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1. Acronymsand Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day SecondarY Education

TSC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Definition of Key Terms

Comparative Year- Means the prior period

1.

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Acronyms and Glossary of Terms

Board of Management

County Education Board

International Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education

II
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7 Key School Information and Managemcnt

(a) Background information

Theschool is domiciled in Kenya and its operations are govemed under the BasicEducation Act'

2013. It is inGARISSA COLNTY,GARISSASUB-COUNTY'

The school was registered in 6th JANUARY 1973 under registration-number PU/S/2153812011

*i i, 
",rrr".,tly 

catigorized as NATIONALpublic school operated by the Govemment'

The school is a boarding school and had800 number of students as at 30th June 20241th,o,5

streams and 4l teachers o"f which 2 teachers are employed by the School Board of Management'

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act'

2013; is composed of the following members:

18TH FEB 2O2OChairmanZEIN AB ABDI DIGALE1

18TH FEB 2O2O- PrinciSecreAHMED ADEN NOOR2
18TH FEB 2O2OMemberRUKIA M AFFEY3
I8TH FEB 2O2OMemberMARYAN HUSSEIN ABDIRAHMAN4
18TH FEB 2O2OMemberHASSAN AMEY5
18TH FEB 2O2OMemberMOHAMED ALI ELMI6
18TH FEB 2O2OMemberABDI KUNO GARANEl
18TH FEB 2O2O

Member - REBLAMINHAJ8
18TH FEB 2O2OMemberHAMEDoMALAMDB SIAHEIKHS9 18TH FEB 2O2OMember -Re CEB

ALI MADHOWEOWLE10 18TH FEB 2O2OTeachersMemberADEN ISMAIL GARANEll 18TH FEB 2O2ONSOI3 Members - S
ALI MADHOWE OWLE12 18TH FEB 2O2O

Member - Communt
NOOR MOHAMED HASSAN13 18TH FEB 2O2Ocial NeedsMemberS
SIYAT HARETADENt4

1 8TH FEB 2O2O
Students

SUMEYA ABDIDAUDl5

III

SHEIKH

CEB
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The functions of the School Board of Management are to: '

- Promote the best interests of the School and ensure its development.

- promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, of 2013.

- Ensure and assure the provision ofproper and adequate facilities for the School.

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safetY and health.

- Advise the county Education Board on the staffing needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB'

- prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the resources of the School'

Receive, collect and account for any funds accruing to

Article 226 (1) (a) of the Constitution of

PublicFinanceManagement Act, 2072 and the Fourth Schedule para 2l and 23 of the

the institution in accordance with

Kenya, Section 8l of the

5

5

5

5

5

J

3

3

3

3

3

CHAIRPERSON
SECRETARY
MEMBER
MEMBER
MEMBER

I.ZENAB ABDI
2.AHMED ADEN
3.EBLA H. ADEN
4.ABDI KLTNO

5.ABDISALAM
MOHAMED

Executive Committee

erunPeRsoN

MEMBER

MEMBER

MEMBER

l.ZEINAB ABDI

2.MOHAMED ELMI

3.SIYAD HARED

4.RUKIA AFEY

Audit Committee2

CHAIRPERS

MEMBER

ONl.ZEINAB ABD

2. MOHAMED ELMI

I
Finance,Procurement an

general Purposes
Committee

dJ

IV

Basic Education Act, 201 3.

(c) Committees of the Board

Ref: I Niirhe'ofeommittr Nanrqs of, l
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3.SIYAD HARED

4.RUKIA AFEY

NONE

r ended 30th June 2024

J

3

J

3

3

4

4

4

4

MEMBER

MEMBER

4

4

4

4

CHAIRPERSON

MEMBER

MEMBER

MEMBER

I.EBLA MINHAJ

2.MOHAMEDELMI

3.SryAD HARED

4.RUKIA AFEY

Academic Committee4

CHAIRPERS

MEMBER

MEMBER

ON

MEMBER2.ADEN ISAMIL

3.MARYAN HUSEN

4.ALI MADHOWE

I.ABDI KL]N o
DeveloPment Committee5

MEMBER

MEMBER

MEMBER

CHAIRP ERSONl.ZEINAB ABD

2.AHMED ADEN

3.EBLA H. ADEN

4.ADEN ISMAIL

I
Discipline and we

Committee

lfare6

Adhoc Committee (if any

durin the
7
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(d) School operation Management

For the financial year ended 30s June, 2024 +he School's day-to-day management was under the

following persons:

(e) Schools contacts

(Q SchoolBankers

Provide details of the school barkers

l. Name of Bank: KENYA COMMERCIAL BANK
Branch: GARISSA

Accountnumber: 1286701384-TUITION ACCOUNT

Postal Address

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

2. Name of Bank:
Branch:

Account number

3. Name of Bank:
Branch:

Account number:

