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I. KEY CONSTITUENCY INTORMATION AI.ID I,IANAGEMENT

(a) Background information

The National Government Constituencies Development fund (NG-CD[) (hereafter referted to as
the tund) formerly Corutituencies Development tund (CDF), is a fund established rn 2OO3
through an Act of Parliament, the Constituencies Development Fund Act,2OO3. The Act was later
reviewed through the enactment of the CDF (Amendment) Act 2OO7, and repealeA thncugh CDF
Act,2Ol3. The latter was subsequently succeeded by the current NG-CDF Act,2Ol5. At cabinet
level, NG-CDF is represented by the Cabinet Secrretary for Devolution, who is responsible for the
general poliry and strategic direction of the tund.

Mandate
The mandate of the F\rnd as derived from sec (3) of NG-CDF Act, 2O I 5 is to:

a) Recqgnize the consfituency as a platform for identification, perfotmance and
implementation of national government fu nctionsl

b) Facilitate the perfotmance and implementation of national government functions in all
parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national govennment development projects at the constituenry level pursuant to
Article lO(2)(a) of the Constitution;

d) homote the national values of human dignity, eguiff, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marglnalizeA pursuant to Article
t0 (2) (b) ofthe Constitution;

e) Provide for the sustainable development of all parts of the Repubtic puruuant to Article lO
(2) (d) of the Constitutionl

0 Provide a legislafive and policy framework pursuant to Article 2l (2't of the Constitution
for the progressive realization of the economic and social rights guaranteed under Article
43 of the Constitution;

g) Provide mechanisms for the Nafional Assembly to deliberate on and resolve issues of
concern to the people as pncvided for under Article 95 (2) ofthe Constitufion;

h) provide for a public finance system that promotes an e4uLtable society and in particular
expendifure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 2Ol (D (iii) of the
Constitution;

i) Authorize withdrawal of money from the Coruolidated Fund as provided ' under Article
206 (Z) (c) of the Constitutionl

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government
at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the consfituency
level in matters falling within the functions of the national government at lhat level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and poliry direction for effective and efficient management of the Fund
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1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participatron of the people- We involve citizens in making decisions about programmes

we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good .Sovernance - we uphold high standards of transparenq, accountabilify, equiry,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pncmo,te development actMfies that meet the needs of the

present without compromising the abilify of future generations to meet their own needs.

(b) KeyManagement

The NGCDF Iamu East Constituenry day-to-day management is under the following key
organs:

i. National Goverzrment Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development fund Committee (NGCDFC)

(c) Fiduciary Management

!q ltY ryanagement personnel who held office during the financial year ended 3OeJune
201.8 and who had direct fiduciary responsibility were:

No. Designation
1. A.I.E holder
2. Sub-CountyAccountant
3. Chairman NGCDFC
4. Member NGCDFC

(d) Fiduciary Oversight Arrangements

P.O. Box 262-80500
Behind Lamu Market
Kenyatta Avenue
I-amu, Kenya

Name
Stephen Charo
Geoffrey Kimani
Ali Kassim
Khadiia Swabri

The Audit and Risk ManaSement Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF - Ia^mu East Consfituency. The repbrts and recommendation
of ARMC when adopted by the NGCDF Board are forwarded io the Coiutituency Committee for
action. Any matters that require policy guidance are forwarded by the Board tothe Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDf I^amu East Constituency Headquarters

2
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Contacts

Telephone: (25 4) 7 21 7 22246
E-mail: cdfl amueast@ngcdf.go.ke
Website: www.ngcdf.go.ke

G) NGCDF Lamu East Constituency Bankers

Equity Bank
Lamu Branch
Account Number 159 0261 644 233
P.O. Box 60-80500
Lamu, Kenya

(h) Independent Auditors

Auditor-General
Office of the Auditor- General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal lrgal Adviser

The Attorney- General
State I^aw Office
Harambee Avenue
P.O. Box 4oll2
City Square OO2OO
Nairobi, Kenya
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tr. H)RWARD BY THE CHAIRMAN NGCDF COMMITTEE

^.-- ^ [it withgreat joy that we share with-you the progress report for the last one year.Fy Z0]6-zoi 9. During the year we teceived Kenya Shillings izoi+zo,t8'6 which was distributed to all
sectors for planned and budgeted activiiies ,s unl'er,

NATIONAL GO I'E RNN{ ENT CO NSTITU E NC IES D EVE LO P M ENT FAND WG CD N
I,AMU EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June J0, 2019

1. SECTOR ATLOCATION OF FUNDS TY 2O1S-
2019

EMERGENCY
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2 PROJECTS OUT ruT TEVEL OF F['I{D
The low.level-of irnplementation uras clue to late disbursement of funds by the Board. The funds we
received tota.lling to IGhs. lzLt,4zrt,1.36 can actually be analysed as follows:

1. supplenrentary budget Kshs. I 1 g7g,st o.0o - r'eceived in July zolg
?. Bur'.saly and Operational Costs Kshs. 54,I]OI),OOO.OL) receiied" in Febnrarry 2c)19

_ .3, Pnrjects Funds SS,O4O,B76.ct0 received inJune, ZOlg
This is uot att ideal situation as 5Oolo of the budgeiwas received at the encl6f the Fina.cial year
2A18/?Olg- Hence the low level of project irn[lementation a^s shown in thegl.aph betow

AII the fundE were put into good and accountable usc as p* level of utiliz.ation as under:
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I[{loR MILESTONES AND ACHIEVEMENT IN TIIE TWO MAIOR SECTOR.S OF EDUCATTON
AI.ID SECTJRITY:

Kizingitinr Boys Primary School is an all NC-CDF Project with 8 classrooms now at
10 classroorns with Administration and 3 blocks of toilets

NAT(ONAL GO\/ER|{MENT CONST|TUENCIES DEVELOnfinENT FUND (NGCD n
LAM U E,4ST CO NSTITUENCY
Reports and Financial Statements
For the year ended June 30, 20t9

I. BoJry Wo negr -Fr I
worbnanship, weII witll PLWD ramps in an all NG-CDFprinatyshool

HIGIT IMPACT OF PHOTOCOPIERS
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kactice: of Asfustos
Ibza Deputy &anty Comm*sionerb offices

Tltis is the l{eadquarters of l^amu East Dr'strict
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N ATI O N A L G O VE RN M E N T CO N ST ITLI EN C I ES D Ii'' E LO P II'T E NT F LTN D ( N G C D T)
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Reports and Financial Statements
For the year endcd June 30, 2019

