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E rhba kas i E ast Co n stit ue n cy
National Government Constituencies Developnient Fund (NGCDF)
Report's and Financial Statementsfor The Year Ended June 30,2021
II KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituencies f)evelopnrerrt Fund (NG-CDF) fomrerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as antended in 2076.The Act

is a successor to the Constituencies Developnrent Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendnrents/reviews of 2OO7 and 2013. At cabrnet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the generul policy

and strategic direction of the Fund.

I{landab
The nrandate of the Fund as derived fronr sec (3) of NG-CDF Act,207 5 is to:

a) Recognize the constituency as a platform for identification, performance and
imple mentation of national gove rnnlent fu nction s;

b) Facrlitate the perfonrlance and implenrentation of national governntent functions in all
parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the deternrination and implementation of
identified national governnlent developnrent projects at the constituency level pursuant to
Article lO(2) (a) of the Constitution;

d) Promote the national values of hunran dignity, equity, socialjustice, inclusiveness, equality,
human rights, non-discrinrination and protection of the marginalized pursuant to Article
lO (2) (b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy frarrrework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the econonric and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisnrs for the National Assenrbly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance systern that prorrrotes an equitable society and in particular
expenditure that pronrotes equitable developrrrent of the country by making special
provisions for nrarginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize iithdra*al of nroney from the Consolidated Fund as provide d ' under Article
ZOG Q) (c) of the Constitution;

j) Provide mechanisms for the National Assenrbly to facilitate the involvement of the people in
the identification and inrplementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisrrrs for supplenrenting infrastructure developnrent at the constituency
level in nratters falling within the functions of the national governnrcnt at that level in
accordance with the Constitution

Vision
Equitable Socio-econonric developnre nt countrywide

Mission
To provide leadership and policy direction for effective and efficient r11ana8el11ent of the Fund
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Reportls and Financial Statementsfor The Year Ended June 30,2021

Corc Valucs
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about prcBrammes we

fund
3. Timeliness we adhere to prontpt delivery of service
4. Good tovernance - we uphold high standards of transparency) accountabrhty, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronrote development activities that nteet the needs of the

present without conrpronrising the ability of future generations to nteet their own needs.

functions of NG-CDF Committ€e

The Functions of the NG-CDF Corrurrittee is as outlined in section 1 1 of The National Governtrtent
Constituencies Development Fund Regulations, 2016.

O) Xey Management

The Enrbakasi East Constituency NGCDF day-to-day nlanagenlent is under the following
key organs:

i. National Governnrent Constituencies Developnrent Fund Board (NGCDFB)

ii. National Governrrrent Constituency f)eveloprrrent Fund Contrnittee (NGCDFC)

(c) Fidrciary IVlanagement

The key lllanagelllent personnel who held office during the financi al year ended 39ttt June
2027 and who had direct fiduciary responsibility were:

No Desirrmtion Name
1 A.l.E holder Victor ouma
2 Sub-County Accountant Dennis lMathenge
3 Chairman NGCDFC Iane Akinyi
4 Menrber NGCDFC .Iosephine owino

(d) fidrciary Oversight Arra4gements

The Audit and Risk Managernent Corurrrittee (ARMC) of NGCDF Board provide overall frduciary
oversight on the activities of Enrbakasi East Constituency NGCDF. The reports and reconlnrendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Comntittee for
action. Any ntatters that require policy guidance are forwarded by the Board to the Cabrnet
Secretary and National Assembly Select Cotrtntittee.

(e) Embaka.si East Constituency NGCDF Headquar"ters

P.O. Box 2360-00515
Greenspan rrtall
Along old Donholnr Road
Nairobi, KENYA
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Embakasi East Constituency
National Government Constituencies Developnient Fund (NGCDF)
Reportls and Financial Statementsfor The Year Ended June 30,2021

(f) Embakasi East Constituency NGCDF Contacts

Telephone : (254) OT OZ 4849 I 0
E - mail : v ouma@ngcdf .go. ke
Website: www.embakasieastngcdf .go.ke

@) Embakasi East Constituency NGCDF Bankers

Equity Bank A/C No 0820264117294
Donholm Branch
P.O Box 5328-20100
Nairobi Kenya

(h) Independemt Arditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal lrglalAdviser

The Attorney General
State Iaw Office
Harambee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kenya
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Einbakasi East Constituency
National Government Constituencies Developnient Fund (NGCDF)
Reportls and Financial Statementsfor The Year Ended June 30,2021

III. NG.CDFC CHAIRPERSONS REPORT

JATIE AKII{n

NG-CDFC Chaiqcerson

INTRODUCTION
Embakasi East constituency consist of five ward namely Utawala, mihango, upper savannah, lower
savannah and Embakasi ward. The people of Embakasi East are determined to participate effectively
in domesticating objectives of vision the big Four in our development planning. The constituents
now have power to implement the formulation and implementation of development programmes in
the constituency for the works within the aspiration of the constitution of Kenya which makes public
participation mandatory. The utilization of the NG-CDF has always been carried out with fairness,

transparency, openness and accountability.

ACHIEVEMENT
During the financial year 202012021, Embakasi East constituency has been able to absorb more than
7}oh all the total allocation and also the balance of the other financial years. Construction of
classrooms, security projects and helping the needy students through bursaries.

Financial year budeet
In the financial year 202012021 the NG-CDF Embakasi East was allocated Ksh. 137,367,724 in
which the office has since only got Ksh. 68,000,000.00. the utilization was effectively done giving
priority to Projects which is at 100% utilization.
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201912020 - 58,000,000
2020 12021 - 208,000,000

EMERGING ISSUES
There is a dire need by the community fbr some projects which are devolved. Embakasi East NG-
CDFC would like to support the community with a well-equipped dispensary but this function fall
under county government. With the emerging of the covid-19 pandemic the constituency really
requires one. Insecurity has also affected the constituent thus there is need for more police stations.

