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MAARA CONSTITUI|NCY
lleports and !'inancial Statcmcnts
!'or thc ycar cndcd .Iunc 30, 2020

T. KEY CONSTITUENCY INTORMATION AND MANAGEMENI

(a) Background information

'l'hc National Govcrnnrcnl Con.stitLrcncics Dcvelopnrcrrt fund (NG-CDI) (hcrcaftcr. rcl'crrccl to as
the I'urrd) lblrtrcrly Cotrstitttctrcics l)evelopnrent I'und (CDt'), is a lbncl cstablishcd in 2OO3 throug,h
atr Act of l'arliatttctrt, tltc Cr.rnstituencics Developrucnt fund Act, 2003. 'l'hc Act was latcr rcvicwecl
tlrrough thc enacturcnt ol'thc CI)l'(Anrcndnrcnt) Act 2007,and rcpcaled throLrgh CDf Act. Zolil.
'l'hc lattcr was subscqucntly slrccccclcd by the currcllt NG-CDF Act,2075. At cabinet lcvcl, NG-CI)t'
is represcutccl by thc Cabinct Sccr.ctary lor Dcvolution, who is rcsponsiblc ltrr the g,encral policy
and strategic clircction of thc I'uncl.

Mzndatc
'l'hc rrranclatc ol'thc I'und as dcrivccl l)'onr scc (lJ) ol'NG-CI)f /tct,2075 is to:

a) Rccognizc thc coustitucncy as a platlbrnr for iclcntilication, pcrlbnnancc and
inrplc ruc ntatiou ol' na t ional g,ovcrll lllc 11 t fu nc tions;

b) f'acilitatc thc pcrlbnnatlcc and intplcnrentation o1'nationalg,ovcrnluurt lunctious in all parts
of thc Rcpublic pursuant to Alticlc 6(3) ol'thc Constitution;

c) l'roviclc lbr thc pitt'ticrpatiott ol' thc pcoplc rn thc dctcrnrinaticln antl inrplcnrcr-rtation o1'

idcntilicd national <govcnltncnt clcvcloptrtctrt projccts at thc constitLlulcy lcvel pursuant to
Articlc 1 0(2)(a) ol' tltc eonstitution;

d) l'rotuotc tltc uatiotral valucs of huuran clignity, equity, social justicc, inclusivcncss, equality,
Ituman rigltts, ttott-c'lisct'itrtitration aud protcction of thc nrarginalizctl pursuatrt to Article 10
(2) (b) of the Constittttiou;

e) l'rovicle lbr thc sustainablc clcvcloptncnt ol'all parts of thc Rcpublic ptrrsuant to Ar.ticlc 10
(2) (d) o1'thc Conslitution;

1) Providc a lcgislativc attl policy lratttework pursuarrt to Articlc 21 Q) ol'thc Constitution lbr'
thc prollrcssivc lcaliz.ation o1'thc ccononric and social rights guarantccrcl undcr Article 413 ol'
tlrc Constitrrlionl

3) l't'oviclc tttcchituisurs lbl thc National Assctnbly to clclibcratc on ancl rcsolvc issuc.s ot
collccnr to thc pcol;lc lrs providccl lor unc{cr Articlc 95 (2) of the Constitution:

h) providc lbr a public l'ittancc systcut tltat prorttotcs an cquitablc socicty ancl in palticular
cxpcuditttt'c that protttotcs ccluitublc clcvclopurcnt ol' thc counlly by rrraking, spccial
pt'ovi.siotts lbl nrarilinalizcd Broups arrc{ arcas pursuallt to Articlc 2O I (b) (iii) ol' the
eottstitrrtirrrt;

i) Atrthoriz.e withril'awal ol'tuotrcy lrom the Consolidatcd t'und as providcd ' urrc{cr Article 206
(2) (c) ol'tltc Constittttiotr;

jl I'rovidc trtccltattistns lol thc National Asscrtrbly to thcilitatc thc involvcnrcnt of tltc pcoplc in
thc idcntiiication aucl ittrplctnetrtatiou of projccts for l'ur-rcling by thc national .g,ovcrnnrellt at
thc coustitue ncy lcvcl; irucl

k) l'roviclc for utccltaui.stns lbl supplcnrentinig inl'rastnrcturc clcvclopurcnt ut tlrc constituency
lcvcl in trtattcrs lallin;q within thc futtctions ol' thc national govcnrnrcnt irt that lcvel in
accoldance with thc Constitution

Vision
liqu itablc Socio-cconouric rlcvc k)pulcllt countrywidc

Mission
'l'o providc lcadclship rtncl policy dircction lbr cl'l'cctivc arrc{ cl'f icicnt lllana:<clltcnt ol'thc I'unc{
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Core Values

l. Patriotism - wc uphold l.hc natiorral pridc of all Kenyarrs through otrr work
2. Pafitcipation of the people- We involvc citizens in nraking dccisiorr.s about prograllultes we

fund
3. Timeliness - wc adhere to pronlpt delivcry of service
4. Good Sovernance - wc upholc{ high standards of transparcncy, accoulltability, equity,

inclusivcrrc.ss and integrity in thc scrvicc of thc peoplc
5. Sustainablc dcvelopmcnt - wc prorllotc dcvelopnrcnt activitics that nrcct thc nced.s of the

pre.scttt without coutpronti.sing the ability of future gencrat.iorrs to nrcet their own needs.

(b) Kcy Managcmcnt

I'hc NGCI)| MAARA Constitucncy day-to-day manaqerrrerrt is under the following key
orSans:

i. National Govcruutetrt Constitr.rencies Dcvelopnrcnt lruncl tloard (NGCD['B)
ii. National Govcrnrrretrt Constitucncy Developlllent Fund Conrnrittee (NGCDFC)

(c) Fiduciary Management

The kcy llrallagcl'llcnt personnel who hcld office during thc firrancial ycar ended 3OthJune
2020 and who had dircct fiduciary rcsponsibility were:

No Dcsignation Name

1.

2.

ll.
4.

A.l.ll holclcr
Sub-Connty Accountarrt
Chaimrarr NGCDI'C
Mcnrbcr NGCD|C

Anthony Muchangi lGriuki
Rodah K. Kircra
Jaspcr Kiambi M'Rithaa
Mercy Gaceri Matc

(d) tiduciary Ovcrsight Arrangements

l'hc Audit ancl Risk Matragctttcnt Corrrnrittec (ARMC) of NGCDf Roard providc ovcrall fiduciary
oversight on thc activitic.s of NGCDF -MAARA Con.stituency. Thc rclrorts and recorrrnrcndation of
ARMC whctt adoptcd by thc NGCDF Board arc forwarded to thc Constitucncy Conrnrittce for
action. Atty ntattcr.s that require policy guidance are forwardcd by the Iloard to thc Cabinel
Sccrctary anci National Asscnrbly Sclect Conrrrrittee.

(e) NGCDF MAARA Constitucncy I'Ieadquartcrs

['.O. I]ox 3O1-6040'l
Youth lirrrpowcrrrrrnt Ccntrc
Kicaangunr Kiraro Road
CItogoriz, I(IINYA
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NATIONAL GOVERNMI|NT CONSTITUI|NCIIJS DEVELOPMI|NT IIUND (NGCDI)
MAARACONSTITUI|NCY
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F'or the ar endcd June 30 2020

NGCDI MAARA Constituency Contacts

E - nrail: cdf maara@ngcdf.go.ke

e) NGCDI MAARA Constituency Bankers

Ianrily bank
Chuka branclr
A/C NO 05400000561 1

(h) Independent Auditors

Auditor General
Olficc of the Auditor Gcncral
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al l*,gal Adviser

'l'he Attorney General
Statc Law Officc
llaranrbce Avenue
P.O. Ilox 40112
City Squarc 00200
Nairobi, Iienya
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II.FORWARD BY THE CHAIRMAN NGCDF COMMITITE

During thc financial year Maara NG-CDF utilised Kshs 80,522,607 out of kshs 160,162,302
available for utilisation representing 50.3% absorption rate. T'his comprised compensation of
e mployees at 65 .9o/o,usc of goods and services 65. I oZ, transfer to othcr government units 50 .2Yo, other
grants and translcrs 46.8%o .

