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CONS'tITT'ENCY
lleports and Financial Statements

{

; lre C onstituencies Development FuId (CDF) waq estgblished under the Constituencies Developmeot Fund (CDF) Act, 2013, afnended in 2007
rrrd repealed by the CDF Act of2013.In 2015, the CDF Act of2013 was declared rmconstitutional arid a riew Act was enactef io 2bt5, beirg
lre NarioDal Govemment Constitueacies Dweloflm@nt Fund Act, 2015. The NatioDal Govemment CoDstituencies Developdea Fund (NC-
.'Df) is Lrnder the Ministry ofDevolution aod Plaonilrg. The obje*ive of the Fund is to provide mecbanisus fui supplememing implemeontion
)[the National Covemment developmentAgenda at tfle constituency level.

i

lior the ended June 30,2017

KF],Y CONS fl TUENCY II\T'ORMA

(a) Background informstion

(b) Key Management

The Ivlandera East National
ku') organs:

i, National Government
ii. NationalGovernment

Designation
Accounting Officer
A.I.E holder
Accountant

MANAGEMENT

I. Jattani

Govemment Constitugqcy Development Fund OIGCDF) day{o-day mg.nagep-Snt is under the followingI i 
:-!a.*r

Fund Board (NGCDFB) i

Fund Committee (NGCDFC)

(c) FiduciarT Management

The key management personnel who held omce duringthe financial year ended 3d June 2017 andwho had direct
responsibility were:

ameNo.
I

)

Kusumu
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((d) Fiduciary

ofNGCDF Board provide overall fiduciary oversight on the activrtiesThe reports and recommendation ofARMC when theNDEVELOPMENT FUND Commitee for actionnnt require policy guidance are forwarded by the to the Cabinet Secretary and National Assembly Select Committee.

adopted by
(NGCDFC)

(e) I1CANDERA EASTNGCDF EeadQuarters
NCCDF Office Building. :r

P.O Bo 197-70300
MANDERA.
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Iteports and Financial Statements
F'or the ended June 2017

{$ MA}IDERA EASTNGCDF Contacts

Ielephone : (25 4) 07 29 466330
E-mai l : mande raeast@ngcdf. go. ke

@) MeNDERA EASTNGCDF Bantcers

l. Equity Bank
Mandera

(h) Independent Auditors

-{uditor General
Oflice of the Auditor General

Alniversary Towers, University Way
2.O. Box 30084
,fcP 00100
Nairobi, Kenya

(ii Principal Legal Adviser

'[he Attorney General
litate Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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,\ATIONAL GO\TER]YMENT CONSTTTUENCY DEVI,LOPMI,NT { UFTD - TMANud,RA ,,AS1
t]ONSTITIIENCY
lleports and Financial Statements
F or the ended June 2011

1i" F'tIND

\ire the NGCDF-Mandera East are iery happy to b€ pafi ofthe large NGCDF family estaEished uuder tlte National Govemment

,.:onstinEocies Development FundAct2015 and rEgrrlbtiotr 2016. Duing the Finsncial Year 20152016 1rye rcceivedKlh. fo736P,5r&60 of

wlnchY'{Jh.1gJ22{75.15 was a balance oflast finaldihl year 2015/2016 The total aEount available for the'year was K!hr.127,IPrr$-rs. the

rot3l expenditure was Kshs, I 16;414;556.83 which reflects the budgetutilizatior of 69%, ilhe corstituency hai,e since received iCpZ" all tt e

nllocation for the fnarloial year. We ar€ yet to receive f{.rhr.t0p48p?5.12 have Dade the rcquisition ltrorawer projeots vorthy

l&h!.8,000,000 was reallocated dudry the fintucial yEar The Foject r€allocated uas for the school ,bus for harei secondary school ryhere rhe

ddiflistration rcquested for electrifcation instead of4 pchool bus.The electification ofthe s€hool cost fuh,2000,000 whib the oiho renraining

flmds u/as rcallocated to cat€r for road gmvelling bet\ 1Eieu-d6fusdli{Bddalalio road at accost of ksb, 6000,000. - f. r 'ji:r.

'ffi. ll{B#' l:hm*
t he IPSAS for the coustitueflcy this year delayEd so drrch in the Feparation duE to poor record keeping by the treasury \aliere bdnk

reconciliatiors arc not done on time and many a tides]thd fimd m'Irager is being left in followhg drem 14r even for a very long titue and

sometimes with a lot of difficulties

\rte lool< better perforrnance in the firture.

LFORWANP BY THE CHAIRMAN NATIONAL GOVER}IMENT CONSTTXUENCY DE\rELOPN4ENT

Sign.
NGCDFC
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r ended June 30,2017 \

,+ution 8 I ( I ) of the Public Finance Management Ao! 2012 rcquires that, at the etrd of each finaocial yeal, the accountidg offtcel for a
]Lationai Go;mlient ConstitrEncy Development:Fiun{ shatl prepare finaocial statemeob in respect of]hatNational GoverEDeqt CoDstituency

,,t.vetof,orent Fuod Section 8l (3) requires the flnarrcial statements so prepaEd to,bB in a fonn that complies with relevant accountjng

;iandads as prescribed the Public Seclor Accounting Staodards Board of Keoya Aom time to time.

i I,r .tux omting Officer in charge oftheMandera East National GoveEuEerrt CoDstituercy DevelopneDr Fund is resporuible for the preparation

,,it presentatiJn of the lvland; East National Govemment ConsitueDcy Developoent Fund's filancial state$-ents, \trttich giv.e a tnre.and fair

, l.w of Lhe srate of affairs of the tdandem Egst Nationdl Governmeut Corstituericy Deielopment Fund ftr and ss at the end oftlie Enaniial year

. rriod) ended on June 30. 2017. This r€sponsibility includes: @ maintaining adequate financial manalement arangemeuts and ensudng that

l,,ese 
"i,rtinue 

to b€ efective tbroughoui the reportiog period; (ii) maintaioing propu ac.coutiag rccords, which disclose wiir reasonable

r,rclllncy at any time the fimncial positiou of the NGCDF; (iii) designing, implementing aud Drrintljning intemal cofirols rElevant to the

p.epararion and fiir p.Esertation ofthe fifianciatr_+te.ineNfs, and ensudry that they arE Aee ftbE Eatqial misstatements, ttettrbr aluE to eEor
. &aud; (iv) safeguardLrg the assets of the NGCDF; (v) selecting aD,] . *.