EMBAKASI EAST NG-CDFC MILESTONE
Embakasi East NGCDFC has gone a milestone in enhancing education sector by providing safe and

secure learning environment. Some of the projects that Embakasi East undertook during this
financial year include but not limited to;

1
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Mihango sec school bus-202012021

PRO'ECf XDEO U]{DERr6-COF FIf,ANC'AL YEAR I EAST

UTAWALA SECONDARY SCHOOL WATER TOWER
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Embakasi Eost Constituency
l{ational Government Constituencies Developnient Funcl (NGCDE)
Reporis and Finonciol Statementsfor The Year Ended June 30,2021

TV STA]TMENT OF PERFORMANCE AGAINST CONSTITI.JENCPS PREDETRMIMD
oBJECTWES

Introdrction

Section 81 (2) (0 of the Public Finance Managenrent Act, 2072 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and fornrats prescribed by the Public Sector
Accounting Standards Board includes a statenrent of the national Sovernnlent entity's perforntance
against predetermined objectives.

The key developrnent objectives of Embal<asi East Constituency 20 I8-2022 plan are to
(Enutnerate aII the objectives of the constituency as per the Strategic Plan)

a) To improve education/school infrastructure and facilities
D To Increase support of the needy students
c) To enhance youth skill developnrent
d) To equip youth with working skills
e) To enhance area security
f) To enhance environrrrental protection
d To improve the condition of roads in the constituency
h) To improve human working capacity
i) To improve resource rrrobilization

Progress on attainment of Strategic development objectives

For purposes of inrplenrenting and cascading the above developnrent objectives to specific sectors,
all the development objectives were made specific, nreasurable, achievable, realistic and time-
bound (SMART) and converted into developnrent outcomes. Attendant indicators were identified
for reasons of tracking proSress and perfornrance llleasurel'rlent: Below we provide the progress on
attaining the stated objectives:

Constitrcncy
Sector

Objective Outcome Indicator Performance

Education To have all
children of school
going age
attending school

Increased
enrolment in
primary schools
and irnproved
transition to
secondary
schools and
tertiary
institutions

-nunrber of usable physical
infrastructure build in
prirrrary, secondary,, and
tertiary institutions

- number of bursary's
beneficiaries at all levels

lnFY 20/21 -we
increased number of
classrooms in 5 public
schools and a new sec
school- Donholm sec
school
- Bursary beneficiaries
at all levels were as per
the attached schedules

Security Equip, facilitate
and enhance
capacity of
provincial
administration
and other security
organs in order to
intprove service
delivery

Develop and
enhance
provincial
adnrinistration
and other
security ol3ans
infrastructure to
enhance service
delivery

Nunrber of usable physical
infrastructure built in
locations, sub locations and
police stations

Number of renovated
chiefs' offices increased
from 1 to 2. 2 high
nrasts added in the
constituency

Environnrent Improve access to Equip schools Water tower constructed at Water tower

vlll
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clean water and a
nrore sustainable
and conserved
environnrent
through natural
resources
conservation
initiatives

with water
towers

utaw ala secondary sc hool constructed at utawala
secondary school fy
2020/2021

Sports Empower and
develop youth and
special Sroups

Reduced
dependence and
spur econonric
growth through
sports

Nunrber of youth Sroups
benefitting frorrr the sports
pro8ral1il1le

Number of youth
groups benefitting fronr
the sports proSramme
increased fronr 12 to 37

Enrergency Inrprove the
mechanisrrr used
in handling
disasters

Reduce loss of
live and
properties

Nunrber of staircases and
rurllps put in place.

5 rumps built in 5
public schools in the
constituency.

V. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABITMY REPORTING
Enrbakasi East NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, which is founded on social sector,
nanrely, Education & Training, Security Sector Support, Environrrrent, and Sports. This pillar also
nrakes special provisions for Kenyarrs with various disabilities and previously margrnahzed
communities.

I. Sustainabitity strategy and profile -
To ensure sustainability of Enrbakasi East NG CDF, the conunittee funds the following key sectors
with the following sustainable priorities.

a.Edtrcation and Training: Embakasi East NG-CDF focus on human capital for constituency
developnrent is entrenched in its strategy to support needy and bright students from each
ward of the constituency. The intention is to enrpower the constituents such that in years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have trarrsitiorned to the job nrarket as
employees or enrployers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both nrarginalised groups including girls and
people living with disabilities.

b. Security Sector Support Among its key pillars; NGCDF has security as a priority area
with intention to provide better working environnrent for the security providers within
the constituency as well a secure constituency. The strategy is to have a long-ternr
collaborative working approach that enhances comlllunity engagement in security
activities. This is ainred at elinrinating crinre and vices in the long run by providing a
better working environnrent for the law enforcenrent agencies while collaborating with
community in trust on rrratters of security.

c.Environmenf The Constituency acknowledges that all its operation has an intpact on
environnrent. Cognizant of the Sustainable developrrrent goals, the NG-CDF has allocated
pafi of its budget on environnrent conservation through activities such as water
conservation in public school which has helped in avallabrlity of clean water llke Utawala
sec school water tower.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with

lx
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intention of identifying, nurturing talent and encouraging physical fitness antong the
constituents, the constituency supports 37 teants across the constituency

To attain this level of sustainability, we acknowledge challenSes currently arising front the effects
of Covid- 1,9 thathave adversely affected the sporting activities and thereby linriting the potential
benefits envisaged in using sports as development strategy within the constituency. On ntacro
levels FY 20 / 21 has been a challenging year with linrited funding towards these activities which
may hamper the success of priority strategies undertaken.