70.00e6

60.00ei,

50.009/,

40.00%

,10.00,/4,

2A.AO%

10.00ei,

0.00%,

fit St'ricsl

Corrrpcrrs.rtion Usr' of goods

of Irrrployccs arrd scrviccs
Transfers to

Other
Goverrtrttcnt

U nits

Otlrer grants
and transfcrs

Thc constituency has grcatly bencfitted from NG-CDF notably in thc sectors of Education, sports,
cnvironment conscrvation and sccuritv.

I)uring implemerrtation of thc projects, the constituency has ellcounlcrcd numcrous challengcs
including: lack ol'propcr planning by project management comrnittccs, lengthy and cuntbersome
procuremcnt proccdurcs as well as the corona virus pandemic.
To addrcss thcsc challcnges we rccommend that: more funds be set asiclc for monitoring and
evaluation to cnablc NG-CDFC train project management committccs on projcct planning, the NG-
CDF Board ensurcs thc category of NG-CDF for procurement purposcs is moved upwards and
cmployment of procuremcnt assistants at NG-CDFC level

JASPER KIAMBI

CI{AIRMAN NGCDT COMMTTTEE

5

I



IU.

NATIONAI- GOV',rrRNMtiN'.r CONSTIT',UENCIITS DIiVEI.OpMliN'r', t-UND (NGCDr,)
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F'or the year cndcd Junc 30, 2020

S'TATEMENT OT] PER}'ORMANCE AGAINST CONSTITUENCY'S PREDT]TRMIN ET)
oBJricTrvlls

Introduction

Scctiorr 81 (2) (l) ol'thc I'rrblic I'rnancc Managenrcrrt Act, 2012 recluilcs that, at thc cncl of cach
fitrancial ycar'. tlte Accorrtrting, ofl'iccr whetr preparing linancial statcnte nts ol'caclr National
Govenrurent cntity in accorclancc with the stanclards ancl lonnats prcscribcd by thc I'ublic Sector
Accor.rnting Stanclard.s lioarcl incluclcs a statement of thc national S,ovcrnlncnt cntity'.s pcrfbrnrance
against prcdctcnuinccl objcc tivcs.

'l'he kcy <levclopurcnt objcctivcs ol NGCL)[]-MAARA Constitucncy's 2O I8-2022 plan arc to:

a) 'l'o inrprovc acccs.s to cluality cclucatiou
b) 'l'o hamcss youth talcnt ancl cnrpower thenr
c) 'l'o catcr lbr any rrulbrcsce n occurrellccs in thc constitucncy
d) 'l'o pronrotc environnrcntill .sustairrability irr thc constitucncy
c) 'l'o cnhancc .sccurity in thc constitucncy
l) 'l'o inrprovc tracking of inrplcnrcntation NG-CDf prog,rarllnrcs

d 'l'o pronrotc pcrltrlnrancc llranal4cnrent aucl snrooth nrnning, ol'thc NCi-C[)t'ol'l'ice

Progress on attainment of Stratcgic development objectives

t'or purposcs ot inrplcurcntiug ancl cascading the abovc dcvclopnrcnt objcctivcs to .spccil'ic sectors,
all thc clcve loptucrtt olrjcctivcs wcl'c nracle spccific, nrcasurrablc, achicvable, rcali.stic ancl tirrre-
bourrcl (SMARI) artcl convcrtcrrl into clcvcloputeut outcotncs. Attcuclatrt inclicator'.s wclc identified
lbr t'ca.sons ol'tracking |rroSrcs.s and pcrlbnlrallce lucasurcnrcttt: Ilclow wc proviclc thc progress on
attaining thc statcd olrjcctives:

ObjectiveConstituency
Program
Access to quality
education

Youth arrd
Sports

Emergency

lYPPurt

To irnprove access

to quality education

1'o harness youth
talent and ern[)()wer
therrr

To cater for any
u nf<>reseerr

nuunbcr ol'
usable
physical
inli'astruc trr r
c build in
prinrary,
se conclary,
ancl tcltiary
institutions
nunrbcr ol'
bursary
bcnl'iciarie .s

at all lcvcls
riutube r ol'
lbrurrrs hclcl
nunrlrcr ol'
spolts
initiativcs

Performance

-A total of 6,000
stuclcnt.s benefitecl
l)"onr bursary
- i.l ci)llstitlrc11t
collc.gc of chuka
runive rsity is ncally
coruplctc in Nturiri
irrca ol'Maara
cou.stitucncy

'l'lrc lbluurs and
sporis activitics are
to bc unclertakerr
oncc l'unds arc
aviiile:cl

tl institutions

Outcomc

Incrcasecl
enrolment in
prinrary schools
ancl inrplovcc{
transitiou to
scconclary
schools anrl
tcrtiar:y
institutions

Incrcasc iu
youth talcnts irr
lrse ancl nrrnrbcr
of enrpowcrecl
youths

-rcclucccl ca.ses

of closccl

Indicator

-nunrbcr ol'
instilutions

(i

lcceivcd funcling
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occurrences in the
constituency

learning
institutions

recelung
enlerSency
fundinc

Environment To promote
environmental
sustainability in the
constituency

increased
forest
coverage

o/o of coverage
achieved

Availabilify of
funds delayed the
planned activities

Security To enhance security
in the constituency

-reduced cases
of insecurity
-increase in
number of
offices done

nurnber of
usable
physical
infrastructur
e build for
security
department

Availability of
funds delayed the
planned activities

l;
tl

i,
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ry. CORPORATE SOCIAI. RI]SPONSIBILITY S1'ATEMEM'/SUS'IAINABILNY RIPOru'ING

NGCD| - MAARA Cottstitncucy cxists to trattsfortu livcs.'l'hi.s is our purposc; thc cil'iving lbrcc
bchind cvcrything wc clo. It's rvhat guidcs us to dclivcr our stratcay, which is l'ounclcd or.r social
scctor, nanrcly; llclucation &'l\'aining, Security Sector Support, Ilnvirorrnrcnl, ancl Sports. 'l'his pillar
also tttakes spccial provisiorrs lbr Kcnyans with vat'iotts disabilitics ancl prcviou.sly rrttr'g,inalizccl
conrnruuitics.

1. Sustainability stratcgy and profile

tl,4ttara NGc'DI'tts itrt oqq,irtti,sitliou LtndL'{tvours to cttsut'c llrul ils projcc'ls itttd aclivilic'.s ttrc lotl1 lct'til
oriatlccl atttl cun survivc c'vctt allct' llrc orgattisittiott i.s tton existettcc. Wc ctt.turc tlti,t by prontolirrg
cTualily cdttctttiott, Scttdcr cLlutlity t'L'c/uced itrcqutlilics and cnclittg povc:r[y.

2. [nyironmental performanco

Maara NC-CI)f is ccltttutittccl to aclhct'c to.govcruutcrtt ag,cncics rcaulatiolts ol1 thc crrvilonnrcnt
ancl crucr.rut'agc thc conrnrunity to cnsrrre low carbon curis.sions."l'his is achicvccl through public
barazas anrl cluling ['MC trainin;4s.

'l'he constitLlcncy is also participating in trcc planting ancl watcr harvcsting actrvitics to incrcasc
tbrest covcraSe. Wc e trsurc partncring with gove nrnrcnt agencics in all activitics rclatecl to
cnvironnrcnt.

3. Employec wclfarc

'l'ltc cotr.stitucrllcy Iras lcaulat'ly cnga3cd its cnrployccs throug,h stal'l'rncctings to clt.surc thcy raisc
tltcirconccrtrs whiclt at'c tltcrt tatrled beforc thc NC-C[)['conrnrittec lbrclelrbcrations. Wc havc
ctrsut'ccl acllte t'cucc itt 3cudct' t'rttio cluring rccruiturcut as wcll as aclhcrcncc to labour laws in our
ctrgagcure nts.

'l'o cnsurc .saf'cty ol'our ctttployccs wc crlsure that thcy arc wcll cquippcd tvith knowlcclgc ol'what
to cli inca.sc ol'any haz.arcls attcl wc arc currclltly ploviding sanitizcls, hancl wash aucl lacc nrasks
during thcrsc tiurcs ol'corona panclcuric.

