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CHARLES KIN YUA
FREDRICK M UCN MBI

30tl,June 2024

Basic Education Act, 20 l3: is

or the }ear ended

2, Key School Information and Managernenl

(a) Backgrounrl informalion

IT Tff:Hf#;;f;',il:;Jllilili:ff:,1,fi,:.H,,T:..,"0 under rhe Basic Education A*. 20,3 ,r

llre school was registered on 
.2.6/05/2014 under regisrration nrnrber pu/s/2/g347/r4 and is currerrrrlcategorized as a Sub-counry pubric scho-or .rirur,rr,.a orrned and operated by the covernment.-[he 

school is a Day and t]oarding school and had I48,rrunrber of'stucrenrs as at 3(/tt June 2024.rt has 2
stream and 13 teachers of which n i.o.r,.., *.-",rj*.0 uy rr.,. s"',ooi'eou.ioi*onuu.rn.nr.
(b) School Board of Management - Board Members

The School Board of Management established under Section 5.5 of thecomposed of the following members:

Mem ber

Member

Mcrr I bcr

Menrbers S ltsol'
Mernber Rep CEB

Mentber Rep Teachers

Mernbers - sor

Menrbers pIA (,.hairperson

Mernber S pecial needs
M enrber Sponsor

I\4 enrber - Students

Menr ber

Mentber
IST JULY 2022

Itcf: \lcln llc r.
Namc o[ Boa rtl l)csi rtaliolr l)atc of n lnte rtlEDDAH CACHUKIA Chairrnan) RUCURU F MUTEMBEI

3
lsr JULY 2022

ISI JULY 2022

CHARLES KAJATA
IST

lsr
.+

.5

6

1?.

IO

ll
ISAIAH KIRIMI

AGNES GA KETTI

RAPHAEL MWIN DI

FRANKLIN NJABAN

COLOMBA KABURI
KACIMBI F KARIUKI
LOSCO MUTW IRI

NAOMI MAKEMBO
ALEX KIM ATIII

r3 JEDIDAH MAII I

t4

ISI JL,]I,Y 2022

ISI JL]I,Y ]022

lsr JULY 2022

IST JULY 2022

ISI' JULY 2022

lsr JULY 2022

lsr JULY 2OD

lsr JULY 2022

lsr JULY 2022

lsr JULY 2022

t5

IV

Secretary - principal

NW 2on--
JIULY 2on--

7

8

9

---_---
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..\nnu:rl lleport anrl l.inancial Sl:rterrren(s l,'or tlre ear en(led 30tl June 2024

'I'he functions of the School Board of Management are to:

Promote the best interests ofthe School and ensure its development.
- Prornote quality education for all pupils in accordance with the standards set under the llasic

Education Act.20l3.
- Ensure and assure the provision ofproper and adequale facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing occupational
safery and health.

- Advise the county Education Board on the star'fing neecls of the Schoor.
Determine cases of pupils' discipline and nrake reports to the CEB.

- Prepare comprehensive termly repofi on all areas of its rnandate and submit the report to CEB.
- Adnrinister and manage the resources ofthe School.
- Receive, collect and account for any funds accruing to the institution in accordance with Article

226 (1) (a) of the Constitution of Kenya, Section 8 I of the Public Finance Management Act, 20 I 2
and the Fourth Schedule para 2l a,d 23 ofthe Basic Education Act, 2013.

(c) (Jommittees ol'the Boarrl

Number of
meetings
attended

during thc
year

I. JASPF,R NDEKE
2, t(UGURUF. IVIUTEMBEI
3. ISAIAH KIRIMI
/1. PAIRICK NCICHURU
5. EDDAII GA(]IITJKIA

CHAIRMAN
SEC/PRINCIPAL
MEMt}ER
MT.,MI]ER
MEMBETi.

I

2

3

4

5

NATHAN IVIWI'I I MAJAU
E,DDAH CACHUKIA
ISAIAH KIRIMI
EUNICtT KABURI
MUIWIRI NJOKA

CJHAIRMAN
SECREl-ARY
MEMBER
ME,MBER
MEMBER

I. FRANKLINE NJUE
?,. JLJL-IA NJIRI ]

]. LAWRENCE T(IUN(JI,I
4. IDAII WANJA

CHAIRMAN
MF,MI]ER
MEMBET{
MEMBETT

Rel':
Namc of
(lom mittee

N:r rrr cs ol'Nlcrnllcrs Dcsignrt ion

?

,)

l

Executive
Conrrnittee

Audit Committee

Finance,prccure
ment and general
purposes

Comrnittee
Aca<lenric
Corn nr iltee
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.)

Committee
Developrnent I

2
3

4

.5

6.

t.

IGNATIUS MUGAMBI
ANGELA K. NYAGA
RUCURU F. MUTEMBEI
KIGIMBI F. KARIUKI
ISAIAH KIRIMI

JASPE T( NDEKE

DANILLWA RUINCI

MEMBER
MEMBER
MEMtsL,R
MEMBEI{

(_' IIAIRMAN

6 Discipline and
we Ifare
Conrrn ittee

ELIPHAS MIRITI
ALI CITARI
EDWARD RIUNCU
MAGDALENE MIRIKO

GILBERT MUGAMBI CI{AIRMAN
MEMBER
MIJMBER
MI]MI]ER
SECRETARY

7 Adhoc

VI

---

Committee (if
any during the
year) ___.
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MA KANYANGA ST]CONI)AIIY SCIIOOI,
Annual Report and I'inancial Statemenls l'or the 1'ear ended 30t1, June 2024

(d) School operation Management

For the financial year ended 30th June 2024 the School day,to-day management was under the fbllowing
persons:

(e) Schools cont:rcts

Post Offlce Box
Telephone
E mail
Website
Facebook
Twitter

:'t56-60400 CHUKA
:

: makanyangasecondaryschool6@gmail.corn

I Prir rc ipa I RUGURU F. MUTEMBEI TS(l No: 305809
..,

Deputy Principal KAGIMBIF. KAT{ITJKI TSC No: 35'/127

I School Bursar JACKLINE KATHTJRE ICPAK No: N/A

vlt

Ite l: n lrlentilication
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(l) School Bankers

I. ,I'UII'ION 
ACCOUNl'

Narne of Bank
Branch
Account Number

CO,OPERATIVE BANK
CI-IUKA
0l1J90s7838400

CO-OPERAt'tVIr. uANK
CHUKA
0l t39057838401

or lhe /ear endsd J0th June 2024

2, OPERATIONSACCOLTN,I'
Narne of Bank
Branch :

3. NG-CDF ACCOUNT
Name of Bank
Branch
Account Number

N/A

J.

