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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

I.KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Vision
Equitable Soc io -econom ic deve lopme nt cou ntrywide
Mission
To provide leadership and policy direction fbr eff'ectiv e and efficient managenlent of the Funcl

(a) Background infor mation

The National Government constituencies Development Fund (NG-cDF) (hereafter referred to asthe Fund) formerly Constituencies Development Fund (CDF), is a fund estaLtisnea in ZOOS tfrroughan Act of Parliament, the Constituencies Development Fund Act, zoog. rrr. e.t was later reviewedthrough the enactment of the CDF (Amendmeri) a.t 2OOT, and repealed through CDF Act, ZO1S.The latter was subsequenflY succeeded by the current NG-CDF Act,'2015. At cabinet level, NG-CDFis represented by the cabinet secretary for Devolution, who is responsirre iur irr. s.".|ri;"1;yand strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG_CDF Act,2O15 is to:a) Recognize th. constituency as a platform for ia.ntiri-cution, perfbrnrance andinrpleme n tation of national gove rn me n t fu nc tion s;b) Facilitate the perfornlance and implementation of nationalgovernment functions in all parts

. of the_Republic pursuant to Article 6(B) of the constitutionic) Provide for the participation of. the. people in the cleterminat ion and implenrentation ofidentified national Sovernment development projects at the constituency level pursuant toArticle 1O(Z)(a) of the Constitution;
d) Promote the national values of human dignity, equt^ty.)social justice, inclusiveness, equality,

\y ?" rights, non-discrimination ana pr"oteition'of ii, 
^urgrnitiiJi'purtuant toArticle 10(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1oQ) @) of the Constitution;
0 Provide a legislativ:.u"q policy framework pursuant to Article 21 (2) of the Constitution forthe progressive realization of ihe econonic'and social rights gur^.ii"ia under Article 43 ofthe Constitution;
8) Provide ntecltanisms for the National Assenrbly to deliberate on ancl resolve issues ofconcern to the people as provided tbr under Articje g5 (Z) of the Constitution;h) provide for a lublic finance system that pronrotes an equitable society and in particularexpenditure that promotes equitable clevelopnrent of ihe c,ountry ty n,uti,rg ,p.;iurprovisions fbr nrarginarized gioups and areis pursuant to Articre z0r (b) (iii) ef 11.Constitution;

Authorize withdrawalof money fronr the Consolidated Funcl as provided , under Article 206(2) (c) of the Constitution;
Provide ntechanisms for the National Assembly to facilitate the involvement of the people inthe identification and implementation of projects for funcling by the ;ii;;;ig"vernrrrent atthe constituency level; and
Provide for mechanigms fgr_ supplementing infrastructure clevelopme nt at the constituencylevel in matters falling within ihe functi6ns of the national goiernnr"nt ot that level inaccordance with the Constitution

i)

j)

k)

1
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Core Values

1' Patriotism - we uphold the natiorral pride of all Kenyans through our work2' Participation of the people- we involve citizens in nrating deiisions ahoutprogramnres wefund
3. Timeliness - we adhere to prompt delivery of service4' Good Sovernancg - w9 upholh high siandards of transparency, accountabllity, equity,inclusiveness and- integrity in ttre s..,iic. of the people5' Sustainable development.-. we pronrote development activities that meet the needs of thepresent without conlprontising the ability of futuie generations to nreet their own needs.

(b) Key Management

The NGCDF BLITULA constituen cy day-to-day management is under the following key organs

i' National Government Constituencies Development Fund Board (NGCDFB)ii' National Government Constituency Developnrent Fund Comnrittee (NGCDFC)

(c) Fiducia ry Management

The key nlana}ement personnel who held office during the financi al yearended 30rhJune2019 and who had direct fiduciary responsibirity werJ:

Designation NameoN,

1.

2.
3.
4.
5.
6.

A.l.E holder
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Chairman NGCDFC
Secretary NGCDFC

Winstone Lihanda Ashih undu
lncheria Nyikal Basil
Lilian Amusolo
Moses Ochowa
Allan Odipo
Collete Ayomba Ong,ong,o

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management conrmittee (ARMC) of NGCDI Boarcl provide overall ficluciaryoversight on the activities of NGCDF -BLITULA Constituency. The ..po.t, und ...on.,mendationof ARlVlc when adopted by the NGCDF Board are fbrwarded to the Constitu.n.y conrnrittee foraction' Any matters that.requ{9 Rolicv guidance o,'. t**nrclect by the eoarci io the cabinetSecretary and National Assembly Seleit u:onrnrittee.

(e) NGCDF BUTULA Constituen cy Head,quarters

P.O. Box 53-50405, Butula
Bumala-Ejinja Road
Butula, BUSIA - KENYA
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019

(O NGCDF BUTULA Constituency Contacts

Telephone: (254) 724 0ZB 819
E- nrail: cdfu u t u la(rlngcdr'.go. kc
Website: www.ngcdt.go.kc

G) t{CCOf BUTULA Constituency Bankers

National Bank of Kenya
Busia Branch
Account Nanre: Butula NGCDF
Account Number: 0102010371 1S600

(h) Indepe ndent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, Llniversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Thebudget performance was as follows;r Compensation of employees
r Use of goods and services
. Transfers to other government units
' Other grants and transfers
r Acquisition of Assets
t Other Paynrents

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

This is a true reflection of Butula NGCDFC budget perfbrmance against actualamounts fbr curre,tyear based on econonric classific ation and p.og-.uninres. The NGctF have inrprovecl the Educationand Security infrastructures within the constiluency which is eviclent from tlie Transf'ers to otherGovernnrent entities and Other Grants and transf.eri.

During the 2018/2019 FY, Butula NGCDF budgetallocation was KES lOg,O4O,gZS.sZ.