. noptying appffiare aciomting policies; and ("i)'-uti"g 
""d*6;fesiffites 

that are reasonable in the circumstaaces. I I n li

soIi!9

1 ii., T;1'ATEMEI\TT OF NGCDF MANAGEI\(EN'T RBSPONSIBILITIES

:{: n.r:Dounting Omcel in charge ofthe Mandoa East Natiooal Govemment Constituency Development Frnd confilms tbat the Mandera Easl

'irirlorr.l Govemhenl Coostituency Development Frmd has complied fi:lly with applicable Govemment Regulations and the teqrns of extemal
, utiur.:irrg covenants (where applicable), atrd that lhe Mandem East National Govelunelt ConstituenoJ Developmelrt Frmd's ftDds Fc€ived
:Liilrig *re year under audit were used for the eligiblerpurposes for which they were intended and were

c

properly accounted for. Furtherthe

ihe adeqwlcy ofthe systems of internal financial

Basis
Standards
financial

during
as at

as well as
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financial

Statements

,r, {iuntir.g ofrrcer confirms that the Mandera East N.atiolal Government constituency Development Fund's

,,..Diired in a form that complies with r"t"r*t accoulrting 
"unJu'At 

prescribed by the fubtic Sector Abcgtnting
have been

Standards Boad Keriya.

ipprova}. of the financial statements

r irc Mandera
rtficer orr

T N.G .O,D.F

ffrA.hiAGEFl

irunil BrFfiJ.sJ
.7O3OO, MANDERA

Government Constituency Development financial statements were approved. and signed by Accotrrting

Chairman
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REPUBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

rot express an opinion on the accompanying financial statements. Because of the
cance of the matters described in the Basis for Disclaimer of Opinion section of my
, I have not been able to obtain sufficient appropriate audit evidence to provide a

for an audit opinion on these financial statements.

pts and

OFFICE OF THE AUDITOR-GENERAL
RT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT

STITUENCIES DEVELOPMENT FUND . MANDERA EAST CONSTITUENCY
THE YEAR ENDED 30 JUNE 2017

RE RT ON THE FINANCIAL STATEMENTS

laimer of Opinion

audited the accompanying financial statements of National Government
stituencies Development Fund - Mandera East Constituency set out on pages 8 to
which comprise the statement of financial assets as at 30 June 2017, and the

of receipts and payments, statement of cash flows and statement of

stg
parison of budget and actual amounts for the year then ended, and a summary of
ificant accounting policies and other explanatory information in accordance with the

ons of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
2015

sig

bas

ln

the

ifi

, as required by Article 229(6) of the Constitution, I have not been able to
n sufficient appropriate audit evidence to confirm that public money has been

app ied lawfully and in an effective way

s for Disclaimer of Opinion

1 Un-analysed Receipts and Payments Balances

of the National Government Constituency Development Fund - Mandera East for
ded 30 June, 2017 revealed that balances reflected in the statement of
payments were not supported with detailed schedules or ledgers analyzing

and payments listed below:

the en

of the Auditor-General on the Financial Statements of National Government Constituencies Development
- Mandera East Constituencyfor the year ended 30 June 2017

Note Amount (Kshs)Itr )m
R eceipts

I 107,369,519Tr ansfers from CDF board-AlEs' Received
107,369,519Tr ltal

rymentsP
4 2,902,936c rmpensation of employees
5 4,860,941U se of goods and services
6 53,512,451Tr ansfers to Other Government Units

PromotingAccountability in the Public Sector



o
Other grants and transfers 7 46,507,800
Acquisition of Assets 8 8,630,429
Total 116,414,557

Under the Circumstances, the accuracy, validity and completeness of the balances
amounting to Kshs.107,369,518.6 and Kshs.116,414,556.83 for receipts and payments
respectively reported in the financial statements could not be confirmed as at 30 June
2017.

2. Variance Between Statement of Receipts and Payments and Summary
Statement of Appropriation (Recurrent and Development Combined)

The statement of Receipts and payments reflects an amount of Kshs.107,369,519 as
transfers from the CDF Board. However, the Summary statement of Appropriation
(Recurrent and Development Combined) indicates an amount of Kshs.127,091,994 as
transfers from the CDF Board resulting to unreconciled variance of Kshs.19,722,475.
There was no foot note provided to explain the difference.

Consequently, the accuracy of the actual and budget figures indicated in the financial
statements could not be confirmed.

3. Cash and Cash Equivalents

3.1 Variance Between Cash Book Balance and Statement of Assets balances

The statement of Financial Assets reflects a bank balance of Kshs.8,568,437 as at 30
June, 2017. However, according to the cash book, Board of survey carried out on 1tt
July,2017 and the bank reconciliation statement reflected an amount of Kshs.2,906,201
on the same date. The variance between the balance reported in the financial
statements and balance shown in the cash book, Board of survey and bank
reconciliation statement amounting to Kshs.5,662,236 has not been reconciled or
explained.

ln the Circumstances, the accuracy, validity and completeness of the Bank balances
amounting to Kshs.8,568,437 reported in the statement of assets could not be confirmed
as at 30 June 201 7.

3.2 Bank Reconciliation Statement

A review of the bank reconciliation statement for the month of June 2017 revealed the
following anomalies:

3.2.1 Payments in Cash Book not in Bank Statement (Unrepresented Cheques)

lncluded in the balance of Kshs.9,587,027 in respect of payments in Cash Book not yet
recorded in the Bank Statement (Unrepresented Cheques) are stale cheques amounting
to Kshs.2,769,891. Some of the cheques dating back to 2011 were paid to various
learning institutions being payment of bursaries to needy students and Kenya Revenue

Report ofthe Auclitor-General on the Financial Slatements of National Government Constituencies Development
Fund - Mundera East Constituency./br the year ended 30 June 2017

2
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Authority and continued being shown as unpresented cheques. No explanation was
given why the cash book had not been updated.

g.4.2 Receipts in Bank Statement not Recorded in the Cash Book

The I

in ba
bank reconciliation statement indicated an amount of Kshs.10,016,680 as receipts
nk statement not recorded in the cash book as detailed below:

lded in the Payments in Bank Statement not in Cash Book balance of
1.1,751,912 reflected in the bank reconciliation statement, is an amount of

f.+eA,SZS which are mainly bank charges(198,925), Cheques not deposited

f000) and Cash Book under/over cast (145,000). Some of the bank charges and

Thd nature of the cheques from Egerton totaling to Kshs.61,480 deposited in the bank
and the cause of Cash Book under cast amounting to Kshs.10,000,000 has not been
exglained or rectified.

3.2,13 Receipt in Cash Book not in Bank Statement

An amount of Kshs.4,030,000 was reflected in the Bank reconciliation statement as
receipt in Cash Book not in bank Statement as detailed below:

Date Details Amount (Kshs)

01t09t2015 Cheque Replacement
(2019)

20,000

01t09t2015 Cheque Replacement
(1861)

10,000

30/08/2016 lnward Swift (Direct
Deposit)

4,000,000

Total 4,030,000

No gxplanation was given why the cheques replaced in 2015 had not been reflected in
the bank statement and how the lnward Swift or direct deposit amounting to
Kshf.4,000,000 made in August 2016 has not been reflected in the bank statement for
ten (10) months.

