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NZOIA COMPANY LIMITED

OF T}IE DIRECTORS
FOR YEAR ENDED 30 JUNE 20 17

The
(the for the year ended 30 June 20 I 7, which shows its state of affairs.

their report tog€ther with the audited finiurcial statenrents of Nzoiu Sugur Conrpany Limited

The activities of the compuny are the pruluction and sale of sugar

Shs'Ofi)

Loss taxation (2,781,820)
( 138,248)

loss for year

REVIEW

(2,920,06E)

of the business of the Company is incorprratetl within the Chairnran's statcruent and Managing
's repon on pages 4 to 9.

Thc do not rccommend a dividentl in reslrct of the year (2016 - Nil).

?tre are the compsra(ive statistics of cune,procPssed ipd sugar pruluction tbr thc last tive years:

Sugur
bagged

(Tonnes)
Outunr

20t7
2016
201 5

2014
20r3
20t2
201 I

t2,45
I 1.9

lo.7
l2.o
t2.3
lo.7
10.5

46,724
59,2 t E

86,E21

49,U8
55,535
u,669

=:g:

Cane
milled

(Tonnes)

5E0,858
706,t73
924,72t
596, r E6

680,364
690,998

v::2

The dircctors of the company are listetl od page 2.

STATEMENT AS TO INFORMATION GIVEN TO AUDITORS

of the persons who is a Director at the date of appruval of this rcgrn conlirrirs thuli

far as the Director is awarc, there is uo relcvant ainlit intbrnratir-rn of which tlrc Conrpuny's audiu,rs arc
and

the Director has taken all the steps that hdshe ought to have taken as a Director in order to muke
himsclf/lpnelf awarc of any relevant audit intbrnution and to establish that thc Com;rany' s auditors are awane
of that information.

a
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NZOIA COMPANY LIMITED

REPORT OF THE DIRECTORS (Continued)

The General is responsible for the statutory audit of the conrpany's books of account in accordance with
Section 23 the Public Audit Act, 2015 which empowers the Auditor General to nominate other auditors to carry
out the on his behalf

Deloitte & he, who wene nominated by the Audit<lr Ceneral, carried out the audit of the tinancial statenrcnts \
for the ended 30 Junc 2017.

2018
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NZOIA SUGAR COMPANY LIMITED

CHAIRMAN'S STATEMENT

On behulf of the board of directors and nranagerrrerrt ot the corupany allorv nre to prcscnt to you tlte arrnual relxrrt on
the business and olxrations of tlte conrpatty and firranciul results for the year ended 30 Jurre 2017. 'l'he pertbrmance
of tlte contpany has continued to be intpacted negutivcly by the two key intlustry clrullenges narrrcly; cheap illegal
inrpons and low sugur prices. Consequently, r uegutive result has becrr recordcd once aguin. IIowever, the Bourd
artd Management have put iu place nleusurcs arrd cr.rrttinue to irnpletttcrrt strntegir-'s airrrcd at rcvcrsing this trend.

Sugar Murket Outlook

BRAZIL.

Braz.il's prtxluctiorr is fbrecast to risc 2..1 ruillirn torts to 37.1 rnilliurr orr lirvourablc wcutllcl'urrd a lowr'r l)erceutagc
of sugarcurr beirtg corrverted to ethanol (tbrecast at 57 Jrrccnt cornJr:rlcd to 59 lxrccrrt tlrc yeur bcl'ure), Brazil
renrains the largest producer and exlxl'ter ol'sugur witlr exports projr-'ctctl up 1.8 rrrilliuu tons to 2(r.l rrrillion on
steady higher denturrd artd greater exportable supplics. Cottsunrption is tlowtr sliglrtly orr lowcr cullsr.lnrer purchases

of prtx'essed fotx.ls.

INDIA

lndia's corrsunrption is tbrecast to rise rrrurginally.to recortl 27.2 lnilliorr tons. Pruduetion is lbrecust to drop 2.2
million to 25.5 nrillion tons due to lower area and yielil. Drouglrt corrditions errcouraged turnrers to keep existing
cane pruJuctit)rl rather than plarrting ncw canc. With lrigher consunlption und lowcr prtxluctiorr, stocks ure expected
to be dowrr lU7o.

THAILAND

'l'hailand's production is fbrccast to increasc 360,000 tous to 10. I rnilliorr us arr ulltick in areu otlicts lowc'r yicltls
atfbcted by drought, Higher dentand is driving exports up 2 pc'rcerrt to a rectx'd 9.0 rrrilliorr torrs while stocks .llc
drawn down. Consunrption continues to trend lrigher on grr.rwirrg houselrold urrd intlustrirl uscs.

CHINA

China's corrsr.ullption, prujected at a recortl 17.8 rrrilliorr tons continucs t(, trend highel lrr'irrging stocks down to 3.2
nrillion. l)rtxluctiorr is lbrecust to decline to tl.2 rnillion tons on lower urcir. Over tlre last cotrple of yeirrs, higlrer larul
arrd labour costs and tlre carrcellation ol rrrirrirrrurrr purclruse priccs in s()nlc arcus lrirve rcsultc'd in gluwels switclrirrg
to other crops.

So u rc e : h ttp s : //u p p sJ'u s, u xla. go t / p sd o t t I i t r e/ c i rc u lur s/ s u gu r. pdJ'

Dividcnds

Due to ptxrr perlbrnrance in year under review tlre l)irectors dtl rrot recorrrrrrend thc puynrent ol'dividerrds

l'uture Outkxrk

'l'he corupany looks tbrwartl to better lxrtirrrnurre trused orr changcs treing rnade. 'l'lre brrard has olxrutionaliscd

the conrpany's solvency und return it to prol'itability. 'l'he bourd is rrrakirrg every cl'lblt to ar.lthess issue ol'quality
cane supply, inrproving cane yields arrtl enhiurcirrg prtxluctiorr volunrcs. Mulket positiorrirrg, diversit'icltiorr arrd

elTiciency will be key drivers in couting yeilrs us othcr opponuuities are being explored.

Tlre board will continually review tlre various busirress strategies in lrlacc to cnsurc sustaincd busirress profitability
and growth. The board thunks the various stakeholders lbr the busirress support und lrope they will suppoit thc
conlpany especially in the inrperrding diversil'icutiort und privatization.
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NZOIA SUGAR COMPANY LIMITED

MANAGING DIRECTOR'S REPORT

On behulf of thi: bourd of directols und rrranagcrrrerrt of ttre conlpirny allow nre to prcscllt tr.r you the arrnual repon on
the busirress and olrrations of the conlpiury and financiul results for the ycar ended 30 June 2017. 'l'lte prfbrmance
of the conrpany has continued to be irnpacted negativcly by the three key industry challenges narncly; lack ol
nlature cane tbr nrilling, carle poachirrg arrd dry weather condition exprierrced lute 2016 and early 2017.
Consequently, a negutivc result has bcerr recorrled orrcc ugairr. Howevcr, tlre lkrard and Milrrugeruerrt lrave put irr
placc nreasures und continue to irrrplerrrc'rrt strategics:rirrrctl at rcvelsirrg this trerrtl.

SUGAR MARKET OUTLOOK

2(l t 7/ ltl Suprrr Ovcrvlew

Brazil's pnrtluction is lbrecast to rise 500,000 torrs to a record 39.7 ruillion <lrr luvouruble wcutllcr utcl a l(h,

increase in sugarcarre hcirrg divened towarrls sugur production instead ot'ethurrol. Iixlxrrts arc projcctetl up 500,000
tons to a record 28.7 rnillion on greater cxportable supplies. Sto,cks are tbrecust up sliglrtly while'cousunrption is

relatively uncharrged.

China's production is lbrecast ttl rise 1.0 nrillion tons to lO.5nrillion, due to an ex[^-ctc(l br.xrst irr areu while lrigh
stocks lirnit greater expansion. Afier reaching 10.4 nrillion tons 3years ago, eudirrg stor'ks curtinr.rc to be drawn
down.'[his drawdown in stocks, togethcr with largcr pnxluctiou and llut consunlpti()u, will lower irrrports.'l'here is,

however, a great deal of uncertainty in the rnarket bccause ol' t sal'eguurd investigatiou into sug,ilr inrports being
conducted by China's Ministry of Conunerce.'fhis irrvestigution was initiated in l.rtc Scptcrrrtrcr 2016 with the

restrfts scheduled to be anuounced May 22,2017. As Chinu is a huge sugur irulxlter, thc rcsults of this
investigation, and auy possitrle resulting changes in irrrport policy, coultl ltave a tuujor irlpact llot just ort iruports,
but also on priccs, prtxluction, and strrk policies in (lhina. Note: Estinrates lirr China's cntlirrg stocks urrcl

c(n)sunlption between MY 2013/ l4 to 201(r/ l7 have [rr'rr rcvised, result irrg irr l sigrril'icuutly higlrcl sttrk cstirrrates.

India'sproductionisltrrecasttorcbourrtl by 186'rcerrtto25.tirrrilliorrtorrsduetohiglrcrirrcaurrtlyickls. lrrrports

are fbrecast lower while consumption is lorccast to edge higher to 26.0nrilliorr torrs.

Thuilund's lrroduction is fbrccast to cxplnd 1.2 rnil!iorr torrs to ll.2 rrrilliou as yields ure exlxcted to inrprove witlr
the recovery fionr 2 years of drought. Exports are lbrecast to rise 400,000 tons to 8.4 rrrillion on incrcirsed availablc'
supplies while cousunrption is up slightly ort growirtg household and indrrstrial uses.

Dividends

Dtre to poor pertbnuance in year trntler revicw tlrc Dircetor's tlo lrtlt rccorurrrerrtl tlrc l,.lylrlcnt ol divitlcrrds

Future Outlurk

The board has continued to irrrplenrerrt sllu't tcnn llrcusurcs arrd is currcntly pursuing a nutubcr of rrrctliurrr terrtt and

long ternr strategic rneasures to restore tlre conrpuny's solvency and return it to prot'itability. The bourd is making
every effort to addrcss issue of lack of nlirturc clule, cune potching and inrprovirrg lirctory cl'l'icieucies.

'l'he board will contirrually review tlre various busirress strutegies in plircc'to cnsurc sustainccl busirrcss prot'itatrility
and growth. The board thuuks the various stakeholdcrs espccially tlre Covcrrrrncnt oI Kerryu tirr tlre lrusirress suplrurt
and hcrp they will sup6)rt the conrpany cs;xcially in tlre inrpcntling divcrsil'ie utiort antl privutiz.atiorr.
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NZOIA SUGAR COMPANY LIMITED

MANACING DTRECTOR'S REPORT (Continued)

On behalf ofr'ntanagentent I present to you the nrunugenrent rcporton the business'and olrrations of the Company
and tlnancial results tbr the yearended 30 Jture, 2017.'l'he year uhder review was challengirrg given that the factory
has been operating bclow cupacity due to lack ol raw nraterial fbr milling. llowever, prices of sugar inrproved tionr
KSh 66,320 per toll ttet of taxes last finurrcial ycar to KSh 87,614 lrer ton net of taxes in year under review. Tlre
TC/TS in the year was 12.45,'l'urtrover volutttes rctluccd li'orn 62,646 tons lust finarrcial ycar to 4'7,37']. ttns.
However, managenrent has put in place rrteusurr's to coIrL'ct thc situution and is lrop:t'trl ol' irrrprovfd canc
production and inrproved factory eff icierrcies alter the OOC schetluled.

WORLD SUGAR MARKETS

Global productionfor20lTllS isup9rnilliontons(rawvalue)toarecord lSQmillionougainsinBrazil,China,the
Eurolrau Union, India, and Thailand. Despite record prtxluction, stocks arttr*.,,2 percerrt to 3Snrilliou tons as

lower stocks in China and Mexico more than oftiet higher stocks in Pakistanl)

Table: Gt<lbat Vs C<lnsumption

Source: Inlernalional Sugar Organizalion Quarterly Market Report
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NZOIA SUGAR COMPANY LIMITED

MANAGINC DIRECTOR'S REPORT (Continued)

LOCALSUGARMARKET

According,to Sugur l)irectorate,50l,505 M'I was produced in year 201612017 (639,741 M'l' -201512016) against
consunrption of 978,746 MT (9 16,87 I MT in year 20l512016). 'l'he deficit was nret tlrrough sugar inrp,orts.

In the yeur under review, the Sugar in<.lustry reported a decrease of 26.9o/<t in sugar prueluction attributetl mainly to
cane shonages due to pmlcuged drouglrt, dwindling area under cane and delayed paynreut. West Kerryu, Butaii and
Transmara Sugur Conrpanies were the leading producers in the year under rcvicw, accountiug for 48o/o of total
production, Meanwhile, Munrias Sugar Cornpany Ltd production was disrnal ut u nrerc 3,023M'l', attributcd to the
prevailing tane shonage in tlre z.one.

Currerrtly lreu urrder cane is approxirnately 221,316 Hu with rvcrugc yields at 66'l'Ctl tbr thc intlustry. Sugar'

directorutc through the pricing conrnrittce has set the pricc ol'cane currently at KSlr 4,20U per torrrre of caue. 'fotal

sugar sale$ in 201612017 were 506,505 tonnes cornpured to 639,74 I torures sold in the sanrc period in 2016, a

docrcase of 26.30/o.

Closing sto,cks of sugar held by the ta"^tories at tlrc end of June 2017 were 3,939 tonnes corupared to 8,944 in the
sanre lrriqd last year. Low stock is ascribed to rcducecl sugar production during the year against the increasing
donrestic demand.

Overall, in the year 2016/2017, Ex-firctory sugar priccs uveruged KSh 5,474 pr 50-kg bug corulrarcd to an avcragc
of KSh 4,(09 per bag in tlre samc lxriod 2016, arr lti,8oZ irrcrenrerrt.

ECONOMICOUTLOOK

GDP growth is expected to sufl'er sotncwhat this year dtre to the iuterest cap intrcxlucctl latc lust yeur urrd the dirc
situation itr the agricultural sector. In addition; grlitical uncertainty artlund the August presidentiul clection could
clarnlrn business sentinlent and delay iuvestnrent decisions. GDP is expected to slow down to 5.2o/o itn 2017 fiorn
earlier fbrecast of 5.5olo in March 2017, belbre picking up slightly to 5.60/o growth in 20 l8.A slowdown in credit
uptake also slowed econ<,rrnic growtll during tlre period under review. 'l'he Ceutlal llank of Kenya (CBK) data
shows that lending to the private sector expanded by a paltry 3.3 ller ccnt irr the yeur to Mareh 2017, the lowcst
growth rate since January 2005.

lnf'latiorr eased to 9.2Vo comparedto 10.28o/o in previous quuflcr.'l'his wus ruainly driven try a sliglrt drop in food
prices. Agriculture sector shrunk l.l 1rr cent to Sh286.3 billiorr - the lirst in eiglrt yeurs. Rains in Muy and a KSlr
6 billion rnaize subsidies helpd ease tbtxl prices in June 2017.

Source : http://wwwJ'ocus-economics,com/counlries/kenyu

T'IN AN CIAL PERI.'ORMAN CE

'l'otu[ trrrrrover tbr the priod uhder review wus KSh 4.3 billiorr (2O16- 4.2 billion) ugairrst u truclgct ol'5.5 billiorr net
of taxes.,l'he sales werc below turget duc to low prtxluction causcd try luck ol' ruw rnatcrials. Ilarsh climatic
contlitiols in the 3rtl und 4th quarters coupled witlr caue poachirrg revelscd tlrc gains rnade irr plevious quarters.

Prices ol'sugar signiticantly improved in the year under review due to shonage of sugar both in local and
international nrarkets. Prices ot:sugar averagcd KSh 87,614 per ton net of taxes.

1'he comlany nradc a loss befbre tax artd interest <ll'KSh 2.8 billion (2016 - loss of 2.5 billir-rn) against budgetcd
earnirrgs before tax of Kes. I57 rnillion.
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NZOIA COMPANY LIMITED

DIRECTOR'S REPORT (Continudd)

the year ended 30 June 2017 arc as tbllowsi
the best position in the ISO certitied firms exhibiti<ln in Nairobi.

the super brand status

new data centre
'Nzoia 

sugar compauy clinic with the NHIF awaiting accralitation ceniticate: Negotiationsare also

fpf supgr qoyer benefits

weighbridge integration with the Agriculture Management System.

l-vlakhese and Wiyctu cunc truu lording centres.

of new ES.P t'or both AMS aml SAP underway.

a new strategic plan.20l7-2O22

fo1 thc qusfef under rcview were as l'ollows;

bagged 46,724 tons of sugar (20 I 6- 59, l 4E tons) agairut budget of 73,232 tons of sugar

ratio was 12.45 (20.16-l L93) cornpared to budget of 9.90.

for carc from rival millers.
qane due to cane popching leading to t'actory stops.

that led to stunted growth with some cane drying up.

qf young cane wilh,low pol.

Cash challerges.

of production brought about by underutilization of tactory capacities and also logisticul challcnges
of
High

ing canc frorn Western Zxre

WAY ARD

The pluns to counter the various clrullcnges as tbllows:

term measuru I 
.

lncrcase arta under.cune by planting nrure cune.

Automation of business p(resses that will assist in cost cdntrol and elinrinate wastages.

No tilling of vacaht positions on statT exits unless on ver1, critical jobs,

Mechatrisation of'farm opcrations at the Nucleus Estate so us to improve or.t cane husblndry

Multi-skilling of staff.

term nrcrsurts

Revenue diversiflcation to increase altemative revenue streaqs in area of Agribusiness antl value

addition for sale in domestic nrarket.

Liming of acidic soils in Nucteu Estate ard out growers.

lmprove on mud filtration sy$tenr to avoid loss of sugar in mud,

Increase area urtder cane by leasing arxl planting more cane in oui growers region.

KULUNDU
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NZOIA COMPANY LIMITED

GoVERI.{ANCE STATEMENT

Nzoia Compony is gsqblished by and derives its authority and accountability fionr the Strte Corporotions Act
Cip446 the Compony's Act Cap 4E6 of the laws of Kenya.

The Board Directors, duly cognizant <lf its role in saf'eguarding sharcholders' assets and ensuring a suituble return
on reatlirms its commitnrnt to upholding policies arul strategies that enhance transpurcncy and

Ttre Board has a board charter thut outlines the structure, duties, pnocedure and the stardard of
servtce

The is committerl to nraintainirrg tlrc highest stiuldards of integrity, pmf'essionulisnr and business ethics in
rill its The company has a code of cthics which gives senior nranugenlent thc res;runsibility of ensuring
lcgal and
situationS

compllurce. ln addition, the Cqle dcals with situations reluting to best pructices as well as those
mry girc risc ts contlict of interest in the conduct ot'business.