4. Name of Bank:
Branch
Account number

84-70100
0208100849
nepgirls secondary@yahoo'com

KENYA COMMERCIAL BANK
GAzuSSA
12867 01252-OPERATION ACCOUNT

KENYA COMMERCIAL BANK
GAzuSSA
12866997 gT.BOARDING ACCOLTNT

EQUITY BANK LIMITED
GAzuSSA

O5 8028 1 O8O493.BOARDING ACCOLTNT

5. Name of Bank: PREMIER BANK
Branch GARISSA
AccountnumbeT iSIICZSSOT.INFRASTRUCTURE ACCOUNT

MPESA pay bill rc:522123attached to 1286699797 bank account' KENYA

COMMERCIAL BANK

4765't9AHMED ADENNOOR1 Principal

414615ZEINABU MUHUMED DAKANE2 Deputy Principal

NONEAMBIA AHMEDSchool Bursar3

4 Other (specify)

VI

Ref; l)esignation Name
1

Identification
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(g) Independent Auditors

OfIice of the Auditor General

Anniversary Towers' University Way

P.O. Box 30084

GPO 00100
Nairobi, KenYa

VII
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Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

surplus/ deficit for the year and a comparison of the same for the last three years

Description 2023/2024 2022/2023 2021/2022 Jan-june 2021

Surplus/deficit 10,857,782.05 12,460,743.65 10,572,642.94 9,964,500.34

Capitation grantsfrom the Ministry of Educationfor the last three years

Description 2023/2024 2022/2023 2021/2022 Jan-june 2021

Operation a/c 9,190,775.25 8,477549.40 13,436,817.6 7,515,305.10

Tuition a/c 1,883,549.60 1,9 t 6,360.25 2,765,912.00 I ,148,242.25

Total I1,074,324.85 10,393,909.65 16,202,729.6 8,663,547.35

A three-year overview ofgrowth ofother income(s) earned by the school

A three-year overview ofgrowth in expenditure ofthe school

Movement ofdebtors and creditors ofthe school over the last three years

Description 2023/2024 2022/2023 2021/2022 Jan-june202l

Boarding a/c 44,969,020.s0 42,263,554.00 40,366,151.77 6,880,2 14.87

Description 2023/2024 2022/2023 2021/2022 Jan-june2021

Operation a/c 6,009,s43.2s 9,394,182.00 9,896,57 3.07 4,072,502.00

Tuition a/c 1,372,298.50 1,87 3,145 3,054,150.36 87 3,7 I 0.88

Boarding a/c 47,064,131.55 39,573,426.00 33,787,572.00 4,574,926.00

54,445,973.30 50,840,7 53.00 46,738,295.43 9,521,138.88

Descriplion 2023/2024 2022/2023 2021/2022 Jan-iune2021

deblors t 8,810,145 14,147,790.00 1 I , 146,804.00 10,780,018.00

credilors 592,400 1,307,300.00 3,369,867.00 1,500,783.00

VIII

NEP GIRLS HIGH SCHOOL

Total expenditure
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Tcachers stuilent rulio: 1:24

Stwlent entolment: 800

Teachers TSC: 41

BOM: 2

Total: 43

d) Number of Candidates in the 2020 KCSE:

e) The caPacitY ofthe school

ENTRYMEAN GRADEMEAN SCOREYEAR
103D+4.122020

ENTRYM[,AN GRAD E
MEAN SCOREYEAR

103D+4.122020 tzlD+
2021

94c+6.562022
85c+7.22023

F STUDENTNUMBER o
DESCRIPTIONFACILITIESSN

800
11 dormitoriesDormrtortes1

50 students Per sessro n
3 science Iab

Laboratories2
87523 classroomsClassesJ

iccommodate 500

student at ago

Can
Accommodates in shift

Dinning hal14

58 in number
WashroomsToilets5

20 bathrooms
WashroomsBathrooms6

45 students
For comPuter studies

ICT lab1
400 student Per sesslon

For praYers
Mosque6

IX

b) Teacher Student ratio:

c) The mean score in the 2020KCSE:
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f) Development projects carried out by the school:

June 2024301,400,0001,400,000completeMinistry of

education

Renovation of4no. classrooms

Jtne2024301,100,0001,100,000completeMinistrY of

education2no.dormitory and construction of

one classroom to leaming resource

centre

Renovation/refurb ishment of

Jurc202430l,6o0,ooo1,600,000Parents

contributionconstruction of five dorm

bathrooms

I dormitory andRenovation of smal

Jr;rre2024301,650,0001,650,000completeMinistry of

education
Renovation of main

installation of 2no. 10,000 litres pvc

tank

dormitory and

5,750,000
TOTAL

School PrinciPal

XI

.|'|

complete
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4. Statement of School Management Responsibility

Section 8 1 ( I ) of the Public Finance Management Act, 20l2requires that, at the end of each financial

year, each NationalGovernment Schoolshall prepare financial statements in respect of that school.
-S""tion 

81 (3) requires the financial statements so prepared to be in a form that complies with

relevant accounting standards as prescribed by the Publicsector Accounting Standards Board

(PSASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public

institution of basic education to keep all proper books and records of accounts of the income,

expenditure, and assets ofthe institution.