3.2.1 Payment in Bank Statement not in Cash Book

lnclu
Kshs
Kshs
(145

Repofi of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fundl Mandera East Constituencyfor the year ended 30 June 2017lr

I

I

I

Date Details Amount
(Kshs)
41,480( Egerton
20,000( 1t09t2015 Egerton

200I ,.3t02t2016 Unpaid Cheque No.2129
7t08t2016 Cash Book Balance Under Cast 10,000,000

10,061,680Total

t110912015



other transactions dated back to January, 2016 and have not been cleared. lt was
further noted that out of the Kshs198,925 reflected as Bank charges, an amount of
Kshs.96,307 was indicated as previous bank charges. Details of the previous bank
charges and the period they relate to were not stated nor provided for audit scrutiny.

3.3 Outstanding lmprest

The statement of financial assets and Note 11 of the financial statements reflects
outstanding imprest of Kshs.2,109,000 as at 30th June , 2017 held by the Fund Account.
The purpose of the imprest and due date for surrender were not stated. No reason was
given why the imprest remained un-surrendered contrary to the financial regulations.

ln view of the foregoing, the accuracy and completeness of the cash and cash
equivalents balance of Kshs.8,568,437 as at 30 June 2017 could not be ascertained.

4. Transfers to Other Government Units

4.1 lrregular Procurement of Secondary School Projects

Examination of payment vouchers, project files and other records revealed that the
National Government Constituency Development Fund - Mandera East transferred an
amount of Kshs.6,200,000 as grants to various Secondary schools for construction of
class rooms, Staff houses and Laboratory block. lt was however observed that the
tender notices and tender documents submitted by the tenderers did not set the criteria
to be used for the evaluation of tenders. lt was therefore not clear how the tenders were
evaluated. Further, the project files did not contain documents such as tender opening
register, certificate of practical completions, inspection and acceptance committee
reports. There were no contract agreements created and signed between Project
Management Committees and Contractors contrary to the provision of section 135 of the
Public Procurement and Asset Disposal Act 2015. ln addition, the PMCs tender
committee did not sign one or more pages of the Bills of quantities as required by Public
Procurement and Asset Disposal Act, 2015.

ln the Circumstances, the probity and propriety of the expenditure amounting to
Kshs.6,200,000 could not be ascertained as at 30 June 2017.

5. Purchase of Motor Vehicles

lncluded in the balance of Acquisition of Assets under Note 9 to the financial statement
is an expenditure on the following assets;

Assets Procured Amount (Kshs)
Refurbishment of Buildings 1,000,000
Purchase of Vehicles 6,630,429
Purchase of Office furniture and fittings 1 000 000

TOTAL 8,630,429

Report d'the Auditor-General on the Financial Statement.s of National (iovernment Constituencies Development
Fund - Mundera East Constituency.fitr the year ended 30 June 201 7
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H t, examination of payment vouchers, supporting documents and tender
ments in respect of motor vehicle purchase revealed that the National Government

tuency Development Fund - Mandera East purchased a 4X4 H/Duty Land cruiser
le cab pickup costing Kshs.5,684,000 and a Hilux 4x4 double cabs costing

4,895,000 all totalling to Kshs.10,579,000 procured from Toyota Kenya. The
d rence between the balance reported in the financial statement on purchase of

icles and what was supported by the payment vouchers, supporting documents and
der documents amounting to Kshs.1 ,048,571 has not been explained or reconciled

It further observed that the Vehicles were directly procured without competitive
ing. There was no evaluation report, delivery notes and the report of the inspection
acceptance committee attached to the payment voucher or availed for audit review.
ough the vehicles were delivered and physically verified, it could not be confirmed
her the vehicles supplied met the specifications of the vehicles ordered and paid

for It was further noted that log books of the motor vehicles were not availed for audit
to confirm ownership of the vehicles.

nsequence, the accuracy, validity, probity, valuation, and ownership of the motor
cles stated at Kshs.10,579,000 could not be confirmed

Other Grants and Transfers

Unsupported Environ mental Projects

ded in the Other grants and transfers balance of Kshs.44,175,286 reflected under
7 to the financial statement is an expenditure of Kshs.2,513,000 incurred on
ishment of school's tree nurseries and seedling development within the
uency. However, the expenditure was not supported with contract agreement and

utes of award of contract and inspection and acceptance committee reports, among
records. Further, distribution list to various school were not acknowledged by the

ools' managements. lt was therefore not possible to confirm whether the seedlings
procured, supplied, delivered to the schools

the circumstances, it has not been possible to confirm the authenticity and value
for money of the expenditure amounting to Kshs.44,175,286 as at 30 June 2017

6.

6.1

U

un

F
q

Procurement of Security Projects

uded in the Other grants and transfers balance of Kshs.44,175,285.83 reflected
ler Note 7 to the financial statement is an expenditure of Kshs.3,000,000 incurred on

ng of arabia Administration Police Camp. Examination of payment vouchers and
records revealed that the payment was not supported with tender evaluation
, contract agreement, Certificate of practical completion and inspection and

ce Committee report. lt was therefore not possible to confirm whether the
ect was implemented in accordance with the project specifications

r, the tender opening committee did not sign one or more pages of the Bills of
ntities as required by sectionTS (9) of the Public Procurement and Disposal Act,
5. lt was further observed that the tender notices availed did not set the criteria to be

of the Auditor-General on the Financial Stalements of National Government Constituencies Development
- Mandera East Constituencyfor the year ended 30 June 2017

5

20

I

F



used for evaluation of tenders, contrary to section 80(2) of the Public Procurement and
Asset Disposal Act, 2015, which sets out that evaluation and comparison shall be done
using the procedures and criteria set out in the tender documents.

Under the circumstances, it has not been possible to confirm whether the project worth
Kshs.3,000,000 was procured in a fair and transparent manner

6.3 Procurement of Sport Project

lncluded in the Other grants and transfers balance of Kshs.44,175,285.83 reflected
under Note 7 to the financial statement is an expenditure of Kshs.2,000,000 incurred on
Procurement of Sport Project. However, examination of payment voucher number 240
of 1311212017, the Project files and other supporting documents revealed that the
payment was not supported with by contract agreements signed between the
contractors and the Procurement Entity, report of the lnspection and Acceptance
Committee to support the payments. Further, Signed distribution list showing the
beneficiaries of the sports equipment was not attached to the payment vouchers or
availed for audit review.

Under the circumstances, it has not been possible to confirm the authenticity of the
expenditure amounting to Kshs.2,000,000 as at 30 June 2017.

6.4 Unaccounted for Bursary Expenses

lncluded in the Other grants and transfers balance of Kshs.44,175,286 reflected under
Note 7 to the financial statement is an expenditure on bursary to secondary schools
amounting to Kshs.11,484,200 and bursary to tertiary institutions amounting to
Kshs.8,894,085.83 all totaling to Kshs.20,378,286. lt was however observed that the
criteria used in awarding the bursary was not known since the minutes of the vetting
committee and the application forms were not made available for audit review.