5

(g) Independenr Audirors

Office of the Auditor Ceneral

fyilersaV Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi. Kenya

SCHOOL FUND ACCOUNT
Narne of Bank
tsranch : EQUITY BANK

Account Nunrber , 3,1Y[trr.ruon

INFRASI'RUCl'URf, ACCOUN.I.
Nanre of Bank
Branch : CO-_OpERATIVE BANK

Account Number , fr*iYffirrrrnm

VIII



MAKANYANGA SI]CONDARY SCIIOOI ,

Annual Report and ['inancial Statemenls l,'or the year ended 30tl' June 2024

3. Summary Report of Performance of 'fhe School

Tlre fbllowing is a sutnnrary report of the perforurance of the school against the set performalce

evaluation criteria:

a) Financialperformance:

Surplus/Deficit for the year

YEAR 21123t202t 21t22t2023

Surp lus 9766(t7.20

l)eficit 2722207.7s

21:t2U2022

456103.00

3000000

2s00000

2000000

1500000

1000000

500000

0

r Su rplu s

Deficit

t

b) Capitation Grants fronr the Ministrr of lilucalion for thc last thrcc vcars

2023/202,t 2022/2023

5010',t31.20 43189t2..25

5200000

s000000

4800000

4600000

4400000

4200000

4000000

3800000

I Grant

I
^u :\ :1,

-r{to' ^{ro' ^po'1s, ^ro, ao,

202U2022

48ss7 r8.00

I
"t-- "rtt'"-"s10' asu ao'
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c) Ilalio ofcapilation granl pcr stutlcnt ovcr the last thrcc vcars

2112Jt2021

19000

18500

18000

17500

17000

16s00

16000

15s00

15000 I r Ratio

21122/2023 2021/21122

7t91821.00

""--"
ao,

t
^+

ao'

/)

.,*nt'

,"q.S-*

d) A three year overvielv of growth o[other incomes earnetl by the school

4184.58 t .00 6143766.00

8000000

7000000

6000000

5000000

4000000

3000000

2000000

1000000

0

I Rcsults

X

I :18488.3 I l:16484.40 l:16404.40

2023t2021 2022t2023 2021t2022

\ I.-,\R
I-I(:rlio l

I 
r'r:,rn

It<esrrlrs
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c) A three year overview of Expcntliture ofthe school

YI.]AR 21123t21t21 21122/2023

It]786]5.00 I 16271 10.00

14000000

12000000

10000000

8000000
6000000
4000000
2000000

0 I ll r Rcsu lt"

I Debtors

Creditors

^u.3..3-
.rO'-t""^"(ro'

^ro, 10, ^rs,

[) Movement of creditors and debtors ol'(he school over lhe last three years

2023t2021 2022t2023

Creditors r014373.00 1361000.00

2021t2022

6000000

s000000

4000000

ffiil: It
-t*orvs"irs

"rov aov aov

202U2022

Rcsrr lt 10659e48.00

YDAR

Debtors 3788 t57.00 3 s 78445.00 5136221.00

855 888.00

xt
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g) Movernent ofcash and bank balances ovcr the last th ree ycars

800000

700000

600000

500000

400000

300000

200000

100000

0

l

I Rcsults

YT.]AR
2023/21t24 2022/2023 2021/21122

Resrr lts 436905.76 16577.56 688797.00

XII
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MAKANYANGA SECONDAITY SCIIOOI,

h) 'I'eacher Student ratio: l:15

Sta I1' esta blish nren t

DAMARIS NKIROTE KITHINJI

KITHAKA MERCY NYAKIO

SHADRACK MASIT-A

MICHAtll CITONCA

l.+ TIMOTFIY MURIUKI

i) Mean score for the last lhree years

YT]AtI 2022 20212023

2.9 ,o 2.643N,t EANS('OtU,.

j) Number of (landitlates for the last three vears

YltAt{

CANDIDA'I'I]S

2[22

70

2021

F 56

SA.{o NAME EMPLOYET{

I RUGI.JTTTJ F. MUTEMBEI TSC

SI.JBJECT

DOUBLE MATHS
1 KAGIMBI F. KARIUKI TSC

.l) JACKIM MURIUKI ISC

,1 CHEPKWEMOI ISABEI-LA ISC

5 ANTHONY KINYUA 1-SC]

6 CHIMBA N MURITHI I-SC

7 KIURA M MOSES TSC

IJ JOANA D KITHAKA TSC

DOREEN MAKENA NDEKE TSC

IIIS/KIS\\'

MN I HS/PHY

I]IO/C]HEM

KISW/HISl

CEO/BST

BIO/CIIEM

A(;I{/BlO

KISW/CRE

r0 ISC

il I]OM

1?. BOM

r3 BOM

BOM

ENC/I ,IT

ENG/LIT'

MA lH/CHEM

MA-IH/BSI

MATII/PIIY

XIII

{ryffBg[g1!:Ig ],.ancial Statements lor lhe year ended 30th June2024
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k) Capacitl, oftheschool

Boys 99

Girls 90
'IO',t'At,

r89

Amenit-v
I Init (-'apacitv ShortlirIl

Classrooms ll r89
ence laboratorySci

I I8e 2
uter laboratoryComp

Office
t7

Library
I

Dining hall
I I89

foilets
24 ?.06

Dormitories
., 189

l) Ph]'sical tacilities

Development projects carrierl out by the school:

School Principal

('BC Classrooms MOE Cornplete t544912.00 Jtme 2024

XIV

So u rcc of firnrls Slntus
Itro.jccls

Amorrnt Spcnt
(Kshs)

Expcctcd
completion time
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4. Statement of School Management Responsibility

Section 8l (l) of the Public Firtance Managerneut Act. 20 l2 requires that. at the end of each financial year,
each National Government School shall prepare financial statements in respect olthat school. Section 8l 13)
requires the financial statements so prepared to be in a lorrn that complies with relevant accounting standards
as prescribed by the Public Sector Accounting Standards Board (PSASB) of Kenya from time to tinre.

Schedule 4 (Section 23) of the Education Act.20l3 requires the Board of Managemerrt of a public institution ol
basic education to be keep all proper books and records of accounts of the income, expenditure and assets of
the institution.

The Board of Managenrent of Maktnyonga Secondnry School accepts responsibility for the school's financial
statenlents, which have been prepared on the Cash Basis Method of Financial Reporting. using appropriate
accounling policies in accordance with lnternational Public Sector Accounting Standards (IPSAS).

The Board of Management is of the opinion tlrat the school's financial statenlents give a true and fair view of the
state of the school's transactions during the financial year ended 30th June, 2024, and of the school's financial
position as at that date.

Sign.............

Narne: CIlARfl'Y Wlt,LlAM (MS)

Designation: Chairnran, Sclrool Board of Managtcnrerrt

I)ate

Sign

Name: JEI,ITHA KAWTRA (MRS)

Designation: , School Pritrcipal & Secretary to Board of Managenrent

nnr", .II.l.*.1.I.9.L9...

Sign...

Name: MUNIINE I'RED

[)esignalion: Bursar/ Finance Olficer

l)ate:

XV



o REPUBLIC OF KENYA

OFFI(I Of THt AUO{TOR.GE ENAL

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI
REPUBLIC OF XENYA

REPORT OF THE AUDITOR.GENERAL ON MAKANYANGA SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2024_ THARAKA NITHICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Makanyanga Secondary School
set out on pages 11o22, which comprise of the statement of Assets and Liabilities as at

Report of the Auditor-General on Makanyanga Secondary School for the year ended 30 June, 2024 - Tharaka Nithi

County

Telephone: +254-(zo) 3zr4ooo
Email: info@oagkenya.go.ke
Website: www.oagkenya.go.ke



30 June, 2024 and the statement of receipts and payments, statement of cash flows and
statement of budgeted versus actual amounts for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 o'f the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of Makanyanga Secondary School as at 30 June, 2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and Public Finance Management Act,2012.