PERENIAT ISSUES
Lamu East suffers from pre-independence challenges of
i) f)isease.s, illitcracy aud povcrty
ii) Transport is hampet'ecl by lack rrf roaci.s on the islands arid the (x:ear1

iii) Insecurity caused by pirates arrd trow terrorists

EMERGING TSSI.TES

iv)Cl"imatic changes catrsin"g drou.ghts, urrpleciictable rainfall attd unrtsrtal rough seas

v) Ban on dawn to dusk tishing
vi) Ban oll rrralltrc)ve ltarvestitrg
vii)Crack down ott dnrg tr:afiickirtg
viii) Rnral - nlban nrigration uuny youth u1t-r nrrt want to live on tlte islarrds
Lx) t)vcr dependencc on bursary due rednced iishin.g activities attd batt on umrlSrove

HIGH TMPACT PROJECT: PHOTOCOPIER
Photrxopier pro.iect iras rnacle Lamu East [eachers, studetttsancl parcnts sigh with reliei. It ttsed tcr

take a two days to.iusl get a photcrcopy. Now everv islattd boosts t'rf a phr.'rtocopier

BEST PRACTICE PROJECT: HANDING ovER oF DEVOLVED PROJECTS
v) We cornpleted a [on.g stalled project of Mbwajutuwali Dispettsary and lranded it over to the
County Cc-'rvenrrnent r;t'lanrur along with the NdaLr Disperlsal'y and Ndatr Water Desalination Platrt

I.Lancling Over ot all conrpletecl projects inclurtitrg,; Pate Cirls Secottclary Sclrool and all security
plojects.

BIGGEST CHATTENGE
Dealing with the cotunrunity orr cornpliarrce nratters ls viewecl with suspicion a.s Project
rVlarragenrent Conrrnittee rrrenrbcrs would like to be independent. That is thc only thin3, tltey cat'ry
with t-herrr dulin.g capacity building. Enfbrcentent of all procedural ntatters is viewecl with hostility
as uricLonranagin.g theni and is politicised as working with political rivals.

LESSONS LEARNT

Continuous Capaciiy Building oi thc NC-CDFC tanrily including PMC ancl line
ministr-y
We need to estalrlish a Dish'ict HeadciLtarters for lattttt East

Train bottt NG-CD[C and staff as well as e nlighten tlte general pubiic

Sorrre challenges require Natiorral lntewetrtiou and County Governntent like thc
road ttetwork, water and electricity
Most people deperid on brrrsary only to educate their chilclren

Fuucts are scarce and disbursenrents',vill atways be latc lretrce gooc{ pt'ior plarttring

of activities to acttlalize great inrpact aud outpnt

Sign

CHAIRI\4AN NGCDF COMMITTEE
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rtl. STATEMENT OF ENTITY AGEMENT

Sectiolr 8l (1) ol'the fublic Fipance rManagetttent Act, 2012 teqtrires that, at the end of each

filancial year, the accoLurting officer fbr a\atiotlal Grrvernrucnt Entity shall preparc finatrcial
stateprepti ip respect ot'ttrat.i titv. Section 8l (3) require.s the iirtancial statentetrts so prepared to

6e in a tb11 that conrplies witli relevant accounting stanciards as prcscribed the Public Sector

Accounting Standards Board of Kenya tront tittte to tiure.

The Accor-ntirr.g Otticer irr charge ot thc NCCDF- larnu East Constihtency is responsible for the
preparation n,rii presentation of-the errtity's tirrancial staterllent.s, which give a.trtte and thir view
It ti.,. state of affiirs c-rt' the entity fc'rr and as at the end ol' the tirtancial year (periocl) cnded ott Jtttte
30, 201 9. This resporrsibility inclucles: (i) rnaintaining adequatc tir,atrcial managetrretrt

a1r-anEenletrts alc{ elsriring that these corrtirrrrc to be eft'ective tluortgltottt the reportiug perisl;
0i) niaintairring proper aciounting recorc{s, which disclcl.se with reasonable accttracy. at atty tinre

the financial iioiitiilr of thc enlity; (iii) dcsignirrg, impletuenting attd truintaining irtteural
corrtrols relevairt to thc prepararion ancl thir presentatiorr of the finarrcial statements, and cnsurittg
that thcy ar.e t'ree fronr'nraierial rnisstatcrrrents, whetltet dtte to error or trattd: (iv) sat'eguafdlt',F

the asseis of ttre entity; (v) selecting ancl appll.ing appropriate accountitt.g policies; and (vi)

nraking accournting estinrates tlrat are reasonable in thc citrtttrtstances-

['he Accountilg u)ificer in char..ge of thc: NGCDT- lanur East Cr-rnstitttency accepts responsibility
tor the errtity'i'fipancial statentnts. which have been prepared orr tlte L-ash Basis Mettrocl of
l'inancial Reportirtg. using appropriate accountin.g policies irr accordattce witlt Intertlatiotral
public Sectoi AccoiurtingStun.iarrir (IPSAS). The Accounting Oificer is.ot' the opinion that the_

NCCDI- I,71rrrrr East Cotitituency t'inancial statenlents give a true atrd fair vicw of the state of
errtity's trarrsactiols clru.iug tlre trinancial year r:ncledJurie 30, 2C)19, and,:f the erltity's firrancial
positiorr as at tlat date. T[e Accounting Lxicer charge ol the NGCDF- I-auru Easl Constituency
iirrther confirrrrs the conrpleterless ot the accounting records maintaincd lol thc' NGCDT'- lanttt
East Colstituency, whic[ [rave been ueliec'l uporr in the prepat'ation ot' .thc elltity's linancial
statenrents as weil as the adeqtracy or the systetrts o[ interrial iinancial control.

The Accourrting Ofticer in charge or the NCCIDF- larnu East Coustituettcy cotrfirtrts that the entity
has conrptiecl iutly with apprlicilrt. Goue*nrucllt Re.gulations and the terrtts o[ cxterual financing
.ouena,,i, (w1c1e appiicabiel, ancl that tfic eutity's tuttcls t'eceived during, the year ttnder attclit

were usecl for t6e.iigitrt* puqloses tbr which thly were irrtetrded aud werc pruperly.accorttrted
tbr. Fr.rrther the Acc6trntiti.q c)fficer confirnrs that the errtity's tinatrcrial statctttents have lreert

preparecl in ar fonn that coitrplies with relevarrt accot"tttting stattdards prescribed by the Ptrblic

Sector Accoutrtittg Standards Board crf Ketrva.