The Board of Management of nep girls high schoolaccepls responsibility for the school's financial

statements, which have been pripared on ttre CashBasis Method of Financial Reporting, using

appropriate accounting policies in accordance with International Public Sector Accounting Standards

(TPSAS).

The Board of Management is of the opinion that the school's financial tt"t"-Tg1tt gi":lP" Td^fhi'
view ofthe state oftheschool's transactions during the financial year ended 30h June, 2024, and ofthe

school's financial position as at that date.

Name: ZEINAB ABDI
Designation: Chairman, School Board of Management

Date:c?lf/) - b
. /l
,1ry/

Name: AHMED ADEN NOOR

Designation:

Date: /)
/",/

Sc-hool Principal& Secretary to Board of Management
/l-

I tu l1_dZs'

Name: AMBIAAHMED
Designation: Bursar/ Finance Officer

oate: .l/t, 1.. ', -

1,1${ 't$i
$

XII

iln
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HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBIOFFICE OF THE AUDITOR-GENERAL

li r r h u rr t' i tt g .'1 t t' t t t r t t l u b i l i t.r'

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources and the Report on Effectiveness of lnternal Controls, Risk Management
and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of NEP Girls Secondary School
set out on pages 1 lo 22, which comprise of the statement of assets and liabilities as at
30 June, 2024 and the statement of receipts and payments, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended and a

Report of the Auditor-General on N EP Girls high School for the year ended 30 June, 2024

REPORT OF THE AUDITOR-GENERAL ON NEP GIRLS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2024



o
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the assets and liabilities of Nep Girls Secondary School as at 30 June,2024
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Basic Education Act, 2013 and the Public Finance Managemenl Acl,2012.

Basis for Qualified Opinion

1. Long Outstanding Receivables

The statement of financial assets and liabilities and as disclosed in Note 13 to the financial
statements reflects accounts receivables balance of Kshs.68,224,993 in respect of
student receivables. However, receivables of Kshs.53,908,893 or 79o/o was outstanding
for more than one (1) year. Review of records revealed that some students with huge
school fees balances had already left the School.

The Management had not developed a mechanism to ensure prompt payment of school
fees and follow up on non-paid school fees.

ln the circumstances, the recoverability of the student debtors remains doubtful and may
negatively impact on the cash flows of the School.

2. Capitation Under-Disbursement from Ministry of Education (MOE)

The statement of receipts and payments reflects Kshs.9,190,775 in respect of
government grants for operation as disclosed in Note 2 to the financial statements.
However, review of documents provided for audit revealed that Ministry of Education
Circulars guided for disbursement of capitation at a rate of Kshs.22,244. During the year
under review, the School received Kshs.16,152 per student, resulting in an
under-disbursement of Kshs.6,092 per student.

ln the circumstances, the completeness and validity of government grants for operation
amounting to Kshs.9,190,775 could be confirmed.

Rcltort ol lhc Auclitor-Gcne ral on NEP Girls lligh School./iu' thc ycur andacl 30 .lune, 2021
2

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Nep Girls Management in accordance with
ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.



*

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.61,144,800 and Kshs.53,889,975 respectively,
resulting in an under-funding of Kshs.7,254,825 or 12% ol the budget.

The under-funding may affect the planned activities and have a negative impact on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other lnformation

The Management is responsible for the other information set out on page ii to xii which
comprises of Key School lnformation and Management, Summary Report of
Performance, Statement of School Management Responsibilities, The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on the school's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the other information is

materially inconsistentwith the financialstatements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my repo(, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Report ofthe Auditor-General on NEP Girls High Schoolfor the yeor ended j0 June, 2024
3

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES
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Basis for Conclusion

lrregular Payment to Kenya Secondary School Heads Association

The statement of receipts and payments reflects Kshs.5,709,543 in respect to payment
for operations as disclosed in Note 7 to the financial statements. lncluded in this payment
is Kshs.329,020 transferred to Kenya Secondary School Heads Association (KESSHA),
a private entity that is not subject to Public Finance Managemenl Ac|,2012 or any other
Public Finance Regulations.