The total funds received and spent durinS the 2o1g/201g Fy was KES 74,7g4,4g3.15.

KES

KES

KES

KES

KES

KES

The budget performance against the actual amounts achieved an average of S3.ilo/o utilization tbrthe economic classification and prograntntes.

Key achievements of the fund
' It has led to the initiation of development projects at the local level thereby avarlingfinancial resources at the grassroots levll, thus, enipowering conrnrunities econo;r1.;i;:''r It has led to the expansion of education infrastructure throrigh construction of new schools.r Bursary awards have increased enrolment ancl retention ratis education institutions.r It has led to the increase in accessibirity of crean water.
' It has led to reduced insecurity through establishnrent of administration police camps andpolice stations

Challenges

1^. Late or delayed release of funds from the treasury and the NGCDF
?. Increased population and poverty
3. Insufficient technical support
4' Delayed appr.oval of.the projects by the cDF BOARD for the case of conditionally approvecl.5. Late approval of projects and reallocations

Recommendations

' The NGCDF BOARD secretariat shoulcl speed up the approval of any other projects
requiring docuntents front the constituency once the documents are avarled.

' Timely release of funds front the NGCDF BOARD to the constituency to nrake sure that allthe Constituency allocation is disbursed by the end of the Financi alyear.
r our main goal has always / and wi'll always remain as.DEVELoPMENT, and we wants alwaysto CoMPLETE projects within oNE FINANCIAL vEAR but always ,*ti.i,r..-^;;;;;;;"'-

funds are allocated to that particular project.

2,340,059
10,003,797
36,537,500
57,232,639
2,162,421
4,677,027

Allan Odipo
Chairperson - NGCDFC
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Section 81 (1) of the Public Finance Management Act, 2012 requires that, at theend of each financialyear'' the accounting officer for a National Government Entity shall piep6ri' tinun ial statements inrespect of that entity. Section 81 (3) requires the financial statement, io f.epured to bein afornr thatcomplies with relevant accounting standards as prescribed the public i."t* Accounting StandardsBoard of Kenya from time to time.

The Accounting officer i.n charge of the NGCDF-BUTULA constituency is responsible for thepteparation 1nd presen tation of the entity's financial statenrents, which giie a true and fair view ofthe state of affairs of the entity for and aiat the end of the financiul,yror'ipir:iod) ended onlun.'so,2019. This responsibility includes: (i) nra.intaining adequate financial;,;n;;;;r. nt aruangements anclensuring that these continue to be effbctive thro[ghoui th. reporting perio7; (ii) nraintai?id r."0.,.accounting records, which disclose with reasonab\,e accuracy at any tinre the financial poriiiS,r-of 'tf.,.
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparationand fair presentation of the financial statenrents, uid .nrr.ing that they are free fronr materialmisstatements, whether due to error or tray!;. (iv) sa|ruurcling Ihe assets 6t tn. entity; (v) selectingand applyiyT app.ropriate accounting policies; and "(vi) ,oikirg accounting estimates that arereasonable in the circumstances.

The Acco-unting officer in charge of the NGCDF-BLI"TULA constituency accepts responsibility for theentity's financial statements, wtrictr have been prepared on the caih gasis Method of FinancialReporting, using appropriate accounting policiei ii accordance with International public SectorAccounting Standards (IPSAS). The Accounting officer is of the opinion ir-rut trl. entity,s tiniicialstaternents give a ttue and fair view of the state of entity's transactions au.ing tne tiiinciii- y;u.ended June 30, 2019, and of the entity's financial.position as at that date. The"Accounting-ofii...
charge of the NGCDF-BLITULA constituency furthir confirnrs th; .";r[teness of the acZountingrecords maintained for the entity, which have been relied upon in tt,e'p.epa.ation of the entity,sfinancial statements as well as the adequacy of the systenrs of internal financial.ont.oL.

The Accounting ofTicer in charge of the NGCDF-BU'I'LILA c-onstituency confirnrs that the entity hascomplied fully with applicable Governntent Regulations ancl the iernrs of external finaicingcovenants (where applicable), and that the entity'iflnds received cluring the year uncler audit wereused for the eligible purposes for which they were intendecl and were properly Lccounted fbr. Furrtherthe Accounting officer confirms that the entity's financial statenrenti have been prepared in a fornrthat complies with relevant accounting standards prescribed by the prUii. 'sector 
eccoun|ngStandards Board of Kenya.

Approval of the financial statements

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FTJND (NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

financial statements were approved and signed by the
2019.

Fund Account Manager
Locheria Nyikal Basil

Sub- ty Accountant
Lilian Amusolo

7
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Telephone: +254-(zo) 32't4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR-GENERAL

En h anc i n g A c c oun t a b i I i t1t

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooioo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - BUTULA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Butula Constituency set out on pages 9 to 31, which
comprise of the statement of assets and liabilities as at 30 June, 2019, statement of
receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Butula Constituency as at 30 June, 20'19, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in Opening Balances

The reflected opening balances had varied with the audited financialstatements as shown
below:

Gomponent

Reflected Opening
Balance
(Kshs.)

Audited Balance
(Kshs.)

Variance
(Kshs.)

Compensation of Employees 1,920,291 657,816 1,262,475
Use of Goods and Services 7,378,990 2,375,088 5,003,902

Transfer to Other
Government Units

32,626,290 12,000,000 20,626,290

Report of the Auditor-General on National Government Constituencies Development Ftrnd - Btttula Constitttency for the

year ended 30 June, 2019
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Component

Reflected Opening
Balance
(Kshs.)

Audited Balance
(Kshs.)

Variance
(Kshs.)

