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WEST pOKOr fuUrtry ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and
For the year

Financial Statements
endbd June30,2022

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background tnformation

The West Pokot lCounty Assembly Members Car loan and Mortgage Fund is established by

and derives its Juthoriiy and accountability from The West Pokot County Assembly Car

Loan and Mort$age (Amendment) Act, 2017 of 5th December 2017. The Fund is wholly

owned by the V(/est Pokot County Assembly and is domiciled in Kenya.

The fund's objedtive is to:

(i) provihe a loan scheme for the purchase, development, renovation or repair of

resideJntial ProPertY,

(ii) provide loan scheme for the purchase of vehicles by members of the scheme

b) Principal Aciivities

The principal mandate of the Fund is to provide quality services and convenient loan

facilities to its Members.

c) Fund Admiriistration Committee

Ref Name Position

I Hon. Sdmwel Timtim Kori Chair Person

2 Hon. r Lokor Yerer Member

3 Hon. Francis Member

4 Hon rtin Ko ro Member
5 Hon. E nuel Polokou Member

6 Lucia Chen Administrator
7 Denis n Rotich Princi I Finance Officer

8 Jacinta Tulel Senior lCounsel

Edgar kitilit Princi le Human Resource

d) lGy Management

Ref Name Position

I Daniel lDa muke Accounti Officer

2 Lucia Chenan Head of Bu and Fiscal Anal 5rs

3 Denis P. Rotich Princi I Finance Officer

4 John Tbkaramoi Senior Accounts Controller

5 Edsar K. Kitilit I Human Resource Officer
Head of internal Audit6 Solomon Chemeltorit
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WEST POKOT COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022

d) Registered Offices

P.O. Box 06 - 30600
County Assembly Building
Kapenguria, KENYA

e) Fund Contacts

Telephone : (254) 07 227 99853
E-mai I : i nfo @westpokotassembly.org
Website: www.westpokotassembly. go. ke

0 Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 50000
City Square 00200
Nairobi, Kenya

Access Bank Kenya Plc

Kapenguria Branch
P.O. Box 295-30600

d lndependent Auditors

Auditor 6eneral
Kenya National Audit Office
Anniversary Towers, University WaY
P.O. Box 30084
60P 00100
Nairobi, Kenya

h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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WEST POKOT ASSEMBLY CAR LOAN AND MORTGAGE FUND

Reports and Statements
For the end June30,2022

2. THE LOANS EMENT COMMITTEE

Role

Chair personTimtim1

Member2. Hon. Peter Lokor Yerer

Member3. Hon. Francis Krop Losiai'

4. Hon. Martin Komongiro Member

MemberMaddy
P",

5. Hon. Ema
Polokou

Secretary6. Lucia Chenanga

Member7. Denis Plapqn Rotich

Member8. Jacinta Tulel

Member9. Edgar Kitilit

4lPage
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3. MANAGEMENT TEAM

5lPage

Name Details

1. Daniel K. Dapamuke Accounting Officer

2. Lucia Chenanga Director Budget and Fiscal Analysis

3. Denis P. Rotich Director Finance & Accounts

4. John Takaramoi Principal Accounts Controller

5. Edgar K. Kitilit Director Human Resource

5. Solomon Chemeltorit Head of internal Audit



WEST POKOT UNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Fin
For the r

4. FUND C 'S REPORT

cial Statements
I June 30,2022

County Assembly Car loan and Mortgage Fund was established in 2014

ecutive Member of Finance in exercise of the powers conferred by section

Finance Management Act, 2012. The Fund was created through the West

(Members) Scheme Fund Regulations, 2014 and the West Pokot County

The West Po

by the County
ll6 of the Publi

Pokot Mo

5i

Car Loan (Me ;) scheme Fund Regulations, 2014 which was later amended to The

West Pokot County Assembly Car loan and Mortgage (Amendment) Act,2017

ln the financial lear 2021/2022, the fund did not advance new loans to its members. Loan

recovery stood at 99o/o with only Kshs 2.5 million shillings exPected from members and

Kshs 14.2 million from short term advances to other Sovernment entities/ fund. The County

Assembly has in its 2022/2023 budget set aside Kshs 70 million disbursed as grants to

members in order to replenish and restore the fund to its original capital.

I thank the ng Committee and the Management for the suPport and in ensuring

that the Fund ns in a smooth and professional manner.

Hon. 5a

6lPage



WEST POKOT COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the year ended June 30, 2022

5. REPORT OF THE FUND ADMINISTRATOR

The salaries and Remuneration commission (5RC) in fulfilment of its constitutional mandate

and in exercise of the powers conferred to it under Article 23O of the constitution of Kenya

and section 13 of Salaries and remuneration Commission Act, 2011 set and advised on the

car and mortgage benefits for members and other state officers. Consequently, the County

Assembly through the West Pokot Mortgage (Members) Scheme Fund Regulations, 2014

and the West Pokot County Car Loan (Members) Scheme Fund Regulations, 2014

established the Fund.

The County Assembly Car loan and Mortgage Fund became operational in February 2014

and received a funding of KES 137,7OO,OO0.00. The funds' performance over the last

financial years has been outstanding. This has been attributed to the consistency in loan

repayments and interest earned from loans. At the end of the 2021/22 financial year, the

fund had KES I2,782,462 in accumulated surplus. We expect to recover all members

outstanding loan before the commencement of the 3'd Assembly. During the financial year,

Kshs 70,O0O,OOO was advanced to members as grants in line with the SRC directive,

consequently resulting in a reduction of the initial capital to Kshs 67,7OO,OO0. ln order to

restore the Fund to its original capital, the Management has set aside Kshs 70,000,000 in

the 2022/2023 budget.

All the securities for the loans of the County Assembly members are under safe custody of

the Fund Administrator according to the provision of the West Pokot County Assembly

Car and Mortgage Act 2017.

