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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT
(a) Background information

TTre National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) fornterly Constituencies f)evelopment Fund (CDF), is a fund established in Z}OS through
an Actof Parliantent, the Constituencies Developnrent Fund Act,2OO3. The Act was later reviewed
through the enactnrent of the CDF (Anrendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2O1S. At cabinet level, NG-CDF
is representedby the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate

Tlte ntandate of the Fund as derived from sec (3) of NG-GDF Act, zol5 is to:

a) Recognize the constituency as a platform for identification, perforntance and
i nrple nre ntation of national governmen t function s;

b) Facilitate the performance and inrplententation of natronalgovernlllent functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determinati on and, implementation of
identified national governnlent development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote thc national values of hurnan dignity, equity, socialjustice, inclusiveness, equality,
huntan rights, non-discrimination and protection of thc nrarginalized pursu ant to Article 1O

(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article I O

(2) (d) of the Constirution;

0 Provrde a lcgislative and polcy franrework pursuant to Articre 21 (z) of the constitution for
the progrcs sive realization of the econonr ic and social rights guarantce d under Article 4 3 of
the Constitution;

9 Provide nrechanisms for the National Assembly to deliberate on and, resolve issues of
concern to the people as provided for under Article 95 (2) of the ConstitLrtion;

h) provide for a public finance system that promotes an equitable society and in pafticular
expenditure that pronrotes equitable developnretlt of the country by making special

provisiorrs for nrarginalized groups and areas pursuant to Article 201 (b) (iii) of the

Constitution;

i) Authorize withdrawal of ntoney fronr the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;
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jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in

the identification and implementation of projects for funding by the national government at

the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in

accordance with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the national pnde of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about proSrammes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

(b) tr(eyManagement

The NGCDF Matayos day-to-day management is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

3
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,
Fiduciary Management

The key management personnel who held office durin g the financial year ended SOth June ZO2O and

who had direct fiduciary responsi bi I ify were:

DesignationNo. Name

1 A.l.E holder Allan Rotich Chemayiek

2 Sub-County Accountant Loyce Wanyama

3. Chairman NGCDFC Pascal B Sande

4 Member NGCDFC Caroline Atieno

(c) tiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of NGCDF -Matayos Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action.

Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and

National Assembly Select Committee.

(d) NGCDF MATAYOS Constituency Headquarters

P.o Box 1055-50400

Busia (K)

Busia-Kisumu Road, Mundika Stage

(e) NGCDF MATAYOS C-onstituency Contacts

Telephone: (254) 7 21800337

E - mail : cdf matay os@ngcdf .go.ke

Websi te: www. matayos.co. ke

(0 NGCDF MATAYOS Constituency Bankers

Equity Bank

A/c No 0780266047486

P.o Box 553-50400

Busia Kenya
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Q) Indcpendcnt Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, Universify Way

P.O. Box 30084

GOP 00100

Nairobi, Kenya

(h) Principal IcgEl Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 4A1,12

City Square 00200

Nairobi, Kenya

ra
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II. FORWARD BY THE CHAIRMAN NGCDF COMMITIEE
The NGCDFCs wish to have in summary the budget performance against actual amounts for

current year based on economic classification and programmes. The constituency was allocated

Kshs. 137,367,724.74 in the financial year 2019/2020. Education progran:rmes were allaated

Kshs. 64,541,957 which is 46.980/o of the entire budget followed by Bursary schemes at Kshs.

47,458,000 or 30.18o/o of the total budget. The NG-CDF has improved the Education and Security

infrastructures of Matayos. Literacy levels have gone up as a result of bursary disbursement. Other

sectors under consideration included; security, sports, environment and NG-CDF Office.

The constituency successfully completed one Iightening arrestor covering a radius of 5.8

kilometres, the constituency further managed to complete the following on-going projects; 74

classrooms, 1 kitchen, 6 administration blocks, purchase of 3 acres of land, 77 door toilet block, 3

libraries, 2 laboratories and 1 dormitory, ACC's Office and 6 Chiefs' Offices this was in conformity

with article 201(d) of the constitution and section 46 (2) of the NG-CDF Act. The constituency

constructed 6 new classrooms, 1 dormitory, purchase of 7 acre of land, purchase of two buses and

borehole drilling.

However, there have been emerging issues like political, economic, social, legal and global

challenges such as the COVID- 19 Pandemic, which have negatively influenced the implementation

of NG-CDF Projects. Other issues aff.ecting the project implementation process is the late

disbursement of funds, late approval of proposals, resubmissions, reallocations and absence of

technical persons within the constituency.

The NG-CDFC's wish that the NG-CDF Board to reduce the rate of staff turnovers in Constituencies

i.e. FAM transfers. There was involvement of the public in project Identification which increased

project ownership. This will be enhanced in the next financial year in order to achieve more citizen

ownership.
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I Compensation of
Employees

I Use of goods and services

Di Transfers to Other
Government Units

I Other grants and transfers

r Acquisition of Assets

r Other Payments

Fig 1: Budget allocation for 2079/2020 per sector. Use of goods and services had the highest

allocation from the constituency followed by compesation of employees, transfers to other
Government Units and lastly other grants and transfers.

r Final Eudget

I Actual on Comparable
Basis

Fig 2: Shows the actual budgeted and received in the financialyear 2019/ZO2O
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Fig 3: Shows a newly constructed fence, borehole and construction of pipeline and two elevated

tanks with a capacity of 10,000 litres at Dr. Daniel Wako Technical Training Institute financial
yeat 2Ol9 - 2020 Matayos Constituency for enhancing learning enyironnrent.

