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GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDT)
YA CONSTITUENCY
and Ilinancial Statcmerrts
car endcd Junc 30 2018

I. KEY CONSTITUENCY IMoRIVIATION At lD MANAGEMENT

Bac$round infornration

'l'hc Government Constituencies Devetopnrent Fund (NG-CDF) (hereafter rct'erred to as

the fornrerly Corrstitucncies f)evelopnrent Fund (CDF), is a fund established in 2OA3 throu.glt
irrr Act of Parliament, the Coustituencies Developrrtent Fund 2003. The Act was later reviewedAct,

and through CDI Act, 2013.
At cabinet level, NG-CDIr

tlre enactment of the CDt' (Anrendment) Act 2007, repealed
'l'he \ryas
rs ted

I lle
a)

b)

c)

d)

8)

Visbn
Iicpritab

Mission

to the people
for a public ble society a

countty by
ncl in particular
nraking special
&) (iii) of the:

subsequently succeeded by the current NG-CDF
by the Cabinct Secretary for Devoltttion, who

Act,2015.
is responsible for the general policy

and tegic direction of the fund

of the Fuud as derivcd frotu sec (3) of NG-CDF Act, 2015 is to:
Recognize the constituency as rl platfbrrn

furrctionsl
for identification, pertbrntance and

mplermenta tion of national goverunrent
tate thc perfonrunce and iruplementatiorr of ua.tional governnlent functiotrs irr all parts

the Republic pursuaut to Article 6(3) of the Constitutionl
fbr the participation of the people in the determinatiou and iurpletuentation of

national govenlnlent developnrent projects at the constituency leve.l pursuanf l.o

10(2)(a) of tire Constitution;
the rrationnl values of huuratt dignity, equity, socialjustice, inclusivelless, equality,

unran rights, non-discrirrination arrd prote.ction of the marginalized pursuant to Art
0 (2) (lr) of the Constitution;

e) for the sustainable developnrent of all parts of the Republic ptusuant to Article 10
(d) of the Constitrrtion;

f) a legisla tive and policy framervork pursrmnt to Article 21 (D of the Cottstitution for
proSressrve rea
Constitution;

Iization of the econouric and social rights guarauteed under Article 43 of

mechanisuts for the Na

icle

its provided
tional A.ssembly
for under Article

tinance system that prourotes all eqttita

to deliberate on and resolve issues of
95 (2) of the Constitution;

h)

i)

j)

k)

ture that prolllotes equitable developutettt of the
tbl rrrarginalized gl'oups and areas pursuant to Article 201

thorize rvithdrawal of money from the Consolidated Fund as provided 'tutdel Article 206
, (c) of the Constitution;

ide nrechanisnrs tbr the National Assenrbly to thcilitate the' iuvolvement of the people in
identification and implementation of projects for funding by the national governutent at
constituetrcy level; and

for trechanisnrs for supplenrenting infrastructurc developnreut at the constitueucy
iu matters falling rvithiri the f'unctions of the national government at that level in

cc with the Constitution

Socio-ccououric development cotrtttryrvide

leaclership and policy directiorr tbr eft'ective and efticient lnanag,c nrent of thc l'uucl'[o

{
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[''inancial St:rtenrents
F'or r cnded June 30,2019
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* IVe
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uphold the
the people-

natiorral pridc of all I(enyans throurgh our tvorklVe involve citizcns in nraki ng decisions about progr?nlllte$ we

Management

(c) Management

e NGCDF GILGIL day-to-cray,unagemeirt is under trre foilowing key or.gans:
Nafional Governnrerrt Constihrencies Developntent Funcl Boar cl (NGCDFB)National G.verunrent cons titiieii;y b;;" ;p*e n t Fun cr corn,ri*ee (NGCD rc)

J:u' *llq:x :i,*',T x ffi l#' :#ffflffi f ;:,ffi 
u* ri, a.cia r ve a r e,cre cr 3 0, h 

r u rre1

Name
Yusuf Mbuno
CHARI.ES MOGENDI
COLLINS O NUhIDU
CHARI,ES OMUCHILO
GIDEON OYAIO

(d)

The A and Risk Management Conrmittee (A of NGCDF Boatdpr.ovide overallorr the
RrVC)

activities of NGCDF .EMUHAYA Constituenc ry.'Ihe re,ports andadopted by the NGCDF Board
of

Designation
Accounting Officer
A.l.E holder
Sub-County Accountant
Chairnmn NGCDFC
Merrrber NGCDFC

Oversight Arrangements

luction. ruratters that require po Iicy guidance
and National Assenrbly Select Conrnrittee.