Approval of the financial statements

The NGCDF- [au1r East Constittrrerrc:y tirrancial stalenretrts were approved artd signed try tlte
Accorrrrtirtgofficer ot1 l(/ 1 f 2otsl.

W-*
Fund Account Manager
Name: Stephen Charo

Sub-County Accountant
Name: GeoffreY Kimani
ICPAK Member Numberl?l7 3

_9



Telephone: +254-Qo) 321 4ooo
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hancin g A ccou n ta bi I i4,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LAMU EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE F!NANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lamu East Constituency set out on pages 10 to 38,
which comprise the statement of financial assets as at 30 June, 2019 and the statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Lamu East Constituency as at 30 June, 2019 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Bursary Payments

lncluded in the other grants and other payments balance of Kshs.38 ,308,214 under Note
7 to the financial statements is an amount of Kshs.25,540,214 for bursaries paid to
secondary schools and tertiary institutions of Kshs.19,082,714 and Kshs.6,457,500
respectively. However, a review of the expenditure and other supporting documents
revealed that there were no minutes of the bursary committee meetings to confirm details
of how the bursaries were awarded. Further, a review of the expenditure revealed that an
amount of Kshs.15,517,213 disbursed to various institutions had not been acknowledged
through the official receipts or acknowledgement letters from the beneficiary institutions.

Consequently, the validity of the expenditure of Kshs.25,540,214 as at 30 June, 2019 on
bursaries could not be confirmed.

Report of the Auditor-General on National Government Conslituencies Development Fund - Lamu East Constituency

for the year ended 30 June, 2019
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2. Presentation of Financial Statements

The statement of financial assets as at 30 June, 2019 reflects total financial assets of
Kshs.59,731,738 and nil total financial liabilities. However, the statement incorrectly
reflects a net liabilities position at the bottom of Kshs.59 ,731,738 instead of a net financial
position in accordance with the guidelines issued by the Public Sector Accounting
Standards Board. Further, the date (as at) of the statement of financial assets was not
indicated.

ln addition, the financial statements did not provide space for insertion of the report of the
Auditor General, contrary to the requirements of the templates issued by the Public Sector
Accounting Standards Board. No explanation was provided for this anomaly.

Consequently, the financial statements presented do not comply with the reporting format
as prescribed by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Lamu East Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

During the year under review, the Fund had an approved budget of Kshs.128,542,059
comprising of Kshs.109,040,876 for financial year 201812019 and Kshs.19,501 ,184 being
funds brought forward from financialyear 201712018. The actualexpenditure by the Fund
in the year under review was Kshs.68,810,319 resulting to an under expenditure of
Kshs.59,731 ,740 or an absorption rate of 54o/o of the total approved budget.

ln the circumstances, failure to utilize the budget fully may have hampered service
delivery to the constituents of Lamu East Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and

Report of the Auditor-General on National Government Constituencies Development Fund - Lamu East Constituency
for the year ended 30 June, 2019
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Effectiveness in the Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Delayed Project lmplementation

The project implementation status report made available for audit review indicated that a
total of Kshs.99,227,198 was allocated to twenty-four (24) projects, out of which eight (8)
projects amounting to Kshs.21 ,114,760 were complete, five (5) with a cost of
Kshs.42,064,437 were ongoing while eleven (1 1) amounting to Kshs.36,048,000 had not
started as analyzed below:

Name of the Project Activity
Project Cost

(Kshs.) Status
Pate Secondary
School

Construction to completion of
matron house

2,500,000 On going

Pate Secondary
School

Phase !l completion of upper
floor

6,000,000 On going

Mtangawanda AP
Post

Construction to completion of a
galvanized chain-link fence

3 000 000, On going

Bursary Tertiary
Schools

Payment of bursary to needy
student

10,000,000 On going

Bursary Secondary
Schools

Payment of bursary to needy
student

20,564,437 On going

Tchundwa AP Post Construction to completion of a
new administration block

2,500,000 Not started

Shanga Primary
School

Reroofing of 10 no. classrooms 1,548,000 Not started

Ndau Primary School Construction to completion of an
Administration block and
furnishing

4 000 000t Not started

Myabogi Primary
School

Construction to completion of an
Administration block and
furnishing

4 000 000 Not started

Mkokoni Primary
School

Construction to completion of an
Administration block and
furnishing

4,000,000 Not started

lvlbwajumwali
Secondary School

Construction to completion of
twin laboratory

7,000,000 Not started

Kizingitini Girls
Primary School

Construction to completion of an
Administration block and
furnishing

4,000,000 Not started

Kiangwe Police Fence Construction to completion of a
galvanized chain-link fence

2,500,000 Not started

Reporl of the Auditor-General on National Government Constituencies Development Fund- Lamu East Constituency

for the year ended 30 June, 2019
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Name of the Project Activity
Profect Cost

(Kshs.) Status
Faza Secondary
School

Completion of school library,
painting, putting ceiling and
furniture

2,000,000 Not started

Faza Assistant
County
Commissioner

Construction to completion of an
Administration Block

2,500,000 Not started

Environment Construction of 12 door toilets 4
for girls, 2 for female teachers
and 4 bathrooms at Pate
Secondary school

2 000 t 000 Not started

Total 78,112,437

ln view of the foregoing, the constituents did not get the expected services from a total of
sixteen ('16) projects worth Kshs.78,112,437 which were either incomplete or not started
as at 30 June, 2019.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a)of the PublicAuditAct,20l5 based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Constituency Oversight Committee

During the year under review the Fund had no Constituency Oversight Committee in
place, contrary to Section 54(1) of the National Government Constituencies Development
Fund Act,2015 which requires that constituency oversight committees to be appointed
for every National Government Constituency Development Fund.

ln the circumstances, the Fund was in breach of law

Report of the Auditor-General on National Government Constituencies Development Fund- Lqmu East Constituency

for theyear ended 30 June, 2019
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2. Weak Controls for Cash and Bank

A review of the effectiveness of the internal controls for cash and bank established that
stale cheques were not immediately written back and the cash book was not updated at
the time of preparation of bank reconciliations as required by Section 90(3) of the Public
Finance Management (National Government) Regulations, 201 5.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statement in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
the sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
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Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Lamu East Constiluency
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the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