CHAIRMAN NGCDF COMMTTIEE

PASCAT B. SANDE

Sigll

tu
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I III. STATEMENT OF PERFORMANCE AGAINST CONSTITUENC}ZS PREDETRIV1INED

oBJECTTVES

Section 81(1) of the Public Finance Management Act,2072 statesthat at the end of eachfinanctal

year, the accounting officer for a national government entity shall prepare financial statenrents in

respect of the entity. Section 81 (2) (0 further requires that, at the end of each financial year, the

Accounting officer when preparing financial statements in accordance with the standards and

fornrats prescribed by the Public Sector Accounting Standards Board includes a statenrent of the

national governnlent entity's performance against predetermined objectives.

Matayos is based on the mandates, objectives and provisions of Section (3) of the NG-CDF Act,2O15

as anrended in 2016. The constituency being the entry point between Kenya and lJganda, Busia town

thrives in trade where livestock, agricultural products and manufactured goods are traded. With the

additional developntent projects being undertaken through the NG-CDFC funds and the availabllity of

natural and human resources, il has created a positive economic environnrent that will ultimately

ensure the growth of the constituency.The NG-CD['Comnrittee through the strategic plan 2019-

2023 were cognisant of the fact through proper planning and recognition of the development needs

within the constituency it would give the constituency a roadmap that aligns the NG-CI)FC activities

to achieve the set development goals.

Tlre key development objecfives of NGCDF-Matayos Constituency's 2079-2023 strategic plans

are tol
In emphasizing the above, the key developnrent objectives of NG-CDF Matayos Constituency's 2019-

2023 plan include;

Strategic Area Onel Education Prqgrammes (Primary Schools)

Sector Priority; Improvement of infrastructure in Primary Schools

Strategies/ Interventions; Reduce of school dropouts, Improvement of performance in .schools,

increased enrollment in schools, and Increase perforntancc in schools

Objective: To ensure all boys and girls above five years access quality primary

education

Outconre: Enhanced access to quality primary education

Strategic Area Ttvo; Education Prrogrammes (Secondary Schools)

Scctor Priority; Improvement of infrastmcture in Secondary schools

Strategies/ Interventiotrs; Reductior, in school dropouts, Inrprovement of performance in

schools, Increase enrollment schools and lncrease perfornrance in

schools

Objectivc: hnprove accessT equity, retention of Secondary iiducation

Outcome: Inrproved enrolment, retention and transition rates

9
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Strategic Area Three: Security
Sector Priority; Reduce crime

Strategies/ Interventions; Installation of security lights, Security administrative centers,

Improvement of security camps, Increasing nuutber of security

personnel, Capacity building for communities and

Corre c tiona I / Rehabllit ation and hold i ng ce n te rs

Objective: To reduce the number of crimes

Outcome: Enjoyrnent of a peaceful and orderly society

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,

all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into developnrent outcomes. Attendant indicators were identified
for reasons of tracking progress and perforr"nance measurenlent: Below we provide the progress on

attaining the stated objectives:

Prqgram

Outcome tor

Education To ensure all boys

and girls above

five years access

quality primary

education

Improve access)

equity, retention

of Secondary

Education

Increased

enrolment in

primary schools

and improved

transition to

secondary

schools and

tertiary

institutions

Number of

usable physical

infrastructure

build in

primary,

secondary, and

tertiary

institutions

Nunrber of

bursary

beneficiaries at

all level

Completion of

14 on-going

classrooms

Completion of 1

on-going

kitchen block

Completion of 6

administration

blocks

Completion of

purchase of 3

acres

Completion of 2

laboratories,3

libraries and 1

dormitory

Construction of

l0
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Constituency

Prqgram

ve Outcome

6 new

classrooms

Purchase of I

acre land

Construction of

1 dormitory

block

Purchase of 2

buses

Borehole

drilling and

distribution of

water.

Installation of a

lightning

arrestor

Renovation of 3

classrooms

8,297 bursary

beneficiaries

Security To reduce the

number of crimes enhanced

security organs

and Number of

usable physical

infrastructure

built in

locations, sub

locations and

police stations

Completion of 6

Chiefs'Offices

Completion of

ACC's Office

Renovation of

DCC's Office

Construction of

1 police post

Environment Improve access to

a nlore sustainable

and conserved

environrrrent

Improved

sanitation

facilities in

schools

sanrtatron

facilities built in

schools

Num Completion of 1

on-going 17

door toilet block

Purchase of

ll
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Constituency

Pnogram

Objective Outcome Indicator Per{ormance

Provision of tree

seedlings to

schools to

improve the

forest cover

Number of trees

planted

12,000 tree

seedlings

Sports Empower youth

and special groups

in the

constituency

Improved

cohesion and

enhanced

economlc

growth through

sports

Number of

Sroups

benefitting from

the sports

pto$ramme

300 youths

benefitted from

the program

t2
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IV. CORPORATESOCI,ALRESPONSIBILITYSTATEMENT/SUSTAINABITITYREPORTING

NCICDF - Matayos Constituency exists to transform the livelihood of its constituents through

support of the grass-root development projects. The NG-CDF Committee is very keen on ensuring

public involvement in the implementation of the projects to erlsure project ownership,

sustainability, cffective and efficient managenrent of public resources. 'fhrough conducting the

public forunrs the constituents are able to identify the development projects which are within the

provisions of the NG-CDF Act, the functions of the National Government, the National

Developnrent plans and policies as outlined in the vision 2O3O and the Big Four Agenda