4. Market place practices-
Maara N(l-CI)t' is conrnrittcd to lirrr nrarkct conrpctition whcrc conl'lict ol'irrtclcst or lrolitical
intcrlcrcucc is ttot allorvccl. t)trl procure urent charu i.s anchorecl on tlre procr{l'clllcnt larvs and
rcgulations [:oth at thc NC]-Ct)l'e lcvcl and thc ['MC lcvel.

Wc e ttsttrc tinrcly paynrcrtt ol'strpplicrs as wcll as lhcir participation clurirrg tcnclcrr opcnirr;1.

5. Comrnunity Eng,agcmonts-
All thc projcct.s in MAAI(A consiitucncy at'e idcntil'icrd through warcl nrcctings. 'l'his lur.s cnsurecl
that thc coururunity orvus thc projects we urrclcrtakc.

Maara NG-CI)l' has continuctusly pronrotecl cc{Lrcalion through constructiou ol'lcarning
iustittrtions, t'ctrovation ol'such institutions ancl awarcl ot'lrursary to ucccly anc{ poor .stuclcnts I'ronr
tltc cotrstitucllcy" wc also proruotc spolts by organisiug sports tournaurcnt within thc cr.mstitucllcy
wltcrc thc witrtritr;q tcanrs alc rtwarulcd trophies and all thc participating teanrs ale awaldcd
tunilbrrrrs, balls arrcl ncts.

I)uring thc f inaucial ycral a nurrrbcl ol'learuing institutions havc bccu idcntif icd to uirclcrtakc watcr
harvcstinl4, activitics i rr tl rc ir insiitut ions.

rt
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V. STATDMENT OT ENTITY MANAGEMENT RESPONSIBII,ITIf,S

Scctrort Sl (1) ol'tltc l'tt[;lic l'ittattcc Marragcurort Act, 20lZr'cquitcs tlrat, at tlrc ord ol'caclr llrrancial
ycar, l.hc accot-ltttittg officcr' lbr a Natiorral Govcrnnrcrrt llrrtity slrall lrrclrarc l'inancial statcnrents irr
rcspcctol'that orttty. Scctiorr 81 (3) rcquirc.s thc l'inancial statcnrorls.so prcparcd lo bc irr a for.nr that
cotttplics witlr rclcvattt accoutttitrg stanc{ard.s as prcscribcd thc I'ublic Scctor Accounting Standarcls
Iloard ol'Korva l'r'trrrr tirrrc to tirrrc.

'l'ltc Accot"ttrttttg t)lficcr itr cltatgc ol'thc NCiCI)f-MAARA Corrstitucncl,is rcslrorrsiblc lbr thc
prcparatiotr attcl 1;t'cscntattott ol'thc cutity's iinarrcial statculcrlts, wlrich ;qivc a trr.rc arrcl lail view of
thc statc ol al'lairs ol' thc crrtity lor and as at thc urcl ol thc I'inancial vcar' (pcriod) crrc'lccl orr Jrurc 30,
2020. 'l'hi.s rcsllonsil;rlitv iucluclc.s: (i) rtraintairriug aclcqlratc fiuaucial urana;qculcllt at.raugcurort.s anr{
cnsurittg tlrat thcsc cotttitruc to bc cffcctivc throulghout thc rcportirr3 pcriod; (ii) nrairrtaining propcr
accotttttittg rccot'cls, wlrich clisclosc with rcasoriablc accuracy at auv tinrc thc linarrcial position of thc
cntity; (iii) dcsiSnittg, irttplcrttcrttirrg anc{ nraintaining intcrnal corrtrols lclcvant to the plclraration
alrd lair pt'csctttatiou clf tltc I'irrancial .statcnlcllts, arrd or.suring tltat thcy arc l)'cc fronr nratcrial
ttti.sstatctttctrts, wltctltcr cluc to cu'or or frattd; (iv) safeguarcling, thc zrsscts ol' thc urtity; (v) sclecting
ancl applyin;q aplrropriatc accounting policics; and (vi) nrakin;q accourrtirr3 cstirrratc.s tlrat ar.c
rca.sonablc in thc circurrrstanccs.

'l'ltc Accourrt.irrg ()l'l'iccr in char'gc of thc NGCI)I'-MAARA Constitucrrcy acccpts rc.sponsibility ior thc
cntity's fitrancial statcrtrorts, rvhich havc bccrr 1l'cparccl on thc Cash llasrs Mctlrod ol' t'irrancial
Rcporting, Ltsin;q alrpropriatc accountirrg policics in accordancc rvlth Intcrnational I'uhlic Scctor
Acr:ountirr3 Stattc{;ilds (ll'SnS).'l'hc Accor-rnting Ol'ficcr rs ol'thc olriniorr tlrat Lhc cttfity'.t l'inancial
statetncttts ;qivc a trutc anc{ thir vicrv of thc stalc ol' cutity's transirctions cluring tlrc {'irrancial ycar
ctrdcd Junc it0, 2020, attcl ol' thc cntity's firrnncial positiorr as at that clatc. 'l'hc Ac:countinlq Officcr'
c:ltatgc ol'thc N(lCI)l'-MAARA Constitucncy l'urthcr confirrrrs Lhc conrplctcncss ol'thc accounting
rccorcls tttaintairtccl for thc cntity, which havc bccn rclicd ulrorr iu thc prcltariltion of thc cntity'.s
lirtartcial stzttcttturts as wcll as thc adcquacy ol' thc .sy.stcnrs ol'intcrnal l'irrancial control.

'l'hc Accountirr;q Ol't'iccr in chatgc oi thc NGCI)|-MAAIIA Corr.stitucncy conl'inns tlrat thc cntity has
conrplicd ftrllv u,ith applicablc Govcrnnrent RcAulations arrd tlrc tclnrs of cxtcrnal l'irrancing
covenants (wltct'c applicablc),andlhat the crrtity's funds rcccivccl cluring, thc ycar undcr atrc{it wcrc
trscd fbr thc cligiblc pllrpo.scs for which they wcrc inl.crrdcd and wcrc propcrly accourrtcd for. furthcr
thc Accoutrting Ot'f'icct'cottfit'nts that thc urtity'.s lirrancial statcrrrorts havc lrccn prcparcd irr a fornt
that conrplic.s 'nvith lclcvarrt accounting standards ltrcscribcc{ bv thc I'rrblic Scctor Accounting
Standarcls Iloarci ot' I(cnya.

Approval of thc financial statcmcnts

'l'ltc NGCI)I'-,\4AARA Cottstitrrcttcy fiuarrcial .statcrrrcnt.s wcrc alrplovccl arrd signccl by thc Accountirrg
Ol'ficcr olr :31',Arr3rrst 2O2O.

\Ntl
Fund Account Managcr
Namc: Anthony Muchangi Kariuki

Sub-County Accountant
Namc: Rodah K.Kircra
ICPAK Mcmbcr Numbcr:
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REPORT OF THE AUDITOR.GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MAARA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Maara Constituency set out on pages 11 to 53,
which comprise the statement of assets and liabilities as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and summary statement
of appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund- Maara Constituency as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Project Management Committee (PMC) Bank Balances

Note 6 and 7 to the financia! statements reflects Kshs.39,577,027 and
Kshs.30,701,500 in respect to transfer to other government entities and other grants
and other transfers respectively both totaling to Kshs.70,278,527 which includes
Kshs.9,707,506 reflected at Note 17.4 and Annex 5 as project Management
Committee (PMC) bank balances being the unspent project funds held by various
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oinstitutions. However, the respective cashbooks, bank certificates and bank
reconciliation statements were not provided for audit review contrary to Sections 100
and 90(1) of the Public Finance Management (National Government) Regulations,
2015 which stipulates that accounting officers shall keep in all offices concerned with
receiving cash or making payments, a cash book showing the receipts and payments
and shall ensure that bank accounts' reconciliations are completed for each bank
account held by that Accounting Officer, every month.

ln the circumstances, the existence and accuracy of the Kshs.9,707,506 as PMC bank
balances as at 30 June, 2020 could not be ascertained. ln addition, the Fund
management is in breach of the law.