01 October,2021
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XITIVNALGo}ryRNMEt,*TC}NSTITTIENCIESDE'EL7PMENTFLIND(NGCDF)
L.tr,1[I' E,4ST CONSTITUENCI
Reports antl Financial Statcnrents

For the r end ed .Iune 30, 2019

tV. STAIE.MENT OF RECEIYTS AND PAYMENTS

RECEI TS

Trattst'ers h'om CflF boarcl

t)ther Rcceipts

Tratuters to Other Goverrutrcttt l]ttits

Other

SURPLUS /DEFICIT

Fund Account ManaSer
Name: StePhen Charo

51 7,s41 4

Sub-CountY Accountant
Name: GeoffreY Kimani
ICPAK Member Number:Z2173

'l'he accotuthng prolicies a)rd cxplanatoly llotes to titesc fituncia

tinartc'ial suttetnents' 1i;'NGL:6i- tonitt East Constittlentrv fi

tC lq I 2ol9 and si3ned bY:_-_w

I statetnettts tbrm an intcgral parl.of the

ruarrcial sLatetnent's were approved ou

E/,"}

2017 - zo182018 - 2,019Note
Kshs

86.E 1

Kshs

1

2
AssetsofSalefr:o t'nProceeds

3

10r86tzo ?

TOTAT RECETTTS

PAYMENTS

l.trtr I

i3

x

fi 34 _1$r 5.1

701 5:)ZD

L'ourpe rtsariotl of crnPlovces

t'se of g,oods and sen'ices

17 :.)6

1724ll-l7
Othcr grants and transtbrs

I
Acquisition oI Assets

9

70191

TOTAL PAYMTNTS

t0
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NATI O NA L G O VE RN M E NT CO N S7' IT U EN C IES D E t/ E t-o PM E NT Fa N D ( N G C D h)

LAIUTLI E,,IS T CONS T I TU EN C Y

Reports and liinancial Statenrents

For thc r ended .lune 30, 2019

v STATEMENT OT FINA.I{CIAL ASSETS

Note 2,018 - 2019 2017 - 2018

Kshs Kshs

FINANCIAI ASSETS

Cash and Cash Equivalents

Bank Salatrccs ( as per the cash book) IOA 59,731 J19_ E,721,872

Cash Balances (caslt at hand) 108

Total Cash and Cash Equivalents 59,731,738 8r121,872

Cument Receivables

Outstanding Impt'ests I1

TOTAT FINANCI,AT ASSETS 59,7:r 1 ,736 8. l2 Ir8 72

EINAI.ICIAL LIAB ILITES

Retention l2A

Grahrify" r2B

Total Ifu ranciel Liebilitles

NET FINANCIAL ASSETS 59,731,733 8,12l',8',12

REPRESENTED BY

8, I2 1,E72Furrd balattc e b/ fwd I st July... lll 180.199

Strrplus/f)efict for the vear

Prior year adjusttuents

51,609,8G6 7,94 t,Eil

1.+

NET LIABILITIES 59,731,73E 9,127r872

The accoturting policies and explarutory
tina ncial staternents. 15g NIQLIDF- latntt

t ( I 1 I zotgandsigrrecl Lry:

notes to tltese finattciirl statements fortrt an inte2;ral part of the

East ConstitllencY financial statettlents werc apptoved ott

fund Account Manager
Name: Stephen Charo

Sub-County Accountant
Name: GeoffreY Kimani
ICPAK Member Number:2Z 1 73

ll

Accounts Pavable



NATTONAL GOVERN MENT CONSTITUENCIES DEI/ELOPM ENT FUN D (NGCDN

I;IM LI EAST CONSTITUENC Y

Reports antl Financial Statemcnts
r ended .Iune 30, 2019

z0l7 - 2018

96,81I 120,420,186Transfers frorrr NG-CfiF Bonrd

-1Other Reccipts
86,810,344lzo,42O,L86Total

1,633,571i4,612,5544Compcnsation of EtnploYees

7,667,575ll G,7O 1.5Usc of goods and services

26,O95!390
I 1f?l?p99_6Transfers to L)ther 1;9vgr'1n116111 Urlits

41,519,1723E,306,2147C)ther grants atrd transt'ers

qOther Paynrertts

76,945,71066,874r3L9Total
9,864,6',3453,545,866

II
r2A
128

Less TotalTotal

Rctentiott

Clu tstancl irui I tn prre st

for:

Frior Year adjttstrncrtt

ble

l.{

9,864,63453,545,866
Net Adjushmcnts
Net oash flow from activities

CASHTI,OW FROM IIVYESTING ACTIWTIES

(1,922,960)

2

8 ( I,936,r)00)

Pr.:ceeds frottr Sale of As.sets

Ac.lttisitiou ol' Assc ts

( I ,922.960)(1,936,000)Net cash flows from Lnvesting Activities

7,941,61]_51,609,866NET INCREASE TN CAST{ AND CASH
13at BEGINNING of theCash and cash

Lzl 2
180,199tzl

59,73 738
72

For the yea

VI. STATEMENT OF CASH FLOWS

rLows rBoM ACTMTIES 2018 - 2019

Cash and cash equivalent at END of the Year

The accottnting Pol icics and cxplanatory ttotus to these financial statctments forur atr inte2;rnl part of the

firtancial Thc NCCftF- Latntt Easl Constitrtency 6rtancial statemetrts were approved on

20 tO and signed bY:

At-*L 7tr-,;
Fund Account Manater
Stephen Charo

Sub-CountY Accountant*Name:
Name: Geoffrey Kimani

r2

ICPAK Member Number:2217$
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ts and Financial Statements
e year ended June 30, 20lg

YIL

Rcceipt/[xpense ltem

RECEIPTS

Transfers from CDF Board

Proceeds from Sale of Assets

Other Receipts

TOTAL RDCEIPTS

PAYMENTS

Compensation of Employees

Use ofgoods and seryices

Trarufers to Other Government
Units

Other grants and bansfers

Acquisition of Assets

Other Pa5rments

TOTAL

OP DEYELOPMENT COMBIMD

t3

Original Budget A4iushnents Final Budget
Actual on

Comparable
Basis

Budget
Utilisation
Difference

% of Utilisation

a b c=a*b d e=c-d f=d/c%

109.040.876 19.s01.183 128.542.O59 120.420.186 93.7.O%

r09,040,876 19.501.rE9 128.542.O59 120.420.1E6 100.0%

4.408.800 1.168.10I 5.s76.901 4.612.554 964,347 82.7Y"