Further, out of the Kshs.20,378,286 paid as bursaries to the needy students, an amount
of Kshs.4,516,586 has not been acknowledged through official receipts or
acknowledgement letters by the beneficiary institutions. lt was further observed that
cheque dispatch register was not opened to record the cheques that were issued out
and the payment schedule supporting the payments did not show the level of studies of
the bursary beneficiaries

ln the Circumstances, the propriety of the expenditure amounting to Kshs.20,378,286
could not be ascertained as at 30 June 2017.

7. Budget Control and Performance

A review of the summary statement of appropriation revealed that during the year under
review, the National Government Constituency Development Fund - Mandera East had
an approved budget amounting to Kshs.168,040,268.87. Out of the
Kshs.168,040,268.87 budgeted, an amount of Kshs.19,722,475.15 was unspent
balance from the financial year 201512016. Budget utilization on receipts and
expenditure are as follows:

Report d'the Auditor-General on the Financiul Statements of Natktnal Government Conslituencies Development
Fttnd - Mandera East Constituenc'y.fbr the ltear ended 30 June 2017
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above analysis reflects actual receipts of Kshs.127,091,994 against a budgeted
rnt of Kshs.168,040,269 resulting to underfunding of Kshs.4O,948,275 or 24o/o of
funds budgeted for the year. Further, the Fund spent an amount of
.118,523,557 against a budgeted amount of Kshs.168,040,269 resulting to under

iture of Kshs.49,516,712 or 29o/o of the approved budget. The under expenditure
recorded in all the components as detailed below:

No explanation was given why the funds were not fully utilized as budgeted for. The
erutilization of the funds may deny the constituents the services they requireun

the
d

ln

bilities of Management and Those Charged with Governance for the
ncial Statements

ment is responsible for the preparation and fair presentation of these financial
in accordance with lnternational Public Sector Accounting Standards (Cash

is) and for such internal control as management determines is necessary to enable
preparation of financial statements that are free from material misstatement, whether
to fraud or error.

reparing the financial statements, management is responsible for assessing the
F s ability to continue to sustain services, disclosing, as applicable, matters related
to ustainability of services and using the applicable basis of accounting unless the

ragement either intends to liquidate the Fund's or to cease operations, or have no
istic alternative but to do so

of the Auditor-General on the Financial Statements of
- Mandera East Constituencyfor the year ended 30 June 2017
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% Utilizationtem Budget
(Kshs)

Actua!
(Kshs)

Variance
(Kshs)

127,O91,994 40,948,275 760/oleceipts 168,040,269
168,040,269 118,523,557 49,516,712 71o/oixpenditure

Under
Expenditure

(Kshs)

otto

Difference
Ite m Approved

Budget (Kshs)
Actual

Expenditure
(Kshs)

Co
ofr

mpensation
)mployees

4,710,753 2,682,206 2,028,547 43o/o

Us
anl

e of goods
I services

6,837,069 6,563,177 273,892 4%

49,650,000 17,600,000 26%Tre
oth
Go
uni

nsfer to
er
rrernment
ls

67,250,000

73,362,879 44,175,286 29,187,593 40%otl
an(

rer grants
Itransfers

426,680 3o/oAct
ass

luisition of
;etS

15,879,568 15,452,888

49,516,712TO TAL 168,040,269 118,523,557

rea

Government Constitttencies Development

I



,

i

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

My responsibility is to conduct an audit of the Fund's financial statements in accordance
with lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an
auditor's report that includes my opinion in accordance with the provisions of Section 48
of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. However, because of the matter described in the Basis for
Disclaimer of Opinion section of my report, I was not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these financial statements.

I am independent of National Government Constituencies Development Fund - Mandera
East Constituency in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

I

FCPA Edward R. O. Ouko, CBS
AUD!TOR-GENERAL

Nairobi

11 October 2018

Report d'the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Mandera Ea.st Constituency./br the year ended 30 June 2017

8



,', A'tr'luNAL LiiJIII,I(NMLN r' CunSTTr uENL v DEVr:,r,Okrvu]Nt r, tIhlL - rl{AnrpflRA l:,AS',r
/.,ONSTITUENCY
ft ep,ois'Ts aud F inancial Statements
F'or the ended June 2017

S"{ITEMENT OF RECEIPTS AND P.dyMENTSL$

20162017
Kshs

2ot*2016
Kshs i

141,332,73!.50
t-

R]TCEIPTS
I ransltrs from CDF board-AIEs'Received
Proceeds from Sale of Assets
CIher Receipts

?"{}'['r\L RECEIPTS

P,TYMENTS

Conrperuation of employees
Lir;e of goods and services
ir ansfers to Other Goyerr'lgls$t Units
().her grants and transfers
A,.:ouisition of AssetsH|#u.
O,her Payments
'TOTAL PAYMENTS

S}IIIPLUSIDEFTCIT

-'i ii- accounting policies and

ts.u " L.u.t'

T F.,i3^ftAil;EF:

i il i-i,rx i$; i03*0, i,.4l,llfl:Ii/,

1

2

3

',-,,s,!f,{ffi==

107,369,519.60
0

0

4
5

6
'1 .1qtS,s.

2,9A21936.00

4,960,940.83i

53,512,451.00
45,507,E00.00

E,630,429.00

0
116,414i556.E3

(9,045,038.23)

financial statements. The Mandera
2077 and signed by:

107369518.60 141332,736.5A

I

I

)

2.234.460.00
I

2,690.299.00
80,08g,257.00
37,615,6q2"00

122,628,67E.6O

18,7M,05E.50

Nationalform an

on

I

\
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f ,{.4. I'XONAL G()\rExn}rfi;N't' CUnSTfl rr.r

CONSTITTIENCY
{ l'.rports and Financial Statements

dI-\rL I DElt,lOPrvr.r:,1\'l ,n ultrltr-, .. rdA.rr.r-,njRn .,AS'"

F or the ended June 20t7

SLI\TEMEI{T OF ASSETS

9'INAIIC}AL ASSETS

g.iash and Cash Equivalents

liank Balances ( as per the cash book)

( )ash Balances (cash at hand)

( iutstantling lmprest

. NOTAI, }'INATTCIAL ASSETS

]TTEPRESENTEDBY :. r ,t ;.:r:!i!,

riund balance b/fwd 1$r Juty,.. i.++i#iiffi,
:iurpluslDeficit for the year

;'rior yea r adjustments

,..i ITT HTNANCIAL POSITION

l're accounting
tiast N,

201.G207

Kshs
201A2016

Kshs

2017 and signed by:

10A

' 
ioB
l1

13

t4

form an integral part ofthe
statements were approved on

92
19,722,475-15

0

2,109,000i00

10,677,416.92 79,7221475.15

:*Yrii:+;jli.qlE{d j , 
:

4,613,616,65

15,108,858t50

0.00

10,677,436.y2 19,722,475-15

The Mandera

8,568,436.