Govennance

bctween the Chairman of the Board, Managing Director and porent ministry were nude during
ttre undcr,review.

had all necessary licanses to operate e .9. Sugar Millers License.

drcisions were foryanled to the parent nrinhtry tbr necessary upprovlls betbre i nrplenrentati<lrl.

Charrer was in place,

was engegd to t'acilitate the company to review its itrategic plan.

tlrc unhual pn:curement plan.
'wqrc trained un Corporute Govemance and best busiuess prnctices.

t0
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NZOIA SUGAR COMPANY LIMITED

SOCIAL RES PONSIBILITY REPORT

We bclieve that the future success ol'tlrc cornpany delrrrds on the colllpuny t'ocusing on tlle intercsts of the primary
stakelrrolders, who include govemnlent, custonlcls, suppliers, enrployees as well us tlrc courrnunity. 1'he contpany
plans to t'ocuses on the nlajor custonler "tlre fiu'nrcr "to be able to cultivate tnrst, loyalty anrl goodwill irr its future
CSR programmes.

CSR is a kirrd of churity or philantlrropic activity ussociutcd with cornrrrurrity dcvelopnrerrt tlu'ough whieh a

cornpuuy is able to enjoy a mutually beneficiul relutionship with the cotunrurrity art-rurrd it. 'l'he eonrpuny lrus a

corporate sociul resFrnsibility policy irr pluce thut guides thc selection, approval arrtl iruplerrreutiltion process of all
CSR prqiects.

During financial year 20l612O17, the lbllowing projects wcre undertaken: -

Education

The conrpany has continued to irrvest in the educatiorr scctor and this has been underpirrrrcd lry thc rccognition that u

skilled ancl high intpact talent po<ll is critical filr Kerrya's lorrg ternr ecorroruic tlevclopnrent. As u denrtlnstration ot'
the contnritnrent to the education sector, the conlpany ltas partnered with prirnary and secondary schools in the
larger Bungonla County and the Nation as a wlrole und dorre thc tbllowing:

'flte corttparry rlouated KSlr 275,273 to Nzoia Cirls Sccondary Sclrool lbr corrstluetit.rrr ol sinkirrg latrines at
the schrxll.
'l'lre cornparry slx.rrrsorecl Jilviun Wutrwile duuglrter to the tbrmer sllirr ernployee l{obcrt Sirrriyu to urrrleltake
studies as u lilst yclr studcnt at tllc cost ot' KSlr 125,000 itt Moi Univcrsity.
Donated KSh 145,000 to St. Clrristopher Muburrga Girls Secorrtlury Sclrool tbr rnultipur'1xrse lrall.
Donated KSh 58,500 to Keasler Childrerrs' I lorttc trr purcltuse blankets und sugar lor tlre childrc'n.

Hellthcare

The cornpany has contirrued to support the corrrruunity by otl'ering rrredical scrvices ou ln erncrgcrrcy basis to
the comnrunity includirrg provisiorr of nrother to child healthcare services and other rrredicul sclvices fronr the
conrpany clirric.
'l'he conrparry hus a VCT centre tbr counsellirrg and testing tirr lllV/AIDS urrtl this clinic is opcn to the
community.

Youth Developrnent and Sports

Nzoia Sugur Company is a full sponsor ol Nzoia Sugar IrC. 'l'lru' tcaru wils rcccntly pr'onlote(l lronr thc
Nationll Supr League (NSt-) to the Kerryir l)rerrrierc' League 1Kl'}L) al'ter cxcrrrplary prtbrrrarrce. 'fhe teanr
elrrploys tulerrtcd young boys arrd nuLtures tllcnr to lrc great playcrs.
'l'he corrrpirrry also slxursorcd Webuyc l(ugby l:txrtbirll club to tllc tunc of KSlr tJ00,000 cash ol' which would
be advanccd in instalruerrts. KSh 4m,000 lras ulrcirdy been disbursetl to thc cluh.
'l'he conrparry also donated KSh 50,()00 ttr tlrt' Nltiorrll Youth Courrcil, Burrgorrn ('ounty irr supJxrn ol'a lroot
crmp.for rnodcls.

Errvironnrental Sustuinabllity

The cornpurry continues to place saf'ety at workpluce as it,s first pliority. 'l'he cornpuny lrus also conserved the
envirorrnrent by giving out tree seedlings lbr the conrrnurrity tu plarrt irr the annuul tree planting exelcises. For
instance, the c<.rrnparry douated 500 tree seedlirrgs to St. Longirrus Clrurch to plarrt arouud tlre corrrruunity for
wind breaking purposes.

Assistauce to Disusters/ Enrergencies

1'he conrpany donated l0 balcs ol' lkg sugar to Kertya Red Cross Socicty llurrgornir Brarrch to lrclp suplx)r't
asylunr seekers.

The conrpatty also donated KSh 100,000 to thc Kenyu Red Cross lllurrgonru ('ourrty lowlltls a lruruarritariarr
half nrarathon to prepare conrnrurrity fbr lrununiturian und developrrrent necds betbrc their rx'cun'ence. 8 statT

nrenrbers also represented the cornpany during the event.
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NZOIA AR COMPANY LIMITED

OF DTRECTORS' RESPONSIB ILITIES

The Conipanies Act requircs the directors to preparc finarrcial stutemeuts tbr each financial year thar give a
<lf of as at the crttl of the financ ial ycur arrd ts orJeroti n8tru€, ahd vlew the finarcial F)srtr on lhc Corrrpauy of

It lso lres the directtrs lo ensure that the Contpany nraiuta llls proper accou lltiIg recordsresults fdr year requ
that are
financirl
and for reasonable steps for the prevention and detection of liaud and error

accefl responsibility for the prepu-ation and presentation <lf these tjnanciul statenrents in accordance
Financial Reporting Standarus and in the ,manner required by the Kenyan Contpanies Act.

rtsponsibility for:

to show ald explain the truttsactions ol the Corttpany and disclose, witlr reasorruble accuracy, the
of the Company, The directors are also responsibte tbr sat'eguarding thc assets of rhe Conrpuny,

the
The
with
Theyalso

(i)

(ii)

implenrnting antl rnaintairting such intenral conuol as they dcternrirre ueccssary to enable the
offinancial statenrents thut ure frec from nraterial nrisstaierneut, whctherdue to traud oreror:

suitable accounting policies and applying them consistently; and
(iii), nuki accounting cstidrates and judgenletrts that are reasonuble in thc circumstances.

As iu tpte 3 to the linanrcial staterneuts, the directors ucknowledge that the conrpauy's ability to continue
with as a.going congenr depends on continued tinancial support t'ront its shureholders. The directors
are thut the co_nlpany will successfully rcturrr to profitablc operations in the near tirture. Accordingly, the
directors the going corcem assumption appropriate.

acknowledge that the indepcntlent audit of the tinanciul statenreuts dws ntx rclieve thenr of rheir
rcsporribi

Ap,proved the board of dircctors on

itrc

,

.A,1 SfP *.lh/. [.qr.< . . . . ... 20 ltand si gned on its behatf by :

^"*Dircctor Director

201 8
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REPUBLIC OF KENYA

Telephone: +25 4-20-342330
Fax: +254-20-311482
E-mail : oag@oagkenya. go.ke
Website: www.kenao. go. ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR GENERAL ON NZOIA SUGAR COMPANY LIMITED
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nzoia Sugar Company Limited
set out on pages 17 to 54, which comprise the statement of financial position as at 30
June 2017, the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information have been audited on my behalf
by Deloitte & Touche, auditors appointed under Section 23 of the Public Audit Act,
201S.The auditors have duly reported to me the results of their audit and on the basis
of their report. I am satisfied that all the information and explanation which, to the best
of my knowledge and belief were necessary for the purpose of the audit were obtained.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nzoia Sugar Company Limited as at 30 June 2017,
and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Financial Reporting Standards and comply with Kenyan
Companies Act 2015.

Further, as required by Article 229(6) of the Constitution, except for the matter described
in the Basis for Qualified Opinion section of my report, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public money has not been applied laMully and in an effective way

Basis for Qualified Opinion

1. Property, Plant and Equipment

lncluded in the property, plant and equipment balance of Kshs.12,069,771,000 held as
at 30 June 2017 is a plant with a carrying value of Kshs.295,697,000 based on a
valuation carried out in June 2015 by a local asset valuation firm. This plant was
acquired in the period between 1990 and 1993 when the company undertook an
expansion of the factory's cane crushing capacity from 3,000 to 7,000 tons of cane per

Report of the Auclitor-General on the Financial Statements of Nzoia Sugar Compan.y Limited for the year
ended 30.Iune 2017
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day. The expansion was financed by Arkel lnternational LLC and guaranteed by the
Government of Kenya. However, as previously reported, the expansion program was
not completed and the plant has been lying idle since acquisition and has not generated
any income for the company. ln the valuation report, a proportion of the machinery are
in a deteriorated state.

ln addition, the Company has not recorded possible impairment charge on this asset
which has been lying idle for over 27 years.

Also, the Company does not maintain a comprehensive fixed assets register which
incorporates all pertinent fixed assets transactions, such as disposals, impairment of
assets and transfer of capital work-in-progress items to other asset classes yet
comprehensive and updated fixed assets register is an integral part of the fixed assets
management process.

2. Provisions and Contingent Liabilities

As at the date of this report, independent confirmations from all the Company lawyers
had not been received with regard to on-going litigations. There were no alternative
procedures that could be performed to establish the impact that outstanding cases could
have on these financial statements.

ln the circumstances, it was not possible to ascertain the impact, if any, that the
information held by Company lawyers could have on these financial statements
including whether additional provisions should be recognized or contingent liabilities
disclosed.

3. Management of Out-growers (Farmers) Balances

The out growers (farmers) are managed using the Association Management Software
(AMS) system which captures individual farmer records while the finance management
is under Systems, Applications and Products (SAP) system which maintains a control
account of the total out grower's balances. The interface between the two systems is
still manually done and the records between the two are not consistent. Further, there
are no periodic reconciliations of the balances from the two systems despite the
management investing heavily on the new systems to a total cost of Kshs.235,634,000.

ln addition, a review of out growers' balances revealed that some balances were not
accurately captured as thus the balances due from farmers had been significantly
misstated. The system failed to capture the specified survey rates during posting and
instead used the acknowledgement of debit number and dates as amounts due from the
farmers.

It was noted that the continued lack of proper management of advances to farmers has
led to the deterioration of the out-grower balances and the resultant significant losses to
the company in the form of uncollectible out-growers' balances. The company held

Rcport o/ the Auditor-Gcneral on the Financial Statements ol'Nzoia Sugar Compan.v Limited for the .vcar
cncled 30 June 2017
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doubtful debt provisions of Kshs.359,000.000 (2016: Kshs.363.000,000) against
outstanding gross out growers balances of Kshs.382,000,000 (2015:
Kshs.383,000,000) as at 30th June 2017, indicating un-collectability rate of 94o/o (2016:
95%) of receivables from out growers.

ln the circumstances, it was not possible to confirm accuracy of the balance of
Kshs.359,000,000 due from out-growers as at 30 June 2017.

4. The National Treasury Guaranteed Loans

The Government of Kenya through the National Treasury loans guaranteed to the
Company's creditors stood at Kshs.36,289,427,006 as at 30 June 2017 (2016:
Kshs.35,712,256,774) comprising principal amount of Kshs.10,095,628,375 and
accrued interest of Kshs.26,193,798,631 . However, Sessional Paper No. 12 of 2012 on
write off of excess Government of Kenya debt owed by the Company presented to
Parliament in 2009 by the Finance Minister indicates a debt of Kshs.21 ,782,367. The
figure is much lower than the outstanding loan liability of Kshs.36,289,427,006. The
Company continues to default on repayments while there is no actionable evidence of
write -off previously expected from the Government.

ln the circumstance, it was not possible to establish the correct loan balance and how
the management intends to address this adverse state of huge debt.

5. Loan from the Agriculture and Food Authority

The company's borrowings held at 30 June 2017 in the statement of financial position
included a loan amount of Kshs.2,403,175,624 (2016: Kshs.2,114,943,014) due to the
Agriculture and Food Authority. Management has not met the loan covenant terms and
has not made payment for either the principal or interest accrued on the loan. Further,
the company has not complied with the Sugar Act No.10 of 2001 by remitting the Sugar
Development Levy amounting to Kshs.856,603,000 (2016: Kshs.820,216,000) on time.
Also, I have not received an independent confirmation from the Agriculture and Food
Authority regarding the outstanding Sugar Development Levy.

ln the circumstances, it is not possible to confirm the accuracy of the loan balance and
also determine whether any adjustments might have been found necessary in respect
of the recorded loan amount as at 30 June 2017.

6. Non-remittance of Taxes and Other Levies

During the year under review, the Company did not clear outstanding payments of
recovered balances of Pay-As-You-earn (PAYE), Value-Added-Tax(VAT), Sugar
Development Levy(SDL) and Withholding Taxes to the respective institutions
notwithstanding the growing arrears and penalties for non-payment.

Raport o/'tha Autlitor-Gencrul on the Financ'ial Stataments of Nzoiu Sugar Compun.v Limitecl for tha yeur
enclecl 30 June 2017
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7. Unexplained increases in lnventory Valuations

During the year under review, the Company recorded significant groMh in inventory
valuation whereas it was noted that there was no material acquisition of new inventories.
This situation exposes the Company to outstanding balances, which totaled
Kshs.1,874,000.000 accrued as at 30 June 2017 (2016: Kshs1,398,000,000). ln the
circumstances, the company risks enforcement actions by the tax authorities that may
include attachment of assets. ln essence, there were clear instances where the valuation
of inventory items had materially increased despite there being no new issues or
purchases done in the period, such as; loading control spring-Code,42OO1583 which
despite no new purchases or issues in the year had in the inventory valuation listing of
June 2017, a material difference in value compared to the June 2016 valuation listing.

Further, the item's initial purchase cost was different from the recorded value in both the
valuation listings. The re-computation procedure performed on the weighted cost of the
item from the data availed for audit purposes indicated that the valuation was overstated
by about Kshs.1 1,900,000.

ln the circumstances, it was not possible to confirm the value of inventories of
Kshs.494,479,000 reported as at 30 June 2017.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of Nzoia Sugar Company Limited in accordance
with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

I draw your attention to Note 3 to the financial statements which indicates the Company
had a shareholders' deficit of Kshs.34,195,129,000 (2016: Kshs.1,406,537,000) and
current liabilities exceeded current assets by Kshs.43,094,574,000 (2016:
40,522,654,000). The Company has also defaulted on repayment of both principal and
interest on borrowings due to the National Treasury and the Agriculture and Food
Authority totaling to Kshs.38,693,301 (2016: Kshs.38,062,01 5)
This situation, along with other matters set forth in Note 3, indicates the existence of
material uncertainty which may cast doubt on the Company's ability to continue as going
concern. The financial statements have, however, been prepared on the going concern
basis on assumption that it will continue to get financial support from the National
Government and creditors.

Secondly, the Company continued to incur losses in the current year, reporting an
operating loss of Kshs.2,926,840(2016: Kshs.3,241,093.) This state of affairs is
indicative of the acute financial challenges facing the Company and raises significant
doubts on the company's ability to operate as a going concern.

Raport of thc Auditor-Gancral on thc F-inunc'ial Stataments o/ Nzoiu Sugcu' Compun.v' Limitccl /br the .yeur
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no key audit
matters to communicate in my report.

Responsibilities of Management and Those charged with Governance for the
Financial Statements

The Management is responsible for preparation and fair presentation of these Financial
Statements in accordance with the lnternational Financial Reporting Standards and for
such internal controls as management determines in necessary to enable the
preparation of financial statements that are free from material misstatements, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless the
management is aware of the intention to liquidate the Company or cease its operations..

The management is also responsible for the submission of the financial statements to
the Auditor -General in accordance with the provisions of section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

o
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a

those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Company to cease as a going concern or to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.
Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

Report of thc Auditor-Gcncrul on thc Finunc'ru\ Stutcmatts of Nzoiu Sugur Compan.v Limited fbr the .vear
ancled 30 .Iuna 2017
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REPORT ON OTHER MATTERS PRESCRIBED BY THE KENYAN COMPANIES
ACT, 2015

As required by the Companies Act, 20151report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company,
so far as appears from the examination of those records;

(iii) The Company's statement of financial position and statement of
comprehensive income are in agreement with the accounting records; and

(iv) ln my opinion, the information given in the report of the directors is consistent
with the financial statements.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

21 September 2018

Report o/ the Auditor-General on the Financial Statements of Nzoia Sugar Company Limited for the year
ended 30 ,Iune 2017
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NUOIA. COMPANY LIMITED

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE TNCOME
FOR YEAR ET{OEN 30 JUNE 2OI7

Reyenue

Fair

Op*atini

Cctof

OrS.