KESSHA is a welfare organization that draws its membership from School Principals only.

ln the circumstances, the regularity and value for money on expenditure of Kshs.329,020
transferred to KESSHA could not be confirmed.

The audit was conducted in accordance with lSSAls 3000 and 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Unreconciled Student Enrolment Data

Review of student records provided for audit revealed that the School had an average of
eight hundred and thirty-six (836) students enrolled in the School. However, data from
National Education Management lnformation System (NEMIS) had an average student
enrolment of seven hundred and sixty-two (762) students, resulting in a variance of
seventy-four (74) students (9%).

Explanation from Management revealed that the unregistered student population was of
children whose parents were non-citizens and they lacked local birth certificates, hence
not covered by Government of Kenya subsidy(capitation) of Kshs.22,244 per student
leaving the School Management to cover unearned capitation of Kshs.1,657,600.

Report of the Auditor-General on NEP Girls High School for the year ended 30 June, 2021
1
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2. Non-Maintenance of Fixed Asset Register and Lack of Ownership Documents

Annex 2 on summary of fixed assets register listed non-current assets with nil balances.
The assets include land, buildings and structures, motor vehicles, office equipment and
furniture, equipment tools and apparatus and other assets.

ln the circumstances, existence, control, proper care and use the School's assets could
not be confirmed.

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
school's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on NEP Girls High School for the year ended 30 June, 2021
5
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20'l 5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit
Act,2015.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenVa.qo. ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FC , CBS
AUDITOR.GENERAL

Nairobi

9 May,2025

Report of the Auditor-General on NEP Girls High Schoolfor the year ended 30 June, 2021
6

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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6l Statement OfReceipts and Paymentsfor the Year Entletl 30'r'June 2024

The school financial statements were approved on . -i.-', l.r 2024 and signed bY

-,- .,r ---'7
,q*--'

Name: ZEINAB ABDI

ChairBOM

Date: . ,::! i .,,i: r. 1. r. .\

Name: AHMED ADEN NOOR
School PrinciPaV Secretary to

BOM

Name: AMBIAAHMED

Bursar/ Finance Officer
1,, /

Date: ','!' f i' ' !-.L: )--

o /*.ir

Date: 1l* lq-'ar

?0i;

1

Receipts
1,916,360.2s1,883,s49.60IGovernment grants for tuition

9,t90.7't5.252Government grants for operations
2,849,0003Govemment Grants for infrastructure
49,'1r0,s4059,28s,120.504School fund income- parents' contributions

5Miscellaneous incomes
62,953,449.6570r59,445.35

Payments
2,251,595.001,586,248.506Tuition
9,t25,532.005,'709,543.25'7

Operations
1,714,520.005,770,590.00Infrastructure

37,401,059.0046,4i5,281.559Boarding and school fund
50,492,706.0059,501,663.30Total Payments

12,460,743.6510,857,782.05SurpluslDeficit

2012:2u?3

Kslrs

N otc

Ks lrs

8,47'.7 ,549.40

Total Receipts

B
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1.' Statement of Assets and LiabilitiesAs At 30th June 2024

Th

ft

e school 'sfinancial statements were approved on c) 2024 and signedbv

ChairBOM

Datez a:11.9

Name: ZEINAB ABDI
Name: AMBIAAHMED

Bursar/ Finance Officer

oate::/1ct f-rort'
BOM

Date: U2't
}-o }J

2

ncial AssetsFina

Cash and cash uivalents
t4 I 16,330.0310 491 474.0810

Bank balances
ll

Cash balances
1)

ort term investmentsSh 04 11610 491 474.08
Total cash and cash e uivalent

53,908,893.0067 676 631.0013's receivablesAccount

68 025 23.0318 168 105.08
Total financial assets a

ancial liabilitiesFin

I,J07,3 00.00592,40014ablesAccounts 307 300.00592 400
Total Financial Labilities

23.03
17 15 705.08

Net financial a-b

Re resented

54,257, r79.3866,717,923.0315fund b/frvdAccumula ted t2 143.65
10,857, 782.05

deficit for the earSu lus/

66 711 923.03
11 57 705.08

Net Assets

0 | 4y io?j

ffi*
Name: AHMED ADEN NOOR

School PrinciPaU Secretary to

il*t

1

17

assets
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8. Statementof Cash Flows fortheYear Ended 30th June 2024

AJ

o

J

Cash from Operating Activities

Receipts
1,9t6,360.251,883,549.6Government grants for tuition
8,477,549.009,190,77s.25Govemment grants for operations

2,849,000Government grants for infrastructure
42,263,55444,969,020.50School fund income- parents contributions/ fees

