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a ry.fl gy I g o 
YERNM ENr coNsrruENc,Es D Ev E Lo p MENr FUND (N G c D F)

KIGUMO CONSI'IUENCY
Reporls ond Flnonclol Slotements
For lhe yeor ended June 30,2019

KEY CONSTTTUENCY INTORMATION AND MANAGEMENT

(a) Background information

Vision
Eq uitable Soc io -econonric development countrywicle

Mission

The National Government Constituencies Development Fund (NG_CDF) (hereafter referred to asthe Fund) fornterly constituencies Developnrent rirnJ rior), is a funa esta[ilrr.a in zoosthroughan Act of Parliament, the constituencies Developrnent Fund Act, zoos.rhe ect was later reviewedthrough the enacttnent of the CDF (Anrendmeri) e.t 2oo7_3ni repealedlrrrougl, cDF Act, 2013.The latter was subsequently succeeclecl by the .rr..ni Nc-cor Act,lo15. At cabinet level, NG-cDt
ffi'f#i:;[ilLii:',:?iit iffcretarv 

ror D.;;r,;i;", wno i, ,.,pon,iur. Io. *re senerar;oi;y

Mandate
The rnandate of the Fund as derived fronr sec (S) of NG_CDF Act, ZOl S is to:tt) Recognize the constituettcy as a platform r* 1a*trri.utl., performance andimplementation of rrational gor.rnnr.nt functions;b) Facilitate the perfornlatlce aircl inrplementation oi nationar government functions in all parts. of the Republic pursuant to Article 6(3) of tfr. clnriitutionic) Provide for the participation of. the p.opt" i;-;il; determination and implementation ofidentified national government developmlnt p.ol..tr at the constituency level pursuant toArticle 1O(Z)(a) of the Constitution;

d) Prontote the national values of htrman dignity, equity, sociarjustice, inclusiveness, equality,Itumatt rights, non-discrimination ana p"ilteition'oi iri. n.,n.gi,i;ii;;;;;.ruan*o Article I0Q) (b) of the Constitution;
e) Provide for the sustainable clevelopnrent of all parts of the Republic pursuant to Article 10Q) @) of the Constitution;
0 Provide a legislativ:.un{ folicy franrework pursuant to Article 21 (Z) of the Constitution forthe progressive realizatioir of lhe 

"cono*ic'and 
social rights guaranteeduncler Article 43 ofthe Constitution;

'd 
Provide mechanisms for the National Assembly to deriberate on and resolve issues ofconcern to the people as provided for under Articie gs (Z) of the Conriii,ri,on;It) provide fot a pu,blic finance systenr.that p-nloi., in erluitable society and in particularexpenditure that promotes- equitable d.;"1.;;;ni'or fhe coullry by nraking specialprovisions for marginarized gioupr and areas pu.r,ront to Articre zol (b) (iii) of theConstitution;

i) Authorize withclrawalof ntoney from the consolidatecl l'uncl as provided , under Article 206Q) b) of the Constitution;j) Provide ntechani'sms for tire National Assembly to facilitate the involvement of the people inthe identification.ancl implementation of pro3ects roi:irnaing by the nationalgovernment atthe corrstituency level; and
k) P.ovide fbr mechanisnts for supptetnenting infrastructure crevelopnrent at the co.stituencylevel i, matters falling within ihe functiJnr oitrr. nutional gove,lnren t at tltat level inaccordance with the Constitution

'lb provide leadership and policy direction for effectiv e andefficierrt management of the Fund
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..NTI'ONA I. G O YERNM ENI CONST'IUENC'ES D EV ELO P MENI FUND (NGCDF)
K\GUMo coNsI,IUENcY
Reporls ond Finonclot Stotements
For the r ended June 30 ,2019
Core V

1' Patriofism - we uphold the national pride of all Kenyans through our work2. Participation of the people- we involve citizens in nraking deJisions aioutprogranlmes wefund
3. Timeliness - we adhere to prompt delivery of service4' Good Sovernancq - *9 upholh high siandarcls of transparency, accountability, equity,

inclusiveness and_integrity in the service of the people
5' Sustainable development - we promote development activities that meet the n."d, of the

present without compromising the ability of futuie generations to meet their own needs.

(b) Key Management

The NGCDF KIGUMO Constituency day-to- d,ay management is under the following key
orSans:

i. National Government Constituencies Development Fund Board, (NGCDFB)ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

T!: !.V mana}ement personnel who held office duringthe financi al year ended,3oth June2078 and who had direct fiduciary responsibility werel

No Designation Name

1

2
J

A.l.E holder
Sub-County Accountant
Chairman NGCDFC

AIex Mwangi
Jacob Muthami
Benson Njogu

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARIVIC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KIGUMO Constiiuency. The ..po.t"rr,a recommendation ofARyc when adopted,by the NGCDF Board are forwarded to the constituency commiuee foraction. Any ntatters that requi_re policy guidance are forwardedby the goarjto the Cabinet
Secretary and National Assembly Select-Committee.

(e) NGCDF KIGUMO Constituency Hea.dquarters

P.O. Box lO

CDF B u ilding/House,/plaza

Next to Police Station

KIGUMO

2
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.$J4r'ONAt cOyERNMENT CONSI.TUENC'ES DEVELO? MENI FUND (NGCDF)
KIGUMO CONSI'IUENCY

i Reports ond Finonciot Slotements
For lhe r ended June 30, 201 9

(fI NCCOT KIGUMO tuency Contacts

Telephone: (2 54) O 7236363 6 7

E - m ai I : kig u m o @ ngc f.go. ke

Website: www.go.ke

G) NGCDF KIGUMO Constituency Bankers

Equity Bank Kangari Branch
A/c Number OO7 02962467 02

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al kgal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square O0200
Nairobi, Kenya
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TI.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

INTRODUCTION
rlgun,o Constituency is an electoral Constituency in Kenya. It is one of the seven districts of

Murangacourrty. tt was previously one of the thiee consiituencies in the former Matagua District,

b.rt.^[p-vince. 'fhe constituency was established for the 1963 elections. Population density is

rnfluencecl by la6cl procluctivi ty aid water availability with Agriculture as the main economic

activity, farniers pa-nt tea and ioffee as well as maize they also do dairy farming where milk is sold

irr various tnarket centres.
The NG-CDF Kigumo has always dedicatecl time to ensure prudent lllanaSenle.nt of resources

reccived from the NG-CDF Board within the five warcls of the Constituency. Since inception the

conrmittee has completed several developnrent projects that are teared towards infrastructural

development, wealth creation and fightagainst poverty within the constituency

During the financialyear 2018
resources. At the closure of the

was able to utilise 64.60/o of the allocated
stituency had unutilised funds antounting to

/19 Kigumo NG-CDF
financial year the con

Ksh 67,456,4 99 and a further Ksh 7,080,000 not yet received from the Board out of the Budget

allocation, the implementation has been satisfactory despite a few challenges.

70.00%

60.00%

50.00% a 20t5/77

.20t7/2Ot8

t2Ot8/2O19
40.00%

30.00%

20.00%

10.00%

0.00%
budget performance

KEY ACHIEVEMENTS
o,rri,.,g the Financial year ZOLS/ I9 Kigumo NgfPf was able to put new-facilities like classrooms

andbloratories, *. hau. renovated a number of classroonrs and this has helped to create a

conducive environrnent for learners, security has also improved to a Sreat extent by renovation of

lrouses for the Administration police officers.

4
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. (.,NAflONAL GOVERNMENI CONSflTUENC'ES DEVELOPMENI FUND (NGCDF)
KIGUMO CONSI'IUENCY
heporls ond Finonciot Slqtemenls' For the yeor ended June 30,201?

Sampled complete projects in use.
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NAI'ONAI. GOYERNMENI CONSTITUENCIES DEYEI.OP MENT FIJND (NGCDF)'KIGUMO CONSr'IUENCT
Reports ond Finonciol Slotements
For the yeor ended June 30, 201 g

EMERGING ISSUES
Like any other constituency, Kigumo has also faced sonre emerging issues some relating to increasein bursary uptake, we attriLuteihis to hard,."ono^i. ti,rr.s pa.ernts are facing and alsoincrease inschool's fees' Reduced allocation of Funds lrur uiro inipi'it"a'n"gutir.ry on our overall performance,the Board has also introduced performan ce contracting which will help in improve d performanceof the NG-CDFC to a great extend

MPLEMENTATION CHALLENGES
Political influence from the localleaders to some extend has becom e a challenge in the allocation ofresources within the constituency such influen". 

"orl,l 
olf. ct the ta;r aiilri'iution of resources,Project Management committeeg procurement process still poses a greatchallenge to thecotnmittee' we shall continuously'endeavour toirain ana nuila yu};iiiii"ity in order toappreciate the laws and regurations gover ning 

^uiigem.nt of public funds.