Basis for Qualified Opinion

1. Accuracy and Presentation of the Financial Statements

Audit review of the financial statements presented for audit revealed the following
anomalies;

The statement of budgeted versus actual amounts reflects actual total receipts of
Kshs.7,678,872. However, the statement of cashflows under cash flows from
operating activities reflects total receipts of Kshs.9,045,600 resulting to an
unexplained variance of Kshs.1 ,366,728.

The statement of budgeted versus actual amounts reflects actual total expenditure
of Kshs.6,733,263. However, the statement of cashflows under cash flows from
operating activities reflects total payments of Kshs.8,625,272 resulting to an
unexplained variance of Kshs.1,892,009.

The statement of cashflows under cashflows used in investing activities reflects Nil
cashflows used in acquisition of assets. However, Annex 2 under summary of fixed
assets register reflects Kshs.1,545,000 as total assets additions during the year
resulting to an unreconciled variance of Kshs.1 ,545,000.

The financial statements were irregularly approved and signed by a non - employee
designated as the bursar/finance officer of the board of management of the School.

Casting down the Notes to the financial statements against the supporting ledgers
revealed unreconciled variances as detailed in Appendix !.

ln the circumstances, the classification, accuracy, completeness and presentation of the
financialstatements could not be confirmed.

IV

V

ilt

2. Unsupported Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.3,788,157 as disclosed in Note 12 to the financial statements. However, the

Report of the Auditor-General on Mokanyanga Secondary School for the year ended 30 June, 2021 - Tharaka Nithi
County
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supporting schedules, detailed ageing analysis and issued invoices were not provided for
audit review.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.3,788,157 could not be confirmed.

3. Unsupported and Long Outstanding Accounts Payables

The statement of assets and liabilities reflects accounts payables balance of
Kshs.1 ,014,373 as disclosed in Note 13 to the financialstatements. However, a detailed
ageing analysis of the trade and other payables detailing the suppliers' information,
invoice details, ageing categories and references numbers such as local purchase orders
and local service orders were not provided for audit.

Further, included in the balance are payables balance of Kshs.676,273 which had been
outstanding for more than one (1) year, and risk of loss of public funds through litigations,
interests and penalties. This was contrary to Regulation  2()(a) of the Public Finance
Management (National Government) Regulations, 2015 which states that, 'service
payments shall be a first charge on the Consolidated Fund and the Accounting Officer
shall ensure this is done to the extent possible that the government does not default on
debt obligations.

ln the circumstances, the accuracy, existence and completeness of payables balance of
Kshs.1 ,014,373 could not be confirmed. Further, ln the circumstances, Management was
in breach of the law.

4. Unsupported Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.436,905 as disclosed in Notes 10 and 't 1 to the financial statements. However, the
cashbook and bank reconciliation for one account was not provided for audit verification.
ln addition, the balance excluded four (4) bank accounts held at Cooperative Bank with
bank balances totaling to Kshs.19,419. Further, the cash survey report for the month of
June,2024 was not provided to confirm the cash balance of Kshs.25,804 reflected in the
financial statement.

ln the circumstances, the accuracy, completeness, existence of cash and cash
equivalents balance of Kshs.436,905 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Makanyanga Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Makonyanga Secondary School for the year ended 30 June, 2024 - Tharaka Nithi

County
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Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.8,881,480 and Kshs.7,678,872 respectively,
resulting in an under-funding of Kshs.1 ,202,608 or 14 o/o of the budget. Similarly, the
School spent Kshs.6 ,733,263 against actual receipts amount of Kshs.7,678,872 resulting
in an under - utilization of Kshs.945,609 or 12o/o of the actual receipts.

The under-funding and under-utilization may have impacted negatively on the planned
activities and service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to report in the year under review.

Other lnformation

Management is responsible for the Other lnformation set out on pages iii to xv, which
comprises Key Entity lnformation and Management, Summary Report of Performance of
the School and Statement of School Management Responsibility. The Other Information
does not include the financial statements and my audit report thereon.

ln connection with my audit on School's financial statements, my responsibility is to read
the Other lnformation and, in doing so, consider whether the Other lnformation is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation, and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I
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confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of the Financial Statements

During the year under review, Management submitted the financial statements to the
Auditor-General on 11 March, 2026 instead of the statutory deadline of
30 September, 2024. This was contrary to Section 68(2Xk) of the Public Finance
Managemenl Acl, 2012 which states that an Accounting Officer shall prepare annual
financial statements for each financial year within three months after the end of the
financial year, and submit them to the Controller of Budget and the Auditor-General for
audit.

ln the circumstances, Management was in breach of the law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects total payments amount of
Kshs.8,278,645. lncluded in the expenditure is an amount of Kshs.456,1 10 transferred to
Kenya Secondary School Heads Association (KESSHA) as shown below. However,
KESSHA is a welfare organization that draws its membership from School Principals only.
The organization is not defined in Government Funding system and there is no assurance
that it has implemented effective, efficient, and transparent financial management and
internal control systems to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.456,110 could not be confirmed.

3. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations totalling to Kshs.3,494,291, comparison of data from
National Education Management and information System (NEMIS) with records from the
County Director of Education revealed that during the financial year, NEMIS reflected one
hundred and eighty-nine(189) students while records from the County Director of
Education had one hundred and forty-eight (148) students, resulting in an expected over-
funding by forty-four(41) students each expected to receive Kshs.22,244 totalling
Kshs.912,004. This was contrary to the Ministry of Education Circular MOE.HQS/3110118
Vol.ll/ (33) dated 07 March, 2024 on implementation of Free Day Secondary Education
(FDSE) which requires all learners be registered in NEMIS and the principals to ensure
their records are accurate.

ln the circumstances, over-funding may have led to inefficient utilization of public
resources.
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4. Excess Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed two hundred and twenty-
four (224) books to the school. However, the unexplained excess text books remained
unissued to the students at the time of the audit in March, 2026.

ln the circumstances, value for money on the excess two hundred and twenty-four (224)
books could not be confirmed.

5. Failure to Prepare a School lmprovement Plan

During the year under review, the School Management failed to prepare a school
improvement plan. This was contrary to Section 2.2 of lhe Ministry of Education Operation
Manual for Utilization of Learner Capitation Grant and Other School Funds, which
requires schools to identify in every three-year school improvement planning cycle, one
priority area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning and
parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

6. Failure to transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.2,898,312 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. However, no money was transferred
to infrastructure account as at 30 June, 2024. This was contrary to the Ministry of
Education Circular Ref. No: MOE.HQS/3110118 Vol.ll/ (33) dated 07 March, 2024, which
directed that infrastructure grants as well as maintenance and improvement funds should
be transferred to the school infrastructure account fifteen (15) days upon receipt of the
funds in the operations account.

ln the circumstances, Management was in breach of the law.

