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Pro.icct I n lbrtnation antl Ovcra ll Pcrlb rnta rtcc

Name attcl rcgistered oIllce

Name

The project's ollcial natne is l(enya LJrbarr Strpport Prograrn

Objective

The key objective ol'the project is to establish and strengthen urban institt-ttions to

cleliver improvecl inlj'astructure aud scrvices in participating counties irr I(enya.

Address

'Ihe projcct hcaclqttartct's ol'ficcs arc in Nairtlbi (iorrnty, I(cnya.

l'he adcircss ol' its lcgistolccl ol'llce is: 'l'hc Mirristry cll' '['ransport.

I'loLrsing and [Jrban I)cvclolllnctlt
Statc Dcpartllent ol' I loLrsirlg ancl tJrtralt l)cvcltlpttrcnt

P.O Box 34477-00100
Nairobi
'l"eleplrone numbel is (254) 340972

In ll'astructr,tre,

The project also has ollrces/blanches in the 45 counties excluding the oottnties of

Nairobi and Mornbasa, and to other etigible urban areas within those cor'tnties.

Contacts: The lbllowitlg arc the project colltacts

Te leplronc: Contacts: (254)3 340972
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Projcct lnfbrnratio,,nd ovcrall I)c.ltrrnrancc (Continucd)

Project Inlbrmation

Project Start Date

Projeot number

Strategic goals o{'tlre project

Project Manager

Project Sponsor:

Projcct C)vcrvicw

I-inc Ministry/Statc

Departrnent of the pro.ieot

'fhe pro.iect end date is 3l July 2023 (6 years after

e f'fective starting date)

'fhe Project Coordinator is Mr C-harles K,Onyango

1-l:c projcct sponsor is through a hybrid o1. the

Investrnent I)roject Financirrg (llrl"') and l)r.ogram lbr

I{csults (t, Ibr I{) instrurnents) lionr thc lntcrnational

Developrnent Association (lDA) and counterpart

Iirncls ilonr thc Covernrlent ol'l(enya (Gol().

'l'hc pro.iect is Lrnder thc supervision ol, thc State

Department of i-lousing and Urban Developrlent

in thc Ministry ol")'r.anspor.l., Inll.astl.r.rcturc.

I Iottsitt-e and [Jl[ern Dcveloprncnt. Ministrl,.

rr)n 6 I 340

'l'he strategir: goals of'the project arc as Ibllows:

(i) Supporl for the estatrlishment.
operationalization and strengthening o1. the
institutional ll.ameworl< fbr urban
lnanagement as part of the national level
interventions (Window I )

(ii) Strengthening t.nanagentent anci
adnrinistration of urban finances (inclLrcling
conditional glants) irr Winclorv I

(iii) I'}r'ovision of' suppor.t fbr. ltlanrring, urtrarr
itrll'lstntcturc. and scrvice clelivcry in Winclow

(iv) Assist County (krvernrle rrts Acjdrcss
[]r'tralr I)cvclttprucnt ancl l\4arraqcnrcrrt lssrrcs
ils l)al't ol'tlrc count), lcvcl inl.cr.r,crrtiorrs
(\\/irrrlou l)

(\ ) I nsrrlc I rbln irrstitrrtirrl]s lti..: c:tlrblis]rr.rl
ilttil rrpi rllllrirlr! ( I i( i rrti;rrrr:rii1 ..,,,lrli,trr1., ;lti,

The project start date is 26 July 2017

Project Bnd Date:
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Current situation that thc

project was lbrnred to

intelvone

Proiect duratiorr

achieved) in Windorv 2

(vi) lJnsurc Urban institr-rtions are perlbrrning
eff-ectively in delivering urban infi'astructure
and scrvices (UDC performance standards are
achieved) in Wirrdow 3

The project management aims to achieve the

goals through the lbllowing means: 'l'hrough

institutiorral arrangcrnents at the national, county

artd urban board lcvels

'l'he pro.ject kcy ob-iective is to establish ancl

strcugthcn urban institr-rtiorrs to clclivcr inrproved
inli'asLnrcturc and selviccs in participntirrg
courrties iu Keuya.

'l"he project was flormed to intervcnc in the

Iilllowing areas: lrstablish and strengthen urban

institutions to dcliver iurprovcd inlrastructule arrcl

selviccs in participating counties in l(enya

'l"he pro.icct started on 26tr' July 2017 and is

cxpected to run until 3l .luly 2023.

Achievement of strategic goals

Other iurportant bacligrclLrnil

i n1'orrr ation o1'' thc pxl.j ect
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cct I n lirrm atittlt ancl Ovcrall l)crlbrltt it ltcc (C'ontin ucd)

Banhcrs

fbllowing are the banl<et's Ibr tlrc ctrrrent year:

(i) tlal Banl< ot'Kenya- DA Account

lle Sellassie

No 1000317876

(i i) tral Bank of Kenya- I(Shs Account

I{ ille Sellassie

No 1000396946

1.5 Auditors

00

1'l'o.ject is aLrclitccl by lhc ALrciitor Clerrcletl. Of'llcc ol'Auciitor'(icnct'al, P.O Ilox 30084 -
0 Nairobi.

1.6 olcs and Il csponsibilitic.s

t.i thc dilfercnt peoplc rvho u,ill lre u,orkiug ott tltc pro.jcct.'l-his list would irtcludc tlrc pro-icot

agel ancl all thc key stahcholdels who will bc involvcd with thc pro.ject. Also. rec.orcl their

thcir positiorrs, atnd tltcir cotrtact irtlbrntation.rol

Namcs 'I'itlc desigrtation I(cy llcsponsibilities
ualification

,I

r11

Solomort

Isaac Mu

L')ng.Cha

Mu

I)rograrn mc Cloord i trator

Deputy I)rogranrurc (ioorclinatclr.

KUSP I-lead in [.Jrban Planning artcl

L.Jrban Managclncut

KI.ISP IIcad o1' Itrstitutional
Devclopntcitt artd Mattagettrcttt

Itcgistered
Plarrrrer

I{cgistered
Planner

Larrcl

Surveyor

I l\ccorrtttitnt
l')lnrring lintl [;rbarr I'lirrrrrcr'

Itlttl \ltt r e ,' r,t'

Ovcrall prograrnlne
coorclination.
[)eputy to prograrnnre
coorcl inator.
Manetgernerrt oi' [Jrbart

l) lanrr ing
Manageurent ol'

componcr.lt I activities

Mauagcrnent o['
I n fiastrLrctLrlc Sorv iccs

Managcrrcnt ol' Grants

Accortnting ancl

lri rrattc ial l\4 anagcrncnl

\'l arraL,.crltcttt ol (

['llrrrrrinu

C' slo l I(ingil')

Su

I-lead ol' Irtll'astt'uotLu'c Managctlent [{cgistcled
I:n il]CCI

I-lcad of' (lrants Managcutettt Chicl'
licorrorn ist

Prograrlttrc Accottntant Ccrtificcl
I)Lrblic:

\,lcl'cv li I )clttttr I lcrtt!. [ ]t bltn

l ll,lrn
\ ijll;!1, .'t)tr. tti

lrir

Charles
l\

brvere

ganla

an la

ES

Patlicl<

l tiul l
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Deputy llcacl, Infi'astrttctltrc Architcct Social sal'eguards

Ma ernent

Pro ram Procurernent Ol'ficer
Finance
[)rocurement

F'rancis wade

1
Morritorirrg and
Evaluation

EconornistSirnorr csa

T-
Deputy l-lcad,
Developnrent arrd

Institutiorral

Man nt
Registered
planner

EnvironmentalProgram EnvironmentaI Offi ceryasedaKenneth 
I

l:inancePro Finance OfficerEsther Mlina
ProcurementMaureen Dmbuki

'.lr



I

I



<r
v)

O.
c\l(--

\D
CA

(--
c-l
O

(-l
t=.:i-
ra

o\
t--

v)
cl,rl
\o
a.l
ca.

-.f
1
C.I

@

o

o
o

6'
G

Cq

q
(d

Oo
O

O\r
N
N
co
N
ca
U'

a
V
o

0)
CO

o'
0)

ao

N
Ft
at
\c

t--

fn

r-
C.
tt-

-{-
r{-

\c)
t--

o

oo
d)

Fil
.o

o
Oo
Ocl

O
O

@('l

O
O
O

\c)

(-l

oo

O

O

O

;a
L'J.

91)
o
O

)\
L
co

E
E
-a6,tJ
bJ) L

da)
u?
t/) O

'3;

-.,)

o
0-)

_o
0)

-o

()
E

.=
'rj
u
E
,1,
.:---!

H S
I

s

o
q)
L
L

o\o

e
I

s

O1q

€
\o
o\
O.'

a.l
ar
N

I

o

a)

o()
o

(J

q)\
L:

s

q s

€

r-r-
(..l

al
'f,

€
a\

-'.+
r-

3

I

o
tT

o
(,)

q

H

SQ
o*<

tJ
qJ

L

IJ

o

Q
oo

ti

c(t
q)

cn r'

Yvt
c 5rl

r- i-1

ar l'

NNo
N
ct
cn
qJ
s
5*-r
!
qJ
\l

a.J

Eo
qJ
o-
qJ

+J

€,
h
+.Jq
qJ
E
AJtuo
+Jq
o
uc
G

LL
b

CJ

+JL-
o
a_
AJ

q_

:1

ll
I

I

:

l

I

I

I
I

]E,orL-l5),o
o-
.t-,

rt-lole
:ra-

5; (.r)

t\IU,-a
\_

C-it::t,.

I
I



4

a
Yf

a.l
(..l
...l

o\

@
:t
O
N
c\l
cn
O

-S
I(\

S
lav

o)

c!

.Y.1
6)T
=t.ldc)
.oE
:i .E

.5 \i
tr

o\
l.a
rn
r-..a

a\o
o\
aq

r'1
o\
<f
.a
aa
t6
r.l

\o
o\

ca
c.l

O

O

a!
ra

a+
rn
oo

rn
6(\l

CI.

c\t

\o
rn
o,

O
oorn
od
oo

:
oo
a..l

o

CH
o

u
tr
t:.t)
::

(n

c.)

l')
l

=
a)

;
:-

(t)

>.\o'ssEEni5i
E \Eu

I
S

oo$o
tr)
o\
t--

oo
.dr

ra
o\rr

q
,q
H

..(-l
N
.I
o

E

r'1

I

o

q)

r-oQRA<s x:asEl
(.)

0

V)

H
-s

Oqa
-rf
=.tO

C)r-
aa
o\

t--
aa
I r.l

cI'O
oo
C.l

co
a.l

\o
c..l
ca
O
!f\r
N

\o
o\
O
t--
N
O
an
cn

\f
<f
-+^

F-
o\
rn

r-
F-
o\
NN

N
N
o

F.) p
\a<
r- r{l

s

S

lli

llr

llr

I

L

I

q)

<)

6)o
cn

L

0)

Lo.r')

c( .*

ace
-eJu c.,il

.,t
(l
ar

NNo
N
Ct
crl
qJ

=
!
qJ
Eq
AJ

B
.e
qJ

a-
q)s

H

.o
ta{-is
AJ

AJ+J
E

-+-rtrt4
EE
tr'o
&E
!LL
H.p
Sbhtqo
Pa-

+J qJ

i\ 13
i'' :l
i:- ti
i.\ I i':

I

l

I

I

I

I



I
I



Kenya n Support Progrom
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l)ro

1.8

The
is the
(88%)
overal

InI'ornration autl Ovcrall Pe rlbrnrancc (Continucrl)

mary of Overall Projcct Pcrlbrmancc:

get for I(USP for the 202l12022 Fiscal Year is I(shs 650,000,000 of which Kshs. 150,000,000
ent o1'l(enya (GOK) contributiorr. The programme spent a total of Kslt 572,451,546

o1'the budget. Curnulative PI'ogramnre disbursements stand at 96oh for the loan and 91oZ

Receipts Utilisation1

Under period ttrrder review (2021/2022) the pro.ject receivcd l(Slrs 276,210.320 as l.,oarr fi'orrr

Dcvclolrrrrcnt l)artncls l}om lDA. 'l'his rcprcscnted 550% of the budget and l(sh 147.397,628
Govelnnrent of l(enya represerrting 98% ol'the buclget.'l'hc rcccipts utilisatiorr is as shown in

thc bar h ['lclorv

soo,ooo,oft€ceipts in Kshs Million
Final Budget

276,210,320
00

l\ctual on

Co nr pa ra ble

Basis
150,000,000 147,397,628

fi'onr t

'f he

rcplcsenti
utilization

Proceeds f ronr Dornestic

and Forergn Grants

Rece ipts f rorn

Governnrerrt of Kenya

Loan fronr External

Developrnent Partners

I

I

I

2I

Miscellaneous receipts

Paymcnts Utilisation

project perlbnrance in tlte periocl under rcvicw (202112022) is l(Shs 572.457.546
88% o1' the budget o1' the year which starrds at l(sh 650,000,,000. The paynlents

as shown in the bar graph below:

630,000,0Q$2, ssL,4ro Payments FinarBudget

in Kshs Million

20,000,000

19,906,130

700,m0,000

600,000,000

500,000,000

400,000,000

300,000,000

200,000.000

100,000,000

lterr,alion of Llsr of 6loorl:; arrrl 
.li;rrrsfr:rs 

Io Otlrcr Oll](,r (iralts nnd Srtt.i.rl 5rrr.rrr ity

lle nel'tt i
l\r.rqui:;itior of

Non finrrtci,rl

l\ss(,t\

[;o\.,0rn,t]0nl ()thi,r {rilylIents
irtilrr:,

\

e n'r;: loye e s sc I \,/tc05
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1.8.3

i.

ii.

iii.

iv.