(e) EMLII{AYA Consfituency Headquartcrs

Ilox 67.50307
BUSIA ROAI)

1'O DOS OFFICE LLIANDA

fiduciary
re conrruendatiorr

are forrvarded to the Consti tucncy Conrnrittee forare forlrardecl by the Board to the Cabinet

2
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EQUITY BANK
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NA GOVERNMENI' CONSTITUENCIES DEVELOPMENT TUND (NGCDII)

YA CONSTITAENCY
and Financial Statemcnts

l'o the r ended June 30 2018
(r

BY THE CTHRIVIAN NGCDT COMMTTTTE

S

c,

Iude among others the following:

Mention iu summary the budget performance against actual arnouttts for current
year basecl on econoirric classification and programmes,(under this &ction, include
gruphq pie charts, frgilres and tables)

Detail key achievements for the entity {under this setion uffi pictorials to depict

successrtil prciects undertakcn dwittg the yeat),

List enrerging issules related to the entity,
List tlre iprplerrrentation challenges and reconurtetrded way fbrward' (Ensurc that
you lnclude what the entityis dotttg to ovettome the challenges noted).

of the buclgct performance against actual amounts for cttrrent year based on econontic

and programs.

50

-30M

-40M

KEY
I t rSurplus of F/Y 2017 /2018

Deficit of F/Y 201512017.

r
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,rnd tr'infl ncial Statcnrcnts
o r ended June 3 20r8

tsUDGEl' ADJUS'TIMENTS AGATNST ACTUAL UTII-IZATION OF FUNDS
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basis
% before thc yea{ additional.

b

t.

5

For

I

7/201

d



2.

NA G_qvE RN tur E Nr c o NS TI T UE NC r E sCONSTITT]ENCY D E VE L O PI|IE N T F (\ND (N c c D r?)YA
Reports nd Financial Statemcnts
For the ended June 20I8

FY AITIID TO FY 20rcn 017
%-.

KEY
l.
2.

F/Y
F/Y

17/2018 shorving grear inlprovement on financial year allocation.
funds than the current year allocation.
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10M

0

20162017 allocation which shows Iess

I3ar graphs receipts and payments lr/y ZOIT/ZOlg.

Total
'l.otal
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REPUBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

on 35 of the PublicAuditAct,20l5. lhave obtained all the information and
s which, to the best of my knowledge and belief, were necessary for the

purpose the audit

ln my cp
Opinion

ion, except for the effects of the matter described in the Basis for Qualified
ction of my report, the financial statements present fairly, in all material

respects, the financial position of Emuhaya Constituency National Government
cy Development Fund as at 30 June,2018 , and of its financial performance

Fax: +254-20-l I 1482

E-Mail: oag@

Website: www

flows an

co

OFFICE OF THE AUDITOR-GENERAL
OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
ENCIES DEVELOPMENT FUND - EMUHAYA CONSTITUENCY FOR
ENDED 30 JUNE 2018THE

R ON THE FINANCIAL STATEMENTS

Qualifie Opinion

I have udited the accompanying financial statements of National Government
Co cies Development Fund - Emuhaya Constituency as set out on pages 9 to

comprise the statement of financial assets as at 30 June 2018, and the39, wh
of receipts and payments, statement of changes in equity, statement of cash
statement of comparison of budget and actual amounts for the year then

ended, nd a summary of significant accounting policies and other explanatory
informati in accordance with the provisions of Article 229 of the Constitution of Kenya
and
exp

Development Fund Act, 2015 and any other Laws of Kenya

Basis Qualified Opinion

1.0 lnac racies in the Financia! Statements

1.1 U ciled Balance of Use of Goods and Services

lncluded n use of goods and services balance of Kshs.4,926,260 in the financial
are committee expenses of Kshs.1,688,656 as at 30 June 2018. The

schedule available to support committee expenses amounted to Kshs.1 ,688,656

Co
and its
Sector

however
Kshs.759,
Kshs.929,

sh flows for the year then ended, in accordance with lnternational Public
unting Standards (Cash Basis) and comply with the National Government

ayment vouchers made available for audit examination amounted to
70 thus leading to unsupported and unreconciled expenditure of

Report of udilor-General on lhe Financial Stalements of National Government Constituencies Developmenl

Constituencyfor the year ended 30 lune 2018

Promoting .4ccountabilitv in the Public Sector

Fund -

+254-2
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1.2 Unsupported Expenditure

lncluded in use of goods and services balance of Kshs.4,926,259 as disclosed in the
financial statements is training expenses figure of Kshs.903,920 for the year ended 30
June 2018. However, included in training figure is expenses of Kshs.57,540 not
supported by payment vouchers. Therefore, the accuracy and completeness of training
expenses of Kshs.903,902 cannot be confirmed.