2. Environmental performance
o Report on the frequency of how olten NG-L-DF supported students carry out enuironmental

conseruation actiuities e.g. plantin5; trees once in an academic calendar
o Sensitization of youth,/ coruntunity on the intpact of drugs after by construction of police

sta tions supported NG - CDE
o NG-L-DF sporting activities,/ tournantent bringing corumunities and sensitizing

them on enuironmental conservation matters.
o NG-L-DF staff have at least one clay in I'Y to sensitize lhe local communities on proper

farming methods that lead to soil conservation as well as crop and animal husbandry of
NG CDI. s u ppor ted pro.1 ec ts.

3. Employee welfare
We invest in providing the best working environment for our er.t'tployees. Embakasi East

constituency recruitnrent is guided by Employrrrent Act, NGCDF Act and other regulations as issued

fronr time to tinre. In line with the law and regulations, the Constituencyoffers equal opportunity
to all while adhering to the one third gender rule and special groups. We also Recognize and
appreciate of our employees for exenrplary perforrllallce. The reward and sanctions system is based

on perforntance appr aisal.
The constituency promotes a healthy lifestyle and provides all entployees with health insurance
cover through a reliable insurance Scheme. Enrployees are encouraged and supported to
continually build on their skills and knowledge. Enrbakasi East constituency invests in capacity
building progralns for enrployees. These include courses on techuical contpetencies relevant to
each employee and continuous sensitization on cross cutting issues.

The conrnrittee has a policy on safety irr conrpliance with Occupational Safety and Health Act of
2OO7, (OSHA) and has ensured the work environnrent is conducive for everybody in ternrs of
movement and accessibility within the office. The Constituency has also put in place disaster
nritigating nleasures including fire extinguishers and accessible escape routes in case of
enlerSency.

4. Market place practices-
Errrbakasi East NGCDF Constituency is conrrrritted to fair and ethical nrarket practises.
The Procurenrent of goods and services is done through a transparent and conrpetitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical ntarket practises ensure
the fund get value for money on all goods and services procured.

We are also conrmitted to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurelnent legal frantework and ethical subject
nratters. We are dedicated to honouringall contracts and settling payments protrtptly.

NGCDF has put in efforts to ensure:

x
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a) Responsible conrpetition practice by encouraging fair competition and zero
tolerance to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible ntarketing andadvertisetrtent
d) Product stewardship by safeguardingconsunler rights and interests

5. Commwdty Engagements-

Embakasi East NGCDF has ende avored to sustain community enSaSenlent through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the contmunity through sports and contmunity projects.

Public Participation in Project Identification and Implementation and Monitori4g
The NG-CDFC deliberated on project proposals fror"n all the wards in the constituency and
considered the nrost beneficial to the constituency, considering the national developntent plans and
policies and the constituency strategic development plan. The identified list of priority projects,
both inrmediate and long term, was subnritted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
nraking and gives full consideration to public input in making that decision.
The NG CDFC during bursary programnre, engaged the comnrunity through the community
leaders to identify the needy students tobe awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting comnrunityllbased needs assessnrents and public awareness
c anrp aigns and holdi n8 collr mu n i ty ntee ti ngs.
Embakasi East NG-CDF have continually practiced public participatron and pubhc awareness
during project identification and proposal collections in all the wards in the constituency.

xl
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VI. STATEMENT OF I\,IANAGEMENT RESPONSIBIUTIES

Section 81 (1) of the Public Finance Mana5qement Act, 2012 requires that, at the end of each
financial year, the accounting officer fbr a National Governtrtent Entbakasi East shall prepare
financial statenrents in respect of Embakasi East NG-CDF. Section 81 (3) requires the financial
statements so prepared to be in a fornr that corrrplies with relevant accounting standards as

prescribed the Public Sector Accounting Standards Board of Kenya frout tinte to titrre.

The Accounting Officer in charge of the NGCDF-Enrbakasi East Constituency is responsible for the
prcpaL-ation and presentation of the Enrbakasi East constituency financial statements, which give a
true and fair view of the state of affairs of Errrbakasi East NG-CDF for and as at the end of the
financial year (period) ended orr June 30, 2027. This responsibility includes: (i) maintaining
adequate financial nranagentent arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) rrraintaining proper accounting records, which disclose with
reasonable accuracy at any tinre the financial position of Enrbakasi East NG-CDF; (iii) designing,
inrplementing and nuintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free frout trtaterial ntisstatetttents, whether due to
error or fraud; (iv) safeguarding the assets of Embakasi East NG-CDF; (v) selectinS and applying
appropfiate accounting policies; and (vi) rrraking accounting estinmtes that are reasonable in the
circumstances.

The Accounting Officer in charge of the NGCDF- Enrbakasi East Constituency accepts responsibility
for Embakasi East NG-CDF financial staterrrents, which have been preparcd on the Cash Basis
Methocl of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion
that the constituencyk financial statements give a true and fair view of the state of Embakasi East

NG-CDF transactions during the financial year ended June 30, 2021, and of Enrbakasi East NG-CDF
financial position as at that date. The Accounting Officer charge of the NGCDF- Embakasi East

Constituency further confirrrrs the conrpleteness of the accounting records trtaintained for the
constituency, which have been relied upon in the preparation of Embakasi East NG-CDF financial
staterrrents as well as the adequacy of the systetrr of internal financial control.