OttBr

on biological assets

20t7

Shs'000

4356,7E6

(224,235)

4,132,551

(3,91)5,252)

227,299

6E,l l2

(32,5 r4)

(2,464,I)44)

8,950

(5E9,622)

(2,78 1,E20)

( I 38,248)

2016
(resrated)

Shs'000

4,232,4U

67,3E2

4,299,866

(3,716,06 t )

583,E05

2E5,669

(25,2o3)

(2,5t2,337)

10,46r

(E84,08 r )

(2,54t,686)

(67s,727)

a

Notes

4

l3

lnconle

Mrrket distribution costs

ve e,(lrnses

Intertst

Finance

[oss tilxatron

Ta*ation

[,o:gs for year

OTT{ER INCOME

tpms not be reciassified nbsequently
toprufit los,li

Gaihon
Deferred ar gai of propeny
Defined scherne rcmei$urenrent charge

other ive loss

6

E

5(a)

s(b)

re(b)

(2,e20,068) (3,211,413)

(6,',t72) (23,680)

(6,772) (23,680)

(2,926,E40) (3,241,093)TOTAL VELOSSFORTHE YEAR
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NZOI.A COMPANY LIMITED
STA OF FINANCIAL POSITION
AS AT JUNE 2OI7

ASSETS
assets

Ptoperty; and equipment
Intangible

propefty
Dueftom

Cuffent
Dricfrom

cane
Trade snd rcceivables

schemeassetDefined

Cash arxl balunces

Total

LIABILTTIES
Equlty
Shlie

surplus
Ronincd

deflclt

Noa llablllties
Dcferrcd
Bonowi

bchefis obligation$

Trade
Prwision leave pay
Defined scheme liability
Taration

'Tot8t rnd liabllltles

Notes

2l)t7

Shs'fi/r)

t2,069,771
200,4t I

250,Uru

t2,520,182

23,1 r5
494,479
342,72t
140,6E0

90,047
2,364

543,UX)
6,08E,752

(41,327,127)

3,885,2E2
233,01 6

4,I lE,29E

243,948
3E,460,2E5

5,396,524
Ee, I 37

45
726

20t6
(restutetl)

Shs'Ofi)

12,708,079
1,340

230,000
6,460

t2,945,E'.t9

12,920
536,9E6
566,956
143,t33

9,247
72

19,23t
I16,239

543,m0
6,32E,656

(38,640, r9r)

3,749,719
M2,UT

4,191,760

323,563
37,619,974

3,892,2E9
9t,6t2

9
t0
t6
il

ll
t2
l3
l4
r9(b)
8(c)

r5

t7

t,093,405 t,4M,7V

13,613,5E7 t4,350,663

(34,695,3',15) (3 t,768,535)

t8
20(a)

l9(u)
20(a)
2t
22
r 9(b)
E(c)

44,19tJ,ffi 41,927,43g

r3.6r 3,5E7 r4,350,663

statelrents on pagcs I 7 to 54 were approved and authorisecl for issue by thc board of directors on
{ I Jfi?+l*y?t' 201*and were signed.on irs behalf by:

e\4
Director

The
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NZOTA COMPANY LIMITED

OF CHANGES IN EQUITY
FOR ENDED 30 JUNE 2OI7

Ar I July
- At preY

l5
sUted

- Prior adjustment (nue 29(b))

Totnl ive loss

Transfer excess depreciation
Deferred qnexcess deprcciation

At 30 2016

Ar I July l6
-Au suted
- Prior adjustment (nue 29(b))

Total ve loss

Transfer
Defemed

exqess tlepreciatiorr

At30J 201't

The

543,Uru 6,32E,656 (38,627,233) (3t,155,5n)

543,U)0 6,328,656

Sha.re

capital
Shs'000

Revaluation
surplus

Shs'000

Retuined deticit

Shs'Ofi)

(35,73 l,37e)

(35,73 t,379)
(3,228, r 35)

474,687
( 142,406)

(3E,62',t,233)
( r2,e58)

(3E,640,19r)

12,926,840)
342,720

( r02,E r6)

Total
Shs'000

(2'l,6l6,E64)
(9 1 0,57E)

(28,527,442)
(3,228, I 35)

(3t,7 55,577)
( r2,e5E)

(31,76E,535)
(2,926,E40)

As

543,UX) 7,51t,515
(910,57E)

543,m0 6,660,937

(474,687)
142,406

543,000 6,32E,656

(y2,720)
102,816on excess depreciuion

543,UJ0 6,08E;752 (41,327,t27) (34,695,375)

surplus reprcsen$ the uet cunrulative surplus arising tioru revaluation of propny, plant and
net ofdepreciation arrl deferred taxation. 'Ihc revaluation surplus is non-rtistributable
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NZOI.A

qAsH

ctlih

COMPANY LIMITED

OF CASH FLOWS
YEAR. ENDED 30 JUNE 2OI7

FROM 9PERA, TING Asn V rTrES

t'rupr operations

Notes

24(u)

20(b)
2qb)

24\b)

'2Al7

Shs'fiX0

227,366
E,950

(E,362)
( t,E05)

2016

lrestatcd;
Shs'000

416,963
10,461
(3,337)

IntercSt

Nqt iash oper.ltlnS actrvrtres

CASH FROM INVESTING ACTIVITIES

propeny, plant und equipnnrt
inangible assets

Ndt caih in investing activities

CASH S FROM FINANCING ACTIVITIES

Loons
Loans

(used in/fhom financing activities

IN CASH AND CASH
EQUrV

CASH CASHEQUIVALENTS ATTHE
OFTHEYEAR

CASH EQUIVALENTS AT
YEAR

5(u)

8(c)

226,t48 424,087

\233,t(n)
(29,469)

(524,zUJ)

(262,570) . (524,2UJ)

(6,637)
200,ux)
(26,663)

(6,637) t73,337

(43,05e) 73,224

t35,470 62,246

92,4n 135,47A
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COMPANY LIMITED

THE FINANCIAL STA.TEMENTS
YEAR ENDED 30 JUNE 2OI7

POUCIES

'i
It&temcil$ havc been prepurcrl iri uccordarrce with lnternaiidnat Finurtcial Reptxting Stutrdards

of reponing under the Kcnyan Cotnpariies Act, the bulance sheg'iu these finultcial stutcnlents is
by the'stutenrent of linarrciul posiiion arrl tlrc profit arrd loss aclcuurrt is prcsented in the stutenlenr

ot' t or lo$s and other conrprchensive inconre

A of irew glnd revlscd htemuilonut Finariclel Reporting Sundrrdi (tFRSs)

(i) Relevont new sta4dords and cunentlntents to published stcutckrnls effective fitr the year entle430 Junc

lAS.l Dlsclmure lnltlatlve

T,lrc:qnrFndments-clarify that an entity need not provide a spee itic disclosure requirtd by arr IFRS it'
the infonriatibh rcsuiting t'rurn thirt disclosuie is not ruaterial, arrd gii,e guidarre on the hrses iot'

aggrcguing and disaggregating irrfbnnation t'or disclosurc purposes. Ho*ever, ttrc unren<lnrents'
reiterate that an entity should consider prcviding odditiorral disclosurcu whcn ctxnpliance wirh thc
specific rcqulrcments in IFRS is irrsufficient to euablc users of tinancial statenrents to understatd the
impact of.panicular transactions, events alrd conclitions tin tlre euticy's firranciul 6lsitiort and
financial performarrce,

In u{rlition, the amendmetrts clarity that an'entity's share of tlre dher conrprehensive irrconrc ol'
ass*iaiei aird jtrint venturcs uccouuted t'tr using the equity nlethul shouli hc presented separutely
ftom those arlsing t'nrnr the conrpuiry, altl should be scparatetl iuto the shure ofitenrs thatr'iri
accordance with other IFRSs: :

(i) will not be rcclassii'ied subser;uerrtly to profit or losS; and
(ii) will bc rcclassit'ied subsequently to protlt or loss wherr spcific conilititns arc rnet.

A9 rcganls the structurc of the t]narrcial slatenlenB, the amendments provide cxanrples of systeniatic
ordering or grouping of the notes. The application of tlrcse unrendlne[ts hus not rcsultetl in any'
impact on the financiat perfornunce or financial position of the Conrpany.

IAS 16 and IAS 3E Clarlllcetion of Ac'eptuble Methods of Deprcclatlou and Amorllsrllou

The aniendrE rB to IAS l6 prohibit errtities l'runr using a rcvenue-bascd tleprcciatiprr methql tbr
iterus ofproperty, piant and equipinent,

the anrerxJrnerts:to LAS 38 intnrrlrcc a rebuttable presunlptiou that revenuc.is nu urt apprupriarc
basis I'or unrortisatiqn of m intalgible asset. T'his prcsumption can only be rebutted in the following
two limited circumstances:

(i) when the intangible usset is expressed as trrleasure of revenue; or i .

(ii) when it can be demonstratcd that reveuue und consunrption of the ecuronric berrtiti of thc
intangible a$ct are highly correlatert.

As tltc Company alrcady uses the rcrltac'ing balance aurcl straight-linc rnethrxl tbr deprcciatiorr arxl
arnortigation of its property and equipnrnt, and intangible ussets respRulively, the appticugion of thesc

, arircrdments has had no inrpact ur the Conlpuny's tinancial statcments.
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NZOIA SUGAR COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I ACCOUNTING POLICIES lContirrued)

Application of new anrl revised lnlertrutional ['iuanciul Reporting Stunrlanls ( In'RSs) (Contirrued)

(i) Relewurt rren' sttudunlr' .t,t.l uttEndt,tetrts to publishetl srurulurds eJJective Jbr the yeur endetl
30 J u tte 20 I 7( Conr inued )

Anteudtneuts to IAS l6 und IAS 4l Agriculture: Bcurer Plants

'Ihe utuertdnrents to IAS l6 l)ruperty, Plarrt and llquiprrrcnt und IAS 4l Agliculture clel'irrc a bearer
plant and require biologicll assets thut nreet tlre del'irritiorr ol'u lrearer plarrt to be rccourrted lbr as
property, plant and equiprtrent irr accordance with IAS 16, instcutl ol IAS 41. ln terrrrs uf the
utttcndments, beurer plartts cart lre rtteasurcd usirrg either the cost nrodcl or tlle rcvulu.ttiorr nrodel
set out in IAS 16.

'l'he produce growing on bt'arcr plurrts continues to be accounted for irr accortlance with IAS 41.

'lhe cortrpany has applied the anrendment and there has heen signiticant inrpact on tlre conrpuny's
finaucial stutenlertts.'fhe cornparty's cune roots qualiiy as bcurcr plurrts urrder thc rrr.w dcfinitiorr in
IAS 41. For nrore irtlirrrttatiort about tlre chartge in accounting policy tbr canc r(x)ts retcr to note
29.

Annuul Improverneuts to ll'RSs 2012-2014 Cycle

'flre.Annual Iluproverrrcuts to IFRSs 20l2-2O14 (lych-' irrcludc a rrrrrnbcr ol'urrrcndntelrrs ttr
various lFRSs, which arc sutrmriu'ist'el bclow:

. IF-RS 5 - The antertdrttctrts intrt.rtlucc specil'ic guidurrce irr lFl{S 5 lirr wlrcrr .ur cntity
reclassilies an assct or dislxrsal group) liom held lbr sulc' to held tbr distribution to ()wllers

(or vice versu).'l'he urttctttlttter,ls clarily that such u clrurrge slrould [r cotrsidcrcd us u

continuation t-rfltlre r;riginrl plan oldisposal artd hencc requirenrerrts sct out in ll.'RS 5

regarding the clturtge ol srlc plurr do rxrt apply. 'l'lre arncrrdrrrcrrrs ulso claritics tlrc guidurrce

tbr when held-tbr- distributiorr accounting is discorrtinued.
o IFRS 7 - 'l'he anrendrncrrts provitlc adclitiorrul guidurrce to clurity whetlrer a servicirrg

. contruct is corttirruirrg ittvolvetttr,'nt irt u trarrslcncd asset fbr the llurprse of the tlisclosures

required in relatiorr to trlnslerred assets.

o IAS l9 - The antenthrterrts cluril'y that the rate used to discount post-cnrploynlcnt hencl'it
obligations shoultl tx tlctcrnrirred by ret'erence to nrirrket yields tt the end ol tlte rcptlrtirrg
period orl high quality corFn'ute borrds. 'l'lrc ilsscssnrcllt of the depth ol ir rrrarket lor high
quality corporutc horrds should bc at tlre currcncy level 1i e. the sarrrr'cun'cncy ls tllc
benefits are to bc paid). l"or curtcncies lbr wlriclr tlrc'rc is rro tlccp rrrarkct in suclr lriglr
quality corfx)rate hotrds, thc nlarket yiclds at tlre cnd ol thc reJrorting pritxl (nl g(.'vct'nluenr

bonds denonrinatcd in that currerrcy slrould [t usetl irrsteltl.

1'he applicution of thcsc anrerrdrncrlts lras hucl no eftlct on tlle conrJ)uuy firrarrcial
statentents.

(ii) Relewrn! nen, ctntl amerutetl snntktnls utul interpretatiorts ir is.rre but not vet eJJective in rle veur
' entled 30 June 2017

New and Antendntents to srttrulunls EJJec'tit'e Jbr uttttuul periols
begirtttitrg otr or t(ier

lFltS 9 Financiul lnstrtrruerrts
lFl{S l5 Revenue troru c(,ntlucts witlr custorners
IFRS l6 Leases

Anrendnrerrts to IAS 7 Disckrsure lnitiative
Anrerrdnrcrrts lo IAS l2 Recognition ol Delelred Tax Asscts
lbr unrealised losses
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NZOIA

NOTES

COMPANY LIMTTED

THE FINANCIAL STATEMENTS (Continued)

POLICIES (Curtinued)

of n_ew anrl rcvisrd luternationcl}'lnnnchl l(clnrtiug Statrdanls (ll'RSs) (Contluued)

lmpa<'t of rcleviint new anel tutiended ttuutlanls and interprctations oir the Jirumc'ial stutetuenii 1br
thiyear'ent|ed30June20l7antl!hture'tutnuttlperiods,.

IFRS 9 flnancht lnstruments

In July 2014, tte IASB tjnalised the refbrni of finurrcial instruments accounting arnt issucrl IFRS 9 (as

revised in 2014), which contaius the requirements for a) the classificution arrd nrastire nrerrt of
finrincial asscts ud finoncial Iiabilities, b) intpairnreut nretlrodology, and c) general hertle. accounting
IFRS 9 (as revised in 2014) will superserle IAS 39 Financial Insuimentt: Re:cogrrition airti
Meirsurcrnent upon its et.tectivi dute.

Phase l: Classitication and nreasurcnrent ot'financial assets and finarrcial li$ilities

With rcspect to thc classificatiorr and nrcosurenlcnl, the rrunrber ol'catcgories of l'irrarrcial assets undcr
IFRS t has been retlucer!; all recrgnised. financiul assets that are currerrtly within thc x'tryr of tAS 39
will be subseqqently nreusured at either anxrrtised ttrst or tair value under IFRS 9. Spcitically:

. a debt instnrmenr that (i) is held witlrin a busincss nrulcl whose objective is to collecr tlre
contractual cash ilows and (ii) has contrilctual cash l'lows that are'sllely p{rynrtrts of priucipal
atrl iuten-est on the principal anrount outstanding mu*t be nrasuretl ut uruortised cost (net of any
writi rkrwn ttif impairnrerit), unles$ tlrc asset is designated at tair valuc through pnrtit or loss
(FV'I'PL) under ttrc fair value optiou.

. a debt instrument ftIt (i) is hekl within u bu5irrss mrxtel whrrsc obtctive is achieverJ ti;th by
collecting contracrual cash l'lows ard selling financial asscts and (ii) has contractuill tcnns that .

give rise on specitled tlltcs to cash flows that are solely payments of principal ar d interest on the
principal amount outstonding, must be nreasured at FVTOCI, unless the asset is deuignuted at
FVTPL uder the tair value option.

all other dlbt instrumerils illust be rrcusured at FVTPL.

all equity investments are to be nrcasurcd in the statcnlcnt of l'inurrcial prsitiou ut lair vulue, with
gaitx and losses recognised in profit or loss exccpt that il uu equity invr.stnrcnt is not hcld tbr
tmding, an irrevor'able election curr be nrude at irritial recognition to rneusrre the inveslnrnt at
FVTOCI, with dividend inconre recognised in profit or loss.

IFRS 9 Elso contains requirenrents lbr the classification and nra$urenlcnt of financial liabilities
und dettcognition rcquire nrents. One major c.'hange tionr IAS 39 rclatcs to rhe pr€sctrration of
bhanges:ih the'falr'value of 'u financial liability designatcd ui at FVTPL artribr*uble to chunges in
the credit risk of that liubility. Uuder IFRS 9, such changes urc prsentetl in otlrcr comprehensive
inconrc, ,uuhsr thi prcsentation of the eltbct of the chunge in the liability's credit risk in dher
conlprehensive inconte woutd crcute tr enlarge an acc'ounting'nrisnrutch in protit or loss. Changes
irtfair vultie attribulable to a finurrcial liubility's credit risk ure ntx subseqwrnly rcclussitied to
profit or loss. Under IAS 39, the entir-e arnount of tlre clunge in tlrc fair value bf the tinancial
liability dcstgnuted as FVTPL is preserrtcd in profit or loss.
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NZOIA SUCAR COMPANY LIMI'fED

NOTES TO THE FINANCIAL STA1'EMENTS (Continucd)

ACCOUN'l'lNG POLICIES (Corrti nued)

Application of new ultd revisctl Intenrational f inalrcial Relxrrting Standlrtls (l!'RSs) (Coutinued)

(iii) lttrptrt't oJ' relevant new antl utnetuled skutdunls and interpretutions on tlrc JiMt,tc'ktl stutetttettts Jbr
the yeur entiecl 30 June 20 l7 antlJiturv ururuul periotls (Cotttinuecl)

II.'RS 9 l'inuncial lnst nr nrents ( Contiu uctl)

Phase 2: Impairmerrt lrrctll()d()logy

'l'he inrpairment ntotlel untler IFRS 9 rel'lects expcct!'(l crcdit losses, as opposed to irrcullcrl credit
lossc's under IAS 39. Untler tlre itttpuirrrrerrt irpprr.rach iu lltl{S 9, it is rro lorrgcr rrcccssuly lirr a credit
event to have rx'curred belilre crcdit losses rrre recognisetl. lrrstead, arr cntity ulways accorrnts fbr
expected credit losses and churrgr.'s in tlrose expected crctlit losses.'l'lre urrrtrurrt ol'expctctl credit
losses should bc uplated at caclr rclx)r(ing date to retlect clrarrgc's irr elcllit lisk sirrcc irritiul
recogrrition.

Phasc 3: I'ledge accourrtirrg

'l'lte general hedge acctrurttirtg rc'quilcttterrts ot llrl(S 9 retairr tlre tlrlec typs ol'Ireclge lccounting
ntecltunisms irt IAS 39. Howevcr, greatcr l'lexibility lrirs lrecrr irrtltx.luccd to thc tyl)es ol trunsuctions
eligible tbr lredge accounting, specitically broadening tlre typcs of instrunrerrts thut qualily as

hedgirrg instrrrruents and thc typcs ot'risk conrponents of rrtur-l'inancial iterrs that are eligitrle tor
Itedge accr.luuting, ln additiorr, tlrc cl'lectivencss test has becn overlruuled autl repluccd rvitlr tlre
prirrciple ol'an 'ec<lnonric relatiortship'. Retrospective rss!'ssnlcnt ol'lredge el'f'ectivcrress is nu krrrgcr
required. Fur ntore tlisclosurc rcquiretttcnts al'xrut arr cntity's risk rrrurragcrrrcnt uctivities havc bc'err

introduced.