(c

ol'l

lx.

Proj I n ftr rur:rtion antl Ovcrall Perltrrmtrnce ((Jon tilr uctl)

I(cy Achicvclncnts

Programme Appraisal Docutuenl prepared

Progratntne Operation Manual (POM) plepared'

Signing of Financing Agreernent done on l4th Sep, 20 I 7'

Irnplementation Structures: -

'fhe NationaI Program coordination 'l'eam (PCT) has been formed with the core teart

inator ancl 4 Conrp hcacls) ancl others l<ey teclrnical olficers appointed. In additiorr, the teanl

n scnsitizccl on their rolcs arrd rcsptlrrsitrilitics'

Setting ttlt tll'('ottnty ('tltllclittatittlt l caltts clgttc ancl tlpcratitlnal'

l;orrnation ol'l)rogram steering zrrrcl 
'l'eclrnical Clonrtnittces clonc and operatitlnal'

lst tirll Annual pcrlbrrnancc A:;sessurerrt (AI'A) - Final A[)A I{cport clortc allcl sttbttriltecl

I tith Octobe r. 201 u

Bricfi,g of'Covcrnurs. CF.Cs. arrd (-Os in Feb --March,20ltl on l(tJSP reqttiretuettts.

I(tJSP launchcd orr 23r'cl April,201[.i.

(.oncJuctecl Clourrty consultations in July ancl Attgttst,20l8 to cstablish the readiness ol

rurban ilfi.astrlrctLlre proposals ftrr [.Jrban [)evclopment Grant (l.JDG) Iirrrcling in Iiinancial

,r., .,..,:". 1- ,ii

ltrrl lrclrl ttp .l lst Arrqrrst .l0lli ftr r)1(l()l'\c l)r'ali I:urrtl Ilcltol't trl'tltc lrit'st K[;SI' i\rtttLtal

lrrrcc ,,\ssessrncrrt inrrl thc I)isirrrlse ntclrt Sclrcrlrrlc lirt' Irt'blttt I)\-:\cl()l)lllctll (itltttts (tll)(i)

rs il,'1i:r't,.',1 l)ctt(lilllt.:ilttillcltli,'ll,,ll iil,' \l) \ ltlt''r'"ss

\l

has

vlt

vtlr

Yca 0l B/ l9 arrd briettd countics olt preparations ol'Anrrttal MunicipaI Ilrvestnrent I)ltrns

Facilitatccl {lvc Counties (Monrbasa. Naitobi, Nal<uru, l(isr'ttltt ancl Llasirr Gishu) to

Novc [rcr, 2018.

l-lelcl (r steering cotrtllittee tuectittgs;

lst hclcl on 3t6 rnay 2018. wlrich crrclorsccl thc lirllrllnrcnt ol'thc clisbursert'rcllt l.inlied

clr.s Nu,rbcr.Orrc (DLI) N4iuirlLrnr ('onclitions aucl clisbLrrscn-lcut of'IJrban Instittrtional Grattt

xv ll

a

Irrcli

i

xil

xlll

Nai

xlv.

xv.

Sum

xvi.

partr ipatc irr CRt, Missiorr irr Bzrnglioli'[hailanci 0n 9th to l3th jUly.2913

Conducterl CI{lYl(.JSI, nrission l6th to 26th October,20lli. (-otrnties visitccl were: -

i. It4ornbasa. Nalcurtt, I.Jasin C'iishLt ancl l(istttuLt.

Cor,rnties rcceived IJD(i fbr 201812019 llnancial yoar on 20th l)cccmbcr,20l8

Iracilitatecl two Counties (Mal<ueni ancl Nal<Ltt'u) to participate irr the 8th Ildition Aiiicities

it in Marrakech - Morocco fi.onr 20th to 24th November, 2018.

participatecl in CI{P plarrrring worl<shop in Durban - Sotrth Afi'ica, fl'om 26th to 3()th

(LJIC)

b

l'crlir

llri:' r

I

I
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Pro.jc Ilrlbrmation aIttl Ovcl'aII I'crlirrltra ltcc (Oon1in uctl)

3rd helcl op 4th Octobcr 2018 which Irnalli,endorsed Dral't I:trncl l{cport of the First I(USI'

ual Perforurance Asscssr.ncnt arrcl approvcci the d isbttrsclnent SchedLr le Ibr LJI'ban

elopment Grants (l.JDG)

4th hetd on l gth February, 2020 which wzrs to endorsed the disbrrrsement as per findings of

ApA report however this was not donc instead the committee enorlnoLrsly decided to grant a

0.

A

D

d,

2

q

c.

extra days to five municipalities (l(wale, Hola, Runruruti, Maralal and Marsabit) that had not

if ied for tJDC to subrnit the reqtrired inlbrrltatiotl 1'or to them to qrralify.

5th hclcJ grr 9th March,2020, which approvccl distrttrsernent schedule Ibr 201912020

('in ial ycar.

6th held orr l0th Marclr.2020, which conlirmecl minutcs o1'9th march.2020.

tJICi ltrr 20llll [.] arrcl 20ltl/19 clisbLrt'sctl lo thc 45No. cottntics.

[)r'ocut'erl six incliviclttal ctltrsLt Itallts t() srlpl](lrt II'l)l i'

I'acilitatccl valiclation o1- (lorrsirllztucl'services lirt' initial u'orl< on classillcatiorl ancl

csta lisgment ol'urbau ol'arcus throLrgh (lt>unt\,(iovcrnmcnts (excluding Nairobi artd Mclttrbasa

oon act [indings worlishop of'45No {br C]l:C'S on 27th March' 2019

xxl Scrrsitizccl orr I(tJSP 45No. Municiperl [Joarci Chairttrcn on 29th March,20l9'

Iracilitatcd (iovernurs retrcat u,hich includi:cl CII(ls, COs ancl et'l-echlrioal o[ficcr li'om

Coulties in Naivasha, gth to l()th April,2.0l9.'l-he rett'cttt was oll l(l.JSP, l(lSI), anci

le l{ousing Progratrt

xxll Trained 392No. County Plograru Coorcliuation "l'oalr tnembers otl lrtlvironnront ancl Social
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Conducted Cor:nty lnlj'arstructure ancl Al'fbrdable Flotrsing Sites Visits from 29th

ber to 22rrd Octobcr, 2019

Corrcluctccl I(LJSP IISSA cotlpliancc worl<sltop - l4th to I 5th Nove I1ber, 2019

Concluctccl 2nd I'ult Al)A stal<cholclcr''s validatiorr worksltop (Steering, P'l'C, CllrCM

Govcr.ors, tllc NatiL)ual 'l'r.castrly, Clouncil o['(]ovcruors) l5th to l6th Novcmbcr.20l9

l'ro.icct nlirrmatiott iurtl Ovcral I l)crlilrrn altcc (Colttin trctl)
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' Annual ond Finoncial Stotements for the period ended lune j0, 2022

Proj Information and Ovcrall Perlbrmancc (Corrtinuetl)

xlv KUSP implernentation Support Mission held virtually due to Covid-19 pandemic in April,

202 to selected counties.

xlvi Disbursed UDG grant in November 2020, May 2021 and June 2021

Challenges Encountered and recommendations

Technical capacity gaps

I

I.8.

i.

ii.

1.9

There

financ

Possitrlc soluti<ltts to thc challengcs

Core M&E tearn to nralce continuous follow ups

Continues capacity buitding exercises

Summary of Projcct Compliattce:

no cases of non-cornpliance with applicable laws and regulations, and essential external

g agreements/covenants.
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tcnrent ol'l)crlirrrrr:tncc ag:titrst I)ro.icct's Prctlctcrruincd Ob.jcctivcs

TItc rlcvclopment objcctivc of thc Projcct's 2018-2023 pl:rn is to

a) o establish and strengthen urban institutions in participating counties in Kenya

b) deliver irnproved infi'astruclnre and services in participating counties in Kenya.

P on attainmcnt of Strategic developmcnt objcctivcs

For rposes of implernenting and cascading the above developnrent objeotives to specific sectors,

all th development objcctives were made specific, measurable, achievable, realistic and time-bound
R1') and convefted into developrnent olrtcomes, Attendant indicators were identified for(s

o{'tracl<ing progress and perf'olnranoe nreasLlrer]rent: Below we provide the progress on

attaiu rug the stated ot:jectivcs

app
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.1 i ronrnclr tal antl Sustai lra Ilility llcportilr g

Sustaina bility strategy and prolilc
IJnvi ron mental pcrlbrnla ncc

Program lras in-built nrechanisnrs to erlsulc aclhcrcnce to the E,nvironrnerrtal Marragcnrent and

pating trulticipalities are recluirecl [o cusurc that theil contractols strictly aclhcre to the

provr rons o1'Ooculttttional Salbty ancl Ilcalth Act (2007) ancl thc applicablc regulations in as l'ar as

onrpl 1'ec saf'cty and wellarc arc conccrrlcd. Irurther', otlrcr lcgaI rccprircrncnts on gcuclcr equality,

r11a llr t'catning of'special ttecds grottlrs (l)L.WD's, nrarginalizcd and vulucrablc groups) arc erclhered

to.

4.

Alt

dis

4

'l''hc l'i'

tomcut of' Projcct Managcmcnt Ilcsponsibilitics

Seu'elcu"1, fbr the State De;:artrncttt oI I{oLrsing and lJrban Dc'velolrrrcnt ancl tl"re Pro.jecl

('oorrli ol fbr l(anys Urhun Supporl I'rogrumrua alc rcsponsiblc fbr thc prcparation ancl

llrcsent on oltlte'Project's financialstatenlcnts, whioh give a true and lair view olthc state ol'affairs

oI'the P ect lbr and as at the end of the l'inancial year (period) endecl on Junc 30,2022.'l-his

resporlsl ility incltlclcs: (i) Irairrtaining adeclLratc llnancial mzlnagemcnt arraugcnlcnt erncl cnsuring

that tlr cotttitrtte to bc ell'ectivc [ht'ctughout the rcporl.irrg pcriocl; (ii) maintaining proper

records, which disclosc witlr reasonablc ac:curacy at any tiure thc Iirrancial position of

;(iii) clesiglring, inrpleurcnting ancl nraintaining irrtcrrral controls rclcvarrt ttl the

arrcl Izril l;rcsentatiolt ol'thc Ilnarrcial stzltclrlcnt. arrrl cnsr.rrirrg that thcy arc ll.cc liout

rn atcria I isstatetncltts, n'hctltct'cluc to crr'or'()r liaLrcl;(iv) sal'cgiralcling the asscts ol'tlrc [)r.tr.jrrct; (v)

sc Icct ing cl apPlf ing a1t1;ropriatc accoLttttirr-r policiesl arrd (r,i) ntal<ing accoLrntirrs cstinratcs Lhat

afe |ca ble in thc circuurstauccs

i

2

'r'he

Coo

proj

3.