1.3 Unsupported Other Operating Expenses

Examination of the payment vouchers made available to support other operating
expenses balance of Kshs.463,880 disclosed in the financial statements as at 30 June
2018 amounted to Kshs.223,028 resulting into a difference of Kshs.240,852. No
explanation was offered on how the difference arose.

1.4 Failure to Prepare the Trial Balance

The management of Emuhaya NGCDF failed to prepare the trial balance for the year
ended 30 June 2018 and it was not possible to confirm the accuracies of balances
taken to the financia! statements.

1.5 Unexplained Variance between the Notes and Statement of Receipts and
Payments Figure

The management under other grants and transfers disclosed a balance of
Kshs.26,042,107 on the statement of receipts and payments, while explanatory note 7
on the same reflected a balance of Kshs.25,141,174 thereby creating an unexplained
d ifference of Kshs. 900,933.

1.6 Failure to Maintain Constituency's Cash Book

The management of Emuhaya NGCDF failed to maintain cash book for a period of 7
months during the year under review and as such the accuracy and validity of the cash
and cash equivalents balance of Kshs.3,456,500 cannot be confirmed. Further, bank
reconciliation statements prepared for the months of July 2017 to January 2018 could
not be verified. ln addition, bank reconciliation statement for the month of September
2017 was not made available for audit review. The list of payments in bank statement
attached to the bank reconciliation statement was doubtful since most of the payees
were reflected in the form of cheque numbers instead of names of payees. The bank
reconciliation statements contained unpresented stale cheques amounting to
Kshs.296,229 which had not been reversed in the cash book as shown below;

UNPRESENTED STALE CHEQUES

Date Chq No. Payee
Amount
(Kshs.)

3117t2016 3429 Kilinqili Secondary 1,300
31t08t2016 3546 CrystalValuers 28,420
30t09t2016 3612 Value Added Tax (VAT) 259
31t01t2017 3806 lncome Tax 2,393

Report of the Auditor-General on the Financial Statements of National Governmenl Constituencies Development
Fund - Emuhaya Conslituencyfor the year ended 30 June 20t8

)



Amount
(Kshs.)Chq No. PayeeDate

2,7633823 VAT311O1 017
121,0000172 3932 Hobunaka Sec. School

3,0000172 3990 Anestar Premiur High School
3,0002 4021 Chemuchane Secondary
6,0002 4027 Crown of Hope High
4,0000172 4125 E.A. lnstitute of Certified Studies
4,0000172 4150 lnt. Teaching Training Centre
30002017 4243 Madui Secondary20t04t"

5,000lvloi University201041:2017 4308
4,000Tsavo lnstitute of Technology20104/.,2017 4367
5,00022t06t, 7017 4707 Moi Girls Vokoli

12,54627t061 2017 4769 NSSF
10,00028t06t 2017 4509 St. Judes
40,67328t06t 2017 4085 Kaimosi Girls High School
4,0004110 Boyani Theology College28t06t 2017

20,0002017 4486 Karima Sec. School28106t
6,0004445 St. Oda School for the Deaf28106t2017
6,000Lwanda Secondary28tA6t 2017 4056
3,87528l06t2017 3626 Deliverance Church Kawangware

296,229TOTAL

The dit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitu ns (lSSAls). I am independent of in accordance with ISSAI 30 on Code of
Ethics I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

nce with other ethical requirements applicable to performing audits of financial
nts in Kenya. I believe that the audit evidence I have obtained is sufficient and

appro riate to provide a basis for my qualified opinion

ln the
30J

Emp

1.0

1.1

Ana
Deve

ii

lleprtrl
l;und -

rcumstances, the cash and cash equivalents balance of Kshs.3,456,500 as at
2018 could not be ascertained.

is of Matter

Budget lmplementation Performance

on lmplementation of Approved Budgeted Projects

is of the approved budget of Emuhaya National Government Constituency
pment Fund and the actual expenditure revealed the following,

Three projects although budgeted for were not implemented at all (Sports
project Kshs.1,736,206, Strategic Plan Kshs.3,000,000 and Constituency
lnnovation hub Kshs. 4,677,027).

Committee expenses was overspent by one hundred and twenty-two percent
(122Yo).

the Auditor-General on the Financial Slatemenls of Nalional Aovernmenl Consliluencies

uhaya Con.sliluencyfor the year ended 30 June 2018
a
't

l)evelopmenl

'.017

1017



Various projects were not fully implemented as per the approved budget

1.2 Absorption of Budget

Further, during the year under review Emuhaya NG-CDF had a total budget of
Kshs.96,845,270 against a total expenditure of Kshs.40,554,287 resulting into 42o/o

budget absorption. ln addition, the entity under absorbed the budget on compensation
to employees at 52oh, transfer to other government units 79o/o, other Grants and
Transfers 44%.