Other Grants and Transfers 69,568,788 17,562,630 52,006,159

Acquisition of Assets 367,990 0 367,990
Total 111,862,349 32,595,534 79,266,915

Surplus (Deficit) (37,508,902) 41,757,913 (79,266,915)
Net lncrease in Cash and
Cash Equivalent

(38,168,959) 41,757,913 (79,926,8721

The above variances were not explained and reconciled.

ln the circumstances, the accuracy, completeness, and validity of the above balances in
the financial statements for the year ended 30 June, 2019 could not be confirmed.

2. lnaccuracy in Statement of Assets and Liabilities

The statement of assets and liabilities reflects total financial assets balance of
Kshs.3,709,372 and nil liabilities. However, the statement reflects net liabilities at the
bottom instead of net financial position balance of Kshs.3,7O9,372.
The error was not corrected.

ln the circumstances, the accuracy, completeness, and validity of the statement of
financial assets and liabilities as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Butula Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.218,960,082 and
Kshs.116,662,814 respectively, resulting to an under-funding of Kshs.102,297,268 or
47o/o of the budget. Similarly, the statement reflects final expenditure budget and actual
on comparable basis of Kshs.218,960,082 and Kshs.112,953,442 respectively, resulting
to an under expenditure of Kshs .7 ,268,221 or 48o/o of the budget.

Report of the Auditor-General on National Government Constituencies Development Fund - Butula Conslituency for
the year ended 30 June, 2019
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The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
ltlanagement has indicated the issues as resolved. However, Parliament has not
discussed the report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Delay in Project Implementation

Review of Project lmplementation Status Report as at 30 June, 2019 showed that twenty-
eight (28) projects budgeted to be implemented at a total cost of Kshs.64,669,021 during
the year under review revealed that three (3) projects with a total cost of Kshs.8,926,568
had not started, seven (7) of the projects at Kshs.22,200,000 were still on going all
totalling to Kshs.31,126,568 and eighteen (18) of the projects at Kshs.33,542,453 had
been completed.

Further, review of the Project lmplementation Status Report and physical verification
revealed that the works of completion of administration block at Lugulu AC Secondary
School initiated during the 201312014 financial year at a cost of Kshs.1,000,000 remained
stalled and incomplete. Though in the deliberations of the Fund's Committee it was
agreed that the project should receive additional funding amount of Kshs.3,000,000 to
ensure its logical completion, no allocation in the 201912020 approved projects code list.

ln the circumstances, I am unable to confirm whether the public will receive value for
money for the delayed projects.

2. Abandoned Works at the Fund Office

lncluded in the balance of acquisition of assets total of Kshs.2,162,421 is refurbishment
works at the NGCDF Office of a contract sum of Kshs.2,076,421. Review of records and
physical verification, showed that the contractor had vacated the site after 56% of the
contract sum.

Report of the Auditor-General on National Government Constituencies Development Fund - Butula Constituency for
the year ended 30 June, 20 I 9
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Consequently, it was not possible to ascertain whether the value for money was achieved
from the expenditure of Kshs.2,076,421spent on the project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as [t/anagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing Fund's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on National Government Constituencies Development Fund - Bulula Constituency for
the year ended 30 June, 2019
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overallgovernance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Butula Constituency for
the year ended 30 June, 2019
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the [\Ianagement.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

01 November,2021

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Butula Constituency for
the year ended 30 June, 2019
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
V. STATEMENT OF RECEIMS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part o,i the*.T&fl.ryI;]}.r,)f,??l, B*ULA constituencv rinancial statements were approved o,

Fund Account Manager
Locheria Nyikal Basil

Sub-County Accountant
Lilian Amusolo

Note 2018 - 2019 20t7 -2018
Kshs Kshs

RECEIPTS
Transfers from CDF board I 74,784,483 74,353,447

TOTAL RECEIPTS 74,784,483 74,,353,447

PAYMENTS

Compensation of employees ) 2,340,058 1,920,291
Use of goods and services 3 t0.003,797 7,378,990
Transfers to Other Government Units 4 36,537,500 32,626,290
Other grants and transfers 5 57,232.639 69,568,799
Acquisition of Assets 6 2,162,421 367.990
Other Payments 7 4.677.027

TOTAL PAYMENTS 112,953,442 111,862,349

SURPLUS/DEFICIT (38,168,959) (37,508,902)

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

VI. STATEMENT OF ASSETS AND LIABILITIES

The accounting policies and explanatory notes to these financial statemellts form an integral part of the
financ . The NGCDF-

and signed by:
stituency financial statenlents were approved on

19

a
Fund Account Sub-County Accountant
l,ocheria Nyikal Lilian Amusolo

Note 2018 - 2019 2017 -2018
Kshs Kshs

FINANCIAL ASSETS

C.ash and Cash Equivalents
Bank Balances ( as per the cash book) 8 3,709,372 4l ,878,33 1

Total Cash and Cash Equivalents 3,709,372 41,878,331

TOTAL FINANCIAL ASSETS 3,709,372 41,878,331

NET FINANCIAL ASSETS 3.709.372 41,878.331

REPRESENTED BY
Fund balance b/fwd I st July 9 4l,878.33 I r20.418
Surplus/Defict for the year (38,1 68,959) (37,508,902)

NET LIABILITIES 3,709,372 (37,388,484)

.-T
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FTIND (NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019
VII. STATEMENT OF CASHFLOW

Tlre accounting policies and explanatory rlotes these financial statements form an integral part of the
financial statements. The NGCDF-B

.lolg( zo19 andsigned by:
tuency financial statements were approved on

Sub-Counfy Accountant
Lilian Amusolo

Fund Account
[,ocheria Nyikal Basi

CASH FLOWS FROM OPERATING ACTIVITIES 2018 - 2019 2017 -2018
Receipts

Transfers from CDF Board I 74,784,493 74,353,447
Total Receipts 74,784,493 74,353,447