AII

ination Act (1999) as well as the Nl-iMA rcgulations in all its inl'r'astructurc investmerrt

This is to ensure environtlental soundness and sustainability

Employee wclfare

Markct pl:rce practiccs-

)ctll'clllcl'lt;ictiVitics ttt'c ttttclct'taltctt in sl.r'ict conrl-lliarrcc ttl thc I)Lrblic I)r'rlcu;crpcut apcl Assct

al act,20l-5 as rvcll as thc IJanii sLriclclirrcs to cltsLlrc transl'rarcr.rcy, lirirncss.

accor"rnti

thc l)ro.i

llrcpula t ir

l'ltc l't'irtt'i

('rtoi tlittttlt

rl ,lct't'atrrt't'Iill'thc Stittc I)cltaltntcttt ol llorrsirrrl arrcl (jrlrun l)cvcloltnrcnt antl tlrc l)ntjct't

lor l(<'rt.ytt Llrhutt,gtrltprtrl l)r'ogrrtntrnt'ireccl)l lcsltonsitrilitr lirr lltc l)rrrjr:ct's llrlrpciirl
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The

fbr

rniri

applica

firnds

which

ents, rvhich havc bccrr plcparccl on tlrc cta.sh Ilasis Methocl ol' Finanoial [{cpor.ting, using
ap ate accottt]ting polioies in ziccordance with International PLrblic Sector Accou,ti,g Stanclarcls

Sta t of Project Managcment Responsibilities (Continued)

incipal Secrelary 1'or the State Department ol llor.rsing and Urban Development arrd the projcct

nator fot lknya Urbon Supporl Prograntnte arc of the opinion that the project,s financial
state nts give a true and lirir vicw trl- thc state ol- [)ro-jcct's transactions dr.rring the financial

cIiod enclccl .ltrne 30. 2022. antl ol'thc l)ro.icct's Ilrrzrncial position as at that clatc.'l-he principal

Sect Ibr the Statc l)cpartlllcllt ol'I lotrsing anci LJrban [)cvclopnrcnt and the l)rojcct (:oollintttgr
Urlsan Support Progrumme lirrtlter conllrrn the cornpleteness o{'the accounting records

ned l'or the ProJcct. which have beett reliecl upon in thc prelraratiorr of'the pro.jeot llnancial
statclrl as rvell as the adcclLrucy ol'thc systcurs clf intcr.ual I,inancial control

'fhe Pr Secretary lbr thc State DcParLttrent ol'I loLrsing ancl [Jrban Dcveloprnent ancl thc project

or lbl Ifunya Urhan Support ltrogrumma confirnr that the Pro.ject lras cornpliecl lirlly with
Cjovernnrettt Regtrlati0rts ancl tlte telrns o1'cxternal financing covcnants, ancl tlrat prcrject

vecl during the llnattcial ycar'/pcriclcl unclcl nLrclit rverc usecl lbr thc cligiblc purtrrgses fbr
were intended and vvcrc pl.opcr.ly accoLrntecl lbr.

Approv of the Project linancial statemenfs

l'he Sccrelo4' ltrr the State Departrnent o{'l-lousing ancl [Jrban Developnrent ancl the pro.fect

Coorcli 1'or lknya Urbun Support Progromnte on 2022 and

signed by eltl

lr ,\ ,",,*ilt1)r .;ti,;i slll il't:lt' t'i ',1

[)r'incipal ary
Narnc: Mr arles M. IIinga. ('/i,t'

I)ro j cct ('orlrcl itrator
Nartrc: (.'hallcs I('On1,ango

Plojcct AccountelnL:
Nar.r.rc: Christol:rhcr. I( irrgi
I(ll'}AI( Menibcl Nunrbcr: 9467
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hanc ing Accounta bi lity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

R OF THE AUDITOR-GENERAL ON KENYA URBAN SUPPORT PROGRAM
(rDA REDTT NO.6134 KE) FOR THE YEAR ENDED 30 JUNE,2022 - STATE
DEPA ENT FOR HOUSING AND URBAN DEVELOPMENT

P BLE

! draw ur attention to the contents of my report which is in three parts

A. rt on the Financial Statements that considers whether the financial statements
are y presented in accordance with the applicable financial reporting framework,

nting standards and the relevant laws and regulations that have a direct effect
on financial statements

B rt on LaMulness and Effectiveness in Use of Public Resources which considers
ance with applicable laws, regulations, policies, gazette notices, circulars,

s and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for intended purpose.

C on Effectiveness of lnternal Controls, Risk Management and Governance
whic considers how the entity has instituted checks and balances to guide internal
ope s. This responds to the effectiveness of the governance structure, the risk
man ement environment and the internal controls, developed and implemented by
those
entity

with governance for orderly, efficient and effective operations of the

An un ified opinion does not necessarily mean that an entity has complied with all
ws and regulations, and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial

N THE FINANCIAL STATEMENTS

co
tneguid

ach

relevant
governan
year u revtew.

The th parts of the report are aimed at addressing the statutory roles and
respon S of the Auditor-General as provided by Article 229 of the Constitution, the

Management Act, 2012 and the Public Audit Act, 2015. The three parts of
n read together constitute the report of the Auditor-General.

Public Fi nce
the report,

REPORT

Opinion

I have aud the accompanying financial statements of Kenya Urban Support Program
(lDA Credit No.6134 KE) set out on pages 1 to 31, which comprise of the statement of
financial as at 30 June, 2022, and the statement of receipts and payments,

Report of the
30 June, 2022

eneral on Kenyo Urban Support Progrom (lDA Credit No.6l34 KE) for the year ended

State Department for Housing and Urban Development



statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. Ihave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Urban Support Program as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Financing
Agreement between the lnternational Development Association (!DA) and the Republic
of Kenya dated 14 September,2017 and the Public Finance Management Act, 2012.

ln addition, the special account statement presents fairly, the special account transactions
and the ending balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of the Kenya Urban Support Program
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Weaknesses in the Project lmplementation Arrangements

According to the lmplementation Arrangements at Schedule 2 of the Financing
Agreement, the State Department for Housing and Urban Development has the overall
responsibility of the operations of the Project. As the lmplementing Agency, the State
Department has the responsibility of ensuring that the proceeds of the credit are used for
the intended purposes with attention paid to the principles of economy, efficiency,
effectiveness, transparency a nd accou ntabi I ity.

Section E.3 of Schedule 2 further provides that the State Department shall enter into a
program participation agreement with the participating Counties which are however
autonomous Government entities independent of the State Department and which are not
recognized as reporting entities in the Financing Agreement.

The operations of the Project entail receipt of donor funds into the Kenya Urban Support
Program Secretariat account through the State Department, which are then transferred
to the participating County Governments' accounts for the implementation of the agreed
projects at the County level.

Given the autonomy of the participating County Governments, it is therefore difficult for
the State Department (lmplementing Agency) to enforce accountability in the Counties

Report of the Auditor-General on Kenya Urban Support Progrom (lDA Credit No.6l34 KE) for the year ended
30 June, 2022 - State Department for Housing and Urban Development
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I

for funds received and projects implemented through the Project Secretariat. Further,
some of the County Projects were implemented long after the disbursement of funds to
the Municipalities. ln future, the Financier and the lmplementing Ministry or State
Department should include a clause in the Financing Agreements to cause the
participating County Governments to account for the operations separately.

My opinion is not modified on the effects of this matter.

Key Audit Matters
I

Key dudit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis amounting to Kshs.650,000,000 and Kshs.423,607,948
respeqtively resulting to an under-funding of Kshs.226,392,052 or 35o/o of the budget.
Similaily, Management spent an amount of Kshs.572,457,546 against an approved
budget of Kshs.650,000,000 resulting to an under-expenditure amounting to
Kshs.77,542,454 or 12o/o of the budget.

The uriderfunding and underperformance affected the planned activities and impacted
negatively on service delivery to the public.

2. Delayed Counterpart Funding

The statement of receipts and payments reflects a loan from external development
partnerg amount of Kshs.276,210,320 received from lnternational Development
Associdtion (lDA) and an amount of Kshs.147,397,628 received as counterpart funding
from the Government of Kenya. Paragraph 1.7 of the financial statements on the funding
summafy reflects total commitment on donor (lDA) funding of Kshs.31,020,000,000 and
counterpart funding from the Government of Kenya amount of Kshs.2,068,000,000.
Further, the total cumulative donor funding as at 30 June, 2022 amounted to
Kshs.29,440,326,528 representing 95% of the total donor financing projection while that
of the cbunterpart funding amounted to Kshs.330,270,916 representing 16% of the total
counterpart financing projection. With the closing date of the Project of 31 July, 2023, il
is doubtful that the donor (lDA) financing balance of Kshs.1,579,673,472 or 5% and the
Government's counterpart financing balance of Kshs.1,737,729,084 or 84o/o all totalling
to Kshs.p,317,402,557 will be disbursed to fund the Project's activities before the Project
closure date.

Delays by the Government in releasing counterpart funds impacts negatively on Project
implementation and development for the citizens.

Report of the Auditor-General on Kenya Urban Support Program (lDA Credit No.6l34 KE) for the year ended

30 June, 2022 - State Departmentfor Housing and Urban Development
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3. Pending Bills

Note 12.1 to the financial statements reflects pending accounts payable of
Kshs.7,054,118 and as further disclosed in Annex 3(a) to the financial statements.
lncluded in the pending accounts payable are invoices amounting to Kshs.2,384,600 that
have been long outstanding. However, Management has not provided reasons for non-
payment of the bills which exposes the Project to the risk of incurring interest and
penalties.

Failure to settle bills during the year to which they relate adversely affects the provisions
of the subsequent year as the form a first charge.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

During the year under review, various counties were sampled for physical verification of
various contracts undertaken by the Projects. However, various unsatisfactory
observations were made as follows:

1. Kericho County (Kericho Municipality)

1.1 Delay in Construction of Storm Water Drainage Facilities

The County Government of Kericho entered into a contract for the construction of storm
water drainage facilities at Kapsuser, Kapsoit, Nyagacho and Majengo areas at a total
contract sum of Kshs.97,700,768. During the year under review, an amount of
Kshs.67,888,219 was paid to the contractor. The works were to be completed within 12
months with expected completion date of 21 May,2022. However, physical inspection
in the month of August, 2022 established that the works at Kapsuser on backfilling
and installation of french drains were incomplete while backfilling and drainage works at
Nyagacho were yet to be completed.

Further, the County Government entered into another contract with a contractor on
23 May,2019 for construction of storm water facility within Kericho Town for a period of
two (2) years at a contract sum of Kshs.138,859,917. During the year under review, the
contractor was paid a total of Kshs.42,392,433.

Physical verification in the month of August, 2022, revealed that the works which were to
be completed by 23May,2021, was yetto completed and was at 92%wilh very minimal
works ongoing and poor workmanship already noted on completed works. The contractor

Report of the Auditor-General on Kenya Urban Support Program (lDA Credit No.6l34 KE) for the year ended
30 June, 2022 - State Department for Housing and Urban Development
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had requested for four (4) extensions of the contract period. However, Management did
not provide adequate explanations on why the extensions were done.

ln addition, the contractor had not completed road marking and road signage, the
drainage works at the County Assembly were incomplete while the french drains and
backfilling of the road shoulders were yet to be done.

1.2 Delay in Delivery of Fire Fighting Truck

The County Government of Kericho also entered into a contract with a contractor for
construction of a fire station and structural improvements at Uhuru Garden for a period of
one year at a total contract sum of Kshs.46,942,144 on 23 May,2019. During the year,
the contractor was paid a total of Kshs.13,018,242. Review of the bill of quantities
provkled for audit indicated that a provisional sum of Kshs.14,500,000 was set aside for
the purchase of a fire truck. However, physical inspection in the month of August, 2022
revealed that the fire truck had not been delivered. There was no evidence of extension
of the contract and no reason was provided for failure to recover liquidated damages as
per the contract terms.

ln the circumstances, the Public has not obtained value for money on the above contracts.

2. Homa Bay County (Homa Bay Municipality) - Delay in Completion of Road
Works

The County Government of Homa Bay entered into a contract for the upgrading to
bitumen standards of junction C-19 to Tom Mboya University Junction Link Road for a
period of one year and at a contract sum of Kshs.44,370,899 on 12 May,2021. During
the year, a total amount of Kshs.34,620,952 was paid for the road works. However,
physical inspection exercise carried out in the month of July, 2022 revealed that road
furniture works amounting to Kshs.775,000 had not been done yet the contract period
lapsed on 12 May, 2022. No reason was provided by Management for the delay in
completion of the road works.

ln thg circumstances, the residents of County of Homabay has not obtained value for
money on the contract.

3. Qomet County (Bomet Municipality) - lmprovement of Longisa Town Roads

The County Government of Bomet entered into a contract for the improvement to bitumen
standard of Longisa Town roads. The contract sum was of Kshs.49,242,441with the date
of commencement of contract being 3 January,2022 for a contract period of ten (10)
months ending on 3 November, 2022.