APPRECI,ATION
Let me recognise the cDF BoARD, KNEAO, The Area Member.o f parliament, all district Heads,CDFC Mentbers and all other stake holderi who trave stooa witrr irs aii-r1""i.'ri" ally,lwould like toappreciate the contribution and, individual dedicationoi o". members of stift towards our success.

Sbrl
Benson Njogu
CHAIRIVTAN NG CDF C)MMITTEE
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NGUMO CONSr'IUENCY
Reports ond Finqnciol Stotements
For the ended June 30,2019
m. ENTITY MANAGEMENT

section 81 (1) of the Public l'inance Management Act, 2012 requires that, at theend of each financialyear, the accounting officer for a National Government Entity srrail preira ri- financial statements inrespect of that entity' Section sl (3) requires the financial statiments io p..pr.ed to be in a form thatconrplies with relevant accounting stanclards as prescribed the public s."to. Accounting StandardsBoard of Kenya fronr tinre to tinre.

The Accounting offic.l it .h?rge of the NGCDF-KIGUMo constituency is responsible for thepreparation 
11d presentation of the entity's financial statements, which givi a true and fair view ofthe state of affairs of the entity for and aiat the end of flre rinani,i;iy;;,:(p;riod) endecl on June 30,2019. This responsibility includes: (i) ma.intaining adequate financial'r"rnui.*"nt arrangements andensuring that these continue to be effective throrlghoui the reportin5; perioT; (ii) maintai"nl;;;;;..accountinS records, which disclose with reasor"ru}il" o"ruracy aluny-lirrr. the fitianci^r p"riii3,i"iirr.entity; (iii) designing, implenteutitrg and ntaintaining internal controls relevant to the preparatronand fair presentation of the financial statements, aicl ensuring thai-th;y ;.. free from materialmisstatements, whether due to error or fraudl.(iv)'safeguardingThe urr.i, 6f if,e entity; (v) selectintand appl.ying 

-appropriaie accounting policies; ancl 
"(vi) *uking accounting estimates that arereasonable in the circumstances.

The Accounting officer in charge of the NGCDF-KIGUMo constituency accepts responsibility forthe entity's financial statementsf'which have been prepared on the castinaiis rvretnod of FinancialReporting, rrsing approptiate accounting policies in i"ioraance with International public sectorAccounting standards (IPSAS). 'l'he Accounting officer is of *,. opinion-}lri ilr. entity,s financialstatements give a true and fair view o{ tl.. st-ate.of entity's transattions auring th; iiii"irit'i^,ended June 30, 2019, and of the entity's financial position as at that date. The Accounting officercharge of the NGCDF-KIGUMO constituency furtnlr .onri.*r tht;o;pi;teness of the aciountingrecords nraintained for the entity, which have been relied^ rpon in it, r'pi"purution of the entity,sfinancial statements as well as the adequacy of the syst;;;f internal financial ||n..,J. 
v' !"v vrrlr!i

'[he Accounting officer in charge of the NGCDF-KIGUMo constituency confirnrs that the entity hascomplied fully with applicable Government Regulations ancl the tlrms of externar rina,icingcovenants (where applicable), and that the entity'Jfunds receivea au.inl-ir" yea. ,rnder audit wereused for the eligible.purposes for which they were intenaea and were p."il;it;"counted for. Furtherthe Accounting officer confirms that the .ntity's tinaic;ii statementi have been preparedin a fo*nthat complies with relevant accounting standards prescribed uy the ilbli" s.ito. eccouniingStandards Board of Kenya.

Apprcval of the financial statements

'fhe NGCDF-KIGUMo constituency financial statements were approved and signed by theAccounting Officer on .,y019.

7.
r1\l-

A,fi 'i"lZl Sub-County
Name:

tant

7
I

Name:

ICPAK Member Number:



I

ol
t
I
I
I
I
I
I
I
t
I
I
I
I
I
I
I
I

I

i



a

Telephone: +254-(zo) 1,214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountabi lity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KIGUMO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kigumo Constituency set out on pages 8 to 49, which
comprise the statement of assets and liabilities as at 30 June, 2019, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kigumo Constituency as at 30 June, 2019 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Erroneous Net Liabilities

The statement of assets and liabilities reflects total financial assets of Kshs.60,376,499
and Nil liabilities as at 30 June, 2019. However, contrary to the reporting guidelines issued
by the Public Sector Accounting Standards Board, the statement reflects erroneously net
Iiabilities of Kshs.60,376,499 instead of net financial position of the same amount.

Consequently, the state of assets and liabilities contravenes the prescribed format of
preparation and presentation of the statement.

Report of the Auditor-General on Nalional Government Constiluencies Development Fund - Kigumo Constituencyfor
the year ended 30 June, 2019
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2. Other Grants and Transfers

2.1 Variances in Bursary to Needy Students

Disclosed under Note 7 to the financial statements is other grants and transfers payments
of Kshs.37,750,611 which includes Kshs.9,834,500 and Kshs.18,635,250 for bursary-
secondary schools and bursary-tertiary institutions, respectively. However, the list of
beneficiaries presented for audit reflected bursary disbursements of Kshs.13,708,500
compared to the total recorded amount of Kshs.28,469,750, resulting to unexplained
difference of Kshs. 14,761,250.

Further, the bursary disbursements were not supported with acknowledgement letters or
receipts from the schools and institutions to confirm receipt of the bursaries. ln addition,
some of the beneficiaries were issued with several bursary awards thus denying bursary,
other needy applicants.

Consequently, the validity and accuracy of the other grants and transfers of
Kshs.37,750,611 could not be confirmed.

2.2 Unsupported Education Day Expenditure

Disclosed under Note 7 to the financial statements is other grants and transfers payments
of Kshs.37,750,611 which includes expenditure of Kshs.6,600,000 on emergency
projects, out of which an amount of Kshs.862,250 was incurred in respect of Kigumo
Education day held on 15 March, 2019.

The expenditure was based on a budget to cater for sitting arrangement, meals,
subsistence allowance, publicity, trophies/certificates and entertainment during the
function. However, relevant expenditure returns were not provided for audit review.
Further, the expenditure appears unrelated to the ordinary activities of the CDF.

As a result, the regularity and validity of the expenditure of Kshs.6,600,000 incurred on
emergency projects could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of National Government Constituencies Development
Fund - Kigumo Constituency Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. ! believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Consliluencies Development Fund - Kigumo Constituencyfor
the year ended 30 June, 20 I 9
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Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.190,632,447 and
Kshs.183,552,447 respectively resulting to an under-funding of Kshs.7,080,000 or 4o/o ot
the budget. Similarly, the Fund spent Kshs.123,175,948 against an approved budget of
Kshs.190,632,447 resulting to an under-expenditure of Kshs.67,456,499 or 35% of the
budget. The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the residents of Kigumo Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Transfers to Other Government Units

1.1 Transfers to Primary Schools

Disclosed under Note 6 to the financial statements is transfers to other government units
of Kshs.61 ,417,027 which include expenditure of Kshs.32,917,027 in respect of transfers
to primary schools, out of which disbursements totalling Kshs.9,017,027 were for eight
(8) projects during the year ended 30 June, 2019.

Physical verification of the projects revealed poor workmanship in construction and
renovation of classrooms as indicated in the table below:

Project's Name

Amount
Disbursed

(Kshs.) Activity Remarks
1 Kairitu primary school 1,000,000 Construction of 1

no. classroom
The classroom not in
use, visible cracks on
the wall and floor and
the drainage works not
done hence
waterloqoinq.

2 Njogu-ini primary school 1,017 ,027 Construction of 2
classrooms

Poor painting works,
roof leaking, visible
cracks on the floor, wall
and verandah.

Report of the Auditor-General on National Government Constituencies Development Fund - Kigumo Constituencyfor
the year ended 30 June, 20 I 9
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Proiect's Name

Amount
Disbursed

(Kshs.) Activity Remarks
3. Muiria primary school 500,000 Renovation of 6

Classroom, floor,
metal
doors, verandah,
paint, roofing,
windows, window
panes, doors wall,
plastering, flooring,
fascia board and
baq washinq

lncomplete patches on
the floor, poor fascia
board, painting and
leaking roof.

4 Kiugu primary school 1,000,000 construction ol2
no block of toilets
of 6 cubicles to
completion

One of the toilets blocks
had a huge
gapping/visible cracks
on the walls.

5. Gakuyu primary school 1 000 000 Construction of 1

no. classroom
The walls and the floor
had cracks, the
verandah part of the
slab had cracks and
painting was poorly
done.

6 Kinyona primary school 600,000 Construction of
1.no blocks of
toilet of 6 cubicles
for boys

Visible cracks on the
walls and verandah.