Payments

Compensation of Employees 1 2,340,0s8 657,816
Use of goods and services ) 10.003,797 2,3 75,099

Transfers to Other Government Units 4 36.s3 7,500 r2,000,000
Other grants and transfers 5 57,232.639 n,562,630
Other Payrnents 6 4.677,027

Total 110,791,021 32,595,534

Total Receipts Less Total Payments (36,006,538) 41,757,913

Net cash flow from operating activities (36,006,539) 41,757,913

CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of Assets 8 (2,162.421)

Net cash flows from Investing Activities (2.t62.42t)

NET INCREASE IN CASH AND CASH EQUIVALENT (38,168,959) (38,168,959)
Cash and cash equivalent at BEGINNING of the

r 9
4l,878,331 120,4t8

Cash and cash uivalent at END of the r 3,709,372 41,878J31

n
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND BOARD -BUTULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

VIII SUMMARY STATEMENT OF APPROPRIATIoN: RECURRENT AND DEVELoPMENT
COMBINED

There was no any AIA received within the FY
This reflects the actual position based on the 50%o receipt of funds from the NGCDF
Board. The balance of 507o was disbursed after the end of the Fy

approved on )o t &\ zorq unaThe NGCDF-BUTULA Constituency fi nancial
signed by:

Fund Account Manager
Locheria Nyikal Basil

Sub-Counfy Accountant
Lilian Amusolo

Receipt/Expense
Item

Original
Budget Adjustments

Final
Budget

Actual on
Comparable

Basis

Budget
Utilisation
Difference

oh of
Utilisation

a b c:a*b d e:c-d f:dlc oh

RECEIPTS
Transfers from
CDF Board 109,040,976 1 0g,g l 9,206 219,960,092 116,662,914 102,297,269 53.28

TOTAL
RECEIPTS 109,040,976 109,919,206 218,960,092 116,662,914 102,297,269 53.28

PAYMENTS

Compensation of
Employees 2,742,453 1,508,644 4,251,097 2.340,0s8 I ,91 I ,039 55.05
Use ofgoods and
services 7,071,227 4,613.677 I1,684,904 10,003.797 1,681,107 85.61
Transfers to
Other
Govemment
Units 46,200,000

16,000,000 62.200.000 36,537,500 25.662,500 58.74

Other grants and
transfers 51,527,196 59,619,857 111,147,053 57,232,639 53,914,414 51.49
Acquisition of
Assets 1,500,000 8,526,421 10,026,421 2,t62.421 7,864,000 21.57

Other Payments
19.650,607 19.650"607 4.677.027 14"973,580

TOTAL
109,040,976 109,919,206 218,960,091 112,953,442 106,006,639 51.59



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND(NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2019

IX.BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

@

1.0

Administration
Employees
Salaries 2,742,453 1,508,644 4,25t,097 4.25t.097

Goods and
Services 2,800,000 1, t00,000 3.900.000

3,900.000

Committee
Expenses 1,000,000 1,000,000 2,000,000

2.000,000

Sub-Total
6,542,453 3,609,644 10,151,097

10,151,097

2.0 Monitoring
and Evaluation
Goods and
Services 1,271,22'l 513,677 1,784,904

1,784,904

Committee
Expenses 1,000,000 r,000,000 2,000,000

2,000,000

Capacity Building
of NG-
CDFs/PMCs

r,000,000 1.000.000 2,000,000
1.081.24 r

918.759

Sub-Total
3,271,221 2,513,677 5,784,904

4,866,145
918,759

3.0 Emergency

Emergency
5,738,993 2,730,000 8,468,993

r 60,1 93
8,308,801

Sub-Total
5,738,993 2,730,000 8,468,993

160,193
8,308,901

4.0 Bursary and Social Securify Programme

Bursary Secondary
Schools I 1,000,000 . r 88.43 7 n.t88.437 17.241.376

(52,939)
Bursary Tertiary
Schools r0,000.000

t t.702.586
2t,702,586

t4,t00,w\
7,602,586,il

Sub-Total U"a4($eH ;''{' \

13

Programme/Sub-
programme

Original
Budget Adjustments

Final
Budget

Actual on
comparable basis

Budget
utilization
difference

2018t2019 2018t2019 2018t2019 2018t2019

Kshs Kshs Kshs Kshs Kshs



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND(NGCDT)
BUTULA CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2019

21,000,000 17,891,023 38,891,023 7,549,647

@.

5.0 Sports

Kingandole Ward Sports
Tournament 63,470 363.470 363.470
Lugula Ward Sports
Tournament 63,410 363,470 363,470
Marachi East Sports
Tournament 63,470 363.470 363.470
Marachi Central Ward
Sports Tournment 363,470 363,470 363,470
Marachi North Ward Sports
Tournament 363,470 363.410 363,470
Marachi West Ward Sports
Tournament 363,4',70 363,470 363.470
Butula Sports PMC

1,736,207 t,736,207 1,736,207

Sub-totals
2,180,917 1,736,207 3,917,024 1,736,207 2,lg0,gl7

6.0 Environment
Musibiriri Primary School

181,735 181,735 181,735
Burinda Primary School

I 81,735 181,735 | 81,735
Bukhakhala Primary School

181,735 I 81,735 181,735
Musibiriri Primary School

r8l.73s 181,735 181.735
St. Augustine Butunyi
Primary School 181.735 t81.735 181,735
Ekanjala Primary School

r8l,73s r81.735 I 81.735
Butula Primary School

| 81,735 r8l.73s r81,735
Siribo Primary School

r8 r.735 181,735 181,735
Bulwani Primary School

18 r,735 181.735 r8 r,735
Mungabwa Primary School

181,735 181,735 181,735
Butunyi Mixed Primary
School I 8l,735 181,735 I 81,735
Bwaliro Primary School 1'$1.i,$\_a \