Physical verification in the month of July, 2022 revealed that the amount certified as at
30 June, 2022 was Kshs.15,329,416. However, the professional opinion was given after
the contract award date. lt was also noted that the contract period had contradicting
durations with the signed contract indicating six (6) months while the progress reports
indicated ten (10) months. This is contrary to Regulation 23 (a) of the Public Procurement
and Asset Disposal Regulations, 2020 which requires that an Accounting Officer to
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ensure that procurement and asset disposal contracts are entered into laMully and
implemented accord ingly.

ln addition, review of interim payment certificate (lPC) No. 1 revealed that a contingency
sum of Kshs.950,000 that was paid. However, the supporting documents and the
approval of the amount were not provided for audit contrary to Section 139 (2) of the
Public Procurement and Asset DisposalAct, 2015.

ln the circumstances, Management was in breach of the law

4. Migori County (Migori Municipality)

4.1 Awendo Municipality Phase lll

The County Government of Migori entered into a contract for construction of an ultra-
modern market, washrooms, cabro paving of paths and landscaping for Awendo
Municipality Phase Ill at a contract sum of Kshs.55,795,422 for a contract period of six
(6) months ending on 30 June, 2022. The amount certified as at 30 June, 2022 was
Kshs.20,290,012. However, physical verification exercise in July, 2022 revealed the
following issues:

(i) No separate procurement and monthly progress report files were maintained
contrary to Section 68 of the Public Procurement and Asset Disposal Act, 2015.

(ii) The signed form of tender was missing and there was no evidence of provision of
performance bond or bid security by the contractor as required by Regulation 106
(7) of the Public Procurement and Asset Disposal Regulations,2020.

(iii). The signed bills of quantities and specific conditions of the contract were not
provided for audit contrary to Section 70 (6) of the Public Procurement and Asset
Disposal Act, 2015.

(iv). The project was about 60% complete against the actual time lapse of 90%, and
was therefore behind schedule. The remaining works included installation of
worktops, cabro works, landscaping, water tank installation and installation of a
high mast. However, no request for extension of works was provided for audit.

4.2 Rongo Municipality Phase ll

The County Government of Migori entered into a contract agreement with a contractor for
the installation of solar powered street lights in Rongo Municipality Phase lll at a contract
sum of Kshs.42,843,295. The date of commencement was 17 January , 2022, for a six (6)
months period ending on 30 June, 2022. Amount certified as at 30 June, 2022 was
Kshs.39,518,244. However, the signed form of tender was not provided for audit and
there was no evidence of provision of performance bond or bid security by the contractor
as required by Regulation 106(7) of the Public Procurement and Asset Disposal
Regulations, 2020.
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Further, the signed bills of quantities and specific conditions of the contract were not
provided for audit as required by Section 70 (6) of the Public Procurement and Asset
DispqsalAct, 2015 and the branded solar powered street lights were installed in an area
wherb the County Government had previously installed the same leading to duplication
of the project.

4.3 Ombo Modern Market Migori Municipality Phase III

The County Government of Migori entered into a contract with a contractor for the
construction, fabrication and erection of steel tower and water tank, underground water
tank and associated works, flood light and supply of stackable heavy-duty steel skip at
Ombo Modern Market Migori Municipality Phase lll. The contract sum was
Kshs.34,793,828 and commencement date of 17 January,2022 for a contract period of
six (6) months ending on 30 June, 2022. The amount certified as at 30 June, 2022 was
Kshs.31,066,159. However, the signed form of tender was not provided for audit and
there was no evidence of provision of the performance bond or bid security by the
contractor required by Regulation 106 (7) of the Public Procurement and Asset Disposal
Regulations,2020.

Further, the signed bills of quantities and specific conditions of the contract were not
provided for audit as required by Section 70(6) of the Public Procurement and Asset
Disposal Act, 2015. ln addition, despite the completion of this project in June, 2022 and
the previous construction of 420 market stalls at Ombo modern market in June, 2020,the
market was not operational. No explanation was provided for this anomaly.

ln the circumstances, Management was in breach of the law and value for money on the
project may not have been obtained by the public.

5. Nyatnira County (Nyamira Municipality)

5.1 Delay in Upgrading of Public Works Offices - CDF Offices - Nyamira Hospital
Junction

The contract for the works was awarded at a total contract sum of Kshs.82,859,330. The
contract period was 12 months from 30 April, 2021 to 4 April, 2022. Physical verification
exercise in the month of July, 2022 revealed that the road was approximately 21o/o

complete with an amount of Kshs.8,869,921 already paid to the contractor. However, the
contractott was not on site and no works were ongoing. The contractor requested for an
extension of time for six (6) months up to 30 October, 2022 citing several reasons for
delay of the works, which was not granted. Therefore, the contract period had lapsed but
the works were incomplete.

5.2 Delay in Upgrading of (B5) Borabu lnn - Golan Heights Resort - Juakali -
Nyamira Boys - (85) Nyabite Market Road - Phase I

The contract was awarded on 4 June,2019 at a total contract sum of Kshs.104,373,213.
The contrqct was for twelve (12) months from on 5August, 2019 to 4August, 2020.
Physical verification exercise carried out in July, 2022 revealed that the road was
approximately 97o/o complete with an amount of Kshs.100,578,266 already paid to the
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contractor, translating to 97o/o of the contract sum. Review of records indicated that the
contract had been extended for 26 weeks to 5 February,2021 and a further 24 weeks to
20 August ,2021. The contractor cited late payment for works done as part of the reasons
for the delay in completion of the contract.

5.3 Delay in Transfer of Funds from County Revenue Fund to KUSP Special
Purpose Account

Review of records during the audit inspection exercise carried out in the month of
July, 2022 revealed that Nyamira County Government had not remitted an amount of
Kshs.128,256,457 being the funds that were budgeted for in the annual development plan
(ADP) of the Project. The funds were still being held in the County Revenue Fund account.
No reason was provided by Management to explain the delay in disbursements of the
funds to the project account contrary to the provisions of Regulation 74(5) of the Public
Finance Management (County Governments) Regulations, 201 5.

!n the circumstances, the expected benefits of the project to the public may not be
realized.

6. Baringo Gounty - Delay in Kabarnet Municipality Works

The County Government of Baringo entered into a contract agreement for lnfrastructure
Development - Anyiny-Juakali Road, Municipal Market Phase ll, and Recreational Park
at Kabarnet Municipality the works on 20 December, 2021 at a contract sum of
Kshs.56,596,100. During the year under review, the contractorwas paid an amount of
Kshs.12,033,737. According to the half-yearly progress report dated 30 June, 2022, the
works were at40% complete, and the contract expired on 20 July,2022 and the contractor
had requested for an extension which had not been granted.

Further, the performance bond provided of Kshs.2,829,804 expired on21June, 2022 and
had not been renewed as required. No reason has been provided for failure to complete
the project as per the contract agreement.

ln addition, review of the progress report on rehabilitation of Kabarnet Municipal Market,
Construction of Drainage Works and Cabro Paving of Pedestrian Walkways in Kabarnet
Municipality dated 30 June, 2022, indicated that the project was 90% complete and the
traders had taken over the municipal market despite the project being incomplete.

Further, according to the grand summary reported in the lnterim Payment Certificate (lPC)
No. 2, there was overpayment of some bill items totalling to Kshs.3,787,510. No
explanation was provided for this anomaly.

ln the circumstances, the public may not have obtained value for money for the delayed
projects.
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7 k," ii Gounty (Kisii Municipality) - Delay in Project lmplementation

The Construction of Daraja Mbili - Elimu Umoja Road and Augmentation of Huduma
Centre - Kisii Hotel Drain and Associated Works contract was awarded on 23 April,2021
at a contract sum of Kshs.50,594,197. The contract period was twelve (12) months from
28 July, 2021 lo 28 July, 2022. However, physical verification in the month of July, 2022
reveafed that the road was approximately 56% complete with an amount of
Kshs.14,251,270 already paid to the contractor, which translates lo 28% of the contract
SUM.

Furthdr, the contractor requested for extension of time on the contract siting various
reasons for the delay in works including obstruction of electrical poles, lack of design both
geometric and pavement as well as lack of engineering drawings, changes in sequence
and timing of works. The extension was granted for 85 days to
21 Octbber,2022. However, the delays in the works and the reasons thereof point to poor
feasibility studies of the project carried out by the County Government which should have
identifipd these issues at the planning stage of the project.

ln the circumstances, the public may not obtain value for money on the contract.

8. Talta Taveta County (Taita Taveta Municipality)

8.1 lrregular Consultancy Services

The tender for the provision of the consultancy services and Environmental and Social
lmpact Assessment for the Modernization of Mwatate Market was awarded at a contract
sum of Kshs.1,750,000 which was fully paid. However, the tender advertisement
documehts, list of prequalified contractors and service providers were not provided for
audit. Therefore, it was not possible to determine how the winning consultant was invited
for the tender/contract contrary to Regulation 33(3) of the Public Procurement and Asset
Disposal Regulation s, 2020.

Further, a tender for carrying out Environmental lmpact Assessment (ElA) for road
networks (700M) leading to the Governor's Office Mwatate Sub-county was awarded at
a contraqt sum of Kshs.499,032. However, the tender advertisements, list of prequalified

I

contract{rs and service providers were not provided for audit. lt was not possible to
determinb how the consultant was invited for the tender contrary to Regulation 33(3) of
the Public Procurement and Asset Disposal Regulations,2020.

I

I

18.2 Proposed Modernization of Mwatate Market

The tender for the proposed modernization of Mwatate Market was awarded at a contract
sum of Kshs.48,770,254. Review of records indicated that a tender addendum No.1 was
issued on 15 September, 2020. The amount paid up to July, 2022 amounted to
Kshs.49,896,925 comprising of seven (7) payment certificates totalling to
Kshs.48,243,908 and a retention amount of Kshs.1,653,017 thereby leading to an
overpayment of Kshs. 1,126,67 1.
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ln the circumstances, Management was in breach of the law

8.3 Delay in Project lmplementation

Tender for the rehabilitation of Mwatate County Administration offices access road,
construction of 4-door modern toilets, construction of garbage receptacles, construction
of parking and walkway and supply and installation of solar street lighting was awarded
at a contract sum of Kshs.48,162,006 on 8 August,2019. The amount certified for
payment at 89% completion of the works was Kshs.40,167,148 which was fully paid by
the Municipality of Mwatate.

However, physical verification during the month of July, 2022 revealed that the project
had stalled. Management explained that the unpaid amount of Kshs.7,994,858 was not
provided by the County Government of Taita Taveta as agreed. However, the agreement
or associated documents showing how the funding was to be shared between the
Municipality and the County Government were not provided.

ln the circumstances, public has not obtained value for money on the contract.

9. Uasin Gishu County (Eldoret Municipality) - Delay in Project lmplementation

The County Government of Uasin Gishu entered into a contract for the upgrading of sixty-
four (64) Stadium in Eldoret Municipality at a contract sum of Kshs.1,163,563,925. The
work commenced on 14 June, 2021 for a contract period of 15 months and expected
completion date of 9 August, 2022. According to the progress report of June, 2022, the
percentage of works completed was 46% against a lapsed period of twelve (12) months
or 80% of the contract period. The project is thus behind schedule.

ln the circumstances, the expected benefits of the project to the residents of Uasin Gishu
may not be realized.

10. Kitui County (Kitui Municipality)
Kithomboani Modern Market

Stalled Project Construction of

The County Government of Kitui entered into an agreement for the Construction of
Kithomboani Modern Market at a contract sum of Kshs.351,585,554. The project
commenced on 25 June, 2019 and was expected to be completed by 6 September, 2021.
An audit inspection exercise carried out in the month of July, 2022 revealed that total
payments made to the contractor by 30 June, 2022 amounted to Kshs.208,131,131 or
59% of the contract sum, while the progress of works was at 85o/o. The Project had
however stalled and the contractor was no longer on site.

ln the circumstances, the expected benefits of the project to the residents of Kitui may not
be realized.
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11. Machakos County (Machakos Municipality) - Delay Projects !mplementation

The County Government of Machakos entered into a contract for the construction of
Kathemboni Road in Machakos Municipality at a contract sum of Kshs.117,515,928. The
works were to be completed within six (6) months in May, 2022. The lt/unicipality had paid
the cpntractor an amount of Kshs.29,088,148. However, the project was yet to be
completed and progress of works was at 37% against time lapse of 133% as at
02 August,2022. No reason was provided by Management for the delay in completion of
works.

ln the circumstances, the expected benefits of the projects to the public were not
realized.