5,404.878 1,899,031 7.303.909 6.701.552 602.357 91.8/o

57.500.000 5,8OO,OOO 63,300,OO0 17252,0OO 46,048,000 27.3%

40.303.430 5-444-792 4s,748,222 38$OA,zt4 7.440.OO8 83.7%

1.42s.768 512.232 I.936.O00 I,936,000 100.o%

4.677.O27 4.677.O27 4-677.O27

1o9,o40,876 I9,501.183 124.542.O59 68.8IO.319 59.751.740 53.5%



NATIONAL GOVERNMENT CONST'ITUENCIES DEI/ELOPMENT FIJND (NGCDN _ LAMI.J EAST CONSTITUENCY

llcJlorts and Financial Staiements
For the year cntled June 3O, 2019

(a) Ourovemllperfbrmance^Ls4ohwasaflbctedbylateclistrurscnrentof firndsrvhichcanreinattheendofthcFinancial YearinJune.20l9

(b) Conrpensaliotl of employees was afl-ected lry overstated gmtuity calculate at gross salaries but paymenl made at basic salaries

(.i franrf.rs ro Other Covernrnerrt Units rvas allbcted by late disburseuretrt of funds which came itt at tlrc end ol'Financial Year in.lune.

2019
(cl) Other grants and transfers was altbcted by late tlisbursement ol'funds lbr Sccurity Projects, Second tranche of Bursaly and Environtnent

projects which came in at ttte end rrl'the Financial Year in .lrrne. 2019

i. .*ljrtsttne nts is culculalcd ts ttniler:

Details Kshs

Supplementary budget 11,379,3'.11

Cashbook balance Srlz't,872

TOTAL t9,5Or,t83

Truncated bal 19,501,183

The NGCDF-l-anru East Constituency lirrarrciill slalernclrts \\'ere approv "aon /t /f I 20l9 and sigrrcd by:

&*-{" Wd
fund Account Manager
Name: StePhen Charo

Sub-County Accountant
Name: Geoffrey Kimani
ICPAK Member Number:Z2 1 73
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VATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - LAMU EAST CONSTITUENCY
leports and Financial Statements
' year ended June 30, 2019

/uI. BUDGET EXECU!]ON BY PROGRAIVIMES AND SUB-PROGRAMMES

BY PROGRAMMES AND SI.'B-PROGRAMMES

Programme/Sub- pnoSranrme

1.0 Administration

Employees' Salaries

Goods and Services

NSSF

NHIF

Committee Expenses

2.O Monitoring and Evaluation

Goods and Services

Committee Expenses

NG-CDFC/PMC Capacity Buildirg

l5

3.0

Actual on
comparable basir

Budget
utilization
differcnce

Original Budget Adjushnents Final Budget

2018/2015 2078/20192018/2019 2018/2079
KshsKshs Kshs KshsKshs

D E(C-D)A (20re) B(Br) c(A+B)

332,751t.toz.l0l 5,102,10 I 4,769,3504,000,000

365.O57 1,23a,677 t,238,677873,620

1L4,564250,000 135,436208,O00
42,OOO

224,800 s6,650 I 68,1 502OO,800
24,OOO

1.500.o32 1.o23,094 476,9387,260,032
240,OO0

7.223207 1,092,4036.542452 1.779.1 s8 8,9I5,610

200,o00 1,073,620 t,073,620873,620

t,217,606 1217,606r,097,606 120,OO0

500,3272.300.ooo 1,799,6731.300,000 1,000,000

500.s274.591.226 4.090,8993.271.226 1,S20,OO0
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rrnerSency

AP Post

Mbwajumwali AP post- March 19

Disease Outbreak in schools

Kiwayuu Primary schl- March 19

Kiwayuu Chandani feeder schl- March 19

Sub-Totat

4.O Bursary and Social Security
Programme

Bursary Secondary Schools

Bursary Tertiary Schools

Schools

Social Security hogrammes -NHIF

Bursaries

Sub-Total

Lamu East sports project- March 19

Sub-Total
6.0 Envir,onment

Envinrnment - Pate Girls Sec Sch

Sub-Total

7.0 Primary School Projects

Lamu east school furnifure

t6

7

5.O

568,000 (568,0O0)

l,23o,ooo (1,2So,ooo)

400,000 (4OO,OOO)

2,100,000 (2,100,000)

2,0oo,ooo (2,OOO,oOO)

5,738,993 829,931 6,368,925 6,298,000 7O,925

20,s64A37 3,500,ooo 24,064,437 19.082,714 4.981.723

10,000,000 1.288.834 11,28a.834 6,457.500 4.831.334

so,564,437 4r78grg94 96,353,271 25,54O,214 9,8I9,058

2,OO0,OOO 2,OO0,00o 2,000,ooo

z,o0o,0o0 2,O0O,000 2,000poo

2,000,0oo 2,ooo,ooo 2,000,oo0

2,000,000 2,O0O,OOO 2,O00,o00

ports
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School 513,2O0

Tchundwa Primary School

School

Pate School

Rasini Girls School

Faza School

School

Kizingitini Girls Primary School

School

Ndau Primary School

Mkokoni School

School

Kizingitini Girls primary school

Ndau School

Primary School

KizinSitini Boys primary school

School

Sub-Total

8.0 Secondary School Projects

Faza fthool

Pate Secondary School-Staff house

Pate School

Mbwajumwali Secondary School

Secondary Schools Photocopien prrcject

Sub-Total

t7

5 5

513,2O0 513,200 573,2OO

3O3,2OO 3O3,2OO 3O3,2OO

3O3,2OO 3O3,20O 3O3,200

3O3,2OO 3O3,200 3O3,2OO

3O3,200 3o32oO3O3,20O

303,2O0 3O3,2OO3O3,2OO

3O3,2OO 3O3,2OO 3O3,Z0O

3O3,2O0 3O3,2OO3O3,2OO

3O3,2OO3O3,200 3O3,2OO

4,000,ooo 4,000,0004,ooo,ooo
4,0oo,o0o 4,0o0,0o04,ooo,ooo

4,OOO,O004,OO0,000 4,ooo,ooo

4,OOo,OOO 4,ooo,ooo4,OOO,OO0

l,5o0,o0o 1,500,00ol,5oo,ooo

3,0o0,0o0 3,000,000 l,50o,ooo l,5oo,ooo

1,548,O0O l,5oo,ooo 48,0OO1,548,0OO

7,952,OOO 17,54E,00025,500,000 25,500,000

2,OOo,OOO 2,OOO,0O02,0o0,0oo

2,50o,ooo 2,500,0002,5OOrAOO

1,000,000 5,ooo,ooo6,OOO,OO0 6,0oo,0oo

7,ooo,ooo7,00o,ooo 5,800,000
12,800,000 5,goo,ooo

2,50o,ooo 2,5oo,ooo2,50O,OOo

25,80Op00 g,Soorooo I6,5O0,00020,000,0oo 5,8oo,ooo
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ertiary institutions p,roj ects