2.0 Bursaries

Note 7 to the financial statements for the year under review reflects Kshs.30,701,500
in respect to other grants and other transfers which includes Kshs.17,133,000,
Kshs.9,480,000 and Kshs.108,500 in respect of bursaries to secondary schools,
tertiary institutions and special schools respectively all totaling to Kshs.26,721,500.
However, only bursaries totaling Kshs.5,844,500 (22Yo) were acknowledged by the
respective beneficiary lnstitutions through issuance of acknowledgement receipts
while bursaries totaling Kshs.20,877,000 (78Yo) were not acknowledged or accounted
for by the recipient institutions.

Further, included in the Kshs.26,721,500 is Kshs.6,290,000 paid to students who were
joining form one. However, students admission numbers and sub-location/ ward were
not indicated in the bursary disbursement schedule provided for audit review.

ln the circumstances, the accuracy, validity, propriety and value for money for the
Kshs.26,721,500 expenditure for the year ended 30 June, 2020 could not be
confirmed.

3.0 Cash and Gash Equivalents

Note 10A to the financial statements reflects Kshs.10,271,970 in respect to cash and
cash equivalents as at 30 June, 2020. However, the respective bank reconciliation
statements reflects unpresented cheques totaling to Kshs.39,530,021 which further
includes stale cheques totaling to Kshs.6,027,181 which had not been replaced or
reversed in the cashbook as at 30 June, 2020 thereby understating the cash and cash
equivalents by the same amount.

ln addition, the bank reconciliation statement reflects Kshs.1,920 in respect to
payments in the bank which have not been entered in the cashbook thereby
overstating the cash and cash equivalents by the same amount.

ln the circumstances, the validity and accuracy of the cash and cash equivalents
balance of Kshs.10,271,970 as at 30 June, 2020 could not be ascertained.
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The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the National Government
Constituencies Development Fund - Maara Constituency in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1.0 Budgetary Contro! and Performance

The statement of comparative budget and actual amounts reflects final receipts
budget and actual on comparable basis of Kshs.160,162,302 and Kshs.90,794,577
respectively resulting to an under funding of Kshs.69 ,367,725 or 57o/o of the budget.

Similarly, the actual expenditure reflects a balance of Kshs.80,522,607 against an
approved budget of Kshs.160,162,302 resulting to an under-expenditure of
Kshs.79,639,695 or 50o/o of the budget. The under funding and under performance
affected the planned activities and may have impacted negatively on service delivery
to the people of [t/aara.

2.0 Project lmplementation Status

The summary statement of appropriation: development for the year ended
30 June, 2020 reflects Kshs.144,471,568 which was budgeted for implementation of
projects. The project implementation status report made available for audit review
shows that one hundred and forty-eight (148) projects worth Kshs.144,471,568 were
budgeted to be implemented during the year under review. However, no project had
been completed while sixty (60) projects worth Kshs.88,293,577 were ongoing and
eighty-eight (88) projects worth Kshs.56,177,991 had not started as at 30 June, 2020.
The under performance in project implementation affected the planned activities and
may have impacted negatively on service delivery to the people of Maara.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
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and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1.0

1.1.

Transfer to Other Government Entities

Fencing and Renovation of Classrooms at Nturiri Primary School

Note 6 to the financial statements reflects Kshs.39,577,027 in respect of transfer to
other government entities which includes Kshs.17,477,027 in respect of transfers to
primary schools which further includes Kshs.1,000,000 transferred to Nturiri Primary
School. The funds were for fencing of school compound using concrete post, barbed
wire and chain-link and renovations of three (3) classrooms, painting of iron sheets,
plastering and fixing the floor. However, the work plan showing how the school
intended to utilize the funds was not provided for audit review contrary to Section 15(4)
of the National Government Constituencies Development Fund (Regulations), 2016
which stipulates that a project management committee shall prepare the requisite
budgets and bills of quantities, assisted by relevant government officers and work
plans showing how it intends to utilize the funds given to it for implementing the project,
which shall be approved by a Constituency Committee before funds are released.

A physical verification carried out in the month of November 2020 revealed that the
fence had not been completed and iron sheets were not painted. ln addition, the
project was not labeled contrary to Section 11 (1Xc) of the National Government
Constituencies Development Fund (Regulations), 2016 which stipulates that a
constituency committee shall ensure that projects are labelled in accordance with the
guidelines issued by the Board.

ln the circumstances, the Fund ltlanagement was in breach of the law

1.2. Construction of an Ablution Block and a Septic Tank at Chogoria
Complex Primary School

Note 6 of the financial statement reflects Kshs.39,577,027 in respect of transfer to
other government entities which includes Kshs.17,477,027 in respect of transfers to
primary schools which further includes Kshs.1,000,000 transferred to Chogoria
Complex Primary School for the construction of an ablution block with 12 doors and a
septic tank. However, work plan showing how the school intended to utilize the funds
was not provided for audit review contrary to Section 15(4) of the National Government
Constituencies Development Fund (Regulations), 2016 which stipulates that a project
management committee shall prepare the requisite budgets and bills of quantities,
assisted by relevant government officers and work plans showing how it intends to
utilize the funds given to it for implementing the project, which shall be approved by a
Constituency Committee before funds are released.
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Further, documents showing that the PMC opened a separate bank account for the
project were not provided for audit review contrary to Section 29(3) of the National
Government Constituencies Developments Fund (Regulations), 2016 which stipulates
that a constituency committee shall ensure that the project management committee
opens a bank account in an approved bank for each approved project.

A physical verification carried out in the month of November,2020 revealed that the
PMC was constructing a bio-digester instead of a septic tank and a ten (10) door
ablution block instead of a twelve (12) door that was approved. Evidence showing
approval and justification for the change in scope of the project by the constituency
committee was not provided for audit review contrary to Section 6(2) of the National
Government Constituencies Development Fund Act,2015 which stipulates that once
funds are allocated for a particular project, they shall remain allocated for that project
and may only be re-allocated for any other purpose during the financial year with the
approval of the Board.

ln the circumstances, the Fund Management was in breach of the law.

2. Emergency Construction of a Toilet at Kaganjo Primary School

Note 7 to the financial statements reflects Kshs.30,701,500 in respect of other grants
and other transfers which includes Kshs.3,980,000 in respect to emergency projects
which further includes Kshs.200,000 paid to Kaganjo Primary School's for the
construction of toilets. However, physical verification carried out in the month of
November 2020 revealed that doors to the toilets had not been fitted and the
contractor was not on site while the project appears to have stalled. Further, it was
observed that pupils and teachers were using the old toilets an indication that the
project may not have been an emergency contrary to Section 8(3) of the National
Government Constituencies Development Fund Act, 2015 which stipulates that
emergency shall be construed to mean an urgent, unforeseen need for expenditure
for which it is in the opinion of the committee that it cannot be delayed until the next
financial year without harming the public interest of the constituents.

ln the circumstances, the Fund Management was in breach of the law

3. Fixed Assets

Annex 4 to the financial statements reflects a balance of Kshs.4,639,939 in respect to
historical cost of the fixed assets as at 30 June, 2020. However, review of the fixed
assets register and physical verification of the assets revealed that the assets were
not tagged for ease of identification and movement contrary to Section 139 (1X2) of
the Public Finance Management (National Government) Regulations, 2015 which
stipulates that the Accounting Officer of a National Government entity shall take full
responsibility and ensure that proper control systems exist for assets and that
preventative mechanisms are in place to eliminate theft, security threats, losses,
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wastage and misuse by ensuring that movement and conditions of assets can be
tracked by putting in place processes and procedures both electronic and manualfor
the effective, efficient, economical and transparent use of the government entity's
asset.