12. Nyeri County (Nyeri Municipality) - Delay in Operationalization of Nyeri
Municipal Bus Terminus

The County Government of Nyeri entered into a contract for the construction of Nyeri
Municipal Bus terminus at a contact sum of Kshs.575,688,291 on 27 May, 2019. Physical
verificqtion in the month of July, 2022, revealed that, although the marketworks had been
compldted, the contractor had not handed over the project to the County Government.

ln the circumstances, the expected benefits of the project to the public were not
realized.

13. Samburu Gounty (Maralal Municipality)
I

U

The Cgunty Government of Samburu entered into a contract on 30 June, 2020 for
construbtion of a modern market in Maralal Municipality. The contract duration was one
(1) year at a total contract sum of Kshs.53,981 ,760. The project expected completion date
was 30,June, 2021. The total amount paid to the contractor as at 30 June, 2022was
Kshs.Sf ,282,672. Physical verification in the month of July, 2022, revealed that the
project was handed over on 30 June, 2022 a delay by one year without approval.

I

Further,lthe fire-fighting equipment, external pavements and cabro-paving had not been
completed while bitumen had not been applied on the cracks of the joints on the roof top
to avoi{ water leakages. The certificate of substantial completion acknowledging the
completion of the project works and defect liability certificate to the contractor were not
provided. No explanation was provided by the Management on how the remaining works were
to be completed.

13.2 Uhsatisfactory !mplementation of Project - Maralal Municipality

Similarly, Management entered into a contract for cabro works and storm water drainage
at Maralal Municipality on 26 July, 2021 ala contract sum of Kshs.48,510,769. During
the year, the contractor was paid a total of Kshs.32,642,800. However, Physical
verification in the month of July, 2022 revealed that the cabro works and drainage had
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not been done between Buffalo arca to Wambu Hardware Street quoted at
Kshs.7,050,000 as per the bill of quantities but had been reported as completed as per
the measurement sheet of the works prepared on 31 March, 2022. Further, no significant
work had been done from the Mosque to Tower Street quoted at Kshs.2,950,000 in the
bill of quantities, yet these works had also been reported as complete from the
measurement sheet.

ln the circumstances, the public did not obtain value for money from the contract.

14. Turkana County (Lodwar Municipality)

14.1 Unsatisfactory Construction of Street Parking Lots and Street Lights

The contract for construction of street parking lots (cabro works) and installation and
commissioning of solar street lights and flood lights in Lodwar Municipality was awarded
at a contract sum of Kshs.94,428,477 for both cabro works and street lighting as per
tender documents provided. However, physical verification in July, 2022 revealed that a
total amount of Kshs.41,639,875 had been paid to the contractor in relation to the cabro
works done. Further, all the original documentation relating to the contract were not
provided for as they were said to have had been taken by the Ethics and Anti-Corruption
Commission (EACC) for an ongoing investigation. Further, physical count of all the street
lightings revealed that only thirtytwo (32) No. street lights had been installed against one
hundred and thirty-six (136) as per the contract agreement. No explanation was provided
for the failure to install the other one hundred and four (104) street lights. No further
measurements of works had been made on the contract since the first payment despite
the fact that the contract was 100% complete.

14.2 Unsatisfactory Construction of a Fire Station and Street Lights

The contract for construction of a fire station and installation of solar powered street lights
and flood lights in Lodwar Town was signed on 11 July, 2019 at a contract sum of
Kshs.87,277,623 and a contract period of 52 weeks. The initial completion date was
1 0 July, 2020. The project comprised of construction of a fire station at a contract sum of
Kshs.53,297,623 and installation of solar powered street lights and flood lights in Lodwar
at a sum of Kshs.33,980,000. lncluded in the construction of the fire station was a
proposed four hundred (400) meter long masonry walling, gates and gate house at the
fire station at a cost of Kshs.13,132,340. This comprised of external walling at
Kshs.3,822,740, metalworks Kshs.3,995,200, finishes Kshs.914,400 and provisional and
PC sums of Kshs.4,400,000.

However, physical verification exercise in the month of July, 2022 revealed that although
the contractor had been paid the full amount of the contract sum of Kshs.87,277,623,hhe
percentage of the physical work completion was approximately 90% and the masonry
walling had been done half way. The supporting documentation such as structural
drawings, designs and specifications approvals and committee minutes in relation to
payment of the provisional sums amounting to Kshs.4,400,000 were not provided.
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Further, a comparison of the bill of quantities (BQ) and the actual work done in relation to
installation of solar powered street lights and flood lights revealed the following
discrppancies;

(i) According to the BQ, the contractor was to install 8M high hollow silver galvanized
steel but a 6M high hollow silver galvanized steel were installed.

(ii) The contractor installed 120AH solar battery deep cycle instead of the 200AH solar
battery deep cycle as specified in the BQ.

( iii) A 100WP 17 .5V high efficiency solar panel was installed instead of 120WP 17 .5V
high efficiency solar panel specified in the BQ.

(iv). I A 400W floodlight LED fitting complete with control gear and tabular lamp 220 -
240v, 50H2, 120 beam angle water proof daylight was installed instead of a 500W
floodlight LED fitting as provided in the BQ.

(v). The Contractor was to install two (2) high-mast lighting poles 24 meters high mild
steel hot- deep galvanized and spray coated treatment, rust proof average radius
rof 100mm fixed on to concrete columns with steel gussets and rawl bolts and
icomplete with portable winch for lowering and raising the flood lights for servicing
purposes. However, 18 meters and 12 meters high masts floodlights were
installed. Further, the installed floodlights did not have a portable winch for
qlowering and raising the flood lights for servicing purposes.

(vi). There was no authority or supporting documentation such as approvals and
bommittee minutes in relation to payment of the contingency sums amounting to
Kshs.300,000.

In the Gircumstances, the County Government of Turkana did not obtain value for money
on the contract.

15. Tpns Nzoia County (Kitale Municipality) - Delay in Project lmplementation

The contract for the construction of Multi-Storey Business Complex for County
Government of Trans Nzoia was signed on 25 June, 2018 at a contract sum of
Kshs.874,280,383 for a contract period of 728 days. The commencement date for the
contracf was 10 June, 2019 and the initial completion date was 10 June, 2021 . However,
the contract period was later revised to 30 November,2021. The actual amount certified
as at 1 June, 2022 was Kshs.569,611,410 while the actual amount paid was
Kshs.4Q1,603,521. The percentage of the physical work done as at 1 June, 2022 was
85o/o. However, an audit inspection exercise carried out in the month of July, 2022
revealed that the project was behind schedule and the percentage of time lapsed was
123o/o against a physical completion of 85%. Management did not provide explanation for
the delay in completion of the Project.

ln the circumstances, the public may not have obtained value for money from the contract.
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16. Wajir County (Wajir Municipality) - Delay in Project lmplementation

The County Government of Wajir awarded two projects through open tender for the
construction of non-motorized transport in Wajir tt/unicipality at a contract sum of
Kshs.42,935,080 and the construction of Soko Mjinga 2 (Soko County Access) road at a
contract sum of Kshs.34,932,942. Review of records revealed that the amounts paid on
the two contracts as at 30 June, 2022 were Kshs.11,651,695 and Kshs.6,702,174
respectively. During physical verification exercise carried out on 27 July, 2022 lhe
following issues were however noted:

(i) The payment of Kshs.6,702,174 to one of the contractor was not supported with a
summary of work done and bill of quantity extract showing the works paid for.

(ii) The contract agreements for the two projects did not indicate the completion date
for the projects.

(iii). The project Managers did not prepare status reports for the two (2) projects and
therefore, it was not possible to confirm whether the payments of Kshs.11,651,695
and Kshs.6,702,173 for non-motorized transport in Wajir Municipality and
construction of Soko Mjinga 2 (Soko County access) respectively were
commensurate with the works carried out for the projects.

(iv). The contractor was not on site for the Soko Mjinga 2 (Soko County access) project

ln the circumstances, the public may not have obtained value for money on the contract.

17. Garissa County (Garissa Municipality)

17.1 lrregular Construction of Road

The County Government of Garissa awarded the Upgrading to Bitumen Standard of
Galbet Township Access Road contract at a contract sum of Kshs.81,825,853 in the
financial year 201912020. Review of records indicated that the contractor had been paid
an amount of Kshs.55,502,069 in 202012021 and previous financial years.

Further, the works certified and paid for during the financial year 202112022 was
Kshs.17,915,040 making a total payment of Kshs.73 ,417,109 for the project. lncluded in
the total payment is an amount of Kshs.15,043,000 related to culvert and drainage works
which was originally tendered at an amount of Kshs.11,404,250 leading to unsupported
overpayment of Kshs.3,638,750. This was contrary to contrary to Section 139(1) of the
Public Procurement and Asset Disposal Act, 2015.

Further, physical verification on 1 August, 2022 revealed that the drainage works were
poorly done and some culverts were dysfunctional and not in use.
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'17.2 Variation of Contract Prices

Review of tender documents, tender committee minutes and other records provided for
auditirevealed that Management made variation of two (2) contracts for the following
projects:

Available information revealed that the variation of the contracts was initiated by the
projeot managers and approved by Garissa Municipality Board. However, the Board
minutgs approving the variation were not provided for audit contrary to Section 139 (1) of
the Public Procurement and Asset DisposalAct, 2015.

ln the circumstances, Management was in breach of the law.

18. Kilifi County (Kilifi Municipality) - Delay in Completion of Project

The County Government of Kilifi entered into a contract agreement for the construction of
a fire station and emergency centre for a period of one year commencing 17 May,2021
to 17 May,2022 at a total contract sum of Kshs.120,911,300. During the year, the
contractor was paid Kshs.71,666,112. However, physical verification exercise on 28 July,
2022 revealed that the works were at760/o completion. No extension of time had been
granted to the contractor after lapse of the contract period. Further, Management did no
provide explanations for the delay in delivery of the project.

In the circumstances, the public may not obtain value for money on the contract.

19. Thna River County (Tana River Municipality) - Delay in Completion of Project

The County Government of Tana River entered into a contract for construction of 2 Km
Phasel l! storm water drainage. The contract period was six (6) months commencing
20 January,2022 to 20 July,2022 at a contract price of Kshs.61,834,700. As at
30 June, 2022, total amount certified and paid was Kshs.44,390,597. However, during
inspection physical on 1 Augusl,2022, it was observed that the project had not been
completed despite the expiry of the contract period. Further, project status report was not
provided for audit and Management did not provide explanation for the non-completion of
the project within the agreed timelines.

ln the circumstances, the County Government of Tana River may not obtain value for
money on the contract.
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Proiect Name

Original
Contract

Price
(Kshs.)

Revised
Contract

Price
(Kshs.)

Variation
(Kshs.)

Variation
(Yol

Proposed Storm Water Drainage
and Pedestrian Walkways

91,458,775 101,643,235 10,184,460 11o/o

Proposed Construction of Qorahey
Market

74,341,042 83,959,580 9,618,538 13%



The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Meru County (Meru Municipality) - Non-maintenance of a Deposits Gashbook

Review of the Meru County Municipal Board KUSP payments indicated that, the Board
retained 10o/o being retention money from the various contractors. However, the
Municipality did not maintain a separate deposits cash book and bank account to confirm
whether the funds were deducted and are available on demand at the end of defects
liability period of the various contracts.

In the circumstances, the effectiveness of internal controls over deposits and retentions
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Agency (lDA) and the Financing agreement, I

report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far as
appears from the examination of those records; and,

Report of the Audilor-General on Kenya Urban Support Program (lDA Credit No.6l34 KE) for the year ended
30 June, 2022 - State Departmentfor Housing and Urban Development
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iii. The Project's financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
staternents in accordance with lnternational Public Sector Accounting Standards (Cash
Basis and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Projeot's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, lvlanagement is also responsible for ensuring that the
activitips, financial transactions and information reflected in the financial statements are
in conlpliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those rcharged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and sy'stems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to i$sue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report ofthe Audilor-General on Kenya Urban Support Program (lDA Credit No.6134 KE) for the year ended
30 June, 2022 - State Department for Housing qnd Urban Development
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Report of the Auditor-General on Kenya Urban Support Program (lDA Credit No.6l34 KE) for the year ended
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I

?

a luate the overall presentation, structure and content of the financial statements,
uding the disclosures, and whether the financial statements represent the

derlying transactions and events in a manner that achieves fair presentation

n sufficient appropriate audit evidence regarding the financial information and
siness activities of the Project to express an opinion on the financial statements

such other procedures as I consider necessary in the circumstances.

unicate with the Management regarding, among other matters, the planned scope
ing of the audit and significant audit findings, including any significant deficiencies

a

a

in
and

rnal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requr nts regarding independence and to communicate with them all relationships
and r matters that may reasonably be thought to bear on my independence and
wh applicable, related safeguards

CPA

Nai

16 ber,2022

Report of Auditor-General on Kenyo Urban Support Program (IDA Credit No.6l34 KE) for the year ended
2 - State Department for Housing and Urban Development

19
30 June,



-t-lr-

o.-t
q
CI

r\

=f

C
o\
9
'i'
$
?
;
-+,

6l
;I

r
5

l\.

a

r\r\

..o
c.l
aa

-t
-t,
a.al

F-

6l

bo

M
li t--H\o-= .{-
5'o.
.9 .o

L-/

i-, :vOJ.. -o6)d

=6cd rl
7. /.-

)L

U

c
ooo

()'a
o-

o
b1)

).t

cs \l
,; V)-o()
Ycd
UU
O;{(Jts

o-7

a
U

b/)c

e
2,

),*

'.f) '....