The Accounting Officer in charge of the NGCDF Enrbakasi East Constituency confirms that the
constituency has corrrplied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that Enrbakasi East NG-CDF funds received during the
year under audit were used for the eligible purposes for which they were intended and were
properly accounted for. Further the Accounting Officer confimts that the constituency's financial
statentents have been prepared in a forrrr that conrplies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

Approrml of the financial staEmenb

The NGCDF- Enrbakasi Eaqt Co4stituency financial statenrents were approved and signed by the
Accountinc Otticer on io; c1 I ZOZI.

-

,A*n. +
Chairman NGCDF Committ€e
Name: Jane Akinyi

fundAccount lvlanager
Name: Victor Ouma

4,.-
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . EMBAKASI EAST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Embakasi East Constituency set out on pages 1 to
26, which comprise the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and the summary statement

Reporl of the Audilor-General on National Governmenl Constituencies Development Fund - Embakasi East
Constituencyfor the year ended 30 June, 2021



,
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Embakasi East Constituency as at 30 June, 2021, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Payment of Committee Allowances

The statement of receipts and payments reflects use of goods and services expenditure
totalling to Kshs.11,481,143 which includes committee allowances amounting to
Kshs.2,779,000 as disclosed in Note 5 to the financial statements. However, payments
amounting to Kshs.S41,000 were not supported with the attendance registers, minutes of
the meetings and list of beneficiaries.

ln the circumstances, the accuracy and completeness of committee allowances
amounting to Kshs.541,000 could not be confirmed.

2. Unreconciled Gash and Cash Equivalents

The statement of assets and liabilities reflects bank balances of Kshs.10,658,943 as
disclosed in Note 10A to the financial statements. Review of the bank reconciliation
statement reflects payments in cash book not recorded in bank statement totalling to
Kshs.6,239,142 out of which an amount of Kshs.737,178 related to stale cheques that
dated back to November,2017. Further, the stale cheques also included statutory
deductions that had not been remitted to the Kenya Revenue Authority (KRA) and the
National Hospital lnsurance Fund (NHIF) amounting to Kshs.440,719 and Kshs.4,400,
respectively. The Management did not explain why the stale cheques had not been
reversed in the cashbook as at 30 June, 2021.

f n addition, the bank reconciliation statement for the month of June, 2021 revealed long
outstanding payments in the bank statement not yet recorded in cash book totaling to
Kshs.721,112 which relates to a forgery that was carried in the financial year 201612017.
Other than reporting the forgery to the Directorate of Criminal lnvestigations (DCl) vide
OB. Number 261251412017, no evidence was provided on measures the Management has
taken to have the matter concluded.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.10,658,943 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
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Development Fund - Embakasi East Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis totalling to Kshs.299,627,850 and Kshs.218,911,292 respectively,
resulting to an underfunding amounting to Kshs.80,716,558 or 27o/o of the budget. Similarly,
the statement reflects final expenditure budget and actual on comparable basis totalling to
Kshs.299,627,850 and Kshs.208,252,349 respectively, resulting to an under expenditure of
Kshs.91,375,501 or 30% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the residents of Embakasi East Constituency.

2. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2021. Management
has not provided reasons for the delay in resolving the prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources Section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Bursary Application and Awarding Guideline

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.92,120,016 which includes bursaries to secondary schools and tertiary institutions
totalling to Kshs.66,509,759 as disclosed in Note 7 to the financial statements. However,
review of bursary records provided revealed that there was no Education Bursary, Mock
Examinations and Continuous Assessment Tests Committee in place to invite, analyze
applications and make appropriate recommendations to the NG-CDF Committee.
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Further, the application forms used were outdated and did not conform to the prescribed
template and had not been vetted. ln addition, the awarded amounts to the successful
applicants were not indicated on the forms. This is contrary to circular
CDFB/CEO/BOARD CIRCULARS VOL ll (021) dated 16 June, 2020.

ln the circumstances, Management was in breach of the guidelines

2. Failure to Report on Emergency Utilization

The statement of receipts and payments reflects other grants and transfers totalling to
Kshs.92,120,016 which includes emergency expenditure totalling to Kshs.6,401,792 as
disclosed in Note 7 to the financial statements. However, Management did not provide
documentary evidence indicating that the emergency expenditure was reported to the
Board using the prescribed format. This is contrary to Regulation 20(2) of the National
Government Constituencies Development Fund Regulations, 2016 which provides that
the utilization of emergency reserve shall be reported to the Board within 30 days of the
occurrence of emergency in the format prescribed by the Board.

In the circumstances, Management was in breach of the law.

3. lrregularities in Transfers to Other Government Units

The statement of receipts and payments reflects transfers to Government entities totalling
to Kshs.99,927,550 as disclosed in Note 6 to the financial statements, which includes
transfers to primary and secondary schools of Kshs.42,512,769 and Kshs.57,414,781
respectively. Review of the records provided, and physical verification carried out in the
Month of May, 2022 revealed instances of non-compliance with relevant authorities as
enumerated below;

3.1 Construction of Toilet Block and School Laboratory at Mihango Secondary
School

The Constituency disbursed amounts of Kshs.4,400,000 and Kshs.5,669,010 to Mihango
Secondary School for construction of a toilet block and a school laboratory respectively.
However, Management did not provide appointment letters of the Project Management
Committee (PMC) Members, approval minutes on opening of PMC bank account and
appointment of its signatories, procurement documents and project implementation
progress report for audit verification. Further, review of the project file for the construction
of the toilet block revealed that PMC allowances amounting to Kshs.70,000 were paid
without signed attendance registers and minutes. This is contrary to Regulation 15(2) of
the of the National Government Constituencies Development Fund Regulations, 2016
which provides that the Project Management Committee shall maintain proper records of
all minutes, accounting documents and other records in relation to projects being
implemented.