In the circumstances, the security, location and condition of the fixed assets as at
30 June, 2020 could not be ascertained. ln addition, the Fund Management was in
breach of the law

4. Presentation of the Financial Statements

The Fund's financial statements did not include the sub-county accountant's lnstitute
of Certified Public Accountant (ICPAK) membership number contrary to the Public
Sector Accounting Standards Board (PSASB) template issued in June, 2020.

ln the circumstances, the presentation of the Fund's financial statements for the year
under review is not in conformity with the PSASB prescribed format.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF !NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internalcontrol, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
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is necessary to enable the preparation of financial statements that are free from
material misstatement, and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management either intends to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the Fund 's
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

a

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Fund 's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain
its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
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represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA N , CBS
AUDITOR-GENERAL

Nairobi

03 February,2022
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Nct cash florts fronr Invcsting Activitics

NI,]'I'IN(;IT}],\SI.: IN (]ASII ANI) CASII
[.QIJ lV,\ L[]N't'
f-'ash enrf q2s11 pqllyi1r1l<'nl al llll(;INNIN() of {hr:

l'c 1l r

fund Account Managcr
Namc:Anthony Muchangi Kariuki

.,

11.186.207 154.039. t52

77,786,2117 I 5.1,039,I 52

tl

.5

6

7

9

2.077.800

ti.l(r6.2ti0

39.517.02.7

30.701.500

1.954.000

I 1.750.840

It2.552.ss6

47.729.136

l5

l(t
t4

110,522,607 143,986,532

(2.73(r.400) 10,052,620

')

fi

(2,73(r,.100) t 0.052,620

t3 13.008,J70 2,955,750

(lash antl s2slr c,.Jrriyalcnl at IiNl) of thc ycar lll,27l,97ll lJ,o0ll,J70

l'ltc ltc<:otttttirr;q prtlicic.s urtcl cxlrlanatory notcs to thcsc firrancial .statcrrrurts l'clr.r'rr irrr intc;qral par.t ol'tIc
t'irrancial statcrlcn ls.'l'hc: NGCI)f-MAARA Cottstitttcttcy l'itrancial .statcrrrcnt.s \,vcrc approu"d n,, li.l.'
,,\rrgrrst 2O 0 itncl .si;qrrc<l l)y:

Bfo.
National Sub-County Accountant
Namc: Rodah K.Kirera
ICPAK Mcmbcr Numbcr:

I

2019 - 2020 2018 - 2019
Kshs Kshs
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NA TI O NA L G O VE RN M I! Nr C O NS TI T U E NC I Ii S D Ii VE LO I'M Ii N T II U N D ( N G C D I) _
MAARA CONSTITUI|NCY
llcports and !'inancial Statcmcnts
!'or thc year cndcd June 30, 2020

XIV SIGNIFICANT ACCOUNTING POLICIES

'l'he principlc accounting policics adopted in thc preparatiorr of thc.sc financial statcnrcnts arc sct
out bclow:

1. Statcmcnt of Compliancc and Basis of Preparation

'l'hc I'inancial statcurcnts havc bccn prcparcd in accordancc with Cash-basis lntcnrational Public
Scctot' Accoutrtiug Stanc{arcls (lt'SAS) as prescribcd by the Public Scctor Accounting Standards
IJoard (PSASB) aud sct out in tltc accounting, policy notc below. 'l'his cash basis ol'accounting has
bccn sttpplctncrttccl with accorrntirtg lbr; a) rcccivablcs that incltrdc inrprc.sts nncl salaly advancc.s
ancl b) payablcs that incluclc dcposits ancl retentions.

'l'hc financial statcurcnts conrply with and contoriu to the tbrnr ol'prescntation prcscribccl by thc
PSASII.'l'hc accouuting policics adoptccl have bccu consistcntly applicd to all thc ycals prcscnted.

2. Reporting Entity

'l'hc t'iuancial statctncnts ale lbl thc NGCt)['-MAnRA Constiturcncy. 'l'hc I'inancial statcnrcnts
e nconrpass tlrc rcporting cntity a.s .specif iccl undcr scction tt 1 ol' the t'l'M Acl 2O1 2

3. Reporting Currcncy

'l'hc financial statctncnt.s are 1;rcsurtccl in l(enya Shillings (Ksh.s), which is thc tirnctional and
reporting crlrrcllcy ol'thc (iovcrnnrcnt ancl all values arc loundccl to thc ncalcsl l(crrya Shilling,.

4. S[nificant Accounting Policies

'l'hc accourrting, policies set out in this scction havc l;ccn consistcntly appliccl by thc llntity lbr all thc
years prcscntcd.

a) Rccognition of Receipts
'l'hc tintity recogniscs all rcccipts fronr thc variotts sources whcn thc cvcnt ()ccul's and thc
relatcd cash has actually bccn rcccivcdby thc l)ntity.

l'ax Receipts
'l'ax rcccript.s arc lccolqnizcd in the books o1' accounts whcn cash is lcccivcc{. Cash is
consiclcrccl as leccivccl whcn rrotification ol'tax rcnrittancc is lcccivcrl. (Chcck if this policy
rs applicablc to entity)

Transfcrs from the Exchcquer
'l'ran.sll'rs li'onr thc exchc:clucr arc rccoSnizecl in the books ol' accounts when cash is
lcccivccl. Cash is consic{crecl as receivccl whcn paynrcrrt instruction i.s i.ssuccl to thc bank ancl
notif iccl to thc rccciviug cntity.
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NA T I 0 NA I. G 0 V l; R N M L N T C ONSTI TU L NC I IrS D EVE I.O pM E N T ItU N D (NG C D It) -
MAARA CONSTITUI'NCY
Ileports and lrinancial Statcmcnts
F'or thc ycar cnrlctl .lune 30,2020

SIGNIFICANT ACCOT'NTING POI,ICIES

External Assistancc
Ilxtct'lral assistartcc is rcccivcd through grants and loans lronr uurltilatcral arrd bilateral
dcvcloprrror t lrartrrcrs.

Grartts and loatrs.shall bc recogniz,cd irr thc books ol'accourrts whcn cash is rcccivcd. Cash is
cotrsic{ct'cd as receivcd whcn a payntcnt advice is reccivcd by the rccipient entity or by the
borciicia ry.

Itr ca.sc of grant/loan in kind, such grants arc rccordccl uporr rcccil;t ol tlrc gr.allt itcnr and
tupotr clctct'tttirtatiort of thc valuc. Thc datc of the trarrsactiorr is thc valuc datc irrdicated on
thc payrrrcrtt ac{vicc. A .sinrilar rccognition critcria is applicd lbr loans lcccivcd in the forrn
oi'a dircct paynrort.

l)trrirr;q tltc ycat' cttc.[cd qOth 
June 2020, thcre werc uo iu.stanccs of non-conrpliarrce with

tct'ttts arrc'l corrditiorrs which have resultcd in canccllatiorr ol'cxtcrnal assistance loans.

Othcr rcccipt.s
'l'hc.sc inclLrdc Approlrriatiorr-in-Aid artr{ rclatcs to rcccipts such a.s lrroccccls fr.orrr c{i.spo.sal
of a.ssct.s atrc{ salc of tcnclcr clocuntcnts.'l'hcse arc rcco:<,niz.cc1 rn thc f'irraucial .statcurcnts the
tirtrc associatcd cash rs rcccived.

b) R.ecoSnition of payments
'l'hc Lrrtity t'ccogtti.sc.s all paynrerrts whcn the event occul's and thc rclatcd cash lias actually
bcor paid out by thc I)ntity.

Compcnsation of [mployees
Salat'ii:.s attc! wagc.s. allowanccs, .statutory corrtribution for orrployccs al'c I'ccogllizcd in the
pcriocl whor thc conrlrcnsation is paid.

lJsc of Goods and Scrviccs
Goods attcl scrvicc.s arc rccognizccl a.s paynlent.s irr thc pcliocl whcrr thc aood.s/.scr.vice.s arc
paicl lbr'. Suclt cxpot.scs, if not paid durirrg thc pcriod whclc goods/scr:viccs arc con.sumcd,
shall lrc di.sclo,scd as pcnclirrg bills.

Acquisition of Fixcd Assets
'l'hc payrrrcttt ort acquisition of propcrty plant arrd cquipnrcrrt itcrrrs is rrot calritalizcd. 'l'hc
cost of'accltrisition atrd procccds frour c{isposal of thc.sc itcur.s arc trcatccl a.s })ayntcut.s and
t'ccciltts itctns rc'sltcctivcly. Whcrc an asscl i.s acquirccl iu a rlou-cxcltarrgc trausaclion for nil
ot' ttotttittal cortsidct'ation and thc fair valuc of thc assct can bc rcliably cstablishcd, a contra
trausactiou is rccordccl as rcccipt arrd as a paynrcut.

