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Key Constifuelcy Information and Management(a) Bactgnound information
The National Government Constifuencies Development Fund (NG_CDF) formerly Constifuencies
Development Fund (cDF), is established under the NG-GDF Act 2015 as amend ed in 2ot6.The Act
is a successor to the Constituencies Development Fund (CDF) Act of 2OOS which initiated the Fundand its subsequent amendments/reviews of 2oo1 and zols. At cabinet level, NG-cDF is
represented by the cabinet secretary for the Treasury, who is responsible for the generalpolicy and
strategic direction of the Fund.

Mandate

T'he mandate of the Fund as derived from sec (S) of NG_CDF Act, ZOIS is to:
a) Recognize the constituency es a platformfor identification, performance and implementation of

national government fu nctions;

b) Facilitate the performance and implementation of nationalgovernment functions in all parts of
the Republic pursuant to Articre 6(3) of the constitution;

c) Frovide for the participation of the people in the tJetermination arid iurple,re,tatio, of identified
national Sovernment development projects at the constituency level pursuant to Article to(z)(a)
of the Constitution;

d) Promote the national values of human dignify, equity, sociar justice, inclusiveness, equality,
human rights, non-discrimination and protection of the maqgin alizedpursuant to Article Io (2)
(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 (z)
(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article Zl (Z) of the Constitution for the
progressive realization of the economic and social rights guaranteed under Article 43 of the
Constitution;

d Provide mechanisms for the National Assembly to deliberate on andresolve issues of concern to
the people as provided for under Article gS (Z) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in pafticular
expenditure that promotes equitable development of the country by making special provisions
for margin alizedgroups and a,-eas pursuant to Article 2O1 (b) (iii) eg the Constitution;i) Authorize withdrawal of money from the consolidated Fund as provided ,under Article 206 (z)
(c) of the Constitution;

iii
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jl Provide mechanisms for the National Assembly to facilitate the involvement of the people irr the
identification and implementation of projects for funding by the national government at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructurr developme nt at theconstituency level
in matters falling within the functions of the national government at that level in accord,ance
with the Constitution

Vision

fuu itable Soc io-economic development cou n h'ywide

Mission

To provide leaclership and policy direction for effective ancl efficient management of the Funcl

Core Values

1- Patriotism - we uphold the national pride of all Kenyans through our work
2' Participation of the people- We involve citizens in making decisions about programmes we

fund

3. Timeliness - we adhere to prompt delivery of service

4' Good toveraEnce - we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the sen ice of the people

5' Sustainable development - we promote development activities that meet the needs of the
present without compromising the ability of fufure generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlinecl in section 11 of The National Government
Constitu encies Development Fu nd Regu lations, ZO I 6.

O) Key Management

The Kapseret Constihrency NGCDF day-to- day management is under the follou,ipg key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)
(c) Fiduciary Management

lv
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The key management personnel who held office during the financi al year endel Bon June 2oZZ
and who had dfuect fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Kapseret constituency NGCDF. The reports and recommendation of
ARI\{C lvhen adopted by the NCCDF Board are forwarded to the constituency committee for
action' Any matters that require policy guidance are forward eA by the Board to the cabinet
Secretary and National Assembly Select Committee.

(e) Kapseret Constituency NGCDF Headquarters

P.O. Box 2449-SO|OO
NGCDF Office Building
Outspan
Eldoret, KENYA

(0 Kapseret Constituency NGCDI Contacts

Telephone: (254) T ZS41 I SS4

!- ry"it r cdfkapseret@ngcdf .go.ke
Website: www.ngcdf.go.ke -

I A.LE holder Mathew K. Tanui
2 Su Ascttuntant Jackline K.Chepkemoi
3 Chairman NGCDFC Sammy K.Rutto
4 Member NGCDFC Lilian Jepkemboi

v
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Q) Kapseret Constituency NGCDF Bankers

Co-operative Bank
P.O Box 2928-3O1OO

Eldoret,Kenya

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 3OO84

GPO 00100

Nainrbi, Kenya

(i) Principal lrcgal Adviser

The Attorney General

State l^aw Office

Harambee Avenue

P.O. Box 4oll2
City Square 00200

Nairobi, Kenya

vl



Kapseret Consfituency
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I. NG-CDFC Chairmanrs Report

Sammy Rutto
Kapseret NGCDFC Chairperson

In the financial year 2027 /2022 NG-CDF KAPSERET received a total of KSHS 7g7,ogg,g7gbeing its allocation 
.for 1fe implementatL, gr nr.:il i"jlfig under the functions of nationalBovernment as outlined in the NGCDF act of i,otb anaas a*e"aea in 2016.NG-CDF Kapseret in full adherence to the act ani;;;;iir*s was able toundertake its mandatein the four thematic-areas of education, securitv. 

"nriron*" nt, andsports, following strictly thecriteria outlined in the eligibility of proiects.
In education, NG-cDr rapseret buili several classrooms, Laboratories, Dormitories, Sanitationfacilities which hT b.d iq i*p.ou"i l*"rirg;;uiri,,,rn.nt. This transformation in schoorsinfrastructu.e has trznslated positirety on its i-"p.or.*.nt of .esul ts and increased enrolment in
:Hi::n:'.;i}f,#.i,Tf;m:mr poricv or rooz"'i.,"sition ;il ;r,; u,1 *"v or *itis;;il;
some of the notable ptoJecti in education primary section are theconstructio n andcompletion of astorey building of 12 cliss|ooms of rang.as .pTi*;ry ,hl"rr r.rrr been completed and in use andconstruction and completion of a storeibuiral.g..i ii ;;;.*ms.at Kipkaren ioaa primary whichis also complete st Ann Simat primary,ic,;"r.r p?i*"rv, s'Ii"rr" Kabongo just to name but a few.This has helped to reduce congestiontil..n"., in crassrooms.

vll
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Figurel: commissioning of the completed l2no. classrooms at Langas Primary School
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I'-igure 2: cttmmissioning oJ'the completed I2no. classroom.t at Kipkaren Roatl primarv school

![!ffi

lx



Kapseret Constituency
N atio n a I G ov e r n me nt C o ns fitu e nc ies D ev e top me nt F u nd (N G C D D

Financial Statemen$for The Year Ended Jane 30, 2022

7

--.-- ,!