I expect that in the next financial year the fund will continually improve and offer better

services to its

Signed:

Lucia
GE FUNO f 0R
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6. REPORT OF

The Committee
year ended Jun

The results of th

Trustees

The committee
There were no

Article 229 of t

By Order of the
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Auditors

WEST POKOT
Reports and
For the

Principal

The Auditor

Chai

The principal

Results

UNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Statements

June30,2022

COMMITTEE

it their report together with the audited financial statements for the

30,2022 which show the state of the Fund affairs.

ties of the Fund are to provide mortgages and car loans to its members.

Fund for the year ended June 30, 2022 are set out on page 16'

bers of the Fund who served during the year are shown on page 4.

nges in the Committee during the financial year.

I is responsible for the statutory audit of the Fund in accordance with
Constitution of Kenya and the Public Audit Act 2015.

Committee



WEST POKOT COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FAND
Reports and Financial Statements
For the yea r ended June30,2022

7. STATEMENT OF MANAGEMENTS RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by The West Pokot

County Assembly Car Loan and Mortgage (Amendment) Act, 2Ol7 shall prepare financial

statements for the Fund in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and

presentation of the Fund's financial statements, which give a true and fair view of the state

of affairs of the Fund for and as at the end of the financial year ended on June 30,2021.
This responsibility includes: (i) maintaining adequate financial management arrangements

and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the Fund; (iii) designing, implementing and maintaining internal

controls relevant to the preparation and fair presentation of the financial statements, and

ensuring that they are free from material misstatements, whether due to error or fraud; (iv)

safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with lnternational Public

Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and

The West Pokot County Assembly Car Loan and Mortgage (Amendmenil Act, 2017.

The Administrator of the Fund is of the opinion that the Fund's financial statements give a

true and fair view of the state of Fund's transactions during the financial year ended June

30, 2022, and of the Fund's financial position as at that date. The Administrator further

confirm the completeness of the accounting records maintained for the Fund, which have

been relied upon in the preparation of the Fund's financial statements as well as the

adequacy of the systems of internal financial control. ln preparing the financial statements,

the Administrator of the County Public Fund has assessed the Fund's ability to continue as a

going concern and disclosed, as applicable, matters relating to the use of going concern basis

of preparation of the financial statements. Nothing has come to the attention of the

Administrator to indicate that the Fund will not remain a going concern for at least the next

twelve months from the date of this statement.

Apprwal of the financial statements

pproved by the Committee on ! \

^
2022The Fund Sfinancial stateme

and signed on its behalf by:
nts were a

<s lD 2<1rn({,!fRnfTK

Administrator of West Pokot County Assembly Car Loan and Mortgage Fund

9lPage
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AUDITOR.GENERAL ON WEST POKOT COUNTY ASSEMBLY
ORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2022

tion to the contents of my report which is in three parts:

Financial Statements that considers whether the financial statements
nted in accordance with the applicable financial reporting framework,
dards and the relevant laws and regulations that have a direct effect

lstatements

wfulness and Effectiveness in Use of Public Resources which considers
with applicable laws, regulations, policies, gazette notices, circulars,
nd manuals and whether public resources are applied in a prudent,
nomic, transparent and accountable manner to ensure Government

ue for money and that such funds are applied for the intended purpose

ness of lnternal Controls, Risk Management and Governance
rs how the entity has instituted checks and balances to guide internal

responds to the effectiveness of the governance structure, the risk
environment and the internal controls, developed and implemented by

with governance for orderly, efficient and effective operations of the

inion does not necessarily mean that an entity has complied with all
regulations, and that its internal controls, risk management and
s are properly designed and were working effectively in the financial

of the report are aimed at addressing the statutory roles and
the Auditor-General as provided by Article 229 of the Constitution, the
nagement Act, 2012 and the Public Audit Act, 2015. The three parts of

read together constitute the report of the Auditor-General

E FINANCIAL STATEMENTS

accompanying financial statements of West Pokot County Assembly
Scheme Fund set out on pages 10 to 39, which comprise the
position as at 30 June, 2022, and the statement of financial

age

rs

oo
ROBI

on ll/est Pokot Counly Assembly Car Loan & Mortgage Scheme Fund for the

accounting



performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with ihe
provisions of Article 229 of the Constitution of Kenya and Section 35 of the public Audit
Act, 2015. I have obtained all the information and explanations, which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of West Pokot County Assembly Car Loan & Mortgage
Scheme Fund as at 30 June, 2022, and of its financial performance and its cash flows for
the year then ended, in accordance with !nternational Public Sector Accounting Standards
(Accrual Basis) and comply with the West Pokot County Assembly Cai Loan and
Mortgage Act, 2015 as amended by the West Pokot County Assembiy Car Loan and
Mortgage (amendment) Act, 2017; and public Finance Management Aci, 2012.

Basis for Qualified Opinion

1. lnaccurate Cash and Gash Equivalents

The statement of financial position reflects cash and cash equivalents of
Kshs.63,673,638. However, the cashbooks provided for audit reflect a balance of
Kshs.71 ,105,613 resulting to unreconciled variance of Kshs.7,43 1 ,gTS. Further, the bank
confirmation certificate reflect a balance of Kshs.60,247,293 resulting to unreconciled
variance of Kshs. 1 0,858,320.

ln the circumstances, the cash and cash equivalent balance of Kshs.63,673,67g as at
30 June, 2022 could not be confirmed.

2. Unsupported lnterest Receivable

The statement of financial position reflects current and long term receivables from
exchange transactions balance of Kshs.16,878,841 as disclosed in Note 12 to the
financial statements. The balance includes current portion of long-term receivables of
Kshs.2,605,841 out of which Kshs.74,896 is in respect of interest ieceivable which has
remained constant and its supporting schedule was not provided for audit.

ln the circumstances, the accuracy and fair statement of interest receivable balance of
Kshs.74,896 for the year ended 30 June,2022 courd not be confirmed.