3.2 Renovation of Classrooms at Edelvale Primary School

The Constituency disbursed a total of Kshs.7,000,000 to Edelvale Primary School for
reroofing of 12 classrooms. However, the tender evaluation minutes, contract agreement,
invoices and engineer completion certificates were not provided for audit review. This is
contrary to Regulation 15(1b) of the of the National Government Constituencies
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Development Fund Regulations, 2016 which provides that the Project Management
Committee shall maintain proper records of all minutes, accounting documents and other
records in relation to projects being implemented. ln addition, physicalverification carried
out on 1 April, 2022 revealed that reroofing of the 12 classrooms had been completed but
rain water goods for five (5) classrooms were not done.

3.3 Construction of Three (3) Classrooms at Maua Primary School

The Constituency disbursed a total of Kshs.4,500,000 to Maua Primary School for
construction of three (3) classrooms. However, the project contract agreement, local
purchase order, invoices, progress reports and engineer completion certificates were not
provided for audit. This is contrary to Regulation 1 5(1 b) of the of the National Government
Constituencies Development Fund Regulations, 2016 which provides that the Project
Management Committee shall maintain proper records of all minutes, accounting
documents and other records in relation to projects being implemented. Further, physical
verification carried out on 1 April, 2022 established that the project was ongoing and at
approximately 40o/o completion rate with the foundation and walling finalized and the
construction works at lintel level.

3.4 Renovation of Classrooms at Embakasi Primary School

The Constituency disbursed a total of Kshs.13,702,264 to Embakasi Primary School for
renovation of classrooms. Review of records provided revealed that the contract was
awarded to a local contractor at a contract sum of Kshs.13,018,080. However, the
contract was varied upwards by Kshs.650,000 within one month from the date of signing
the contract contrary to Section 139(3) of the Public Procurement and Asset Disposal Act,
2015 which provides that no contract price shall be varied upwards within twelve months
from the date of the signing of the contract.

Further, the Accounting Officer approval of the variation in line with Section 139(1) the
Public Procurement and Assets Disposals Act, 2015 which provides that an amendment
or a variation to a contract resulting from a procurement proceeding is effective only if it
has been approved in writing by the respective tender awarding authority within a
procuring entity was not provided for audit verification. ln addition, physical verification
carried out on the project on 1 April, 2022 revealed that rain water goods were not done
for the five (5) classrooms.

3.5 Donholm Secondary School-Construction of Tuition Block

The Constituency disbursed a total of Kshs.30,713,620 to Donholm Secondary School
for construction of a tuition block. Review of records provided revealed that the contract
was awarded to a local contractor at a contract sum of Kshs.40,249,703. However, the
appointment letters for the Tender Opening Committee, Tender Evaluation Committee
and Project Progress Reports were not provided for audit. This is contrary to Regulation
1 5(1 b) of the of the National Government Constituencies Development Fund Regulations,
2016 which provides that the Project Management Committee shall maintain proper
records of all minutes, accounting documents and other records in relation to projects
being implemented.
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ln addition, physical verification carried out on 1 April, 2022 revealed that the construction
of the new tuition block phase 1 was still ongoing and the ground floor was not complete.
The construction was at slab level and only walling had been done which is approximately
40%. The contractor had been paid the first payment of Kshs.14,747 ,611.80.

Consequently, Management was in breach of the law and value for money was not
realized from works not done and incomplete projects.

4. Construction of Utawala Ghiefs Gamp on Private Land

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.92,120,016 which, as disclosed in Note 7 to the financial statements, includes
transfers to security projects amounting to Kshs.8,700,000 for construction of Utawala
Chiefs Camp. However, the Bill of Quantities, site meeting and instructions minutes and
works progress reports were not provided for audit. This is contrary to Regulation 15(1b)
of the of the National Government Constituencies Development Fund Regulations, 2016
which provides that the project management committee shall maintain proper records of
all minutes, accounting documents and other records in relation to projects being
implemented.

Further, review of documents provided revealed that the Chiefs Camp had been
constructed on private land contrary to the provisions of NG-CDF Guidelines on Land
Ownership for CDF Related Projects, 2010 which provides that CDF projects should be
erected on public land and where no public land is available or where a need has been
identified to expand public land, the CDFC should initiate the process of procurement of
land from alternative sources and obtain the title in the name of the public institution which
is to benefit from the project, or in the name of the constituency. ln addition, physical
inspection carried out in the month of April, 2022 revealed that the construction was 85%
complete.

Consequently, Management was in breach of the law and value for money was not
realized from works not done and incomplete projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.
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Basis for Conclusion

Weak lnternal Controls in Preparation of the Cash Book

Review of the cash book provided for audit revealed that it was not checked, balanced at
the end of the day or approved by senior officials. ln addition, payment vouchers posted
in the cash book did not have detailed description of the payee, the nature of payments
and payment voucher numbers were not posted or recorded in their respective columns
and only cheque numbers were entered.

ln the circumstances, accuracy and completeness of records maintained by the Fund
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
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Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
Constituency policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

29 July, 2022
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Emblakasi East Constituency r ,
Naiional Government Constituencies Developmeit Fund (NGCDF)
Reports and Fihancial Statementsfor The Year Ended June 30,2021
VIII. STATEMEM OF RECEIPIS AT.ID PAWENTS