7. Failure to Submit for Approval the Estimates of Revenue and Expenditure

Audit review revealed that the school Management failed to submit estimates of revenue
and expenditure for approval to the Cabinet Secretary of Education in the manner and
format issued by the Cabinet Secretary, contrary to provisions of Section 16(1) and (2) of
the Basic Education Act, 2013. Therefore, by operating without an approved budget, the
institution is in breach of the Basic Education Act, 2013.

ln the circumstances, Management was in breach of the law.
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8. Lack of a Functional Procurement Unit

The school did not have an established procurement function managed by qualified
procurement professional as required under Section4T(2) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law.

9. lrregular Recruitment of Board of Management Staff

Review of the documents provided for audit revealed that the School had eight (8) non-
teaching staff. However, the staff establishment, advertisement for the positions,
employment contracts, short listing and records of interviews conducted were not
provided for audit review. ln addition, the Board of Management failed to employ a school
bursar or finance officer, which is a critical role in financial management in the school.
This was contrary to Article 232(9) of the constitution 2010 which requires fair competition
and merit as the basis of appointments and promotions in the public service.

ln the circumstance, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the school did not have an internal audit unit and internal
committee as required by Regulation 166(1)and (2) of the Public Finance Management
(National Government), 2015 which states that, the internal audit unit of a National
Government entity to assess effectiveness of the School through an internal performance
appraisal commenting on its effectiveness in the annual report to The National Treasury.
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ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

2. Weaknesses in the Board of Management

Review of records revealed that the Board of Management and its respective committees
failed to convene any meeting during the financial year under review contrary to
Paragraph A2 of the Circular Ref. No OP/CAB.9/1A from the Head of Public Service dated
11 March, 2020 which stipulates that Board meetings shall be restricted to a minimum of
four and capped at a maximum of six for each financial year, and in addition, the same
principle shall apply to respective Committees of the Boards.

ln the circumstances, the effectiveness of the governance mechanism at the School could
not be confirmed.

3. Weaknesses in Managementof Assets

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.23,545,000. However, the assets including desk top computers, office desks, tables,
office cabinets and chairs were not tagged. ln addition, there is no evidence that
Management of the School had insured the buildings with a value of Kshs.16,345,000 as
required by law. Therefore, the buildings could be exposed to the risk of loss in case of
fire, riots or damages.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

4. Weaknesses in ICT Controls

An assessment of the lT environment across the School revealed multiple critical
weaknesses indicating inadequate ICT governance, data protection, and systems control.
The following shortcomings were observed:

i. The School has a system used to record income. However, during the audit period,
this system was not accessible and verifiable.

ii. There is no formally approved ICT policy to guide the development, deployment, use,
and management of ICT resources within the entity.

iii. Staff use personal email (Gmail) addresses for official communication, which
undermines data security and organizational accountability.

iv. The entity lacks a documented data protection policy to ensure that the collection,
handling, storage, and sharing of data comply with legal and regulatory data protection
requirements.

v. There is no centralized and updated ICT asset register to track, manage, or safeguard
ICT infrastructure and equipment.
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vi. There is no formalized data backup process, exposing the entity to the risk of data
loss in the event of system failure, cyberattack, or accidental deletion.

vii. No disaster recovery plan, in the absence of a disaster recovery plan, the entity lacks
the capacity to restore operations promptly following system disruptions or disasters.

ln the circumstances, the efficiency in the use of lT within the School could not be
ascertained.

5. Weak Controls in lnventory Management

Note 18 of the financial statements under other important disclosure notes disclosed an
inventory closing balance of Kshs.830,005. However, the stock take report in support of
the balance was not provided for audit review. ln addition, the management uses the
manual stores ledgers to manage inventories instead of setting up an inventory
management system to be managed by head of procurement function.

ln the circumstances, the existence of effective measures in the management of inventory
assets could not be confirmed.

6. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.3,788,157 in respect of fees arrears as disclosed in Note 12 to the
financial statements. lncluded in the balance is accounts receivable balance of
Kshs.947,035 which had been outstanding for more than three (3) years. However, there
was no detailed ageing analysis and policy on the impairment of long outstanding fees
arrears casting doubt on full recoverability of the accounts receivables balance.

ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, mafters related
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to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.
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Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.



Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FC cy , CBS
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AUDITOR-GENERAL

Nairobi

15 April, 2026



Appendix I

Unreconciled Variances Between the Financial Statements and the Supporting
Schedules

Note to the Financial Statement Financial
Statement
Figure

Supporting
Schedule
Figure

Variance

9,255,312 9,255,312

Note 6: Tuition Payments

Exercise Books 154,624

Laboratory Equipment 116,606 116,606

Teaching / Learning Materials 98,095 380,000 -281,905

Exams And Assessment 39,750 28,000 11,750

Teachers Guides 11,925 13,000 -1,075

Note 7: Payments for Operations

Personnel Emoluments 596,694 852,380 -255,686

Administration Cost 396,438 521,490 -125,052

Repairs And
lmprovements

Maintenance & 416,570 165,400 251,170

Local Transport / Travelling 322,000 421,860 -99,860

Electricity And Water 116,000 395,350 -279,350

36,100 36,100

Activity Expenses 404,281 246,230 158,051

Note 8:
lnfrastructure

Payments for

Construction of Classroom 1,544,912

Note 9: Payments for Schoo! Fund

Personnel Emoluments 105,770 111,700 -5,930
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Total Receipts

154,624

Medical

1,544,912



Repairs And Maintenance &
lmprovements

88,740 62,300 26,440

Local Transport / Travelling 58,400 58,400

Electricity And Water 42,500 135,640 - 93,140

Administration Costs 79,200 636,220 - 557,020

Fee On Boarding Equipment and
Stores

3,649,570 2,716,950 932,620

Activity Expenses 354,720 -354,720
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MAKANYANGA SECONDARY SCHOOL
Annual Report and I'inancial Stalemen ts lor t ded 30t1, June 2024

staternent of Receipts and payrnents for the year. unded 30(r, Jutte 2024

Note 2023t2024

9'16667.20

The school financial statemeuts were approved on 2026an<l signed by

6

a ,-A2i l.!-,)
Sign.SZ:.--t..... Sign

Name: MUNENE [REI)

llursar'/ f,'in Office r

l)ate:........', i\

-r€-r-
)r't.

srgll. i..
Name:
(MS)

YWILI,IAM

(lhairBOM

Date: .J.1.
7,o

Name: JELITIIA KAWIRA(MRS)

School PrincipaU Secretary to BOM

nate: . ll].',r.i.).y.1.S.
)

() )