3. Receivables from Exchange Transactions

The statement of financial position reflects long-term receivables from exchange
transactions of Kshs.'14,273,000 in respect to amounts lent to the County Assembly.
However, no evidence was provided of County Assembly approvat foi shortterm
borrowing contrary to Section 142(1) of the Public Finance Management Act, 2012 which
requires county government entities to seek the authority of the County Assembly to
borrow cash on a short-term basis for cash management purposes only. Further, the
amounts were not refunded promptly contrary to Section 142(3) of the Public Finance
Management Act, 2012 which states that a county government entity that has any such

Report of the Auditor-General
ended 30 June, 2022

on llest Pokot county Assembly car Loan & Mortgoge scheme Fund for the year

2



borrowing shal ensure that the money borrowed is repaid within a year from the date
which it was rrowed

ln addition, th bank statements of the Fund revealed that Kshs.3,673,000 indicated
having been
member of

t to the County Assembly during the year was actually paid to one
Fund and two members of the County Assembly. No supporti

documentatio was provided to confirm the validity of the payments

ln the circum nces, the accuracy, validity and fair statement of the long-
receivables exchange transactions balance of Kshs.14,273,000 as at 30 June,
could not be rmed

4. Prior Year nces

The financial ments reflect prior year balances which differed with the previous
audited ba as detailed below:

ln the circum nces, the accuracy and completeness of the financial statements for
year ended 30 June,2022 could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Aud
lnstitutions (! s). I am independent of the West Pokot County Assembly Car Loan
Mortgage e Fund Management in accordance with ISSAI 130 on Code of Ethics
have fulfilled er ethical responsibilities in accordance with the ISSAI and in accordan
with other ethi requirements applicable to performing audits of financial statements

that the audit evidence ! have obtained is sufficient and appropriateKenya. I beli
provide a bas for my qualified opinion

Key Audit

Key audit mr

significance i

rs are those matters that, in my professional judgment, are of
the audit of the financial statements. There were no key audit matters

report in the under review

Other Matter

Unresolved or Year Matters

Various prior audit issues remained unresolved as at 30 June, 2022. Manageme
has not
the unre

reasons for the delay in resolving the prior year audit issues. Fu
prior year issues were not disclosed under the progress on follow up

auditor's endations section of the financial statements as required by the Publ
Sector Accou ,ing Standards Board

Report of the

Statement ol Financial Performance
202112022

(Kshs.)
2020t2021

(Kshs.)
Variancr

(Kshs.
)

)

Staff Costs 70,000,000 70,000,00(
Statement ol Financial Position
Revolving Fu rd 67,700,000 137,700,000 70,000,00( )

(56,438,685) 70,000,00( )Accumulated Surplus 13,561 ,315

on West Pokot County Assembly Car Loan & Mortgage Scheme Fund for the

3
'2ended 30 June,

on

it

vedr.l



ln the circumstances, the [Vlanagement did not comply with the reporting template.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources/Qualified Opinion section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of Approved Budget for the Fund

The statement of financial performance reflected revenue of Kshs.823,170 against
expenditure of Kshs.1 ,602,023 for the year ended 30 June, 2022. However, the
lt/lanagement did not provide approved budget estimates for the year contrary to Section
149(2) (h) of the Public Finance Management Act, 2012 that requires the Accounting
Officer to prepare estimates of the expenditure of the entity in conformity with strategic
plan and section 149(2Xi) which requires the Accounting Officer to submit the estimates
of an entity which is not a county corporation to county Executive Committee member for
finance; for approval by the County Executive Committee and subsequently the County
Assembly.

Consequently, the Fund Management was in breach of the law

2. Overdraft on Fund Bank Accounts

Review of bank statements for bank accounts held by the County Assembly Members
Car and Mortgage Fund revealed that account No.026010000007 maintained at a local
bank had remained overdrawn with a total amount of Kshs.5,352,196, contrary to
provisions of Section 119(4) of the Public Finance Management Act 2012 and section
82(7) (County Governments) Regulations, 2015 which prohibits overdrawing of the county
government bank accounts without authority of the County Treasury.

The Fund Management therefore breached the law.

4. Presentation and Disclosure in the Financial Statement

Under key entity information, the Fund administration committee and the key
management members did not have their passports included besides their names while
the accountant and the Fund administrator did not indicate their names beneath their
signatures in all the spaces signed on the financial statements as required by the Public
Sector Accounting Standards Board. ln addition, the Fund accountant did not disclose his
ICPAK membership number.

ln the circumstances, the financial statements did not comply with the requirements of
the Public Sector Accounting Standards Board.

Report of the Auditor-General on West Pokot County Assembly Car Loan & Mortgage Scheme Fund for the year
ended 30 June, 2022
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nducted in accordance with ISSAI 4000. The standard requires that I

cal requirements and plan and perform the audit to obtain assurance
the activities, financial transactions and information reflected in the

are in compliance, in all material respects, with the authorities that
elieve that the audit evidence I have obtained is sufficient and appropriate

to provide a is for my conclusion.

REPORT ON FECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVER CE

Conclusion

The audit was
comply with
about whether
financial state
govern them. I

As required
procedures

The audit was
require that I

necessary to
misstatement,

Fund's ability
sustainability
Management i

Management

Lawfulness a Effectiveness in Use of Public Resources sections of my report, I confirm
that, nothing e has come to my attention to cause me to believe that internal controls,
risk manag nt and overall governance were not effective

Basis for Co Iusion

ducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
n and perform the audit to obtain assurance about whether effective

processes and of internal control, risk management and overall governance were
operating , in all material respects. I believe that the audit evidence I have
obtained is cient and appropriate to provide a basis for my conclusion

Responsibil of Management and those Charged with Governance

Management
statements in

responsible for the preparation and fair presentation of these financ
ance with lnternational Public Sector Accounting Standards (Accrual

Basis) and maintaining effective internal control as Management determines is

Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
,r"rred, except for the matters described in the Basis for Conclusion on

the preparation of financial statements that are free from material
er due to fraud or error and for its assessment of the effectivenesd

services and using the applicable basis of accounting un
aware of the intention to terminate the Fund or to cease operations.

also responsible for the submission of the financial statements to th
in accordance with the provisions of Section 47 of the Public Audit

of internal , risk management and governance

ln preparing e financial statements, Management is responsible for assessing th
to sustain its services, disclosing, as applicable, matters related

Auditor-Gen
2015.

ln addition to the responsibility for the preparation and presentation of the finan
statements d bed above, Management is also responsible for ensuring that th
activities, cial transactions and information reflected in the financial statements a

with the authorities which govern them, and that public resources ain compliance
applied in an way.