10.0
Tchundwa AP Post

AP Posl

Faza Assistant County Commissioner
Administration office

Police Fence

Police Posts Electrification

lI.o of Assets

Purchase of General NG-CDF Office
equipments

Sub-Total

12.0 Others

ICT Hub

Sub-Total

GRAND TOTAL

2,5OO,oOO 2,500,0o0 2,500,000
3,00o,ooo 3,O00,0o0 3,ooo,ooo

2,500,oo0 2,5O0,0O0 2,500,0O0

2,500,0o0 2,500,0o0 2,5oo,ooo

I,500,0o0 I,500,000 1,470,000 30,0o0
12,000,000 12,OOOp00 4A7O,O0O 7r5go,ooo

1123,767 512,233 1,g36,000 1,g36,ooo

t123,767 512,239 l,9s6,ooo l,gs6,000

4.677.O27 4,677.O27 4.677.O27
4,677,O27 4,677927 4,677,O27

109,040,E76 tzE,542,OSS 68,EI0,919 59,731,74019,501,183

t8
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IX. SIGNITICANT ACCOI.'NTING POITCIES

The.principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of preparafion

The financial statements have been prcpared in accordance with Cash-basis International public
Fbllggollting_ Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accqrntii,g policy noie below. This cash basis 

"r 
acduntG f,*

beel 1upplgryenled with lcco-untilg for; a)-riceivibles that include imprests and salary advinces
andb) payables that include depositi and retentions.

The financial statements comply with and conform to the form of presentation prercribed by the
PSASB. The accounting policies adoptethave been consistently appbeato all the y"*r prrr"r,tfo.

2. Reporting Entity

The financial statements are for the NGCDF- I^amu East Constituency. The financial statements
encompa$ the reporting entity as specified under section g I of the wu act zotz

S. Reporting Currency

The financial statements arre presented in Kenya Shillings (KShs), which is the functional and
rcporting currency of the Government and all values are r6unded to the nearest IGnya Shilling.

4. SignificantAccountingpolicies

The accounting policies set out in this section have been consistently appliedby the Entity for ail
the years presented.

a) Recqgnition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts
Tax receipts ate recognized. in the books of accounts when cash is received. Cash is
considered as r"eceived when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are rccognizrd in the boola of accounts when cash is
received. Cash is considered as r.eceived when payment instruction is issued to the bank
and notified to the receiving entity.

NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT F(IND (NGCDF) _ LAM(/
EAST CONSTITAENCY
Reports and Financial Statements
For the year ended Ju ne 30,2019
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External Assistance
External assistance is rrcceived through grants and loans from multilateral and bilateral
development pafrners.

Grants and loans shall be recognizcA in the bools of accounts when cash is received. Cash
is considered as received when a payment adyice is received by the recipient entity or by
the beneficiary.

In case_ of grant/loan in_kind,,such Srants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value dale indicated on
the p-ayrnent advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During tle ye|r ended_ SOth June 2018, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other reccipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These arc rcargruznd in the financial statements the
time associated cash is received.

b) Recotnition of payments
The.Entity rygogryses all payments when the event occurs and the related cash has acfually been
paid out by the Entity.

Compensation of Employees
salaries and wages, allowances, statutory contribution for employees are recqgnized in the
period when the compensation is paid.

Use of GoodE and Services
Goods and services are recognized as payments in the period when the goods/services are
f.at{. pr. 

-!----------------u9tt 

expenses, 
_il not paid dutng the period *here goods/serviLs are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisifion of property plant and equipment items is not capitalized. The
cost.of acquisition and proceeds from disposal of these-items arc treatel, as payments and
receipts items_respectively. Where an assit is acquired in a non-exchange tiansaction for
nil or nominal consideration and the fair value 6f the asset can be reliably established, a
contra kansaction is recorded as receipt and as a payment.

A fixed asset regisfer is maintained by each public entify and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure td the financial
statements.

NATIONAL GOVERNMENT CONSTITAENCIES DEYELOPMENT FUND (NGCDO _ LAMU
EAST CONSTITUENCY
Reports and Financial Statements
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5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and,/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribufion is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprcsts and advances to authorised public officers
and/or insfitutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments arc recognizcd as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounfing potiqy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the putposes of these financial statements, deposits and rctentions held on behalf of third
parties have been rccognized, on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and workr pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Ttris is an
enhancement to the cash accounting policy adopted by National Government Ministries and
dgencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as tnemorandum'or 'off-balance'items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payrnents are included in the Statement of Receipts and Payments in the
year in which the pa)rments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disburs€d
by the Board to the constituency at the end of the financial year. 'these balances arc avai,l.able for
use in the subsequent financial year to fund projects apptoved in the rcspective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 20 I 5.
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SIGMHCAI{T ACCOUNTING POTICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament
on June 2Ol8 for the period lttJuly 2018 to 30ft June 2Ol9 as required by law. tncluded in the
adjustments are the unutilized funds.

A comparison of the actual performance against the comparable btdget for the financial year
under review has been included in the financial statements.

12. Comparative Eigures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

1S. Subscqucnt Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3osJune 2018.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by i. restating the comparative amounts for
prior period(s) presented in which the erncr occurred; or ii. If the error occurred before the
earliest prior period presented, restating the o'pening balances of assets, Iiabilities and net
assets/equity for the earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 exptaining the
nature and amounts.