The Matayos NG-CDF Conrnrittee always highlights Corporate Social Responsibility as a tool with

relevance for the actualization of the public policy with the ultimate goal of ensuring sustainable

and inclusive development progranrnres in the constituency. 'lhis is our purpose; the driving force

behind everything wc do and it is what guides us to deliver our strategy, which is founded on social

sector, nantely; Education, Security Sector Support, Environment, and Sports. This pillar also rrrakes

special provisions for Kenyans with various disabilities and previously marginalized communities.

a) Sustainability strategr and profile

Matayos NG-CDF Conrmittee uscs the guidelines and policies provided by the NG-CDF Board and

the relevant Governnrent Institutions in thc ntana1ientent of the fund. The operations under

Matayos NG-CDF are based on projcct identification, allocation of funds, implenrcntation of

projects and continuous monitoringand evaluation to achieve the set goals and objectives.'l'he

prioritized set of actions within the constitu ency are guided by the vision and mission statement in

the strategic plan (2019-2023)

Model Definition Relevance to sustainable strategy

Vision A transformative and

progressi ve Constituency for

sustainable and equitable

developnrent

The vision statement covers the prioritised

set o1'actions lo ensure sustainable and

equilable deve lopme n t.

Mis.sion To provide, develop and

execute well-managed

developnrent programmes and

projects that focus on

reduction of poverty, sewice

delivery to Matayos

Constituency residents

The prioritised set of actions within the

constituency include; service delivery to

the constituents, equitablc resource

distribution , and intplementing

pro8ranlnles and projects that focus on

reduction of poverty

t3
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b) Environme ntal performance

Matayos NG-CDF Committee supports the improvement and maintenance of the environment by

ensuring that at least 2o/o of the Constituenc y budget is spent on preservi ng and protection of the

environment through enhanced tree planting. Matayos NG-CDF Committee recognises the

provisions of the strategic plan (2019-2023) and the National Environmental Management

Authority (NEMA) guidelines.

Matayos NG-CDF Committee is guided by an environment policy which commits to;

water and management of waste by ensuring proryr waste disposal.

constih;ents.

c) Employee welfare

Section 4 5 ( 1 ) of the NG -CDF Act, 2015 as amend ed in 2076 states that the Constituency

Comnrittee may engage staff as ntay be necessary for execution of its functions including persons

Model Definition Relevance to sustainable strategl

through well organized and

equitable resource

distribution.

Core Values T r ansp arcncy, Account ability,

Integrity, Public Trust, Team

work, Fairness for every

resident in distribution of

resources, Equity,

Inclusiveness, Openness,

Quality Service Delivery,

Gender Equality, Public

Participation,

Quality Service delivery

The core values represent the values and

principles that the constituency holds

towards attainment of the goals and

objectives

t4
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with knowledge in information and communications technology, construction andbastc

accounting.

Hiring process

Matayos NG-CDF Committee follows the guidelines provided by the NG-CDF Board on the

recruitment of staff. The recruitment process begins with the NG-CDF Committee approving the

recruitnrent in a nrinuted resolution and afterwards an advertisement is made within the

constituency and through the Fund Account Manager. The advertisement contains the job title, job

description, job responsibilities, terms of work, education, experience, skills required and closing

date for the application. A selection and intewiew Ad hoc committee is then appointed to oversee

the selection and interview process. A letter of appointment is then awarded to the candidate of

choice. The letter contains the job description, hours of work, date of commencement of job, form

and duration of contract period, job pay, terminations and terms and conditions of employment.

The NG-CDFC takes into account the gender ratio and in selecting candidates and for promotion,

employees with higher merit and outstanding skills are given a higher priority. The NG-CDFC

offers two employment contracts; 3 year contracts renewable and casual employments, which run

for a period of 3 months. Using the Administration and Recurrent Expenditure vote, the NG-CDFC

staffs are trained on issues relating to NG-CDF so as to improve their skills and enhance their

knowledge.

15
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Health and Safety

Matayos NG-CDFC has put in place measures that adhere to the Occupational Safety and Health

Act, 2007 . The office is well maintained within the specifications of the Occupation al Safety and

Health Act,2007 to ensure the safety of the staff as they undertake their daily tasks. Fire protection

facilities havebeen provided both inside and outside the building, the exit signs have been

indicated in case of any emerSency andthe fire fighting Equipments havebeenlabelled.

Every employee is advised to report to the immediate supervisor in case of any situation which the

enrployee has reasonable grounds to believe it presents an imminent or serious danger to the safety

or health of that employee or of other employee in the same premises as set out in Section 14 (1) of

the Occupational Safety and Health Act,2007. The NG-CDFC staffs have been trained to ensure

that no person en1a1es in any inrproper activity or behaviour at the workplace, which might create

or constitute a hazard to that person or any other person as set out in Section 1 6 ( 1) of the

Occupational Safety and Health Act, 2007.

The NG-CDFC staffs, including their spouses and children are eligible to benefit fronr NHIF medical

scheme as the deductions are done and paid on a monthly basis.

d) Market place practices

Matayos NG-CDF Contmittee nrain objective is to enlpower the locals while implementing the

developntent projects within the constituency. The constituency implements projects through

labour contracts and full contracts. Open tendering is used in award of all the tenders,

advertisement is done publicly, and no form of discrimination is applied. The invitations for tenders

are done within the specifications of Section 74 of the Public Procurement and Asset Disposal Act,

2015. During projects implementation and once funds are transferred to the Project Management

Committee, the PMC is guided on the tendering process. In open tendering and in the instance that

the tender is awarded to a non-constituent member, the contractor is advised to source for labour

and the avatlable nraterials within the constituency. Payments to suppliers are done after the

presentation of requisite supporting documents. Payments to the contractors are done after

presentation of payment certificates for works done which are preparedby the Public works office.