Report of the A on ll/est Pokot County Assembly Car Loan & Mortgage Scheme Fund for the

5

'2ended 30 June,



Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera !'s Res ponsi bi I ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 ) (a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Reporl of the Auditor-General on ll'est Pokot County Assembly Car Loan & Morlgage Scheme Fund for the year
ended 30 June, 2022
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a ldentify a
whether d to fraud or error, design and perform audit procedures responsive
those risks, and obtain audit evidence that is sufficient and appropriate to provide
basis for opinion. The risk of not detecting a material misstatement resulting
fraud is h her than for one resulting from error, as fraud may involve collusion
forgery, i tional omissions, misrepresentations, or the override of internal control

a Evaluate appropriateness of accounting policies used and the reasonableness
accounting mates and related disclosures made by the Management.

o Conclude the appropriateness of the Management's use of the applicable basis
accounting nd, based on the audit evidence obtained, whether a material uncertai
exists re
ability to

to events or conditions that may cast significant doubt on the Fund'
n its services. lf I conclude that a material uncertainty exists, I a

required to draw attention in the auditor's report to the related disclosures in

financial ments or, if such disclosures are inadequate, to modify my opinion. M
conclusion are based on the audit evidence obtained up to the date of my aud

, future events or conditions may cause the Fund to cease its services

a overall presentation, structure and content of the financial statements

underlying
disclosures, and whether the financial statements represent t

nsactions and events in a manner that achieves fair presentation.

a Obtain s nt appropriate audit evidence regarding the financial information a
business ivities of the Fund to express an opinion on the financial statements

o Perform su other procedures as I consider necessary in the circumstances.

lcommun with the Management regarding, among other matters, the planned
and timing of audit and significant audit findings, including any significant deficienci

I that are identified during the audit.

I also provide
requirements

nagement with a statement that I have complied with relevant eth
garding independence, and to communicate with them all relation

and other m that may reasonably be thought to bear on my independence, a
related safeguards.where appli

CPA CBS
RAL

Nairobi

28 April,202

report. H,

Evaluate
including

in internal

Report of the
2

on Ll/est Pokot County Assembly Cor Loan & Mortgage Scheme Fund for the

7
ended 30 June,

assess the risks of material misstatement of the financial statements,

of
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8. FINANCIAL

8.1. sT, OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h JUNE

2022

non-exchange transactlonsRevenue from

1rtions and donationsPublic contribt

2Transfers from the County Government

3s and other leviesFines, penaltie

exchange transactionsRevenue from
52,132,82823,t70.004lnterest incom

5Other income
52,132,82Total re\renue

Expenses
0I ,410,001,589,500.005Fund administ :ation expenses

7Staff costs
013,5012,523.00Ceneral exper se5

9Finance costs
01,423,541,602,023.00Total expenser

IssesOther gains/lo
t06ain/loss on d I of assets

5709 ,32(778,853.00)it) for the periodSurplus/( defic

l0 lPage

20ilt
KSHs

Y202tno22

l

823,170.00

8
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8.2. fiATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2022

The accounting policies and explanatory notes to these financi
ancial statements. The entity financial

2022 a
I, j

by

nts form an
on

,{
aIl

,l\

l-. ! 4Far . t tu;-1.

,of the.Fu

iL

Assets

Current attets
14,658,075ll 63,673,638Cash and cash equivalents

2,605,841 50,603,240
12

Current portion of long term receivables
from exchange transactions

l3Prepayments
14lnventories

Non-current assets

15Property, plant and equipment
16lntangible assets

16,000,000
12

14,273,000Long term receivables from exchange
transactions

80,552,479 81,261,315Total assets

Liabilities

Current liabilities

17 70,o17Trade and other payables from exchange
transactions

l8Provisions
19Current portion of borrowings
20Employee benefit obligations

70,o17Non-current liabilities
20Non-current employee benefit obligation
19Long term portion of borrowings

Total liabilities
80,482,462 81,261,315Net assets
67,700,000 67,700,000Revolving Fund

Reserves
13,561 ,3 I 512,782,462Accumulated surplus
81,261,31580,482,462Total net assets and liabillties

D A CCOU N ?A

I I Page

GI FUNO

Note Y2A2t/2022
1(Shs

Y202A12021

- 
KSht

+
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8.3. OF CHANGES IN NET ASSETS AS AT 30 JUNE 2022

,702

80.28t

1,989.7{

,325.0(

14.7\

14.71

8,853.0(

1.7\

99(

0(

149,12,271,702
137,700,000I July 2Ol9Balance as at

580.288
t) for theSurplus/(defici

period
C during theFunds receive

year

arnRevaluation g

r5012,851,990137,700,00030 June 2O2OBalance as at

150,5.12,851,989.79137,700,000.00I July 2O2OBalance as at
7t709,325.00Surplus/(defic

period
it) for the

Funds receive
year

d during the

-70,0rs grants -70,000,000.00Funds issued

iainRevaluation 1

81,213,561 ,314.1967,700,000.00Balance as at 3O June 2021

13,561,314.79 87,267,700,000.001 Julv 2021Balance as at
-7-778,853.00Surplus/(defi<

period
it) for the

Funds receivt
year

rd during the

{ainRevaluation;
80,412,782,461.7930 June 2022 67,700,000.00Balance as at

12 lPage
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Cash flours from operating activlties