The under absorption on some items means the citizen of the constituency did not
receive the expected value for money due to non-delivery of services.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, are of most
significance in the audit of the financial statements of the current year. These matters
were addressed in the context of the audit of the financial statements as a whole, and
in forming my opinion thereon, and I do not provide a separate opinion on these
matters. For each matter below, a description of how the audit addressed the matter is
provided in that context.

I have fulfilled the responsibilities described in the Auditor's Responsibilities for the
Audit section of the report, including in relation to these matters. Accordingly, the audit
included the performance of procedures designed to respond to the assessment of the
risks of material misstatement of the financial statements. The results of the audit
procedures, including the procedures performed to address the matters below, provide
the basis for my audit opinion on the accompanying financial statements.

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described
in the Basis for Qualified Opinion section, I have determined that there are no other
key audit matters to communicate in my report.

lleport o/ the Auditor-General on the Financiql Slatemenls of Nutional Grnernmcnt Constituenc'ies

lt'und - Emuhaya Consliluencyfor the year ended 30 June 2018

4

Audit Component

Budgeted
Amount

(Kshs)

Actual
Amount

(Kshs)
Variance

(Kshs)
Absorption

otlo

Transfer from CDF Board 98,795,270 44,010,787 54,784,483 45%

Compensation to Employees 3,582,812 1,732,020 1,850,792 48%

Use of Goods and Services 8,859,872 4,926,260 3,933,612

29,750,314

20,756,265

560/o

Transfer to other Government
Units

37,604,214 7,853,900 21o/o

Other Grants and Transfers 46,798,372 26,042,107 560/o

Total 96,845,270 40,554,287 56,290,983 42o/o

Development



REPORT N COIVPLIANCE WITH LAWFULNESS AND EFFECTIVENESS IN THE
BLIC MONEYUSE OF

Conclusi n

As requi by Article 229(6) of the Constitution, based on the audit procedures
perform
Lawfuln

, except for the matter(s) described in the Basis for [Conclusion on

of my
and Effectiveness in Use of Public Resources/ Qualified Opinionl section

rt, I confirm that, nothing else has come to my attention to cause me to
believe public resources have not been applied laMully and in an effective way

Basis fo Conclusion

1. Tra r of Funds to Bunyore Teachers Training

lncluded in transfers to other government entities balance of Kshs.7,853,900 as
discl in the accounts are transfers to tertiary institutions balance of

,000.00. ln support of the payment voucher were inspection andKshs.5,3
acceptan
National

report, interim payment certificate number 5 and a letter from Emuhaya
overnment Constituency Development Fund reference number EIVIU/NG-

CDF RRES/02l05/1 8/008 of 21512018

As at th time of the audit exercise a total of Kshs.18,105,000 had been paid for the
shown below:project

1tt pa nt Certificate- Kshs.4,400,000
2nd

3'd
4th

5th

com

pa
P
P

T, Kshs.18.105.000

A agreement dated 23'd November 2016 was entered into between Emuhaya
Nationa Government Constituency Development Fund and tM/S Rhonde General
Contra of Post office Box 108, Emuhaya to carry the works of erection and

of Bunyore TTC at llungu in Vihiga County at a contract sum of
Kshs 438,737. The contract period was 36 weeks from the date of the contract
signing.
From th
Kshs.5, ,000, project returns file and physical verification of the project revealed, an

admin on block had been completed, four lecture rooms and 2 ablution blocks
. Wiring and plumbing works had been carried out. However,co

e contract period had long elapsed and no extension period had been

uested by the contractor (The contract period was to run for 36 weeks after
igning of the contract agreement. lt was to run up to 23'd August2017)

lleporl
[;und -

the Auditor-General on the l;-inancial Slatements of Nalional Government Conslituencies

Constiluency.fbr the year ended 30 June 2018
5

ent Certificate-Kshs.4,400, 000
nt Certificate- Kshs. 3,000,000
nt Certificate- Kshs.1 ,000,000
nt Certificate- Kshs. 5,305,000

examination of the payment voucher of transfer of funds to Bunyore TTC of

l)evektpment
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lil

vi

vil

No approved procurement plan and work plan by the National Government
Constituency Development Fund office for the implementation of the project was
made available for audit examination as per the requirement of National
Government Constituency Development Fund Regulations 2016 section 25
paragraph 1to 3 stated above.

The Management did not implement the project through a Project Management
Committee (PMC) as per the requirement of the National Government
Constituency Development Fund Act 2015-part Vl section 36 paragraph 1 stated
above.