14
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND(NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2019

181.735 r8 r.735 18 r.735
Butula Environment PMC

1,736,201 1,736,207 1,736,207

Sub-Total
2,180,817 1,736,207 3,917,024 1,736,207 2,180,917

7.0 Primary School
Pro.iects
Sirandala Primary
School 4.000,000 4,000,000

5.237.500
( r,237.s00)

Bukhakhala Primary
School 700.000 700.000

700.000

Busibi Primary School
700.000 700,000

700,000

St, Augustine Butunyi
Primary School 700.000 700,000

700,000

Khunyangu Primary
School 3,300,000 3,300,000

700.000
2,600,000

Ekanjala Primary School
700,000 700,000 700.000

Butula Primary School
700.000 700.000

700.000

Musibiriri Primary
School 700,000 700.000

700.000

Siribo Primary School
700.000 700.000

700.000

Mungabwa Primary
School 700.000 700.000

700.000

Bwaliro Primary School
700,000 700.000

700.000

Bulwani Primary School
2,600,000 2,600,000 2,600,000

Siunga Primary School 700.000
(700,000)

Igula Primary School 700,000
(700.000)

Burinda Primary School 700.000
(700.000)

Sikura Primary School 700.000
(700.000)

Sub-Total .,7^trls0J+;soo\
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@,

16,200,000 16,200,000 1,162,500

8.0 Secondary School
Pro.iects
Buduma Girls Secondary
School 2.000,000

2,000,000
4.000.000

1,500,000

2,500.000
Kingandole Secondary
School 3,000,000

3,000.000
6.000.000

2,000,000
4,000.000

Sibembe Secondary
School 1,000.000

r.000.000
2,000,000 2,000.000

Simuli Secondary
School 1,000,000

I 000 000
2.000,000 2.000,000

Bumala AC Secondary
School 2,000,000 2,000,000

2,000,000

Buhuyi Secondary
School 2,000,000 2,000,000 2.000.000
Bulwani Secondary
School 2.000.000 2,000,000 2.000.000
Buriya Secondary
School

1.000.000
r.000.000 1.000.000

Madola Secondary
School

700.000
(700.000)

Elukhari Secondary
School

800.000
(800,000)

Bumala B Secondary
School

2,000,000
(2,000,000)

Sub-Total
13,000,000

8,000,000
21,000,000

9,000,000
12,000,000

9.0 Tertiary institutions
projects
Butula Technical and
Vocational Education
Training

4,500.000 r4.s00.000 r4.500.000

Benga Technical
Training Institute 2,s00,000

8,000,000
r0.500.000

12,500,000
(2,000.000)

Sub-Totals
17,000,000

8,000,000
25,000,000

12,500,000

-a\ 12,500,000

X&t\
10.0 Security Projects K:sT \

l6
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Burinda Chief Camp
4,000.000

6,000,000
r0,000,000 r0,000,000

Bukhalalire Chief Camp
2,000,000 2,000,000

2,000.000

Bumala Police Station
4,426,569 4,426,568 4,426,569

Burinda Chief Camp 7,000,000
7,000,000 7.000.000

Butula Market Solar
Light

2,000.000
2,000.000

2,000.000

Bukhuyi Market
Solar'Light

2,000,000
2,000.000

2,000.000

Elugulu Market Solar

Lreht
2,000.000

2.000.000
2 000 ,000

Bukhalalire Chief Camp 2.000.000
2,000,000

2.000.000

Kingandole Market
Solar Light

2,000,000
2.000.000

2.000.000

Shikoma Market Solar
Light

2.000.000
2,000,000

2.000,000

Siribo Market Solar
Light

2,000,000
2.000.000

2,000,000

Sub-Totals
10,426,569

27,000,000

37,426,569
16,000,000

21,426,569

I 1.0 Acquisitions of Assets

NGCDF Vehicle r,s00.000 6.s00.000
8,000,000 r,500,000 6,500,000

Renovation of
NGCDF Office 2,026,421 2,026,42t 2,026,421

86.000 (86,000)

Sub-Totals 1,500,000 8,526,421
10,026,421 3,612,421 6,414,000

12.0 Others

Geographical
Information
System

10,000,000
10,000,000

20.000,000

\"
000

t7
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Strategic Plan 3,500,000
3,s00,000 2,135,270 1,364,730

Innovation Hub 4,677,027
4,677,027 4,677,027

REA 10.000.000
10,000.000 r0,000,000

Sub-Total 10,000,000 28,177,027

38,177,027 6,812,297 31,364,730

GRAND
TOTAL

109,040,976 109,919,206
218,960,092 ,,,4 106,006,6J9

l8
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND(NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements for the year ended June 30,2019

X.SIGNIFICANT ACCOUNTING POLICIES
The_principle accounting policies adopted in the preparation of these financial statenrents are set
out below:

1 . Statement of Ccompli ance and Basis of preparation

The financial statements have been prepared in accordance with Cash-basis Internation aI public
Sector Accounting Standards (IPSAS) as.prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy noie below. This cash basis of acc"ounting has
beerr_ supplemented with acco_unting for; a)-receivables that include imprests and salary uauinc.t
andb) payables that include deposits and retentions.

The financial statentents comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently appiiea to all the years presenied.

2. Reporting Entify

The financial statentents are for the NGCDF-BUTIILA Constituency The financial statements
encompass the reporting entity as specified under section 81 of the pFM Act ZOlZ

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are iouncled to the nearest Kenya Shilling.