Receipts

Public contributions and donations

Transfers from the County Government
823 I 70) 2,132,825.04lnterest received

Receipts from other operating activities
2,132,825.0823 I 70)Total Receipts

Payments
6 1,589,500 1,410,000.0Fund administration expenses
B 12,523 13,500.0General expenses

Finance cost
159,81 IOther payments - settlement of payables

1,602,023 1,583,311Total Payments
778,853 549,514Net cash florps from operatlng activities

Cash flours from investing activities

Purchase of property, plant, equipment
and intangible assets

Proceeds from sale of property, plant and
equipment

48,067,417 45,378,807Proceeds from loan principal repayments
-3,673,000 -77,200,000Loan disbursements paid out

-31,821,19344,394,417Net cash flor,vs used in investi activities

Cash flours from flnanclng activlties

Proceeds from revolving fund receipts

Additional borrowings
5,400,000 9,000,000Repayment of borrowings
5,400,000 9,000,000Net cash flows used in financing activlties

49,015,564 -22,271,679Net increase/(decrease) in cash and cash

equivalents
14,658,074 36,929,75411Cash and cash equivalents at I JULY
63,673,638 14,658,074Cash and cash equivalents at 30 JUNE

8.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2022

13 lPage
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OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR

ENDED 3Oh JUNE 2022

June 2022
Statements

KShsKShsKShs KShsKShsRetrenue

butions

1S

Public contri
and donatio

TITransfers fro
County 6ov

(823,170.00)823,170.00nelnterest inco

eOther incom
(823,170.00)923,170.00Total incomr t

Expenses

( 1,589,500.00)

1,589,500.00Fund admini

expenses

stration

Staff costs

(t2,523.00)12,523.00General expr )n5es

Finance cost

(1,602,023.00)1,602,023.00Total expen( liture
778,853.00(778,853.00)Surplus for tl

period
le
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8.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preParation

The Fund's financial statements have been prepared in accordance with and comply
with lnternational Public Sector Accounting Standards (IPSAS). The financial statements

are presented in Kenya shillings, which is the functional and reporting currency of the

Fund. The accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

2. Adoption of neu, and revised standards

a) Relevant nevv standards and amendments to published standards effective for the
year ended 30 June 2022

Standard Effectlve date and impact:

IPSAS 39:
Employee
Benefits

Applicable: ln January 2018

The objective to issue IPSAS 39 was to create convergence to
changes in IAS 19 Employee benefits. The IPSASB needed to
create convergence of IPSAS 25 to the amendments done to IAS

19. The main objective is to ensure accurate information relating
to pension liabilities arising from the defined benefit scheme by
doing away with the corridor approach.

b) No,v and amended standards and lnterpretatlons ln lssue but not yet effective in the
year ended 30 June 2Ol8

c) Early adoptlon of standards

The entity did not early - adopt any new or amended standards in year 2022

3. Revenue recognition

i) Rarenue from non-exchange transactions

Standard Effective date and impact:
IPSAS 4O: Public
Sector
Combinations

Applicable: ls January 2019:
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly
with IFRS 3(applicable to acquisitions only) Business

combinations and combinations arising from non exchange

transactions which are covered purely under Public Sector

combinations as ama ations.

15 lPage
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Transfers from government entities

Revenues from -exchange transactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash' goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or potential related to the asset will flow to the entity and can be

measured reliab

ii) Revenue

lnterest income

lnterest income
estimated futu cash receipts th rough the expected life of the financial asset to that

asset's net amount. The method applies this yield to the principal outstanding

to determine i rest income each period.

4. Budget

The original for FY 2021/2022 was approved by the County Assembly on 29th

uent revisions or additional appropriations were made to the

in accordance with specific approvals from the appropriate
itional appropriations are added to the original budget by the entity

May 2022. Su

approved

respective approvals in order to conclude the final budget.

exchange transactions

s accrued using the effective yield method. The effective yield discounts

I amounts, prepared on a comparable basis to the approved budget,

in the statement of comparison of budget and actual amounts.

pari son of budget and actual amounts and the actuals as per the

items. When significant parts of property, plant and equipment are

laced at intervals, the entity recognizes such parts as individual assets

The entity's bu is prepa red on a different basis to the actual income and expenditure

disclosed in the
basis using a cla

financial statements. The financial statements are prepared on accrual

based on the nature of expenses in the statement of financial

performance, hereas the budget is prepared on a cash basis. The amounts in the

financial stat ts were recast from the accrual basis to the cash basis and reclassified

by presentati to be on the same basis as the approved budget. A comparison of

authorities. The
upon receiving

budget and
is then pres

A statement
statement of

impairment
acquisition of t
required to be r

ln addition to e Basis difference, adjustments to amounts in the financial statements

are also made r differences in the formats and classification schemes adopted for the

presentation of the financial statements and the approved budget.

reconcile the actual amounts on a comparable basis included in the

statement of fi ncial performance has been presented under section 8.5 of these

financial stat ts

5. Property, nt and equipment

All property, p and equipment are stated at cost less accumulated depreciation and

Cost includes expenditure that is directly attributable to the

with specific

16 lPage
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inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. AII other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration the asset is

initially measured at its fair value.

6. lntangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the date of
the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financial instruments

Financial assets

ln itia I recognition a nd measurement

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit,
loans and receivables, held-to-maturity investments or available-for-sale financial assets,

as appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such

financial assets are subsequently measured at amortized cost using the effective interest

method, less impairment. Amortized cost is calculated by taking into account any

discount or premium on acquisition and fees or costs that are an integral part of the

effective interest rate. Losses arising from impairment are recognized in the surplus or
deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed

maturities are classified as held to maturity when the Entity has the positive intention
and ability to hold it to maturity. After initial measurement, held-to-maturity
investments are measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the effective interest

rate. The losses arising from impairment are recognized in surplus or deficit.

lmpairment of frnancial assets

lTlPage
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The Entity asse s at each reporting date whether there is objective evidence that a

financial asset ,

financial assets

impairment as

recognition of tl
the estimated fu

an entity of financia I assets is impaired. A financial asset or a entity of
deemed to be impai red if, and only if, there is objective evidence of
result of one or more events that has occurred after the initial

asset (an incurred 'loss event') and that loss event has an impact on

re cash flows of the financial asset or the entity of financial assets that

is calculated by taking into account any discount or premium on

s or costs that are an integral part of the effective interest rate.

manufacturing overheads based on the normal operating capacity,

borrowing costs

can be reliably imated. Evidence of impairment may include the following indicators:

a entity of debtors are experiencing significant financial difficulty

linquency in interest or principal payments

that debtors will enter bankruptcy or other financial reorganization

ta indicates a measurable decrease in estimated future cash flows (e.g.

changes in rs or economic conditions that correlate with defaults)

Financial

lnitial and measurement

within the scope of IPSAS 29 are classified as financial liabilities at fairFinancial liabili
value through
determines the

or deficit or loans and borrowings, as approPriate. The Entity

ssification of its financial liabilities at initial recognition. All financial

liabilities are ized initially at fair value and, in the case of loans and borrowings,

plus directly att butable transaction costs.

Loans and - After initial recognition, interest bearing loans and borrowings

are subsequentl mea sured at amortized cost using the effective interest method. Cains

and losses are in surplus or deficit when the liabilities are derecognized as

well as through he effective interest method amortization process

Amortized
acquisition and

8. lnventories

lnventory i

received th
of the inve

Costs incurred
accounted for,

proportion
but excludi

5 sured at cost upon initial recognition. To the extent that inventory was

rouS non-exchange transactions (for no cost or for a nominal cost), the cost

is its fair value at the date of acquisition.

n bringing each product to its present location and conditions are

s follows:

ls: purchase cost using the weighted average cost method

and work in progress: cost of direct materials and labour and a
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After initial recognition, inventory is measured at the lower of cost and net realizable

value. However, to the extent that a class of inventory is distributed or deployed at no

charge or for a nominal charge, that class of inventory is measured at the lower of cost

and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations,
less the estimated costs of completion and the estimated costs necessary to make the

sale, exchange, or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption
in the ordinary course of operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefits or service potential will be required to settle the

obligation and a reliable estimate can be made of the amount of the obligation.

Where the Entity expects rome or all of a provision to be reimbursed, for example,

under an insurance contract, the reimbursement is recognized as a separate asset only
when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial

performance net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details of any

contingencies in the notes to the financial statements, unless the possibility of an outflow
of resources embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more

uncertain future events not wholly within the control of the Entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. lf it has become

virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.

lO. Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Changes in

accounting policies and estimates
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The Entity nizes the effects of changes in accounting policy retrospectively. The

effects of cha in accounting policy are applied prospectively if retrospective

application is im ractical.

ll. Employee

The Entity p

Defined ben
contribution I

The Entity
control individ ally
versa. Membe of

Cash and cash

on call and

- Retirement benefit Plans

retirement benefits for its employees and directors. Defined

contribution pla s are post emp loyment benefit plans under which an entity pays fixed

contributions i o a separate enti ty (a fund), and will have no legal or constructive

obligation to further contribut ions if the fund does not hold sufficient assets to pay

all employee be ts relating to employee service in the current and prior periods. The

contributions to fund obligations for the payment of retirement benefits are charged

against income i the year in which they become payable.

plans are post-employment benefit plans other than defined-

r. Th" defined benefit funds are actuarially valued tri-annually on the
efi

es

ly liq

projected unit it method basis. Deficits identified are recovered through lump sum

payments or i sed future contributions on proportional basis to all participating

employers. The contributions and lumP sum payments reduce the post-employment

benefit obliga

12. Foreign transactions

Transactions in foreig n currencies are initially accounted for at the ruling rate of
exchange on th date of the transaction. Trade creditors or debtors denominated in

foreign curren are repo rted at the statement of financial position reporting date by

applying the
settlement of
at which they

nge rate on that date. Exchange differences arising from the

or from the reporting of creditors at rates different from those

re initially recorded during the period, are recognized as income or

expenses in the od in which they arise.

13. Borrouring

Borrowing co are capitalized against qualifying assets as part of property, plant and

equipment. 5 borrowing costs are capitalized over the period during which the asset

is being or constructed and borrowings have been incurred. Capitalization

ceases when co struction of the asset is complete. Further borrowing costs are charged

to the stateme of fi nancial performance

14. Related

a retated party as a person or an entity with the ability to exert

or jointly, or to exercise significant influence over the Entity, or vice

key management are regarded as related parties and comprise the

directors, the C and senior managers.

15. Cash and equivalents

20 lPage

lents comprise cash on hand and cash at bank, short-term deposits

uid investments with an original maturity of three months or less,



WEST POKOT COUNTY ASSEMBLY CAR LOAN AND MORTGAGE FUND
Reports and Financial Statements
For the vearended June30,2022

which are readily convertible to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. For

the purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end of the financial year.

16. Comparative figures

Where necessary comparative figures for the previous financial year have been

amended or reconfigured to conform to the required changes in presentation.

17. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

18. Ultimate and Holding Entity

The entity is a County Assembly Fund established by The West Pokot County
Assembly Car Loan and Mortgage (Amended) Act, 2017. Currency

The financial statements are presented in Kenya Shillings (KShs).

19. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent
liabilities, at the end of the reporting period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of the asset or liability affected in future periods.

State all judgements, estimates and assumptions made: e.g.

Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the

next financial year, are described below. The Entity based its assumptions and estimates

on parameters available when the consolidated financial statements were prepared.

However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of the Entity.

Such changes are reflected in the assumptions when they occur. IPSAS 1.14O.