No signed professional opinion by the head of the procurement function of a
procuring entity was made available for review as per the requirement of the
Public Procurement and Asset DisposalAct, 2015 section 84 paragraph 1 stated
above.

lnterim Payment Certificate (lPC) number 5 totaled Kshs.8,000,000 but only
Kshs.5,305,000 was paid vide payment voucher number 01 of 211512018. No
detailed breakdown was made available for audit examination to establish what
were the measured works that totaled Kshs.8,000,000 as per the certificate from
the department of Public Works or the paid works of Kshs.5,305,000.

As per the Bill of Quantities (BQ), the contractor was to provide a performance
bond of five (5) percent of the contract sum totaling Kshs.500,000 before signing
of the contract agreement but no evidence was availed as to whether the
contractor gave the performance bond.

lncluded in prime cost and provisional sums as detailed in the Bill of Quantities
were the following:

Allow a prime cost sum of Kenya shillings six hundred thousand
(Kshs.600,000.00) only for electrical installation works to be executed by a

nominated sub-contractor-Kshs.600,000.

a

Allow for attendance-Kshs. 50, 000

Allow a provisional sum of Kenya shillings five hundred thousand for
contingencies-Kshs. 500,000.

Allow a provisional sum of Kenya shillings one million two hundred fifty thousand
(Kshs.1,250,000) for construction of 2No. pit latrines and drainage works-
Kshs.1,250,000.

Allow a provisional sum of Kenya shillings one hundred sixty-eight thousand
(Kshs. 1 68,000) for project management expenses.

No detailed breakdown as to how the above provisional and prime sums had been
expended was provided for audit scrutiny.

l?eport o/'the Auditor-General on the Financial Stalemenls ol'National Government (lonslituencies Development

l'-und - limuhaya Conslituenq, for the year ended 30 June 20l8
6
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vilt contractor was not on site as at the time of physical verification on
19 and no works were ongoing

tx Payment Cerlificate number 5 had a retention sum of Kshs.800,000,
r no evidence was provided to prove the existence of the retention

ney

2. Fai re to Provide Project Returns

lncluded in transfers to other government entities balance of Kshs.7,853,900 are
to secondary schools of Kshs.2,214,000 which in turn includes atransfers

h

di ent of Kshs.800,000 to ACK-Bishop Oketch Essunza Secondary School
The tran of Kshs.800,000 was for the payment for balance towards purchase of
land funds of Kshs.800,000 were transferred to the school vide payment voucher
number of 710612018. ln support of the payment voucher was an approved budget,
project anagement committee minutes, and title deed among others. Examination of
the nt voucher and physical verification of the project revealed that the land was
purc d but no project returns documents were filed in the project file contrary to the
requi

3.

lncl
financia
includ

tra

Kshs.1
an app
School

4.

relates purchase of land for Emuhaya divisional police headquarters and therefore
the fu is wrongly allocated to security projects

n of a Dining Hall and Kitchen at Ebusiloli Secondary

in transfer to other government entities balance of Kshs.7,853,900 were
to secondary schools balance of Kshs.2,214,000. Further, included in the

bala of transfers to secondary schools balance of Kshs.2,214,OOO was a transfer of

nt of the Act and the regulations

llocation of Funds without Board Approval

in transfers to other government entities figure of Kshs.7,853,900 in the
statements is transfer to primary schools figure of Kshs.334,900. However,
in transfer to primary schools balance of Kshs.334,900 is Kshs.101 ,600 which

00,000 to Ebusiloli Secondary School. ln support of the payment voucher was
budget from the board and unreferenced letter from Ebusiloli Secondary

dated 41612018. The Kshs.1 ,400,000 was for the construction of dining/kitchen

) casting first (1st) floor slab/general finishes at ground level as per the approved
From the examination of the payment voucher and physical verification of the

at the school on 0810412019, the following were revealed:

he project has gone for four years without any progress being made at all in
e project. Only pillars had been constructed and reinforcement bars have

rted rusting because of exposure to the vagaries of the weather. The project
implementation status report was misleading because during 201512016
financial yeat, it stated that the project was complete and in use while in the year
under review, the report states that the project will be completed by 31't [/arch
2019. Physical, verification during the audit established that only pillars stood
on the ground with exposed rusty reinforcement bars.

the Autlitor-General on the I,'inancial Statemenls of National Government Constiluencies
uhaya Constiluency.for the year ended 30 June 2018
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ii The amount of Kshs.1,400,000 that was transferred to the school for the
construction of a dining hall was still lying idle in the project management
committee account as was observed from the bank statement for the period

starting 01 I Junel2O1 B to 101 Junel2018.