In order to safeguard consunler rights and interests, Matayos NG-CDFC canle up with a service

charter and complaints handling policy. In cases where coniplaints arise, the complaints are

resolved as quickly as possible.

e) CommunifyEngagements

Section 27 (1) of the NG-CDF Act,2015 as amended in 2076 states that the chairperson of the

Constituency Conrmittee shall, within the first year of the commencement of a new Parliament and

l6
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atleast once every two years thereafter, convene open forum public meetings in every ward in the

constituency to deliberate on development matters in the ward and in the constituency. Section 27

(2) further states that the Constituency Committee shall deliberate on project proposals from all

the wards in the constituency and any other projects which the Constituency Committee considers

beneficial to the constituency, including joint projects with other constituencies, consider the

national development plans and policies and the constituency strategic development plan, and

identify a list of priority projects, both immediate and long term, out of which the list of projects to

be subnrittedl accordance with the Act shall be drawn from.

For the constituency's development project to have a high intpact to the community and full

ownership from the constituents there is need to have public participation. Matayos NG-CDF

Committee is keen on ensuring that the public is involved in the decision making process. Public

participation ensures that the actions takenby the Committee adequately reflect the needs of the

people and it ensures that the benefits of developnrcnt are equitably shared amon1 the 5 wards in

Matayos.

Matayos NG-CDF Committee is very passionate on promoting and enhancing education within the

constituency. Needy students in secondary schools and tertiary institutions are awarded with

bursary. However due to the Covid- 19 pandemic and intercuption of the academic calendar,the

bursary disbursement process was affected.

l7
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES

Section 81 (1) of the Public Finance Management Act,2072 requires that,at the end of each

financial year, the accounting officer for a National Government Entity shall prepare financial

statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to

be in a fornr that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Board of Kenya fronr tinre to tinte.

The Fund Account Manager in charge of the NCCDF-Matayos Constituency is responsible for the

preparation and presentation of the Fund's financial statements, which give a true and fair view of

the state of affairs of the entity for andasatthe end of the financialyear ended onJurre 30,2O2O.

This responsibility includes: (1) maintaining adequate financial managenlent arrangements atrd

ensuring that these continue to be effeclive throughout the reporling period; (ii) nrairrtaining proper

accounting records, which disclose with reason able accuracy al any tinre the financial position of the

entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free fronr material

nrisstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selectinS

and applying appropriate accounting policies; and (vi) making accounting estinrates that are

reasonable in the circumstances.

The Fund Account Manager in charge of the NGCDF-Matayos Constituency accepts responsibility for

the Fund's financial statements, which have been prepared on thc Cash Basis Method of Firrancial

Reporting, using appropriate accounting policies in accordance with lnternational fublic Sector

Accounting Standards (IPSAS). The Fund Account Manager is of the opinion that the Fund's financial

statenrents give a true and fair view of the state of Fund's transactions duringthe financial year ended

)une 30, 2020, and of the Fund's financial position as at that date. The Fund Account Manager in

charge of the NGCD['-Matayos Constituency further confirms the completeness of the accounting

records nraintained for the Fund, which have been relied upon in the preparation of the ['und's

financial statenrents as well as the adequacy of the systems of internal financial control.

'lhe Fund Account Manager in charge of the NGCI)F-Matayos Constituency confirms that the Fund

has conrplied fully with applicable Governmerrt Regulations, and that the Fund's funds received

during the year under audit were used fbr the eligible purposes for which they were intended and

were properly accounted fbr. Further thc Fund AccounL Manager confirms that the Fund's financial

statenrents have been prepared in a form that conrplies wrth the relevarrt accounting standards

prescribed by the Public Sector Accounting Standards Board of Kenya.
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NATIONAL GOYERNMENT CONSTITUENCIES DEYELOPMENT TUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

Approrat of the financial statoments

The NGCDF-Matayos Consiihrency amended financial statements were approved and signed by the

tund on 31s March,202l

Itrnd Account Manager

Name: AIIan R Oremayiek

Sub-County Accountant

Name: Loyce Wanyama

ICPAK Member Numbcn I 9609
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Telephone: +254 (zo) j214ooo

E-rr-rail : irrfo@oagkenya.go. ke

Website: www.oagker-rya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhunc ing Accounlabi I itv

HEADqUARTERS
Anniversary Towers

IVlonrovia Street
P.O. Box 30o84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MATAYOS CONSTITUENCY FOR THE
YEAR ENDED 30 JUN 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Matayos Constituency set out on pages 21 to 52,
which comprise the statement of financial assets and liabilities as at 30 June, 2020, and
the statement of receipts and payments, statement of cash flows and summary statement
of appropriation - recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Matayos Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 201 5.

Basis for Qualified Opinion

1.0 Presentation of the Financial Statements

The progress on follow up of auditor recommendations included in the financial
statements is not signed by the accounting officer contrary to the Public Sector
Accounting Standard Board (PSASB) template issued in June, 2020 which requires the
same to be signed by the accounting officer.

ln the circumstances, the accuracy of the financial statements is in doubt.

2.0 Cash and Cash Equivalents - Stale Cheques

The statement of assets and liabilities shows a cash and cash equivalents balance of
Kshs.848,731. The bank reconciliation statement provided in support of this balance
shows total unpresented cheques of Kshs.658,720 which include stale cheques totalling
Kshs.550,535 which are not payable and have not been reversed in the cash book as at
30 June, 2020. This means that the cash and cash equivalents balance is understated by
a similar amount.