15. Related PargrTransactions
Related parfy relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclozure notes.
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X. NOTES TO THE FINANCIAL STATEMENTS

OTHER

2. PROCEEDS TROM SALE OF ASSEf,S

23

Description 2018-2019 2017 - 20tE
rchr Kshs

Normal Allocation A896999
11.379.310

8030087
10,000,000

8030474
20,000,000

B006421
6.000.000

4724454
1I.O00.O00

8042786
7.000.000

8047593
55,O40,876

A855898 5.500.000

4892777 37.905.172

4896806 21.o00,oo0

4896912 22,405,172

Conditional grants AIENO...

Receipt from other Constituency

TOTAL
120.420.tE6 E6.8I0.344

2018-2019 20t7-2018

rchs Kshs

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport Eouipment
Receipts from sale of offrce and general equipment

&Cetptr from the Sale Plant Machinery and F4uipment

Total
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NOTET TC, TIIE IINANCIAL STATEMENIS (&ntinud)

9. OTHERRXCEPTS

4. COMPENSATION OE EMPI,OYEES

24

2018-2019 2017-2014
Kshs Kshs

Intercst Received

Rent:

Receipts furm Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

Description 2018-2019 2017 - 2018
Kshs Kshs

Basic wages of contractual employees
2,O11,657 1,031.518

Basic wages of casual labour r,040,000 541,000

Personal allowances paid as part of salary 726.400
House allowance
Transport allowance
Leave allowance

Other personnel payments - NHIF 56,6sO

Employer contribution to NSSF 135,436 61,055

Grahrify-Paid 642,411
Grahrity-Accrued
TOTAL 4.612.554 1,639,57S
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TO

5. USE OF GOODS AND SERVICES

Description 2018-20t9 2017 - 2018
Kshs Kshs

Utilities, supplies and seryices 86,OO0 203,575
Electricity
Water & sewerage charges 4,150
Office rent 420,OO0

Communication, supplies and seryices 55,030 60,000
Domestic trayel and sub'sistence 692,OOO 420.OOO
hinting, advertising and information
supplies & services 495,1 50

300,000
Rentals of pqgduced assets 420,OOO
Training expenses 6s2.000
Hospitality supplies and services 265,22O 9,400
Other commitee expenses

Commitee allowance 2,240,7OO 1,080,000
Insurance costs

Specialised materials and services 40,3O0 3.500.000
Office and general supplies and services 65I,765 468.600
Fuel,oil&lubriclqrts 497,200
Other operating expenses 844,282 572,OOO
Bank service commission and charges 20,97O

lqsqqly operations

Routine maintenance - vehicles and other
transport equipment

95,85O

Routine maintenance- other assets 292,935
Skategic Plan
TOTAL 6,7Ol,SS2 7,667,575
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6. TRANSTER TO OTHER GOVERNMENT ENTITIES

Description 20ta-2019 2077 - 2018
Kshs Kshs

Transfers to Primary schools 7.952.OOO 14,300,000
Transfen to Secondary schools 9,300,ooo r r.795.390
Transfers to Tertiary institutioru
TIYET

TOTAL 77.252.OOO 26,095,390

?. OTHER GRANTS AND OTTIER PAY'I}TET{IS

26

Description 2018-2019 2017 - 2018
Kshs Kshs

Bursary -Secondary 19,082,714 14.t23.OOO
Bursary -Tertiary 6.457.500 7,62I.000
Bursary-Special schools
Mocks & CAT 4,000,oo0
Security 4,470,000 8.000.oo0
Spods 2.OO0.000 1-605.172
Environment 1.700.000
EmerSency Projects 6.298.OOO 4.500.000
TOTAL 38,5O8,214 41,549,172
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70

9. OT}IER PAYMENTS

20t8-20t9 2017 - 2018

ICTHUB

specify

TOTAL

27

OF

Non Financial A.ssets 2018-2019 20t7 -
2018

Kshs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings
1.048.624 I,800,000

Purchase of Vehicles

Pmchase of Birycles & Motorcycles

Overhaul of Vehicles

Purchase of office furniture and fittings
401.376

Purchase of computers printers and other ff
equipments 486,000 122.960
Purchase of photocopier

Purchase of other office equipments

Purhase of soft ware

Acquisition of Iand

TOTAL
I.996.OOO I,522,960

specily
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Bank Accounts

28

Narne of Bank, Account No. & currenclr Account Number 2018-2019 2017 - 2018
IGhr

$o/6/2019)
rchr

(so/6/2078)
huityBank, Ia.mu A,/C no.1590261644233 59.7SI.7SE 8.t2t.872

IOB: CASH IN TIAND)

zolS-2019 2017 - 2018
K!h!

(so/6/20tsl
K!hl

<so/6/2018)
Location I
location 2
location 3

Other receipts

TOTAL
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TO TIIE

1I:

Total

I2A, RETENTION

20ta - 2019
Kshr

2017-201E
Klhr

Supplier I
Supplier 2

Supplier 3

Total

12 B. STAIT GRATI.JTry OUTSTANDING

20t8 - 2019
IGhs

2017-2014
Kshs

Name I
Name 2
Name 3

Total

29

Nane of Officcr or Institution
Date Imprcst

T*en Amount
T*cn

Amount
Sutrendetd Balance

IGhs Kshs Kshs
Nane of Olfrcer or lrstitution
Natne of Officer or Instifution
Nane of Officer or lwtitution
Nane of Officer or Instifution
Narne of Officer or Institution
Nanc of Officcr or Institution
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I 9. BALANCES BROUGTTT TORWARD

Bank accounts

Cash in hand

Imprest

Total

14. ttloR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprcst

Total

20t8-2019
Kshs

2017-2018
Kshs

8rl2l,g72

8,121,872

2018- 2079
Klhs

20t7-2018
Krhr

30
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1 5. OTTIER IMPORTAT.IT DISCLOSURIS

15.1: PENDING ACCOUNTS PAYABLE (See Annex I)

20tE-2019
&hs

2017-201E
K!hs

C.onsbuction of bu ildings
Corutruction of civil works
Supply ofgoods
Supply of services

15.2: PENDING STAFF PAYABTES (See Annex 2)

NGCDFC Staff

Others (spcifr)

I5.9: LJNUTILIZED FLJND (See Annex 3)

Kshs IGhs

3t

20tE-2019 2017 - 2018
Kshr Kshs

Compensation of employees
964,347 t.168.101

Use ofgoods and services
602,357 I,899,O3I

Amounts due to other Government entities 46.048.000 5.800.000

Amounts due to other grants and other transfers 7,440,OO7 5.444.792

Acquisition of assets
512,232

Olhers (spcifl)
4-677-027 4-677.O27

59.791.7S8 I9.50I.183
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3Z

2018-2019 2017-2018
PMC Kshs IGhs

I,0o5,367.60 46.372.3O
PMC Account Balances (see attached list)

I,O05,S67.60 86,572.5O
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ANNEK I - ANALYSIS OF PENDING ACCOT.INTS PAYABI.E

Supplicr of Goods or Scrviccs Original
Amount

Date
Contracted

Amount
Paid
To-
Date

Oubtandin
g Balancc

2019
Comments

a b c d=a-c
Construction of buildincs
I
2.
3.