No Bill of Quantities (BQ), plans and architectural drawings certified by the
ministry of public works for the construction of the dining hall and kitchen were
made available for audit verification.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
TUANAGEIVIENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter(s) described in the Basis for [Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance/Qualified
Opinionl section of my report, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

lManagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability to continue as a going concern/ sustain services, disclosing, as applicable,
matters related to sustainability of services and using the cash basis of accounting

lleport oJ'the luditor-General on the Financial Statements of National Oovernmenl Constituencies Development
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Audito
2015.

level

It/iss
or in

he
no

National Government either intends to liquidate the or to cease operations,
realistic alternative but to do so.

neral in accordance with the provisions of Section 47 of the Public Audit Act,
N/anag nt is also responsible for the submission of the financial statements to the

ln ad n to the responsibility for the preparation and presentation of the financial
described above, management is also responsible for ensuring that the

activ financial transactions and information reflected in the financial statements
are tn pliance with the authorities which govern them, and that public resources
are app ed in an effective way

Those (harged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevanf legislative and regulatory requirements, ensuring that effective processes and
system$ are in place to address key roles and responsibilities in relation to governance
and risft management, and ensuring the adequacy and effectiveness of the control
environi'nent.

i

Auditol-Genera!'s Responsibilities for the Audit

The a it objectives are to obtain reasonable assurance about whether the financial
nts as a whole are free from material misstatement, whether due to fraud or

error, nd to issue an auditor's report that includes my opinion in accordance with the
provis ns of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in

nce with Article 229(7) of the Constitution. Reasonable assurance is a high
assurance, but is not a guarantee that an audit conducted in accordance with
will always detect a material misstatement and weakness when it exists.

compli

ISSAI
ments can arise from fraud or error and are considered material if, individually

e aggregate, they could reasonably be expected to influence the economic
decis ns of users taken on the basis of these financial statements

I

ln addftion to the audit of the financial statements, a compliance audit is planned and
perfontned to express a conclusion about whether, in all material respects, the
activitips, financial transactions and information reflected in the financial statements
are in icompliance with the authorities that govern them and that public resources are
appliep in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constltution.

I

I

Furth$r, in planning and performing the audit of the financial statements and audit of
compfiance, I consider internal control in order to give an assurance on the
effectlveness of internal controls, risk management and governance processes and
systerins in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 lnd submit the audit report in compliance with Article 229(7) of the Constitution.
tttly c$nsideration of the internal control would not necessarily disclose all matters in

the irtternal control that might be material weaknesses under the lSSAls. A material

Report
F'und -
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weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the to cease to continue as a going concern or to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

lleport o/ the Auditor-General on the Financial Statemenls of Nalionul Governmenl Conslituencies Development
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req
an

with the management regarding, among other matters, the planned
timing of the audit and significant audit findings, including any significant
in internal control that are identified during the audit

management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all relationships

matters that may reasonably be thought to bear on my independence, and
icable, related safeguards

('

rd R. O. Ouko, GBS

2019
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IMPORTANT DISCIOSURES
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of ser,vices

5.2: STAIT PAYABIES (SeeAnnex Z)

to enrployees

FT NDS (SeeAnnex g)

of enrployees
Use goods and services

due to other Govenurrent entities (see

2077- 2018
lShs

2Ot7- 2018
IGhs

2,695,1ao.oo

00

0o

IGhs

2016-2017

IGhs

00

oo
00

00

00
00
oo

oo

I

2016-20t7
IGhs

00

00

00

00

IGhs

00

1,I g0,,8411.6I
00

7 ,I90,g49.61 00

Kstrs

<{ue to ofher attached Iist)
(see

1,8501797.92

3,933,612.29
29,750,3"t4.to
22,706,264.9o

IGhs

00
605,615.0O

oo

00
Iist)

gmrlt.s ancl other transtcrt

59,240,983.21 6051615,OO

I

21, 23

.)

Rcports
IIMI.THA

the

14.



t tarl VERNTTIENT

Statenrents
Junc 2018

balances (See Arrnex S)

DEVELOPIUIDN? 
TYJND NGCDF) -

For

20 I 7 2078
7

IGhs Ifths
(see attached list)

102.40 175,723.10

e) 24

fhc

\7

?YJ

I5.4:

J

'-,:- -i "

r,.

Balnuccs

02.40



,!YATTONAL GO'.ER 'NiVTENT ENTIT'y - EA{LLHA)U cDF)Reports and Financial Statemcnts
F'or thc

t

AAIND( 1 - ANAIYSIS OFPENDINGACCOUNTS 
PAYABIT

r cnded June 20I8 (Ks

Conkaclors

5.

3.