4. SignificantAccountingpolicies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts fronr the various sources when the event occurs and the relatecl
cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax renrittance is received. (Check if this
policy is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received' Cash is considered as received when payment instruction is issued to the bank
and notified to the receiving entity.

l9
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BUTULA CONSTITUENCY
Reports and Financial statements for the year ended June 30,2019
SIGNIFICANT ACCOUNNNG POLICIES (CONTINUED)

External Assistance

External assistance is received through grants and loans from nrultilatera I and bilateral
development partners.

Grants and loans shall be_ recognized in the books of accounts when cash is received. cash isconsidered as received when a payment advice is received by the ...ipi.nt entily o. UV'if.,.beneficiary.

In case.of grant/loan in kind, such grants are recorded upon receipt of the grant item and upondetermination of the value. The date of the transaction is the value d,ate indi{ated on the paynient
advice. A similar recognition criteria is appliecl fbr loans received in the fbrnr of a directfi"vri.rt.

During the year.tg.9 30thJune 2078, there were no instances of non-conrpliance with ternrs
and conditions which have resulted in cancellation of external assistance loans.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recogn ized in the financial statements the time
associated cash is received.

b) Recognition of payments
The.Entity recognises allpayments when the event occurs and the relatecl cash has actually beenpaid out by the Entity.

Compensation of Employees

Sa.laries and wages, allowances, statutory contribution fbr enrployees are recognizecl in the period
when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are paidfor'-Such expenses, 
1f .1ot paid during-tlie period where goods/services"are consunred, shall bedisclosed as pending bills.

Acquisition of Fixed Assets

The paynrent on acquisition of property plant and equipment items is not capitalized. The cost ofacquisition and proceeds from disposai of these itenrs are treated as paynlenis ancl receipts iteni,respectively. Where an .asset is acquirecl in a non-exchange trunruftion fbr nil or'no,rinal
consideration and the fair value of the asset can be reliably establisheJ,-a contra transaction isrecorded as receipt and as a paynlent.

A fixed asset register is maint 
Vingd by each public entity and a sunlnlary providecl fbr purposes ofconsolidation. This sumnrary is disclosed as an anne*r.. to the financiai statements.

20



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND(NGCDF)
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SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

5. In-kind contributions
In-kind contributions are donatiorts that are ntade to the Entity in the tbrnr of actual goodsand/or services rather than in nloney or cash terms. These clonations nray include veh"ictes,
equipment.or personnel services. Where the financial value received fbr in-kincl contributionscan be reliably determined, the Entity includes such value in the statement of receipts andpaynrents both as receipts. and as payments in equal and opposite anrounts; otherwise, thecontribution is not recorded.

6. Cash and Cash Equivalents
Cas.h 

-a.nd -cash 
equivalents comprise cash on hand and cash at bank, short-term deposits on calland..highly liquid investments with an -original nraturity of three months or less, which are

readily convertible to known anrounts of caih and are suLject to insignificant risk oi .trang., in
value. Bank account balances include anrounts held at the Central nank of Kenya and at ririou,
commercial banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statenrents, imprests ancl advances to authorised public
officers and/ot institutions which were not surrenderecl or accounted fbr at the end of thefinancial yeat are treated as receivables. This is in recognition of the gor.**.nt practice where
the imprest.payments are recognized as payments when"fully ,..orntEd fbr by the'inrprest o" nit
holders. This is an enhancement to the-cash accounting poti.y. Other acconnts receivables are
disclosed in the financial statements.

8. Accounts Payable
For the_ purposes of these financial statements, cleposits and retentions held on behalf of thirdparties have been recognized on an accrual basis (as accounts payables).This is in recognition ofthe^.8overntlell practice of retaining a portion of contrac'ted services and works"p;;;i"g
fulfilment of obligations by the contractor ind to hold deposits on behalf of third parties. irri, i',an enhancement to the cash accounting policy adopted by National Governnrent Ministries ancl
Agencies. Other liabilities including pending bitts are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising fronr contractecl
goods or services during the year or in past years. As perrcling bills d'o not invol"ve the paynrent or'
cash in-the reporting period, they recordecl as'nrenroranclum'or'off-balance,itenrs t, fj.*,a.,sense of the overall net cash position ot the Entity at the end of the year. When the pencling billsare finally.settled, such payntents are inclucled in ttre Statenrent of Receipts and payntents In theyear in which the payments are nrade.

1O. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the fin;ncial ygat. These balances are
available for use in the subsequent financial year to fund projects approved in the respectiveprior financial years consistent with sec 6(2) and sec Z (2) of xCbpf eit, ZOt S.

2t



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND(NGCDF)
BUTULA CONSTITUENCY
Reports and Financial statements for the year ended June 30,2019
SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

11. Budget
T.he budget is developed on a comparable accounting basis (cash basis except for impres t and
deposits, which are accounted for on an accrual basis)lthe same accounts classificution uur", unaforthe same period as the financial statenrents- the originalbudgetiut upproved by parliaient
onJune 2017 for the period lstJuly 2017 to 30th lune ZOt8 as-required'by law andthere was
ot19 supplementary adjustnrent to the original buclget during the y"ir. Included in the
adjustnrents are the unutilized funds.

A contparison of the actual perforntance against the conrpa rable budget fbr the financi al year
under review has been included in the finaniial statements.

12. Comparative Figures
Where. necessary, comparative figures for the previous financial year have been amended orreconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent lo fhe financial year end with a significant impact on thefinancial statenrents for the year ended 3othJune ZO1g.