'l'ransitional provisit-lns

IIIRS 9 (as revised irt 2014) is ellectivc' for aruruul pelitxls ltgirrning orr or al'tcl I Junuary 2018 with
earlier application perrrritted. Il au errtity elce ts to apply IliltS 9 early, it rrrust upply all ol tlrr..

requirernents in IFRS 9 ut tlre saulc tinlc, except lbr those relatirrg to:

L the prcserttation of tirir valuc gaitts atttl losscs attrihtrtatrlc to clrirrrgcs irr tlrc crcdir risk ol lirrirrrcial
liubilitic's rlesigrrltcd us irt lrV'l'l)l-, tlrc rcquirctrrcrrts lirl wlriclr :ul cntity rrruy cully upply witlurut
applying tlte other rctguircrucrrts irr llrllS 9i itnrl

2. hedge accounting, lbr which iln cntity ruay clroose to corrtirruc to apply tlrc lredge uccounting
requiremertts of IAS 39 instead of the requilenrents ol ll'ItS 9.

'fhe directors of the Corupany anticipatr' that the applicati()n oi IFRS 9 in the lirture rnuy uot have a
significant irupact on anlounts reportetl in respect of the conrpany's firranciirl ussets arrd l'iuancial
liabilities.

II.'RS l5 Revenue frout Contructs with Custonrcrs

IFIIS l5 establishes u sirrgle ct-rrrrplehcrrsivc nrtxlcl lbrcrrtitics to usc irr ace()ullting lirr rcvcrruc
arising tiom,contracts with custonters. IFRS l5 will supclsede tlrc cun'errt rcvclruc lecogrritiorr
guidarrce including IAS l8 llcverrue, IAS I I Corrstructiorr (\urtruets untl tlrc related lntcrpretations
wherr it becorrres el'tective.

IFRS l5 will orrly cover revcnr.rc arising lrorn contracts with custonrers. Urrdcl IFRS 15, u cr.tstontcr
of art etttity is a pany that has contractcd with the e ntity to obtaiu goods or services that are an outpr"lt
of the entity's ordinary activitics irt exchiurge lbr considerution. Unlike tlre scol-^- o1' IAS ltJ, tlre
rccognition and nreasurerrrcrrt ot interest irrconre and divitlcnd incorrrc lrurrr dctrt urrrl eqriity
ittvestntettts are tto lortger within the sco;x of llrRS 15. lnstead, tllcy are witlrirr tlre scop of IAS 39
Financial Instrumeuts: Rccogrtitiorr arrd Mcasurcnlcut (or lliRS 9 Firrarrcial lrrstrurrrcrrts, if IFRS 9 is
early adopted).
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NZOIA SUGAR COMPANY LIMITED

NOTES TO THE FINANCIAL STATIIMENTS (Continued)

I ACCOUN'l'lNG POLICIES (('ontirrucd,l

Agrplicutiott of ucw uud revised lnternationul Fiuancial Reporting Standurds (ll'RSs) (Continued)

(iii) ltttpttc't of relewtnt new arul utnetulel skmdunls and interpretatio,ts oil the Ji,to,tc'ictl stuternents Jbr
the yeor endetl J0 Jutre 2017 and Jhture umruul periods (('otttinucl )

IFRS 15 Revenue lrour Coutmcts with Custourers (Coutinuetl)

As nrentioned above, the ncw l'evcnue Starrtlurrl lras ir single rrrtxlel to dcul with lcvenue tirrrn
contrircts with custorrrers. lts corc plirrciplc is that arr cntity slrould recogrrise rcvclrue to dcpict the
tr.lnst'cr of pronriscd goods ol serviccs to custunrcrs itr arr anrourtt tltat rel'lccts llre cousitleration to
which the cntity cxpects to bc' cntitlcd in exchange fbr thosc goods or scLviccs. Spcifically, tlrc
Stuntlard introduces a 5-step upproaelr to rcvenue rccogrritiorr:

Step l: Iderrtify thc c()ntract(s) with u custonlr'r
Step 2: Itlentify thc l)crfbnllarrec otrligltions in tlrc c()ntlilet
Step 3: Dcterminc tlre trurrsaeliorr priee
Step 4: Allocate the transactiorr price to tlte perlbrrrtarrce obligutiorrs irr tlre corrtraet
Step 5: Recognisc reverruc wlrcu (t-rr ils) tllc clrtity satisf'ies a lxlliu'rrrurrce obligation

Far rnore prescriptive guidance has treen intrr-xluced by the rrew revenuL'Starrdard:

Whetlrer or uot a contract (or u colrrbinatiort of contracts) coutains nlorc than one pronrised goul
or servicc, and if so, wltert and how the prorttised goods or scrvices slrould hc turtrundlcd.

Whetlrer tlte trartsactitlrr pricc alltx'uted to eaulr Jrrlbrruarrce obligation slrould lle rccogrriscd as

revirrueovertinreorata1xrirrtirrtirne.Untlerlt"ll,s l5,urrcntity.rccogniscsrL'vcnucwhcrru
perfbrmance obligation is satistied, wlrich is wlren 'corrtrol' ot tlre grxrtls or s!'rviccs urrtlcrlyiug
tlre particulur p.-rlirrntlrtce obligatiou is trarrsli'rletl t() tlrc custonlcr. Urrlikc IAS 18, thc rrcw
Standard cltx's ttt.rt ittclutlc scplrittc guitllttct tbr'sllcs ol'gtrods'urttl 'plovisiorr of selviccs'; ratlrer,
the ncw Stirrttlard rc(luires clrtitics to irssL'ss whethcr rcvcnr.lc sltould bc rceugrriscd ovcr tirne or u

purticulilr point in tinre regiu'dlcss ol'wltt'llter rcvcr)uc rr,'lates to'salcs of gtxxls'or' 'provision of
serv iccs'.

Whcn thc trunslcti{rn pricc irrcludcs a vuriatrle considcratiorr clerncnt, lrow it will ul'lcct tlre
anlount and tinrillg ol'revenue lo l)c rccoguisetl. 'l'lre conccpt ol'variable corrsitleratiou is broud; l
trlnsuction price is considcrcd variirblc due to discounts, rebatc's, relirrrds, crcdits, price
corrcessions, irrceutives, ;rrlbrrnurrce lrorruses, lrrraltics arrtl currtingcrrcy urrilngcnlcrrts.'l'lre new
Standard intrtxluces a lriglt hurdle lirr variable consir.lerutir.rn to be rc'etrgrrisetl us revenue - that is,
orrly to the extcnt that it is lrighly Jrroblble tlrat a signil'icarrt reversul in tlre aruourrt of curnulative
rcvcnue rccognised will not occur wlren tlrc uncenainty ussociated with the virriable corrsideration
is subsequently resolved.

Wlten costs incurred to obtaiu :l contract and costs to I'ultil il corrtract ciul be recognised as uu
asset,

Under lF'RS 15, an entity recogrriscs rcvcnuc wherr (or as) a prlirrnrarrcc obligltiorr is sutisl'ied, i.e.
whett 'control' of the gtxxls or seLvices untlcrlying the p:rrticular'prtolrrrarree obligatiorr is
transtirred to tlre custonlcr. Irar nrorc prcscriptive guitluncc' hus treen utldcd in llrRS l5 to tlea[ with
slxcitic scenrrios. Furtlrerrrrorc, extctrsivc tlisclosures are rctluird by Iljl{S 15. lluwcver, tlrc'

Standurd is not expected to llilve urry sigrriiicarrt impact on tlrc Company's l'irurrciul Stutcnreuts.

ll'RS 16 Leuscs

IF'RS l6 spccil'ies ltow an IFRS reportel will recognise, Iucasure, prcscnt and disclose leascs.'l'hc
stattdard pnrvicles a sirrgle lessee accourrtirrg rnodcl, requiring lessces to rr.'cogrrise asscts und
liabilities forall leases unless tlle lcuse terrrt is I2 rtronths or lcss or thc urrderlyirrg assct llus a low
value. kssors continue to clussil'y lcas,.'s as opcruting or finarrce, with IFRS l6's approach to lessor
accounting substantially unclrarrged tionr its predecessor, IAS 17.
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NZOIA SUGAR COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued;

I ACCOUN'flNG POLICIES (Coutinued)

Applicttion o[ ncw und revisetl Iuterrtatiortal ['inancial Relxrrting Slanrlartls (l]'RSs) (Continuerl)

(iii) Itttpttt't oJ relewut ne\, otkl ot,ptuletl stutttlurds uttd interprelations on tlwJittuttc'iul stutet,pntstbr
the yeureruled 30 June 2017 andJilture arutual periols (c'otrtinuel)

IFRS l6 Leases (Coutinued.)

'l'he directors of the Corrrpatty do rrot iurticiputc tlllt tlre upplicatiorr ol'lFltS l6 irr the I'uturc nray
lrlve a sigrrificunt inrp.lct ()n urnounts lclxrrted irr rcslxct ot'tlre conrparry's l'inarrcial ussets and
lrnaricial Iiabilitics. Howevcr, it is trot prircticll to providc a reusonable cstinlirtc of the el'tcct of IFRS
l6 until a dc'tuiled revigw lrus bccrr corrrllletcd.

Anrcndnrents to IAS 7 Llisclosure Initiative

The utttendments require an entity to provide disclosurc's tlrat eriuble users Ul'lirrarre iill statcntcnts to
evaluate changes in liabilities arising li'onr linancing activities irrcluding both charrges urising li'onr
caslt flows and non-casll changes. The arnerrdnreuts do rurt prescribc a specil'ic lbrrrrat to disclose
firrancing activitics. I{owevcr, ar) cntity rnay l'ult'il the disclostrrc objec'tive by providing u

rectrrtciliation between the openirrg arrtl closirrg balauces iu tlre surtenrcut of l'illancial positiorr for
liabi I it ies arising f'rom finarrcirrg acti v it ies.

'l'lte atnendtnents apply prospcctivcly lbr urtrtual periotls begirurirrg r.rrr or alic'r I Jarruary 20 l7 wirlr
early applicution perrrritterl.'l'ltc directors ol tlre corrrpuny tlo uot urrticil).rtc tlrut thc upl)licuti()ll (,f
tltese utttetrdtnents will ltave a rrtaterial irrrpact urt tllc t'inanciill statcnlents.

Antendntents to IAS 12 l{ecogrritiorr of Dcl'crrcrl'l'ux Assrts lbr Uureulised l.osses

'l'lre anrendmeuts claril'y thc' lblkrwing:

Dectcuscs below cost irr tlre curryirrg anl()unt ol'a fixccl-rutc clebt irrstlurrrcrrt nreasurcd ut llir
vulue lbr wlrich the tax trase rertrairrs at cust give rise t() a tleductible tcnrporury tlil'l'ercncc,
irrespective ol'whether tlrc'dcbt irrstlurrreut's holcler r"'xpccts to rccovcr tlre calrying atnourrt ot the
debt ittslrutuent by sale ur by use, or whether it is prtrbahle thal thc issuel will pay ull the
contractual cash Uows;

When an entity asscsses whether taxable prot'its will tx uvuilable irglinst whiclr it ctrn utilise a

deductible tcnl[x)rary dil'l'erence, and the tax luw rcstricts thc utilisatiorr ol'losscs to deduction
aguinst inconre ol' a spc ific type ( c.g. capital losses carr orrly be set ol'l'lgiriusl capitll gairrs), an
cntity asscsses u deductible tcilrF)rilry dil'lerence irr corrrbirration witlr other dcductiblc tiflrfrurary
diff'ererrces of that type, but scparatcly ti'ont other typs ol'dcductitrlc tcrrrporary dil'lercrrces;

Thc'estiruate of probable littulc taxirtrle profit nray irrclurle thc recovery of sonrc ol arr errtity's
assets lbr lllore than their citrryiug unrouut il'tlrere is sul'l'icierrt eviderrec tlrtt ir is protuble thut tlte
entity will achieve tlris; and

ln evaluating whetlter sul'ficiertt future taxablc prol'its are uvailable, an cntity should cornpare thc
dcductible tenrporary dil'tererrccs wilh tirturc taxuble prt-rt'its excluding tax deductions rcsulting
liorn the revc'rsal ol'tlrose deductiblc tonpor'.rry dillc'rerre es.

'Ihe anretrrlnrents apply retrusJ)cctivcllr lbr unrrual priuls begirrrring orr ur al'ter I Jarruary 20 l7 witlr
eurlier applicution permitted. 'lhe directors of the Compuny do not unticipute thut tlre application ot'
tltese antettdttterrts will have a tttuterill itrrpact orr the Ct-rnrparry's firrarrcial stltelncllts.

(iv) Early udoJttion oJ'stuuktnt

The conrpany did not early-adopt any new or arrrended standilrds in the lxriod
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COMPaNV LIMITED

THE FINAI.ICIAL STATEMENTS (Continued)

POLICIES (Continuerl)

rf pmpanrtlon

findnbial statemertts have been preprcd on the histmical cost basis of accouutirtg us mtxlifled to irrlude
cenuin assets. The princ tpa I accountirg policics adoptcd irr thc preparqtion ot. thcse

out bclowiI unchatrged t'ronlthc pre vious yrurs and lre !et'$taem,enu rcnrai

rkoSdtlod

(i) Sale,of goodi.

Revenue is rneusured at the fair vulue of the crxrsideratiorr received or receivable, Revenue is recorded
net of .estimaterl customer retunxi, rebates urrtt uher similar ullowurrces. Revenue t'ruru the sate of
stigur and molasiis is rccognised whert atl the tbllowing londitions arc sutisfied an<I is stated net of
Vatue Added Tax, Sugar Developnrent l-evy, excisc tluty urrd discour*s where applicable:

. the company has uunsferred to the buyer the significant risks ancl rewur.ts of owne rship of the
goo<I3;

. tt* compory rcr,ains neither continuing ma.nagerial involveruent to tirc degpe usually ussuciutctl

' with o{,/ilorship ndr efTcctiw control ovel the guxls solrJ; : '

. the amoqnt of rcvenue can be nreasured reliably;
o ft islrobuble that the econorrric berrefits associated with thc transoction will tlow to the company

and;
. ttt corrr ineur€d or to be iucurrrd iu rcspect of the trunsactiorr can tre nreasured rcliably.
. SuBarI)cveloprncru Lcvy tltxs rrot apply to exF)n sugur arrd rnolssscs suhs, Vrluc Atlded'Iax

does not upply to erfxJn sugar sules as wcll as salcs tocxernpted cntities.

lnterest lncome ,

lnterest iitomi is recolnised when it is probable that tlre econoririi benel'its will tlow t9 the compsny
und the antouni of rivenue can be nrasured reliubly. lntcrest inconrc is uccrucd oll a timc basis, by
ret'erence.to the prirrcipal outstanding and u the cfflctive interest rate applicable, which is tlrc rute that
eia$ly discou'nts. esiimarcd future cash receiptu through ttrc expected lit'e of the tinarru;iul asset to that
assel's net carryinXi amount on initial recognition.

Other inconrc

All other incomc eanred by the conrprny is recognised on the accruals basis.

currencleg

tinancial statetnerUs, transactions in currcncies other than the entity's f'unctionul curreocy

currerry arc oot relriulslated. Exchurge tlif terences

lrriul irr which thcy arise.

iaxation expenser€pr€sents the sunr of curtent taxation and dcferrcd taxotirJu.

t?rxstion is provided ori the basis of the rcsults t'or the yeur us shrlwrr irr the firurrciul statenrents,
in acc'ortlirncg with'the tux legislution.

incomc taratign is ppovided, using the liapility nrethrxl,.lbr all temponry litterences arising
the tax bases of assets and liabilities and their carrying values t'or tinancial reprting purfrcses.

enactcd tAx rates arc used to rteternrine rJe

I

ferred irtconr tlxation.
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NZOIA SUGAR COMPANY LIMITED

NOTES TO THE FINANCTAL S'I'A1'EMENTS (CONTINUED)

I ACCOUNTING POLICIES lContinucd)

Property, plaut and cquiprnent

Property, plant and equipnrent are initially rccoldetl at cost. All proprty, plurrt and etluiprrrerrt arc
subsequently shown at their revulued lnror.urts llusc'tl on valuirtiorrs lry extcrrral irrtlepcutlcrrt valucls, lcss
uccunruluted depreciatiorr arrd lrry lce trrnulutcd inrlrairrtrcrrl losscs. Suelr vlluutiorr is e:rrried out at peliodic
irrtervals, trsually afier every l ivc years.

Cairrs artd losses otr disposal of propcrty, plarrt arrd etguiprrrerrt llc' :.lctcnuiucd lry rcli'rerrce to tlreir carying
anrounts urrd arc takerr into accounl in deterrrrirrirrg the prolit [rlixc taxatiorr. Orr dislxrsul ol lcvulued
assets, anroullts irr the revaluati()n surplus relatirrg to that asset are lrurrsferretl t() r'etuined earnirrgs.

The carryirrg valucs of prolrerty, plant urrd equipnlcnt are reviewed arrrrually arrd irtljustetl fbr inrpirirrrrcrrt
where it is cortsidered necess.rry.

Any revaluation iucreuse arisirrg orr thc revuluatiorr is rccogrrised irr othcr corrrprelrerrsive irrcoruc, exccpt to
the extent that it reverses u revaluution tlecrcusc lbr tlre surue ussct pleviously lecogrrised irr profit or loss, ilr
whiclr casc the increase is creditcd to prolit or loss to tllc cxtcnt ol the tlecrcase pleviously experrsed. A
decrease irr the carrying unlount arisirrg clrr the revaluation ol such proprty, plurrt arrd equipnrent is
recogrrised in profit or loss to thc cxtcnt that it excecds the balurrcc, il any, hcltl irr the prolrrty revlluation
reserve reluting to a previ()us rcvaluatiorr ol'tlrlt assct.

Depreciution is calculated on thc reducillg lralunce ruetllLxl to wlite ol'l'thc cost rl' tlrc levirluctl urrrouut ot'
each asset to its cstirrrated resiclual valuL'ovcr its estimated uscl'ul lil'c. 'l'lrc'arrnual riltcs r.lscd iu'c:

Land devclopruerrt
Buildings
Fact()r'y platrt arrd nlachiilcry
Heavy nrobile machinery arrd truilers
Mr-rtor vehicles
Conrputer systems
Water and electrical installations
Otlrer equipnrent and fixtures

Nil
5o/o - l0(/o
to%
t501, - 35,/,,

25%
30Vo

l5Vo
l5Vo

The anrtual depreciation on tlre levaluation surplus elerrrent ol'prolrrty, plant arrd equiprncnt is trallslcl'r!'d
front the ru'valuation sulplus to retainctl calrriugs.