Report of the Auditor-General on National Government Constiluencies Development Fund - Malayos Constituency
for the year ended 30 June, 2020



ln the circumstances, it was not possible to ascertain the accuracy and completeness of
the cash and cash equivalents balance as at 30 June, 2020.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituency
Development Fund - Matayos Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined for the
year ended 30 June, 2019 shows that the Fund had budgeted receipts of
Kshs.199,676,060 against actual receipts of Kshs.126,008,337. This shows that the Fund
had under-collection of receipts of Kshs.73,667,723 or 37o/o of budgeted receipts.

Further, during the year under review, the Fund had an approved expenditure budget of
Kshs.199,676,060 against actual total expenditure of Kshs.124,017,606 resulting to an
under absorption of Kshs.75,658,455 or 620/o of the budgeted amount.

The under-collection of receipts and under expenditure is an indication that services and
approved projects/programmes were not delivered to the residents of Matayos
Constituency and therefore the budget did not meet the intended objectives of improving
the service delivery or the management may have over budgeted on its activities.

2. Project Performance

Review of the project implementation status report revealed that the Fund had planned
to implement a total of 55 projects/programmes at a cost of Kshs.118,305,298 across
different sectors during the financial year. However, further analysis noted that one (1)
project with a budgeted cost of Kshs.2,000,000 had not started, thirty-six (36) projects
budgeted at Kshs.54,042,960 were still on-going while eighteen (18) projects valued at
Kshs.62,262,338 had been completed as at the time of audit in February, 2021 as
tabulated below:

Report of the A on Nalional Government Constiluencies

for the year ended 30 June, 2020

2

Development Fund - Matayos Constituency-



Sector Budqeted Proiects Not Started Onqoinq Completed

No. (Kshs.) No. (Kshs.) No (Kshs.) No (Kshs.)
Primary School
Proiect

27 20,379,210 18 15,160,310 9 5,218,900

Secondary
School Proiect

12 33,535,550 11 32,535,550 1 1,000,000

Tertiary School
Proiects

2 10,627,197 1 2,000,000
1

8,627,197

Security Proiects o 7,647,100 7 6,347,100 2 1,300,000
Sports Activities 1 1,500,000 1

1.500,000
Environmental
Activities

1 960,000 1 960,000

Emergency
Activities

1 7,198,241 1 7,198,241

Bursaries 2 36,458,000 2 36,458,000

Total 55 118,305,298 ,l 2,000,000 36 54,042,960 18 62,262,338

!n the circumstances, the Fund failed to implement all its planned projects as approved
and subsequently did not achieve its set goals and programs for the benefit of the
residents of Matayos Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 lncomplete and Stalled Water Project at Daniel Wako Technical Training
lnstitute

As disclosed in Note 4 to the financial statements, the statement of receipts and payments
shows an amount of transfers to other government entities of Kshs.79,689,364 which
includes an expenditure on transfers to tertiary institutions totalling to Kshs.8,627,197.
Among the projects implemented by the Fund was the construction of an elevated water
tank and community water kiosk at Dr. Daniel Wako Technical Training lnstitute at a total
cost of Kshs.1,746,092. However, a physical verification carried out, revealed that the
water project had not been completed as expected with one water tank with a 10,000-liter
capacity not installed, and the community water Kiosk had not been constructed.

ln the circumstances, it was not possible to ascertain whether value for money was
achieved from the expenditure of Kshs .1,746,092 on the project.

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Matoyos Constituency

for the year ended 30 June, 2020

3



2.0 Stalled Construction of an Administration Block at Mundika Secondary School

Further, included in the reported amount of transfers to other government entities of
Kshs.79,689,364 as disclosed in Note 4 to the financial statements is transfers to
secondary schools totalling to Kshs.46,054,707 for various projects. Among the projects
being implemented by the Fund was the construction of an administration block at
Mundika Secondary School at a contract sum of Kshs.32,603,087. The contract
commenced on 15 December,2016 with no specified expected completion date. The
contractor had been paid a total of Kshs.22,558,042 and the last certificate was dated
03January,2020. However, a physical verification carried out and interviews with the
relevant Fund officials, revealed that no construction works had been undertaken since
January, 2020. lt was also noted that there was no valid performance bond contrary to
section 142 (1) of the Public Procurement and Asset Disposal Act, 2015 which states that
subject to the regulations, a successful tenderer shall submit a performance security
equivalent to not more than ten per cent of the contract amount before signing of the
contract. ln addition, it was noted that the contract did not have an enforceable contract
duration.

ln circumstances, it was not possible to confirm whether the resources were applied in an
effective, way and whether value for money was attained on the expenditure of
Kshs.32,603,087.

3.0 Non-Remittance of Statutory Deductions

Review of the Fund's bank reconciliation statement for June, 2020 revealed that a total
of Kshs.364,220 being unremitted statutory deductions comprising of National Hospital
lnsurance Fund deductions of Kshs.113,552, National Social Security Fund (NSSF)
deductions of Kshs.44,000 and of Pay as You Earn (PAYE) deductions of Kshs.78,140,
and on withholding Value Added Tax (VAT) of Kshs.128,528 thus not complying with;

Section 10(1) of the National Social Security Fund (NSSF) Act, 2010 which requires
a contributing employer shall, to pay every month to the Fund the standard
contribution specified in the Third Schedule in respect of that person

Section 6(1) of the National Hospital lnsurance Fund (NHIF) Act, 1998, which
requires a contributing employer to pay every month to the Fund the standard
specified contribution.