Note 2020 -2021 2019 - 2020

Kshs

RECEIPTS
Transfers from NGCDF Board t I 80,281,121 68,000,000

Proceeds from Sale of Assets 2

Other Receipts 3 45,000

TOTAL RECEIPTS 180.326.121 68,000,000

PAYMENTS

Compensation of employees 4 4,723,640 1,912,500

Use of goods and services 5 11,481,143 8,099,084

Transfers to Other Government
Units

6 99,927,550 7,350,000

Other grants and transfers 7 92,120,016 40,141,647

Acquisition of Assets 8 697,430

Other Payments 9

TOTAL PAYMENTS 208,252,349 58,200,661

SURPLUS/DEFICIT (27,926,2281 9,799,339

The accounting policies and explanatory notes to these financial statements form an integral part of the
statenrents. The NGCDF- Embakasi East Constituency financial staternents were approved on

o 2027 and signed by:

f,.-"; + Z'--,
Chairman NG-CDF Committee

Name: Jane Akinyi
Fund AccountManager
Name: Victor Ouma

Accountant
Name: Dennis Mathenge
ICPAI( M/No: 14373



. Emblakasi East Constituency
National Government Constituencies Deveiopmeit fum (NGCDF)
Reports and Fiiancial Statementsfor The Year Encled June 30,2021

TX. STATEMENT OFASSETS AI{D LI.ABITMES

+

Note 2020 - 2021 2019 - 2020

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 10,658,943 38,585,171

Cash Balances (cash at hand) l0B
Total Cash and Cash Equivalents 10,658,943 38,585,171

Accounts Receivable

Outstanding Imprests 11

TOTAL FINANCIAL ASSETS 10,658,943 38,585,171

FINANCIAL LIABILITIES
Accounts Payable (Deposits)

Retention t2A
Gratuity t28
NET FINANCIAL SSETS 10,658,943 38,585,171

REPRESENTED BY

Fund balance b/fwd I st July l3 38,585,171 28,785,832

Prior year adjustments t4
Surplus/Defict for the year (27.926,228) 9,799,339

NET FINANCIAL POSITION 10,658,943 38,585,171

The accounting policies and explanatory notes to these financial statellrents form an integral part of the
statenrents. The NGCDF- Embakasi East Constituency financial statements were approved on

2021 and signed by:

/---,

FundAccount lvlanager
Name: Victor Ouma

National Sub-County
Accountant
Name: Dennis Ivlathenge
ICPAK M/No: 14373

Chairman NG -CDF Committee

Name:Jane Akinyi

^ , ')
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2020 - 2021 2019 - 2020

Kshs Kshs

Receipts from operating activities
Transfers from NGCDF Board I 1 80,28 1 ,12 t 68,000,000

Other Receipts J 45,000

180,326,121 68,000,000

Payments for operating activities

Compensation of Employees 4 4,723,640 I,912,500

Use ofgoods and services 5 I1,481,143 8,099,084

Transfers to Other Government Units 6 99.927,550 7,350,000

Other grants and transfers 7 92,120,016 40,141,647

Other Paynents 9

208,252,349 57,503,231

Adjusted for

Decrease/(lncrease) in Accounts receivable l5

Increase/(Decrease) in Accounts Payable l6

Prior year Adjustments t4

Net Adjustments

Net cash flow from operating activities (27,926,228) 10,496,769

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 2

Acquisition of Assets 8 (697,430)

Net cash flows from Investing Activities (697,430)

NET INCREASE IN CASH AND CASH
EQUIVALENT

(27,926,228\ 9,799,339

Cash and cash equivalent at BEGINNING of
the year l0 38,585,1 70 28,785,832

Cash and cash equivalent at END of the year 10,658,943 38,585,170

Emlakasi East Constit uency
Naiional Government Constituencies Development Fund (NGCDF)
Reports dnd Fiianciol Statementsfor The Year Ended June 30,2021
X. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these finarrcial staterrrents
fina4cial qtatements. The NGCDF- Embakasi East Constituency financial

tctlo9 I 2021 and signed by: ,{*il
forrrr an integral part of the
statelllents were approved on

,
,/l-*,,'

fund Accorurt Manager
Name: Victor Ouma

National Sub-County
Accotmtant
Name: Dennis IVlathenge
ICPAK M,/No: 14373

Chairman NG - C DF Committee

Name:Jane Akinyi
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Embakasi East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

XIII. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

I. Statement of Ccompliance and basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include inrprests and salary advances
andb) payables that include deposits (gratuity and retentions).

The financial statenrents comply with arrd conforrn to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statenrents are fbr the NGCDF-Enrbakasi East Constituency. The financial statements
enconlpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Cumency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Governrnent and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the
years presented.

a) Recognition of Receipts
The entity recognises all receipts fronr the various sources when the event occurs, and the
related cash has actually been receivedby the Entity.

Transfers from the National Government Constitrcncy Development fund (NG-CDI)
Transfers fronr the NG-CDF to the constituency are recoSnized when cash is received in the
Constituency account.

Proceeds from Sale of Assets
Proceeds fronr disposal of assets are recoSrlized as and when cash is received in the
constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hpire of
Plant / Equipnrent / F acil itie s, Unuti I ized funds fronr PMCs alllonS othe rs.
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Embak osi East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financiol Statementsfor The Year Ended June 30,2021

Unutilized fttnds from PMCs
All unutilized funds of the Project Managenrent Conrmittee (PMC) are returned to the constituency
account. Unutilized funds fronr PMCs are recognised as other receipts upon return to the
constituency accounl-

External Assistance
External assistance refers to grants and loans received fronr local, ntultilateral andbtlateral
development partners. In the year under review there was no external assistance received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the entity.

C-ompensation of Employees
Salaries and wages, allowances, statutory corrtribution for enrployees are reco8nized in the
period when the compensation is paid.