55,506,463,6556,043,345.35Total receipts

Payments
1,372,298.50Cash outflows for tuition

9,394.,182.006,009,543.25Cash outflows for operations
39,573,426.0047,064,131.55Cash outfl owsBoarding/l unch and school fund Payments
50,840,753.00

54,445,973.30Total payments

4,665,710.651,597,372.05Net cash inflodoutflow from operating activities

Cash flow from investing activities
(1,714,520.00)(5,222,228.00)Acquisition of assets

Proceeds from sale of Assets

Proceeds from investments

Purchase of investments
(1,714,520.00)(5,222,228.00)Net cash inflow/outflows from investing activities

Cashfl ow fromFinancingactivities

Proceeds from borrowings/ loans

infl ow/outfl ow from fi nancing activities
Repayme nt of principal borrowings

Net cash

2,951,190.65(3 ,624,855.95)tsnaleurvhcasdah ncas eqlnecd reaseelreasncetN
1 1,165,139.381 4,1 16,330.03

Cash and cash equivalent at beginning ofthe FY
14,116)330.0310,491,474.08

Cash and cash equivalent at end of the FY

The school's financial statements were approved on /r, / zozqand signed bY

Otherincome

1,873,145.00

l8



NEP GIRLS HIGH SCHOOL
Annual rt and Financial StatementsF 30th June 2024

!
,il
Name: ZEINAB ABDI

Chair

Date: o.}5'-

Name: AHMED ADEN NOOR

School PrinciPaV SecretarY to

BOM

Date:

Name: AMBIAAHMED

Bursar/ Finance Oflicer

oatezlf os/r.r.

0 | tt.it iv?j

6+(ft7
BOM rfulr*

,

Fl

4

ffi"
..rrrr.rrrr.rr''ri
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9 Statement Of Budgete4 Versus Actual Amounts for The Year Ended 30th June 2024

Receipts

(1) Capilation Grant on Tuition

Exercise Books

Laboratory EquiPment

Intemal Exams
94.12%1,883,549.62,000,0002,000,000Teaching / Leaming Materials

Exams And Assessment

(2) Capilation Grant on OPerations

Personnel Emoluments
92.25%3,250,0003,250,000Repa irs And Maintenance

Local TrarsPort / Travelling

Electricity And Water
0.00%65'7,225

Medical 81.94%4,91 6,656.886,000,0006,000,000Administration Costs
96.69%618,793.37640,000640,000Activity

Gratuity

5

nl

rr

t'

Reference Materials

2,998,000
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Income From Bus Hire

Fee For Hire of Ground and Equipment

Interest Income

Income From AnY Other Investment
88.15%53,889,975.356l,144,80061,144,800Total Income

(6) Expendilure For Tuition

Textbooks

Reference Materials

Exercise Books

Laboratory EquiPment

Internal Exams
68.61%1,372,298.52,000,0002000,000Teaching / Learning Materials

Chalks

Exams And Assessment

Teachers Guides

Administration Costs
0.00%4,966.4

Bank Charges

(7) Expenditure For Operalions

Personnel Emoluments
89.6%2,912,0003,250,0003,2s0,000Repairs, Maintenance & ImProvements

Local TransPort / Travelling

7

Ilecii pt/ExPg usilsj [tC{

c=a+b
:r:--::!i
.Kslts

:, D, :.

Kshs

Oiisintil Buileet i 'lardiustnicnts Fiual Btidg€,t
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ElectricitY, Water and ConservancY

92;17%Medical 5,566,219.56,000,000
Administration Costs

Activity ExPenses

GratuitY

SMASSE

(8) ExPendilure For infrastruct ure

Construction of classrooms

176.92%Construction of LAB 5,750,0003,250,000
3,250,000

Constnrction of DORMS

Purchase of fumiture

iurchase of equiPmen t

Purchase of machinery

(9) ExPenditure For school

h/boardinunc
90.80%Personnel Emoluments 4,085,8304,500,000

4,500,000tsenemandcetenan ImproMainRepalrs,

rav nT o6rtSranTLocal po

ElectricitY, Water and Conservancy

Medical ExPenses

8

6,000,000
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(Jnderutirization of budget was due to the income receivedwas less than the expected income in the institutionwithin

that financial Period.
overutilization ofbudget occurred due to unforeseen expenses such as price increases in materials' labour and other

resources

t.

9

117.93%19,2 l 8,808.816,296,800't6,296,800Administration Costs
91.23%82r,120900,000900,000Activity

GratuitY

Lunch Programme
9832%23,900,23024,308,00024,308,000Boarding Equipment and Stores

Expenditure For lncome

Activi
Generating

Insurance Costs

Other ExPen ses On Investments

Rent Expenses

Bank Charges

Loan Interest RePayment

Loan PrinciPal RePaYment

Acquisition Of Assets
63,631,473.360,504,80060,504,800

ii.