Deduction of employment income tax is done in accordance with Section 5 lncome
Tax Act, 2010 and remittance of monthly PAYE made in line with Section 37(1) of
the lncome Tax Act, 2010.

. Section 42A(1) of Tax Procedures Act no. 29 of 2015 which requires the appointed
agent to withhold six per cent of the taxable value on purchasing taxable supplies at
the time of paying for the supplies and remit the same directly to the Commissioner.

Consequently, the Management was not in compliance with the law.

Report of the Auditor-General on National Government Constituencies Development Fund - Matayos Constituency
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4.0 lrregular Procurement in Acquisition of School Buses

The statement of receipts and payments shows an amount of transfers to other
government entities of Kshs.79,689,364. Further, Note 4 to the financial statements
indicates that included in this amount are transfers to secondary schools totalling
Kshs.46,054,707 for various projects and purchase of school buses.

Review of payment records provided revealed that the Fund disbursed Kshs.7,557,107
to various schools as co-funding for the purchase of school buses through hire
purchase/asset financing, a method not specified under Part lX - Methods of Procurement
of Goods, Works and Services of the Public Procurement and Asset Disposal Act, 2015.
Further, Section 91(1) of the Act states that open tendering shall be the preferred
procurement method for procurement of works and services. Further, the Management
contravened the directive by NG-CDF board which advised that a bus project is
purchased on a one-off basis and not through asset financing and any amount allocated
is exclusive of insurance premiums or any other recurrent cost.

The school buses being purchased were as detailed below: -

lnstitution Description
Amount
(Kshs.)

Murende Secondarv School Co-fundinq for Purchase of a school bus 770.512
St. Peter's Budokomi Co-fundinq for Purchase of a school bus 976,648
Mabunge Secondary School Co-fundinq for Purchase of a school bus 3.104.747
Burumba Secondary School Co-fundino for Purchase of a school bus 2.705.200
Total 7.557,107

Consequently, the schools buses risks being repossessed which would result to wasteful
expenditures of Kshs.7,557,107 on the project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit so as to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20l5, based on the procedures
performed, nothing has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Matayos Constituency
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Matayos Constituency
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ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Matoyos Constituency
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

01 February,2022
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

YII.STATEMENT OF RECEIPTS AND PA)MENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-Matayos Constituency financial statements were approyed on 31,t
march signed by:

Fund Account Managcr
Name: Allan R Ctremayiek

U-@,,t
National Sub-County Accountant
Name: Ioyce Wanyama
ICPAK Member Number: 1 9609

RECEIPTS

Transfers from NGCDF board 7 123,24O,876 60,879,310

TOTAT RECEIPTS 723r24Or876 601879r31O

PAN/ENTS

Compensation of employees 2 3,497,36'.1 5,062,095
Use of goods and services 3 617491793 10,609,6I0
Transfers to Other Government Units 4 79,699,364 36,245,700
Other grants and transfers D 34,097,688 41.,362r218
Other Payments 6 3,-500,000

TOTAT PAYTIENTS l24r0771606 9617791623

suRPrus/(DEFrcrD gtsJsol G5"goo,,3rE)
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

VIII. STATEMENT OF ASSETS AND LIABITMES

The accounting policies and explanatory notes to these f inancial statements form an integral part of the
ents. The NGCDF-Matayos Consti tuency financial statements were approved on 31't

by:

H-&"["
Manager National Sub- C-ounty Accountant

Name: Ioyce Wanyama
ICPAK Member Number: 1 9609

Name: Allan R Chemayiek

Note 2019-2020 2018-2019
Kshs Kshs

HNANCIAL ASSETS

Cash and Cash Equivalents

BankBalances (as per the cash book) 7 848,737 2,767,461
Total Cash and C.ash Equivalents 848,73t 2,767,467
Current Receivables- Outstanding Imprest 9 7,742,000
TOTAT TINANCIAL ASSETS 7rggo173l 2r7671461

NET FINANCI.AL ASSETS 7.990.731 2.767.461

REPRESENTED BY

tund balanceb/fwd
8 2,767,467 38,667,774

Surplus/Defict for the year (776,730) (35.poj,313)

2JS14S7NET FINANCIAL POSITION r.990Jgt

22



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

IX. STATEMENT OF CASHTLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial s ments. The NGCDF- Matayos Constituency financial statements were approved on 31't

ed by:

Account Manager
Name: Allan R Chemayiek

Ht@,rq
National Sub - County Accountant
Name: loyce Wanyama
ICPAK Member Number: 19609

20t9-2020 2018 - 2079
Kshs Kshs

Receipts for operating income

Transfers from NGCDF Board 1 723,240,876 60,879,310
Total receipts 123,24O,876 60,879,310

(3,487,361)

Payrnents for operating expenses

Compensation of Employees 5,062,O952

Use of goods and services 3 (6,7 49,193) 10,609,61 0

Transfers to Other Government Units 4 (79,689,364) 36,245,7O0
Other grants and transfers 5 (34,091,689) 47,362,218
Other Payments 6 3,5oo,ooo

Adjusted for
(lncrease) in receivables (1 ,142,OOO)9

Net cash flow from operating activifies (1,9I9,730) (35,900,313)

NET TNCRXASE rN CASH AND CASH EQUTVALENT (1,918,730) (35,900,313)

&sh and cash equivalent at BEGINNING of the year 8 2,7671461 38,667,774

Cash and cash equivalent at END of the year E4EJ37 2JS1AS7
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

XII. SIGNIIICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Comptance and Basis of Preparation

The financial statcntents have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statentents comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adoptedhavebeen consistently applied to allthe years presented.