1 Rhondc G

L1

Grand Total

I J: ..'
.'.rti:li i.ji-Y

Amount Contract
en To-Date

A

Balance
2018

B 2017

BaIanc
e

C d=a-c

Comrnertts

5/5/182.

4

6

Sub-'

8.
9.

10.

12.

Total

8,0o0.ooo.m
5,3O5,ooo.oo 2,695,ooo.@

t''

25 ?a



NATIONAL GOI,'ER},I,TENT ENTITY - EA,fUI]AIVC'DT,')Reporfs and Financial Statcments
1'- 

""

For the ended Junc 2018

ANND(z-ANALYSISOF IENDINGSTA}T SAIARYAND

A 2018
c d=a-c

Comments

CHRIS A,tt{WA},I II
8 oo I II

to.bcAGGRY 1/7 In 00 I Yet to

00I )tt tot4
to be

11.28

to bc

26 ?.i

GRAruITY

I

l

I

I

Arnounl
To-Date Balance Balance

to

I



NATIONAL GO YERNMENT ENTITT' - GMU|IA)'A CDT,')Reports and Financial S{atemcnts
(

For thc ended.Iune 2Afii30

ANNEX 3 _ T.INUTITIZED RINDS

Use ofgoocls & seruices

Ebuchcli pri school

Ebulamba pri.school

Ebusiratsti pri schoot

school

Ebukobclo pri.school

sc'lrool

,000

2017'/18
2016/77
Balanc€

Contnents
C-ompensation of eruploye$

1950,791.92
oo

OI\COING
fuel repairs
and
nraintenance 3,933,612.2g

to

6ott,6I5.oo

1

ONGOING

Esalwa sec pri school

500,ooo.oo
ooEbutnti pri school

WAITING FUI{DS
8oo,ooo.oo

00Assebu pri school
WATTING ruNDSTOOpoo.oo

oo WAITING TLI\,DSblo 8o0,ooo.ooElununi pri school
WATTING RINDS5oo,ooo.@

oo WATNNG [,NDSclass 3Oo,cx.to.oo
o0 WAITING FUNT'Sof

5OO,0oo.oo
I oo

*\hool WAITING [LrNt)s
Emwatsi rchool

of
2oo,0oo.oo

school WAITII{C TTINDS
oo

I
Dbukor.rlo .school

school

.-i

;--',i. :.

27 Zo

I

00

oo



NATIONAI, GOVERNMENT
Statements

ENTITY - EI.{UTTAIA CDT;)lleports and Financial a
For the ended June 30,2ot8 1Ksh.s'000

i

I Narne

Essunza school

scc school

sec sc-hool

Iiirulo scc tichool

sec

Enrrnanyin-va 4p eamp

Emmanlinya Ap Camp

Claln

Transaction
Balance

Balance
2016/t

I

II; Scftool
ooschool

l,Iuchula
o0

f,bukoolo sec school

Fssaba scc
00

oo
2 5OO,ooo.oo

o0
I WATING fLINDS

block
58

ITC
ruNDSI-ancl t ooEnruhaya adnr Clntre

BIockadm celltre 5,Ooo.ooo.oo
oo UIAI?INC FUNDS
oo

Emuhaya adrn centrc

R:NDS2oo,ooo.ooErnbali
oo

500 WAITIIVG TUNDS
oo
oo

I0o,ooo.oo
oo WAITING TLINDStankWatci

too,ooo.oo
oof)oor WAITING IUNDS
ooEbuhaya Ap {}mp

2 Urrits looo,ooo.oo
00 WAITIi\G }'T-INDS

oo

-c

28 ?,

Conments

o0

.q



NATIONAL
Reports and

GOVERN]\{I]NT ENTI'I-Y - EMUH,,IT'A CDT;)Financial Statcments a
For the ended .Iune 3 2018

Namc

Tourm ent

-(.

\ .:.r!
_ .-;-_i-:''-

'-.i;;"._-.

Tramaction
Balancc

7

Balance
2At 7/18 C-omments

for tatiaries Pay
4,366,ooo.oo

c0 W{TING ftINDS
o0
o0

Constituency Innovation Hubs
fl]NDS4 sife.s 4.677,o27.o2

o0ftnelgcncy
\4IATTING R,NDS

3,I37,93 t.o3
00 WAITING ruNDS

Total

1TotaI I
1

2e 3a

I
i

i

I
I
t

I

I
I
IL Eraut$

lo

1.42

- 
.: -.) r.