Cane roots are depreciated orr a straiglrt-lirre lrasis ()vcr tlle e.\[)ectc(l usclirl livcs rr()t cxecc(linB u lxlitxl ol'
live years.

Invcntories

Finishetl sttgar und rtrolasses irtverrtolics are statcd irt the lower ol'prrxluctiorr cost urrtl net lellisablc vlluc.
Pruluction cost conlprises expetrditurc directly irrcurred in the nranulircturiug pltxess und arr alltrcutiorr t-rl'

normal pru.luction ovcrheads attrihrrtatllc to the process. Net realisable vulue leprcsents tllc cstilnltcd
selling price less ull estirrurtcd costs ofcorrtpletiort artd the cstinlatdd costs ncccssilly to irrakc tlre sale.

Spales, f'ertilisers, chenricals ulrd other ctxrsuntable stures ale stutctl at cost nct ol provisiorrs til'
inrpuirnrerrt where applicahle. (lost is cllculuted on the wciglltctl uverage cost l)ilsis and irrcludcs tlre
purchrsc price, inrport dutics and otllcr taxes (otlrcr thurr tlrusc subscqucntly rccovcrablc by thc courpany
fionr tlre tilxation authorities), ancl tratrslxrrt, lrarrdlirrg antl otlrer costs directly attribtrtuble t() tlrr- ircquisition
ot the itenr.

Iutangible ussets

Conrputcr soltwilre costs al'c recogrtised ils lssets arrd are statcd at cust lcss accurrrtrlutcd urntxtisatiorr. 'l'hc

costs are anrortised on the striligllt line basis ovc'r the expectc(l useful livcs rrot excecdilrg it lrriotl of tlrrec
ycilrs.

Biological ussets

Biological assets (canc plantations) arrd ugliculturul produce (lrarvcsled canc) are statcd at tlrcil luil values
less cstirrrated c()sts to sale,
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Coil/iPANY LIMITED

TI{E FINANCIAL STATEMENTS (CONTINUED)

POLTCIES (Continued)

(Conttnued)

fair.vattie of growing cane is tteterniined bascd dn the present value of exlrc'terf rrr cush llows..Thc
value,of harvestd cane is deterrnirred bused ou the prices of cane exisirrg in thc rnurket less ostinrated

of salecostt ', .'

gains or losses urislng orr initial recognition of biological assets and tionr subsequeut chunges in fair
less crxt$ to sell are recognised thruugh profit or loss in the year in which they arise. The cane roots

bealer.plants arld etE *rcr€tbre preseuted ind uccounted for as propeny, plant artd equipmeut (see note
trcei is accounted for as biological assets until the point.of
inventory at fair vatqe less costs to sell wherr haruested. The

has applied thc amendments rnade to $e rccounting standards in relation to ttre accounting t'or
f.rom I July 2015; ret'er to Note 29 fbr.further infornration

uri-htin'espd carni on cane npts at the reponing date are measureiJ al tqir value less costs to sell using

upkeep is rtcognised as art loss. Tlrc guin or
and.agricultural proclucc is or loss.

clqrsified as tinance leases whenever the ternrs of the lease
conrpany us a lessee. All txher teuses.

h leaie includeslanrl and buiidings elehrents, the conrpany assesses thd'classificatioir ofeuch
lease or un opruting leuse. ln detennining class ilication of the larxl eiement,
is that lanrl normally has an indifinite economic lit'e. Thercforc the financc

conrpany cts leuor

exfr€nse in the profit or
dcalt with iir'the prufit

under finaoce leascs ure recognlsed rs assets ofthe cunrparry at their
The coqresponding liabiiity trJ the lessor is included in the siutcnrent

transfsr substantially all the risks
arc cliissit'ied as operuting lerues.

l'air vqlue at the date of
of finu.rrcial lrsition us u

rrce bctweqn thc total leusingFinance cosas, whic
fuir value of the assets

h reprrsert tlre tlittcre
acquired, iuc cherged to the prufit urrl loss uccouut over the

of the relevartt liale so us to prutuce a conslant.periodic rate of charye orr the rernuining brtlaucc of
obligruions f'tr eilc'h accountiug priul.

companyets le$ee

and cl$cqulvdents

of cash flows,.crsh equivalents inc
knownunlounts of cash and wirich

ludc shert terru liquirl investnrentE
were whhin threc mollhs of nruturity

agqujred;'legs advances f'ronr banks repayable within three nxrnths fronr the dute of the udvarrce.

lnstrumenls





NZOIA SIJGAR COMPANY LIMITED

NOTES TO THE FTNANCIAL STATEMENTS (CONTINUED)

I ACCOUN'IINC POLICIES(Continudd)

Financial ussets

ClassiJtc'ution

ol'he courpany classifies its l'inarrcial asscts into the tbllowing cutcguriesi I"irrurrcial ilssets at luir vulue
through profit or loss; loans urrd receivables; lteld-to-rrtatulity lsscts; and, uvailable-fbr-sale assets.

Martagetttertt deterruirtes the appropriate classificatiorr of its I'irrartciuls assets at initial rccogrrititlrr.

f inunc'iul ussets ot Jhir value thr<tnglt prylit or loss

This caiegory hus twt-r sub-cutegories: liinurrcial assets lreld tbr trading arrd tlurse dcsignated at lair value
lhrough profit or loss at inceptirln. A firrancial asset is clussified in tllis category if acquired principrlly tbr
lhe purpose of selling iu the short tcnll or il'so designuted by nrunugcrrreut.

Loansund receivables

Loans and receivables are Itott-derivrttive l'irrarrcial asscts with l ixccl or deternriu:rtrlt' plyulcnts tllut are not
quoted ir an uctivc market. 1'hey arise when the conrpany providcs nroney, gotxls rrr scrvicr's dirc.ctly to a

debtor with no intention of trading the rcceivable. Bad debts arc writtcrr otl wlrerr all leusorratrlc stcps to
trecover thertt huvc tailed. Objectivc cvitlerrcc ol'inrpairment lbr a porttblio ol'receivables coultl iuclude the
conlpauy's past cxlrrierrce ol'collectirrg pilynrcllts, an irrcrcase irr rrurrrbel t-rl'delaycd payrnerrts irr tlre
portfolio past average credit period us wcll as observutrlc clrarrges in rrutionul ur cctxrorrric couditions thut
correlate with default on receivables. 'l'he coutpany's lrltle uud otircr rcceivables as well as lrarrk lrularrces
tall untler this category.

Held to,trururiry

Held-to-rnaturity investnrents are norl-rlerivutive financial assets with fixed ol deternrinable payrnents and
fixed nraturities thrt nlanaSenrent has the positive intention aril ability to lulld to nruturity. Where a sulc
occurs otlrer ihan art insignificarrt unruunt ul lreld-to-ntaturity asscrs, tlre errtire category woultl he tuirrted
and classifil"d us availublc-lirr-sulc. 'l'lrc'culliltcrirl arrd thc terrrr dc'1xrsits. litll urrdc'r'tlris catcgoly.

Aw i lctbl e -Jo r- sule fi nan<' iu I a sse t s

'fhis categ,rry represents l'inunciul asscts thilt ore llot (u) l'inurrciul usscts at tuir vuluc tlu'ough plotit or loss,
(b) loans and receivables. or (c) financial assets lrelcl-turrruturity.

Recogttition

Financial asscts arc iuitially recoglrised at lair value plus directly attributatrle transuction costs lirr all
financial asscts not carricd at fair valuc tlrrough Jrrofit or loss.

Available-fbr-sale financial assets arrd firtanciul asscts lt tair value tlrrough protit or loss are subsequently
cunied at fuir'value. Loans arrd receivutrles and lreld-to-nraturity investulcnts are carricd at anrotlised cr:st
rusing the ef fective interest nretlrotl. Cairrs and losses arising fronr clranges irr the fair value of "firrancial
absets at fair value through profit or loss" are dealt with in prol'it or loss in thc pritxl in which they arise.
Gains aril losses urising l'ronr changes in the lair value of availuble-l'or-sale l'iuurrcial ilsscts arc rccognised
in other cotnprehensive inconre and accunrulated in equity, until the financial asset is derecogrrised or'

inrpaired, at which tirne the cuntulutive gairt trr loss previously rect-rgrrised irr equity is recogrrisctl in prol'it
or loss.

Derecognititttt

Financial assets are derecr;gnised whcn tlre riglrts.to receive cush l'luws liorrr tlre firuurciul ilssets have
expired or where the corupauy llas trarrsf'errcd sul)stuntially itll risks untl rcwards of ownership.

30





NZOIA SUGAR COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMEN'|S (CONTTNUED)
I ACCOUNI'ING POLICIES (Continued)

Fiuanciul instruulcnts ( Contiuued)

Flnanciul liabilities

Firranciul liubilities are classil'icd as citlrer l'irrunciul liabilitics 'at lair valuc tluuugtr prol'it or loss' or'otlrer
firriurcial liabilities'. Firranciul liabilitics arc irritiirlly rncasured at lair vlluc plus, irr tlrc case ol'a fiuancial
liability not at fair value through prolit or loss, transuclit)n costs tlrilt ure directly attritlutable to the

acquisition or issue of tlre fiuarrcial liability. Firrancial liabilities ure derecogrrised when the obligution
specified iir the contract is disclrarged or cancelled or expire.

Ot he r Ji na nc iu.l I iubi I i t i e s

Other financial liabilities, incluelirrg lrorrowitrgs artd trade artd othc'r puyatlles, arc initiully rrrcusurcd at fair
value, tret ol'directlyattritrututrle trunsitction c()sts. Otllcr tirrurrciitl liubilities irre suhsc'qucrrtly rrrr'asuretl at

iulx)rtised cost using the el'tective irrtclcst nrcthul, witlr iutercst cxl)cuse rc'cogrrised orr an clllctive yieltl
basis.

The conrparry's key other firrarrcial liatrilities arc:

Borrcw,ittgs

Interest beurirrg loarrs are recorded lt tlrc l)r',xccds received, net of dircct ctrsts. I;inance churgcs, includirrg
prentiunrs puyable on settlcrncrrt or reclcrrtption, ilrc accounted tirr orr the irccrual basis arrd are added to thc
carrying anlount ol'the instrunrent to the cxtcnt thut tlrcy ilrc not settlcrl in tire pcriod iu which ttrey arise.

'fnule unl otlter payables

'l'ratle and other payables are stutetl at their rtorttirtul vulue which lpproxirrrirlcs unrortiscd cost

Inrlrairnreni

At the reportinB datc, the compuny revicws the currying arnouuts r"lf its l'inurciul usscts trJ tlctcrrrrirre
whether therc is any indicatiorr thut tlrose assets have suffered un irrrpirilnrcrrt loss. ll irny such irrdication
exists, tlle asset's rccoveratrle urnourrt is cstirtratetl urrd urr irnpirirrrrerrt loss is rceogniscd tlrrouglr prol'it or'

loss wltenever rhe carrying ilntount o1'tlte assct cxcceds its recove ruble lnl()unt.

Wltere utt irtrpairment loss subscquctrtly reverses, the calryirrg anlouut ol the asset is irrcrcasetl tu the
revised cstintate of its recoverirble atttoutrt. to thc cxtcnt thirt tlrc irrcrc'asccl currying unr()r.lnt drrs rrot
exceed the currying .lnlount tlrat would hitvc [^*cn d!'tenrinc(l lrael rru inrJxinncnt l()ss llecu rcctrgrrised lbr
the asset irr prior years. A t'evcrsul ol'art itrtpuirrttcrrt loss is rccogrrised itnttrediatcly tlrrough prol'it or loss,
tunless the releVant asset is can'ied at u rcvalucd anrount, in whiclr crse the reversal of the irupuilrrlr'nt loss
is treated as a revaluation increase.

Dividends

Dividends ou ordinary shares ure charged to equity in tlre 1rcr'iul irr wlrich tlrcy are dcclarr'd urrtl
appropriatcly authorized.

Entployee benefits

DeJitred beneti t sL'he ttrc

1'lte corrrpany opcratcs a defincd bcrrel'it ptlst ertrploymerrt schcrrc lbl eligible non uniorrisatrle cnrployecs.
The scherne wus closed to new clrtrilnts with el'ltct lrom I July 2007, firlkrwinB the sctting uJr tlt a new
defined contribution scllcnre. 'l'he usscts ol tlrc'se hcnrc ure lrcld arrtl utlurirristclcd irrdelxrrt['utly ol'the
conrpany's assets.

'l'he accrued (pust service) liability irr rcsJrct ot eaclr in-scrvice Sclrcrne rrrcrnbcr is t:rken us the prescllt
value of ull benefits accrued us at tllc repoltirrg date bused on l)crrsir.rrruble Service to 30 Jurrc 2007 and
Pettsiortable Salary as at 30 June 2007 revalued ii 5o/o lrr annr.rnl corrrpouDd, sutrject to a ntirrinrurn of the
accunrulated contributions paid by and itr respect of cach rnenrtrcr with interest to the vuluatit.rrr dute. The
accrued liability in respect of pensioners is taken as the present value ofthe cxpected future pensiorr
payments. Past service cost is recognised inrnrediately to the extent tllat tlie beuefits are already vested, and
otherwise is anroniscd on a straight-line basis over the average priod until the benefits heconre vested.
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NZOIA SUGAR COMPANY LIMITED

NorES To rHE FINANCTAL s'ietgNarNTs (coNTINUED)

I ACCOUNTING POLICIES (Coutinued)

Emplolee benclits (Continued)

2

,dctuarial valuations are carried out at the errd ot'each anuual re1rur1iug lrriod. Renreasurcnrent, conrprising
actuarial gains and losses, tlre el'tect ofthe clranges to the asset ceiling and the return on plarr :usets
(excluding intcrest), is reflected irrrnrediately in tlrc statenrent ol'l'irrancial position with a clrlrge or credit
rtcognised irt other cotuprehcnsivc inconre in tlre priod in which they occur. Itcrneasurenrerrt recognised irr

other compreltensive inconte is rcflccted irnrrrediately in retained cunrings arrd will uot be reclussified to
profit or loss. Past service cost is recognised irr prol'it or loss in the ;rriod ol'a plun anrentlrncut. Net interest
is calculated by upplying the discount rutc ut tlre begirrrrirrg ol'tlrt' pritxl to tlrc nct dclirrcd txnclit liubiliry
or asset. Defined benelit costs are categorised as tullows:

r service cost (includirrg cun'clrL service cost, l)ilst service cust, ils wcll as gilins arrd losscs 0rr

curtai lrnents and settlerneuts.;;

. ile t irrteicst expensc r.rr irrcorrre; urrd

r I rctrtcasurentent.

The retirenrent benefit obligation recognised irr thc statement ol't'inancial positiorr reprcscnts thc actual
deficit or surplirs iu tlte Conrparry's deliucd lrene l'it plans. Arry surplus resulting lrr.rnr this calculation is

limited to the prescnt value ol'arry ecorurnic bencl'lts availatrle in t'lrc tbrnr of reliurds trtxn thc plan or
reductions irr future contributiorrs to the plans.

D eJi n e tl c' on t ri bu t io n sc' h e t t rcs

1'he conrpany operiltes'il detirretl ctxttributiort provident tiurtl lor eligible unionislblc cruployccs.'l'he tund
i! udnrinistered irrdcpendently ot'the conrpilny's assets, It is lirrrtlcd by contributit-rrrs li'trru tlre ctrrrrpany and
enrployees.'l'he contpany has rrr.r lcgul or construclive obligatiorrs to piry furtlrer corrtributiorrs it tlre I'und
does not hold sufl'icient assets to pay allenrployees the benefits rclutirrg tcr enrployce scrvice irr the cunent
dnd prior priods, 1'he cornparty's corttributiorts to the lirrrd arc elrargctl to prol'i1 ol loss in tltc yc:rr to
which they relute.

Tlre contpany and its enrployces also contribute to thc stututory Nutiorral Sucial Sccurity Funtl, which is a
defirred contribution schenrc.'['lre conrpuny's obligation is liruitcd to a s;rcitied coutributiorr per ernployee
per nlonth. The conrpany's contributiorrs are chargcd tlrrorrglr protit or loss irr tlre yeur to which thcy relute.

P rovision Jbr sn(J' leove pay

A provisiorr is nrtrle tu recognise stal'l'crrtitlurrrerrts in respect ot'irrrrrrral lcave not ttkcrr us at the entl of tlrc
financial year.

Cotuparatives

Wherc nccessary, conrparativc figures have been atljusted to corrl'tlrrrr to ch:rnges irr prcscrrt.utirlrr in the
current year.

CRITICAL ACCOUN'TING J UDGEMI]N'TS AND KEY SOUI{CI]S OF ESl'I MA'I'ION
UNCER'I'AIN'I'Y IN APPLYINC'TI.ItJ EN'I'I'I'Y'S ACCOUNl'INC POLICIES

In the process olapplying the coutJrarty's accounting policies, nlunaBcnlcnt is required to rrruke
judgements, estinrates arrd assunrptir.rns atroul the carrying anlounts of assets and liabilities tlrat are uot
readily apporent tiom other sources. 'l'lre judgerucnts, eritinratcs arrd associated assunlptions ale bused orr

historical experience and other tactors, includirrg exlrctations of future events that are believed to be

reasonable under the circunrstances. Actual results rrray difl'er liorrr these cstinrutes.
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NZOIA SUGAR COMPANY LIMI'|ED

NOTES TO THE FTNANCIAL S'TATEMENTS (CONTINUED)

CzuTICAL ACCOU N'I'ING J UDCEMDN'I'S AND KEY SOIJI{CI]S OIT ES'I'IMAl'ION
UNCER'I'AIN'tY lN APPLYINC'l'lllr EN'l'l'l'Y'S A('('OUN'l'lNG POLICIES lCorrtirruetl)

'[he estirttates and underlying assunrptions are reviewerl on an orrgoirrg busis. llevisiolls to uccot,utting
estinlatL's are recognisetl in tlre period iu which tlrc estirrrate is revisctl if tlre lcvisiorr orrly al'teets that
perirxl tlr irt the;^-riocl of'tltc revision unrl tuturc lxriods it the rc'vision afttcts [xrtlr cuucnt itrrd l'uture
periods.'l'hesc arc dellt with [rc'low:

(i) Critical judgtrtrcnts in upplying tltc courptny's accourrting policies

ClttssiJiL'tttiotr oJ leuscs <l luil utul buillirtgs tt.t Jitrttt(( or opet otirrg, let.;e''

At the inception ol cuclr lcusc ol lurrd or'truilcling, thc corrrpirrry corrsirlels tlre substarrcc ratlrer
thutt thc fbrnt of the lease coutract. Exatrtplcs ol situirtiorrs thut irrdivitluully or in eonrtrirrltion
would normally lead to u lease beirrg classif ied as a lirrarrce lcus: i.re:

'Ihe lease triursf'ers owncrship of the asset to the lessee lry the end ol'thc leuse terrrr;

'l'ire lesscc has the option to purclursc' thc ilsset at a pricc' thlt is expected to [r sufl'icicrrtly
Iower tltart the lirir value at thc datc the optiorr bccorrrcs excrcisablc lirl it to be lcusorrubly
cenairt, at tlre incc'ption of'thc lcase, thut tlrc option will tre excrcised;

'l'lre lease ternr is ['or tlrc' nrajor part of tlre ecorrorrric lil! ol thc ilssct cvcn il'title is not
trans t'erred;

At the inceptiorr ol'thc lease the l)rescrrt valuc'ol'tlrr' nrirrirrrurn lcasc payrrrcrrts lnr()unts to at
lcast sub.stantially all ol the l:rir vulue ot tlrc leased assct: arrtl

'Ihe leased assets ure ol suclr ir spccialised nature thal orrly tlre lessee curr l.rsc thcnr rvitlroul
lrritjor rrrtxl i l'ications.

