)

Amount as at 30'hJ 63,930
Other payables nt value added tax, catering lerry
and PAYE liability hich arose during the period when
the company was
& Hotels Lirnited.

er the management of African Tours

23 PENSION/NSSF

Contributions to the defined contribution pension plans are recognized as an expense in the

2046
KSHS.'000

200s
KSHS.'OOO

l5,gg7

63,930e

lncorne statement

DTVIDENDS

incurred

24

s declared for the period 1994 ro 1998 not yet paidThis represents divid

rl
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