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I

ended June 30, 2017

KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

(b) KeY Management

(c) FiduciarY Management

The key management personnel who held office during the financi aI year ended 30th June

Z0i6andwhc-rhad<.lireotfiduciaryr:esponsitrilitywere:

The Nation al Constitr.tencies Development Fund (NG-CDF) was set up under the NG-CDF Act' 2003

now repealed by the NG- cDF Act, 2013. The constituencies Developmi,ent Fund is represented by

the cabi'et Secretary for Devolution and pranning, who is responsible for^the general policy and

strategic direction orthe constituencies Deveropmint Fund. Thoobjective of the fund to ensure that

specific portion of ttre national orrrruul buclget is devoted to the constituencies for purposes of

infrastructural development, wealth creation uia in the fight against poverty at the constituency level'

The cherangony Constituency's day-to-day management is under the following key organs:

i. National Government constituencies Development Fund Board olG-cDFB)

ii. National Government Constituency Development Fund Committee (I{G-CDFC)

oN
L
2.
a
J.

4,

Designation
Accounting Officer
A.I.E holder
Accountant

Name
Yusuf Mbuno
George Okaro
John Lelei

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management committee (ARMC) of NG-CDF Board provide overall fiduciary

oversight on the activities of Ch"rungony Cont,ituency' The reportsand recommendation of ARMC

*nen ldopted by the NG-CDF Board ar! forwarded tothe National Government constituency

Deveropment Fund comrnittee (NG-CDFC) for action. Any matters that require policy guidance are

tbrwarded by the Board to ttre Cabinet Secretary ancl National Assernbly Select Committee'

(e) CHERANGANY NG-CDF Headquarters

P.O. Box 4573-30200
CheranganY NGCDF Office Building
Trans -Nzoia East Sub-CountY HQRS

KitAIE, KENYA
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, NATIONAL GOWRNMENT CONSTIT'UENCY DEVELOPMENI T UI\"- \'I'YLVY ' -"-

CONSTITUENCY
rts and Financia I Statements

\epo
Tor the ended June 3 2017

II. FORWARD BY THE CHArI'MAN NATIONAL GOV

DEVELoPMENT FiND COMMITTEE (NG-cDrc)
ERNMENT CONSTITUENCY

Chetang,anrl,lNGCDFCreceivedatota|ofkshs.115,o31,845.60fromNGCDFBduringthe
financial year 2076/ 7l to add onthe amount brought forward from the previous year of

kshs.1 2,787,72.4.75 . out of this an1ount, Kshs.1 27,812p6?:75::he NGCDFC cherungany was able

to utilise kshs. 1 20r7761129'2O hence an absorption rate of 94'5o/o

The NG-CDFC disbursed the funds to various PMCs upon receipt of the various AlEs and also

undertook bursary disbursement which was aimed at inrproving retention revers of needy students

in various institutions of learning'

However.there have bee. emergi^g issues like poritical social andregarchallenges influencing the

imprementatiqn of NGCDF projects. Delay in release of funds fro,r the NGCDFB led to delay in

fundingofprojects;citingincreasingcostsofmaterialsand]rabour.otherissuesaffectingthe
project implementation frocess is the lack of capaciryof sorne pMCs 

fn 
syitl of being trained which

may cause misappropriation. The frequent changes and transfers of iund Managers has also

affectedour perforlllance as constituency adversely'

The NG-CD['C wishes that the funds be disburse din atimely manner to enable timely

implementation of Projects'

Wehopethatweshallperformbetterinthenextfinancia]lyeat,

NELSON OMAO
AE.CHAIRMAN
CfiixeNIcANrY Nc-cPrc

3



NAT I O NA L G OW KN ME N T C O NS TI TU ENC Y D E VE LO P M E N T FU N D' C H E' T(41\ V^J 1 A

CONSTITUENCY
Beports and Financial Statements

For the year ende d June 30,20t7
TOF CDF MANAGDMENT IIBSI'O NSIBILITIES

III. ST

Section g1 (1) of the pubric Financre Management Act, 2012 requires that, at the end of each financial

year, the accounting "rir"* 1", a.Nationai Government agency shall prepare financial statements in

respect of that agency. Section g1 (3).'railrit ..r'nunrlal statements so prepared to be in a form

that cornpries with relevant accounting standarcrs as prescribed the Public-sector Accounting

Siunaurat goard of Kenya from time to time'

The Accounting officer in charge of the cherangany Nationar constituency Development Fund is

responsibre for the preparation ya pr.r.ntation 
"of 

it e cherangany NG-GDF financial statements,

which give a true and fair view of the state of affairs of the Cntt#g*V NG-gDF for and as at the end

of the financial year (period) ended o, Jrn.30,20r6. This r.rpinribility includes: (i) maintaining

adequate financiar management arrangements and ensuri,g tirat these continue to be effective

throughout the reporting period; (ii) maintaining proper ac"counting recorcfs, rn'hich disclose with

reasonable accuracy at any time the nt"""i"i porltio* of tt't NG-CDF; (iii) clesigning' implementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from'materiar misstatements, whether due to error or

fraud; (iv) safeguarding the assets of the NG- cDF; (v) selecting .and 
applying appropriate

accounting policies; a,cl (vi) nraking accounting estitnates that are reasonable irr the circumstances'

The Accounting olficer in charge of the chera,ga,y NG-CDF accepts respo'sibility for the NG-

CDF,s financial statements, which have been pieparea on the Cash Basis Method of Financial

Reporting, using appropriate u..ouniing policies in acoordance with lnternational Public Sector