Tlte corttpurry also cottsitlers httlicltot's ol'situatiotrs tlrat irrdivitlturlly or irr corrrllirration could
also lead to a lease [xirrg classilied ls a lirruncc lease. lixarrrples ol'suclr ilr(licl(ors irrcludc:

Iltlre lessee can canccl the lease. tlre lessor's losscs associltctl with tlrc carrcellution are

borne by the lcssec;

guitts or losscs lrout rlrc l'ltrcttra(iort irr rhe tair value of tlre residuul lucruc t() tlrc lcsscc (firr
cxanlplc, irr the tilrm t-rt a rerrt rebatc etpaling nrost ol the sulers proecctls il( tlrc cud ol tllc
leuse); and

tlre lessce has tlre ubility to continuc tlrc lease tol u sccorrtlur') l)cl i()(l ut a lcrrt tlrut is
suhstantiully lower tlllur nrarket rcrrt.

(ii) Key sources of estirnaiiorr uud uncertlinty

l) i<tl o g ica I a s 
"'e 

t s( u r t I ru rv' e st e d cu ne )

Ihe lair values ol'the un-harvcstcd cunL'at thc reponilrg dutc urc trteasured ut l:rjr vlrluc lcss costs ttl
sell usirrg IAS 4l. TIre nrost signilicant ussunrl)tionsarrdestirrrates irrcludc usc ut lbrecast rrrurkct
prices tbr sugilr, cstinlatc ol'tlre costs [o scll, ttiological trirnslirrrrrltiorr and nurturity ;rliod tbr tltc, irrrtl
thc discourtt ratc lbr the expectcd e uslr lkrws. 'l'lre dctcnllinltion of tlrcsc' lssunl[)ti(.,lrs und cstinrutes
require carefuljudgrucnt by tllc directols and any unccrtainty coultl leud to nrateriul acljustrnerrts to the
financial statenlents.l'hc lueth()dology urtd ussutttptiorts used irre rcviL'wcd rcgulally to try to nrirrirrrize
dift'erences between estirnates and actual exlxrience

'f he significant assurnptions used urc sct out irr rrote l3

Pruperty, platt ond equipttertt ttttd itrttttrgiltle ussets

Critical cstinratcs are rrrutlc by tlre ruan:rgellrclrt in deterrrrirrirrlt tlre usc'lirl livcs ol propr'rty, plunt arrtl
equipntcnt artd irrturrgitrlc asscts.'l'lris is tlrc busis ort wlrich tlrc dcplcciatiorr arrd arrroltizution l'irtcs
up1;lied un l)r'operty, plarrt arrd ctquiprrrcrrt lrrtl irrtarrgiblc ilsscts resl)ce tivcly alc tlctctrrrirrcd.
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2 ACCSUNTING JUDCEMENTS AND KEY SOURCES OF ESTIM.ATION AND
IN APPLYTNG THE EN'flTYrS ACCOUNTINC POLICIES (Coltinued)

Key srlrlrpes of e$hratlon snd uncertalnti (Crintinued)

lmpairnent
.'.

irthe rcpgnilig date, tltc cbnrpury reviews'the canying amounts ot'iti usscts to tbterrnine wt.rcther
there iS guy objective evidence thut those assets have sul'tbred un inrpairnrnt loss. lf any such,evideltce
exists, ti\€ ircovbr.rbli arnbunt o[ the asset is estinratcd in order to deternrine tlre extent of the
inrpairt#nt lOss.'Wlrere'it is rurt gxlssible lo estinutc tlrc rccoverable aurxxutt of rur irrttividuat assit, the
conrpany cSlimatcs tlre recoverable anrount of the cash gclrcrating unit to which the usset'bclongs.

C oy irt t c w I titb tt ii te s

The company,iu exposerl to yarious contingcrtt liabilities in the normal course of business. Management
evaluates the status of these exposures on a regular basis to assess the probability of the cornpany incurring
related.fiabilltiis; However, provisions arc mly madc in the finaneial ltutenrentt where, baseil ou
thi mahalement'i evaluatioir, a prescnt qbligation has been establishql

30 Jrihe 2017, ttro ctxnprny hucl a sharcholden' deticit of Shs 34,195,129p0 (2016; Shs 31,406,537,UD)
cun€nt li$i&tifs exceeded currcnt,asscts by Stu 43,094,574,U[ (2016: $rs 40,522,654,U[).'l'he

alsr.r.rbt'arrlted on repaynrnt of both pincipal and intcrest on hryruwings dtrc to thc National
qrxl.$rc-Agrioulturc arxl F<xxI Authority tuallingStn 38,40 millitx (2tll6: Shs J6,955 million).Tk

coffilltE4! t
indicate the existence of u maru'rill urxienainty which nray ct8t doubt on ttw company's ability
goingconcem. The dircctors arc of the opinion that the Cruvefnnrrt of Kenla and Agriculturc

Forxl Authority yvill not dcmaml tbr.the senlcmert of llre outstiurding lrrun anxrurts. Should the

teim liebiltticstocureru liabilitics and to povide t'or{ury further l6sctrurl liabilities that may arise.

nded in o trport prcs€nted to parliament, tlr cabinet has prcFred u proposal tbr the write otT of all
of Kcnya loans and accrued interest, taxes rud rclutecl penalties. Ttnre are also plans to privatise

company which will irrhde restructuring of ttr company and bringing rcw investqs on bqanl.

view of the foregoing, the directors consider it appropriate to prepare tlre financial statenlents on the
concern basis.

3

4

'2$t7

Shs'fix)

: {,b7?,374
,(36,35E)

(720,5SS)

4;166,474
r90,3r2

2016
Shs'U)0

5,102,2 t0
( l66,005)
(103,72t)

Iwy

Nct suler rnrllscd rs follows:

Sugar sales

Molasrcs sales

sales

4,151,073
Er,4il

4;356,785 4,232,4&4
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COMPANY LIMITED

THE RNANCIAL STATEMENTS (CONTINUED

INTERESTINCOME

Interest intome:
On farnrers baiauccs
On deposits with financial institutions
On staff car loans

'z}n
Shs'GJO

2,424
5,622

9U

t,047,526
'688,934

4,0 t9

1,445

39,8(X
E,346

t01,649
4,824

804,582

7t,24t.
479

65,700
23,54t
62,5t7
E,225
8,72t
2,520

1,047,526

20l6
Shs'000

9,t65
l,t 14

lE2

8,950 10,46i

The iuterest inconr on f'arnrers' balances relates to the intcrest the compuny churges tunnen in
reluion to credit Edvanced t'u tarm inputs. The company recovers these anrouuts fronr the anlouuts
giyable t() farrErs on harvesred cane. 

2l)17 20 16

Shs'000 Shs'000
FINANCECOSTS

: Intergtexponsc, , 589,,622 EE4;081

BEFOR,ETAXATION

betble taxation is arrived at atier:

(note 7)

mortisation of
'emoluments - f'ees

, -other
irectors' exp€nses

remuneration
and doubtful debts

dispos'al of assets

cosTs

aluries urul al.lowances

Cefirrd contribution schenrc
h'ovidentfund
Qtaff,ovenigrp
Sufftraining
Casual labour
Otlrcr staff costs
Pension - statrnory defingd crrntributi<ln scheme
Defircd benefit schenre credit (note l9(b))

pqgpeny, plant and ec;uipment (note 9)
intangible assets (n(xe l0)

1,030,939
737,372

574

6,677
38,97 r

6,296
14,722

.16:8,267

E,977
53,016
23,372
66,668
24,2n
56,588
22,lll
-5,334

r84

.t,030,939
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SUGAR COMPANY LMITED

TO THE :FINANCLAL SfiA$&il,IENTS (COhfffNUED)

E

20t7
$hs'Ofi)

2,6E5
(e)

t35,563

(834,546)
t38,239

(72)
( I,805)
2,6E5

(e)

20t6
Shs'0(X)

7'tJ

674,977

(E67,21E)

3t3,729

(822)

730

(72)

(a) ' Taxationcharge

C\nfstt taxutionbased on thc adjustetl profit
firr thc year at30% - current year

Prior yepl utxlerprovision of taxation resoveruble
Deferred uxation charge (note lE)

(p) Rcconctlistiut of expected tax based on

kx.s befqe g1stio4 charge

Loss.beforc tiixation

Tax at thc applicable rate of 30%
Tax cffect of non-deductible expenses

T'dx chcct of nofl-taxable income.
Deferrtd tarr nrx recogniscd

(c) Taxotionrccoverable

At beginni4g of the yerr 
,

Poid in tlre year
Charse for the yeur

' Priorilaar urder provision of taxation rccovorable

t38,239 67s,727

(2,78t,820) (2,390,?26)

834,546 867,2 t E

13E,239 313,729

At end of year 'lv)

36
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l0

ll

I July

at 30 Juna

I July

TION

20t'l
Shs'000

32,544
29,46E

l'73,622

235,634

31,2U
4,019

35,223

200,41 I

2016
Shs'fi)O

32,544

32,54

30,630
574

31,2U

1,340

383, lE8
(363,808)

r 9,380

12,920
6,460

t9,380

349,085
t4,723

UGAR COMPANY LIMITED

THE FINANCIAL STATEMENTS (CONTIN UED)

, PLANT AND EQUIPMENT (Continued)

, plunt and equipnrent were last revulued on 30 June 2016 by Real Appraisal Limited, registercd
A$sets werc revalued usiug thc deprce iutedreplucernent cost rnethul.

work in progrcss mairtly represents exlxnditure on inc'onrplete factory works that were in progrcss
the end of the reporting periul.

1977, tk contpany was grurrted leasehold land rcgistruion East Bukusu/North Sangulc/1904, East
Sangalrr'll44 and Ndivisi/Khalumuli/1459 t'runr the Governrnent of Kenya. In 2016, the

land was vatued at Shs 6,028,600,000.

1,
ii

li
i

I

i

fron Capital WIP

lbr the year

At 30Juirc

NETBOOKVALUE

lrtangible assets repre$eut conrputer sotiwure costs.

DUEFROM QUTCROWERS

Duc from oirtgrowers 
'

Lcss: provision for doubtful debts

Due within t year
After I year

The nrovernent in ttrc provision tbr doubtt'ul debts is as fbllows

At t July
Charge for'the yeur

At 30 June

il
I

3E2,390
(35e,2',14)

23,t t5

t 5,4 r0
7,705

23,t r5

363,EoE
(4,534)

i

I

359,2',t4 363,E0E

I

Due from.out gnrwers rclates to crcdit advanced to farnrrs towards t'arm inputs. The cane plilnted acts as

collateral fu the amount advanced. Tlrc sarrc plants take a rnaxinrunt of2 years to harvest, all urrrccovercd
debt aftertwo years is therefore provided for as doubtful.
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ma&rials
4AJi994

494,479 536,9E6

gpsl of inventories rccognised as an extxnse durirry the year wrs Shs l1146 nrillion (2016:
2'789 nrillion) 

, zo,t 20t6
(rcstoted)

Shs'Ofi)
ASSETS

COMPANY LIMITED

TI{E FIN.ANCIAL STATEMENTS (CONTINUED)

ENTORIES
,,I

end molasses

ln process

the beginning of lheryear
prcvlourlystated '

adjurtrnen(note 29)

rpstrted

arising from changes in fair vulue attributable to
ghanges

valuc (iossi/gdin durirrg the year

30 June

within 12 months
afier 12 months

teinrs of IAS
as$et

'.2Qt7
Shs'Ofi)

it,t2g
22,356

Shs'000

470,2U
,%,749

(22!,235)

t22*,235)

2016
Shs'fiX)

'90,076

2t,315
900

424,695

520,E93
(2 r,3 l9)

6'1,3E2

67,382

342,721 566,956

342,?21 566,956

3;42,72t 566,956

sugar cane growiui crops,.comprising stdnding cane, is uccouuted fg as a
and recognised at fair ialue. Clranges in ttr fhir vulue are included in

I

4l: Agrigulture,
arxl is rneasured

<r loss. Theftir valuc of standing cane is dctermined by estinrating tln gruwth of the cune, the yield,
coRtent, sblling prices less costs to hrlrvest and transport as at 30 Jrinc 20 I 7

detcrnii

that
ve

cane prices reguleily in considering the need for active financiql risk manogenrcnt.

.ir lxposed to financiat risks arising frcru changes in carc plces. The Compony rltrs no
cane prices will decline sigrrificurtly iu the foreseeable fururc and, theretbre, has nr.rt.entcrcd
or.other contracts to nranage thc risk of a decline in canc pric'es. The Company reviews its

for

rtO
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COMPANY UM}TED

n+ FtNntlrcrAl- STATEMENTS, (coNTrNuED)

AND OTT{ER.RECEIVAB LEs

rcceivablis
prwision for doubtful debts

receivablcs
anddeposits

receivables

TERMDEPOSITS

Barkof Kcnya Linrited
Chaftered Bnnk of Kenyu Limitetl

effective'intcr*t rates was us tbllows:

Birnk of Karya Lirnited
Chaitercd Bankof Kenya Limited

PROPERTY

falr veiue:
beginning ofyear

value gain

end of year

cout.busis '

Level l.
sh'u)0

20t7
Shs'fiX)

26,317
(24,917)

t,400
40,929
74,385
13;96

t40,679

t2A50
87,59'l

20t7

'Shs'(x)0

2016
Shs'000

58,676
(25, r7 r)

33,505
29,tn&
1E,642
61,958

143,133

19,045

lE6

t9,23t

20i6
%

It
9

90,047
-..i.----

, 2tJl7
::l %

il
9

2016
(restated)

Shs'Oil)

230,000
20,ux) 230,000

250,UX) 230,(x)0

====== :=:=
.anrldetaits of tiie investnrent piup.ny urt LR No 4E57/64lKilelorhwu iu Nlirobi Bjrea. ' '

vahie nrerrurcment of the company's lnvtrtnrcnt properties

s investnlent pro.pertics ard inlbrmation about fair yalue hierarcty as at 30 June

Level 21

Sh'UXli

250,000'

230,UX)

Lcvel 3
Sh'U,0

Totrl
sh'fi)o

250,000

were no umnsfers bctween.level I and level 2 during the yeur

4l

230,000
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AR COMPANY LMITED

TI{E FINANCIAL STATEIT,IENTS (CONTINUED)

20t7 20r6
CAPITAL

ordirury sharcs of Shs 20 each 600,000 600,000

of Shs 20 each 543,UX) 543,Uru

INCOME TAXATION LIABILITY

ircoqr taxet trrc calculued on all tenrporary differences undcrthe liubility methuj usirrg the
enactd tax ratc of 30%.

net defened taJ(ation liability is attributable
the following itcmr;

tantlon ltrbillties:

capital allowances
.vultre 'udJurlnrent,- biological ussets

qotion surpltises'

liabilities

trxatlon assets:

ion'f'or service gratuity
t'or stutT leave pay

ised exchange losses
doubtfu I rlebts provision

ion tbr obSotcte stock
losses :ariailable fb.r oftsct against Iuturc.profits

tar assetq dot rccognised

assets

movenrrlt on' the'&ferrcd taxation account
during the year wss as tbllows:

As restated
Charged to other comprchensive inconre

lrofit or loss charge (nae 8(a))

4,367,y)4 4,205,487

20t'l

Shs'000

I,7 t 9,603
102,E 16

2.545,575

(73, I E4)
(26,74t)
(t7,214)

(26E,633)
(96,940)

(5,5.35,461')

5,535,46t

3,387,72t
36 r,998

3,749,'?.lg_

135,563

2016
lrestatcd)

Shs'ff)O

1,323,120
170,0E6

2,712,28t

3,464,990
(390,24E)

3,014,742

674,971

(97,069)
(21,484)
(6,908)

(249,E50)
(74,457)

(4, r 40,250)
4,t4t),250

(4s,2,7 t2) (455,66E)

3,885,2E2 3,749,719

At 30 June 3,8E5,282 3,74e,7 t9

The defened tax asset rclating to tlx losses carried tbrward has not beerr recognised in the t'inancial
statementq because. of the uucertainty re garding the corupany's ability to gencrate sullicicnt taxuble profits
tfiat will allow the dqfened tax usset to be recovered. ]'he directors consider it prudent not tr; rccognise any
deferpd tax asset urtil the profitability of the comprny can be predicted rrliably.
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COMPANY LIMITED

T}IE F.INANCIAL STATEMENTS (CONTTNUED)

BENEHITS OBLIGATIONS

(a) DUE'I'O STAFF PROVIDEN'T FUND

at rhi bcglnnipg of the year
chtrge

during tlr lcar

at the end of the lear

ng

nrcmber benofits as at this date werc transfenerJ to the
s liability rcluted to statT retirement beuefits is lirn

(b) BENENTS SCHEME (LIABILITY)/ASSET

with

at 5% per annum over ihe priorl to retirement or earlier cxit frorn scrvice.

us tlr present.value of the expected future pension poynrnts.