7 Kiahiti primary school 2,900,000 Completion of
admin block and of
2.no classrooms

visible cracks noted on
the floor and walls, a
sign of poor
workmanship.

8 lrigiro primary school 1 000 ,000 Construction of 2
no block of toilets
of 6 cubicles to
completion

Visible cracks and
gapping on the walls

Total 9,017,027

As a result, value for money of the expenditure of Kshs.9,017,027 incurred on the projects
during the year ended 30 June, 2019 could not be confirmed.

1.2 Poor Workmanship in Completion of Laboratory at Mugumo-ini Secondary
School

Disclosed under Note 6 to the financial statements is transfer to other government entities
of Kshs.61 ,417,O27 which includes Kshs.28,500,000 in respect of transfer to secondary
schools, out of which an amount of Kshs.1,000,000 was disbursed to Mugumo-ini
secondary school for completion of science laboratory phase 2 and installation of fittings.

Report of the Auditor-General on National Government Constituencies Development Fund - Kigumo Constituencyfor
the year ended 30 June, 2019
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However, procurement records including tender opening, evaluation and award minutes
were not presented for audit review. Further, physical inspection of the project revealed
that the walls and the floor had visible cracks, and poorly done black board.

As a result, the value for money of the expenditure of Kshs.1,000,000 incurred on the
laboratory project during the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 ) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-General on National Government Constituencies Development Fund - Kigumo Constituencyfor
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

05 November,2021
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GOYERNMENT CONsilruENcrEs DEyE[o 1MENT FUND (NGCDF)'KIGUMO
Reports ond Finqnciot SlolementsI For the yeor ended June 30,201?ry. STA OF AND

I. STATEMENT OF RECEIPT SANDPAYMENTS

RECEIPTS

Transfers from CDF board

Proceeds from Sale of Assets
Other Recei

TOTAL RECEIPTS

PAYMENTS

I Compensation of employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

ursition of Assets
Other Pa

TOTAL PAYMENTS

TURPLUS/DEFICIT

an integral part of the
were approved on

\\

8

Notc 2018 - 2019 2017 - 2018
Kshs Kshs

I 163,925,359
67 73 447

2

3

163,925,35g
767, 73

4 1,369,717
764 120

5 15,039,593
7 00 140

6 61,417,027
20t9 131

7 37,750,617
984 76

8 7 600,000
9

123,175,949
49 I80

40,649,417
9t18

Name:

Y
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1

O DISTRICT IRE
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V. STATEMENT OF ASSETS AND LIABILMES.
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f
v
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I
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*
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I

I

L
I

!

Il

:

t

The accounting policies and explanatory llotes to these financ:
financial staternents. The NGCDF-KIGUMO Constituency fi

2019 and signed by:

ial statements form an integral part of the
nancial statements were approved on

\ \
*))

30 s ?020 \
Sub-County
Name:

t

ICPAK Member Number:\
rf\

Jar IO 1t1x\

9

Note 2018-2019 2017-2018
Kshs Kshs

FINANCIAL ASSIiI'S

Cash and Cash Equivalcnts
Bank Balaqces ( as per the cash book) 10A 60,376,499 19,727.088
Cash Balances (cash at hand) 108
Total Cash and Cash Equivalents 60,376,499 191727,088

Current Receivables
Outltanding Imprests ll
TOTAL FINANCIAL ASSETS 60,376,499 19,727,088

FINANCIAL LIABILITES
Accounts Payablc
Retention t2A
Gratuity 128
'l'otal Financial Liabilities

NET FINANCIAL ASSET'S 60.376.499 19.727.088

REPRESENTED BY
Fund balance b/fwd I st Jul l3 19,727,099 1,633,997
S us/Defict fbr the 40,649,41I 1 8,093,1 g 

1

Prioryear adjustments l4
60,376,499 19,727,099

?
L)

NET LIABILITIES
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KIGUMO CONSI'IUENCY
Reports ond Flnonclol Stotements
For lhe yeor ended June 30,2019rv VI.STAITMENT OF CASHFLOW

I

hn

T

I
It
I

I

5

il

ur

H

I

g

I

3

3

b

a

The accounting policies and explarratory
financial staternerlts. The NGC--D ['- KIG U

19 and .s igrred L'ry:

fund Account Manager

notes to these financial statenrents forrn an integral part of the
MO Constituency finarrcial statements were approved on

-...t,.......'

\\
t

Name:
ICPAK Member Number:r 16 1rt1.

CASH FLOWS FROM OPERATING ACTIVITIES 2018 - 2019 2017 - 2018

Receipts

'l'ransfe rs from CDI'Board I 16ll,g25,ll5g 67,273,447
Othcr Reccipts I,t

pts 163,925,959 67,273,447
Payments

Cornpensation of Employees 4 7,368,7 17 1,764,72O
Use ofgoods and services 5 15,039,593 7,300,140
'l'rans 'ers to Other Clovernment ts (i 61,417 ,O27 19,1'..11,42O
Other grants and transfe rs 7 37,750,611 20,994,576
Othcr Payments I
Total Payrnents 1 15,575,948 4917801256

Receipts Irss Payments 48,249r411 18,093,191

Outstanding lmprest ll
Rctcntion t2L
cl raturty Pavable t28
Prior Ycar ustmcnt I4
Net Adjustments

Nct cash flow from operating activities 481249,471 18,093,191

FROM INVESTING ACTIVITIES

Procecds from Salc of Assets 2

Acqulsltlon of Assets il (7,6O0,oo0)
Net Investing (7,600,o00)

NET IN CASH AND
EQUIVALENT

40164914ll l8,09s,I gl

Cash and cash equl at
ycar

I3 19,727,099 71633rgg7

cash equivalent at yesr 60,376,499 19,727,O99

Name:

t0

)

Br

Activities

x1
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Receipt/Expense ltem Original
Budget

Adjustments Final Budget
Actual on

Comparable
Basis

Budget
Utilisation
Difference

a b c:a*b d e:c-d
RECEIPTS

Trans{'ers from CDF Board 109,040,976 8l ,591 ,571 190.632,447 183.s52.447 7,080,000
Procoeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS 109,040,876 81,591,571
190.632,447 183,552,447 7,080.000

PAYMENTS

Compensation of Employees
2,665,200 00 501 ,490 3,166.680 1 ,368.717 1,797,963

Use of goods and services ,l
_ i 7.148.473 7,891,1l9

YP\
15.039,592 15,039,593

Transfers to Other Government
Units

\
,

. rrfi
76,141,168 61,417,02',1 14,724.141

Other grants and transfers
___:

54,500,626
;<r4,380

88.695,006 37.750,611 50.934.39s

Acquisition of Assets 7,600,000
7,600,000 7,600,000

Other Payments

TOTAL
109,040,976 81,591,571 190,632,447 123,175,948 67,456.499

I. SUMMARY STATEMENT OF APPROPRI,ATION: RECURRENT AND DEVELOPMENT COMBINED

7o of Utilis:

f:dlc oft.

96j%

96.3%

43.2%

100.0%

80.7%

12.6%

100.0%

64.6%

t.

ii.
Underutilization on compensotion of employees relate to a vacant postfor the office assistant that k currently being sought.
Underutilization on tronsfer to other government units and other gronts and transfers relotes to late receipt of allocated

funds towards the said proiect this has however been received and disbursed to relevant projects.

1l

-./;'
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The NGCDF-KIGUMO Constituency financial statenlerlts were
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2019 and signed by:
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Sub-Counfy

Name:
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30 r ?-?) *
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TRIAL BALANCE AS AT 3OTH JUNE 2019

DR CR

Cash and Cash equivalents

Bank Balances 60.376.499

Cash Balances

Outstanding Imprest

Payments

Compensation of Employees 7,368,717

Use of goods and services 15,039,593

Transfers to Other Government Units 61,417,027

Other grants and transfers 37,750,671

Acquisition of Assets 7,600,000

Other Payments

Receipts

Transfers from the Board rix/ 163,825,359

Proceeds from sale ofassets
(

.(
+

/_il
Others recei Y

Prior Year Adlustment
,W

Receivables

Payables

Fund Balance b/f 19,727,088

TOTAL 183,552,447 183,552,446

l3

--':-z \
I\(r-L-i
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For the yeor ended June 30, 201 9

I II. BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAM]VIES

Ernplol,ees Salaries

Goods and Sen,ices

NSSF

NTIIi.-

Commirtee Expenses

Sub- I'oral

2 0 \4onitoring and Evaluation

Goods and sen,ices

Comnrittee expenses

CDFC,1 PN4C Capacit), Buildi n8

Sub-Total

3.0 Ernergency

F.rner_eenc1'