Accounting stanclards (IpsAs). The Ac"counting officer,is of the opinion that the cDF's financial

stateme.ts give a true and faiiview oitrre state of NG-cDF's transactions during the financial year

encled June 30, 2.016, and of the CDF'.s financial position as at that date' The Accounting Officer

charge of the cherengany NG-GDF further confirrns tlie cornpleteness of the accounting records

,rai.tai.ed fbr the N6-ipr', wrrich have been reried upon in the preparatio, of the NG-cDF's

financial statements as well as the adequacy of the systems of internal financial control'

The Accounting officer in charge of the cherangany NG-CDF confirms that the NG-CDF has

complied fully with applicable Government Regulations and the terms of extemal financing covenants

(where applicable), and that the NG-CDF's funds received cluring the year under audit were used for

the eligible p*rpor., tur whioh they v,'cre intendccl aucl rvere proPerly accottnted for' Further the

Accounting officer confirms tl-rat the NG-cDF"s fir-rancial statements have been prepared in a form

that complies with relevalt accounting staurlar<ls pres<;ribed by the Public Sector Accounting

Standards Board of KenYa.

Approval of the financial statements

T'he F's financial staternents were irpproved ancl signed by the Accoulting Off-rcer on

20t7.

4

Fund Manager G- CDFC



REPUBLIC OF KENYA

Telephone : +254-20-3 42330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . CHERANGANY CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund- Cherangany Constituency set out on pages 5 to
35, which comprise the statement of assets as at 30 June 2017, and the statement of
receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financial position of National Government Constituencies Development Fund-
Cherangany Constituency as at 30 June 2017, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and do not comply with National Government
Constituencies Development Fund Act, 2015

ln addition, as required by Article 229(6\ of the Constitution, based on the procedures
performed, I confirm that, public money has not been applied lawfully and in an
effective way.

Basis for Adverse Opinion

1.0 Presentation and Accuracy of Financial Statements

A review of the financial statements availed for audit review revealed the following

1.1 The statement of CDF Management responsibilities relates to the year ended
30 June 2016.

Pages 10 to 23 are missing in the set of financial statement presented for audit
review. The values in the financial statements have not been rounded to the
nearest shilling as stipulated in Policy 1 of the significant accounting policies in
part Vlll of the financial statements which state that all values in the financial
statement have been rounded to the nearest shilling.

1.2

Report of the Autlitor-General ttn the Finuncial Statements oJ'Nutional Government C'onslituenc'ies Development

Fund - Cherungany Conslituenc.,- lir the yeur ended 30 ,lune 201 7
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a
1.3 The statement of assets reflects retention figure of Kshs.12,781,124 which is

at variance nil balance as disclosed in note 12 to the financial statements.
Further, no documentary evidence was availed to support retention figure of
Kshs.12,781,124 as at 30 June2017.

1.4 The statement of assets reflects nil fund balance brought forward which vary
with the previous year balance of Kshs.12,781,124 resulting to a variance of
Kshs.12,781,124.15 which has not been explained or reconciled.

Under the circumstances, the financial statements are not accurately presented in
accordance with lnternational Public Sector Accounting Standards as prescribed by
Public Sector Accounting Standards Board.

2.0 Use of Goods and Services

2.1 Committee Expenses

lncluded in the use of goods and services figure of Kshs.5,382,090 reflected in the
statement of receipts and payments is committee expenses figure of Kshs.1 ,028,514
relating to sitting allowances for committee meetings and monitoring and evaluation.
However, invitation letters to attend the meeting, signed attendance register, minutes
of the meeting attended and the monitoring and evaluation reports were not availed
for audit verification.

Under the circumstances, the regularity of committee expenses of Kshs.1 ,028,514 for
the year ended 30 June 2017 could not be confirmed.

2.2 Training Expenses

lncluded in the use of goods and services figure of Kshs.5,382,090 reflected in the
statement of receipts and payments is training expenses figure of Kshs.1,275,000
against a budget Kshs.500,000 resulting to an over expenditure of Kshs.775,000. No
evidence was provided to confirm whether the over expenditure was approved by the
board.

Under the circumstances, the regularity of over expenditure of Kshs.775,000 for the
year ended 30 June 2017 could not be confirmed.

2.3 Other Committee Expenses

lncluded in the use of goods and services figure of Kshs.5,382,090 reflected in the
statement of receipts and payments is other committee expenses figure of
Kshs.1,237,300 relating to sitting allowances for committee meetings and monitoring
and evaluation. However, invitation letters to attend the meeting, attendance register,
minutes of the meeting attended and the monitoring and evaluation reports were not
availed for audit verification.

Under the circumstances, the regularity of committee expenses of Kshs.1,237,300 for
the year ended 30 June 2017 could not be confirmed.

Fund - Cherunguny Constituencyjir the ltear ended 30 June 201 7
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3.0 Transfer to Other Government Units

3.1 Unconfirmed Expenditure

The statement of receipts and payments for the year ended 30 June 2017 reflects
transfers to other government units balance of Kshs.67,745,000 relating to funds
disbursed to primary schools, secondary schools, tertiary institutions and health
institutions for various projects to be implemented by project management
committees. However, actual expenditure returns from project management
committees and acknowledgement letters from institutions that received funds were
not availed for audit verification.

Under the circumstances, it was not possible to confirm whether the funds totaling
Kshs.67,745,000 was actually received and utilized for the budgeted projects in the
year under review.