Figure 3: complete 4no. classroom at st. Anne simat primary School
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I,-igure 1: Completed 2no. classrooms at Kimalel primary

x

t,l .'



I Kapseret Constitaency
Natio nol G over nme nl Co nsfituenc iesDevelopment Fund (NGCDF)
Annual and Ftnancial Statements for The Year Ended June 30, 2022

In secondary schools,,NG-cDt Kiapseret constructed a Modern gingle science Iaboratory at Daviessecondary School and completed administration bi;k; s;;goliet Secondary School which arecomplete and in use. otheinotable projects are constru"tion 3i i-liclit"^I;li;lat DEB Mutworsecondary school and 3No crassroorns rt mi"rtii";;;;;irrt to name a few.

J..sft",
.ti:....,.tlb

.'-TLJ
Figure1: completed 2no.c rassrooms at st. Johns Kabongo pri. sch
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F-igtrel: construction of Administrotion Brock at songoriet secontrary schoor
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30,2022

F.igtre2: completed single Laboratory at Davis secondary school
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I;igtrc 3: Complete Sno. Classroom Mwiruti secondary school
Figure 3 construction of 3 no. Classroom Minuti sec school)
In addition NG-CDF Kapseret funded purchase of 45-52 seater FRR buses for Songoliet secondary
and DEB Mutwot secondary. The two buses have been delivered to the schools whlch has translaied
to a positive impact on going for education trips and academic tours. the self-esteem of the learners
in these schools has been elevated on the pipetine are the Buses to Mwiruti secondary and Ngara
falls secondary which are- at 90o/o complete and shall be cleliverecl soon

-.Jil

xlll



Kapseret Constituency
National Government Constifrtencies Development Fund (NGCD f)
Annual Report and Financtal Statementsfor The Year Ended June 30,2022

Figure 1: purchase and commissioning of school bus to DEB Mutwot secondary school

xlv



Kapseret Consfituency
N atio n a I G o v er n me nt C o n s fitu e nc ie s D ev e lop me nt Fund (NGCDF)
4y4u a I agpo4 gry! financ iat S tote me nts for The Year Ended June J0, 2022

Figtre 2: Purchase and commissioning of bus to Songoliet Secondary School

As far as sanitation is concerned, NG-CDt Kapseret constructed modern pit latrines and toilets in
various schools. This is in line with the ministi'y of health protocols on Covid I9. Some of these
include Ifupkend.uiywo Primary, ACK Aturei Pr;imary, xanbtit primary, rvrwi"rii, Konyit primary,
and Tuiyoibei Primary among others.
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In bursary, NG-CDF Ifupseret awardedbursaries to needy students f1g1 Itapseret constituencyschooling in various institution as a way to cushion pur"itr-ar.ing this hard times. And to ensurethat there is retention of learners in schtol
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VETTING PROCESS AND

I(AP$EfiIT UU'II I I I UEIII,'

LUANCH ON DISBURSEMENT OF BURSARY AT fiIE CONSTITUENCY
HEADQUARTER.S

NG-CDF Kapseret celebrated success stories of students who passed excellently during the past
years Kenya certificate of secondary education. Nadhifa chepioo scored A at pLngan, !i.fr trigh
school and Emilly chepkosgei scored a B PIus at Mama Ngina girls high school. fre t#o urr[^ong
others were under the full scholarship programme for nJedy indbrightstudents from humble
backgrounds.
Currently, NG-CDF lopseret is sponsoring 46 students under full scholarship. In Technical and
Vocational (TVET) we manaSed to sponsoi rutt sz students to pursue various artisan courses at
Mugundoi and Cheptarit Youth polytechnics.

c)n matters of secrrrity_NG-CDF Kapseret constnrcted to completion Pioneer chiefs camp which has
served well the new administrative unites-including the ACC; office and Registrar of persons.
Megun Chiefs office is ongoing at the roof roof levJl.

xx
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Figure l: complete chief's offce at pioneer chief ffice

Figure

xxl

l

l: ongoing construction of assistant chief s ffice at Megun assistance chief ofice
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Addi NG-CDF Kapseret was
and secondary schools within the constituency

togive uniforms, balls and nets to students both in primary

xxltl
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AI TRJPI F CAMERA

on matters of environment, our focus for the second year in a row. Environment project of water
Hf*fU[",.'il:,'schoois 
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our strengths in lGpseret constituency during the implementation of these notableprojects include1' Political good will of the stakeholdersir;;;;;ffi; ronageof the area member of nationar_ assembly Hon Oscar KipchumbaSudi.
2' Support from other-relevant Sovernment departments such as the regional worksdepartments, supply chain ,iunug.*.nt, and the treasury.3' Team work and effectiveness of Nc-corc membe.r, rut" and committed Fund AccountManager, Dedicated members of staff.
4' Members of the PMCs fiom our various Institutions a.re very co-operativ e andquicklyresponses and crosery supe.ise and monitor the projects. r ------r
5. Timely disbursement of funds to the co"stituency [i,rr" NGCDF BOARD.

ilifl.l_ffi?r"#iffi:m*'g 3liff,T|f:ed 
work done bv the NG-cDFand parti cipateactivery

ln 2021/ 2022 financial year, there *"r".r"ry few challenges which in one wzly or anotherhindered the prqgresr o,ithe iltil.;lrtion of th.t;i;;l? These and among'amon.others is
xxviii
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ffJi1ffl.'tterference 
since this is an election year, adverse weather which affectedsanitation

All in all' NG-GDF l(apseret performed its mandate and the achievements are notable andenormous' we have man4ged toget a qualified ,raii-.pirl".r9.ir,."" y"r.J*"".i"s meanirrg thatadhenence to the act andoIh., ,eT"uurrii"* h* li*rs:nT u"r'tti, fa". w;l;k lor*a.a to emerging
ffi ffi f#Xff lH ['1"#11:l 

ani- nation.irv. *"'ri! liro 
"o*.ittea in stre nsthen ins ou r- 

- .'
Long live IGpseret. long-live NG_CDF Board.