2. Reporting Entity

The financial statements are for the NGCDF- Matayos Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Cumency

lhe financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts frour the various sources when the event occurs and the
related cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of account.s when cash is received. Cash is
considered as received when notification of tax remittance is received.

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to thc receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

SIGNIHCANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bllateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payntent advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan inl<tnd, such grants are recotded upon receipt of the grant item and
upon deterntination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2020, there were no instances of non-compliance with
ternrs and conditions which have resulte d in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognized in the financial statements the
tinte associated cash is received.

b) Recognition of payrnents
The Entity recognises allpayments when the event occurs andthe related cash has actually
beenpaid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recoSnized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset canbe reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is nraintained by each public entity and a sunlmary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations thataremadeto the Entity in the form of actualgoods and/or
services rather thanin money or cash terms. These donations may include vehicles,Iquipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
deternrined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. C-ash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial vear.

7, Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/ or institutions which were not surrendered or accounted for at the end of the financial year
are treatecl as receivables. This is in recognition of the governnlent practice where the intprest
payntents are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the governnrcnt practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancenrent to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising front contracted
goods or setwices during the year or in past years. As pending bills do not involve the payment of
cash in the reportingperiod, they recorded as'nremorandum'or'off-balance'items to provide a
sense of the overall net cash position of the Matayos NG-CDF at the end of the year. When the
pending bills are finaliy settled, such payments are included in the Statement of Receipts and
Paynrents in the year in which the payments are made.

10. Unutilized tund
Unutllized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

SIGNIFICANT ACCOUNTING POTICIES

11. Budget
The budget is developed on a conrparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on
June 201,9 for the period I't July 2019 to 30th June 2020 as required by Law and there was one
supplementary adjustment to the odginal budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. C-omparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30thJune 2020.

14. Emors
Matefial prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

XJII. NOltrS TO TTIE FINANCI.AT STA]IT,TENIS

1. ITANSTTRS ITOM OTHEN,GOVENNMDNT ENITNES

2. COMPENSAIION OF EMPI,oEES

NGCDF Board

AIE NO BOO5O78 1 6,879,310
AIE NO BO3O275 2 10,000,000

AIE NO BOO54O2 3 12,000,000

AIE NO 8006449 4 8,000,000
AIE NO A724477 5 11,000,000

AII NO 8047528 6 13,000,000

AIE NO BO4IO91 1 55,240,876
AIE NO 8041,730 ? 4,000,000
AIE NO BO476LI 3 20,000,000
AIE NO 8,0479774 4 6,000,000
AII NO BO49s78 5 14,000,000

AII NO 8104401 6 15,000,000

AIE NO 809661I 7 9,000,000

TfiAt 123,U0,876 60,879310

Basic wages of temporary employees 3.026.086 2.600.17a
Pension and other social security contributions (Gratuity) 2.316.12C
Employer Contributions Compulsory national social security schemes 461.275 145,800
Iotal 3.487.36I 5.062095
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. USE OT GOODS AND SERVICES

Total 10

4. TRANSFER TO OTHER GOVIRNMENT ENTMIES

5. OTHER GRANTS AND OTHER PAYMENTS

10

2019-2020 20tE-2019
Kshs Kshs

Committee Expenses 1,730,000 3,24,870
Utilities, supplies and servtces 414,000
Communication, supplies and services 11t.760 455,000
Domest.ic travel and subsistence 324,500 7,247,200

Printing, advertising and information supplies & services 5 r 6,000 323,042

Training expenses 764,OO0

Hospitality supplies and services 345.700 7.776.000
Office and general supplies and services 636,000 825,498
luel, oi[ & lubricants 875,000 400,000
Other ope!q{ng expenses,

Routine maintenance - vehicles and other transport equipment

5 75,600

324.O00

't,728,OO0

Routine maintenance - other assets 132.633 330.000

6.749.193 ov,

Descriptiotr 2019-2020 2018-2079
Kshs Kshs

Transfers to secondary schools

25,OO7,460

46.054.707

72,47O,0OO

23.775.700
Transfers to tertiary institutions 8.627.197

TOTAT 79.689.364 36.245.700

2079-2020 2018-2019
Kshs Kshs

Bursary - secondary schools 10.648.000 26.017.907
Bursary - tertiary institutions 71,867,734 4,570,000
Security projects 4,050,000 3,768,367

Sports proiects 1,650.000 600,000

_Elygqnyent prolects_

Emergency proiects
958,800

4.917.154

7,2O0,O00

5.205.944

Total 34.091.688 41.362.218

39



t)

I

I

NATIONAL GOVERNMENT CONSTITUENCIES DEyELOPMENT FrrND (NGCDT)
MATAYOS CONSTITUENCY
Reports and Financial Strtements
As at June 3012020

6. OTTIER.PAYMINIS

7. BAI{KACCOUNTS (CI,SH BOOK BANK BAI.ANCE)

8. BAIANCES BROUGHT TORWAND

9. OT.'TSTANDING IMMESTS

Total lrl42r00.0

Strateeic plan 3.500.000

Total 3.500.000

848.731 2.767.462
Equity Bank Busia Branch, Account No.
0780266047486 KSHS

Total 848,791 2,767,462

2.767.46?) 38.667"774Bank accounts

Total 38.667.7742.767.4621

Matayos NG-CDIC 1rl42,OO0 I,l42|OOO
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NATIONAL GOVERNMENT CONSTITUENCTES DEVELOPMENT FUND (NGCDT)
MATAYOS CONSTITUENCY
Reports and Financial Statements
As at June 30,2020