A l'ixcd assct t'cgistct' is tttaitttaincc{ by cach public cntity and a sunlnrary prclvidcd for
purposcs ol' cottsolidatiotr. '[his .suttttttary is discloscd a.s al1 anlrcxurc to thc iinarrcial
.sta lc rt rc rr l.s
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NAT I O NA L G O V ti R t { M Ii N T CO NS',TT U Ii NC I IiS D IiV E LO pM Ii N T I,- U w D ( N G C D I,) -
MAARA CONST'ITUIiNCY
llcports ancl l,'inancial Statcmcnls
F'or thc year cntlcd .lunc 30, 2020
SIGNI}'ICANT ACCOI.]NTING POLICIES

5. ln-kind contribulions
ln-kind corttributions itrc clotratious that arc trtaclc to thc Ilntity in thc lbnn ol'actual goods ancl/ot'
scrvices rathcr thau iu nrolley or cash tcmrs. 'l'hcsc clonations nray rncluclc vclriclc.s, ecluipurcnl or'
pcrsonncl sct'viccs. Whclc thc financial valuc rcccivcd lor in-kincl contributic)ns call bc rcliably
detertttitrccl, thc [rrtity incluclc.s such valuc in thc statcnrent ol' rcccipts and pal,nrcnts lroth as
rcccipt.s atrd as P41r11,.,'ttt itr cqttal ancl oppositc atrtoutrts; othcrwisc, ihc contributit'rtr is not
rccordccl.

6. Cash and Cash Equivak:nrs
Cash anr{ cash ccluivalcnts courprisc cash on hancl aucl cash at bank, short-tclur clcposits ou call
and highly liquid itrvcstnrcnts u,ith an original nraturity ol'thrcc nronths or lc.ss, which arc rcaclily
couvcrtiblc to kuowtr itt'nouttts ol' cash atrcl arc sul;jcct to insignil'icant risk ol chrrnllcs in valuc.
[]auk account balauccs iucluclc aruounts held at thc Ccutral ltank ol' I(crrvir lrn(1 at various
conuncrcial banks at lhc crrcl ol'thc I'inancial ycar.

7. Accounts Recoivablc
l'or thc purposcs ol'thcsc I'inancial statcnrcnts, inrprcsts ancl aclvancc.s to arrtholiscd public ofl'iccrs
ancl/ctt'instittrtions which wcrc r-rot surrcnderecl or accountcd lor at thc cnc.l ol'thc I'inancial ycar
are trcalccl tts lcccivitl;le.s. 'l'lris is in rccognitiou ol' thc govcrnnrcnt practicc whcrc thc inrprcst
paynrcnt.s arc rccollllizccl as pirynrcuts whcn Iully accourTtcd lbr by thc inrplcst or Alll holclers. 'l'hi.s

is an cuhanccnrcr-rt to thc cash accountiug policy. Othcr accounts rcceivablcs arc rlisckrscd in thc
fiua rrciul .sta tc nrc rr t.s.

8. Accounts Yayabla
l'or tltc purposcs ol' thcsc l'inartcial statetncnts, c{cposits and rctortion.s hckl on behall' ol' third
paltics havc bcelr rccrt3nizcrl ol.r A11 acclual basis (as accounts payablcs).'l'his i.s iu lecognition ot'
thc govcnrnrcnl practicc ol' r'ctaining a portion ol'contractecl serviccs zrud worli.s pcnrlin3 l'ulfihucnt
ol' obli;lations lry thc corrtractor" ancl to hold dcposits on bchall' ol' thild paltics. 'l'his is an
crthanccnrctrt to thc cash ucc:oLttrtitrg policy adoptcd by National Clovclnnrcnt Ministrics ancl
Age ncic.s. Othe r liabilities irrcludinll pcncling bills alc clisclosecl in thc t'inancial statcrrrcnts.

9. Pcnding Bills
l'cuclin..1 bills consi.st ot' trnpaict liaLrilitics at thc cncl of lhc financial ycar alisin;q l)'orrr contractccl
lgoods or scn,iccs c{urirrlg thc ycar ol in past ycars. A.s pencling bills do not invcllvc lhc payurcnt ot'
cash iu thc lcporting pcriclcl, tlrcy lecorclccl as 'rrrcnrorandLlnr' or 'ol'l'-lralancc' itcrirs to ploviclc a
.scrtsc ol'thc ovclall trct ca.sh positiotr ol thc llntity at tltc encl ol' thc ycar. Wlrcn thc pcnding, bills
alc I'inally scitlcd. such paynrcnts arc includccl in the Statcttrcnt o1' Rcccipts ancl I'rrynrcnts in the
ycar in which thc payrrrcuts irrc rrraclc.

10. Unutilizcd [und
Unutiliz.cd l'uurls cotrsist ol'banlt balanccs in thc constitttcncy accolrnt ancl l'uurls not yct disbulsccl
by thc IJoaxl to tlrc con.stitucncy at thc ctrcl o1'thc t'inancial ycar. 'l'hcse balanccs alc availablc lbr
use itr tlte sttb.scqucrtt l'inancial ycal to l'uncl projects approvccl in thc rcspcctivc prior I'inancial
ycars cousistcnt rvith scc 6(2) ancl scc 7(2) ofNGCDI'Act. 201 5.
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NATIONA I. GOVI'RN MI'NT CONSTITU I.NC I IiS D I|VE I,O I>M Ii NT I;I] ND (NGCD II) _
MAAR/I CONSTTTUIiNCY
Ilcports and F'inancial Statcmcnts
F'or thc ycar cndcd .Iunc 30, 2020
SIGNIFICANT ACCOI'NTING POLICIES

11. Budgct
'l'lrc btrdgct is clcvclopcd orr ^ conrpar.ablc accounting ba.sis (cash basis cxccpt for. inrpr.cst and
deposit.s, which arc accourltccl for ol1 al1 accrtral basis), thc sarnc accounts cla.ssification ba.si.s, atrd
for thc satttc pct'iod as thc linancial statcrturts. 'l'hc origirral hLrd3ct was approvcd by ['arlianrcrrt on
Jurtc 2019 for thc pcriod 1'r July 2019 [o 30t11 June 2020 a.s rcquirccl by Law and thcrc was ollc
.sttpplctttctttary acl.irrstlttcrlt [o thc original budgct during thc ycar'. Includcc{ irr thc adjuslnrcrrts are
thc urrutilizcd hrrrrl.s.

A cottlparisott ol' tltc actttal pcrforntancc agarrrst thc conrparablc bud;qct for thc financial ycar
lundcr rcvicw lras bccn includccl in thc financial statcments.

12. Comparative Fig,urcs
Whcrc ncccssal'y, cotttparativc figures for thc previous I'inancial ycar lravc bccn arrrcnded or
rcconfigurcd to conforrrr [o thc rcquircd chan3cs in prc.scntal.ion.

13. Subscqucnt f,vcnts
'l'ltcrc havc lrcctt tto cvcttts subscquent to thc l'inancial ycar cnd with a si;gniflcant inrlract on the
financial .statcrrrorts lbr thc ycar crrdcd 30t1,Jnnc 2020.

14. Errors
Matcrial priot'pcl'ioc1 crt'ors.shall bc corrcctccl rctrospcctivcly in thc l'ir.st sct ol'l'irrancial slatcnrcnts
autltot'izccl lbr issttc aftcr thcir discovcry by: i. rcstatirrg thc conrparativc arrrounts lbr prior
pcriod(.s) prcsctttccl in which thc error occun'ccl; or ii. If the cn'or occurrcd bcforc thc carliest prior
pcriod prc.sorlcd, I'c.statin3 tltc opcnirrg l;alarrccs of assct.s, liabilitrcs ancl nct assct.s,/cquity for the
carlicst prior pcriod prcscntcd.

Dtrrin.g tltc yt:ar', crrors that havc bccn corrcctcd arc disclo.sccl unclcr notc l4 cxplaining tltc naturrc
and amount.s.