Name: Sammy K Rutto
CHAIRMAN NG-CDF COMMITITE

xxlx



Kapseret Constltuency
Natlonal G ove r n mc nt Co nstltue nc lesDevelopment Fund (NGCDnAnnuol and Flnanclal Stttement for The Year Ended lune 30,2022

il statement of performance A,gainst pnedetermined objectives for wzozr/zz
Introduction

section 8l (2) (0 of the Public Finance Man4gement Act, kolzrequires that, atthe end of eachfinancial vear, the..1"*r"tiG ;ir-9;,;;,ril;;;ii!"finun"iar'statemenis or each NationalGovernment entitv in accordan-ce with the staniardr rrE formats prescribed by the p,bric SectorfffHflfr:ill?fl$ ffiilffi;iesa statement or the ,,ti"""r i"r,"**ilI 
"ntity,s 

perrormance

The key development objectives of rep*rct @nstituency zolg-zozzpran are to:
NO. rssue
1 Education To ensure

education
access to quality

in the constifuency

Pmviding necessary
in frastructu ral facili ties.
Provision of bursary to
needy and deservinc
Sfudents. 

----'-"o

Engagiag other
del'elopment partners in
educafion.

a

a

a

2 Security
o

o

Acquisition and pnrvision
Of facilities.
Encouraging commu nlty

3 Youth& Sports

unty and safety of theTo foster sec
constifuents

To harness and
talent

promote youth

development

homotion of sports in the
Constituency.
Sensitizing the youth on
Drug use and abuse.

a

a

a HIV/AIDS4 Environ ment promote envinrnmental
conservahon prpgrammes
To

Establishing tree planting
prqgramme
Support establishment of
nurseries

a

a

a Water5 Project
Implementation
capacity

implementation
To thestrengthen PMC ca npactty
pro;ect o Capacity building

o Developing a consistent
Technical su6 ICT and

Communication constifu ency development projects

To enhance public information on Provide a platform
for utilisation of
information tech nology
and dissemination of 

--
Information.

a
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Nationol Govqnment Constifrtencics Development FundAnnuol Report ond Finoncial for The Year Ended June 30,2022StotemenS

(NGCDF)

PnqSrcss on attainmcnt of strategic development objectives

For purposes of implementing and cascading tle above development objectives to specific sectors,all the developmenfobjectiveJwe;; ;;. r6#i"-, ;;;;b b, ichievabr6, ."rlti" and time_bound(sMARl) and converied into ;;;;bp*"nt outcom"r. ett"riarnt 
-*d;ffi"*"r. 

identified for
;ffi:lfir",ifffif$t ffi:?,Tjj. 

and' periormance measurement: Berow we.provia" rhe prqsress on

ICT and
Communication

To enhance
information
constifuency
development
projects

public
on awareness on

constifuency
development
projects.

Increase
dissemination of
information
among the
public.

Increased public Number of
people
interacting with
the website and
Online feedbacks
On the
developments
projects.

Number of
computers and
quality of system
installed.

Number of
computers in
IGpseret NGCDF
office was
lncreasel lZ.

Availability of
rnternet services
and provision of
communication
services among
staff and public
access line.Education ensut€ access to

quality education
in the
constituency.

To Develop and
enhance schools
infrastrucfure
facilities.

Increase
enrolment and
number of
sfudents
completing

Schools and
tertiary colleges.

Number of
usable physical
infrastrucfure
built in primary
and secondary.

Number of
students
completed school
on bursary both
secondary and
tertiary.

Number of
classrooms both
pnmary and
secondary
constructed
increased fnrm
36 to 79.

Number of
renovated
classrooms
increased fiom
32 to 89.

Number of desks
purchased in
pfimary and
secondary
schools
increased to
1795.

Number of
science
labriratories

xxxl
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constructed
increased to 3Security

and safety of
constituents.

To foster secu rity
the

To acquire and
lmprove
facilities.

Number of
pieces of land
purchased.

Number of sub-
chiefs'offices
constructed.

Number of lands
purchased total
has increased to
6 acres.

Number of sub-
chiefs'offices
constructed

to 6.Roject
Implementafion
Capacity

strengthen the
PMC capacity in
project
implementation

To To establish
training for
PMCs and
improve capacity
building for
projects
implementation.

Establishment of
feedback from
PMCs.

Reduced
outcomes of
cases with non-
compliance to
p,clicies.

Number of
feedbacks from
PMCs increased.
The NG-CDFC
carried out
benchmarking in
the coastal
rcgion learn
more and
improve on
project
implementafion
for PMC.

To promote
environmental
conservation
programmes.

prqtrammes tn
schools and
identiff tree
planting days.

trreTo establ
planting planting days.

Number of
schools
established with
nurseries.

Number tree

plogramme wer€
2 days.
Enhance tree
planting to
schools and
water harvesting
to 15 schools.

Number days
treefor planting

Sports To harness
promote youth
talent
development

and To equip and
provide logistics
needed and
landscaping of
playing grounds.

schools with
playingground
landscaped.

Number Number of
schools
benefitting from
sports
programme
increased from
22 to 39.

xxxtl
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III. EnvironmentalandSustainabilityReporting

Kapseret NG-CDF exists to transform lives. This is our purpose; the driving force behind everything
we do' It's what guides us to deliver our strategy, which is founded on social sector, namely,
Education & Training, Security sector support, Environment, and sports. This pillar also makes
special provisions for Kenyans with various disabilities and previously margin alizcdcommunities.