Useful lives and residualvalues

The useful lives and residual values of assets are assessed using the following indicators

to inform potential future use and value from disposal:

Entity
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and Process

the asset, its susceptibility and adaptability to changes in technology

Provisions

Provisions we
information ava

20.Flnanclal

The Fund's a

in Note xxx.

Provisions are sured at the management's best estimate of the expenditure required

to settle the obli on at the reporting date, and are discounted to present value where

the effect is m rial.

manaSement

the processes in which the asset is deployed

funding to replace the asset

e market in relation to the asset

raised and management determined an estimate based on the

lable. Additional disclosure of these estimates of provisions is included

ies expose it to a variety of financial risks including credit and liquidity

risks and effect of changes in foreign currency. The Fund's overall risk management

proSramme ses on unpredictability of changes in the business environment and

seeks to mi the potential adverse effect of such risks on its performance by setting

acceptable level of risk. The Fund does not hedge any risks and has in place policies to
ensure that t is only extended to customers with an established credit history. The

Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has posu re to credit risk, which is the risk that a counterparty will be unable

to pay amounts in fu ll when due. Credit risk arises from cash and cash equivalents, and

deposits with nks, as well as trade and other receivables and available-for-sale

financial invest nts.

Management esses the credit quality of each customer, taking into account its

financial posi past expe rience and other factors. lndividual risk limits are set based

on internal or al asses sment in accordance with limits set by the directors. The

amounts p in the statement of financial position are net of allowances for

doubtful rece bles, estimated by the company's management based on prior

experience and heir assessment of the current economic environment.

The carrying a nt of financial assets recorded in the financial statements representing

the entity's um exposure to credit risk without taking account of the value of any

collateral obtai

22lP age
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At 30 June 2022
16,878,841 16,878,841Receivables from exchange

transactions

Receivables from non-exchange
transactions

63,673,638 63,673,638Bank balances
80,552,479 80,552,479Total

At 30 June 2O2l
66,603,240 66,603,240Receivables from exchange

transactions

Receivables from non-exchange
transactions

14,658,07514,658,075Bank balances

81,261,315 81,261,315Total

The customers under the fully performing category are paying their debts as they
continue trading. The credit risk associated with these receivables is minimal and the
allowance for uncollectible amounts that the assembly has recognised in the financial

statements is considered adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

b) Uquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management framework for the management

of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of
forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative
financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances

due within 12 months equal their carrying balances, as the impact of discounting is not
significant.

23lP age
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c) Market risk

The board has inp lace an internal audit function to assist it in assessing the risk faced

nd test the design and effectiveness of itsby the entity o an ongoing basis, evaluate a

ng and operational controls.

Market risk is t risk arising from changes in market prices, such as interest rate, equity

prices and fore
its holding of

exchange rates which will affect the entity's income or the value of
nancial instruments. The objective of market risk management is to

manage and
optimising the
Audit and Risk

I market risk exposures within acceptable parameters, while
. Overall responsibility for managing market risk rests with the

internal a

which it ma

i. Foreign

The entity has

of goods and r

The Fund's Fi nce Department is responsible for the development of detailed risk

ent Committee

and measures the risk.

risk

ctional currency exposures. Such exposure arises through purchases

management
Committee) a

P licies (subject to review and approval by Audit and Risk Management

for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in

At 30 June 2O22

Trade payables

r of borrowingsCurrent portiot

Provisions

fit obligationEmployee bene

Total

At 30 June 2Oi I

Trade payables

r of borrowingsCurrent portiot

Provisions

fit obligationEmployee ben<

Total

24lP age
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denominated in foreign currencies are paid after 30 days from the date of the invoice
and conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

The Fund manages foreign exchange risk form future commercial transactions and
recognised assets and liabilities by projecting for expected sales proceeds and matching

the same with expected payments.

Foreign curenqy sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial
performance on applying the sensitivity for a reasonable possible change in the

exchange rate of the three main transaction currencies, with all other variables held

constant. The reverse would also occur if the Kenya Shilling appreciated with all other
variables held constant.

ii. lnterest rate rlsk

At 30 )une 2022

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/(liability)

2022

lOo/oEuro

lOo/oUSD

2019

lOo/oEuro

1Oo/oUSD

25 lPage
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lnterest rate risk s the risk that the entity's financial condition may be adversely affected

as a result of n8e5 ln inte rest pany nterest rate nsk an ses fromrate leve s The com 5

h nte rest rate ri k. The nterestt 5 ratebank deposits expores he

risk exposure ari mai n ly from
to cas flow
st rate move ment on the Fu nd deposit

F und
ntere s s

Management interest rate risk

To manage interest rate risk, management has endeavoured to bank with
'er favourable interest rates

Sensitivity

The Fund ana es its interest rate exposure on a dynamic basis by conducting a

sensitivity ana is. This involves determining the impact on profit or loss of defined
at al other VA n ab les,rate shifts. The iti ty ana ly rate nsk th5

,5 for nterest
in particular
on the same

to continue at a
funds:

exch n consta nt The8n anSe rates, rema

p yea U sing the end of the

a nalysi 5 h as been performed
ye rg5, the sensitiv itya5 he rior figu5 t r r

analysis indi the impact on the statement of comprehensive income if current

floating interest s increase/decrease by one percentage point as a decrease/increase

of K5hs (2 0: KShs -). A rate increase/decrease of 5o/o would result in a

decrease/increa in profit before tax of KShs - (2020 - KShs -)

d) Capital risk

The objective the Fund's capital risk management is to safeguard the Fund's ability
ng concern. The entity capital structure comprises of the following

Revaluation rt Serve

IRevolving fun

urplusAccumulated :

Total funds

Total borrowi ngs

bank balancesLess: cash and

:ss cash and cashNet debt/(exc
equivalents)

Gearing

26lP age
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asSumes
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8.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributlons and donatlons