Use of Goods and Seryices
Goods and services are recognized as paynlents in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment itents is not capitalized. The
cost of acquisition and proceeds frorrr disposal of these items are treated as paynlents and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is ntaintained by each constituency and a sulllnlary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kindcontributions
In-kind contributions are donations thatarentade to the constituency in the fornt of actual goods
and/or services rather than in nroney or cash ternrs. These donations ntay include vehicles,
equipnrent or personnel services. Where the financial value received for in-kind contributions can
be reliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as paynrents in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an ofig\nal maturity of three nronths or less, which are readrly
convertible to known anrounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include anrounts held at various conurrercial banks at the end of the
financial year.
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Embakgsi Eoqt Constitue ncy
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Yeor Ended June 30,2021

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for atthe end of the financialyear
are treated as rcceivables. This is in recognition of the Sovernnlent practice where the imprest
payments are recognized as paynrents when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accountirng policy. Other accounts receivables are disclosed in the
frnancial statements.

8. Accounts Payable
For the purposes of these financial statements, Deposits (gratuity and rctentions) held on behalf of
third parties have been recognized on an accrual basis (as accounts payables). This is in recognition
of the Sovernnlent practice of retaining a portion of contracted services and works pending
fulfilnrent of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the employee and later paid at the end of the contract
period. This is an enhancement to the cash accounting policy adopted by National Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.

9. Pending BiIIs
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'nrenlorandunt' or'off-balance' items to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payrnents are included in the Statement of Receipts and
Payments in the year in which the paynrents are nrade.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances are available for
use in the subsequent financtal year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075

ll. Budget
The budget is developed on a conlparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, and for the same period
as the financial statenrents. The originalbudget was approved by Parliament on 1't June 2O2O for
the period 1st July 2O2O to 30th June 2027 as required by law. Included in the adjustments are Cash
book opening balance, AIA generuted during the year and constituency allocations not yet
disbursed at the beginning of the financialyear.
A conrparison of the actual perforrrrance against the comparable budget for the financial year
under review has been included in the financial statenrents.

12. Comparative Figures
Where necessary, conrparative figures for the previous financial year have been amended or
reconfigured to confornr to the required changes in presentation.

13. Subscquent f,Vents
There have been no events subsequent to the financial year end with a significant impact on the
frnancial statements for the year ended SOth June 2027
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Enibakssi East Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

14. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 1 4 explainingthe nature
and amounts.

15. Related PartyTransactions
The Entity regards a rclated party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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E mba kss i East Co nstit ue ncy
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statementsfor The Year Ended June 30,2021

XIV. NOTES TO THE FINANCIAL STATEMENTS
GFS

CODES

Description 2020 -202L 20L9 -2020

1330t[07 Normal Allocation Kshs Kshs

1 AtE NO 8047397 4,000,000

2 AtE NO 8047772 16,000,000

10,000,0003 ArE NO 8104193

4 ArE NO 8104270 25,000,000

5 AIE NO 8096550 13,000,000

L AtE NO 8724742 5,000,000

2 AtE NO 8104968 52,888,258

3 AtE NO 8724921 g,5oo,ooo

4 ArE NO 8779776 12,000,000

5 ArE NO 8728067 6,900,000

6 ArE NO 8728378 6,ooo,ooo

7 AIE NO 8732L22 6,000,000

8 ArE NO 8126085 g,ooo,ooo

9 ArE NO 8138790 12,000,000

10 ArE NO 8726375 11,000,000

11 AIE NO B74O52L 13,000,000

72 ArE NO 8105172 38,992,863

1330tm8 Conditional Grants AIE NO

1330tl(l9 Receipt from other Constituency

L8O,28l,LzL

2020 -2021
I TOTAT

Description 2019 -2020

58,000,000

Kshs Kshs

3510202 Receipts from the Sale of Buildings

3510601

Receipts from the Sale of Vehicles and
Transport Equipment

3510E01

Receipts from the Sale Plant Machinery
and Equipment

3510803

Receipts from the Sale of Office and
General Equipment

TOTAT

l3



Elnbakgsi Eoqt Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

Description 2020 -2021 20t9 -2020

Kshs Kshs

t410LO7 lnterest Received

1410405 Rents

7420601 Receipts Sale of Tender Documents 45,000

Hire of plant/equipment/facilities

L450207

Other Receipts Not Classified
Elsewhere (specify)

TOTAT 45,000

I
Description 2020 -202L 20t9 -2020

Kshs Kshs

2170207 NG-CDFC Basic staff salaries 2.673.400 1,890,500

Personal allowances paid as part of
salary

2110301 House allowance

2tLO3L4 Transport allowance

2tto320 Leave allowance

2770t20 Gratuity-contractual employees 2,019,240

2t20L0t
Employer Contributions Compulsory
national social security schemes 31,000 22,OOO

I TOTAL

Description 2020 -202L 20t9 -2020

Kshs Kshs

22t0t00 Utilities, supplies and services 160,000 706,000

22t0L0t E lectricity 38,559 33,377

22L0102 Water & sewerage charRes 10,000

22LOt04 Office rent t,o69,426 t,Loo,227

2270200 Communication, supplies and services 88,000 48,000

2210300 Domestic travel and subsistence 100,000 20,000

2210500
Printing, advertising and information
suoolies & services

506,107
20,000

22L0600 Rentals of produced assets

22LO700 Training expenses 3,O54,824

2210800 Hosoitalitv suoplies and services

2270802 Other commitee expenses 1,956,000 2,37T.OOO

t4



Embakgsi Eaqt Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

)809

z.zIO9OO

Commitee allowance 2,779,000 2,344,OOO

lnsurance costs

22tL00,O Specialised materials and services 400,000

22ttL00
Office and general supplies and
services

1,623,107
1,056,480

22t1200 Fuel ,oil &lubricants

22LL300 Other operating expenses

22LL30t Bank service commission and charges 96,720

22LL3t0 Other Operating Expenses

22LL3L3 Security operations

2220100
Routine maintenance - vehicles and
other transport equipment

2220200 Routine maintenance- other assets

I TOTAT L

Description 2020 -202t 20t9 -2020

Kshs Kshs

2630204 Transfers to Primary Schools 42,512,769 7,350,000

2630205 Transfers to Secondary Schools 57,414,781

2630206 Transfers to Tertiary lnstitutions

TOTAL 99,927,55O 7,350,000

I
Description 2020 -2021 20t9 -2020

Kshs Kshs

2540101 Bursary - Secondary ( see attached list) 35,505,000 890,000

2640L02 Bursary -Tertiary ( see attached list) 3L,OO4,759 8,230,000

2640L0/. Bursary- Special Schools

2640105 Mocks & CAT ( see attached list)

Social Security programmes (NHIF)