3.2 Purchase of Land

lncluded in the transfer to other government entities figure of Kshs.67,745,000
reflected in the statement of receipts and payments is an expenditure of
Kshs.4,900,000 incurred on purchase of land for various schools as shown below:

Date Payee Cheque No. Amount (Kshs)

28.03.17 Ereng Kaplemur Primary school 1 358 1 3,000,000

29.9.16 Kiboino Primary School 1 1810 900,000
10-Apr-

17
Ekogoro Secondary school 13640 1,000,000

Total 4,900,000

However, procurement records such as tender advertisement, tender evaluation and
award minutes and letter of offer were not availed for audit review.
Further, ownership of the land was not verified as stipulated in Section 11(k) of the
National Government Constituencies Development Fund Regulations, 2016 which
states that where a project involves purchase of a parcel of land or a building, ensure
that the ownership thereof is duly verified and ownership documents authenticated
with relevant government agencies. ln addition, the land title deeds, title search from
Kitale lands office, valuation reports and sale agreements were not availed for audit
verification.

Under the circumstances, the regularity of purchase of land expenditure
Kshs.4,900,000 for the year ended 30 June 2017 could not be confirmed.

3.3 Purchase of School Buses

lncluded in the transfer to other government entities figure of Kshs.67,745,000
reflected in the statement of receipts and payments is purchase of school buses
expenditure of Kshs.10,000,000 as shown below:

Fund - Cherungany C'onstituency'./br the yeur endecl 30 .lune 2017
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Date
Cheque
Number

Payment
Voucher
Number

Payee
Amount

(Kshs)

14-Mar-17 1 3564 220
Kesogon Secondary
school 3,000,000

10-Apr-17 1 3638 225 Geta Secondary school 3,000,000

21-Jun-17 13745 252
Nyakinywa Secondary
School 2,000,000

20-Jul-16 11740 4 Kapsigilai Sec School 2,000,000

Total 10,000,000

However, procurement records such as tender advertisement, tender evaluation and
award minutes, letter of offer, acceptance inspection and acceptance committee
report were not availed for audit review. ln addition, logbooks to confirm ownership of
the buses were not availed for audit verification.

Under the circumstances, the regularity of purchase of buses expenditure
Kshs.10,000,000 for the year ended 30 June 2017 could not be confirmed.

4.O Other Grants and Transfers

4.1 Bursary- Secondary Schools

lncluded in the other grants and other payments figure of Kshs.46,254,573 reflected
in statement of receipts and payments is total bursary expenditure of
Kshs.20,424,500 which include bursary-secondary schools and bursary- tertiary
institutions expenditure of Kshs.12,424,5O0 and Kshs.8,000,000 respectively.
However, the list of the bursary subcommittee members and the criteria for vetting
beneficiaries were not availed for audit verification. ln addition, bursary-secondary
schools expenditure of Kshs.12,424,500 is over the budgeted expenditure of
Kshs.10,000,000 resulting to an over expenditure of Kshs.2,424,5OO for which no
Board approval was provided for audit review.
Under the circumstances, the propriety of the excess bursary expenditure of
Kshs.2,424,500 for the year ended 30 June 2017 could not be confirmed.

4.2 Water Project

lncluded in other grants and transfers figure of Kshs.46,254,573 reflected in the
statement of receipts and payments to the financial statements is water projects
expenditure of Kshs.11,100,000 for the purchase of pipes for various water projects.
However, available information revealed that these projects were not among projects
approved by the CDF committee. Further, procurement records such as tender
advertisement, tender evaluation and award minutes, letter of offer, acceptance
inspection and acceptance committee report were not availed for audit review.
Under the circumstances, the regularity of the expenditure of Kshs.11,100,000 for the
year ended 30 June 2017 could not be confirmed.

Fund - C'herungun-,- Cttnstituency./br the year ended 30 June 20 l-
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4.3 Security Projects

lncluded in the other grants and transfers figure of Kshs.46,254,573 reflected in the
statement of receipts and payments is security projects expenditure of
Kshs.4,600,000 for the construction of various Administration police and chiefs
camps. However, procurement records such as bill of quantities, tender
advertisement, tender evaluation and award minutes, letter of offer, contract
agreement, minutes of site/inspection meetings and interim/completion certificates
were not availed for audit review.
Under the circumstances, the regularity of Kshs.4,600,000 expenditure on security
projects for the year ended 30 June 2017 could not be confirmed.

4.4 Roads Projects

lncluded in the other grants and transfers figure of Kshs.46,254,573 reflected in the
statement of receipts and payments is roads projects expenditure of Kshs.3,218,944
forthe construction of roads against a budget of Kshs.1,800,000 resulting in an over
expenditure of Kshs.1,418,944 which was not approved. Further, procurement
records such as bill of quantities, tender advertisement, tender evaluation and award
minutes, letter of offer, contract agreement and completion/interim certificates were
not availed for audit review.
Under the circumstances, the regularity of Kshs.3,218,944 expenditure on security
projects for the year ended 30 June 2017 could not be confirmed.

4.5 Emergency Projects

lncluded in the other grants and other payments figure of Kshs.46,254,573 reflected
in the statement of receipts and payments is emergency projects expenditure of
Kshs.5,075,000. However, available information revealed that the projects funded
were not emergency in nature. ln addition actual expenditure returns were not
availed for audit verification.
Under the circumstances, the regularity of emergency projects expenditure of
Kshs.5,075,000 for the year ended 30 June 2017 could not be confirmed.

5.0 Bank Balances

5.1 Stale Gheques

The statement of assets reflects bank balance of Kshs.6,826,452. However, the bank
reconciliation statement for the month of June 2017 reflects unpresented cheques
figure of Kshs.9,274,926 which include stale cheques totaling Kshs.108,114 which
have not been reversed in the cash book.