';.: "(.

rl

q

(J

E()

Pa
c6

O
.0

=l;
(.)
E
(!

o
L
C(
o-

!
o/)
0)

a
co

c.)!

q

C)

(J
cd
rn

Cd

(g

oq
(.)
E
o
a
6J

C

Lo

o
()
'o
c
G
6
O

=o
C-
cJ)

.=

=
=
..,,

F
U
t!
trl
!

?

:*'

\

:
'-,o
o.
a

.a

;
-i
,rl
CI

\D

f ,:.,

a
F'Z
tr,i

/t.t

,rl
l,-,,

i'

a.)

a

d
O

ad
tr

rx

/

,..
,.:

-:'(

atl
':

O
r:

.:)

::

,.,'.
"4_

t,\

9-
dAt.:

otr>E
!E

O

(q

F

r

c4
o.
o\
ol
O

"d-o\r\
r-'
\C'
\o

a.l
a{

oor-t\
t.-
t--

a
@

it
9
c.l

t--

@
o\
-J

anci

6
\c)
o.
:f
+
\o

00
il.)
a*-
.+
o.
Vl
ro.+

!f,

rn

co

G!

aA

oL

({>,

ai

N
6l

'rr:>t>
!r-i:

q 7 Q ii

OEL*

F/O

a

(ll
if
\o
\r)
ao
co

ao

t-

,a)
o'

a'lo

(r-

sl rO
c.lt+

I

I

\.)

o\
o.

\o
T

a

r
c\
t\
1'

'?

al al

al
?.
:
;
i

ca
o)
'o

ci

al

O
al
\o
cl

r-

N::r

aa

=f

CI

cl

Cr

t\

+

c.1

\c
o,
o'

c.l

\t

'1.

.o

.:f
lr)
r-
laJv
al
r--

.o
6l

oo

-;;,

\o

N\o

a.)

CA
o\t()
o\.+
ao
00r+

QArd .969
ad
oQ
g1'
qL

4,.

a
OT(^l

N
t\

E !4 >,>
Hc!.i
GoH:
osEH
f 5i o
o:L*
OE*o

a :ftf)
F-
rr)
'+
.I
F-

ooo\la

v
co't

o

7.
o\

c.l
c.l

N
o

r'1

o

rq

()

o

L

a

o)

i5
t4

U)

q)
()
o

c)

{.i

l,

NNo
N
CI
cr)
qJ
q
f,\
!
qJ
\l
qJ

!o
l*
AJ
a_
qJ

.l-J

e(a
+-,

qJ

AJ{{
o

- 'l-rth5-L-C
C) 'i'ro=ftE
XtL
E-E
L) r-
S-Bu) 1-TBPrr.:*) QJ

i. r ili..-i
:

i





tl

I

I

,

l

Kenyo U n Support Progrom
Annuol ort ond Finonciol Stotements for the period ended June 30,2022

7 ent ol'Financial Asscts As At 30th .lunc 2022

Note 202y22 2020t21
KShs KShs

FINANCI \L ASSETS

C:rsh and
Barrk Balar

)ash Bquivalents
CCS 90,222.048 239,071,646

Casli Balar ]es llB
Iln

Totnl Caslr and Cash Bquivalents 9t),,222,049 23

Inrlrrcst anc

TOTAL F-I NANCIAL ASSEl'S

Aclvauces

90,222,049 239,071,646

REPRIISE]

F-und balanc t4 239,071,646 t07,888,082
Prior year ar

Surplus/Def

{.I'ED I}Y

c b/fuvd

IIustments

cit lor the ycar

NET FINA] ICIAL POSITION

1,5

The acoclun ng poli
financial st

148.849 59tt

90 222 04ti

cies and explattatory notes to tltese linancial staternents l'orrt an intcgral part r:1'the
Thc financial statetlents werc approved on 2gth Novernber' 2022 and sigrred by:

(
't,
il ,

.i i. '1!,

'\.
' 
t "'

Princ
Date:

I)roject Coordinator
Date:

Project Aci:ountanl
Date:
ICPAI( Menrbcr No. 9467

.l



Kenyo rbon Support Program

Annuol

B tcmcnt ol'Cashl'low' lirr thc I'criod 301h ,)unc 2022

from orrcra activitics
ods and set'viccs

to Othcr Governtncttt l:nlitics

Irn sts & Advarrces

ts cluri the

li'orrr opent tins activities

I'ITOM INVESI'I N(; ACI'IVIl'I ES

n ol' Non-linalrcial Asscts

llorvs from Invcstin Activitics

CASHF W FITOM BOIUTOWINC; ACI'IVIT'IIiS
lrorn Forei Ilo
11 qrt !rjqlq lt!alging 4q!iv!!'!!

(!52,Ii 
t .416

(405,1 53,7_q! )_
(6,537,61 0,I 0l )

60 109

405,153,71i8) . _(6,5-lz{!7,12?) ;

(r 9 906 130 (4.e8s.7s0)

l9 90 r30 (4,985,750)

21 210.320 6,613 ,719 .4 | 5

279J._t9._32\t 6,673,779,415

131,786,273

l^ 6

9

t2
l-s

ti

_)

II I.]AS N (lA S H AN D AS iI I,]Qri IV A N' _ - 1.r_{q04,12!)
239,07 1,64(t

90,227.,04t1

E C l,

cirsh uivalcnt at IIIiGINNIN(l o ! !h9 1,c_r1r

caslr ruivalcnt at IiND of tltc r 239,(171,(t46

'l'he

finarrc

by:

unting policie s and explanatory rrotes to these llrrancial statements lbt'm an ilttcgral pafl ol'the

staternerrts.'l"he entity linarrcial stateurents vvcrc approvcd on 29tl'Novcltrber 2022 and signed

i

rincillal Sccretary

ittc:

Pro.icct (loortlinator

l)r tc:

l)ro.j cct Accoutttaltt

l)rrte: .,..'"i' 1,'..,,' t:,

I('l'AI( N'lcnr licr No.94(r7

2021122 202012t

KShs KShsNote

CASHFT OW FROM OPEITATING AC'I'IVITI ES

'l'om oncratins activitiesReceifrts
I 147.391.628 102,998,907ior:r Governtnent entitiesTransfer

Paymcnt
325 640 88s

(6,3 r4,968, 123)
PLrrchase
'l'raus lers

Clrange it
Adiustnrt
Nct cash

CASHFI
Acquisiti

Net ursh

Proceocls

Nct cash

NE'I'INI
107,285,373Cash an

Cash an
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'Ken urbon Support Progrom

Ann I Report and Finonciol Stotements for the period ended June 30, 2022

l0 nilicant Accounting Policies

e principal accountitrg policies acloptecl in the preparation ol thcse Ilrrancial

nts are set out below

I Statement of compliance and basis ol' prcparation

e financial statelnents have been preparecl in acoordancc with Cash-basis IPSAS

tnanc ial reportirrg ttncler tlte cash basis ol'accountirlg, as prescribed by the PSASB and

or.rt in the accounting policy note helow.'l'his cash basis ol accounting has been

uplrlementecl with aocounting lbr; a) rcccivetbles that ilrr:ludc ituprests and salary

dver'ces and b) payablcs that inclLrclc cle posits aucl rctentions. '1.'hc I-tnanoial statcruetlts

mpty wit6 apd oontbrm to thc {itrm o['presetttatiort prcscribed by the PSAST]

e aocountiug ltolicics aclolrtecl ltavc bcen coltsistently applied to alI tltc years

cnted

Rcporting cntitY

l'hc liuancizrl statcurcrrts ale tbr thc l(crrva IJrbart Support I)rtlgt'aln Ltttcler Statc

Departrrent lbr Flousing ancl LJrban [)cvcloprucrrt.-l'hc llnancial statcttrcrrts arc ltlr'

I(cny1 Urban Support llrogr:rrn as rccptircd by Scction [ll of thc I)l:M Act,20l2'

.3 llclltlrting cllrrcllcY

e firtancial statonlellts arc plcscnted irt Keltl'a Shillirrgs (l(shs), which is the

onal auc] reporting cLlrreltcy o1'the Pro.icct ancl all valrtos arc rounded to the

l(errya Shitling.

tlccognition of recciPts

I{anytt Urbun Support lrrogrum rccogniscs all reccipts fi'otr tlie vztriotts soLlrces

en the event occlrrs zrnd the relatccl cash ltas actually becn t'eceived by the

vernment.

i) 'I'ransl'crs front tltc Iixchctlttcr

'l'rapsler. ll.9pr [:txchcqucr is lccclgrrizccl in thc btlol<s <lf- acctlrtttts tvhcn caslt is

rcceiveci. Clas5 is copsiclelccl zrs receivccl rvhctt pal,lttctrt instrLlctiott is issitccl to the

tranli ancl notillcd to thc rcceiving cntitt'.

ii) Ilxtcrnal Assistitnce

Irxtcr.al assisLancc is nronic,s lcccivccl throrru,lr grarrts ancl loalts lioll rILr ltilatct'al attcl

b i I irtc ll I clcvc I tlptt't cttt llll l't llel's.

I

I

I

I 4
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Ann

Urbon Support Progrom
I Report ond Finonciol Stotements for the period ended June 30, 2022

Sign nt Accou nting Policics (Continuccl)

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender docurnents.'fhese are recognized in the financial

staternents at the tirne associated cash is rcceived.

iv) Donations and grants

rants and donations shall be recognized in thc books of accor.rnts when cash is

ived. Cash is considelcd as rcceivecl rvhcu a paynrent advir:c is reccivccl by the

cipient entity ol by the bcnc[iciary'. Irr casc ol'glant/dorratiou in liinci. such grants arc

rdecl upon leoeipt ol'the glant itcur arrcl upon determination of'the valuc.'l'hc date

1'the transaction is thc vzilrrc clate irrclicatecl on the lralrmcnt advicc

v) Proccerls fronr [rorrolving

ing includcs external loans acquirecl b1, the l)roject ol'any other debt thc l)roiect

ay take and wilI bc tlcatccl on cash basis ancl recoguizcd as a reccipt during thc year'

cy wcre received.

vi) Untlralvncxterrralassislancc

ese arc lozrns and grants at reporting clatc as spccilied in a binciing agrccurcnt ancl

latc to frrnding fbr thc Projcct culrcutly undcr clcveloprlent wlrcrc conditions havc

een satisficd ol tltcir ongoittg satisl'action is highll, lil<cly and thc project is antic:ipatecl

continue to conrpletiorr. Arr analy.sis of'the Pro.ject's undrawn external assistance is

n irr thc I'uncling sumnlary.

Rccognition ol' llityments

Project recognises all payrnents when thc cvent occurs, arrd tlie related ctish has

rually been paid out by the Project

Compcnsation to cm;rloyees

laries ancl Wages, Allor,r,anccs, Statr"rtory (-'orrtribution lbr crrlrloyees zlrc rccognizecl

thc pcriocl when thc couryrcrrsalion is paicl.

[Jsc of gr-locls nntl scrviccs

s ancl serviccs arc leco-qnizccl as pilynrcnts irr thc 1;eriod rvlrcn thcr goods/serviccs

consurnocl arrd paicl [or. Il-not paicl lirr dLrrirrq the peliocl rvherc goocis/scrviccs arc

srrrncrl. thcv shall bc disclosc:rl irs pcnriirrgl hills.