Emergencies

Sub-Total

4.0 BLrrsary and Social Securitv
Pro

87t.224.17

1.000.000.00 000,000.00It

1,320,517.47

ramlTle

Prcl gralnme/S ub-program me Original Iludgcr Ad.justments Final Budget Actual on
comparable

basis

Budget
utilization
difference

2018t2019 2018t2019 20t8/2019 2018t2019
Kshs Kshs Kshs Kshs Kshs1.0 Adrninistration

2..150.000.00 501.480.00 2.95 r.480.00 1,369,716.64 1.592,763.36
1.877.1rt8 90 2.877.248.90 1,039,930.00 t,g3g,31g.g0

-00o oo 160,000.00
160,000.00

55.200.00
55,200.00

4.500.000.00 3,794,000.00 706,000.00
2.000.000 00

6.542.448 90
igtro2 00 00

4.001 .480.00 10,543.929.90 6,201,646.64 1,342,292.26

408.184.00 1.279.408.47 503,991.00 775,5r7.17
2.000.000.00 1.755,000.00 245,000.00

300.000.00 r.700.000.00 l,{00,000.00 300,000.00
r.400.000.00

3.271.221.17 r .708.184.00 1.979,4A9.q 3,659,991.00

5,739.99i.45 r .100.000.00 6,838.993.45 6,600,000.00 238,993.45
6.000,000.00 6.000,000.00 6,000,000.005,739,993.15 7.100.000.00 12.838.993.45 6,600,000.00 6,239,993.45

8.000.000.00 r 3.000.000.00 9,83.1,500.00 3,165,500.00

Bursarv Secondary Schools 5,000.000.00

14

::--.\_

1.000,000.00
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Bursary Tertiary Schools 17,700,000.00 964,879.78 18,664,879.78 18,635,250.00 29,629.78

Bursary Special Schools

Social Security Programmes -NHIF 8,500,000.00 8,500,000.00 8,500,000.00

Bursaries

Sub-Total 31,200,000.00 8,964,879.78 40,164,879.78 28,469,,750.00 11,695,729.78

5.0 Sports

Klgumo Tournament 2,180,816.31 ', 2,1 80,816.3 1 2,780,816.31 0.00

Klgumo Tournament

Sub-Total 2,1 80,816.3 I 2,1 80,816.3 1 2,180,816.31 0.00

6.0 Environment

Kandani Primary School 145,000.00 145,000.00 145,000.00 0.00

Ndonga Primary School 145,000.00 145,000.00 145,000.00 0.00

Mbogoini Primary School 145,000.00 145,000.00 145,000.00 0.00

Kiahaiti Primary School 145,000.00 145,000.00 145,000.00 0.00

Wamahinga Primary School 145,000.00 ,\ 145,000.00 145,000.00 0.00

Gikondi Primary School 145.000.00,l x\ 145,000.00 145,000.00 0.00

Kariani Primary School 145,000.001 )|l
I

) 145,000.00 145,000.00 0.00

Marumi Primary School 145,000.00\, 
" '//-

S\ 145,000.00 145,000.00 0.00

TuruTuru Primary School 145,000.00 Vl"r(\ 1 145,000.00 145,000.00 0.00

Gatiani Primary School 145,000.00 :--Y 145,000.00 145,000.00 0.00

Mairi Primary School 145,000.00 145,000.00 145,000.00 0.00

Ikumbi Primary School 145,000.00 145,000.00 145,000.00 0.00

Gatumbi Primary School 145,000.00 145,000.00 0.00145,000.00

Gacoco Primary School 145,000.00 145,000.00 145,000.00 0.00

Karinga Primary School 150,816.31 150,816.3 I 150,816.31 0.00

Sub-Total 2,1 80,816.3 1 2,1 80,81 6.3 1 2,180,816.31 0.00

7.0 Primary School Projects

15
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NALONAI. GOyERNA,TENT CONSITIUENC'ES DEVELOPMENT FUND (NGCDF) - KTGUMO CONSITTUENCY
Reports ond Finonciol Stotements
For the yeor ended June 30, 201 9

12.0 Others

Strategic Plan 3,500,000.00 3,500,000.00 3,367,000.00 133,000.00

TVET institutions 10,000,000.00 10,000,000.00 10,000,000.00

NG- CDF office 7,600,000.00 7,600,000.00 7,600,000 0

Sub-Total 10,000,000.00 11,100,000.00 21,100,000.00 10,967,000.00 10,133,000.00

GRAND TOTAL 109,040,875.52 81,591,571.00 190,632,446.52 123,175,947.48 67,456,499.04

t9
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.. NAflONAL GOyERNMENT CONSITIUENC'ES DEVELO?MENT FUND (NGCDT) - KTGUMO
CONSI'IUENCY
Reports ond Finonciol Stolemenls
For the yeor ended June 30 ,2019

IX. SIGNIFICANT ACCOUNTING POLICIES

'l'lrc prirrc:iplt: ztccourttin.g policies adopted in the preparation of these financial statenrents are set
out bclow:

1. Statement of Compliance and Basis of Preparation

Tlre financial slatctttcuts have been prepared in accordance with Cash-basis International public
Scctor Accountitrg Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplentented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statentents courply with and confornr to the fornr of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consister-rtly applied to all the years presented.

2. Reporting Entify

Thc finarrcial statentents are for the NGCDF-KIGUMO Constituency. The financial statements
enconlpass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

'l'ltc finattcial stateutents are presented in Kenya Shillings (KShs), which is the functional and,
rcporting cttrrcltcy of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountinliPolicies

The accotttrting policies set ortt in this section have been consisterrtly applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as'received when notification of tax remittance is receivbd. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Tratrsfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

r1\\rNtt
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I3r^i?#i,i 
G ovERNM ENr c oNs r tr u E N c t E s D Ev E Lo p M E NT F u N D (N G c D F) _ K r c uM o

Reporls ond Finonciol Slolements
For lhe yeor ended J une 30, 201 9

S IGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from mult ilateral and, bilateraldevelopnrent partners.

Acquisition of Fixed Assets

Grants and loans shall be recognizedin the books of accounts when cash is received. cash isconsidered as received when a payment advice is received ry tr.,e recipient entity or by thebeneficiary.

In case of gtant/loan in kind, such grants are recorded upon receipt of the grant item and.upon detertttination of the va)ue-Tie date orttre transaction is the value d,ateindicated onthe paynrent advice' A similar recognition criteria is appliedfor loans received in the formof a direct payntent.

During the year ended' 30th June 2018, there were no instances of non-compliance withtemrs and conditions which have result ed, in cantcetlation oa";i;;ri assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts. such as proceeds from disposal ofassets and sale of tetrder docut'trents' These urriiiognizia intr.,. ri"i."iar statements the timeassociated cash is received.

b) Recognition of paynents

;hflitn 
trta".Tliirt: all pavments when the event occurs and the retatedcash has actualy been

Compensation of Employees
Salaries and wages, illo\uances, statutory contribution for employees are recognized, in theperiod when the compensation is paid.

Use of Goods and Services
Goods aud services are recognized-a: payments in.the period when the goods/services are
X#?, f.';i,H*5iii}ifuiil*,i:'' d';i;8 ih;'p.'ioa *r,...-sood,7*,,i6., u...on,,,*.d,

Tlie payrrrent on acquisition of .property.plant3nd equipment itenrs is not capitalized. Thecost of acquisition and proceeai rrbrtr iiiposat or tt,"'r.'it.ms are t iitii"u, payments andreceipts itetns respectiveiy' where un ass.ii, acquired.-ina non-exch ange transactionfor nilor nottrinal consideration and the fair value of the us"t 
"un 

be reliablyistablished , a contratransaction is recorded as receipt and as a payntent.

A fixed asset register is maintained, by each public entity and. a summary provided for
#ffi:?rJf 

co.solidatiotr' This summary is disclosed 4s ar1 annexure to the financial
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NAI'ONAI. GOYERNMENT CONSTITUENC'ES DEVELOPMENI FUND (NGCDF) - KIGUMO

CONSTITUENCY
Reports ond Flnonciol Slotements
For lhe yeo r ended June 30,2019

SIGNIFICANT ACCOI]NTING POLICIES

5. In-kind contributions
In-kind contributions arc clonaticrrrs that are rnade to the Entity in the fortn of aclual goods and/ot
scrvices rathcl than in llloncy or cash terms. 'l'hese dotrations ntay irtclude vehicles, equipment or
personnel scrviccs. Whcrc thc firrarrcial value received for in-kind contributions can be reliably
i-leterrrririccl, tlrc l)ntity irrcludes such value in the stateutcnt of receipts and payments both as

receipts arrcl as paynrerrts in eciual and opposite atrtounts; otherwisc, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash arrcl cash ecluivalents corrrprise cash on haucl and cash at battk, short-terttr deposits on call
ancl highly Iiquid irrvestments with an ori24inal ntaturity of threc ntonths or less, which atc teadlly
converiibi.. to known amounts ol' cash and are subject to insignificant risk of changes in valuc'
Barrk accognt [nlanccs irrclude anrounts held at the Central Bank of Kenya and at various
conunercial barrks itl the cnd of the finattcial year.