RdiLirrt/Exrie nsos ll

lt

Actusl Or

105o/"
Totals
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and complywith International

Public Sector Accounting standards (IPSAS) with particular emphasis on cash Basis Financial

Reportingunderthecasr,ga,isofAccountingandapplicablegovemmentlegislationsand
regulations.The financial statements comply with and conform to the form of presentation

prlscribed by the Public Sector Accounting Standards Board of Kenya'

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school fees f.om pur"irrts,imprest, salary advances and other receivables and b) payables

that include deposits and retentions and payables from operations'

The financial statements are presented in Kenya Shillings, which is the functional and reporting

culTency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accountingpoliciesadoptedhavebeenconsistentlyappliedtoalltheyearspresented.

Recognition of receipts and payments

The schoolrecognises all receipts from various sources when the event occurs' and the related

cash has been received by the schooL ln addition' the school recognises all expenses when the

event occurs, and the retated cash has been paid out by the school.lncome arising from school

fees is recognised when the event occurs whether cash is received or not' Expenditure arising

fromoperationsisrecognisedwhentheeventoccursirrespectiveofreceiptofcash.

*-X#;ifi*illl'*" u**,ons that are made to the schoot in the form of actual goods

and/or services rather in* in money or cash terms. These donations may include vehicles'

equipment,o.o".,on,,.lservices.Wherethefinancialvaluereceivedforin.kindcontributions
can be reliably aete.minei, the school includes such value in the statement of receipts and

paymentsbothasareceiptandasapaym"ntin"qualandoppositeamounts;otherwise,the
contribution is not recorded'

:il1ilJ":lt;1;lnt;,:tlo,,,p,ir" cash on hand and cash at bank, shorr-term deposits on call'

and highlv liquid investments'with * otigiJ-*uttl"11 ":Y-"-",::n*t 
or less' which are

readilyconvertible."t,"*""."ountsofcashandaresubjecttoaninsignificantriskofchanges
in value.Bank account balances include "-";;-n;lir*io"tnnancial 

institutions at the end

1

4.

ofthe financial Year

l0

below:

1.

3.
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5 Accounts Receivable
For the purposes of these financial statements, imprests and advances^to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial yealare treated as receivables. Accounts receivables also include school fees billed to

parents for services rendered but not paid.This is an enhancement to the cash accounting

policy.Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the pu.por", of these financial statements, deposits, and retentions held on behalf of third

parties huri b"", recognized as accounts payables. This is in recognition of the government

practice of retaining a-portion of contraciei services and works pending the fulf,rlment-of

obligations by the io.,tiu.to, and to hold deposits on behalf of third parties'Payables.also

inclide .*p"nditrr", incuned for the purchase of goods, works and services that have been

rendered and not settled. This is an enhancement io the cash accounting policy adopted for

public secondary schools.Other liabilities are disclosed in the financial statements'

Non-current assets
Non-current assets are expensed at the time of acquisition while. disposal proceed-" are

recognized as receipts at tile time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register i ru*Inury of which is provided as a memorandum to

these financial statements.

Budget
irr" 

-u,rag"t is developed on the same accounting basis (cash basis), the same accounts

classification U*ir, *ii* ,h. **" period as the fimancial statements' The school'sbudget was

approved by the School Board of Management.A comparison of the actual performance against

the comparable budget for the financial year under reuiew has been included in the financial

statements.

Comparative figures
where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

H::jffi}t ::ill 
"r".,,, 

subsequent to the financial year end with a significant impact on the

nr-"ia statements for the year ended 30'n Jwe2024'

6

7

8

9

10.

11
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11. Notes To the Financial Statements

1 Government Grantsfor Tuition

2 Government Grantsfor Operations

3

ference MaterialsRe

Exercise Books

Labo ul ment

Internal Exams 1,916,360.251,883,s49.60
Materials/ LearnTeachi

ctOthers s 60.251 91649.60831
Total

PersonneI Emoluments 2,834,000.002,998,100.00
Re rs And Maintenance 5,1 09 339.004,916 656.88

/ TravellLocal Trans

And WaterElectrici 100.0025.0065'.l
Medical

istration CostsAdmin 39'l 0s0.00
618,193.37

Activ

er Vote Heads ecrOth 9.0081411
9,19 0 175.25

Total

2 849, 000.00
vementMaintenance &lm

Transition infrastru cture

Administratlon Block

ntsEconom ic stimulus
CounFOther ,9 9.009)

Total

12

Government Grants for infrastructure

137

and
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4 School Fund Income -Parents Contribution/Fees