-,'. .{;{*k*sr{&ai\t,A1< l<
' '1,.Tfd45,038.23)

ir

9

..'-: ':- n;dlti:-

\

i,c



i*r ATluttA-{- q;UVf,xrtMLn r' CLITSTIr rudF[C r DE\ r:,r.OFrvrdh[L .n JNL - rYIArrr-,S,Ri. *ASi
( ]ONSI'ITUENCY
ldi:ports and Financial Statements
l <rr the ended June 30,2017

.\

i' li1111,+iii{ffi,

.!./I. STA:TEMENT OF CASHTLOW
Iieceipts for operating income

'l ransfers nom CDF Board
( rther Receipts

I'ayments for operating expenses
{ lcnrrpensation of Employees
L ise of goods and services
'l)'ansfers to CXher Govemment Units
ihher glanls and trarsfers
t)rher Irayrnents

:ldjusted for:
.idjustnrents during the.yfsr_ ., 

,n*.,:,

i{etcasf, flowfrom opgffio

{ ]ASIItrLOW FROM INVESTING ACTTVTTMS
irloceeds from Sale ofAssets
,rcquisitinn of Assets

l{et cash flows from Investing Activities

.'{ET TNCREASE IN CASH A}tD CASH EQUTVALENT

,l-:rrsh anci rush equivalent at TEGIFINING of the yeir

r;*sh and cash equivalent at EhlD of the year

,i- .- (414,6W.2i)

4
5

6
7
9

1

3

0

0

0

2
B

707,784,127.* 122,62E,67&00

(3,595,200.00)

2016-2017
Kshs.

107,369,518.60

107,369,51&60

2,902,936.A0 :
4,960,940.83 . :'

53,512,451.0b
46,507,800.00

0

8,630,429.00

8,630,429.00

(9,045,038.23)

L9,722,475.,L5

,i0,677,416.,92

2015- 2016
Kshs.

141,332,736.50

141,332,736.50

2,234,460.00
2,690,298.85

80,088,257.00
37,615,662.00

15,108,858.50

4,613,515.65

L9,722,475,L5

The Mandera

.- .; r,. | , rift:h'

13

10A

form an integral part ofthe

15,108,858.50

I ii3 acc(llmting policies and explanatory notes to these financial statements

Govemment Constituency De vel opmEnti Fund financiall::rst Nr

10

were approved on 2017 and signed by:



i=iATtLll\Ar' uovtxt{htf-run i currsrlr uENt- r $E v pr,ohvr-dNi ,o Lriu, - rwA"i,ER . ,rAS,,i.jolvsTmuENcy ra',ga\r i,ri..r.\rr-lyrA
Iteports and Fiurancial Statements \
li'or the ended June 30,2017

l'und Account Manager

SEIMMARY STATEMENT oF APPR0?RTATION: RECURRENT AltD DEvELopMENT coMBrnrED

r }{cceipf/Eixpense Item

'i'ransfers 
fiom CDF Board

TlECtrTPTS

I l'roceeds &om SaG of Assets
Clther

PAYIT{jON'IE

{...ompensation of Employees

i.tse o1'goods and services

'li'ansfers to Other
Uovernmert Units
.-lther gfants and transfbrs

acquisrtion ofAssets

TCTAU

Original Budget Adjustmenb Final Budget
Actual on

Comparable
Basis

% of UtilizatiSn
i

a b c=a+b d Fdlc%o i

81 551.72 17.ts I 127,091,993.75 12 76

r-00 0 --f-
81,896,551.72 86;t4OJt7.ts 169,040,269.97 127,097993._75 19,e1w7s.12 76

3.00 710 753.00 2,902i9*.

3,252,595.75 3,5ti4,484.15 6,937,069.30 +860,940.83 7,976,1?9.47

.00 00
1 451.00 1 00

078.57

7

62

7t

80

63

l
I54

3s,794,927.5? 37 051.00 73 .57 00

7,249,739.00 9.00 1 00 8,630,429.00 7 1 00

72 se,ia3;lfi.ts 769,040,269.97 116,474,556.93 69

1t
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L

i.i tr.i,i\i,'.,1 iir:.i,iri-ifil.i ij u1r...:,.,r rtril.i{,:iri i r. r::,.; r,i,,:r.;\.ti-i;..,j,.r.,,i., .!_:rr,-!r]li_..r !r,i, i,.i,i_rj i-,.iji,i.:: i rirr rrr ..:'ii I i-" l? .1 r- .\.,\,T j_,r_)il :l 1. j, 
.i, ij li :" i i I ,:. .

were

:r'fu urid l-inaa,cial Staieilt,cotis
tXne r erade,ri June 30,2fiX7

on

r\li otlr revenue was a disbursernent fiom the National Govern:lent constituenciesf)evelopment Fr_rnd Board.

All category of spending during the tinancial year were above 5fflo.

outstanding imprest for Fy 2016/17 as at301612017 was Kshs, 2,109,000.00.

The Mandera Govemment Development Fundfi nancial statements
2017 and signed by:

.:

I



' ATIONA GOVERNMENT CONSTITUENCIES DEVELOPMENT TIUND - MANDERA

EAST
Ilcports an Financial St:rtements

For thc r endcd .Iunc 30, 2017 (Kshs'000)

VITI. SIG CAN'I' ACCOUNI'ING POLICIF]S

'l'he princi
below:

accounting policies adopted in the preparation of these financial statements are set out

ent of compliance and basis of preparation

statements have been PrePared in accordance with and comply with International

Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

under the Cash Basis of Accounting. The financial statements comply with and

I

The
Publ

ng
to

Bo of Kenya.

po

and/
equi
can

the form of presentation prescribed by the Public Sector Accounting Standards

The al statements are presented in Kenya Shillings, which is the functional and reporting

of the NG-CDF and all values are rounded to the nearest shilling. The accounting

adopted have been consistently applied to all the years presented.