7. Accounts Receivable
For tlrc" pru'posrr,s ol'thcsc finarrcial statenrent.s, intprests and advanccs to authorised public officers
alrtl,/or instittrtiorr.s which wcrc not sulrendered or accoutnted for at the end of the financial year

art ne:rtecl as rcccivabtes. 'Ihis is iri recognition of' the llovcrnnlent practice where the imprest
pa)rrrcnts erc rcco.gllizecl as paynreuts whcrr fully accounted fbr by the imprest or AIE holders. 'l'ltis

is in enhancclnctlt to thc caslt accorrnting policy. Othcr accoutrts rcceivables are disclosed in thc
t'inancial stetc' lllr' ll t.s.

8. Accounts Payable
['or the purp\)ses ol' thcse financial statcnrents, clcposits ancl retentions held on behalf of third
partie.s hat,e'L',ec'n rccognizccl ol1 All acclual basis (as accoutrts payables). This is in rccognition ot

ihe goue.nlur'r1t L)ractic'e of retaining a portion of contractccl scrvices and works pcrrding fulfilment
of obligatiorrs Lry' thc contracior and to hold deposits on behall' ot third parties. This is an

enhancinrent to thc. cash accourrtin.g policy adoptc:d by National Governtrrent Ministries and

Agencies. e)ther liabilities incltrding pendirrg bills are disclosed in the financial statements.

9. Pending Bill.s
perrcling billiconsist of unpaid liabilitics at the end ol thc financial ycar arisiug front contracted
goocls or scrliccs clurirrg the ycar ol irr past years. As pcnding bills do trot itrvolvc the paymcnt of
cash in the rep,rrtirrg periocl, they recordcd as 'ureutorandutlt' or 'off-balartce' items to provide a

sense of thc ovc:r'all net cash position of the lntity at thc cnd of the ycar. When the pending bill.s

are tinally settlecl, snch paynrcrrts are incrludccl irr thc Statcntent of Rcceipts arrd Paynrents in the

ycar iu u,hich tltc payntctrts at'c ntirc'le .

10. Unutilized Fund
Llnutilized Itrrrcl.s consist ot'Lrank balarrcres in tltc cr-rttstituctrcy accourlt atrcl fttnd.s llot yet disbursed

by the Boarcl to tlte constitue rrcy at thc cnd of lhc finarrcial ycar. 'l'ltesc balattccs are avallablc for
uie in thc sLrbserlucnt financiai year to fund projcct.s approved in thc respective prior financial
years consi.stcrrt with scc 6(2) attd scc 7(2) ofNCiCt)[. Act, 2015.
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NAI'ONA I. G OYERNM ENT C ONST'IUENC'ES DEV ELO P MENT FUND (NGCDF) - KIGUMO

CONSTITUENCY
Reports ond Finonciol Stotemenls
For the yeor ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
'l'he buctgit is dc:vclopecl on a cotllparable accounting basis (cash basis except for it-ttprest and

deposits,'wftich are accor-urtec{ for on an accrual ba.sis), the satne accounts classification basis, and
foi the samc pcriocl as thc financial statements. The origin al budgct was approved by Parliament on

June 2Ol8 for thc perioct lstJuly 2018 to 3Otr,June 2019 as rcquired by Law. Included in the

adjustntents are the unutilized funds.

A conrparison of the actual performance against the comparable budget ibr thc financial year

tunder review has been inclucled in the financial .statenlents.

12. Comparative Figures
Where neccssary, comparative figurcs fbr the prcvious finarrcial year have been amended or
reconfigurcci to cotrfornt to the required changcs in preseutation.

13. Subsequent Events
'l'hcrc havc bccn no cvorts subscclucnt to thc financial ycar cttcl with a siSnificant inrpact on the
firrarrcial statetuents lbr the ycar ended llOth.f ttne 2011),

1,4. Errors
Material prior period crrors shall bc correctcd rctro.spcctive ly in the first set of financial statentents

authorized lor issue after their discovery by: i. rcstating thc conrparative amounts for prior
pcriod(s) prcscnted in which the error occurred; or ii. If the error occurrcd before the earliest prior
period prcsurlc<l, rcstating the opening balance.s of assets, liabilities and net assets/equity for the
ealliest priol periocl prcsentcd.

L)uring thc yc:ar, errors that have bererr corrcctcd arc disclosed under note 14 explaining the trature
and arrrouttts.

1 5. Related Party Transactions
Rclatccl party relaiionships arc a nornral featule ol contnrerce. Specil'ic irtfbrnration with regards to
related party trattsactiotts is inc:luded in the disclosure trotes.
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NALONAT. GOyERNMENT CONSilTUENC'ES DEVELOqMENT FUND (NGCDT) - KTGUMO
CONSTITUENCY
Reporls ond Finqnclol Stotemenls
For lhe yeor ended June 30, 2019

X. NOTES TO THE HNANCIAL STATEMENTS

GFS CODES

I TRANSFERS
FROM OTHER
GOVERNMENT
AGENCIES

Description 20t8-2019 2017 -2018
Kshs Kshs

1330407 Normal Allocation 800s343 46,784,483.15

8030 r 87 10,000,000.00

8030438 12,000,000.00

8006380 7,000,000.00

B042662 8,000,000.00

8042768 12,000,000.00

B047009 13,000,000.00

B047555 55,040,875.50

AIE NO
A855,859

5,500,000.00

AIE NO
A892584

23,868,275.00

AIE NO
A896754

37,905,172.00

I 330408 Conditional grants

I 330409 Receipt from other
Constituency
TOTAL 163,825,359 67,273,447

3s r 0000 2 PROCEEDS
FROM SALE OF NON-
FINANCIAL ASSETS
Description 2018-2019 2017 -2018

Kshs Kshs

3s10202 Receipts from the Sale
of Buildings

3sl060l Receipts from the Sale
of Vehicles and

24
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NAflONAL GOyERNMENT CONSTITUENCIES DEyEr.Op MENT FUND (N}CDF) - KtcuMoCONSTITUENCY
Reporls ond Finonciol Stotements
For lhe r ended June 30,

2017 -2018
Kshs

2017 -2018
Kshs

564,120

urpmentTreinSport
35 10801

3s 10803 Receipts from the Sale
of Office and General
Equipment
TOTAL

/
I

r\i--

I 400000 3 OTHER RECEIPTS
Description 2018-2019

Kshs
1410107 Interest Received
t4r040s Rents
1420601 Sale of Tender

Documents

14s0201 Other Receipts Not
Classified Elsewhere

TOTAL

2l 10000 4 COMPENSATION
OF EMPLOYEES
Description 2018-20r9

Kshs
2110201 Basic wages of

contractual employees
1,369,777

2110202 Basic wages of casual
labour

Personal allowances
paid as part of salary

2110301 House allowance
2110314 Transport allowance
2110320 Leave allowance
2110326 Other personnel

payments

25

1,200,000

from the Sale
and
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' 'NAflONAr. GOyERNMENT CONSilTUENC'ES DEVELOqMENT FUND (NGCDF) - KIGUMO
CONSTITUENCY
Reporls ond Finonciol Slotemenls
For the yeor ended June 30,2Ol9

1,764,,120

2017 -2018
Kshs -

47 5,011

460,000

300,000

230,000

1,065,000

4,551,300

218,829

Employer contribution
to NSSF

2l20l0 t

27 t0t2o Gratuity-Paid
Gratuity-Accrued

TOTAL 1,368,717

2200000 5 USE OF GOODS
AND SERVICES

Description 2018-2019

Kshs
2210100 Utilities, supplies and

servlces
1,016,400

2210t01 Electricity
2210r02 Water & sewerage

charges
12,990

\\
22r0104 Office rent / \
2210200 Conrmunication,

supplics and serviccs

2210300 Domestic travel and
subsistence

gJg 200,000

2210500 Printing, advertising and
information supplies &
services

2210600 Rentals of produced
assets

22t0700 Training expenses 1,400,000
2210800 Hospitality supplies and

servlces

2210802 Other commitee
expenses

4,935,862

2210809 Commitee allowance J 794 000,

2210900 Insurance costs

2211000

2211t00 Office and general
supplies and services

303,891

2211200 Fuel ,oil&lubricants
2211300 Other operating

expenses

22tt30t Bank service
commission and charges

26
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Specialised materials
and services