74. Errors
Material prior period errors shall be coruectecl retrospectively in the first set of financial
statements authorized for issue afler their discovery by: i. restating the comparative amounts forprior period(s) presented in which the error o..r.rid; or ii. Iflhe erro. occurred before theearliest prior period presented, restating the openin g balances of us.tr, liabilities and net
assets/equity for the earliest prior period [resented

During the year, errors that have been correctecl are disclosed under note 14 explaining the
nature and anrounts.
Related Pafiy Transactions
Related party relationships are a norntal feature of conrnrer"ce. Specific infbrnration with regards
to related party transactions is included in the disclosure notes.
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XI.NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. COMPENSATION OF EMPLOYIES

3, USE OF GOODS AND SERVICES

Description 2018-2019 20L7 - 2018
Kshs Kshs

1.330407 Normal Allocation 8005335 33.,784,493
8030326 10,000,000
8030364 13,000,000
8006307 7,000,000
4699029 1 1,000,000

A855777 5,500,000
A892807 30,948,275
A892936 37,905,172

TOTAL 741784,493 741353,447

Description 2018-20r9 2017 -2018
Kshs Kshs

2110201 Basic wages of contractual employees 1,337.177 657.816
Personal allowances id as part of salary

2120101 Employer contribution to NSSF 206.700
2710120 Gratuity-Paid 796.181

TOTAL 2,340,059 657,816

Description 2018-2019 2017 -2018
Kshs

2210100 Utilities, supplies and services 6l .019
22t0t0t Electricity 14.527
2210102 Water & sewerage charges 4.750
2210200 Communication, supplies and services 1 1,000
2210800 Hospitality supplies and services 30.050 915.630
2210802 Other commitee expenses 1,003,31 I
2210809 Commitee allowance 4,543.580 1,364,900

Kshs

23
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22n100 Office and general supplies and services 1,794,645
2211200 Fuel ,oil &lubricants r 5,500 6,000
2211300 Other operating expenses 3 10.000 8.6s 8
2220100 Routine maintenance - vehicles and other

transport equipment
80. l 4s

Strategic Plan 2,135,270
TOTAL 10,003,797 2,375,099
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NOTES TO THE ilNANCIAL STATEMENTS (Continued)
4. TRANSFER TO OTHER GOVERNMENT ENTITIES

5. OTHER GRANTS AND OTHER PAYMENTS

OF ASSETS

7. OTHER PAYMENTS

8. Bank Accounts

6

Description 2018-2019 20t7 -2018
Kshs Kshs

2630204 Transfers to Pri schools 15,037,500
2630205 Transfers to Sec schools 9,000.000 7,500,000
2630206 Transfers to T institutions 12,500,000 4.500.000

TOTAL 36,537,500 12,000,000

Description 2018-2019 20t7 -2018
Kshs Kshs

2640101 -Secondary 17,241,376 9,787,260
2640102 Bursary -T 14,100,450 2,220.150
2640507 S r8,000,000 s,000.000
2640s09 S 1,736,207
2640510 Environment 1.736.206
2640200 Pro ects 4.41 8.400 555 ??O

TOTAL 57,232,639 17,562,630

Xon financiat Asserc 2018-2019 2017 -2018
Kshs Kshs

3 il 0302 Refurbishment of Buil 2,162,421
TOTAL 2,162,421

9 Other Payments 20t8-2019 2017 -2018
ICT HUB 4.677.027
TOTAL 4,677,027

Name of Bank, Account No. & currency
Account
Number 20t8-2019 20t7 -2018

National Bank of Kenya. Busia Branch
Butula NG-CDF

010210371 1s600

3,709,372 41,879,331
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND(NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2019
NOTES TO THE FINANC-IAL STATEMENTS (L-ontinued)

9. BALANCES BROUGHT FORWARD

2018-2019
Kshs

41 ,979,33 I

2017-2018
Kshs

120.41 8Bank accounts

Total 41,979,331 720,479

r -.\.
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND(NGCDF)
BUTULA CONSTITUENCY
Reports and Financial statements for the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

10. OTHER IMPORTANT DISCLOSURES

10.1: UNUTILIZED ruND (See Annex 1)

1O.2: PMC account balances (See Annex 2)

2018-2019 20t7 -2018
Kshs Kshs

ofem I I ,91 I ,039 2,064,194
Use of and services 1,681,107 3,739,99
Amounts due to other Government entities 2s.662.500 23,000,000
Amounts due to other and other transfers 53,914,414 57,984,779

of assets 7,864,000 7.076.421
Others 14,973,590 8,177,027

Totals 106,006,639 102,042,391

2018-2019 20t7-2018
Kshs Kshs

PMC TOTALS Various 42,713,234 138,1 l5
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NATIONAL GOVERNMENT CONSTITTIENCY DEVELOPMENT FIJND(NGCDF)
BUTULA CONSTITUENCY
Reports and Financial Statements for the year ended June 30, 2019

XII.ANNEXURES

ANNEX 1 - UNUTILIZED FUNDS

Grand Total

Name Brief Transaction
Description

Outstanding
Balance
2078/ t9

Outstanding
Balance

2017 / 18

Comment
s

Compensation of employees 1,911,039
Use of goods & seryices 1,681,107
Amounts due to other
Government entities 25,662,500

Sub-Total 25,662r5OO
Amounts due to other grants and
other transfers 513,9 t4,4 l4

l

Sub-Total
Sub-Total

Acquisition of assets 7,894,O00

Others (speci0l 14,973,5t10 i

Sub-Total

106,006,639

28
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND BOARD
- BUTULA CONSTITUENCY
Reports and Financial Statements
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ANNEXURE II:- PMC BANK BALANCES AS AT SOTH 2019
2018-2019 20t7-2018