principal assumptions tsed tbr the purposcs of the actuarial valuations werc as lbll<lws:

rate per ollnum
fevaluatiort.of dcferrcd trnefitr (Ixr annunr)

of iension increases per unnunl
rge (years)

credit rccognised in profit or loss in respect of the schenr
aS follo*s:

defined benefit asset

inclurlctl in stat'fcbrts in rcspcct of seherrre

323,563 365,312
2s,572

(67,32t)(79,615)

243,94E 323,563
:=E== :====

ure, amounts ptfdble to the Nzoia Sugar Company Stuff Providcr[ Fund ard reluted tr.r accrwtl
bercfits arxl other gratuity benefits due to unionisable enrployees up to the reponing date,

a governmcnt dircctive, the grutuity arungenlent due to uuionisable st0tT rnenrbers uuder the
'BargainingAgreement between thc compony and the Union, wiu ternrinutcd on 30 June 2013.

provident fund. Frorrr I July 2013, the
ited to the an'Krunts trarrst'erruble to thc

fund, and the company's nrunthly contributions to the provident firntl ou behalf of cligible

borhpauy has howcver not rruirst'crrcd rhc rctirenre nt bencfits anrounts to tlte provitlcrrt fuirtl rlue to
of t'unds, The ungaid umount due to fie providcut liurd attructs interesl at7Vo pcr annunl.

conlpsny also operated a contributory defined benefit pcheme t'or quditying non unionisahle
tt c qompuny meeting the balance of the cost of pmviding the benefits under the scheme

wqs closcd to new entrunts and to future accrual of benefits with effect t'rcm I July 2([7. Thc
(pos 6eryicc) bcnefits in respect of the scheme's in-service membdrs ut thc closurc date are

most rccent actuu.rial valuations ofi plan assets arrd thc present value of the defined benetit obligutiorr
curried out at 30 June 2017 by Alerander Fr.rrbes Firrlncial Scrvices (EA) Lirrrited. Nornrul retirenrent

for scheme members was assunred to be 60 yeurs. 'l'he uccrued liability in rcs1xct of ;xnsioners wus

2017
Sirs'Ofi)

2017
Shs'Ofi)

3,582
(1,062)

2016
Shs'Ofi)

20t6
Shs'000

4,287
(4,103)

t84
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NZOTA UGAR COMPANY LMITED

I}IE FINANCTAL STATEMENTS (CONTTNUED)

BENEFTTS OBLIC.ATTONS (CONTINUED)

DEFINED BENEFITS SCHEME (LtABILITYyASSE'I'(Continued)

The credit recqgniscd in other cunprchensive income
in rcspect of the scheme is as tbllows:

Actuuiattains
Return oir plan assets

Charige in effect of asset ceilirrg

Volure ofi rccnpd liabilities
Value placed on scheme assets

Changc in effbct of asset ceiling

2{J BORROWINGS

a) Loanr

Nationat Treusury
Agdculture and FoorJ Authority

2017

Shs'ffX)

4,567
t2,770

( r0,564)

201 6
Shs'0/d0

(3,4E4)

55,4 r5
(2E,25 t )

Total clpge to otlrer cornprcharsive inconre 6,772 23,6E0

Thc aqnount of schcmc accrued liabilitics over ussets in rcspect of the dcfincd beuefit schenre is as
follows:

20t7
sh'ux)

(387,41 l)
3E7,366

(45)

36,299,427
2,403,8'74

3E,460,2E5
233,Ot6

2016

sh'000

(37 r ,054)
3E9,548
(9,247)

9,24',1

35,712,257
2,349,758

37,619.e74
'442,W1

3E,693,301 3E,062,015

The trof.tuwings arc repayuble as lbllows:

On dcmand or within I year
Afer I par

?otal borrowlngs 38,693,30t 38,062,0t5

The company, has defaulted on loiru rcpaynlents and the e ntire loun urtrount is due tbr settlcrueur
ondemurd.
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2t

to out grtJwers

penalties

puyablcs

709,319
249,331

1,8E2,824
Et6,603
9t93m
779,t24

91,612
'42,434,

(44.909)

E9, I 37

456,068
33 t,E85

I,39E,466
E20,2.t6
451,726
433,928

COMPANY LIMITED

THE FrNAL{CIAL STATEMENTS, (CONTTNUED)

(Cutinued)

Muvemgnt ln,luns
.l'.,' ., ', '

At bcginning of )car
Accrucdintciest
lntcftstrepid
Foreign exchange elift'ercnce

loans rcceived
Loanircpid

20t7
sh'000

38,062,016
589,622

(E,362)

56,62

12,54/.,115
26;149,166

3E,693,30t

20t'l
%

53
t0.9

20t7
sh'ux)

20t6
sh:000

36,955,390
EE0.745

10,5y,257
27,527,738

, : .:

3E,062,015

=i====ii

2Arc
%

5.3
t0.9

20t6
sh'ux)

(6,637)

52,54r'
200,ux)
(26,66.3)

3t,693,30t 38,062,0t5At:ad qf year

This ic mudc upof:
Principcl
Acenred itrtd'rcst

lntcrr!ilrstel

The etT*tive intercst rutes on tlre hrtowingsduring
the lrar werc:

The filot irxral Tr€as ury
Agrip.ultgp and Ftxxl Authority

Detilbof sccuritles lbr borruwlnp

PAYABLES

pbyabldi

The lmns fronr The Nutional 'Ireastry ard thc Agriculture ard FouJ Authority arc unsecurcd.
, .i,

These loans werc advanced in trancttes orr diverse dates in the 1980's aml have been long
ourtardinB, The comparry has tief'aultetl on rcpoyment of boih pincipal untl intercst in ihe past.

Dcvelofmelu;Levy

FOR STAFF LEAVE PAY

the beginnhig of itrc 5rcar
fortlr yedr '

in the year

5,396,524 3,892,289

62,746
42,4y

( 13,568)

9 t,6 t2

22

the endof the par

45



J



r_-l

il
l

it

ll

ll
l

I

ll

1l
ll

lr
1i
I

NZOIA

NOTES

23

24

Lr

l

l

il

ii
il,l

rl

ii
ir
i_l

l1

)

i'i
l

ill

t'l
i-l

il
I

)iil

:. 997,555 930,204

Cepitol'coinrnitmenl$ relate prinrarily to expenditurc on f'uctory i nrpruvenrrnt. The conrpoiry iirtends to
commifinent$ through urternally generaled tund$ url(l loan s.

qOMPANY LIMITED

TI{E FIN-ANCIAL STATEMENTS (CONTTN UED)

at year-end for which rro pruvision has
madi in thcse firlafuial statenlents:

and contructed fof
but no! contr&ted tbr

ro fnrsrAieMENr oFCAsH Flows
Reconciliation 0f loss before taxation to cash generuted
frcm operations

Loss beforc texatlon

Atljatstncwi: ;
Finunce irrcomt (nae 5(a))
Finance tusts (rrr*e 5(b)
Fair valc gain on investnrent propeny
Depreciation (note 9)
Aportisuion (note I0)
Loss on disposai of property, plant and equiprrrrrt
Forcigd. ciihurige differerrces
Fair ialrr lpod(ggin) on biokrgical assets (nde l3)

Cash uscd in ogrations before working capitalchanges
Movemenls.in:'
Oritgrowers balances'
lnventories

frude and other rcceivables
Stuff pruvident fund
Defined benefit obligltion (note 24@)
Trude qnd other payables
Pruvision for staffieave pry

Cash gerrrated frum operations

Analysis of the balarrces of crsh uld cash equivalents:

Crsh and bank buiarrces

Short term deposlts (note I 5)

Analysis of non- sbih transacti<rns:

Change in dct'lned bnefit obligation
Crcdir in aher qgmprchensive income

Amount included inthe st&tenleut of cash flows (note 24(a))

LIABILITIES

cl'aims'

20t7
sh'0(x)

366,933
630,622

20t7
Shs'UX)

(E,950)

589,672
(20,uxj)
688,e34

4,019
4,924

53,929
22fi.235

10t,6
sh'000

149,812
7E0,392

, 2016
Shs'0U)

( r0,46r )
EE4,OEI

(230,Uru)
742,945

574

52,543
(67,3:82')

60,285
298,345
(23,977)

t4t,749)
184

t,264,3e4
28,867

n6,239
19,231

(23,E64)

23,680

(lM)

8 t,E00
19,(X5

(2,781,E20) (2,541,686)

(1,245,201) (1,169,386)

(3,?35;
42,5W
2,453

(79,6t5)
.9,202

I,504,235
\2,475)

23M
90,047

227,366 416,963

y2,4ll t35,470

2,520
6,772

e292

81,E00
2,450

25

of crcillt
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NZOIA SUCAR COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

26 RELATED PARTY BALANCES AND'TRANSAC'IIONS

4) Key ntauagernent compensatiou

Tlre renrunerutiorr lbr key rnanugcrncnt during
the year was as followsr

Salaries and other bcnefits

b) Direcloru'remuneratiou

Other enrolunrerrts
Directors' exllenses

2tJt7
Shs'000

5 t,183

1,445

39.n04

2t)t6
Shs'000

50,747

6,67'7

38,97 r

27 RISKMANAGEMEN'I'POLICIBS

0vtrview
'l'he Conrpany's activities cxposc it tu a varicty of t'irurnciul risks, irrcluding crcdit risk, lbreign cun'ency
exchattgc rates.and itrterest rates. 'l'lle Contparty's overall risk rrrlrrugenrent pl'()griunnre l'rxuscs orr the
unpredictability of financial nrarkets urrd secks to nrinimise potcnti:rl adverse efll'cts uu its l'irranciul
perfbrrnance. Financiul risk nranagetncnt is carricd out by senior nlauagenlcnt under the supervisirxt ol'the
Board of Directors. Mauagenrcnt in corrjunction with various cornruittecs then identifies, cvuluutes aud
addresses risks accordirtgly. Manugenleut idcntify, evaluate urrtl hedge l'irrarrcial risks us appropriate.'l'he
Board guidance on the ovcrall risk llranagenrcnt, as well as policies covering spcil'ic areus such as toreigrr
exchurtge risk, interest rate risk, crctlit risk, use of rron-derivative fiuancial instrunrerrts and investing cxcess
liquidity.

il'he Conrpany has exposure to the lbllowing risks tlue to its use ul'fiuuncial instrunrclrts:

. Cretlit risk
o Market risk
r Liquidity risk

The conrpany does ttot euter irtto or tnrdc in firrlncitl instrunlents, inclurlirrg dcrivutivc' linarrciul irrstruurc,rrts,
for either hedging or speculative purp()scs.

Crcdit risk rnanagement

Credit risk refers to the risk tlrat a courrter l)lrrty will dclault orr its currtructull obligirtiorrs rcsultiug in
tinurrciul loss to thc collpuny. 'l'lre corrtputry hls adopted a policy ol'rxtly dellirrg witlr creditworthy
counterpanics und obtaining sufl'icierrt collateral, where appropliate, as a nleans of rrritigating tlrc risk of
financial loss liont detaults. The conrparry is exposed t<l tlris risk in severul ureas irrcludirrg tlude and other
receivables and cash and cash equivirlertts. I-lowcvcr, the conrparry's crr:dit risk is concerrtrated rnairrly irr
advances issued tq farttters in the lbrrrr of furruirrg inputs and in trade receivubles irr the torrn ol'sugar
debtors. 'fhe corttpany gives advarrces to larrrrers in the fbrru of tarrning irrprits to lircilitate sugarcanc cr()p
establishrnent arrd to improve the productivity ol thc growing crop. Advarrccs to tlrrrrcrs are eventuully
deducted tiom the value of tlte cane dclivered u1ruu harvestirrg. 'l'he kcy risk is therclbre that tlle yield li'orn
the crop will not be sufficient to cover tlre advanced credit.

'l'he cornpany counters this risk by placing significunt enrphasis olr the vetting and selectiorr of tarrrrers.'l'his
is done with the aid of comprehcrrsive urrd dtrunrerrted criteriu which includes a rcview of lirrrners' payntent
lristories.'l'he conrpany also nrouitors butlgetetl sales outputs arrd expcctctl tirctory cruslrirrg capucity urrd ulstr
forecasts of expected ertvironnrerrtal conditions to aid it in butlgetirrg filr thcse advances. llowevcr tlre
existence of favourable weuther conditiorrs will alwuys rcrnairr outsidc tlre corrtrol of tlre corupuny. Political
upheavals artd general irrrrest also pose a risk to thc conlpally usually rcsulting in tlre lrurrring ol'irrrrrruturc.
catte. Burttittg of immature carte reduces thc qullity irnd tlre quarrtity ol'tlre yieltl trurrr suclr curre irr udditiorr
to raising production costs and wastc. While an elcrnerrt of tlris risk is outsidc the ct.rrrrparry's cr.rrrtrol, i[ lrus

however sought to nritigute this risk by enharrcirrg security in its rruclcus cstatcs. 'l'hc conrpany does not
purchase burnt canc l'rotu larttters irr order to discouruge irrcsptrrrsiblc trurnirrg ol'inrruuture cirne by farnrers
in oldcr to lcadily obtairr quick cush.
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NZOIA SUCAR COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

27 RISKMANAGIIMEN'I'POLlClllS(Continued)

Credit risk nrauugernent (Continued)

The bulk of the contpany's rcvcnuc relates to sugar sales.'l'hc corupatry hus a docurrrcntcd clcdit policy
wltose tnattagentent and irttplerrterrtutit-rn is overseen by u Credit ('orrrrrrittce. 'lhc'Coruurittec nlauugcs
limits und controls concentlations ol credir risk wherever tlrey ure iderrtil'ied. It structurcs thc levels ol
credit risk it undertakes by placing lirrrits orr thc anrourrt ol'risk acccptublc iu rclatiorr to a debtor or
categoriesaf debtors. Suclt risks ure tttorritorcd on a regulur basis arrd are suhjcct to regular reviews.
Exposure to credit risk is nrauaged tlrrough legtrlur analysis ol thc ability ol credit custolncrs to rneet their
obligatious and by adjusting the linrits uppropriately, The credit risk on trade receivublcs is lirrthcr
rnitiguted by requiring ntost credit custonrers to provide guarantecs issuetl by rc.putable banks
reconrnrcrrtled by the conrparry.

In ntensuring credit risk relatitrg to trude receivatrles, tlre corrrpauy therclirrc rcl'lects tlrree conrlloneuts:
The iprobability of default' by rlte cusrotttcr or countcrl)lrty urr irs corrtructual otrligatiorrs; cr.ln'cnt
exlrcsures to the counterpart and its likely future develol)rrcut, li'orrr wlriclr tlre conlput]y dclive tlte
'exlxlsure at default; and tlrc likely recovery riltio on tlrt'tleluultcd obligations. With regtld to irrrpairnrent
of r-rtrtstantlittg receivublcs, it is tlre c()nrpuny's policy to asscss/rcview all dcbts ovcr 60 tlays firr'
intpairrttent and tu provide lirl all delrts whcre a tletrtor is decluled bunkrupt or t:rcing t'inarrciirl dil'liculties
ftt sotne cases where un unsectrred custonlcr is irr urrears the whole anror.ult is provided lirr'.

Maximum exrysure to credit risk beJbre colluleral held or othcr credit enhancentents

The nraxintunl exposure to cretlit risk represents a worst cuse scerrurio ol'credit lisk exprsure to the
conlpalty at the end of the reponing period, witltout taking accourrt ol'auy collaterill held or other credit
enhancenrettts attached. For reported lirtanciul assets, tllis exposure is bascd on rret cirrryiug unlounts as

reported ir) the statement of l'inurrciul prsitiorr.

Collaterul

'l'he collateral held tbr sugur det)tors irrcludc gunriultees liom reputable trarrks rccorrurrendc,d by tlte
conlpauy. 'l'hc credit risk on liquid lirrrds is lrrnited lrcause tlre countr.'rpurties lre corrrrrrelcial biurks witlr
high credit-ratings assigrrc'd by interrratiorrul clcdit-rltirrg ugcrrcics. No collutcral is lrcltl lur advances to
farmers.

l'he crcdit risk exposures are classil'icd irr tlrree ciltcgoril's

Neither past due nor impuired

Thc corrrpany classitics financiirl uss!'ts urrdcr tlris category for tlrose e),lrusures tlllt ilre up to darc irnd in
I ine with contractuul agreenrents.

Past due bul ,rot impaired

These relate t<l linancial assets that have passed the contractual puyruent priod but are exllccte,J to be
rec<-rvirerl witltin rcasonablc tirnelilrcs.'Iltese assets are not'inlpuiled and corrtinue to be recoverctl with the
active irtvolvement of nrallagcnlcnt. l'he colluteral held fbr sugar debtors irr this category inclutlcs
guarantces tiom reputable barrks reconrrrrended by the corrrparry.

lmpaired

Impaired financiul usscts are thosc lirr wlriclr tlrc'conlpany dcterrrrines tlrut it is probuhle thut it will be
unable to collect all paynlcnts due uccortlirrg to thc cL,utractuul tcrrns ot'the agrecrrrctrt(s). No collatcral is

held with resficct to tlr debt, or the collaterll dtrsrr't sulTiciently c()ver thc exJx)sure.
On an ongoirtg basis, a credit evaluatiort is pcrlbrrued r-rn tlre f inarrciul corrdition ol'ue courrts lecr,ivable.
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SOI\4PANY LIMITED

Tue FrNaNcr.AL STATEMENTS (CoNTTNUED)

MANAGEMENT FOUCIES (Contirrrrd)

ds[, 6aoagement (Contilued)

ofcicdil rish exposurc

emount that best rcprcsents the conrpany's nraximunr exgrsurc to crcdit risk at the reponing date is
up as,fdllows:

June 2017

rece.ivables

from outgrcwcrs
termdeposits
bakinces

Jryr2lff{ 
,

receivables

balances

Neither past drc
rror impaircd

Shs'000

90,u'l
2,364

25,E95

Past due but
not impaired

Shs'fiI)

l,400
23,n5

7,6r0
19,380

lmprircd
Shs'fi)O

24,9t7
359,274

25,171
363,EUE

Total
Shs'()(X)

26,317

3E2,390
90,u7
2,364

58,676
3E3, I E8

19,231
1t6,239

\ 92,41I 24,515 384,19t 50l,ll7

19,231

I 16,239

t 6 t,365 26,9q) 38E,979 577,334

rlsk mrnqgencnt

risk is the risk'arising f'runr changes in nrarket prices, such as intercst rutc uld tbreign cxchiurge
which will affect the cornpany's income or the vulue of its holding of financial instrurrrents.'llrc

trf merlcet risk management is to manage und contnrl nrarket risk exposures within acceptable
while optimising the return. Overall rcspnsibility fbr nnnaging market risk rests with tlrc

's management undcr the supervision of the Board of Directors.

lnterest rate rlsi

lntercst ruie risk arises pririrarily t'rom borrowings, tixerl and colluterui deposits, caslr urrcl cush
equivalcnts. Thc company's nruuagemeit monitors the scnsitivity of rcplrted interest nrte nrovenrnts
of ? nldrthly bqsis by assessing tho expected c'hanges in the dill'erenr gxttblios.