I. Sustainability strategy and profile -
To ensure sustainability of Kapseret NG CDF, the committee funds the following key sectors with the
following sustainable priorities.

a' f,ducation and Training: Ikpseret NG-CDF focus on human capital for constifuency
development is entrenched in its strategy to support needy and bright sfudents from each
watd of the constifuency. The intention is to empower the constifuents such that in years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions rvhile those at tertiary level u,ould have transitioned to the job market as
employees or employers thereby contributing positively to the economic growth of the
constituency' This strategy takes care of both marginalised groups including girls and
people living with disabilities.

b' security sector support: Among its key pillars; NGCDF has security as a priority area with
intention to provide better working environment for the security providers within the
constifuency as well a secure constifuency. The strate&y is to have a long-term
collaboratil'e u'orking approach that enhances commr.rnity engagement in security
activities' This is aimed at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with
community in trust on matters of security.

c' Envinonment: The Constituency acknowledges that all its operation has an impact on
environment' cognizant of the sustainable development goals, the NG-GDF has alloeated
patt of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agro-forestry as u,ell as best practices to
reduce soil erosion.
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d' sports: The NG-GDF has taken sports as a key pillar of cohesion and integration. To sustain
this pillar, the strategy taken is that of developing skills through sports with intention of
identifying, nurturing talent and encouraging physical fitness amongthe constituents.

To attain this level of sustainability, we acknowledge challenges curr€ntly arising fiom the effects ofcovid- 19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. on macro levels
Fy 21/22hasken a challenging year with limited funding towards these activities which may
hamper the success of priorify strategies undertaken.

2. Environmental performance

Repofi on the ftequency of how often NG-cDF supprted students carry out envitonmental
conseruation activities eg. planting ttes once in an academic calendar
sensitimtion of youth,/ community on the impact of dru6s after by construction of potice
sta tion s n t pynfted NG - CDF.

NG-CDF sponsorcd sporting activities/ tournament bringing communities and sensitizing
them on environmental conseruation matters.

NG-CDF staff have at least one day in FY to sensitize the tocat communittbs on proper
farming methods that tead to soil conservation as weil as crop and animat husbandry ot
NG C D F s u pp rted p rc1bc ts.

9. Employee welfare

we invest in providing the best working environment for our employees. Xxx constifuency
recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to
time' In line with the law and regulations, the constituency offers equalopportunity to all while
adhering to the one third gender rule and special groups. we also Recognize and appreciate of our
employees for exemplary performance. The reward and sanctions system is based on performance
appraisal.

The constituency promotes a healthy lifestyle and provides alr employees with health insurance
cover through a reliable insurance scheme. Employees are encou raged. and supported to
continually build on their skills and knowledge. Kapseret constituency invests in capacitybuilding

a

a

a
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proSrams for employees' These include courses on technical competencies relev ant to each
employee and continuous sensitization on cross cutting issues.
The committee has a policy on safety in compliance with occupational Safety and Health Act of
2oo7 ' (osHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The constituency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-

Kapseret NGCDF constituency is committed to fafu andethical market practises.
The Procutement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. we support local vendors drawn from
the constifuency for purposes of uplifting them economically. our ethical market practises ensure
the fund get value for money on a[ goods and services procured.

we are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethicalsubject
matters' we are dedicated to honourin g all contracts and settling payments p*cmptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zerotolerance
to corruption

b) Good business practice including cordial supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rfhts and interest
5. Community Engagements-

Kapseret NGCDF has endeavoured to sustain community engagement through csR as well as
appreciating our existence through engaging local contractors and suppliers when necessary. we
have also engaged the community through sports and community projects.
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Public Participation in Project Identification and Imprementation and Monitoring
The NG-GDFC deliberated on project proposals fnrm all the wards in the constituenc y andconsidered the most beneficial to the constituency, considering the national development plans andpolicies ar. d the constituency strztegic development plan. The identified list of priority projects, bothimmediate andlongterm, was submitted to the NG cDF Board in accordance with the Act.

hrblic participation is the process that directly engages the concerned stakeholders in decision-
making and gives ftril consideration to pubric input in making that decision.
The NG CDFC during bursary programme, engaged the community through the community leadersto identify the needy students tobe awatded with the bursary.

Public Awareness

This includes mechanisms for pafiicipation end cmperation with lcrcal, regional and national
agencies' and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings.

Kapseret NG-CDF have continually practiced public participation and public awar€ness duringproject identification andproposal collections in ell the wards in the constituency.

Mathew K. Tanui
Fund Account Manager
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IV. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at dre end of each financial
year' the accounting officer for a National Govemment Entity shall prepare financial statements in
reqpect of that entity' Section 8l (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the public sector Accounting Standards Board
of Kenya from time to time.

The Accounting officer in charge of the NGCDF-Kapseret constituency is responsible for the
preparation and presentation of the entity-'s financial statements, which gve a true and fair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2022.
This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accoturting
records' which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
designing implementing and maintaining internal conhols relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to elror or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applyng
appropriate acco,nting policies; and (vi) making accounting estimates that are reasonable in the
crrcumstances.

The Accounting officer in charge of the NGCDF- Kapseret constituency accepts responsibility for the
entity's financial statements, w'hich have been prepared on the cash Basis Method of Financial
Reporting using appropriate accounting policies in accordance with lntemational public Sector
Accounting standards (IPSAS). The Accounting officer is of the opinion that the constituency,s financial
statements glve a true and fair view of the state of entity's hansactions during the financial year ended
June 30' 2022' andof the entity's financial position as at that date. The Accounting officer charge of the
NGCDF- Kapseret constituency further confirms the compreteness of the accounting records
maintained for the constihrency, which have been relied upon in the preparation of the entity,s financial
statemeuts as well as the adequacy of the systerns of intemal furancial control.
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The Accounting officer in charge of the NGCDF Kapseret constituency confirms that the constituency
has complied fully with applicable Governrnent Regulations and the terms of extemal financi'g
covenants (where applicable), and that the entity's funds received during the year under audit were used
for the eligible purposes for which they were intended and were properly accounted for. Furttrer the
Accounting officer confirms that the constituency's financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the public Sector Accounting standards
Board of Kenya.