15. Rclatcd Party'Iransactions
Rclatcd party rclatiotr.sltip.s arc a nornral featurc of conrmcrcc. Spccil'ic inlorntatiorr rvith rcaards to
rclaLcd party transactiorrs i.s includcd in thc disclo.surc notcs.
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NATIONAL GOVERNMENT CONSTITAENCIIiS DEVELOPMENT FUND (NGCDD _
MAARA CONSTITAENCY
Reports and Financial Statcments
For thc r endcd June 30 2020

XV. NOTES TO l].IE HNANCIAT STATEMINTS

1. TRANS}ERS IX,OM OTIIER GOVERNMEI{T ENTTIIES

2. PROCEEDS TT.OM SAIE OTA$SETS

M-*,Effil;;;ffiii.r',r
NGCDF Board

AIE NO. 8047t64 9,786,207

AIE NO. B04l l 14 4,000,000
AIE NO. B 047602 20,000,000
AIE NO. B 0476961 6,000,000
AIE NO. B 049361 14,000.000

AIE NO. B 10438s 15.000.000
AIE NO. B 096600 9,000,000

AIE NO. 80051l4 44,998,276

ArE NO. 11030269 10,000,000

AIE NO. 80304ri6 12,000,000

AIE N(). 8006433 8,000,000

AIE NO. A724464 I 1,000,000

AIE NO. 804702s
AIE NO. B04l0l2
TOTAL 77,786,207 154,039,152

13,000,000

55,040,876

Receipts from sale of Buildincs

Receipts from the Sale of Vehicles and:Iransport Equipment

Receipts frorn sale of office and general equipment

Receipts frorn the Sale I'lant Machinery and Equipment

Total
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NATIONAL GOVI|RNMENT CONSTITUENCIES DEVELOPMI'NT IIT]ND (NGCDD _
MAARA CONSTITUI|NCY
Rcports and Financial Statcments
For the cndcd June 2020

NOTI:S TO THE ITNANCIAL STATEMENTS (Continued)

3. OTI{ER RECEITS

4. COMPENSATION OT EMPTO}TES

S#fl&t3;'{ffi; fi;:i::;IE;1TffitW,
Interest Receivcd

Rents

Receipts from Sale of tender documents

Other Receipts Not Cla.ssified Elsewl,ere

Total

Basic wages of tcmporary employees 1,725,000 1,654,000
Personal allowances paid as part of salary

Pension and othcr social security contributions (Gratuitv) 288,000 276,000
Enrployer Contributions Compuls ory national social securlty
schemes 64,800 24^000

2,077.800 1.954.000
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND @GCDD -
MAARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE EINANCIAL STATEMENTS (Continued)

5. USE OT GOODS AND SERVICES

;

I

i

I

Utilities. supplies and services

Electricity
Water & sewerage charges

Office rent

Communication, supplies and services 305,650 228,250
Domestic travel and subsistence 105,000 69,400

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses 968,000 550,600

Hospitality supplies and services 235,060 238,200

Other ommitteeexpenses 3,742,100 3,888,000

Commitee allowance 570,000 582,000

Insurance costs

Specialised materials and services

Office and general supplies and services 8 17,010 595,570

Fuel ,oil&lubricants 310,960 187 ,710

Other operating expenses

Bank service commission and charges 54, I 80

Other Operating Expenses

Security operations
Routine maintenance - vehicles and other transport
equipment

495,350 1,391,320

Routine maintenance- other assets 562,970 519,950

Strategic plan 3,499,840

TOTAL
8,166,280 11.750,840

32



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

6. TRANS}ER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND Ofi{ER TRANSTERS

Transfers to National Government entities

Transfers to primary schools 17,477,027 55,486,207

Transfers to secondarv schools 12.100.000 27.066.349
Transfers to tertiary institutions 10.000.000

Transfers to health insptitutions

TOTAL 39.577.027 82.552.556

Bursary - secondary schools 17,133,000 14.341,500
Bursary - tertiary institutions 9,480,000 12,143,000
Bursary - special schools 108,500 73.000
Mock & CAT

Security proiects 12,900,000
Sports prqiects 2.180.818
Enyironment projects 2. r 80.818
Emerqencv proiects 3,980,000 3.910.000

Total 30.701.500 47.729.136
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FAND NGCDF) -
MAARA CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2020

NOTES TO THE EINANCIAL STATETvTEATTS

8. ot AssErs

9. OTHER PAYMENTS

Purchase of Buildings

Construction of Buildincs

Refurbishment of Buildinqs

Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household furniture and Institutional Equipment

Purchase of Office furniture andGeneral Equipment
Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant. Machinerv andEouip
Acquisition of land
Acquisifion of Intangible Assets

Total

Strategic plan

ICT Hub
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MAARA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO TIIE ITNANCIAL STATEMENTS (Continued)

1OA: BANK ACCOIJNTS (CASH BOOK BANK BAI.A.NCE)

Family bank chuka branch A/C 05400000561 I 10,271,970 13,008,370

Total 10.27r.970 13.008.370

lOB: CASH IN HAND

locafion 1

l,ocation 2

location 3

Other locations (s peci fy)

Total

[Prowde cash count certificates for eachl
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
MAARA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
NO TES TO T'HE TLNLwCIA L STA TEIVLENTS (Con tin u ed)

I I: OUTSTANDING IMPRXSTS

Total

[Include an annex if the list is lottger than I page.J

I2A. RETENTION

[Pro ui de s h o rt apprcpri a te as necessary

128. GRATUTry DEPOSITS

apprcpriate as necessary

Supplier 1

Supplier 2

Supplier 3

Total

Name 1

Name 2

Name 3

Add as appropnate

Total
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND WGCDF) _
MAARA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

13. BAI.ANCES BROUGTIT TORWARD

appropria te explan a tion s as n rcessatyl

1 4. PRrOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RXCEryABIE - OUTSTADING IMPR}ST'

IG.CHANGES tN ACCOUNTS PAYABLE _ DEPOSITS AND RXTTNTIONS

Bank accounts 13,008,370 2,955,75C

3ash in hand

lmprest

Total 13,008,370 2,955,750

Bank account Balances
Cash in hand
Accounts Payables

Receivables

Others (specifl)

Outstanding Imprest as at lstJuly 2019 (A)

Imprest issued during the year (B) 6,705,100
Imprest surrendered during the Year (C) 6,705,I00
Net changes in account receivables D= A+B-C

Deposit and Retentions as at lstJuly 2019 (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF) -
MAARA CONSTITUENCY
Reports ahd Financial Statements
For the year ended June 30, 2020
NOIES TO mE FINANCIAL STATEMENTS (Continued)

1 7. OTIIER IMPORTANT DISCLOSI.'RES

17.1: PENDING ACCOUNTS PAYABLE (SEC ANNEX 1)

17.2: PENDING STAIT PAYABTES (See Annex 2)

17.3: UNUTILIZED tLrND Annex

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

120.000NGCDFC Staff

Others Gpecifl)
720,OOOTotal

762,6521rO73rO52Compensation of employees
21688,239Use of goods and services 4,3731602

39,254,215 5,693,889Amounts due to other Govemment entities (see attached list)

13,652,799Amounts due to other grants and other transfers (see

attached list)
34,938,826

Acquisition of assets

Others (specifi
791639,695 221794r578
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND @GCDF) _
MAARA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO THE FINANCIAL STAIWTENTS (Continued)

17.4: PMC accountbalances (SeeAnnex 5)

PMC account Balances (see attached list) 9,7o7,506 14,106,950

9,707,506 141106r95O
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _
MAARACONSTITUENCY
Reports and Financial Statements
For the yery ended June 30, 2020

ANNEX 5 _pMC BANK BALANCES AS AT SOTHJUNE 2O2O

PMC Bank Account
number

Bank
Balance

2019/20

Bank
Balance

2018/19

Kalewa Day Secondary School Family 054000005958 2,849 2,969

Kiamaogo Day Secondary School Family 054000005963 6,727 5,3 l0
Iruma Girls Secondary School Family 054000005955 1,100 1,340

Kiurani Secondary School Family 0s400000s962 600 600

Mutindwa Day Secondary School Family 054000006084 (9 ) lll
Kimuchia Primary School Family 054000005959 (27) 93