Under the circumstances, the completeness and accuracy of bank balance of
Kshs.6,826,451as 30 June 2017 could not be confirmed.

Fund - Cherunguny Constiluency.fbr the .v-ear encled 30 June 201 7
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6.0 Outstanding lmprests

The statement of assets reflects outstanding imprest figure of Kshs.210,395 issued to
the Fund Account Manager which varies with the computed figure of Kshs.218,395
as shown below:

Date fmprest
harrant
!umber

Amount
!ssued
(Kshs)

Amount
Surrendered

(Kshs)

Amount not
Surrendered

(Kshs)
31 May 2016 n575294 122,500 13,112 109,388
30 March 2017 205657 250,000 140,993 109,007

fotal 372,500 154,105 218,395

However, the resultant variance of Kshs.8,000 has not been explained or reconciled.
Further, the imprest was partially accounted for and the balance of Kshs.210,395 has
been outstanding for long. No explanation was provided the partial accounting of the
imprest and the full amount not being recovered from the salary of the defaulting
officer. Under the circumstances, the validity, accuracy and regularity of outstanding
imprests balance of Kshs.210,395 as at 30 June 2017 could not be confirmed.

7.0 Unsupported Project Management Commiftee Bank Balances

Annex 4 of the financial statements reflect Project Management Committee (PMC)
bank balances totalling to Kshs.4,211,927 as at 30 June 2017 which is at variance
with note 15.4 to the financial statement nil balance resulting in unexplained variance
of Kshs.4,211,927 ln addition, cash books, bank confirmation certificates and bank
reconciliation statements of the project management committee bank balances were
not provided for review.

Consequently, the existence, accuracy and completeness of the project management
committee bank balance of Kshs.4,21 1,927 as at 30 June 2017 could not be
confirmed

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund- Cherangany Constituency in accordance with ISSAI 30 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements, except for the matters discussed
in the Basis for Adverse Opinion and Other Matter sections, I have determined that
there are no other Key Audit Matters to communicate in my report.

Report of the Auditor-General on the Finunc'ial Stutements o/ National Government Constituencies Development
Fund - C'herangan.,- (-onstituenc'y./br the year ended 30 .lune 2017
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Other Matter

Budgetary Control and Performance

Budget Absorption

1.0

1.1

During the year under review, the Fund had a total budget of Kshs.158,761,245
against expenditure of Kshs.120,776,123 resulting in under expenditure of
Kshs.37,985,121 or 24o/o as shown below:

Funds not utilized amounting to Kshs.60,356,695 is an indication that some approved
programs were not implemented and the excess expenditure of Kshs.22,371,573 is
an indication that some projects were implemented without approval by CDF Board
hence the budget did not meet wholly the objective of improving delivery of goods
and service to the residents of Cherangany Constituency

1.2 Projectlmplementation

During the financial year ended 30 June 2017, the Fund had an approved budget of
Kshs.158,761 ,245 . However, project status report as at 30 June 2017 showing list
of projects, approved amount, balance disbursed, project commencement date,
date of completion, approved expenditure, actual expenditure and level of completion
was not availed for audit review. Under the circumstances, it has not been possible to
confirm whether, the citizens of Cherangany Constituency received value for money
on funds allocated to projects due for execution in the year ended 30 June 2017.

1.3 ProjectsVerification

Audit verification of seven (7) projects implemented during the year at a cost of
Kshs.1 9,000,000 revealed the following:

Reporl ri the Auditor-General on the Finuncial Stqlements ol National Governmenl Constituenc'ies Development
Fund - Cherunguny (-onstituenc'v lbr the ,,-eur ended 30 .lune 2017
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Item Budget
(Kshs)

Actuals
Expenditure

(Kshs)

Under/Over
expenditure

(Kshs)

Yo

Under/Over
Expenditure

Compensation of Employees 2,549,960 1,394,460 1 ,155,500 45

Use of goods and services 6,029,888 s,382,090 647,798 11

Transfers to
Government Units

Other 120,660,000 67,745,000 52,915,000 44

Other grants and transfers 23,883,000 46,254,573 (-22,371,573) (e4 )

Other Payments 5,638,397 0 5,638,397 100

Totals 158,761,245 120,776,123 37,985,122 24

Project Activity Budget
(Kshs)

Disbursem-
ents (Kshs) Observation

1 Kapchepsir
Technical
Training
lnstitute

Construction of 1

workshop, 3 lecture
rooms and an office
space all located

10,000,000 10,000,000

Plumbing works
done though no
running water
throuqh the taps,



on ground floor staff houses painted

2

Kiboino
Primary School

Construction of 1

classroom and
purchase of 1 acre
of land

900,000 900,000

1 classroom was
constructed and
finishing done for 2
classrooms. Land
was not purchased,
there were
disagreements with
the land owner.