2022t2023

Kshs Ks hs

I 8 135 14.00

I)escription Of Vote Ilead

Govemment grants for operations

Receipts

2

595979.20

2898312.00
Governrnent Grants for infrastructure )

3 505398.25

4 4 5 8s990.00

8904902.2s

6

4r84581.00

9255312.20

7

o

9

2288083.00

1s41912.00

4024180.00

8278645.00

School fund income- parents, contributions

Payments

Iultastructure

Boardilg and school firnd
'I'otal Payments

Surplus/Delicit

'['otal Receipts

Miscellaneous incomes

'l-uitiorr

Operations
2970901.00

I 0084 I 5.00

6824970.00

(2722207.75\

822824.00

-

Governrlent grants for tuition

1516440.00

5

421470.00

I r627110.00
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l
7 , Slatcnrenl of Assels antl Liabililies as :rl J0rr, Junc 2024

'l he school's financial statements were approved on 2026 and signed by:

Sigrr

Nanre:
(MS)

WII,I,IAM
Name: JtrLI'l'IIA KAWTRA(MII S)

School Principal/ Secretary to BOM

Dur",..il.1.*l k?.14

Nanre: MIINENI I,'RIiI)

Bursar/

')

l,'inanci:rl Assels

( :rsh antl cash uivalents

Bank balances t0 411t}t .16 6141 .56
( aslr balarrces il 25 804.00 r0430.00
Short tenn investm ents t?.
'l ol:rl cash and uivalenlc:ts lr .136905.76 16577.56

n ccount's recei vables r.i 37881s7.00 3518445.00

ancial assels il
'l olal fin 12251t62.76 J595022.56

I.'inancial liabilities

Accourrts lcs l.l I 0143 7:i.00 1361000.00'l'otal l'inancial t,abililies r014373.00 r361000.00

-bfi nancialN cl itssct s it 3210689.76 2234022.s6

,\ccrr ln ulitlctl firnd b/frvtt t5 2234022.56 49s6230.31

976667.20 (2722207 .7 s)

Net Assets J210689.76 2231022.56

ChairBOM

o,,", .]l(*.1::?o
Datc: ..[l I

Ollicer

l)cscripliorr
N ote 2023t2021
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2022t2023
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MAKANYANGA SI]CONDA IIY SCIIOOI,
Annual Reporl and l,'inancial Statemen(s t'or the 1,ear enrled 30th June 202{

8. Stalcment of Cash l'lorvs for the Ycar 1]rr<tcd 301r'Jrurc 2021

('ash lrorrr ()peraling Aclivitics

Itccei;rls

Covernment grants for tuition 595979.20 813.5 t 4.00

Covernnrent grants for operations 28983 12.00 3 505398.25

Covernmenl grants lor infrastructure t 5't6440.00

School fund income- parents contributions/ fees 3914869.00 6143166.00

( )tlrcr incorrrc

'l'otrrI receip(s 90{56(X)-20 I0.1(r2(r7ti.25

Paymenls

Cash outflows for tuition 42t4'70.00 822824.00

Cash outflows for operations 2613210.00 2970901 .00

(lash outflorvs for infrastructure 1544912.00 I 0084 I 5.00

Cash outflows tsoarding/lunclr and school fund payments 4 04 5680.00 63321s8.00
'l'0lll pavnrcnls 8625272.00 I r r3-1898.00

Nct cash inflow/outflorv from opcrating aclivitics {20J28.20 (672219.75')

(lash florv frorn invcsling arctivitics

Acquisition of assets

Proceeds from sale of Assets

Proceeds frorn investments

Purchase of investments

Net cash inflolv/outflows ltom investing activities

(llsh llo'rv fronr lrinancing activities

Proceeds from borrowings/ loans

Repaynrent of principal borrowings

Nct cash inflon,/outflorv from financing activities

Ncl inc rcnsc/dcc rcasc in cash:trr<l c:rsh cquivitlcnls (6'12219.7s)

Cash and cash equivalent at begirrning olthe FY

.r20328.20

165 /7.)6 688797.3 r

(lash and cash equivalent at entl ol'the l-Y -lJ(r905.76 16577.56

\ote.. ('ash and Cash Equivalent is the summation of 'lt,ote 
10, I I and 12.

(The above presentation of the cash flow slatement uses the direct method of cush /low presentation which is
encottraged under I P SAS. )

.)

Description Note 2023t21t24

Kshs

2022/2023

Kshs
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(). Statement Of Burlgeted Versus Actual Anrounts lbr the Year Entled J0t" .Iune 202.1

llcccipts

(l) (;ttpitution Oront on
'l uition
Ret'erence nraterials

Exercise Books 262250.00 ?.6?.2s0.00 ?.1't51 1 .00 112.9"

Laboratory Equipment 274040.00 274040.00 160009.00 58.3%

lnternal Exams 4 s r 00.00 45 r00.00 49196.00 |L0.4%

Teaching / Learning Materials r07ti00.00 r07800.00 151330.20 140j%

Teachers Cuides 4 5 r 00.00 45100.00 17213.00 38.2%

(2) Oupitutiutt Grunt on
Oparuliuus

[]crsttttttcl Etttttltttttcttts 692600.00 691(r00.00 67290'7.00 91.1%

Repairs And Maintenance 650000.00 6)0000.00 660000.00 tot.5%

Local Transport / Travelling 46tt400.00 468400.00 + 15166.(X) 88.6%

lr.lectricitr, Arrd Water 177900.00 r77900.00 14 7100.00 82.601'

Med ica I s9400.00 s9400.00 4t764.00 10.3%

Administration Costs 534 200.00 5-i t100.00 50r37s.00 93.8%

Activitv 494s00.00 194500.00 4s9800.00 92.9%

Cratuity

-1) l'DSli fitr infrastru<,ture

Maintenance & I mprovernent
MoE

M&l parents' contribution

Economic Stimulus Programs

Transition lnfrastructure
Crants
Adrrrirristration Block

.5

llcccipt/ trlx pcnses llcnr Originrl
llrrrlgct

A

Kshs

r\ tl.j usl ltt c rtls

Kshs

h

I'irrrrl lludgct

c::r+b

Kshs

Actual On
Corrr parable

Basis

rl

Kshs

,% of
[.](ilizatiorr

e:dlc "1,

Kshs
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(4) I;ees Chargel on lrtrents
Personnel Emoluments ?.64000.00 264 000.00 r 79900.00 68.1%
I(cptrirs Arrd Mairrtcrrarrcc l9{i000.00 t98000.00 t.5 I300.00 '/6.4%
Local Transport / Travellin 132000.00 r32000.00 92000.00 69.6y.
Electricity And Water 10.5600.00 I05600.00 69500.00 65.8Y"
Medical

Adntinistration Costs I58400.00 t.58400.00 120600.00 't6.l,yo
A ct iv ity

SMASSE

and Stores

Fee On Boarding Equipment
4242000.00 4242000.00 3571281.00 84.1%

tt.t I ttt'otttaMiscelleno
l.oans / Elorrowing

ltcrrt irrconre

,\ct ir ities
Irr corrrc Frotrr Farrrr irrgl

Insurance Compensation

lncorne From Posho M ill
Inconre From Bus Hire
Fee For Hire of Ground and

t.l rnent

Intcrest Income

Irrconre From Any Other
lnvestment
'l'olal Income tt8lt I -180.00 8tili I {80.00 7678872.20 li(r.{5'2,
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(.'lra lks
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Exams And Assessnrent

l'eachers Cuides r5290.00 15290.00 I 1925.00 77.9%

Ad rrr in istration Costs

Iiank C'harges

( 7) li.rpenilitura l.br
Opcnttions

Personnel Emolunrents 692600.00 691600.00 596694.00 86.1%

Repairs, Maintenance &
lmprovements

650000.00 650000.00 4 t6570.00
64.0Y.