Kieni Primary School Family 054000006043 601 5

Kiraro Pryimary School Family 054000005960 272 508,120

Kieganguru Pryimary School Family 054000005964 1,000,282 1,200,001

Kiairugu Primary School Family 054000005966 79,516 21,882

Iruri Primary School Family 054000005968 350 590

Ndunguri Primary School Family 05400000s967 4,541 3l
Nkangani Primary School Family 0s4000005969 46 302

Chogoria Complex Boarding Primary
School

Family 0540000059s0 P

992
s00

Mikuu Primary School Family 05400000595 I 92 332

Nkururu Primary School Family 05400000597 r 37,106 816

Iruma Primary School Family 054000005972 142,417 498,600

Magundu Primary School Family 054000006487 (232) 8

Kauuni Primary School Family 05400000s996 (4 1e) 1,300,010

Karimba Chiefs Office Family 054000005973 88,051 88, I 70

Mikuu Assistant Chief Office Family 054000005953 (e4) 26

Gakui Assistant Chef Office Family 054000005974 1,009 1,129

Kianjagi Assistant Chief Office Family 054000005975 232 3s2

Ikumbo Assistant Chief Office Family 054000005976 592 832

49
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NATIONAL GOVERNMENT CONSTITUENCIIJS DIIVELOPMENT IIUND (NGCDI) _
MAARA CONSTITUI|NCY
lleports and l'inancial Statcments
l'or thc ycar endcd J tJz0

94 598,600

92 998,600

33,952
-- i,rso

498,600

Murkui Day 448,990

St Annc Girls Fanrily 054000006892 403

8,931

498,600

Fanrily

PMC Bank Account
number

Bank
Balance

2019/20

Bank
Balance

2078/19

Family 0s400000s9s4 1,55 1,557

t'antily 0s4000006472 97,306

Family

Maara Policc Division

Kariini Prinrary School

Ndanrani Prinrary School

Kianjuki ['rinrary School Family

054000006471

054000006479

Family

thmily

['amily

054000006478

0540000064tt 1

05400000646ti

tarnily 0s400000647s

Rugongoni Prinrary School

Kanoa Prinrary School

St Augtrstinc Majira Prinrary School

Gitarc Prinrary School

Kajiathctu Primary School t'amily 0s400000671 9

[hmily

I'amily

054000006469

054000006466

t'amily

t'amily

054000006467

054000006474

498,600

409,890

215,567

768

768

37,101

22

57,590

40,206

1,052

2,489

0s4000006480

['arrrily

Fanrily

t'amily

Mukui Prinrary School

Maatha Prinrary School

Ntakani Prinrary School

Nclunrbini Prinrary School

Giankanja Primary School

Maara llrrvironutcutaI Ci roup

Itara ['rirrrary

Maara Sports

['anrily 298,600

l9l
308

47t\

Irunra Ass Chicf Officc Fanrily

0540000067s3

054000006482

054000006923

054000006854

05400000684s

1,558,787

2,041

6,121

15,041

(43)

2,249

37,461

14,231

(4e)

6tr

238

18,276

5)

s28

4

812

ll
6

(lee)

(2r8)

344,680

598,600t'anrily

Fanrily

Ndunrbini Day

Ikuu Ass Chicf Olfice

Kiegang,uru Girls

Iruma [)ay tbnrily

Family

Family

0540000068tt4

0540000068tts

0s4000006962

054000006832

Kamwangu Day

:t0

0s4000006997
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NATIONA I- GOVI' RNMI.NT CONSTITU I.NC I IiS DIiWi LOPM IiNT IIT]ND (NGCDI) _
MAARA CONSTITUI|NCY
Ilcports and F'inancial Statcments
F'or thc ycar cndcd .Iunc 30, 2020

Munrburri Sccondary

Kanoro ['r'irrrary

A4tturburri ['rinrarv

Kaj iantpaki I'r'i rrra rv

Ikindu Pnrrraly

I(arigini ['rirnary

Nl<undi ['r'inrary 2.640

Ntatua Plinrary 134

Marinra Prirrrary (228)

Kariarri Prinrary 4,630

Mr"rthanrbi Prirnarv
J (23r1)

Kiarrjagi Prirrrary 398.600

Giatrtpatrtpo I'rirrra ry 1.243

Muraga Day Ancl Iloardirrg ['rinrary 322

Ndintunc Scconclary 4

Mitheru Ap Linc 054000006 r 80 (240)

Kirunri l'olicc ['ost fanrily 05400000(14 7tl

Makuri Prirrrary I'arrrily 054000007 r 40 267.n t

I'higaa I'nrrraly Fanrily 054000007 1 28 60.452

I(aarc I'riuraly I'anrily 05400000709n 9.14(t

M'ckorani ['rirnary I'antily 398,600

Kithitu Prirrrary I'anrily 0540000070f|(r 2.061

Minugu ['r'inrary l'antil1, 0540000071 (r2 472

Katharrgawc I\'inrary Iranrily 05400000703 I 66,746

[anrily

322

( I,400)

PMC Bank Account
number

Bank
Balance

2019/20

Bank
Balance

2018/79

|.171

I'anrily

i'arrrily

farnily

iiriirity

fanrily

498,600

298,600

293,600

3 1,539

2,002

472

1.762

l4 tt

(t20)

1,726 1,966Fanrily

I'arrrily

Farrrily

Fanrily

15,379

298,600

36,321

300,000I'anrily

farrrily 19,461

398,600

l,4ll3

I'arrrily

I'arnily

I'anrily

l'anrily

054000006903

054000006882

054000006924

054000006922

054000006ti99

05400000680tt

054000006 r 99

05400000(r90tt

0540000067ti(r

054000(\06927

054000006u22

0540000069 r 9

05400000(r7()(r

054000006n02

054000006573

4,062

l0
Farrrily

St An.sclnr Iloardin;4

51

0540000071(r7 64
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I NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MAARA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

,

PMC Bank Account
number

Bank
Balance

2019/20

Bank
Balance

2018/19

Mutiiguru Printary Family 05400000 998,600

Mutindwa Primary Family 0s4000007 I 60 s04

Kariakomo Primary Fanrily 0s4000006725 359,949

Kiamaogo Primary Family 054000007036 155,014

Ngeru Primary Family 054000007 I 98 813

Ngeru Elite Fanrily 0s4000007040 7t9

Kabaikubu Primary Fanrily 0s4000007 1 43 80 3 70

Maara Mixed Printary Fanrily 0s4000007055 798,600

Gatua Assistant Chief Fanrily 0s4000007080 198,600

G aichau Assistant Ch ief Fanrily 0s4000007037 598,600

Makuri Assistant Chief Family 054000007033 29,136

Chogoria Assistant Fanrily 054000007046 18,261

Murugi West Chief Office Farrrily 0s400000701 7 235,681

Ikunrbo Primary Family 05400000709 I 298,600

Wiru Day Secondary Family 054000007079 3,527

Kieni Secondary Family 0540000071 l6 6,277

Ngeru Secondary Fanrily 05400000708 I 1,341,007

Gianchuku Day Kcb 1201411291 2,633

Nturiri Printary Kcb r139239813 535

Kajiunduthi Primary School Equity 0210299737211 1,566

Kiraro Day Equity 02 I 0298859878 6,031

Nguruki Day Equity 021027680082r 2,860

Kabui Secondary School Equity 0210294447800 23,455

Kaarc Police Station Equity 0210271596265 180

Kariakomo Assistant Chief Office Equity 02t0268949740 1,770
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PMC Bank Account
number

Bank
Balance

2019/20

Bank
Balance

2078/7e

Kiriguni Assistant Chief Equity 0210269r08209 30

Mugumango Location Chiefs Office Equity 0210269267308 188,937

lgakiramba Day Secondary School Co-Op 01134057934800 42,800 57,800

Kairuni Prinrary Co-Op 01139572t55700 2,415 500,975

Nguruki Primary Co-Op 0t139572824000 1,7 17 500,967

Itara Secondary School Co-Op 01 134057814600 11,740 11,740

Kairuni Mentally School Co-Op 0t139572862100 1,263 1,263

Total 9,707,506 14,106,950
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