5



Ke Urbon Support Progrom
An uol Report ond Finonciol stotements for the period ended lune 30, 2022

Signilicant Accounting I)olicics (C'onti n uccl)

iii) Intcrest on borrowing

Borrowing costs that include interest are recognized as payrnent in the period in which

lhey incr-rr and paid lbr.

iv) Repayment of borrowing (principal amount)

The repayn'rent of principal amount of borrowing is recognized as payment in the period

in which the repayment is rnade. l-he stocl< ol'debt is disclosed as alt annexure to the

corrsolidated lrnarrcial stateutcltts.

v) Acquisitiurr ol'fixcrl a.sscts

'l-hc payrrictrt ott ttccluisitit>n ol'property plant aucl cquipurcnt itcurs is rrot capitalizcrJ.

'fhc cosl of acclLrisitiort ancl procceds li'om dislrosal ol- thesc itcms arc trcatccl as

paytrcnts and reccipts itcnrs rcspccl.ivcll,. Whcrc an assct is acquircd irr a rron-cxchangc

Lt'itttsztction I'or nil or uotliual consiclcrati<;u ancl thc I'air valLrc ol'thc assct can bc

l'eliably cstabli.shcd. a oontla tlartsaction i.s rccorclccl as receipt ancl as zr paynlcltt.

flxcd asset rcgistcr is tnaintained by each public cntity zrnd a sunrmary lrroviclccl fbr

Llrlloses of consolidatiott. 'l'his sul'nnrary is disclosed as au anltcxllro to thc

nsolidatcd fi nancial staternents

6 In-l<ind donations

n-l<irrd corrtl'ibtttiolrs arc clonatious that arc rlacle to the l)ro.jcct in thc fbt'm oI actrral

and/or sr:rvices rathel than in utolte)/ or cash terurs.'l-hesc clonations rlay inclucle

ehicles. eclttiptttcrtt or pcrsolrnel services. Whcrc thc (lnancizrl valuc rcccivccl lirr in-

irrd contribrttiotrs cetn bc rcliably cletcrnrirrccl, thc [)rojcct inclLrclcs such valLrc in thc

t of rcceillts and pzlyntents both as receipts and as paylncnts in ccpral ancl

pposite amounts; otherwisc, the contribrrtiou is not rccorcleci

7 Cash and cash equivzrlcnts

attd cash cqttivaleltts corrlrlise cash on hancl and cash at banl<, short-tcrm dcposits

call and highlv Iiqrricl invcsturents rvith an original ntatLlrity o1'thlcc nronths or less.

hich arc reaclily, cottvertible to litrclrvn amornrts ol-caslr ancl arc sLrlr.jcct to insignificant

sl< ol'changcs itt valtte. Balrl< accoLurt balances incrltrdc autounts heIci at thc Ccptr.al

itttlt tll'l(cttva ancl at vat'iotrs cornnrcrciirl [ranlis ut lltc cnri ol'thc Ilrruncial vcirr.

I

I
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I

iticant Accounting Policics (Continucd)

or t6e pLlrposes o1- thcsc Ilnancial statenreuts. caslt anrj caslt eclttivalents also irrclrrde

hort terrl cash impr.ests ancl aclvances to authclrisccl prrblic olllcers and/or institutions

hich were not surrendcred ol accountccl lbr at tlic end o{'the linancial year

Restrictiolt on c:rslt

cash represents alnounts that are lirlited/restricted fi'onr being used to settle a

liability l'or at least twelve motrths after tlte reporting period. This cash is limited for

irect use as recluired by stiltulatit'rn. Arlounts maintained in deposit barrk accol'tnts are

strictcd Rlr tlsc in lclirniling thilcl part clcposits

9 Imprcsts anrl Atlvanccs

or.tfic pLtrpgses o{'tltesc finarrcial sttltcl11onts, itnprests ancl advattces to attthorised

pLrblic ofllccrs and/rlr iustitLrtious r,r,hiclr u,t:l'c 11o1 sttrretrdcrecl or accotttttecl lilr at the

cl of. tlrc llnancial y'car is trcatccl as rccsivablcs.'Ihis is itr rocognition 0f'thc

Vel.nl11Cltt ;lractice rvltct'C tlic itttprcst l)zl)'lllcllt\ at'c rcCtlgltir.Ccl as lla)'tlrCttts rvltetl

hrlly accounted lbr by thc inrprcst or AIE holders.'l'his is an enltancctlrcttt ttl tltc <;aslt

accounting policy. Othcr accounts rcceivzrblcs arc clisclosed in thc l'lnaltcial statemetrts'

10 Contingent Liabilitics

contingetrt liabilitf is:

a) A possiblc obligation that ariscs liorn past evcttts and whosc existencc rvill lre

cont'irrlecl onty by the occtrrrenog or uon-occllrl'ence o{' ollc ol' ttrore ttrrcertain

{trture events not wholll'within tltc corttrol ol'the entity; or'

proseItt obligation that al'iscs frotl past evcnts btrt is not recognisccl bccaltsc:

i) It is uot probablc 1-hat an oLrtl-low o['rcsourccs enrbodyitrg ecoltott-tic: bctrclits or

service poterrtial will be rcclLrirecl to settle thc obligatiolr; or

ii) The atltoLlr-rt ol'the obligation 0annot lre ttrezisLtred with sLrl'llcient reliability.

Sourc ol'contittgettt liabilitics tra)'arisc liom: litigation itl plrlgrcss' gt'tat'atttccs'

incleurnitics. l,,ctLors ol'cornfirrti support. itrsltratrcc. PLrblic Privittc I)arttrcrships.

'l'he Irntity clpcs pot rcoogrrizc a contingcnt liabilitl,btrt cliscIoscs cletails o1'any

corrlipgelcies iu tftc lotos to thc llnanoial statcltrcnts uttless thc possibility ol'an

outflo*,ol-rcsourccs erubocly,ing ccorronric lrcnefits or servicc Potcntial is retnote.

.,\,rcx 5.l'tlris Ilnune ial stalcrncnt is u lcgistcl ol'thc contingcnt liilbilitics irr tltc Ytrat'

b)
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11 Contingcnt Assets

e l(en.yta Ufian Support I'rogrum cloes not recogtrize a contingent asset, btrt discloses

etails of a possible asset whose existence is contingent on the occLlrrcnoe or l'lon-

nce of one or lrol'e Lltcertain I'uture events rrot wholly within the control of (the

ity) i5 the notcs to thc finaucial statclrents. Clontingent assets are assessed

ntinirally to ensure that developlnents are appropl'iatety reflected in the finarrcial

ruterrts. Il'it has bccornc virttrally ccrtaitt tliat an inflow o['cconoltric trcncflts or

ervicc poteutial will arisc arrcl the ilsset's valuc can bc tlcttsttrccl rcliably, tltc asset and

related revcuLle arc recogpizccl in thc llrrancial staternents o['thc Peliocl in rvhiclr thc

allgc occtll's

12 l'endiug bills

nclilg bills colsist of grrpaicl liabilitics at tltc cncl ol'thc llrrancial ycar arising liom

tr.actecl goocls ol selviccs cluring the year ot'itt pttst years. As pcllclirrg bills do rtot

nvolvc t5e payrnent o('cash in thc rcporting pcriocl. thcy rccorded as'tuetttorandutu'ol'

ol,{-barlapce' Whcn the pcncling bills arc Iinally scttlccl. such paymclrts zlre irtcltrded irl

c statcnteut ()l'r.eccipts ancl ltal,uteirts irr thc ),car irr r't,lticll thc paytticttts tlrc tnaclc.

l3 Budgct

l'5e bgdget is clevclopecl orr a oour;larablc accot"ttrtittg basis (cash basis), the same

ts classiljcatiorr basis (except lor accouttts rcceivable - outstanding irlprcst and

learance accoultts and accounts payablc - cleposits, which are accottt.tted lbr on an

al basis), ancl tbr thc sarue periocl as the lirrarrcial statemctrls.'l-he Pro.iect's btrdget

as approvccl as recluired by t,aw and Nationerl 1'reasury Rcgtrlations, as wcll as bY the

rticipatilg developmerrt partners, as detailecl in thc Government of Kenya Iltrdget

ntecl Estimates fbr tfte year. l'he Dcveloptlctrt Prcr.iects are btrdgetcd flor trrtclcr tltc

l)As bLrt r.eccive bLrcigcfccl firrrcls as transl-cls atrcl accot"tlrt Itlr thcrtl scparatell'.'l-ltese

lsl'crs are r.ecttgnisecl as intcr'-crrl.iiv trartslct's lurtl rtt'c clilnirlatcti tlpoll oollsoliclation.

hig6-tcvcl asscssnt0nt ol'thc I)r'rtjcct's actual pct'lorttrattcc agaitlst tltc cortrl-rarablc

rrclgct Ibr the lrnanciul ycar/periocl ttnclcr revicrv ltas [rcclt inc'ltrdctl in trrt ttnnc.r ttt llrc.sa

n rt n t' i r t l,\ I (.t I ( I tt ? n l,\'
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.14 Third PartY PaYmcnts

ncluded in the receipts arrd payrrlents, are payments made on its behalf by to third

es in form of loans and grants. These payrnents do not constitute cash receipts and

ayments and are disclosed in the payuient to third parties' column in the staternent of

ipts and payments. During the year no loan disbursements were received in forrn o1'

irect paymeuts 1'rolrt third parties

15 F.xchnngc ratc dil'lcreltccs

ircco1rntipg recgrcls are urairrtairrcd itt thc litnctiotral cttrrcttcy tlf'thc primary

io environme6t irr rvhich the I)ro.jcct opcrtttes, l(enya Shillings.'l'ransaotions in

rcigu cur.rcrroies cluring the ycar/1;eriocl arc coltvcrtcd irrto thc lirnctional cLll'renoy

ing tfte cxcftarngc lates prevailing at the dates of'the trattsttctit.rt-ts. Any lbreign

xchange gaius ancl losses rcsulting il'onr thc scttlcmcnt ol'such transactions atrd fi'otn

c tr.auslation at year-encl cxcharrgc ratcs o1- lnoltctal'y assets and liabilitics clcttottrinatecl

n fbrcigrr currencies are recognised in the statements ol'receipts altd paynrcltts.

I (r Colnpnrative ligures

nccessary courparativc Iigures (irr thc 1:rcviotts Ilnancial year/periocl Itave beetr

mended or reconligurcd to coulbnl to thc rcquirecl changes in financial statement

rcscntatron.

,17 Subscqucnt cvcltts

ere have been no everlts subscclucnt to the linarrcial yearlperiod end with a signi{icarit

rnpact orr thc filalcial statenrcnts fbr thc year cnclecl.ltrne 30.2022

I l8 l'rior period adjustmcltts

period adjustinents relate to errors and other adjustmerrts noted alising fi'orrr

levious year(s)

I

1

1
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ll otcs to thc li'in:lncial Statcments

rs from Governmcnt cntities

represent counterpart firnding and othcr receipts from government as lbllows

firrtds Qtrarter 4 147.397 628

ru lt
-l

t l_o_ !' t_l!' yf t g ! !u. !! ! !menl entilias'

ations-in-Aicl

147 97 628 330 916

Cumulative20201212021/22
KShs to-dateKShs

funttittg tlro uglt State Departnrent fo r
und Urltun De ent

Count
Hottst
Courrl

Cclunl

)rpart fitnds Qtrartcr 3

)rpa rt l'unds Quarter I

)rpa rt firnds Quarter'2
Counl

330.270,916102,998,907Count

Other
Apprc

I 907'l'otal
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Kenya rbon Support Progrom
Annuol port ond Financial Stotements for the period ended June jA, 2022

During

shown

Notcs to he liirtartcial Sta tcmcnts (()ontin ucrl)

9. nsl'ers to othcr (lovcrnmcnt Ilntities

financial period to 30 .lunc 2022, u,c {.ranslcrrcd I'unds to reporting governl-uent entities as

low

KShs

800 000
o U

l)
C} (r,306, I (rtl t23

o

TOI'AI,

'l'he arn above are accounted lor as bclorv

9.A. AN YSIS OF AMOUNTS'I'I{ANSFI.]RBD'I'O COUN'I'IES

FY 202ti22

I(Shs

11,509,t3 678

InstitLrtional Grants

IJ Developnrcnt C}rarrt

'l 123 ) t4 744

o

8 ti00.000

(r.306.10ti.123

u90,5 70.4-14

_ (q,4_24.ljn.246) 1,235.26t1,86 _Q_t:t17 Jlt

C)I.J

clitule irrcu lrcd (C )

i

l

i

)l
encliture i rtcurrecl urrdcr'

cc Annex 3
o Ux itrrrc incurrecl uuder

Scc Anncx 4

22_0.t0!J!)