Local Transport / Travelling 468400.00 468400.00 3 22000.00 68.t%

Electricity, Water and
Conservancy

177900.00 177900.00 I t6000.00
65.2%

Med ical 59,100.00 59400.00 36100.00 60.1%

Adrninistration Costs 5 3 4 200.00 )34 200.00 3964:r8.00 '74.2%

Activity Expenses 494500.00 494500.00 40428 1.00 8t.t%

Cratuity

SMASSE

(8) li.tpendilure l,or
inlruslruclurc
Construction of classroorns

(-'onstnrction of LAB

Construction of DORMS

Purchase ol fu rn it ure

Purchase of equipment

Purchase of rnach inery

(9) Dxpenliture litr schottl
.fitn Iurtch/honrding

Pcrsorrnel Ernolunrents 264000.00 264000.00 105770.00 40.0%

Repairs, Maintenance and
Irnprovernents

198000.00 198000.00 88740.00
4-l.l'l'1,i,

Local Transport / Travelling 132000.00 132000.00 58400.00 44.?_%

7

l{ece i pUExperrses I lenr
O rigina I

Iludget

A

Kshs

Arljustmenls l'int| Butlge t

lr

Ks hs

c=a+b (l

KshsKshs

Actual ()n
(-'onr;llrallle

llasis

"A Of
Urilization

e=dlc "h

Kshs
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Annual Repo rt and l,'inancial Sta te nrcnts lr'or the year en dcd .l(lrh .lunc 202.t

lectrici ty, Water andE

C r0s600.00 r05600.00 4 2500.00 40.2%
Medical Expenses

Administratiotr Costs 1.58400.00 158400.00 79200.00 50.00%
Ar-^t iv itv

(ilanriry

Lunch Programrne

Boarding Equipment and
Stores 4242000.00 4242000.00 3649570.00 86.0%Expenditure For Income
Ceneratin Activ i

Insurance Costs

Other Expenses On
ln t,estnrents

Rent Expenses

Bank Charges

Loan Interest Repaynrent

t.oan Principal Repaynrenl

Acqu isition Of Assets
'l olals 8881{80.00 888 t J80.00 67J3263.00 75.81,,/"

Conntentary on significant underutilizotion oelorr 90% of utilization) or overulili40tion above 100%J

i. Underutilization: On average this sroocl ar slightlv ah6vc 75(% due to l6w income frontboth the governmenr and householtls.

ii. Overutilization: Not realized during the year under revietu.

ti

Receipt/llxpelrses Item Original
Burlget

A

Kshs

Adj ustments

b

K shs

Actual ()n
(iom;rarable ,1, of

lltilization
Irinal Budget

llasis

d

Kshs

._--
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Annual Rcport and lfinancial Statcments l'rlr thc y'car cnded 30rr' .lunc 202,1

10. Significanl Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set oul
below:

Statement of compliance and basis of preparation
The financial statements have been prepared iu accordance with arrd comply with Intenrational
Public Sector Accounting Standards (IPSAS) with particular ernphasis on Cash Basis Financial
Reporting under the Cash Basis ol Accounting and applicable government legislations and

regulations. The financial statements cornply u,ith and conforrn to thc fonn of presentation
prescribed by the Public Sector Accounting Standards l3oard ol Kenya.

The financial statements are presented in Kenya Shillings. which is the functional and reporting
currency of the st:hool, and all values are roundcd to tlre uearcst Kenya Shilling (Kshs). Thc
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the related

cash has actually been received by lhe school.ln addition. the:scfutol recognises all expenses when

the event occurs, and the related cash has actually been paid out by the.rc'lrrxrl. Income arising lronr

school fees is recognised when the event occurs whether cash is rcceived or not. Expenditure

arising from operations is recognised when the event occurs irrespective ofreceipt olcash.

In-kind contributions
In-kind contributions are donations that are rnade to the school in the form of actual goods and/or

services rather than in rnoney or cash tenns. These donatious nrav include vehicles. equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite anlounts; otherwise. the contribution is not
recorded.

Cash and cash equivalents
Cash and cash equivalents conrprise cash on hand and caslr at bank. short terrn deposits on call and

highly liquid investntents with an original maturity of thrce nronths or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various financial institutions at the end of the

financial year.

2

3

()

This cash basis of accounting has been supplenrented with accounting for; a) receivables that
include school fees lrom parents, irnprest, salary advances and other receivables and b) payables

that include deposits and retentions and payables from operations.

.1.
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7. Non-current assets

li

I0.

Accounts Receivable
For the purposes ofthese financial statenlents. imprests and advances to authorised public olficersand/or institutions which were not surrendered or accounted for at the 

"rJ;i;r. financiar year arctreated as receivables' Accounts receivables also include..rroor r"". uiii"a",.'rr**. fbr servicesrendered but nor paid. This i. an "nhrn.",;;';; rhe cash accounring poricy. other accou,tsreceivables are disclosed in the financial ,,u**.rrr'
Accounts Payable
For the purposes of these financial statements. deposits and retentions held on behall of thirdparties have been recognizecl as accounr, ;;;;bl;;. This is. i,, ,"."griii"" of the governrnentpractice of retaining a portion of'conrracred ,"'*i... 

",,a 
*orr,.. p.,,ai,ig irinr,,,",,, ot.obrigatiorrsbv the conrracror and ro hord deposits 

", u.r,.ii"iilird.parries. i;;i;: 
"lr"'ir.rra. expendilureincurred for the purchase of goods, *"rkr;;r;r;;;i.., tt or has been ,",ra.r.Jura not settred. Thisis an enhancerrent to the cash u..ou,,tr,,g pori.v 

"a.p*a for pubric secondary schoors. otherIiabilities are disclosed in the financial ,,0,.1ll1,,i..' 
-'

5

6

9

Non-current assets are expensed at the time olacquisition while disposal proceeds are recognizedas receipts at the time of disposar. Ho*erer, m.'a.qriritions and disposars are reflected in the
:rt*:fl.iri" 

asset register a summary of which is provided u, u ,",rJri-,ili,rl'to tt .r. financiar

Budget
The budget is developed ott the satne accountirrg basis (cash basis). the sar e accounts classificationbasis. and for the same neriod as ,r,,. nrun.iul'riut.i.nt.. rr.,e .rrio,rirril;;;;", approved by theSchool Board of Manapernent A comparison ol the.actuar. perrormance against trre comparabrebudget for the financial year under review has ue.r, ir,.tua.a irr the fina,cial stateme,ts.