3
Sub-County
AP Hqs

Construction of Ap
staff houses-3
Units

2 000 000 2,000,000
Complete and ln
use

4
St.Michael
Moiben
Primary School

Plastering, flooring,
fixing doors &
windows, painting 600, 000 600,000

1 classroom
complete,2
classrooms still in
proqress

5 Ereng
Kaplemur
Primary School

Purchase of 5
acres of land 3,000,000 3,000,000

Land was purchased

o Ereng
Kaplemur
Primary School

Construction of 1

classroom to
completion

500,000 500 000
Complete and ln
use

7

Tuigon Water
Project

Building of water in-
take reserve tanks
and purchase of
water pipes

2,000,000 2,000,000

Water tank has
intake of 65,000
litres. The land
where the tank is
was donated. The
water source has
another tank with
25,000 litres
capacity. Water
distribution to
residents yet to
beqin

Total 19,000,000 19,000,000

Under the circumstance, the citizens of Cherangany Constituency may have not
obtained value for money spent on projects totaling to Kshs.13,500,000 that were not
completed and put into use.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is

Fund - Cherungany' C'onstihtency /or the yeur ended 30 June 20 I 7
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necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue as a going concern/ sustain services, disclosing, as
applicable, matters related to sustainability of services and using the applicable basis
of accounting unless the management either intends to liquidate the Fund's or to
cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

o

a

O Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Fund - Cherungunlt Constituencv.fitr the .vear ended 30 June 20l7
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Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund's to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund's to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

30 July 2018

Fund - Cherangany' Constiuency /br the y'eur ended 30 June 201 7
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/'a t t lrt yttL tsu y LI(NMENT
CONSTITAENCY

CONS TITUENCY D EVELOPMEN) FUND. CHERANGANY
Rellorts and Financial Statements
For the vear ended June 30,2017
IV. \STA OF RECEIPTS AND PA

The accounting policies and explarrato ry notes to these financial s tatements form an i ntegral of the
financial stateme nts. The Cherangany NG-CDF financial statements were approved onsigned by:

Charrman - CDFC
Fund Account Manager

2017 and

5

Note 2016 - 2017 2015 - 2016
Kshs

KshsRECEIPTS

aTr rnsfe s f mro DC F b ao -Alrd Es ecR e tved 1 115,O31,845.0o 63,ooo,ooo.oofProceeds mro Sa ofe sA tsse
2Other Recei pts

TOTAL RECEIPTS
l15ro ]-l,845.6o 63TOOOTOOO.OO

PAYMENTS

satin no of em esoye
4 1'3 4,46O.OO 2,11 9OO.OOods and serviceUse of s
5 5,382,O o.20 ,347 218.ooTra nsfers to eoth r Govern m en Ut itsn 6 67,74 ooo.oo 31,1Oo,ooo.oonts and transfersOther
7 46,254,573.oo 46,t3t,ooo.ooU isit ofron seAs ts
8Other Pa ents

TOTA PAL YMENTS
l2o,776,123,2o 8 2 1t8.oo

RSU LP U cEFIs/D IT
5,7441277.60) 23,6 ,1t8.oo



LUNSTITUENCY
Reports and tr'inanci al Statements

, vt2ttr-r utrLLUPMEA|T ITUND_ CHERANGANT

f.or the yea r ended June 30,2077

V. STATEMENT Or ASSETS

20!6 - 2017
Kshs

20L6 - 2016
Kshs

Cash and Cash Equivalents
Bank Balances (as.per the cash book)
Cash Balances (cash at hand)
Outstanding lmprests

FINANCIAT ASSETS

TOTAT FINANCTAL ASSETS

Prior year adjustments
NET TIABILITIES

rman - NG-CDFC

10A

108

1.1.

6,926,45L.55 LL,36L,g2o.oo

21.0,395.00 1,4l.g,3og.oo

7,036,946.55 1.2,791,,724,L5

12,79L,1.24.1"5 36,473,244.00

(5,744,277.60) (23,692,11,g.00)

7,036,946.55 12,791,t24.1.5

part

Fund count Manager

REPRESENTED BY

Retention

Fund balance bfwd lst July..
Surplus/Defict for the year

t2
13

L4

The accounting policies and expianatory notes_to these financiar statements form an integralffilHl:,HlTi: rh' cHEilNC;'rvv Nc-cor nffi;; ;,;tements were approved on

Note

6



IYA I IUNAL GOVERNMENT CONSTITUENCY DEVELOPfuTENY FUND- CHERANGANYCONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2017.vI. STATEMENT OF CASHF'LOW
Receipts for operating income
Transfers from CDF Board
Other Receipts

Payments for operating expenses
Compensation of Employees
Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITTES

Proceeds from Sale of Assets
Acquisition of Assets

Net cash flows from tnvesting Activities

NET TNCREASE tN CAS|{ AND CASH EqUtvALENT

Cash and cash equivalent at BEGINNING of the
year

(5,744,277.6o) (z3,69z,rrg.oo)

tz178t,tz4.t5) 36,473,244,15

1],1781,124.15

ntegral the

1

3

115,031,845.6O

tt5,o3t,845.6o

t,394,46o.oo

5,JB2,OgO.2O

67,745,ooo.oo

46,254,573.oo

12O,776,123.2O

(5,744,277.6o)

zo15 - 2ot6

53,ooo,ooo.oo

63,ooorooo.oo

2,113,gOo.oo

7,347,2t8.Oo

31,1OO,OOO.OO

46,131,0oo.oo

86,692,rr8.0o
(z3,69z,rr8.oo)

4

5

6

7

9

2

9

14

1l

Cash and cash equivatent at END of the year 7,036,846.55

The accounting policies and expl anatory notes to these financial statements form an i
fi nancial statements. The Cherangany NG-CDF financial staternents were approved onsigned by

C NG.CDFC

2016 and

unt Manager

7

2Ot6 - 2017
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L'ONSTITT]ENCY
V VT IVI . ' |JLI\LIL,S DEVELOPMENT FT]ND _ CHERANGANY

Reports and Finan cial Statern entsFor the ended June 30,2017

SIGNIFICANT ACCOUNTING POLTCIES

The principle accounting policies adopted in the preparation of these financiar statements are set out
below;

VIII.

I

2.