Approval of the linanciat statements

The NGCDF- KAPSERET Constituency financial statements wtre approved and siened by the
Officer on 2022

N IC Rutto

Chairman - NGCDF Committee

Name: Mathew I( Tanui

Fund Account Manager
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KAPSERET CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable !aws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

The accompanying financial statements of National Government Constituencies
Development Fund - Kapseret Constituency set out on pages 1 to 39, which comprise of

Report of the Auditor-General on National Government Constituencies Development Fund - Kapseret Constituency

for the year ended 30 June, 2022
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the statement of assets and liabilities as at 30 June, 2022, and the statement of receipts
and payments, statement of cash flows and the summary statement of appropriation for
the year then ended, and a summary of significant accounting policies and other
explanatory information have been audited on my behalf by Nelson and Francis LLP
auditors appointed under Section 23 of the Public Audit Act, 2015. The auditors have duly
reported to me the results of their audit and on the basis of their report, I am satisfied that
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit were obtained.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in a!! material
respects, the financial position of the National Government Constituencies Development
Fund - Kapseret Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Wrong Comparative Amounts

The financial statements reflect wrong comparative amounts resulting to an unexplained
variance as detailed below:

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unconfirmed Project Management Committee Bank Balances

Note 17.4 to the financial statements discloses Project Management Committee (PMC)
bank balances totalling Kshs.59,466,787 in respect of funds disbursed to PMCs which
remained unutilized as at 30 June, 2022 and which were further analyzed in Annex 5.
However, cash books, closing bank balance and bank reconciliation statements were not
provided for audit.

In the circumstances, the existence, accuracy and completeness of the Project
Management Committee bank balances of Kshs.59,466,787 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Kapseret Constituency
for the year ended 30 June, 2022
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Item
Comparative

Amounts
(Kshs.)

Prior Year
Audited

Amounts
(Kshs.)

Variance
(Kshs.)

Annex 4 - Summary of Fixed Assets Register
Land 0 4,000,000 4,000,000
Note 17.4 - PMC Account Balances
PMC Account Balances 33,765,193 30,597,947 3,167,246
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3. Lack of Land Ownership Documents

The statement of rec,eipts and payments reflects transfers to other Government units of
Kshs.111,250,447 as disclosed in Note 6 to the financial statements. The amount
includes Kshs.1,000,000 incurred on purchase of a parcel of land which were not
supported by land ownership documents including title deeds.

ln the circumstances, the ownership of land purchased at Kshs.1,000,000 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Government Constituencies
Development Fund - Kapseret Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethica! responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues and this is contrary
to Section 149(2)(l) of the Public Finance Management Act, 2012 which require
accounting officers designated for National Government entities to try to resolve any
issues resulting from an audit that remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Kapseret Constituency
for the year ended 30 June, 2022
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Basis for Conclusion

1. Non-Gompliance with the Law on Staff Ethnic Gomposition

Review of personnel records revealed that the Fund had a staff establishment of five (5),
while interns and casualworkers totalled seven (7),72o/o of which were from the dominant
community. This is contrary Section 7(2) of the National Cohesion and lntegration
Act, 2008 which requires that no public establishment shall have more than one third of
its staff from the same ethnic community.

ln the circumstances, Management was in breach of the law.

2. Failure to Recover Income Tax from Committee Allowances

The statement of receipts and payments reflects an amount of Kshs.10,011,322 in
respect of use of goods and services out of which Kshs.3,979,600 relates to committee
allowances as disclosed in Note 5 to the financial statements. However, Pay As You Earn
(PAYE) was not deducted and remitted to Kenya Revenue Authority as required under
the lncome Tax Act, Cap 470.

In the circumstances, Management was in breach of the law

3. lrregular Procurement of Furniture and Fiftings

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.72,029,635 which as disclosed under Note 7 to the financial statements, includes
Security Projects amount of Kshs.5,767,526.

During the year under review, Kshs.200,000 was transferred to the Project Management
Committee (PMC) for purchase of furniture for Pioneer Chief's office. However,
documents supporting the procurement such as use of requisition, quotation opening
register, quotation opening minutes, evaluation minutes, inspection and acceptance
report were not provided for audit.

ln addition, the award was made to non-prequalified supplier contrary to Section 95(3) of
the Public Procurement and Asset Disposal Act, 2015 which states that a procuring entity
shall invite tenders from approved persons who have been pre-qualified.

In the circumstances, Management was in breach of the law.

4. Non-Acknowledgement of Bursaries

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.72,029,635 which includes bursaries to secondary schools, tertiary institutions and
special schools amounting to Kshs.46,691,601 as disclosed under Note 7 to the financial
statements. However, acknowledgement letters and receipts from the various beneficiary
institutions that received funds to support the bursary payments were not provided for
audit.

Report of the Audilor-General on National Government Constituencies Development Fund - Kapseret Constituency

for the year ended 30 June, 2022
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ln the circumstances, it was not possible to confirm whether the funds disbursed for
bursaries were received and used for the intended purposes.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy

The Fund did not have in place a risk management policy, risk management strategies
and a system of risk management to enable them develop appropriate strategies to deal
with various risks that may lead to losses and improve on effective and efficient
management of public resources.

2. Failure to Automate Processes

The Fund utilized manual system as its main way of recording transactions and in some
instances excel systems noting a lot of human involvement in a number of activities that
ought to have been fully automated which are key to system efficiency.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financialstatements in accordance with International Public SectorAccounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

Report of the Auditor4eneral on National Government Constituencies Development Fund - Kapseret Constituency
for the year ended 30 June, 2022
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Report of the Auditor-General on National Government Constituencies Development Fund - Kapseret Constituency
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the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on National Government Constituencies Development Fund - Kapseret Constituency
for theyear ended 30 June, 2022
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

09 November,2023

Report of the Auditor-General on National Government Constituencies Development Fund - Kapseret Constituency

for the year ended 30 June, 2022
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VI statement of Receipts and payments for the year Ended SothJune zozz

The accounting policies aud explatutcry notes to these financial staternents form an ilbgral part of t1e
financial staternents.