5 Miscellaneouslncomes

Personnel emoluments
1,590 542.003 410,000.00and maintenanceRe

20 060,641.0024,923 765.50/ travellinLocal trans

and waterElectrici

Medical

Administration costs
42 637.001,001 03 8.00Activi

27,636 720.0017.0029 950Fee on Boardin ul ment and stores

PA Levies*

clOthers s

49 710 540.00120.5059Total

Rent Income

Income From Farming Activities

Insurance ComPensation

Income From Posho Mill

Income From Bus Hire

Fee For Hire of Ground and Equipment

Income From Grants and Donations*

Interest Income

Dividends Income

Loans/Borrowings+

Other Income (sPec{Y)*

Total

13

Descfintiol
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6 Tuition

70 rations

Exercise Books

Textbooks

Reference materials

Laboratory EquiPment
2,250 050.001, 581,282.00/ Learning MaterialsTeaching

Exams And Assessment

Teachers Guides
I 545.004,966.50

Bank Charges

Others (specifY)
1 52 9s.0048.50ITotal

nnel EmolumentsPerso

Service Gratui

inistration CostAdm 2 849 000.00
ntenance & Im vementsRe And Mai

6 0't1,877
/ TravelliLocal Tran

5 566,2 19.50
And WaterElectrici

Medical 201 000.00131 600.00
sesActivi Ex

Insurance Cost
3 6s5.001l 723.75

Others 9 t25 532.00.255 109
Total

14
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8 Infrastructure

9 Boarding And School Fund

1,700,0005 750 000.00Construction of classrooms

Construction of laboratory

Construction of dormitory

Purchase of furniture

Purchase of equipment

Purchase of apparafus

Drilling of boreholes

14,520.0020,590.00Others (speci!)
I 714 20.00.005 770Total

Personnel Emoluments

Service Gra
581,855.00465,830.00Re irs And Maintenance &lm rovements

15 02'7 625.0019 2l 8,808.80Local Trans ort / Travelli

And WaterElectrici

Medical Ex s

Administration Costs

ammeLunch Pro
27 044.0029 292.75Bank Ch

nses On Income Generatin Activities* *
e

20 69 070.0023,900,230.00
Fee On Boardin ment and StoresE ul

Rent Ex ses

Insurance Cost ProLi

entLoan Princi Re

Loan Interest Re ment

uisition Of Assets

PA ex ENSES
395 465.00821 120.00

Others
37 1 059.0081.s543

Total

15

I
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10 Bank Accounts

11 CashInlland

12 Short Term Investments

65,347.25
5 8l ,564.85

Tuition Account 1,1 56,497.001,s59,702;75
tions Account

I1,637,804.838,311,s25.53

Acco unt/Boardin
School Fund

AccountSavin
Parent Association
Devel Account

Acti vities Account
Income Generating

1,256,680.9538,680.95
Infiastructural Account 14,116J30.0310,491,474.08
Total

Note s and Coins

Total

ive SharesC

BillsT

Fixed D S it accounts

Other Investments

Total

16
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s3,908,893.0067,676,63t.00 _Fees Arrears

Other Non-Fees Receivables

Sal Advances list/schedule attached

Im t list/schedule attached

list/schedule attachedRent arre

53 0 893.0067,676,631.00Total

13 Accounts Receivable

l3 b) Ageing Analysis of Accounts Receivable

14 Accounts Payable

o

%o of the

total
Comparative

Fia
7o ofthe

totalCurrent FY

%14,147,790.00%1 8,8 I 0, 145Less than I year
%4,446,000.00%9, r 05,383.00Between 1- 2 years
%%

Between 2-3 years
%35,3 15,103.00%39,761,103.00Over 3 years

53,908,893.00/o
Total (should tie to note 13 a)

307 300.00592 400.00Trade Creditors (See Ageing Below and APPendix 1)

Prepaid Fees

Retention Monies

id salaries and statutory deductionsUnpa

Other payables (sPecifY)
00I 07592 00.00Total

61,616,631.00

1

Caution moneY

17
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t

l4a. ln Anal is of Accounts P

15Fund Balance Brought Forward

le

7o ofthe
total

Comparative
FY

7. ofthe
total

Current
FY

%1,307,300.00%592,400.00
Less than 1 Year %%

%

Between 2'3 Years %

Over 3 Years "/o1,307,300.00592,400.00
hould tie to note 14)Total (s

11 165, r 39.38t4 116 330.03
Bank Balances

Cash Balances

Short Term Investments 46,46 1 907.00
53 908 893.00

Receivables 3,369 867.00
1 07 300.00

lesP r79.38540366 1t1
Total

18

Between 1- 2 Years %

%
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a,

Other important disclosure notes I -

IPSAS Cash Standard encourages an entity to disclose accrual-related information in relation to an a
entity's assets and liabilities. Tf,e notes outiined below are disclosure notes in relation to the school's -
non-financial assets and liabilities.

l6 Non-current Liabilities Summary

17 Biological assets

18 Borrowings

Bank Loans

Hire Purchase

Gratuity And Leave Provisron

Others (specift)

Total

Cattle

Goats

Trees

Coffee Or Tea Plantation

Poul

IOthers S

Total

earof thennlnat beBorro

theduriBorro ear

theents d ear

ance at the end ofthe earBal

19

lcscrintior

Outstanding Leases

awl
Kshs.'