2

The
chart

only hen cash is received or paid by the NG-CDF

tion of rcvenue and exPenscs

The
cash

all
CDF

3. In contributions
In-ki contributions are donations that are made to the NG-CDF in the form of actual goods

statements have been prepared on the cash basis following the Government's

of accounts. 'l'he cash basis of accounting recognises transactions and events

F recognises all revenues from the various Sources when the event occurs and the

has aciually been received by the NG-CDF. In addition, the NG-CDF recognises

when the event occurs and the related cash has actually been paid out by the NG-

services rather than in money or cash terms. These donations may include vehicles,

or personnel services. Where the financial value received for in-kind contributions

reliably determined, the NG-CDF includes such value in the statement of receipts and

pa ts both as revenue and as an expense in equal and opposite amounts; otherwise, the

contn on is not recorded

4. Cash cash cquivalents

Cash cash equivalents comPrise cash on hand and cash at bank, short-term deposits on call

and v liquid investments with an original maturitY of three months or less, which are

readil convertlble to known amounts of cash and are subj ect to insignificant risk of changes in

value Bank account balances include amounts held at the Cen tral Bank of KenYa and at various

al banks at the end of the financial year' For the purposes of these financial

cash and cash equivalents also include short term cash imprests and advances to

sed public officers and/or institutions which were not surrendered

end o the linancial Year

13

or accounted for at the



NATIONAL GOVEIi.NMENT CONSI'I UIiNCIT]S DEVI|LOI'MI,N'I' F'UND _ MANDI.]RA
EAST CONSI'ITTJENCY
Ileports and Financial Statements
l'or thc year endcd .lune 30, 2017 (Kshs'000)

SIGNIFICANI' ACCOUN'tlN(; I'OLICIM (Continued)

5. l'cnding bills

Pending bills consist of unpaid liabilities at the end o1'the financial year arising lrom contracled
goods or services during thc year or in past years. As pending bills do not involve the payment
of cash in the reporting pcriod, they recorded as 'mernorandum' or 'off-balance' itcms to
provide a sense of the overall net cash position of the NG-CDIr at the end of the year. When thc
pending bills are finally settlcd, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and lbr the same period as the financial statements. The NG-CDIIs budgel
was approved as required by l-aw and as detailed in the Govemment of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF's actual performance against thc
comparable budget for the financial year under review has becn included in an annex 1o these
financial statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to thc required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2011.

14



AI, GOVF],I{NMIINT CONSTITUENCIES DIIVELO PMENT FUND - MANDERAEAST STI'tUENCY
ILeports
F-or the

Financial Statemcnts
r ended .Iune 3 0,2017 (Kshs'000

I. NOTES TO THE
FINANCIAL STATEMENTS

GFS

CODES

1 TRANSFERS FROM OTHER
GOVERNMENT AGENCIES

Description
2Ot6-2O17 2O15-2O16

Kshs Kshs

A839s07
421 00 88,78

A855691
449.0036 2,46O.OO

A829909
604 094 11 87.oo

ooo.oo4

2 oo ooo.oo
Conditional nts

ArE NO...

1 from other ConstitueRec AtE NO...

TOTAL
107 6o o1

10000
EEDS FROM SALE OF NON-

FINANCIAL ASSETS

PROC2

2016 - 2017 zot5 - zo16
Kshs Kshs

Receipts from the Sale of Buildings

5ro6o1

Receipts from the Sale of Vehicles and
Transport Equipment

roSor
Receipts from the Sale plant Machinery
nd Equipment

10

Receipts from the Sale of office and
eneral equipment

i5

Normal Allocation
1

1



NATIONAL GOVIIRNMI'NT CONS'I'I'I'UITNCIIiS DI,VEI,OPMI']N'I' F'TIND _ MI\NI)IiI{A
IiAS't CONSI'IT'U I'N CY
lle ports and Financial Statements
F-or thc ycar endcd .Iunc 30, 2017 hs'000)

2015 - 2c16

Kshs

2ct5-2O16

Kshs

2 07 5, 420.0

I16,640.00

42,4OO.O

212 ,46O.OO

Total

l4OOOOO OTHER RECEIPTS
2c16 - 2c17Descri on

Kshs

lnterest Received
1410107

Rents
141o405

142{U-601
lnterest Received

145o2o7

Other Receipts Not Classified Elsewhere
(specify)

Total

4 COMPENSATION OF EMPLOYEES2110000
2Ot6-2017Description

Kshs

2,558,936.00Basic wages of contractual employees
211020',!

276,48o.ooEmployer Contribution NSSF
2120101

2110202 Basic wages of casual labour
Personal allowances paid as part of
salary

2110301 House allowance

2110314 Transport allowance

Leave allowance211O)2O

67,5zo.ooOther personnel payments
2110326

gratuity27'tO12O

2,902,9)6.ooTotal

16

I



,{AiI'IO AL GOVEI{NMEN'I CONSI'ITUENCIES DIIVELOPMENT FUND - MANDERA
EAST NSTI'TUENCY
Reports
For the

Office and general

Fuel ,oil & lubrica

Other operating

Routine mai
tran oft equipme

Routine maintenan

Total

Financial Statcments
r ended June 30,2017 hs'000)

NOT TO'I'I{ E FINANCIAL STATFIM ENTS (Continued)

5 ()F- GOODS AND ST!I{VICES

20t5-2O16

Kshs

o 88o.oo

o 200.oo

24.OO

o ooo.oo

6 ooo.oo

2 ,6 4.8

o6o.oo

Description 2cl6-2O17

Kshs

Utilities, supplie: ; and services

Office rent
48o,ooo.oo

Communication, supplies and services

Domestic travel a nd subsistence

Printing, advertisl
supplies & service

ng and informatiort
S

Rentals of produc ed assets

Training expenses ITOOOrOOO.OO

Committee Allow; rnce

Other Allowance :xpenses
218,03O.OO

Hospitality supplie s and services

lnsurance costs

Specialised materi; Is and services

upplies and services
.oo

S

258,768.83

)enses 2,113,285.oo

:e - vehicles and other

Laer assets

4,86o,94c'.8)

t7

8.8



NAI'IONAL G OVEITNM ENT CONSI'I'I'U I1NCIES DI'VELOI'M ENT FUND _ MAN DIi RA

EAST CONSI'ITUE,NCY
Reports and Financial Statemcnts
For the year cnded June 30, 2017 (Kshs'000)

263O2OO 6 TRANSFER TO OTHER GOVERNMENT ENTITIES

2O16-2O17Description
Kshs

46,512,451.oo
Transfers to primary schools

2630204

7,OOO,OOO.OO
Transfers to secondary schools

2630205

26jo2o6 Transfers to Tertiary institutions

263o207
Transfers to Health institutions

53,512,451.OO
TOTAL

z64oooo 7 OTHER GRANTSAND OTHER PAYMENTS

Description zor6-zot7

Kshs

14,016,800.00z64o'rot
Bursary -Secondary

z64otoz
Bursary -Tertiary

8,694,000.00

z64oto4
Bursary-Special schools

z64oto5
Mocks & CAT

1,5OO,OOO.OO

264c504
water

2640505
Agriculture (food security)

2640506
Electricity projects

14,3OO,OOO.OO26405o7
Security

z64o5o8
Roads

z64o5o9
Sports

2,000,000.00

264051o
Environment

2,513,OOO.OO

3,484,OOO.OO264O2OO
Emergency Projects (specify)

46,5,ol,8oo.oo

NO'IESTO TIIT' F-INANCIAL S]'AI'I'NIE,NI'S Continu

2015-2O16

Kshs

32,485,109.00

47,603,148.00

0.00

8 o88,257.oo

zor5-zor6

Kshs

2, oo.oo

20 22.OO

1,75O,OOO.OO

ooo,ooo.oo

94,440.OO

,oo8,ooo.oo

1n

6t 66z.oo
Total



NATIO GOVERNMENT CONSTITUENCIF],S DEVELOPMENT FUND _ MANDERA
EAST STITUENCY
Reports
For the

d Financial Statemcnts
ar ended June 30, 2017 (Kshs'

NOT T() TI I I,l FI NA NCI A L STA'[ EM EN'I'S (Contin ued)

o
8 ACqUTSTTTON OF ASSETS

31OOO0

2c16-2c17Non FinancialAssets 2Or5-2O16

Kshs Kshs

) Purchase of Buildings
31101O

Construction of Buildings

t-

Refurbishment of Buildings
I,OOOrOOO.OO311O)o.