The Constituerrcy fin4ncial statements were approved on La- 2022 by:

fund Account NG-CDF
Accountant Comnriftee

Name: Sammy K. RuttoName: Itttathew K. Tanui Name: Lydia Chepsoi
ICPAK M/Noz27713

Transfers From Board 1 782,177,759 16713671724
Proceeds From Sale of Assets 2
Other 3 101,000 195,000
Total 182,279,759 161,562,724

Payments

of 4 4,093,963 31306rl39
IIse Of Croods and Services 5 10,011,322 8161,6,756
Transfers To Other Government Units 6 111,250,447 821923,394
Other Grants and Transfers 7 '12,029,635 47,952,099

Of Assets 8 1,977,409 2r5A7,O7g
Other Payrnents 9

Total Payments 199,352.776 145,9O5,466
Su (17,071,0171 16,257,258
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Report and Financial Statementsfor The Year Ended June 30, 2022

vII Statement of Assets and fitbilities As At SOrh June, ZOZ|

8,259,310 25,333,327

8,259,310 25,333,327

ffiffiiflflHf,#||'* andexplanaiory notes to these financial sratremenrs form an integratpartof the
The Constituency financial statements were approved on *-l llzozz by:

<-

fu Account

Name: Mathew K. Tanui

Accountant Committee

Name: Sammy K. Rutto

2

Financial Assets

Cash And Cash

( Book)Bank Bal ances As Per the Cash l0A 8,394,993 25,749,039Cash Balances (Cash at Hand) 108
Total Cash and Cash uivalents g,3g4rgg3

2517

Accounts Receivable

Outstanding Imprests ll
Total Financial Assets

8,394,993 25r749,039

Financial Liabilities
Accounts ble
Retention

12A 167,109

Total Financiat Liabilities

Gratuity
l2B, 125,694

125,694
247,604

414,712Net Financial Assets

ted By
Fund Balance BlFwd

13 25,333,327 9,076,069
AdjustmentsPrior Year t4

Surplus/Deficit for The Year (17,074,017) 16,257,259Net Financial position

Name: Lydia Chepsoi
ICPAK M/No:ZZZ tS
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uII. statement of cash Frows for the year Ended sothJune zozz

Receipts From Operating Activities

Transfers From NGCDF Board I 192,177,759 161,367,724
Other Receipts

3 101,000 195,000
Total Receipts 182278,758 1611562r724
Payments

Compensation Of Empl oyees 4 4,093,963 3,306,139
Use Of Goods and Services 5 10,01tJ22 8,616,756
Transfers To Other Government Units 6 111,250,447 82,923,394
Other Grarrts ard Transfers 7 72,029,635 47,952,099
Other Payments 9

Total Payments
t42,798388

Total Receipts Less Total Payments

r9737s367

(15,096,609) 1E,764336
Adjusted For:

Decrease(Increase) In Accounts Receivable l5
Increase(Decrease) In Accounts Payable t6 (289,O28) 414,712
Prior Year Adjusfinents l4
Net Adjustments (289,028) 414,712

Net Cash Flow from Operating Activities I I
Cashflow From Investing Activities

Proceeds From Sale of Assets 2

Acquisition Of Assets 8
078

Net Cash Flows from Investing Activities

Net Increase ln Cash And Cash Equivalent (17)363,046) I

Cash & Cash Equivalent At Start Of The Year l3 25,74E,Gi9
Cash & Cash Equivalent At End Of The Year l0A 8i3g4,g93
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Kapseret Constituency
National Government Constituencies Development Fund (NGCDT)Annual Report and Financiol Statementsfor The Year Ended June 30, 2022

XI. Significant Accounting policies

The principle accounting policies adopted in the preparationof these financialstatements are setout below:

I. Statement of Compliance and Basis of preparation

The financial statements have been prepared in accordance with cash-basis Internationar pubric
sector Accounting standards (lPSAs) as prescribed by the pubric sector AccountinSq standards Board,(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting fot; a) receivables that include imprests and salaryadyances and b)payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB' The accounting policies adopted havebeenconsistently appliedto all the years presented.

2. Reportrng Entity

TJne financial statements are for the NGCDF-Ikpseret constifuency. The financial statements
encompass the repotting entity as specified under section g1 of the pFM Act ZotZ

3. Reporting Curr.'ency

The financial statements are presented in Kenya Shillings (lGhs), which is the functional and
tepotting curlEncy of the Governmen t and all values ate rounded to the nearest Kenya shilling.

4. Significant Accounting policies

The accouttting policies set out in this section havebeenconsistently appliedby the entity for all the
years presented.

a) Recognition of Receipts

The entity recognises all receipts fi'om the various sources when the event occurs, ancl the
related cash has actually been received by the Entity.

t2



Kapseret Consfituency
National G ov er nmc nt C o nsfut e n c ie s Development Fund (NGCDDAnnual ond Finoncial Statcmen$ The Year Ended June 30,2022

Signifuant Accounting policies continaed

Transfers frcm the National Government c-onstituency Deveropment Fund (NG_cDr)
Transfers from the NG-CDF to the constituency are recognized when cash is received in theConstituency account.

Proceeds frcm SaIe of Assets

Proceeds frcm disposal of assets are r€cqgn ized as and when cash is received in the
constituency account.

Other receipts

These include Appnrpriation-in-Aid and relates to receipts such as proceeds from sale oftender documents, rent receipts, interest earned on bank barances, hire of
Plant / F4uipment,/Facilities, Unutirized funds fncm pMCs among others.

Unutilircd Funds ftom pM&.