Comparative figures
where ttecessary conrparative figures for the previous finarrcial year have been arnen4ed orreconfigured to corrforrn to the required changes ii 

-presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on thefinancial statements for the year ended 30rh lrn"iOiA

l0
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I l. Notes 'l'o'I'he l'inanci:rl Statrntenls

l. (lovernment Grants lirr'fuition

l s 1330.20

'l otnl 595979.20

2, Government Granls for Operations

Activ i 4 59800.00

'lolal 2li9tiJ t 2.00

21t22t2023

574150.00

J505J9tt.25

[)escription 2023/2021 21122t21123

Teachers guides

Exercise Books

Laboratory Equiprnerrt

lnternal E,xams

Kshs

t't?-13.00

21151t.00

r60009.00

49196.00

Kshs

23 730.00

298864.00

219't95.00

684 6 l .00

20?.664.00

tilJ5l{.00

21t23t2021

Kshs Kshs

Administration Costs

lll{Local fran 'f ravelli

E,lectric And Water

ltc airs And Maintenancc

Personnel Emolunrents

Medical

672907.00

660000.00

4 rs366.00

r47r00.00

4 t-t64.00

501:i75

7 t6t34.00

r83876.00

52206.00

634224.?,5

825000.00

5 19208.00

ll

Teaching / Learning Materials

Stationeries

ttgry!flp!--



NIAKANYAN(;A SE(]0NI)ARY S(]II(X)I,
/\nnual Rcp,rt anrl l,'inanci.r Statcrncnts r,'.r trrc vcar cndctr .30rr, .Iunc 202.r

J (lovernment Gra nls ftrr in liastruct u re

Maiuterrance & Ln t'ovctItct)1

Transition infiastnrctl trt: gr.an IS

Adrn in istration Block

Economic stirnulus grants

NC-CDF

Others: i

'l o1al

{ School lrund Income - parents Contribution/Fees

Local trans rt / travellirr 92000.00

Electlici and rvater 69500.00

Lunch l-o l llle

Medical

Adrn in istration costs r20600.00

Fee on Boardi rre [:q u ipntent and stores 35',l128t.00
l ol:tI .ll8J58 t.00

77280.00

r 34065.00

3904 365.00

J585990.00

[)esc ri lion
2022t2023

Kshs
Kshs

t 5't6440.00

1576.t{0.00

| )csc ri o 2023/202J 2022t2023

Ks hs
KshsPersonnel ernolu nlettts 179900.00 199920.00

irs and maintenanceRe 1.51300.00 168120.00

t02240.00

tl

ii)

-.---'-

Ac11v it1,

_-...=--
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Annual Rcport and liinanci:rl Statcrnents lior thc year cndcd 30'r' .Iune 2024

5. Miscellnneous Incomes

2023/21t2.t

Loan s/Borrowings
'l'ol 

a I

6. Payrncnts for I'uition

.t21470.00

l)cscrip(ion 2022t2023

Kshs Ks hs

Fee on Boarding Equipnrent and Stores

Rent Income

Income Fronr Farming Activities

Insurance Compensation

Irrcorrrc Fronr Poslro Mill

Fee For Hire of Ground and Equiprnent

Income From Crants and Donations

Income Frorn Bus FIire

Interest Irrcorne

Dividends lrrconre

[)escription 21123t2021 21122t21123

Exercise Books

Textbooks

Refercnce materials

Laboratory Equipment

Teaching / Learning Materials

Exanrs And Assessmerrl

Teachers Cuides

Stationeries

Kshs

t54624.00
Kshs

309248.00

2t?.716.00

t96190.00

79500.00

2:i850.00

l:i20.00

r r6606.00

9809s.00

39750.00

r r925.00

Bank Charges 470.00

'l\rlal 822824.00

li
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Notes to the F'inancial Statenrents (continuetl)

"7. l)a nrcnts for O craliolrs
l)cscri o1l 2023/202.t 2022/2023

8. I'a cn ls flor lnfraslnrclurc
I)cscriplion

Purchase of equipment

2023/2024 2022/2[23

t5449t2.00

Prrrclrase of appamtus

Drillirrg of Boreholes

Adrn in istration Costs
'l'otal

15.1.191 2.00

r6i000.00

1008-11s.00

Kslrs Kshs
596694.00

122000.00

404281.00

39643 8.00

416.s70.00

I 16000.00

.i6100.00

7149?,8.00

5228.54.00

54 t000.00

4 t9200.00

5 14855.00

r s 1074.00

46990.00

Repairs And Mainterrarrce & Lnp
Local Transport / Travelling

Med ical

EIccfrici fy'- And Water

Service Gratui t-r"

r()ve tcnts

SCS

Bank char CS

Personnel Emolum ents

Adrninistration Cost

lirlal

Activity l:.rpen

ln su rance Cost

228808J.00 2970901.00

Kshs
Kshs

C'onstruction of donnito r),

Construction of classrooms
8454 I .5.00

PLrrclrase of furniture

t1

( on\lt Ucti()lt ol litlt()ritl()t.\

-..._.-
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9. Payments for Boarding anrt School Funrl

Personnel lrmol urnents 105'/ /0.00 2l r5s5.00
Service Cratui

irs And Maintenance & lm vernents 8874 0.00 l 774 80.00

Local I'ran / Travellin 5 84 00.00 r r6880.00

And Water'Electric .12.500.00 85 r50.00

Mc<lical S

Adnrinistration Costs 79200.00 158400.00

364 95 70.00 6075505.00
Rent

ln su rance C ost

l-.oan Princi R

ent

isition Of Assets

PA cr 5

'l'otal
102{ 180.00 6112,1970.00

1.5

l)csc r'i r0n 2023t2021

Kshs

,-"*t*."*un"
.Bank Charges _
Expenses On lncome Generating Activities

allyqq_
Fee On Boarding Equipment and Stores

_[oan Interest Repay

2022t2023

Kslrs



MAKANYANCA SECONDARY S(]HOOI,
An

Noles to the i'inancial Starements

10 llank Accounts

r\ccounl Name .&
Crr rrcrt Statrrs

he ycar cnded 30rr' .lunc 202{

Bank Account
Numbcr

0 r r39057838402

2023/2021

I i08.00 r 108.00

.u U 01.76 6147.56

10. (lash In lland

Notes and Coins
'l'otnl

I l. Short 'I'erm Investments

202

Activc/l)orma
nt

Kshs

Tuition Account Active 011390.57838400 178939.00 4429.80
0l 1390s7838401 r31.30

Operations Account
Sclrool Fund
Account/Boardin

Sav in Account

Active

Active 0 t t340.57838400

316761.30

(8s 706.54)

Devclo ment Accoutlt
Palerrt Association

Income Cenerating
Activities Account
h rfrastructrrral
Account
'l'otal

l.)orrrant

Kslrs
25804 00 r0430.00

2s804.00

2023/2021 2022/2{)23

Kshs
Coo rative Shares

Kshs

Fixed De oslt accotults

Otlrer Irrvestrnents

'l'otal

I6

2022/2023

Kshs

478.46

-----

2023/202,t

Ksh s

-

10430.00

-

l)csc rI

tEesry B!f!__------

--
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Notes to the l'inancial Statements (continuert)