31107O'.
Purchase of Vehicles 6,63o,429.oo

31107o4
Purchase of Bicycles & Motorcycles

J11O8O1
Overhaul of Vehicles

3111O01
Purchase of office furniture and fittings

1,OOO,OOO.OO

3111O02

Purchase of computers ,printers and other lT
equipments

3111OO5
Purchase of photocopier

Purchase of other office equipments
3111Oo9

Purchase of soft ware
)111112

f13O101
Acquisition of Land

8,63o,429.ooTotal

19

311020



NAI'IONAL GOVERNMI'N]'CONS'TITUT'NCIES DEVELOPMI.],N'I'F'T]ND _ MANDI.]ITA
EAST CONSTII'UENCY
Iteports and Financial Statements
For the year ended June 30,2017 (Kshs'000)
'tO TIIE FINANCIAI, STA'[EMEN'tS (Continued)

Equity Bank Mandera Branch
10002 6 19 722,475.15

9

Other
Payments

specify

specify

specify

TOTAL
toA: Bank Balances (cash
book bank balance)

Name of Bank, Account No. &
currency 2O16-2O17 zor5-zot6

Account
Number

Kshs (3o/6lzorT)
Kshs

$ol6lzot6)

8,568,436.92

Total
8,568,436.92 19,722,475.15

toB: CASH lN HAND)

2O16-2O17 2O15-2O16

Kshs $o/6lzorT)
Kshs

$ol6lzo16)

Location t

Location z

Location 3

Other receipts (specify)

Tota!

[Provide cash count
certificates for eachl

20

-l



,.,[ATI GOVIIITNME,N'I' CONSTITUENCIES DEVELOPME,NT FUND _ MANDERA

T]AS1'C
.tITI.JITNCY

I{cports a tsinancial Statements

For thc ended June 30,2017 Kshs'000

NOTES
.THII 

F'I NANC] I AI, S'tA 'I'EMENTS (Continucd)

Date imprest
taken

ANDING

IMPRESTS

11t O

Balance

Gol6lzor6)
Amount

SurrenderedAmount Taken
Name of Offir

KshsKshsKshs

2,109rOOO.OOJATTANMOHAMME

2,109,OOO,OO
a

TENTIONS122

EnyName of ComP

2l

:er

2,109,OOO.OO



NATIONAL GOVEITNMIiNI' CONS'TIT'I.JENCII'S I)E'VTII'OPMENI' FI]ND _ MANDIIITA

IIAST CONSTI'tUE,NCY
Iteports and F'inancial Statcmcnts

Kshs'000)

(i

l-or the ycar cnded June 30, 2011 (

N{\'I'FqI ! v r r-u TO ]'ItE I.'INANCIA T, SI'A'IEMIiNTS (Continucd)

13 BALANCES BROUGHT

FORWARD

2O16-2017

Kshs (r/7/zot6)

Bank accounts

Cash in hand

lmprest

Total

[P r ovide short aPPr oPriate
lanations as necessaex

PRIOR YEAR ADJUSTMENTS
zor6->ot7

Kshs
Bank accounts

Cash in hand

lmprest

Total

19 475.15 3,15

zoli-2o16
Kshs

5)201

2,616.6

ooo.o

6t ,6't6.6

zot5-zot6
Kshs

22



r.fa
EAST
Reports
For the

GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ MANDERA
CY

Financial Statements
r ended June 30,2017 '00

r5.r: P

IMPORTANT DISCLOSURESOTHER

IDING ACCOUNTS PAYABLE (See Annex r)

zot6-zot7 >ot5-zo16

Kshs Kshs

Construc tion of buildings
8,7'r8,7o4.oo

Construc tion of civil works

Supply goods

Supply services !.

TOTAL
8r7r817o4.oo

z)
I5.2: PENDING STAFF PAYABLES (See Annex

Kshs Kshs

Senior mairagement

Middle marragement
1,976,293.OO

I employees

Others (sp )

trg76r2g3.oo
15.1

3)
1: OTHER PENDING PAYABLES (See Annex

Kshs Kshs

7,OOO,OOO.OO 38,969,160.00
Amounts dur

attached list)
: to other Government entities (see

Amounts du(
attached list)

: to other grants and other transfers (see

42,5't6,7t2.o4 38,113,760.00

Others (speci ty)
500,000.00

49,516,7t2.o4
77,58zr9zo.oo

)?

U



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ MANDERA

EAST CONSTITUENCY
and Financial Statements

l

Reports
For the ended June 30,2017

15.4 PMC account balances (see annex 5)

PMC acoount balances (see attached list)

Kshs
1,093,855.00

Kshs
xx

I

15.5 Amount Due from NG-CDF Board

Financial Y ear 20 | 6 I 20 17

Kshs Kshs

40,948,275.12 xx

24

1.093.855.00 xx

40.948,215.12 xx



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND.MANDERA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000) '\r

\
ANNEX I - ANALYSIS OF PENDING ACCOTINTS PAYABLE

Supplier of Goods or Services
Date

Contracted
Amount Paid

To-Date

Outstanding
Balance

2rO15

Outstanding
Balance

2rO14
Original
Amount

b c a-cd

Construction of buildings a

1

2

3

Sub-Total

Construction of civil works

4.

5

6

Sub-Total

Supply of goods

7

8.

9.

Sub-Total

Supply of services

10. Use of services

Comments

25



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)

Reports and Financial Statements
For the year ended June 2014

11.

12

Sub-Total

Grand Total

a

26



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- MANDERA EAST CONSTITTTENCY
Reports and Financial Statements
For the year ended June 30, 2017 (Kshs'000)

ANNEX 2 - ANALYSIS OF'PENDING STAFF
PAYABLES

Name of Staff Job
Group@esignation)

Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstan
ding

Balance
2017

Outstanding
Balance

2076

Comments

a b c d:a-c
Senior Management

Sub-Total

Middle Management

Sub-Total

27



!

Unionisable EmploYees

1

2

3

Sub-Total

Others (specify)

All staffs
Contributions

NSSF Employer Contribution4.