Statement of compliance and basis of preparation

3 In-kintl contributions

4. Cash and cash equivalents

The financial statement.q hnrrp h--- ^-^_- - , .pubric';;ffi 
ffi ffi ,,'s;,Hff '%'Jfl'$.y,r;T_i*p,-.i*ri:r,:"#r&J,fl rrJ?ifj;".TiReporring under th. c;f ;;tr;itA.counting. Th; i;Tiar statements compry with and;::lr'Tr[.,1]: t'* or p";;;i;,iln'p,.r..ibe; by tle puuric Sector Accounring Standards

fhe financial statements are presented^in Kelyf Shiilings, which is the functionar and reportingffi;:,n?in:i; ;l,l,:x;f [.J,:T :* H i:ji,:]::* s h i, i n g rh e a c c o u n, i n g p o, i c i e!

The financial state

:fiffi Hx,T#:ljlf*:.t''.-""i:Jffixt::u*:f HxJ};"."Jr:T#;:
Recognition of revenue and expenses

The NG-GDF recog,is-es all revenues from the various sources when the event occurs and the
related cash has aciually utt" 

'.."i'JJq q, ,rr. NC-ior" In addition, the NC-cor recognises3;fo',r.s 
when the evert;;;",I'ffi,r-,. i.lui.I;;;;. actuary been paid our by the NG_

In-kind contributions are donations that are made to the NG-cD.p in the form of actuar goods
and/or services rather than in ;;;;;'or cash terms, i*:. donations may include vehicres,
equipment or pe,sonntt tttuitt'' frf:tf. nnun.ioi uuiu" ,..,.ivecr for in-ki,rd contriburionscan be reriabry dete.nirecr, ,n. Nc-iz. nrri,a.r-.,"r, ,.rr" rn *r.'rtui.,r.r, of receipts and5;ffi1[j",tjr# [J;[,::.and 

as o,, 
"*p",,*e in equai urd oppori;. 

".";;;r; otherwise, the

cash and cash equivalents comprise cash on hand a,d cash at bank, short-term deposits on call
anci highly liquid investments with a,..originar ,;;;ril'of three'rronths o,. ress, wrrich are
readily convertible to knowtt 

'"'ountr-.r .,,,i, ill^1,='rr''i.., to insigniricant risk of changes in
value' Bank acc'unt balances i;;l;;;,ounrs hercr at the'centrar gu-nt orr.nyo una at various
commercial banks at the tna oiir,i 

.fir"*i;l'-y;u..''eo, the purposes of these financial
statements' cash and cash equivur."i."urro inctuaJ;;"; t..* .urh imprests and advances to

'1 .1L-t



CHERANGANY CONSTITUENCYIleports and Financial Statements

\,1\DITI U[NCII],S DEVELOI}MENT FUND -
For the vear ended June 30 ,2077

authorised publ ic officcrs ancl/or institLrtio ns which were no1 s;urrenclered or accounted for at theend of the linancial year

25



U}TT'RANGANY CONSTITUENCY
Reports and Financ ial Statements

! vrDrJ rt rL v tlLU flvlllN.I' F.UND _

For the year ended June 30,2077
ACCOUNTING POLICIES (Contirued)

5. Pending bi[s

Pending bills consilst of unpaid liabilities at the end of the financial year arising from contractedgoods or services during the year or in past years. As pending billsio noi i*orue the paymentof cash in the reportinig p.tioJ, irr.y ,..orded as 'memorandum, or .off-balance, 
items toprovide a sense of the overall n"t .urt, position oii tt 

"' 
corat the end of the year. when thepending bills are finally settled, ,u.h puy*ents are included in the ,tut.-.nt of receipts andpayments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accountsclassification basis, t,"9 f": trre same period as trr. nlar"iul sktement.. ir,. Epr s budget wasapproved as required by Law ano as detailed in trr" corernment of Kenya Budget printedEstimates' A high-level assessm; ;f the cDr s r.LJ plrgrmance against the comparabre

HLfi:ff 
the financial vear under ,.ri.* has been irtrlra.a in un u,ri.x io these financiar

6

7. Comparative figures

where necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the re{uired changes in pres"rrtation.

8. Subsequent events

I'here have bee'no events subsequent 
fo 

the-lnlncial year end with a sig,ificant irnpact on thefinancial statements for the y.u,,na"J June 30, 2016.
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\-rrDf(1rl\t At\ I L(I\Sf I'l'U!,NCy
Reports and Financial Statements
For the year ended June 30,2017

TX. NOTES TO THE FINANCIAL STATtrMENTS

1.1.1.1.1.1.I.I TRANSFERS FROM OTHIIR GOVERNMENT ENTITIES

1.1.1.1.1.1.1.2 PROCEEDS FROM SALE OF ASSETS

Descri n
2016 - 2017 20t5 - 2016

Kshs Kshs

CDF Board

A.rE NO A 825928 64,093,569.00
I .00

,A.tE NO A829527 4,094,927.60 l0 000.00
AIE NO A 85523s 36,853,449.00 l0 000.00
AIE NO A839667 10,000,000.00 I t5 031 845.60 20 000 000.00
other const t constituenc

0.00l3 0

lIOTAL l1 I 84s.60 000.006

2016 - 2017 2015 - 2016
Kshs Ifths

from sale of Buildinel

from the Sale of Vehicl ortes and Tran ul ment
from sale of office uland

from the Sale PI ulandant M

Total

27



i t r -\-\,I!., r r r UllI\Lr&D UIjVULUPMENT FUND -CHERANG
Reports and
For the

NOTES

1.1,1.1.1,
't

r+F

t.
1.1.r.LL18{

j

I

Baslc

Basic

House

June 20t7

of documents

CIas Elsewhere

casual bour

STATEMENTS (Continued)