2640sO7 Security Projects ( see attached list) 8.700.000 18,399,621

2640sO9 Sports Projects ( see attached list) 4.t22.600 1,794,526

2640s10
Environment Projects ( see attached
list) 6,385,865 2,t77,500

26402@ Emergency Projects ( see attached list) 6,401,792 8,550,000

I TOTAT

Non Financial Assets

92,LzO,Ot6

-

2020 -202L

40,141,647E
20L9 -2020

l5



Embakgsi East Constituency
National Government Constituencies Development Fund (NGC DF)
Reports and Financial Statementsfor The Year Ended June 30,2021

Kshs Kshs

3u0102 Purchase of Buildings

3Lt0202 Construction of Buildings

3110302 Refurbishment of Buildings

3110701
Purchase of Vehicles Vehicles and Other
Transport Equipment

3tLO704 Purchase of Bicycles & Motorcycles

3110801
Overhaul of Vehicles and Other Transport
Equipment

Purchase of Household Furniture and

lnstitutional Equipment

Purchase of office furniture and and

General Equipment 697,430

Purchase of computers ,printers and other
lT equipments

Purchase of ICT Equipment, Software and

Other ICT Assets

Purchase of Specialized Plant, Equipment
and Machinery

Rehabilitation and Renovation of Plant,

Machinery and Equip.

Acquisition of Land

Acquisition of lntangible Assets

697,430TOTAT

22tL3t0
I

Stratesic Plan

22LL3LL ICT Hubs

TOTAT

Account Number 2020 -202L 20L9 -2020
Name of Bank, Account No. &
currency

Kshs (30/5/20201Kshs (30/6/2021)
38,585,171EQUITY BANK, Donholm Branch A/C no 10,658,943

others

TOTAT 10,658,943 38,585,171

2020 -202t 20L9 -2020

t6



Embakasi Eaqt Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Year Ended June 30,2021

Kshs (30/5/2021) Kshs (30/5/2020)

Location 1

Location 2

Location 3

Other receipts (specify)

TOTAT

lProvide cosh count certilicdtes lor each]

Name of Officer Amount Taken
Amount

Surrendered
Bolonce

(30/6/2020)
Date imprest

taken
Kshs Kshs Kshs

TOTAL

12A Retention

2020-202L 2019-2020

KShs KShs

Retention as at 1st July (A)

Retention held during the year (B)

Retention paid during the Year (C)

I
Closing Retention as at 30th June D=

A+B-C

2020-202L 2019-2020

KShs KShs

Gratuity as at 1't July (A) 0

Gratuity held during the year (B)

Gratuity paid during the Year (C)

I
Closing Gratuity as at 30th June D=

A+B-C

2020-2021 20t9-2020

Kshs (1/7/2020) KshsltlTlzoLgl

Bank accounts 38,585,171 28,785,832

Cash in hand

lmprest

TOTAT 38,585,171 28,785,832

t7



Embokssi Eag Constituency
Nutional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

IProvide short oppropriote explonotions os necessory]

14. PRIOR YEAR ADJUSTMENTS

Balance b/f
FY 2Ot9l2O20 as

per Audited
Financial

statements Adjusments

Adjusted
Balance** b/f
FY 201912020

Description of the error Kshs Kshs Kshs

Bank accounts balances

Cash in hand

Accounts Payable

Receivables

Others (specifv)

Total
**The odjusted bolonces ore not corried down on the face of the financial statement

(Entity to provide disclosure on the odjusted omounts)

I Clarification note included

2020-202L 20t9-2020

Kshs Kshs

Outstanding lmprest as at 1st July (A)

lmprest issued durins the vear (B)

lmprest surrendered during the Year ( C)

I
Net changes in accounts receivables

2020-202L 20t9-2020

Kshs Kshs

Deposits and Retention as a t 1st July
201e (A)

Deposits and Retention held during
the year (B)

Deposits and Retention paid during
the year @

Closing accounts payable at 30th June
(D=A+B-C)

2020-2021 20L9-2020

l8



Embakasi Eagt Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statementsfor The Vear Ended June 30,2021

Kshs Kshs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAT

2020-2021 20t9-2020

Kshs Kshs

NGCDF Staff 619,380

Others -STAFF GRTUITY

2020-202L

619,380

2019-2020

Kshs Kshs

Compensation of employees 186.720 2,162,260

Use of goods and services 247.423 1.529.131

Amounts due to other Government
entities (see attached list)

66.717 .505
I I t.204.472

Amounts due to other grants and
other transfers (see attached list)

24.126.283 42,868,510

Acquisition of assets 52.570 52,57O

Others -lCT Hubs 4,677,027

Funds pending approval 45.000

9l,375,501 t62499,971

I
2020-202L 20t9-2020

Kshs Kshs

PMC account balances (see attached
list)

54,842,582 4,850,514.00

54,842,582 4,850,514.00

t9
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