IJ (

I

-l 7.260

ncc (A'li-(')

FY 202U22 FY 2020t21
Cumulative to-

date
Payments
made by third
rra rties Total Paymcnts Total Payments

I(Shs I(SIrs I(Shs

Arrrorrrrts i sbrr lsccl

6 [-lr

ln
Gr

barr

ltitutional
ants (UIG) 2,250,000,000
barr

veloprrrerrt
ant (tiDG) 25,891),346,7 44

Cumulative to- tlate

FY 2020/21

KShs I(Shs

Openirrs bi r 3,3 r 9.999.857lance (A)

Add: Anro
year (B)

nts disbursed during the

a Ur
(U

! ,cs-s1_iixpe

o Exl

LJ II

25.899.346.144

L )77.459 794

') 250, 000

birl ,1.794,139,690 I1151)9,132,(r7tl ,1,794,1J9,690



. Kenyo U n Support Progront
Annuol R ond Finonciol Stotements for the period ended June j0, 2022
t'..:.: :..--'-.;

i\otcs to tlt l,'inanciaI St:ttcntcttts (('ontirr uetl)

10. Othc (irants,'I'rzrnsl'crs and Paynrcnts

Total
payments

holarsli ips

Transl'ers lowcl lcvels of'
efl"UIctt c sc,h oo ls

M isccllarr s irayrtrents

'I'otal

I I. Cash Cnsh cquivzrlcnts

otcTA 90 048 239,07 t,646

ot.c 7

tS short-te|m clcqrosits) (Notc 7 Q_
Breal<clown I I'II pr9;q1q1{ aclv'anccs (}{q!e Q) I ti.zzznuT'otal 239.071.64(r I

'l'he pt'ojcct ona nunrber ttJ proje'ct ct(:couni.\.rpr<tctcl withirt llrc lroject itnplentenlcttir;n arao ancl onc

_fbrcigrt cttrre de.signutccl uccottl! trrrrnage d lt.1, 11ru Nutionul 'li'ea,rury u.s li.vlacl ltelot,r,

11. A lltnl< ounts

i l'rolect Banh ccounts

2020t21

KShs
rI'c Accounts

ral llanl< o K r .200,0ti3. I 0No. I 00033 t18t6l 1.232.120.2n
ic"l-1
i ('cnt liil llanli o l(cnya lA/c No. I 0003.j54507 |

'l'otal [rorc bala nccs

[,ocal Currcn Accounts

Cenlr'nl []anl< o K In{c Ne rJl91)31]6e4qL
'l-otal krcirl cur ncy llalarrccs

lt 24

1,232,1! !,52

90"222.04t1

90,222,048

38.24

I,200,121.34

239.07 I .646

239,071 ,646
2.40.271 .7(r'7.,1-l

Payments
made in

Cash

Payments
made by

third
partics

Total
payments

Cumulati
ve to-date

2A2t-2022 2021-2022

Kshs I(shs I(shsI(shs I(shs

Grauts Itrr

FY 202U22 FY 2020t21

KShs KShs

Clash LIIVA

[.]ank accor"r

Cash in hancl

202Lt22

KShs

-['otll[ [rirnli at: runt bitliutccs



KEnya rbon Support Progrom
Annuo Report ond f inonciol Stotements for t.he period ended Jun e i0,2022

The

Statern

Notcs thc l'inarrciirl Statcrncnts (Oorr tirr ucd)

Spccial cllosit Accounts

irr tlre Project's Special Deposit Account(s) as at 30tl' .\u'te 2022 are rrot includeci in the

of Financiztl Assets since they are below the line items and are yet to be drawn into the

Account as a voted provision.
I

t,Below is

were

Statcurcnt

e Special Deposit Account (SDA) nrovement schedule which shows the flow of funds that

in the year. Thcse l'trnds have been repoi'ted as loans/grants receivecl in thc yoar under the

I' Rcoeil:1s ancl I)a),rncnts.

unts Movcrncn

202U22 2020t21
USD USD

A UITI}AN STII'I'OIT'I'
MIi -- tDA (r1340 [A/c No

noe 200,093. I 0 2,732..793.69
I depositcd in thc accoLrnt 2,46(t,031.18 7l 1,.584 28
t rvitlrdrarvn (as per Statcrucnt ol'

(2.434,000.00) (3,'264,294.87)a rtt entil
nce (as pcr SDA lrirnh account

anuzga!-attztchccl r,200,08JJ_0

T]III}AN SUI'POITl'
E - IDA 61340 [A/r: No

c Sl)A rcconciIiation) 38.24 2t ,473.77
clc osited in tlre accor,lnt -t 7,425, B3 5,01)

withdrawn (as per Statcrnent ol'
i3t ,425,83'2.00) (2 | ,473 .7 40 .00)

cc (as pcr SDA bank account
rttzrch 3_8_,2!

'l'hc: Special lrosit AccoLlnt(s) rccottciliatit)n staten'rcnl(s) has (have) bccn attachcd as Appertdix t,

sLrppoli thcse c ittg lralarrces r\nd urtncx 6

I

I

100031 787
PttoGRA
(i) K

Opening ba

l'ota! aurorrl____-J
'l'otal anroLrrl

-8.-qgtp!l & I

Closing baL
rcconciliatir
(ii) KDNYJ
I'ROGIIAM
1000354507

Opening bala

Total anrounl

Total amount
Receipts & Pi

Closing balal
reconciliatior



Kelyo n Support Progrom
Annuol and Finonciql Stotements for the period ended June j0, 2022

ci:i ---t! , :-

Notes to t

I I ll Crtsh

c liinancial Statcmcnts (C'ontin ucrl)

in htnd

There was cash in hand at the errd of the year

ll C Cas cquivalents (short-tcrm dcposits)

'l'otal
1'lte ra y,ct'c. .s'hor'l-lernt clt:1to:;it.s ut thc encl of Ih<,.t,crrt'

L2. Im;r :rntl Advanccs

prests

[2b: Brcnkd of Imprests and Adv:rnces

or

'I'otal

2020/21

KShs

602,709

Balancc
2021

I(shs

602.709

Balance
2022

602,709
L

202u22 2020/21

KShs KShs

Cianda l-lor SC

lalanccsTotal cash

202U22

Centrzrl Banl.

I(Shs

1 
of l(enya

2021-2022 2020-2021Descriptiott

Ifths Kshs

Covernment It

Salary advance

602,709

Total

Amount
Surrcndered

Name of Office
lnstitution

Amount
Takcn

Duc Datc of
Surrcndcr

I(shs I(shs I(slrs I(shs

Pmrl Chephvon!



I

Keiyo L) n Support Progrom

Annuql ond Finonciol Stotements for the period ended June 3A, 2022

Notcs to

13. I)c

otal

Irinancial Statenrcnts (Continrretl)

ts antl llctcntion Monics

Kshs

t

14. Fund alance Brought li'orw:rrd

Barrl< accotttt

Cash in hand

Clash Lllvil ts (short-tct'ttt d

Outstzrndin sts and advattces

Total

2021122

KShs
239 071 64(>

2020t21

KShs

',01,285,373

239 071

602,709

l0?,888,082

15. Prior Y r atl.justnreltt

('losing Ac.c()Lrl.)

Balirnce b/f FY
202112022 as pe r
Financial statements

Kshs

Othels
Total

16. Clt:utgcs i llcccivablc

Descri tion

OpgryrlgJl9-9c blcs as at lst .lul 2021

I 2021 - 20?2 2020 - 2021

KShs KShs
602.709

((r02.709)

v

2020-20212021-2022usDLl llr!

Kshs

Retentiolt

Deposits

Adjustcd llalance
b/f
IrY 202012021

Adjustntents

KshsKshs

les

Description c error

allcr)sBank accottnt

Cash in liarrd

Accounts Pa

Ite ceivables

L'hitrtgc in Ii.ccr:





KenJro U n Support Program

Annual and Finonciol Stotements for the period ended lune 30, 2022

Notes to Financial Statemcnts (Continucd)

17. Cha in Accounts PaYablc

atr les

2020-202120zl-2022IDescriptio

KshsKshs

Retentions as at lstJulY 2021Deposit anr

Closing acc ounts payables as at 30tl'Jr,rne 2022

Change in 
1

I

I

I

I



Ken

Ann

Urban Support Program

I Report ond Finonciol St for the penod ded June 30, 2022entem ts
-' 1, .: : -..J 

.',." :. -.,:- : .-: !:.':--r: :-.:i :-.: :

t2

t2.t

Other Important f)isclosurcs

ending Accounts Payablc (See Annex 3a)

t2.2 ding Stal'f Payablcs (Scc Anncx 3b)

arnagenrctrt

rlarragetrrent

n loyees

ers

Fv 2021122 FY 2020121

KshsKshs

n of buildiConstr

Consul .ancy servlces

of
2,567,1567,054,118Supply
2,567,1567,054,118

of services

Paid during
the year

Balance c/f
FY

202u2022

Balance b/f
FY

2020120
21

Additions for
the period

IfthsIfthsKshsDcscri

Seuior
i

I(shs

Middle

'fotal



I

I

I

I

nyo Urbon Support Proqrcm
nuol Report ond Finctncial Stotements for the period ended June j0, 2022
cr Inrport:rlrt Disckrsures (Continucd)

Othcr Pending Payablcs (Sce Anncx Jc)

runts due to third

_ __1

12.4 Extcrnal Assistant:c

ption

al assistancc ler:eivecl as grants

assistuncc rcccivccl as lclarrs

I assistance rcccive d in l<ind- as

third nartics
I-__._ .-.____---,_ ____-

I

2021-2022

FY 202u2022

Kshs

2020-2021

I(shs

'l'otrrl

a). ossistttnce rclotittg lonns ond grunls

ption

Extern assistance received as loans

Extelnal assistauce rcc.eivcd as gtiuts

'l'otal I

1

Balance b/f
FY 2020t2021

Additions for
the period

Paid during
the year

Balance c/f
FY 202u2022

f)escription Kshs Kshs Ifths Kshs
Am
Gor

tunts due to National
ernment entities
trnts due to County
:rnment entities

Am

'l'o

f)cscr Ituhs

Ilxterr

Dr

Iry 2020t2021

Kshs



I

I

I

yo Urhon Support Progrom
uol Report ond Finonciol Stotements for the period ended June 30, 2022

Important Disclosures (Continuecl)

h) d ra w n ext e rn ol asn^ i stil il c e

t) s o.f providers o.f extarnul ussislttrtcc

ItY 2020/2$21

NGOs

Assistance Organ izat ion

Purpose for
which the
undrawn
external

assistance may
be used

FY 2021/2022 FY 2020t2027

Desr ription
Kshs I(shs

[Jndr

Lindr

wn external assistancc - loans

rvn cxternal assistarrcc - grants

Tota

I FY 2021/2022

escrftionD
Kshs Kshs

onal assistarrcc organization

I donors

I donors

Multi

Bilat

Inte

Nation

Total





i
I

I

i

1

I
I

)

I

I
I
I

l

ti

I

i
I

FY 2021/2022 Fy 2020/2021
D )scription

Kshs Kshs
G rods

Sr

Tr

I'ay

Kshs Kshs
Corr

Usc

Subs

'l'rarr

Othc

Soci

Acqr

liinar

Repa

bon'c

yo Urbon Support Progrant
A

o
d.

uol Report ond Finonciol Statements for the period ended June 30, 2022
er Important I)isclosu rcs (Clontin ucd

elu ty exl e r tt al us.s ist tt n c e

rvlces

il r p 0 :t^ € O tt tl u s e r tJ' ex t c r n u I u S r- i r-l il n (, e

IrY 2021/2022 Fy 2020/2021

:-:.. i..-:l:i*Ji; ...:

a,,.,

cnts made by third parties

pensatiou to eurployees

goods and servioes

id ics

IL'rs lo otirer (lovcrnntent cntities I

l

grants ancl transl'ers

I Security beneflts

isition ol'assets

ce Costs including loan interest

ent o1'principal on donrestic and l.oreign

paymerlts

-l

I

Tnta

ls



FY 202y2022 FY 2020/2021

Des cription Kshs Kshs

Nat onal government

Mu

Ilila

Inte

N

Na

yo Urban Support Progrom
A uol Report and Finonciol Stotements for the period ended June 30, 2022

cr Important I)isckrsurcs (Contin ucd)
li..--:::----ilf .:.ii:.rT:iC5i1-.il5==ffi 

=;]II==IE::

Assistunce paid b.y lhird purties on hehalf qfI(USP

relates lo exlernalas,si,stance paid directly lt.1t tTi14,rortie,s to sellle obligalion:; on behalJ'

of he entity)

lateral donors

I donors

ional assistance organization

.f.

T

S

I Assistarrcc Organ ization
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