Sub'Total
Construction of civil works
4
5.
6.

Sub-Total
Supply ofgoods
7,

8.
9.

Sub-Total
Supply of services
IO.
11
12.

Sub-Total
Grand Total

JJ



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _ LAMU EAST CONSTITUENCY
leports and Financial Statements
For the year ended June 30, 2019 (Kshs)

ANNEX 2 . ANALYSIS OF PENDING Sf,A}T PAYABLES

Name of Staff Job Group Original
Amount

Date
Payable

Contracted

Amount
Paid
To-
Date

OubtandLr
g Balance

2019
Comments

a b c d=a-c

I
2.
3.

4.
5.
6.

Sub-Total
Others swify)

12.
Sub-Total

Grand Total

34

Sub-Total

Sub-Total
uruonlllable Emplove€s
7
8.
9.

lo.
lt.
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ANNFXS-UNUTIUZEDzuND

Outstanding
Balance

Outstanding
BalanceName Brief Transaction

Description
2018/19 2017/18

Comments

Compensation of employees 964,347
1,168,101

Use ofgoods & services 602,357
1,925,O57

funounts due to other Government
entities 46p48,OO0

6.368.966

Sub-Total 47,614,704 9462,t24
Amounts due to other grants and other
transfers 7,44O,0O8 4,875,826

Sub-Total 7,440,007 4rE75rg26

Acquirition of a.ssets
486.207

Othets (swi$ 4,677,O27
4.677.O27

Sub-Total 12,117,o34 5,1692,94
Grand Total 59,791.798 I9,50I,189
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ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

36

Assct class Historical Cost
b/t

(Kshs)
20t7/18

Additions
durirrg the

fiear (Kshs)

Disposals
during the

year (Kshs)

Historical
Cost

(Kshs)
2018/19

Iand

Buildings and structures 6,8O0,O00 7,048,624 7rg4g,624

Transport equipment 3,809,430 grgog14go

Office equipment, furniture and fittings 656,279 407,376 1,0571655

ICT Equipment, Software and Other ICT Assets 31l,l60 486p00 797,160

Other Machinery and Equipment 62,686 62,686

Heritage and culfural assets

Intangible assets

Total 11,639,555 lrgg6rooo 13,575,555



a
YATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND UGCDF). LAM(I
EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019 (Kshs)

ANND( 5 _PMC BAT.IK BAI.ANCES AS AT 9OTHI.TM 2OI8
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PMC Bank Account number Bank Balance

2018/19

Bank Balance
2017 /18

SPORTS EQUITY 1590276053826 48.462.00 491.00

EI{VIRONMENT 1590277308396 890.00 890.00

STRATEGIC PIAN 1590277s44704 890.O0 890.00

NG-CDF OFTICE 1590277308313 720.650.O0 49,560.00
I.A,MU EAST PRIMARY SCHOOIS
FURNIruRE 1590278640704 5 t,760.00
LAMU EAST PHOTOCOPIERS MACHINE
AND EQUIPMENT 1590278641389 49,520.00
L.AMU EAST SECONDARY SCHOOIS
flJRMTURE 1590276053635 890.00

KIZINGMM BOYS PRIMARY SCHOOT 1590278641290 9,880.00

SryIJ PRIMARY SCHOOL 1590272702449 I98.80 198.80

PATE SECONDARY SCHOOL 1590269212713 18.304.30 25.965.00

KIWAYUU PRIMARYSCHOOL 1590276052842 2,090.0O 450.00

MBWAJUMWALI AP POST 1590272686538 49,540.00 1,230.00
KI,ANGWE PRIMARY SCHOOL

1590276053145 890.0O 890.00

SH,ANGA PRIMARY SCHOOL 159026t529441 202.50 202.50

MTANGAWANDA PRIMARY SCHOOL 1590277335980 50.650.00 890.00
MBWAJUMWALI SECONDARY
scHooL 159027745asa1 170.00

TCHTINDWAAPPOST 1590277313571 530.OO 3,085.00

MKOKONIAPPOST 1590272652542 740.OO 740.OO

Total 1.005.967.60 86.372.30
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PROGRESS ON FOIJ,OIW T.IP OF AUDITOR RECOMMENDATIONS

The
that

the issues to be
Refere
nce
No. on
the
extenr
aI
audit
Report

Issue / Observations
from Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
dxignation)

Status:
(Raplvd /
NotReslvd)

Tirnefram

(Put a
date
when you
ery@t
the issue
to be
rcsIved)

I

IWo cheques were
incorrectly reversed
resulting in a
misststatement of bank
balance by IGhs. 96,714

These were payments for
outstanding stafutory
deductions for previous
years which we reversed
and paid salaries and
subsequently cleared with
the stafutory agencies

District
Accountant

Resolved

Journalized
the transaction
back into the
cashbook

teb 2Ol9

2.

Out of bursary of IGhs.
21,744,OOO paid none
acknowledgement by
institution amounted to
Kshs. 15,297,400

The process of bursary
payment is personal and
emotive. Our innovative
application forms are in
triplicate with one copy
for the applicant.
AII cheques are
photocopied and all
cheques are recorded is a
dispatch r€qister

FAM
NG-CDTC

Resolved
Contracted
courier
services of
Postal
Corporation of
Kenya

Apr
20t9

3. No Oversight Committee This is not in NG-CDFC
mandate

Area MP
National
Assembly

Not resolved

4.

Out of a budget of
98,369,854.00
underutizilization of
Kshs. I9,5O1,I83

This included an amount
of IGhs. 11,379,310 for
supplementary budget
received after year end

NASC
NG-CDF Board Not resolved

38
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were
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