Grand Total

28



\

ANNEX3.ANALYSISOF
OTHER PENDINGS

PAYABLES

Name Original
Amount

Date
Payable
Contrac

ted

Amount
Paid To-

Date

Outstanding
Balance Outstanding

Balance
Comments

Brief
Transaction
Description

2,017

a b c d=d-C

Amounts due to
other Grants and
other transfers

a

NG-CDF Office Construction of
office

7,449,275.12 NIL 7,448,275.12

Bursary secondary
schools

Payment of
bursary to needy
student

9,049,569.00 9,049,569.00

Bursary Tertiary
schools

Payment of
bursary to needy
student

15,750,431.00

NIL
15,750,431 .00

>1



Daasalam-khalalio
Road

Gravelling of the
roads

6,000,000.00 6,000,000.00
NIL

NIL
1,807,817.00Staff Employee Payment of staff

salaries
1,807,817.00

1,976,128.47
Goods/services Purchase of

fuel, repairs and

subsistence.

1,976,128.41

484,491.45484,491.45Emergency

42,516,712.0442,516,712.04Sub - Total

a

30
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ANNEX 4. SUMMARY OF FIXED ASSET REGISTER

Asset CIass Historical Cost

2OL6l2OL7

(Kshs)

2OLsl2OL6

Land

Building and Structures 4,000,000.00 3,000,000.00

Transport equipment 6,809,959.00 175,500.00

Office equipment,furniture and httings I,115,000.00 115,000.00
ICT Equipment,Software and other ICT
Assets

173,000.00 173,000.00

Other Machinery and equipment
Heritage and cultural assets

Nontangible assets

Total 12,$97,959.00 3,463,000.00

a
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ANNEX 5 -PMC BANK
BALANCES AS AT 3()TH JUNE
2017

PMC Bank Account number Bank Balance Bank Balance

2OL6lt7 zotslL6

Sarohindi Pri Project
Mgt. Committee

Equity
10001 6429736 1 001495

Hegalow Pri. Project
Mgt. Committee

Equity
1000271017326 390

Arabia Pri Equity 1000264458777 1725
Koromey 1000271735001 200
Khadija Girls Pri Equity 1000264453164 5,670

Kamor Pri
Equity

1000271745212 450
B/mpya Pri Equity 1000271831295 1 000
Darika Pri Equity 1000271756028 240
Karo Pri Equity 1 0002655 12485 958
Gadudia Pri Equity 1000265472698 60
Ugas Hirsi Pri Equity 1 000263147965 840
Bella Pri Equity 1000271733283 200
Sharif elley Pri Equity 1000264471 039 280
Shafshafey pri Equity 1000271746391 500
Bur abor pri Equity 1000265473965 1780

3t

I

Equity

I

I



.5

--------Y

riBulla Ha Equity 1 000265460871 49 980BuruBuru pri Equity 1 000266305 560 670Mandera Arid zone Equity 1 0001 99794332 1 065
Mandera Equity 10002 63489655
Tawakal ri

17 1780
NS Pri Equity 1000265495788 780Omarr Jilaow Equity 1000271818807

1 000
Kamor mixed Sec Equity 1000271800994 500
Neboi Sec Equity 1000164294,280
Neboi Sec Equity 1000164294280 2803BuruBuruu sec Equity 1000271774183 545
Fi ow Pri Equity 1 00026 5460572 280

Chiefs Office-Burabor
Equity

1

1 000271744960

550Arabia station Equity 1000264471709 5660Chiefs office o Equity 1000271716929 200Bulla chiefs office Equity 1000172998783 1450
Qura her Pri Equity 1000273186316 50Townsh Chefs Office Equity 1 0001 73042993 390Odha Prim Equity 1 0002655 98396 475
Bulla m chiefs office Equity '10001 72998783 1450
Hareri Hosle Equity 1 00026549167 5 780
fa Pri Equity 1 0002661 1 9317 881Sarohindi Equity 1000273186770 200

01 093

33
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AI\NEX 6:- PROGR.ESS ON FOLLOW UP OF AIIDITOR RECOMMENDATIONS
The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the suditor. We have nominated focal

to resolve the various issues as shown below with the associated time frame within which we the issues to be resolved.

-Cash and equivalents-There was no

analysis for the outsanding imprest of
ksh,4613617 and there was no board of
survey conducted at the closure ofbusiness
on 30th June

Irregular procurement of school buses -

13,999,440
- the advertisement was done within the

constituency instead ofnational open tender

-there was no contract agreement signed and

entered for the purchase ofthe cabin and

chases

- The analysis of the outstanding imprest has been

done while the board of survey was availed to the

auditors

FAM Resolved

Focal Point
person to
resolve the
issue (Narne
and
designation

Status:

(Resolved /
Not Resolved)

Reference No. on the
external audit Report

Issue / Observations from Auditor
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The constituency did the tendering perfectly well

within the threshold of the tender. This is so

because the tenders for the cabin and the chassis

and body works were done differentlY' It was

realized that if the

The PMC files were not availed to the office bY FAM

the time the auditors were on the ground

'(
:
a

Unaccounted for Grants-
LN-
RESOLVED

LINRESOLVE
D

FAlv'l/CDFC
OFFICIAL

the cost ofthe purchase of
the buses would have been higher

one supplier

ResolvedFAN,UCDFC
OFFICIAL

-However the fund account manager has agree to

write to the institutions so that this receipts are

received and this has already materialized where

receipts and acknowledgement letters are being

received

ttme

theandISSUCorASnoted awasThis maJ
ofallalmostfromdistancetodue itsconstituency

onvednotare recelthe receiptsinstitutionsthe

Unaccounted for bursaries- of
19,953,535 Ksh,6,144,500 had no school

fees payments receiPts and

acknowledgement letters from the

institutions

the

Ksh, 5,668,000
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a

a

-Moi girls secondary school-266800

-Kamor sec-800,000

-Neboi sec- 800,000

-Sarohindi primary-700,000

-Neboi sec-700,000

Project procurement files were not verified

whether the procurement procedures were

followed in a awarding the contract.

-Payments for emergency water trucking

services-

It was not possible to confirm the

expenditure of Kshs. 5,765,000 as a proper

charge to public funds.

Unaccounted for adminiEtration monitoring
and evaluation expense- an expense of
Kshs.9,583,249 on M&E was not supported

by the list of project visited, temporary work
tickets for vehicles availed

-The auditors were on the ground when the

institutions mentioned above on recess and it was

not possible to avail the files during that period

However the files have since been availed

and are availed for

Scrutiny

Resolved

resolvedFAM

FAM

The schedules were proPerlY

required documents attached to them, sigrrature of
the receiving member of the committee, driving
license of the water hacking was availed and

notification to unsuccessful bidders were done'

-The work tickets were provided and the

project monitoring reports were a vailed

showing the list of projects visited.

-Completion certificate by works engineer

were provided.

-Temporary work tickets of vehicles hired and

logbooks of drivers were also hired and the

progress reports were not attached.

filled with the
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