22n313 Security operations

2220100 Routine maintenance -
vehicles and other
transport equipment

2220200 Routine maintenance-
other assets

Strategic Plan 3,367,000

TOTAL 15,039,593 7,300,140

2630200 6 TRANSFERTO
OTHER
GOVERNMENT
ENTITIES

Description 2018-20t9 2017 -2018
Kshs Kshs

2630204 Transfers to Primary
schools 32,917,027

16,431,420

263020s Transfers to Secondary
schools 28,500,000

2,700,000

2630206 Transf'ers to Tertiary
institutions

TIVET
TOTAL

61,417,027
19,131,420

2640000 7 OTHER GRANTS
AND OTHER
PAYMENTS

Description 2018-2019 2017 -2018
Kshs Kshs

2640101 Bursary -Secondary 9,834,500 12,656,250

2640t02 Bursary -Tertiary 18,635,250 4,930,000

2640t04 Bursary-Special schools

2640105 Mocks & CAT
2640507 Security 500,000 326.s00
2640509 Sports 2,180,861 1,535,913

2640510 Environment 1,535,913

2640200 Emergency Projects 6,600,000

NALONAT. GOyERNMENT CONST'TUENC'ES DEVELOPMEM FUND (NGCDF) - KTGUMO
CONSTIIUENCY
Reports ond Finonciol Stotements
For lhe ended June 30,2019
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' NAilONAL GOVERNMENT CONSflTUENC'ES DEVELOqMENT FUND (NGCDF) - KtcUMO
CONSTITUENCY
Reports ond Finonciol Stotements
For lhe r ended June 30,2019

20,984,576

2017 -2018
Kshs

TOTAL 37,750,611

3 I 00000 8 ACQUTSITION OF
ASSETS

Non Financial Assets 2018-2019 i

Kshs
3110102 Purchase of Buildings

3110202 Construction of
Buildings

3 u 0302 Refurbishment of
Buildings

7,600,000.00

3110701 Purchase of Vehicles

31r0704 Purchase of Bicycles &
Motorcycles

3lr080l Overhaul of Vehicles

J I I I 00 I Purchase ofoffice
furniture and fittings

I
il (

I
1
J I I 002 Purchase of computers

,printers and other IT
equipments

\
IO

1\1

Purchase of photocopier

31u009 Purchase ofother office
equipments

3t1ttt2 Purchase of soft ware
3 1301 01 Acquisition of Land

TOTAL 7,600,000

9 Other Payments

ICT HUB
specify

specify

TOTAL

10A: Bank Balances
(cash book bank

28
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IVATIOruAT GOYERNMENI CONS TITUENCIES DEVEI'OPMENI FUND (NGCDF)' KIGUMO

CONSTIIUENCY
Reports
For the

ond Finonciol Stotements
end ed June 30, 2019

Balancc
(30t6t201e)

balancc)

2017 -2018201 u-2019Account NumberName of Bank, Account

No. & currency
Kshs

(30/6/20 I 8)
Kshs

(30t6t20|e)

19,127,08860,376,499t\lC
no.1146215614KANCiAIll lJranch

EQIJIl'Y tlANK.

(

108: CASII IN IIANI))

2017 -2018201 8-20 l9

Kshs
301612019

Location 1

l,ocation 2

Locatiorl 3

Othcr rcceiPts (sPccitY)

fO.I'AL

[)rovide cash

count
ccrtif-rcates fbr

eaoh

ll:
O(]'I'S'TANDING
TMPRESTS Amount

Surrend0rcd
Anrtluut 

'l'akcrt
Namc ol'O1'(rccr

KshsKshsI)atc inrprc st takcn

29

Kshs
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. ,{AI'ONAI. GOYERNMENT CONSI'IUENC'ES DEVELOPMENI FUND (NGCDF) - KIGUMO

CONSTITUENCY
Reports ond Finonciol Stotemenls
For lhe r ended June 30,2019L

xx
xx

2017 -2018

2017 -2018
(ut t2or7)

Kshs

7,633,897

1,633,897

2017 -2018

Kshs

l2 Retention
2018-2019PV No.Supplier/Contractor

29 xxABC Ltd
124XYZLtd

xxTOTAL

13 BALANCES
BROUGHT FORWARD

20r8-2019
(11712018

Kshs

19,727,088Bank accounts

Cash in hand

Imprest
19,727,088TOTAL

PRIOR YEAR
ADJUSTMENT
S

14

20t8-2019
Kshs

Bank accounts

Cash in hand

t\//
reversed stale

cheques(bursary)

)^t(*lTOTAL

-/*Y
. r, 1\5 V)\-

1 *VO]'HER .::

IMPORTANT
DISCLOSURES

15

30
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.NAT,ON,AI.GOVERNMENICONSI,TUENC,ESDEVELOPMENTFUND(NGCDT).KIGUMO

CONSIITUENCY
Reports
For the

ond Finonclol Stotements
r ended June 30,2019

Kshs

501,480

5,208,1 84.00

34,097,527

30,684,380.00

7,600,000

3,500,000

l5.l : PIINDINCi
ACCOTJN'TS
PAYAIIL.U (See Annex

1)
201 8-2019 2017 -2018

Kshs Kshs

Construotion of
buildings

tl

Clonstruction of civil
works

(

Supp ly of goods

Supply ol- service s

TOTAI, !ox 1 0 I

15.2: PI:NDINCi
S1'AI.I' PAYABT,E,S
(Sec Annex 2)

201 8-201 9 2017 -2018

Kshs Kshs

NGCIDITC Staff

I 5.3 : UN(J'1'll.lZI1I)
F'I.JNI) See Annex 3

Clompensation of
e S

Use of gotlds atid

services

201 8-2019 2017 -2018

Kshs

1,791 ,963

491,927

Aruounts clue to other
(iovernment entitics

t6.407,076

Arnouttts dute to othcr

and other transltrs

uisition clf assetsAcq

48,753,533

Others (spccilY)
67,456,499

3l

81,591,571

<\

r-\ \

Otliers (specifY)



T

J



NAI'ON,AI GOYERNM ENT ENTITY. MARAGUA CONSTITUENCY
Reports ond Finonciol Stotements
For the yeor ended June 30, 20.l 9 (Kshs '000)

AI'{NEX 1 - ANATYSIS OF PENDING ACCOUNTS PAYABLE

J

Supplier of Goods or Services Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance

2079
Comments

a b c d=a-c
Construction of
1

2

Sub-TotaI
Construction of civil works
4
5
6

Sub-Total
Su of
7
8
9

Sub-Total
Su serylces
10.
11.
72

Sub-Total
Grand Total
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NALONAL GOVERNMENI ENLIY - /lndicole octuol nome of the entity)
Reports ond Finonclol Slolemonts
For lhe yeor ended June 30, 2019 ( Kshs'000)

ANNEX 2 - ANALYSIS OF PENDING STATT PAYABLE

Date
Pay'able

Contracted

Amount Paid
To-Date

Outstanding
Ba la nce

2019

d:a-c

52,579.80

79,984.80

76,617.45

52,579.80

44 100 00

b

Name of Staff

Job
Group ()riginal

Amount

Outstanding
Balance

2018

Comments

NGCDF Staff
salar-v

I

Sub-Total

NGCDFC Staff
gratuity

john nracharia
m\\:angi

U12t2020 nil
52,579.80

o I vt2/2020 nil
79,984.80

nil
76,617.45

-\---i-U12t202,0 niI
52.579.80

Ut2t2020 nil
44 100.00

to be paid on expirl.n- of
contract

juliet rvanjiru
irungu

to be paid on expirly- of
contract

monlca n-len

chege

to be paid on expirly of
contract

susan wangur

mbau

to be paid on expirly of
confract

edr,l'in

mwangi wanjiru
to be paid on expirly of

contract

Sub-Total
305,861.85 305,861.85
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NAflONAL GOyERNMENT ENrlrv - (K|GUMO CONSflTUENCYJ

Reports ond
For the yeor

Finonciol Stotements
ended June 30, 201 I ( Kshs'000)

ANNEX 3 - UNUTILIZED FUNDS

ANNEX3.ANALYSISOF
UNUTILIZED FUND

Name

Brief Transaction DescriPfion

Outstanding Balance

zolS/19

Compensation of emPloYees 1,797,963 501,480

Use of goods & services 497,927 5,208,184.00

Amounts due to other Government
entities

16,401,076 34,097,527

I L8,702,966Sub-Total
-1.-

tt ln

;\\
t irl t1r

7
48,753,533 30,684,380.00Amounts due to other grants and other

transfers

Sub-Total 48,753,533

Acquisition of assets 7,600,000

strategic plan 3,500,000

Sub-Total

67,456,499

Outstanding Balance

2017 /18

39,8O7,191

30,684,380

11,100,000

81,591,571
Grand Total

34

,/ti-lf \
'r,\lQ-\

. .1 \ \
\\- \





NATIONAL GOVERNMENT ENTITY - (KIGUMO CONSTrUENCyJ
Reports ond Flnonclol Slolements
For lhe yeor ended June 30,2019 (Kshs)