At 3Orurr 201'7, an increase/decrease of 3 percentage plints on intercst rutes would havc rcsulted in a
decreusclirrcrease in prc-tux profit of Shs 17,6E8,U[ (2016 - Shs 26,522,00).

Currumry tlsk

The coirqxrny utd€rtakes certuin trsnsuctiorrs denonrinttetl in tbreign curfcncies, nruinly the US dollar
E ld the Euro: this results in exprsures to cxchangc rate f'lu(:tuatiorls. Theconrgany however dld ru
have baluncesdehomirrated in lbreign cunency &s ut ye&r end,
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COMpENy LIMITED

TI{E FINANCTAL STATEME}.rTS (CONTTNUED)

MANAOEMENT POLICIES (Contirruetl)

rlsk mrnagemcnt

is the risk that the cornpany will encou.nter diltlculties in nreeting its finuncial conrnritnrents t'rom its

of the compalry's short, nr9diunt and long-terrrr tirnding anrl liquidity lnunagcntcnt
compony maruges liquidity risk by nruintaining udequate reserves, banking tucilities

resgrv€ bpnowing facillties, by corttinuously rnonitorirrg tbrecast arrd sctual cash t'lows and ruutching
iruturity prut'iles of tinatrciul ussets urul liubilities. ln additiorr, all rnirjor cupitul irrveslrrrerrts ure funded

a niixturc of equity and ,long renn debt.

table auulyses the conrpany's renuining contractual rnaturity tbr its ntlr-derivative tinancial
agreed rtpayment pcricxls.

liabilities based on the
both interest and principal

30 June 2017

payables

tooutgmwcls,.

30 June 2016

payables

to outgKrwels ,

lCr

| -6
montlts

Shs'Q00

709,3 l9
249,35t

456,068

381.885

6- t2
Months
Shs'Ofi)

Above

! Yeer
shr'ffiO

Tqtal
Shs'000

3E,693,301

709,3 l9
249,351

38,062,015

456,068

3E,1,885

3E,460,285 233,016

3't,619,974 M2,Ut

95E,670 3E,460,285 233,01b 39,651,97 t

837,953 3"1,6t9,974 442,Ut 38,Ee9,e68

vulut of finalchlassets and liubillties

Financial iristrunrenu meusured ut lair valuc

IFRS 7 ppecifies u hierarchy of valuatioh techniques based on whether rhe inputs to those vutuation
techni$rs are observable or unobservuble. Observuble irrputs rellect nrqrket dutil obtuirred front
irxlepcndcnt sources; unobservable inputs rctlect the conrpany's nrarket assunrptions. These two types
of inputs have crcatcd the followirrg ftrir value hierurchy:

r l-evel I - Quotqd priccs (unadjusted) in trctive rnarkets tbr identicul assets or liabilitie s. This level
' includes listed equity securities antl debt instrunrents on exchanges.

Lcvel 2 - lnputs other than quoted prices included within Level I that are observuble t'or the a.scet

or liability, either directly (that is, as prices) or indirectly (that is, derived t'rom prices),
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T}IE FN.IANCLAL STATE[,8I.}ITS (CONTINUED)
SilflflB[l** $rhsr''<'3s ' 'MANAOEIiIENT PC,IICIES (Contiriried)

COMPANYLIMITED

At 30 Juinc 2017

Non- flnrnchl rrrets
Prupeny;plart and equipment
Bir*qical aoscrs

Idvestnbrit propeny
, ,1. ;

At 30JllilG 2QT6

Non. flrunclat asstts
Fropqrtyl plant and equipment
Biblugical arrets '

lhvestment property

1kt ma+So grent (Conrln ued)

vdue of,nmirclah*sets snd tlsbltif lds (Contlnued)

Findncibl[iistiurirtntsmeasurcduttairvalUe(C.ontinued)

. Irvei 3 * Iiipuu for tlrc asset or liability that are uot based orr obliervablc rrrarket rJuta
(unobscrvable inputs). This level irrcludes equity investnreuts lrxl rhbt instrumirts with
signiticant unobservuble conr6)rleuas. Xhis hierurchy re quire s the use of obServable ururket duta
whert aviritable. Thb conlpairy considers rclevunt und observuble market prices in its valuations
wherc posgibfq.

Tbe tbllo*ing tubE-ihows art aualysis of tiuiurcial and non- tiniurial instrunrnts rcc'ordetl at tair value
py level ofthe taii valrr hierarchy:

Lcvbl I
sh'ux,

holders, compris
views the fupiul

Level 2
sh,0t 0

12,069,771
342,720
2s0;000

!----

r2,EEE.397
470,207
230,UX)

Totul
Sh'000

t2,069,771
34\720
250,000

12,88E,397
470,20-l
230,(n0

Level 3
sh'uro

c)

Tfiere,wcre no tronsfen betwceu lcvcls t, 2 ard 3 during the year

Financial instrurnents not nreusured at tuif vulrfft

Disclosures of fair value s of tinanciai instruntnts not nreasured at tair valrc huve not txen nrade
beca0se the flirarrcial carrying anrour{s ue a rcasonable approximution of their t'uir vulues.

MANACEMENT

gorrlprnf $ objeq{veq when manqging capital are:

To.matchthe:profile of its assets and liubilitbs; taking Bccount of the risks inherent in the business;

To nrairuain finucialstrcngtfr to suppnbusiucss growth; und

To safggunrd thc compony's ubility ta. contirue as a going concem sq that it can coruinue to provide
adequate retums to its shareholders arxl valw to all other stakcholders.

cupital .st4n!,rrc of the c,onrpany consists of dgbt,, which iqcludes the bonowhrgs. less qush and cash
andcquity attributable to equity

a

a

ing issucd caprital. rcvaluation surplus and
structurc on u rcgular busis. As pan of thiselirninSsr Thc Brxrrd, of Directors re

the butrd considerr the cost of capital'and tlre risks ass<lrciatetl with errch class of capital. Bused on
view, the compst1y analyses and asse$sel the geriing ratio to determinc thc appruprilte levels.'l'his
is calcularcd as nct deh divided by equity. Net debt is culculuted as tolut bomrwings less cash and
cquivalents.'

the
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UGAR COMPANY LlMrfED

HE FlN4rtglAL STA'|EMENTS (CON'frNUED)

API'fAL MANAOEMEN'l' (Cuilt i ilur.(l )

liuve bcin rto rnuicriul clurrigc's irr lltc cunrpurry's iirurrugcrrrcrrt ulcapitirl tlulirrg tlrc yr".iu'

20t7

Slrs'U)U

20 t6
(rcstillcd)
'Slrs'UOU

yeul crrd wls as lulluws:

(41,U60,?tl5) \31,'153,5"17)

Bun'owirrgs(r1ote201,
Shorr tqrnr deposits (rrote l5)
Cash urtd buuk bllunscs

3E,(r9J.lU I

90,047

2,364

38,U62,01 5

( t9,231)
( I t6,239)

Net dibr 3n,71r5.712 37,t)26,544

Ovsr IUU% Ovcl IUU%

PITIOR. YEAR ADJ US'I'MEN1'S

i). l'hecnurpurryhusudopterlthevuluiltiorrul iIvcstmentprofxrtyLR4SsTt64lKilcleshwuusuf30June
2016.

il) /AJ l6Jtrgperty., plutrt uu! etiuiltluettt: lleurcr Plurt''

As r tcsult ut' tltc httrurtthttcrris tq IAS I (r l'ru1rr'rty, lrlurrt & lirprilrr rrcrrt ar rd-lAS 4 I Agliculrulrj, thc
eurirpuriyhul'rcvisetl its u(cuulitiuB lrulicy with rcsl)!'!'t lu rlrc tlcrrtrrnrrt'ul'earrc luurs,'l'lr
ruttrelrttrttehBdel'ilte u lrtirlrr Plutt lrtr,l rrtguirc Iriulrrgieirl usss'ts tlrlt rrrccl tlrc rlclirritiuir ul'l bcitrtr
lrlilut to be'uccouiucd tbr'us lrol^*rty, ltlurtt itrrtl crluiprrrr'rrt. l3curcr plurrts ulc ur!'usurrd trsirrg cirhcr tlre
cost nludcl gr.tlr rcvuluutiurt trrudcl iurr.l rrut irt lhir vulue us llrcviortsiy lrL'lsurc(|.
Cutti nxrts nrcct'the iJeiinitiurr ul'ir bcurcr pllrrt ilnd has hutl tlrc Ibllowirrg irrrpuct urr tJrc eorrrplrry:

a ' Cutte roots ure tto lortger scPurutrly disclused on the stutr-'nrcrrt ol't'irrlrre iirl llusitiurr, r.rtllct lli$' ' bcett irtclutltd As u separute cirtegul'y witlrirr tlrr,' l)rul)cl'ty, plurrt arir,t crluil)ntrjnt nr)r!.

? Cune roots ure ittclsurr.'d usirrg tlrr.'cust nr(rd!'l urrd rrtrt itt lirir vultrc, witlr tlr('dc'l'irritiurr ul rcl.rlarrt
costs uligned,to thut ut' the rrquircrrrcrrts uf IAS I0

r 'l'ltg gtxt of replurrting tields is tttr luttgc'r rceogrtiscd irr 1l'ul'it ur lrrss, lruwcvr'r is cuPitlliscr.l.to
plup€ny, plartt'tuttl crFri Prtter rt.

As g result, irt cortrpilirtg tlre l'inurre iul itrtirrrrurtiurr irrcludcr,l lrr.rrin. tlrr lbllu*irrg ttljusttrrcrrts wer.e
nriitle to tlre fiiriurciul strtenrcrlts lol tlre ycur crrdcd 30 Junc 2U I6:

u) l{eltutcluutt of uudltetl stutrllleut ul'prollt or loss uud utlrcr cunrlrrr.hcnslvc iueuruc

As
p'cv iuusly

lr'pulNd
Slrs'0W

l)r'ior ycirr
urljuslilrcrlt

Slrs'OUt) N(,,tcs

l(estltr,'tl
Shs'fiI)

l'r{ tfi(yeur cudrd 30 Junc 2Ul6

Flil vulue guirr ort biulugicirl asscts

Drprcciuliprr on Plolrt, prulxtty urtd
cquiplnrnt
Fuir vitlirc glirr on irrvcstnrcrrt lrrulrcny
Cost ol'sules,
Del'en'er,l trxutiorr r;lrarge

. t 35,542

('t31,312)

(1,9uE.E34)

\312,9'.1t))

(6E, r60) (i) $'1,3E2

(5,573)

230,ouu
te2,773

(36 r .99r{)

1142,945)
23u,u)0

(3,710,u6 t)
(674,e77 )

(4,ri2.].Gr.1) (21,9511) ( 6,ti15,601)Etl'ect of rcstlue nlcl rts
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NZOIA UCAR COMPANY LIMITED

, ..' " .l lr ',.
THE.FTNANCTAL STATzuENTS (CONTTN U ED)

YEAR ADJUS'l'MEN1'S (Corrtiuucd)
.,..::,,: I

llcstutcttl€trtrrf uutlltcrt slrrstucnt uf prutit on'lrxsuud ulhtlr cuurprclrririivc iurourc
(Cuntlutiett),
'.: ': As Jrreviously Priu; ycur'

1, ,, f,Sffifi "jli::lili Nu,r..s

,t'or the yeurer4led 30 J rrne 20 15

'' Idevultsrtionsuqihrs ' 6,526,169 ( I,3UU,E26) (vi)

. Dct'at'fed to4'otl Evrlurriiurr'sur'lrlus ( I ,957,85 | ) l9U,2.lU (v)

(9 t 0,578)

El'lcct orr revuluatibu surplus 7,571,5t5 (91U,57U) (vi) 6,660,t)3'l

1 Rcsttteuxlt rrf rudltcd stuteul(.ut ut'tinnuciul positiuu

Ac ut 30 Juue.2016
Pr'ior yeur

udjuslutcrrt
Slis'fiiU

Rcstute(l
Shs'U00

s;,22s,343

t l,SOZ,Oort

:tstets

,llyestirrcrrt property

Ctirrcut Assirii:". : .' ..-

tliulugicl! agsctr 
,

1

El'l'ect.of reststeurcrlt
! .. ,;,:.

,1. :f' "1.
A* ut 30 Juur.2tllt

ArsEtr

Prytxcy,.Plunt ltrl cr;uipr r r.'rit

LluLrllltles .

Ell'cct urt reva luation surpl us

t42,748 424,20t

( t1,95tt)

(i) 566,956

As
previuusly

rqrorr*l
shi'ux)

,zuu
,459

r2,6E5
327

22,2et
(3?7,45e)

230,m0

Prior yr,'lr
udjuJtrl.lfllt

Slrs'000

(ii,;
(i)

( iii)

Nutcs Rgsurcr,l
Shs'0(X)

t2,7uE,q79

230.000

l(cstated
Slrs'iljO

Nrnr crti'itut' liuiltlttes
' .t,

Dctirretl inconrc tflxiltiilr I iubi I ity 13,3E'l ,72t) (36 t ,99E) (v) (3,749,71e)

, |,

:lr al:1

l

As
prcviuusly

rcported

Slts'000
Nutcj

14,206,33 t ( r,lu0,rr26) (vii) 12,905,505

(3,464,990) 390,24tt (v) (3,074,742)

(e r0,578) (vi)

.. ltclutc$ to tlr.efllct r-rrr biglugicrl ilsscts oll rce lirssil'icutiUll (,1' tlrL' ciurr,' trcil'cr l)luut [u l'lullr,
pfgprti dnd erpriprucut irr the statcnrcnl uf pltrfit or lurs urrd ulhcl currrll'c.lurrsive iircur{rc lru.l

: tlre staten4pt ot' t'inurrcill 1>ositir.rrr (Note l3)
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(iit

(iii)

(iv)

(v)

(v i)

(vii)

.L
'I

:" ;:: ,,' ."1

AR @MPANY LIMITED

THE FINAI,ICIAL STATEMENTS (CONTIN UED)
'i.l ,.. .'..r

29 Y EAR ADJUSTMEN'|S (Corrt itrucd)

Relutcs tu lhe ctlect utr Plurrt, lx'()lxrly urtd equiprrrr'rrt orr tcclirssil'icirtiurr trl' tlre curre bearer'
pluut t'runt,biologicul lsscts irt,lhs stutettrcrrt uf plul'it ut'loss utrd utlrcr eurtrPrclrcrrsive irrctrnrc
urd tlr $.tiltcnlellt ol' lirrurrciitl pusitiurr (Notc 9)
Itelute! to:tlr efleci on irrvdstrrrrrl pl'openy orr tlre r'ccugrririurr ul'tlre utljusted r-*vuluctl
tnidutfis in the slalenreut ul'firriirrcill pusitiurr (Notc l7)
Itclates to udusttttertt to rccugnisc cxl)€usl's cupituliscd us pul't ol triukrgieul usscts additiurs
uud write-back of thc value ol'ltirrvcstid ciulc lt'urtr tlrc ctrrrtpiury's rrur;lcus rsta(c,
Itelutes to tlrc ct't'Rut urr t|,"t!rrcrl tiltt on tltc rccogrritiorr ol' iil,,ljlstctl lcvulu(d iurruurrts irr tlrr,.

stutetlrctlt of plofit or luss uttd r,rtlrcr cutttlxrltcrrsivc irrcurrrr.' urrd tlrr stutcurr.ut ul' l'irrairciirl
position (Notc I8)
llelutcs to tlrc ctlcet orr rcvaluutiurr surl.rlus urr thc rr'cugrritiuu ul'tlre ltljrrstr'tl rcvlluu.d utuorulls
irt thc stutement ol' prol'it. or luss r:rrtl otllL't L'oull)lelrcrrsive irrcorrrr,
Relups to.jllr el'lir;t un l)ruix'Ily, pliurt und ecluillrrrcrrt urr ilre lcuugrritiurr of' rhc adjustcd
rcvulued lrlrcunls in tlrc stutcrrrrrt ul l'itrurrcial Jxrsititrrr (Notc 9)

TION

'lte corttparty is dqrniciled urid irrcolptllltetl irr Kcrryu ulldcr tllc Kcrryurr ()orrrJrarries Ae t

Y

'lrcse.firtuuciul $tr(emcnts aic Plr'puled irr thuusurrds of Kertyu Slrillirrgs (Slis '0OU), tlrc. curuPirrry's
iorrirl cuirerri. , i
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Gross
Other
Market
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UGAR COMPANY LIMII'ED

STATEMENT OF PROFI'I' OR I.OSS
YEAR ENDED 30 JUNE 20I7

guirr/( loss) ott biologir,:ul usscts

IIlrJ()luc

ll8 ilrcorlre
rncl r,listribtitiph qosts

vc cxlxllscs Aplxrrdir Il
llc

tttxatr()ll

ycilr'

2Ut1
Slrs'fl)U

4,356,7E6

1224,2J5)

4,132,551
(3,9U5,252)

227,29r)

. 6E,l12
(32,5 l4)

(2,4(x1,11.+4)

E,95U
(58e,622)

(2,78 r,UzU)
( r3E,24r')

t?,92U,tj(ru )

APPIINDIX I

2Ul6
Shs'Ofi)

4,232,484
61,3i2

4,299,E66

t-],7 I 6,061.r

5E3,EU5

2E5,669
(25,203t

\2,5i2,33',1)
lu,46 t

(6E4,08 r)

(2,541 ,686)
t675;127 )

13,217,413)
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NZOIA S

DETAI

ADMIN

Stul'f custs
OrJ tL'f

tntl
Corporate
Deprcciut
Msdicirl
'l'rirvelling
Security
Publicirt
Directors'
Arriurtisat
llelruirs uutl
Ilerrt urrrj

!rsurutrce.
Cure sat'cty
Bunk cl
C0nu1!cted
Teleplrones
Autlit l'ees

Statiurrery
Butl und
lllvetltu'),
Dorrations
F'ucl urd
Motor
Loss ort
Foreigrt
'l'ax

APPENDIX II
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