12. AccountsReceivable

21123t2024

Fees Arrears 1788 t57.00

()ther Non-I,'ees Receivables

Salary Advarrces I ist/schedu le attached

lnr rest ( lisVsch edule attached)

Rent arrears I ist/schedule attached)
'l'otal 3788157.00

l2 b Ageing Analysis of Accounts Rcceivable

Description
2023t2024

Ksh s

Less than I year

Between l- 2 years 757631.00 19.90h

Between 2 .3 years 1542326.00 40.7%

C)ver 3 years 9470 i5.00 ?,5.2%

'l\rlal (note l3 a) J788 r s7.00 t0$,t,

7u of thc
total

41.66%

24.99Vo

33.35%

3s7841s.00 100"1,

13. Accounts Payable

Urrpaid salaries and statutoru deductiotrs

[)escri 2022t2023

Kshs
Kshs

3 5 78445.00

3s7844s.00

7o of the

tolal
2022t2023

54 I t 65.00 14.20h

Kshs

t49 1020.00

8946 10.00

r 1928 t s.00

I)escription 2023t2024 2022t2023

KshsKshs-ft'ade 
Cred itors (See Ageing tselow and Appendix

1

Prepaid Fees

1014373.00 r36 r000.00

ltetentiol Mouies

1J61000.00

Caution rnonev

Other payables

t7

'l otal 1014373.00



MAKANYANGA SIICONDARY S(]HOO t.
.,\nnual Rcport and l,'inancial Statcmc nts l,'or the )'ca

Noles to the l'inancial Statc.nrents

rJb. cr ll ,\ rtal sis of Acco u n ts t,:l a hlc

l)cscription 2023/2021

Over 3 years

'lirtal (note l;l)

14. l'unrt tlalancc llrorrghl t,.or*,arrl

'l irla I

r cndcd -30(r, .Iune 2024

oZ ol' the
total 2022/202J Yo of the

total

2234022.56

Kshs. Kshs.

r361000.00
lletween 2-3 years

l..ess than I year

Iletrveen l- 2 years

ji8 r00.00

6'/62't3.00

33.3o/o

66.'t% 100%

10 t 4J7J.00 |t0,N, I J61000.00 lllllul,

2023/2021 2022/2023

Kshs Kshs
614 I .56

r0430.00

35't8445.00 513622t.00

49s62J0.00

666s82.00

D.?.15.00

l8

-.._.-_--

I)escriplion

Bank Balances

Cash Balances

Short 'l erm lnvestments

Receivables

Payables
__0tqpQ0.0!) .__-.-.-- (868788._00)
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()ther importanl disclosure noles

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an
entity's assets and liabilities. Tlte notes outlined belorv arc disclosure rrotes iu rclaliorr to the school's rrorr
fl uanc ial assets and liabilities.

15. Non-currentl,iatrililiesSrrnrrnarv

Others
'lolal

16. lliological assets

)

l6

t00

17. Borrorvings

Balance at the enrl ofthe

[)escription 202Jt2{121 21122t21123

Clatuity And Leave Provision

IJan k l-oans

Outstanding Leases

H ire Purchase

Ksh s Kshs

Description Nu m bers 2023t2024 21122/21123

Kshs

90000.00

I 12000.00

200000.00

:i0000.00

J32000.00

Kshs

90000.00

I t2000.00

200000.00

('attlc

(i oats

Trees

(loffee Or Tea Plantation

l)ou ltr_r,

llanarra plarrtat iorr

l)onkeys
1

'l 0laI
i 0000.00

lJ2(xr0.t)0

l)cscription
Kslrs Kshs

earlJorro* in salbe ]n lll

llorrorvin durin the

Re tlreil rnents durin

o l' the

eilr

ear

c r

l9

I
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Olher inrportant disclosure notes

18, Stock/ Inventory

Description

Ks hs

Foo<l str rfl'.s .B I785.00
Lab corrsunrablcs 294500.00

M
Medication

Construction Materials

Stationer)' r 03 720.00
'l olaI 8J000s.00

2022t2023

Kshs

820.500.(x)

122740.00

1296s0.00

1072890.00

Progress On i'ollow tJp Of Auditor llecorn mendalions'l he lollowing is the suntntary ol issues raised by the external auclitor. and rnanasenrent comments thatrverc provided to the auditor.

!'imeframe:
(Pul o tlote when you
exp(,cl lhe issue lo b<:

rcsolvcd)

Sign
Date [.[ )aL6
Principal

2023t2021

No.

I

llcl' lssuc / Obscrvalions
from Auditor Managenrent comnrents

Status:
(Resolvel / Not

Resolved)

20

L{.
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12. Anncxes

Annex I - Analy'sis of Pending Accounts Payable

(lrand-Total

(200s00.00) 200500.00

(58000.00) 58000.00

(9,5000.00)

( r87500.00)

64373.0A

r50000.00

5s8500.00

133000.00

88000.00

20500.00

( 136 r 000.00) 1011373.00 1361000.00

(rJ6r000.00) 1014373.00 r361000.00

Supplier Of Coods Or Services

()rigina I Amount
Date

Contracted
Amount Paid

To-Date

Outstanding
Balance

2022/2023

Outstanding
Balance

Comparative
FY

Com ments

A b C d:a-c
Kshs Kshs Kshs Kshs

l. Elias Murithi Kirimo
2. Gervasio Kiura

3. Classic Food Stores

4. Grace Wanja

5. Lenham Enterprises

6. Descana Machines

200500.00 2023

202358000.00

9l 5000.00

i87500.00

64373.00 )

I

2023

202a:50000.00
7. Chuka Lab

8. Software for School

9. Ndege Stores

s5 8500.00 202L

2021

.33000.00

88000 00

20500.00,0. Rose Kany'ua

Su b-Total

2375373.00

2t

237s373.00

9 t 5000.00
I

i 187500.00
----r--

--"i-

-J

--f-
L

2023
--_---- *ir4-

2024

--2ou



.VIAKA\}'A\(;A ST,(.()\D.,{R.\'S(-HOOL
al Statenrcnts Fo

Annual Ii.eport and Financi

Annex 2 - Sunrmary of Fixetl Assets Register

r the vear end ed 30rh June202l

Assel Class

STATUS
OldA[ew

l{istorical Cost b/t
(Kshs)

l't July 2023

Additions during l) isposals during Histori cal Cost c/fthe year
(Kshs)

the vear
(Kshs)

(Kshs)
30th June 2024Land ord

.500,000 t.500.000
Buildings And Srructures Old & New

14,800.000 1.545.000
Motor Vehicles 16.345.000

pntent. Furniture And FittingsOflice Equi ord
500.000

500.000
Textbooks otd

s.000.000
s.000.000

ICT Equiprnent otd
200.000Tools And Apparatus 200.000

o h r etl A ndl'\ cn1 l)ll
Heritage And Cultural Assets

Intangible Assets- Soft Wil re

Total
22.000,000 r,515,000

23,545.000

22

__-

\4ach Equ
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