EPTS

tl
Interest nrfove{
Rents i l

Receiprc rrf,h s4r.
Other Rec{fis r.fot

i
i

Totsl i

l

qTHER

l

l

CO

t'

2016-2017
Kshs

2015 - 2016
Kshs

Leave

Empl

Other

Total

allfwance

paym

ON OT EMPLOYEES

employees

as part ofsalary

to NSSF

1,369,470.00

20r5 - 2016

Kshs

.00

2014 -2015
Kshs

2,080,000.00

33,900.0024,99A.00

900

l

.i

)

i

I
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coNsTItU_EN;y" 
r r r vlj,rrrertlD ulryELOpMENT r,uND _

cial Statements
June 30,2017

TO FINANCIAL STATEMENTS (Continued)

l.t.tit.t.t.l.s OF GOODS AND SERVICES

and
the

Committee

Utitities, su

penses

ies and services

ies and services

#

Comm supplies and services
Donlestic tra and subsistence
Printing, ad ing and information supplies & services

,Training

2015 -

Kshs
1,36 ,00

34, 00

154,55

695,1
652,943.20

1,275,000.00
654,525

1 32,1 05

1,237,300.00 2.046,000.

397,530.
4,080.00 903,599.00

923,0p0.00

49,050.00

5,392 ,090.20 7,219.00

2016 - 2017

" trfths
1,029,514.00

I , I 84;253.00

Hospitality sup

ftrur4nce costs

Other expenses

ftcialized als and services
I supplies and services

FwlOil and L
Rolrtine mai - other assets

Tottl

ti

29



LUI'KANGANY CONSTITUENCY 
&. r vrr:\, t L v IJLIJrMITNT FUND _

Reports and Financ ial Statemenfs
-For the year ended June 30,2077
-NOTES TO THE STA TEMENTS (Continued)

I,I.I'I'I.I.I.6 TRANSFER TO OTHER GOVERNMENT ENTITIES
Description

Transfers to National Covernment entities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to tertiary institutions (see attached Iist)
Transfers to health institutions (see attached list)
TOTAL

2016 - 2017

Kshs

23,925,000.00

33,200,000.00

I0,000,000.00

00.00

2015 - 2016
Kshs

15,600,000.00

10,5.00,000.00

100,000.00

4 900 000.00
67,745,000.00 31,000,000.00

r.r.r.r.r.r.r.7 OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)
Bursary - terliary institutiorrs (see attached list)
Bursary - special schools (see attached list)
Mock & CAT(see attached list)
Water projects (see attached Iist)
Agriculture projects (see attached list)
Electricity projects (see attached Iist)
Security projects (see attached list)
Roads projects (see attaclred list)
Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)

2016 - 2017

Kshs
12,424,500.00

8,000,000.00

I1,100,000.00

360,000.00

476,129.00

4,600,000.00

3,2lg,g44.OO

1,000,000.00

5,075,000.00

2015- 2016

Kshs
I1,000,000.00
g, 106,000.00

3,000,000.00

4,000,000.00

2,740,000.00

600,000.00

1,900,000.00

6,000,000.00

2,935,000.00

200,000.00

4,750,000.00

Total

30

46 3.00 46,131,000.00
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fsr

r

urulrtq,N

NO?ES TO
0,2017

STA TEI/TENTS

l.t.l.r.r.t.r ACQUISTTION OF ASSETS

Purchase uildings
of Buildings

hports and

Refurbishm

Purchase of
Overhaul of
Purcfrase of
Purchase of
Purchose of
Purchase of
Rohabilitation
,@uisition of
Aequisltion of

Tdrl

coNSTITUENay r r r v^",r\.urD u.uyELopMENT FUND _
ncial Statements

r June 3

of Buildings
icles and Other Transport Equipment

es and Other Transport Equi pment
ld Furniture and Instituti onal Equipment

Furniture and General Equipment
Equi pment, Software and Other ICT Assets
ial

2015 -2017
IGhs

201s - 6

4r3

I 85,

50

00ised Plant, Equipment and Machi nery
Renovation of plant, Machinery and Equip.

ble Assets

649

T

3l



G y CONSTITUENCY uu t ,jJtJ\rr rvrDr\ r I.UND _
and ncial Statements

en June 30,2077
TO

t.t.t. r.l. r.t.9

specify

10A: Oanll Accoun

PAYMENTS

(cash book bank balance)

STAL TEMENTS (Contin ued)

Kshs

2015 -2016 - 20t7
Kshs

& 2016 - 2017,. 2015 - 20 t6
Kshs KshsNome

51.55 21

Total
1.55 96.002t

32



CHERANGANY CONSTITUENCY
Reports and Financial Statem ents

I v\_rrtr)rrf UI-I\UIES DEVELOPMENT FUND -
For the year ended June 30, 2017

ltorEs 
ro THE FINANCIAL STA TEMENTS (Continued)

IOB: CASH IN HANT)

Location I

Location 2

Location 3

Other Locations (spec ify)

Total

2016 - 20t7
Kshs

20t5 -2016
Kshs

[Provide cash count certificatesfor eachJ

I I : OUI'STANDING IMPRBSTS

7'otol
210,395.00

[Include on nnnex of the list is longer thsn ] page.J

Name of Officer or Institution
Dote Intprest

Ttken Amount
Taken

Amount
Surrendered Balance

Kslts Kshs KshsFund Account Manager-w/no.
157 52.94

3 1.0s.2016
t22,500.00 l3,l 12.00 109,399.00

Fund Account Manager-w/no.
2056s7

30.03,20t7
250,000.00 140,993.00 101,007.00

3:l
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I

I
and
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(Continued)