NOTES TO TIIE FINANCAL STATEMENTS (Continued)

1 0. OTHEN. IMrcRTAT{T DISC],oSURXS

10.I: PENDING SIAIT PAYABTES (Scc Annex 1)

1O.2: LINUTILIZED RJ![D Annox

10.3: PMC account balances (See Annex 4)

rr+*,mffi _ryflrlF}?qilF*-BffiF
NGCDFC Staff 228,855 228,855

22E,835 228,855

Compensation of employees 762,387 6r748
Use ofgoods and services 3,762 75,529

Amounts due to other Government entities (see attached list) 19.056.893 34,204,3OO
Amounts due to other grants and othet transfers (see

attached list) 52,693A13 28,O21,760

Others (NG-CDF Office I^andscapinc and Car park) 2,000,000

7413761494 62,908,336

PMC account Balances 4,7O51953 4,535,027

4r7O5rg53 415351027
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

t

ANNEX 4 _PMC BANK BAIANCES AS AT SOTHJUNE 2O2O

PMC Bank Account number Bank Balance
2019/20

Bank Balance
2018/19

Matayos NG-CDFC Main
Account EQUITY 0780266047486 7,313.171 3.609,850

_Uabunge Primary Sc hoql__

Lullba Primary School

NBK

EQUIry

072420367 11400

0780279233038

312e

2,440

1,868

Buyama Primary School EOUITY 0780279226591 7,280
Lwanya Primary School

Nambere Primary School

KCB

EQUITY

1746746466
0780270362773

_ 29?e_
80

200

60

Busendebala Primary School EOUIry 0780279223002 6,820

Khuduru Primary Schl

Bugengi Prinrary Schl

EQiJITY 0780279223002

07802792"13792

220

EQUITY 2,800

Nasira Primary Schl EOUITY 0780279251536 220
Buranda Primary Schl

Mundulusia Primary Schl

NBK 01242037 196700 7.640 402

EOUITY 0780279223226 2,220
Bukalama Schl

Siwongo Primary Schl

NBK

NBK

01022036652600
01047018009800

__9L263
260

5 425
420

Busibwabo Prinrary Schl EQUITY 07802792 1 01 39 340

Khuduru Primary School EOUITY 0780279223002 2.620
Mundika Boys Primary Schl KCB 17467 45567 442,240 2,240
Buyende Primary Schl FAMILY 079000025438 329 50

Lullba Primary School EQUIlY 0780279233038 2,440

M ru Primary School

Nasewa Pri Schl

EQUIry 0780279531654 IO

EQUIry 07802797 18812 r.040 520
Mundika Boys Pri Schl

Budokomi Primary Schl

KCB 1 1467 45567

01139235935700
442.240 2,240

CO-OP 2,760 r,550

Mundika Girls Pri Schl NBK 01047036524600 70

Khuduru Primary Schl EQUITY 0780279223002 2.620
Khuduka Primary Schl EQUIry 0780279223003 260 420
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

pMC BANK BALANCES AS AT SorrrJUNE 2020

a

Bank Account number

079000025410

Bank Balance
2019/20

Bank Balance
2018/19

FAMILY 1 2.O78
Alungoli Pri Schl (Equity
Bank) NBK 01243037 192700 3,025
Mabale Pri Schl EQUITY 0780267655215 3,770 7,7 50

Murende Secondary School KCB 1152934309 433
St. Peter's Budokomi
Secondary School KCB 1174535342 289 289
Mabunge Secondary Sc hool KCB 7209076608 4,660 4,660

Budokomi Secondary School SIDIAN 01032030000095 137,453
St. Mary's Mundika High
School

4l U,rS! Lsgc q!441y!4qo l
St. Pauls Mabunge Secondary
School

Burumba Secondary School

NBK 07242037 I 99300 __ 237.764

316

14 760

10.314

208,569

SIDIAN

EQUITY

SIDIAN

01032030000085

0780279235710

070320300001 35
St Mathias Lqyr sqq S.hl __
Our Lady of Mercy Sec Schl

NBK

KCB

07242037200600
7264226020

28 302

149

64,472

3,905

MayenSe Secondary School KCB 7776735683 3,160

Burumba Security Post

Buyende Secondary School

EQUITY 0780279210039 76,655

r,000.000EQUITY 0780279767064

Lwanya Girls Secondary Shl |AMILY 0790000257 12 s59 845
St Jude Nangoma Sec(Equity
Bank) EQUITY 0780279754327 52,704

Igero Secondary School EQUIry 0780279226695 2.060

Mundika Sec Schl NBK 07242037799300 237.164 208.569

StJude Nangoma Sec

Bukhayo West Chiefs Office

NBK 07242038772501
0780261655272

5,080

2 188

147,964

1 880EQUITY

Assistant Chief Mu jinr EQUITY 0780267655312 137,964

Bugengi Ass Chief Office EOUITY 0780279872064 193

Ass Chiefs office Murende EOUITY 0780279773368 1
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FTIND (NGCDF)
MATAYOS CONSTITUENCY
Reports and Financial Strtements
For the year ended June 30,2020

pMc BANK BALANCES AS AT gorrrlJNE 2020

PMC Bank Aocount number BankBalance
2019/20

Bank Balance
2018/19

ACC Office Matayos EOUITY 0780279275451 383,970 4,560
Matayos Sports PMC EQUITY 0780270748303 1,081 250,241

Dr. Daniel Wako TTI EOUTY 0780279492531 172.299
TOTAT 4.705.953 4.535,027
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