_ SUMMARY OF FIXED ASSET REGISTER

Asset class Historical
Costb/f

(IGhs)
201.7 / 18

Additions
during the

year
(IGhs)

Disposals
during

theyear
(Kshs)

Historical
Cost

(Kshs)

201,8/79

Land

Buildings and structures 2,883,710 7,600,000 10,483,710.00

Transport equipment 0 0

Office equipment, furniture and fittings 77O,850 770,850

ICT Equipment, Software and Other ICT Assets 860,848 860,848

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

Total 4r515r4O8 7,600,000 12,115,408.00

JJ



NATIONAI GOVERNMENT ENTtTy - (KtcUMO CONSilTUENCyJ
Reporls ond Flnonclol Stolements
For the ended June 30,2019 Kshs

Bank BalancePMC Account number
201,8/79

Kigumo bendera high school 70293407674 3,790,399.00

kigumo mixed secondary 70278637442 5,780.00

kigumo ngcdf office 70278710671, 96,888.00

kigumo primary school 70197L92672 72,580.00

kigumo social hall 70199846057 138,453.00

kimotho primary school 70199425290 106,507.00

kinyona primary school 70790946348 76,277.O0

kiugu primary school 8.90264E+11 23,303.00

mairi primary school 70L62326530 328,255.00

mathare-ini primary school 70196994204 'J,,121,,7 1,6 .OO

matu secondary school 70278888628 1,979,892.0O

matu primary school 70170586264 22,780.0O

mbogoini primary school 8.90262E+11 921.00

mugumoini secondary school 8.90297E+11 53,986.00

muiria primary school 70272842086 18,657.00

mumbu primary school 70197014855 1,203,602.00

muthithi police station 70179L83366 28,750.0O

mutunguru primary school 70L94240202 31,081.00

ndonga primary school 8.90298E+11 6L,O77.OO

nguku primary 70199844355 73,074.O0

ngurwe-ini primary school 70277361108 364,58L.00

njogu-ini primary school 70t77787985 6,069.00

i6



njora primary school 8.90279E+11

thamara primary school 70762866637 52,776.0O

wamahiga primary school 8.90297E+11 5,738.00

kiahiti primary school 70294247629 t4r,674.O0

karia-ini primary school 70199815481 1,039,448.00

karega secondary school 70193428286 228,623.00

karega primary school 7019018308s 54,590.00

kandani primary school 8.90198E+11 45,304.00

kamukabi primary school 70190980084 19,834.00

kairitu primary school 70278895729 47,396.00

kahuho primary school 8.90298E+11 623,436.00

irigiro primary school 8.90293E+11 3,278.OO

ikumbi primary school 70L64776055 79,507.00

gathimaini primary school 8.902E+11 65,744.35

gathima sec school 70794364736 t,o77,48t.OO

githembe secondary school 8.90298E+11 970,945.00

gatia-ini police station 70279087396 1,683,880.00

70277912589gakuyu primary school 40,467.0O

gaka rati prima ryschool 8.90199E+11 29,943.45

gacoco primary school 70L90251977 4-t,768,55

gachathiini primary school 2.20793E+17 971,470.L5

16,823,786.50total

NATIONAI. GOVERNMENT ENTtTy - (K|GUMO CONSIIUENCy/
Reporls ond Flnoncio! Slolements
For lhe ended June 30,2019

49 982.00
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NATIONAL GOVERNMENT ENTtTy - (KIGUMO CONSITTUENCy/
Reports ond Flnoncio! Stolements
For the yeor ended June 30, 201 I (Kshs)

ANNEX 6:

PROGRESS ON FOTLOW UP OF AUDTTOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
desi.gnation)

Status:
(Resolve
d /Not
Resolved
)

Timeframe:
(Put a date
whenyou
expct the
issue to be
resolved)

Unsupported committee

allowances

The National Government

Constituencies

Development Fund-

Kigumo Constituency

incurred an expenditure of

Kshs.l, 778,000 on its

NGCDFC allowances

which were not supported

by appropriate

documentation. Details are

as follows:

Response

The Supporting

documents os outlined in

the remarks column have

now been provided for
your perusal.

See annex 4.1.1

Fund account
nMnager rcsolved

Wrong Classification of

Social Security

Programmes

Expenditure

Reported under the note 7

to the financial statements

are expenses relating to

The expenditure has now

been properly classiJied

under Sociol Security

Programmes in the

amended ftnancial

statements for the

Fund account
manaSet rcsolved

38

Response



ce No.
on the
externa
I audit

NAT|ONAI GOVERNMENT ENTTTY - (KIGUMO CONSilTUENCy/
Reporls ond Finonclol Stolements
For lhe or ended June 30, 201 ? Kshs

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
desisnation)

Status:
(Resolve
d /Not
Reslved
)

Timeframe:
(Put a date
when you
expect the
issue to fu
resolved)

CATs ad Mocks amounting

to Kshs.326,500. A review

of the supporting

documentation indicates

that the expenditure of

Kshs.326, 500 was

however incurred on

sponsoring NHIF cards for

the elderly people in the

constituency and not CATs

and Mocks as reported in

the financial statements.

The funding therefore

relates to Social Security

Programmes as per the

provisions of section 48 of

National Government

Constituencies

Development Fund Act

20t5.

Jinancial year 2017/2018

and is now avoilable for
your perusal.

See annex 4.2,0

rcsolved

The expenditure of

Kshs.370, 000 has nob'

been properly classiJied

under bursary to tertiary

institutions in the

Response

Fund account
nlanaSet

Wrong Classification of
Bursary Expenditure
Note 7 to the financial

statements reflect payments

relating to bursary totaling

to Kshs.L7, 586,250. The

figure comprises of Bursary

jc)



Referen
ce No.
on the
externa
I audit

NATTONAI GOVERNMENT ENTtTy - (KIGUMO CONSITIUENCy/
Reports ond Finoncio! Stotements
For lhe ended June 30,2019 (Kshs

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
desisnation)

Status:
(Resolve
d/Not
RercIved
)

Timeframe:
(Put a date
when you
expect the
issue to be
rcdved)

to Secondary Schools of

Kshs.l3, 026,250 and

Bursary to Tertiary

Institutions Kshs.4,

560,000.

Included in the amount of

Bursary to secondary

schools are Bursary

awarded to Universities and

Tertiary Institutions

amounting to Kshs.370,

000. The bursaries were

disbursed vide payment

voucher Number 02 dated

2nd March 2018. This

amount should have

however been reported

under bursary to tertiary

institutions.

umended financial
statements for the

financial yeor 2017/2018

and is now available for
your perusal.

See annex 4.2.2

Vetting of Applicants and
Award of Bursary
During the year under

review Bursaries

amounting to Kshs.l7,

586,250 were awarded and

disbursed in favour of

beneficiaries in both

Kigumo NG-CDF uses the

following criteria while

awarding bursary to

bright and needy students

within the constituency :

Response

Fund account
manaSe,r

rcsolved

40
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on the
externa
I audit

NATTONAL GOVERNMENT ENTtTy - (K\GUMO CONSTTIUENCy/
Reports ond Finonciol Stotements
For the yeor ended June 30, 201 ?

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and

Status:
(Resolve
d /Not
Resolved
)

(Put a date
when you
expect the
issue to be

secondary schools and

tertiary institutions. These

disbursements were

supported by Bursary

committee minutes dated

lOth February and 27th April

2018. A review of a sample

of bursary application

forms revealed that there

was no evidence that the

forms were evaluated. In

addition, there was no

record in the minutes of the

criteria used to vet, identi$

and categorize needy

students. The criteria used

to allocate bursary to

applicants is therefore

appears unclear.

o An odvertisement is

mode to local

churches and other

public ploces

including barozas

for the whole of the

constituency to

collect ond dully fill
the bursary

opplication form

from the NG-CDF

olfice with d two

week timeline to

return the dully

lilled ond stamped

form.

o The bursary

committee then

evoluates the dully

filled forms

exomining whether

on applicant ,s o

resident, hos

attoched fee

structure or balance

lee lrom the

institution,

.+l
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NATIONAI GOVERNMENT ENTtTy - (KIGUMO CONSTTUENCy/
Reports ond Flnonclol Slotements
For the ended June 30,2019 Kshs

Referen
ce No.
on the
externa
I audit

Issue / Obsenrations from
Auditor Management comments

person to
resolve the
issue (Name
and

Status:
(Resolve
d/Not
Reslved
)

recommendotion by

ossistant chief on

whether he or she is

needy ond that he

worronts the

bursary.

The bursary

committee also

device a formula os

to how much is to be

ollocated in to either

doy secondary

schools, boarding

secondory schools

ond for university

ond colleges this is

determined by the

number of

appliconts for each

cluster ond the

omount availoble at

their disposol. The

whole process ,s

minuted by the

bursary committee.