All unutilized funds of the project Management Commiftee (pMC) are returned to the
constituency account' unufilized funds fnrm PMCs ar€ recotnised as other receipts upon
return to the constituency account.

External Assistance

External assistance rcfers to grants and loans received firom local, multilatera I and bilateral
development partners' In the year under review there was no external assistance received.

b) Recq$ition of payments

The Entity recqgnises all payments when the event occurs and the related cash has actually
been paid out by the entity.

l3



Kapseret Constituency
National Governmcnt Constituencies Development Fund (NGCDF)Annual Report and Flnancial Stalemcntsfor The Year Ended fune 30,2022

Sig nific a nt Acc ou nfing po licies c o ntinu ed

Compensation of Employees

salaries and wages, allorvances, statutory contribution for employees are recognizedin theperiod when the compensation is paid.

Use of Goods and Senrices

Goods and selices are tEcosnized as pa1'ments in the period when thegoods/services arepaid fot' such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and, equipment items is not capitalized. T.,e
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can bereliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kind contributions
In-kind contributions are donations that arc made to the constituency in the form of actualgoods
and/or services rather than in money or cash terms. These donations may inclucle vehicles,
equipment or personnel services. where the financi al valuereceived for in-kind conh.ibutions canb' rcliably determined, the constifuency includes such varue in the statement of receipts andpayments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not r.ecorded.
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Kapseret Constlfitency
National Government Constituenc iesDevelopment Fund (NGCDDAnnual Report and Finoncial Statementsfor The Year Ended June 30,2022

Significant Accounfing policies confinued

6. Cash and Cash Equivalents.

cash and cash equivalents comprise cash on hand and cash atbankrshort-term deposits on call andhighly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and arc subiect to insignificant risk of charyqes in value. Bank
account balances include amounts held at various commercial banks at the end of the financial
year.

Signifrcant Accounfing policies co ntinued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or instifutions which wert not surrendered or accounted for at the end of the financi al year
are treated as receivables' This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holder.s. This
is an enhancement to the cash accounting policy. other accounts receivables are disclosed in the
financial statements.

8. Accounts payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of
third parties have been recqgnized on an accrualbasis (as accounts payables). This is in recqgnition
of the Sovernment practice of retaining a portion of contracted services anc{ works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the employee and later paid at the end of the contractperiod' This is an enhancement to the cash accounting poricy adoptedby National Government
constituencies Development Frtnd as prescribed by PSASB. other liabilities including pencling bills
are disclosed in the financial statements.
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Kapseret Constituency
Notional Governmcnt Constituencies Development Fund (NGCDF)Annual Report and Finoncial Statementsfor The Year Ended June 30, 2022

S ig nific ant Acc o u ntlng po lbies c o ntinu ed

9. Pending Bi[s
Pending bills consist of unpaid liabilities at the end of the financi al yeararising from contractedgoods or services during the year or in past years. As pending bills do not involve the payment ofcash in the reporting period, they are recorded as tmemorandum, or roff-balance, 

items to provide asense of the overall net cash position of the entiry at the end of the financi al year.when the pending
bills are finally settled, strch payments are inch.rdecl in the Statement of Receipts and payments in theyear in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constifuency at the end of the financial year. These balances are available for usein the subsequent financial year to fund projects approved in the respective prior financial years
consistent with sec 6(2) and sec Z (Z) of NGCDF Act, ZOI S

11. Budget

The budget is developed on a comp arableaccounting basis (cash basis except for imprest which isaccounted for on an accrual basis), the same accounts classification basis, and forthe same period
as the financial statements' The original budget was approved by parliament on June 2021 for theperiod I't July 2027 to 3oth June 2022 as required by law. Included in the adjustments are cash
book openingbalancq AIA gener ated duringthe year and constituency allocations not yet disbursed
at the beginning of the financial year.
A comparison of the acfiial performance against the compar able budget for the financialyear under
review has been included in the financialstatements.

12. Comparative figunes

\\rhere necessery, comparative figures for the previous financial year ha,e been amended orreconfigured to conform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on thefinancial statements for the year ended SOthJune ZOZZ.

l6
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Signifuant Acc ountlng pollcies co ntinued

14. Errors

Material prior period errors art corrected retnrspectively in the first set of financial statementsauthotaed for issue after their discovery by: i. restating the comparative amounts for priorperiod(s) presented in which the error occurredl or ii. If the error occurrned before the earriest priorperiod presented, restating the opening balances of assets, liabilities and net assets/equity for theearliest prior period presented.

During the year, errors that have been corrected are disclosed under note t4 explaining the natureand amounts.

15. Relatd party Transactions

The Entity regards a rclated party as a person or an entity with the ability to exert contnclindividually or jointly, or to exercise s[nificant influence over the Entity, or vice versa.

l7
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Xtr. Nobs to the financial Statements

1. Tranders fnom NGCDF Board

NGCDF Board

AIE NO. 8096923
,I

ArE NO. A823532
35 7 724

AIE NO. 81 04612
19

AIE NO. 81 24540

AIE NO.8124 970

1

AIE NO.8128 115

ArE NO. 8719825

ArE NO. 8728427
7

AIE NO.8132 171

ArE NO. 8138839
't2

Ar[ NO. Btz6t34
7

AIE NO. 81 26424
17

ArE NO.8740570
1

AIE NO.814091 I
33

AIE NO. 81 05455
44

AIE NO. 8105 794
?? 00

AIE NO.8128531

AIE NO. BI28851
I

AIE NO. 81 54040
77

ArE NO.8164482
37 79

AIE NO. 81 55956

l8
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12,Ogg,g7g

2. hoccc& from SaIc of Asscts

3. Other Rcceifi

TOTAT
I 77 758 I6 721

Receipls frorn sale of Buildings

fromReceipts the ofSale andVehicles Transport Equrpment
fromReceipts sale of office andgeneral equtpment
from theReceipts PIantSale andIMachinery Equipment

Others (specify)

Totnl

Interest Received

Rents

Receipts from sale of tender documenb
l0t 00 I9of plant / e4uipmen t/fac i Ii tiesHire