PMC BANK A/C NO Kshs Kshs
Bumala A.C Mixed Sec NBK t242036877902
Siunga Dispensary NBK t242076621400
Nyalwanda Dispensary NBK t245076687700 263
Bujumba Girls Sec NBK 1243016668900
Bujumba Boys Sec NBK t24203650060t r,500,000 I 5,4 r9
Busike Primary Sch NBK r04710t094000
Ikonzo Mixed Sec NBK t242037592702
Butula Water NBK r00r I 14s60800 40
Butula Roads NBK I 02 I 038985800 r3.940
Burinda Primary KCB r r6r038329 3,1 80
Madola Secondary KCB I 176167235 8,000
Busiada Girls Sec KCB I t t99147 52 2,t36
Benga Dispensary KCB I 160630704 6,590
Bumala B Health Centre KCB I 148924558 3.764
Esibembe Primary KCB I r48418482 ) )\7
St. Joseph Ogongo KCB I I 47 599009 61.075
Mafubu Dispensary KCB I I59492018 t7.592
Sigulu AP Line KCB I 178556980 2,000
Sirandala Primary School Sidian Bank -

Busia Branch
r032t500r8r30

4.000,000

Bukhakhala Primary School Sidian Bank -

Busia Branch
1032l-500r8t30

700.000

Busibi Primary School Sidian Bank -
Busia Branch

r0321500r8r30
700.000

St. Augustine Butunyi Primary
School

Sidian Bank -
Busia Branch

t0321500t8130
700,000

Khunyangu Primary School Sidian Bank -

Busia Branch
r0321500r8130

700.000

Ekanjala Primary School Sidian Bank -

Busia Branch
r032r500r8r30

700,000

Butula Primary School Sidian Bank -
Busia Branch

10321-5001 8 t30
700.000

Musibiriri Primary School Sidian Bank -
Busia Branch

1032r500t8130
700.000

Siribo Primary School Sidian Bank -

Busia Branch
r0321500r8130

700.000

Mungabwa Primary School Sidian Bank -

Busia Branch
1032r50018130

700.000

Bwaliro Primary School Sidian Bank -

Busia Branch
1032150018t30

Siunga Primary School Sidian Bank -

Busia Branch
r032r500r8r30

700,000

lgula Primary School Sidian Bank -
Busia Branch

r032r500r8r30
700,000

Burinda Primary School Sidian Bank - r0321500r8r30 700.000

29
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ANNEX 3 - SUMMARY OF FIXED ASSET REGISTER
t

Busia Branch
Sikura Primary School Sidian Bank -

Busia Branch
r032150018130

700,000

Buduma Girls Secondary
School

Sidian Bank -
Busia Branch

1032r50018120
r,500,000

Kingandole Secondary School Sidian Bank -
Busia Branch

t032150018120
2,000.000

Bumala AC Secondary School Sidian Bank -
Busia Branch

r032r50018120
2,000,000

Buriya Secondary School Sidian Bank -
Busia Branch

I0321500t8t20
r,000,000

Madola Secondary School Sidian Bank -

Busia Branch
r032t50018120

700.000

Elukhari Secondary School Sidian Bank -
Busia Branch

1032150018t20
800.000

Bumala B Secondary School Sidian Bank -
Busia Branch

t032t50018120
2.000.000

Benga TTI Equity Bank -

Busia Branch
78027897 53 t0

12,500,000

Butula Sports PMC National Bank -
Busia Branch 1.736.207

Butula ICT Hubs PMC National Bank -
Busia Branch 4.677.027

TOTALS 42,713,234 138,1 I 5

Asset class Historical Cost
b/t

(IGhs)
2077 / 1,8

Additions
dwing

the year
(Kshs)

Disposal
s during
the year

(IGhs)

Historical Cost
(Kshs)

2018/ 1,9

Land 25,0000 25,OOOO

Buildings structures 6,:100,654 2,162,421 8,465,O75

Transport equipment 4,565,000 4,565,O00

Office equipment, furniture and
fitti

487,397 487,397

ICT Equipnrent, Software and Other
ICT Assets

1,229,129 lr22g,729

Other Machinery and Equipment 78,005,520 78r0O5,520

Total 30,836,690 2r162142
1

32,999r1,1.1
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XIII.PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the sutrtntary of issues raised by the external auditor, ancl nranagenrent
conrments that were provided to the auditor. We have nonrinated fbcal persons t,o resolve
the various issues as shown below with the associated time franre wittiin which we expect
the issues to be resolved.

a

)

l.Proje
ct
Inrplem
entatio
n Status

the year under
review, the Fund was to
inrplenrent a total of 27
projects/programs with
original budget of
Kshs.86,8 1 0,3 4 4 through
different Project
Managenrent Conrnrittees.
However, review of the
projects implementation
status report revealed that
74 or 52o/o of projects had
not started, 10 or 37o/o were
ongoing and 3 or 11o/o had
been conrpleted as at the
tinre of audit

The Projects have been
implenrented to
conrpletion

The underabsorption was
due to delays in
disbursement of Funds
fronr the Board.

Focal Point
person to
resolve the
issue (Name
and
designation)

FAM

FAM

Status:
(Resolved
,/ Not
Reslved)

Timeframe

(Put a date
when you
expect the
issue to be

Resolved

2.
Budge
Perfor

Review of the Fund's
statement of comparison of
budget and actual amounts
for the year under review
revealed that the Fund
spent Kshs.32,595,534
against a budgeted amou nt
of Kshs.134,637,925
resulting in under-
absorption of
Kshs.102,0 42,391
repre_sentin g 7 60/o

vedReso

lllance

I

t

Referen
ce No.
on the
externa
I audit
Report

lssue / Observations from
Auditor Management comments

3l

I

I

I

I

I-t

j

I

I

I
I.t

I

I
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