Due to the bulky noture of

the exercise some

a

,l2

Timeframe:
(Put a date
whenyou
expect the
issue to fu
rcsolved)
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^{eferen
ce No.
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externa
I audit

NATTONAI GOVERNMENT ENTITY - (K'GUMO CONSflTUENCy/

Reports ond Flnonciol Stolements
For lhe yeor ended June 30,2019

Status:
(Resolve
d/Not
Resolved
)

Timeframe:
(Put a date
when you
expct the
issue to fu
rcsolved)

Focal Point
person to
resolve the
issue (Name
and
desi.gnation)

Management commentsIssue / Observations from
Auditor

evalualors may fail to

indicate there reasons on

the forms but instead

group the beneJiciary in

one lot and the reiected

forms in another the

management takes into

consideration of the

recommendation to in

future record their

ftndings in the ofJicial use

are morked in the forms.

resolvedFund account
nlanaSet

The supporting schedules

not availed during the

audit review period are

now available for Your

perusal.

See annex 4.2.4

Response

Inadequately Supported
Bursary
During the financial year,

Kigumo NGCDF disbursed

a total of Kshs.12,728,000

to various leaming

institutions. These

disbursements were

effected vide paYment

vouchers numbers 51 of

l Sth May 2018 for

Kshs.4,204,000, 52 of the

same date for

Kshs.7,729,000 and 69

dated 28th May 2018 for

4:1
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^ieferen
ce No.
on the
externa
I audit

NAT|ONAL GOVERNMENT ENTTTY - (KIGUMO CONSTITUENCy/

Reporls ond Finonciol Stolements
For lhe r ended June 30,2019 Kshs

Status:
(Redve
d /Not
Resolved
)

Management commentsIssue / Observations from
Auditor

Kshs.795,000. These

payments were however

not supported by a list of

beneficiaries.

30/9/2079Not-
rcsolved

Fund account
nlanaSet

The Kigumo NG-CDF

committee is in a process

of devising measures to

ensure that the trees

planted is taken care of to

ensure sustainability of

the project. Tlte lree

seedlings in question were

planted during the month

of December which in

most cases we anticiPate

some short rains during

this time however, during

the finoncial year under

review the short rains did

not appear and most of the

scltool do not have PiPed

water to ensure watering

of the trees. Therefore the

management has resolved

to change the tree Planting

ResponseEnvironment Project
The environment Project

was allocated kshs.l,

535,913 during financial

year 201712018. The

project activity involved

purchase and planting of

409 seedlings in 9 selected

schools at a cost of

Kshs.l02, 394.20 for each

school. The funds were

transferred to a Project

Management Committee

vide payment voucher

number 89 dated 20th June

2018. The transfer was

supported by NG-CDFC

minutes dated 23'd May

2018 authorizing the

disbursement to the Project

Management Committee

Account.

44

Timeframe:
(Put a date
whenyou
expct the
issue to fu
resolved)

Focal Point
person to
resolve the
issue (Name
and
desisnation)
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Referen
ce No.
on the
externa
I audit

NATIONAT GOVERNMENT ENTITY - (KIGUMO CONSITUENCyJ
Reports ond Finonciol Stotemenls
For the r ended June 30, 201 ? Kshs)

Issue / Obsenrations from
Auditor Management comments

person to
resolve the
issue (Name
and

Focal
Status:
(Resolve
d/Not
Resolved
)

Timeframe:
(Put a date
when you
expect the
issue to be

A visit to 4 sampled schools

on 27th February 2Ol9

revealed that, out of

approximately 420

seedlings planted in Irigiro

Primary School, only 2

were surviving. The rest

had dried up. At Gakeu

Primary School, although

most of the seedling

planted was surviving,

some were drying up. At

Githima Primary school,

most of the trees planted

had dried up. A big number

of the seedlings had also

not been planted.

period to the month of
June up to August where

it is teet to ensure a big

number of tree are

sustained. The committee

ulso has resolved to ensure

proper capacity building

of the beneJiciaryfor them

to own the process and

eventually take personal

responsibility os the

monagement of these

schools ond ensure

sustainability of the

project. The committee is

also thinking of
diversifying to other

environmental

sustoinability projects

within the subsequent

Jinoncial year such as

installing gobions to

erosive prone Arefls, water

harvesting in some school

and unblocking drainage,

45
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NATTONAT GOVERNMENT ENTtTy - (KIGUMO CONSTTUENCy/
Reporls ond Finonclol Slotements
For lhe yeor ended June 30, 201 I Kshs

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Reslve
d/Not
Resolved
)

Timeframe:
(Put a date
whenyoa
expect the
issue to be
rcsolved)

cleoning of market areos

that ore heolth hazard.

Delayed Project -
Gacathi-ini Primary
School
Gacatha-ini Pri*ary

School was allocated

Kshs.l, 000,000 during

financial year 201712018

for construction of 2 no.

classrooms as per the

project code list provided

for audit. The kshs.l, 000,

000 allocated was

disbursed to the project

vide cheque number 6328

dated 20th June 2018. A

physical verification

exercise conducted on 27h

February 2019 revealed the

project was just starting

over seven months since

the funds were disbursed.

No proper explanation was

provided for the delay in

At tlte time of audit the

project hod jast started

due to the fact that in this

particular school the

space where tlte two no.

clossrooms were to be

built had an old structure

that the school needed to

demolish owing to the

limilecl spoce for the

growth of the school, The

school monogement

therefore differed on

whether to demolish or

change the octivity to have

a story classroom instead

of construction of 2 no.

classrooms. These

disagreements delayed the

implementation of tlte

project but after further
consultations were made,

Response

Fund account
manaSer rcsolved

16
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NATIONAL GOVERNMENT ENTITY - (KIGUMO CONSIITUENCy/
Reporls ond Finonciol Slotements
For the r ended June 30, 201 9 (Kshs)

Referen
ce No.
on the
externa
I audit

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(ResoIve
d/Not
Resolved
)

Timeframe:
(Put a date
when you
expect the
issue to fu
rcsolved)

the resolution was to
demolish at their cost to

pave wsy -fo, the

construction of classroom

as earlier proposed.

The project ri 60%

c o mp lete awa it in g fin is hes

t h at is Jloo rin g, p I astering,

glazing and painting.

See photo evidence.

Response
At the time of audit the
project was complete but
not yet honded over to the
user department by the
contractor. However,
there was still some
o utstanding work for the
project to befully
complete. The certiJicate

for payment are now been
availed for your perusal.
We have also written to
the contractor to remedy
the defects in the
classrooms as the
retention was yet to be
paid.

Fund account
manager

Not-
rcsolved

30/9/2019

Poor Workmanship -
Gikondi Primary School
Project
The prgject was allocated

Kshs.1, 000,000 during

financial year 201712018

for renovation of 6 no.

classrooms. The amount

was disbursed to the project

vide cheque number 5808

dated 23'd April 2018. The

tender fbr the works was

awarded to Tech Sprought

Enterprises Ltd at a cost of

Kshs.931,250. As at the

time of audit in February

2019, the contractor had

47

the implementation of the

project.
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externa
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NATTONAI GOVERNMENT ENTtTy - (K|GUMO CONSTrUENCy/
Reports ond Flnonclol Stolements
Forlhe yeor ended June 30,2019 Kshs

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolue
d /Not
Reslved
)

Timeframe:
(Put a date
when you
expect the
issue to be
rcsolved)

been paid a total of

Kshs.835,930 for the

works. However, no

certificate from Public

Works department was

availed to support this

payment.

A physical verification

exercise carried out on 27ft

February 2019, revealed

that although the

renovation works had been

completed, floors to three

classrooms had badly

cracked casting doubts on

the quality of works carried

out by the contractor.

Fund account
manaSet rcsolved

Funds Absorption
Out of the total funds

available to the

Constituency during

financial year 201712018

totaling to Kshs.68,

907,344, the constituency

had only expended

Kshs.49, 180,256 as at 30th

The shortfall in
clis bursement relate to
additional code list that
was yet to be received
amounting to ksh
11,379,310 and ksh
18,000,000from the NG-
CDF Board. Thefund
manogement mode
liaison witlt the boord ond
the funds were received in

Response

4u

l
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a ENTTTY - (KIGUMO CONSTTTUENCy,I
Stolements

June 30, 201 9
ond

For

2018. This translates

lYo. The low absorption

disbursement of

the contributing

factor in the

absorption.

to an

June

absorption

7

and

ln

rate of

funds as

low funds

rates negatively on

The

however cited

t h e s ubs eq ue nt fin ancial
yeor.

Attached is the copy.

See annex 4.5
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ce No.
on the
externa
I audit

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
desisnation)

Status:
(Resolve
d /Not
Resolved
)

Timeframe:
(Put a date
when you
expect the
issue to be
rcsolved)



fr

o,