2. Transfers from County Govemment

3. Fines, penalties and other levles

4. lnterest income

27 lP age

Donation from development partners

Contributions from the public

Total

Transfers from County Govt. - operations

Payments by County on behalf of the entity

Total

Late payment penalties

Fines

Total

2,132,825.00823,170.00lnterest income from loans
(mortgage or car loans

2,132,825.00823,170.00Total interest income

'l3l{

KShs
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5. Other

6. Fund admini expenses

7. Staff costs

8. General

l^r;" rec&eries

of tender documentslncome from

ncomeMiscellaneous
t;
I

Total other i4"r"

1,410,000.001,589,500.00I costsLoan processin

rvices costsProfessional se

1,410,000.001,589,500.00Total

rSesSalaries and wi

Staff gratuity

(pen5e5Staff training e

:ontributionSocial security

lsOther staff cos

Total

Consumables

Electricity and r,l 'ater expenses
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Fuel and oil costs

lnsurance costs

Postage

Printing and stationery

Rental costs

5ecurity costs

Telecommunication

Hospitality
Depreciation and amortization costs

Other expenses (bank charges) 12,523.00 13,500.00

Total 12,523.00 13,500.00

9. Finance costs

10. Gain on disposal of assets

ll. Cash and cash equivalents

29lP a ge

lnterest on Bank overdrafts

lnterest on loans from banks

Total

Property, plant and equipment

lntangible assets

Total

Fixed deposits account

On - call deposits

14,658,O74.5063,673,638.75Current account

Others

36,929,75463,673,638.15Total cash and cash equlvalents
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Detailed analyti of the cash and cash equivalents are at follows:

12. Receivables exchange transactions

accounta) Fixed deposil

rercial bankKenya Comn
etc.Equity Bank,

Sub- total

psitsb) On - call del

Sub- total
runtc) Current accc

)7,079,496.9-5,352,196.10261237/500TCAOO/1/O(enya PlcAccess Bank I

)21,737,571.4,69,025,834.25261237/500TCAOO/2/O.enya PlcAccess Bank l

)14,658,074.563,673,638.15Sub- total

d) Others
rCash in transi

Cash in hand

M Pesa

Sub- total
)14,658,074.5163,673,638.15Grand total

blesCurrent Receiva
74,89674,895.92lnterest receivaL le

50,528,3442,530,944.82rayments dueCurrent loan re5

debtorsOther exchange

I allowanceLess: impairmen
50,603,2402,605,840.74ceivablesTotal Current re

Non-Current ret reivables
16,000,000.0014,273,000.00'epayments dueLong term loan
16,000,000.0014,273,000.00nt receivablesTotal Non-curre

66,603,24016,878,841; from exchange transactionsTotal receivable

30 lPage
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13. Prepayments

14. lnventories

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Total

Consumable stores

Spare parts and meters

Catering

Total lnventories at the lower of cost and net
realizable value

31 lPage
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15. Prcperty, plant and equipment

Arf*-rury zuzt
Additions
Disposals

Transfer/adjustments

At 3Oh )une 2022
Depreciation and impairment
At ls July 2O2l

Depreciation

lmpairment
At 3Oh June 2022
Net book values
At 30h June 2022

32 lPase
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I 6. lntangible assets-software

17. Trade and other payables from exchange transactions

Cost

At beginning of the year

Additions

At end of the year

Amortization and impairment

At beginning of the year

Amortization
At end of the year

lmpairment loss

At end of the year

NBV

70,007.00Trade payables

Refundable deposits

Accrued expenses

Other payables

Totaltrade and other payables 70,oo7.oo
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18. Provisions

Balance at the beginning of the year

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers from non -current provisions

Total prwisions
19. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

Balance at beginning of the period

External borrowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the period

Repayments of domestics borrowings during the period

Balance at end of the period

34 lPase
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The table below shows the classification of borrowings long-term and current borrowings:

20. Employee benefit obligations

Extemal Borrowings

Dollar denominated loan from 'xxx organization'

Sterling Pound denominated loan from'yyy organization'

Euro denominated loan from zzz organization'

Domestic Borrourings

Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other Sovernment institutions

Total balance at end of the year

Short term borrowings(current portion)

Long term borrowings

Total

KShs KShs KShs KShs

Current benefit obligation
Non-current benefit obligation

35lPase
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a

Total employee benefits obligation

21. Cash generated from operations

Surplus for the year before tax

Adjusted for:

Depreciation

Gains/ losses on disposal of assets

lnterest income

Finance cost

Working Capital adjustments

lncrease in inventory

lncrease in receivables

lncrease in payables

Net cash flour from operating activities
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22. Related party bahnceJ

a) Natui: of related party Elatioruhlpj

Entities and other parties related to the Fund include those partier who have ability to exercise control or exercire 5iSnificant influence
over it5 operating and financial decisions. Related parties include manaSement perronnel, their atsociates and close family members.
The fund/scheme is related to the following entities:

a) The County Government;
b) The Senate;

c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

c) lGy management remuneration

t

Transfers from related parties'

Transfers to related parties

Board of Trustees

Key Management Compensation

Total
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d) Due from related parties

Due from parent Ministry

Due from County Government

Total

e) Due to related parties

23. Contingent assets and contingent liabilities

Due to parent Ministry

Due to County Government

Due to Key management personnel

Total

Court case against the Fund

Bank guarantees

Total
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9. PROGRESS ON FOLLOIU UP OF AUDITOR RECOMMENDATIONS

The County Assembly is yet to receive the report of the Auditor 6eneral on the operation of the Fund fot the 2020/2021 financial
year therefore cannot make any comment or r€port any resolution to matters raired.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report:

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is rigned by
Manatement:

c) Before approvint the report, discuss the timeframe with the appointed Focal Point perroni within your entity responsible for
implem€ntation of each irsue;

d) lndicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

39 lPase

Reftrence No.
on the er<temal

audit Report

Issue I Observations
from Auditor

Management
commentt

Focal Point penton to
resolve the issue
(Name and
designation)

Status:

(Reso{ved/
Not
Resolvd)

Timeframe:
(Put a date when you
expect the issue to be
resolved)

1.0

1.0