Unutilized funds from pMCs

Other NotReceipts Classified Elsewhere

Total
l0 I9

l9
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Nobs To frtc Finaacial Sbbmenb (&ntinucd)
4. Compensation Of Employees

5. Usc Of C,oods and Seruices

-CDFC Basic staff salaries

1 1 759 7allowances aspaid ofpart salary

Allowance

44
Allowance

27 232
allowance

?
tuity to contractual employees

Contributionsployer national socialCompulsory schemessecunty
15

1

Committee f,xpenses
IUtililies, supplies and servitxs
24 7 556Comm unication, andsupplies services

792 7Domestic travel and subsistence
257 429informationPrinting, andadvertising &supplies seruces

700Rentals of produced asseb
232 16Training expenses

1 7 1Hospitality supplies and services
8 1 70Other committee expenses

Committee allowance

Insurance costs

Specialized materials and services
33 121andOffice general andsupplies serylces

37Other operating expenses
227 734 117Fuel, oil &lubricanb
7

Routine marntenance vehicles and other transport equlpment
57 18620
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National G over nme nt Co nsfituenc ies Development Fund (NGCDF)Annuol Report ond Financial StatemenB for The Year Ended fune 30, 2022

Routine maintenance - other assets

Totnl
I I 786I

4 724

Notes The

6. Transfer To Other Government Units

7. Othcr Grants and Other transfcrs

8. Of Asscts

Transfers To SchoolsPrimary (See Attached rist)
49 27 49 784loTransfers SchoolsSecondary A(See ttached List) 6t 922 64 138 30ToTransf'ers InstitutionsTertiary A(See ttached List)

Total
ll 7

Bursary schoolssecondary (see attached list)
572 739I 99terl^iaryBursary rns[itulions (see attached Iist)

t9 033 44 3Z17 787Bursary schoolsspecial (see ttaca hed list)
673 464Mock & CAT (see attached list)

Social Security programmes (NHn)
0pro.;ecbSecurity atbched(see lis0

5 767 26 7241 97Sports projects (see attached list)
158 ? 177 750Envlronment (seeprojects attached list)

J 3 50 3s21Emergency (seeprojects attached Iist)
7424Total

9

Purchase of Buildings

Cortstruction of Buildings

Refurbishment of Buildings
I I 1 1Vehicles and Other Transport [quipmentfurchase of

Purchase of Household Furniture and Institutional Equipment
ofRrrchase Office Furnitu andrt Genernl Equipment

472 5 600ofPurchase ICT Eq Software andurpment Other ICT Asseb
34

2t
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Acquisition of l^and

Total
I 07E

Yeor Ended lune 30,2022

hrrchase of Specialized plant Equipment and Machinery

Notes To the Financial Sutcments (Continued)

9. Other Payments

l0: Cash Book Bank Balance

ll: Outstanding Imprests

ICT Hub

)Bank BalanceCash Book10A: Bank Accounts
Co-operative Bank,

1141443517600.0Account n
993

7

25 74

Total

10 B: Cash on Hand

Total

Location I
Location 2

Location 3

Other Locations

Cash Count Each

Name ofOficer dd/mm/yy
Name ofOfiicer _ dd/mm/1y
22
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pnclude an annex f the lisr is longer than I Wge.J

Notes to the Financbl Sbtement @ntinud
12A. f,cbntion

[Provide short appropri ate expl anations as necessar_y

128. Gratuity

shoftapprcpnab as necessarJl

13. Balances Brought forward

(NGCDF)

Name Officer
Name ofO/ficer dd/mm/yy
Name

Name ofOlJicer

Total

Retention as at I$Julv (a)
167 108

Re lenlion duheld therlnt (B)year'
105 167 l08duringRetention Yearpaid the C)
2

Closing asRetention 3othat une Ap= +B-cI
08

Gratuity as at IsJuly (A)
247 247Gratu held duty therlng ye€r (B)
457 56

Gratuity Yeardu erhpaid rmt (c)
579 76

Closi as atn8 3oth ne +Gratuity Ap=Ju B-C I 247

accounts

in hand

23
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7
[ho rile sh ort appropria b expla na frbn s as necesutyl

14. hior year Adjustments

" The adjusted balances arc not carried down on the face of the financtar statemenL(Entity b prowde distosure on tt r;;j;r;; amounb)

15' Changes in Accounts Receivabre - outstanding Impnests

16' changes in Accounts payabre - Deposits and Retentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (spcifi)
Total

Ou dtstand n8 as 1atImprest I (A)uly

(B)issuedIrrr ut'dpres heult yeal

Yeatm surrendeprest dured therm8 C)(
losingc accounts ll1 accou nt receivables D_ +A B-C

Cha tn AccounSes nt Recei vables E D-A

standDeposit Retentions atas I Ju (A)1y 690,697 265,995De andposrt Retentions dheld u thenng year (B) 563,356 730,251
24
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duringandDeposit Retentions thepaid Year (c)
loringc account Ap=payables -c+B

3gl,66E 690,697Changes lll Accounts f,= EDPayable
414,712

315,539852,394

2s
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Notes to the Financiat Statements (Continud)

I7. Other Important Disclosures

I7.1: pending Accounts payablc (Scc Anncx 1)

[7.2:Pending Staff payables (See Annex 2)

I7.3: Unutilizcd Fund (Sce Annex S)

Construction of buildings

Conslruction of civil works
Supply ofgoods

Supply of seryices

Total

NGCDTC Staff
391 51Others (specify)

Total
s91 51

Compensation of employees
51 7 1Use of grrcds and services
2t 131dueAmounb otherto Government entities (see attached lisD

42 700Amounts due to other
list)

bansfers (see attachedgrants and other

7 66of assets
187 91 I 1Funds a
35 254Total

26
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17.42 YMC accountbalanccs (Scc Annex 6)

PMC account balances (soe attached list)
s9 787 33 765 t93

Toal

27
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