Description"
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I

Other imPortant disclosure notes

19 Stock/ InventorY

208,640.00
Food stuffs

Lab consumables

duceFarm

Medication

Constnrction Materials

Others
208,640.00

TOTAL

20
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20 Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor.

Not resolved

-incompetency of school
bursar,the school bursar did
not have the knowledge on
how to prepare the financial
statement and this was due

to late capacity building of
bursars held on 5hiune 2023

-the management is
committed to maintaining
the highest standards of
accuracy and timelines in
our financial orti

Late submission
offinancial
statement

Not resolved

some of the asset has been

acquired for the last fortY
years and the management
has no mechanism in
establishing the historical
costs,going forward the

management will seek
guidance from the relevant
govemment entitY on the

above oces

Non compliance
with the public
sector accounting
standards board

Kessha is a professional

body committed to engaging

all stakeholders in the

education sector in the
provision of qualitY

education and establishment
of participatory governance

systems in secondarY

schools.kessha generates its

revenue mainlY from
schools under activitY
votehead .

Management is committed
to prudent resotuce

on and will seekutilizati

Transfer of funds
to Kenya
secondary schools
heads association

3

21

I

I(AI
No

Obscrv'ations
lrrim hudiior

1

2

Not resolved
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guidance fro the ministry of
education on the same

Not resolved

results to incomPlete
resistration of bio-data

-alound 30% ofthe student

oooulation are non citizens

*i *" actuallY in school

through united nation and

elimu scholarshiP
prograrnme and due to this

learners lack necessary

re gistration document for

re stration on nemls

-slow nemis website which

Unreconciled
student enrolment
data

4

Not resolved

school bus log book was not

transfened due to

transferred due to joint

transfer bY the bank the

management embarked on

the Drocess oftransfer
which was done earlY julY

and the original coPY ofthe

log book was obtained bY

tthe

duri ethtdauthng

Lack of
ownershiP
documents

5

Sign and Date

PrinciPal

22

revlew,
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12. Annexes

Annex I - Analysis of Pending Accounts Payable

Construction Of Buildings

I

2

3

Sub-Total

Supply Of Goods NIL592,000NIL201612023592,000
4. HABAKSUPPLIES

5

Sub-Total

SupplY 0f Services

6

7

8
592,000

Sub-Total
592,000

Grand Total

23
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Annex 2 - Summary of Fixed Assets Register

ended 30th June 2024

I

Donated bY the

communitY
Land

CDF/]vIOE/NGO11
dormitories

1

MOE/CDFN GO4laboratories2
MOE/CDF/NGO20classrooms3

DANIDA1Dinning hall4
ARID LANDS

1library5
INDIVIDUAL

WELL
WISIIERS1mosque

6

ARID LANDSComPuter lab

7

MOEAdministratton block

8

BOM

student

toilets/bathroom/staff
toilets9

11staff quarters
CDFiSchool busl1

970,000
School van12Motor Vehicles variance22Office tables13

Variance38Office chairst4
Variance9printers15

Oflice EquiPment,

Furniture and Fittings
24

1

1

34

l0

Buildings And

Stnrctures

I



NEP GIRLS HIGH SCHOOL
Annual ReP ort and Financial StatementsFor the Year ended 30th June 2024

t

6Metallic cabinet16
Variance2Wooden cuPboard17
Variancel0Water disPenserl8
Variancel0fan19
Variance20dustbin20
Variance10,594Klb/moran2lTextbooks

6
LaptoP

22

vartance
desktop

23

varrance2
projector

24
varlanceILcd screen 32inch25ICT EquiPment
vartance2012MicroscoPes/water bath26Tools And APParatus

varlance10Jembes/pangaVregs27
Other Machinery and

Equipment

vartance60Traditional outfit28Assets

Heritage And CuItural

varlance
Visat digital sYstem

29lntangible Assets- Soft

Ware

Total

25

llistoricrrl (
. : -,h/f 

,

.? .... ,. .
: ; ' (Kshs),, , ,.:'.-
'I'1July 20

Asset Clits's

lrtl0ns
:the ri

rical Cost clf
'fKshs) ,' i.

Variance

variance

30

1