Supplier I
Supplier 2

Supplier 3

Total
IPruvi*i,short exp lanations as nec es s ary

13. B4I,ANCES GHT FORWARD

Bant accounts

Cash h hanO

Irprlrt

Total
[ProtWe short

i

14. PRToIYEAR

explanations as necessaryJ

STMENTS

Bank aclountS
Cash in t&nd
lmprost i

Tilrl

2016 - 2017

Ifths

2016 - 2017
Kshs

6,926'451.55

210,395.00

2015 -
Kshs

2015 -2016
Kshs

36,473,243.90

88,189.00

7,036,946.55 36,473,243.90

2016-2017
'Kshs 2015 - 2016

IGhs
xxx
xxx
xxx
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NATIONAL GOVERNMBNT-CONSTITUENCIES DEVE LOPMENT F'UND _CTIERANGANY CONSTITU ENCY
Reports and Financial Statements
For the year ended June 30,2017

15. OTHER IMPORTANT DISCLOSURES

l5.l: PENDING ACCOUNTS PAYABLE (See Annex l)

Construction of bui I dings
Construction of civil works
Supply ofgoods
Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior managernent

Middle management

Unionisable enr ployees
Others (specifu)

15.3: OTHER PENDING PAYABLES (See Annex 3)

15.4: PMC account bal4nces (See Annex 5)

PMC account Balances (see attached Iist)

Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see attache;
list)

Others (spectfu)

2016- 2017
Kshs

2015 - 2016

Kshs
xxx
xxx
xxx
xxx

xxx
xxx
xxx
xxx

xxx xxx

Kshs

xxx
xxx

1,192,960.00

xxx

Kshs

xxx

xxx
xxx
xxx

1,192,960.00 xxx

Kshs Kshs
xxx

xxx

xxx

xxx

*"1

xxx
xxx xxx

Kshs Kshs
xxx xxx

xxx xxx

35
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NATIONAL
Reports and

GOVERNIWENT
Financial Statem

ENTITY- (Indicare
ents 

,actual 
name of the enfip)For fhe year ended June 30,2017 (Kshs '000)

. ANNEX 4 -PMC I}ANK BALANCIIS AS AT 3() II JUNE 2017

Twiga P. School

Accoun t number

st. Michael Moi ben P. School
Sidian

Bank
01026030010591 256Tai to P. School

Sidian

Bank
02 6030006037 L5,794

Tuigoi n P. Schoot
Sidian

Bank
0102603 000s68s 7,O43

Tunen P. School
Sidian

Bank
0102603006953

6,722

Sidian
Bank

01-026030006913
608Spri nger p. Schoot

Sidian

Bank
01026030006088

4gg,67OBishop Crowley sec school
Sidian

Bank
0L02603 0010091 3,063

Sidian

Bank

Geta Secondary school
0L0260 30006487 499,572

Sidian

Bank

Kesegon Sec school
070260300054 64 627sibanga Sec school

Sidian

Bank
0102603 0004646 3,447

seum Sec school
Sidian

Bank
010260 30006142

75.53Mak utano Sec school
Sidian

Bank
010260 30003844 13,961

Mateke t sec school
Sidian

Bank
0L02603000701.1

1,244Nyakinywa Sec school
Sidian

Ban k
026300039 1 7 7,ggg,792

Am ani P. School
0L026030007261Sidian

Bank 2,969
Bororiet p. School

Sidian

Bank
07026030003739

58.47Bata Muh iu P. School
Sidian

Bank
01026030009808

4,006Sabwani p. Schoot
Sidian

Bank
01026030 011161 7,ll.o

Chepkaitit P. School
Sidian 02603 0006479 42.53

40



NATIONAL GO
ancial Statements
VERNMENT ENTITY - (indicate actual name o.f the entity)Reports and Fin

For the year ended June 30,2017 (Kshs '000)

Bal
L7

:, Bank
Balance

Bank
erangany p. Schoolch

Sidia n

Bank
01026030006s84 LL,g24

Ereng- Kaplemur P. School
Sidian

Bank
01026020004332 77,9o5

Keboye P. School
Sidian

Bank
0 1026030010081 tzL.s7

Kiptoi p. School
Sidian
Bank

01026030010131 1,319
Munyaka p. School

Sidian

Bank
0 1026030008071

909
Mo tosiet P. Schoot

Sidian

Bank
0 1.026030006207

585
Koibarak p. School

Sidian
Ba nk

0030005162 77.53
Nzoi a centre p. School

Sidian

Bank
10260300086210

L,032
urungai p. Schools

Sidian

Bank
01025030006963

L,016

Sidian

Bank
0102603008111 83,72L

St. Joseph Ch eptil Sec school

St. Peters Mitombili G irls Sec school Sidian

Bank
010260300 0791,1" 1,L74

erwa Sec schoolTop Suw
Sioian

Bank
0 L026020004392 7,659

Wiyeta Girls sec school
Sidian

Bank
0 1026030008101 1,L73,673

Siciia rr

Ba nk

St. Paul Sinoko Sec school
0 102603000719L

1,159
rsare sec schoolch

Sidian

Bank
0 1026030006983

49,342
lmmaculate
school

Conception M ukuyu Boys sec Sidian

Ba nk
0702602004352 433,352

KipsingoriAd ministration Police post
Sidian

Bank
10260300103610 L,442

utano Police postMak
Sidian
Bank

01026030005014 L72
Mosombo r Footbridge

Sidian
Bank

01.026020004Ls2
13,599

1
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i
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i
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I
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