r\*ATIONAI, GOVERNMI'IIT' IiNTTTY - EL{ULIAyA CDF)Rop orts and Financial Statemcntsi'or the year cnded Junc 30,20lg (Kshs '000)
ANI\,rx 4 _ SUMIvIARY oF EDGD ASSETREGISTER

o0 oo.shucfures
41

equlpnlent

o0Ofifice equrpnrent, and

ICT Softryare arrd Other ICf Assets i
2, 176,7

00 o0 176rl75.OO
Other and

3e 33

(IGhs) during the



NATIOA'AL GOL ,ERNIITENT 
ENTITT'-Reports and Financial Statcments

For thc endcd June 30,2018 (Kshj

(EMI}IIAT'A (:DF)

\
\

ANNEX

E\{t :IIOND(J PRI SC]HOOL I{CB

4 _PMC BANK BAIANCES AS AT 3OTHJLTNE ZO18

1l 56096 154

E

3,68 7.00KCB o
Ltt s22.oo1132148648ESALWA [,RI 553.00KCB

.oo7128768704
PRI

EQUITY
22,538.0011202707 I9075ffsUMBA PRI SCI{OOrl, 2,3 15.0O

607 001120297s7s67I^ PRI SCHOOL KCB
6IO.OO11289 I 7890PRI

KCB
17MWITUT IA PRI 93 7.o0EQUITY

360 ,197.oor12A2 71 4 586sIBI]HAYA PRI scHoot KCB
905.O0r1ss727392EBT ITTTTI PRI SC]I IOOL 2,444.OOKCB

21559.5011 2026 152603EBI ICHELI },RI SCHOOL 4 ,3o6. 50EQLrtTli L tt I 493PRI I35.O0KCts
288,i95.OOI I35:J 722 6.sr]I,UNI]NI PRI SCHOOL lrI 69.5 0

1 ,I69.50I I5628 1 s98..'tu\,lATSULI PRI

KCB LIIANDrA

KCB LUANDA II 72!127785
jr'l'

\,2
! ,042.oo

fMLISI .!'fwt PRt SCHOOL
11202955 7473

478.00KCB L
478.001137443222i

A,I \.VITIIHO PRI SCHOOL

WE PRI SCIIOC) L 756.0OEQUIlY
1I 202G632864

.60
10 7s6.OO

60

3t 3T "'.

SCI IOOL

1'ear

Bank

7



NATIOI\'AL GOV
Reports and Financial

IiRNIT{IiNT ENTITY - E]T,TUHAIV CDF)Statements
For thc 'ear cnded June 30,20tg

nurnber
NSIBUYE PRI SCT{OOL

2017/laKCF tt2 7963317EBLISI RATSI T'RI scHOOt
II

ASSEBU PRI SC]HOOL

.457
1 ,gg0.0oKCB LUANDA 50I,1I 9.ooIII 4441711EMUHAI'A r\DM CEI\rfRE 5

5I3.oo1t
75.00l'AEMAKA POLTCE FOST KCT}

5,675.o01 I84 254990
I'RI

KCB
17346408 lt

5I,ss2.o6
1,021

SEC SCTIIooL KCB
113s492557KILINGILI PRI SCI{OOL 2r287.OOEQrrrTY

51496.oo112029E82 5557ESIBILA I'RI SCHOOL 2,28 7.00KCB
7.oot1 121ESSABA SEC 449.50LUAN'DA t 12026 1 6TMUSIRE PRI SCHOOL 794,909.00KCB LUANDT

1 129105
PRI ,7g3.OOKCB LUANDA I1

529.06EBUSILO I,I SEC SCHOOL EQUNY
112029 7669043

1,433,145I,RI
KCB LUANDA- 33,7 45.0O11 1 o4,1 SEC SCI IOOL 51434.00EQUIT), LLIANDA 1720262677491EBLIHAYJ SEC SCI{OOL KCR

607.o0113234 6s76
PRI SCHor)L IKCB

1311 I
5713.00

5 73.oa

32 3S'-



\NATIONAL GO ITERNMBNT' ENTITY - IJ]Lfii HA YA (: D IIi
Reports and Financial Statements
For the r ended Junc 30,20lE hs'000)

PMC eccountn@- Bank Balance
2017/78

Bark
2076/MWI'IUI{A SCE SCIIOOL EQUITY LI.TANDA 1120263402646

23,54t.Oo
EBUSIRATSI SEC tt2026t70iis2

852.00
sEc 1135372268 I,169.00 I,I69.00

ESSUNZA SEC SCHOOL KCB LUANI) 118443'tO43 00 892,505.00
ST PE'I'ERS SIC SCHOOL KCB LUANDA 1133420842 I70.00 170.O0
EBUr\ANGWE SEC SCHOOL EQUIN' LUANDA 1120264 795411 6,639.00
EBLryALU PRI SCHOOL KCB LUANDA 11T37362308 1,690.00

1
EBLIKOOLO SEC SCHOOL EQUTY T,UANDa 712029 9446123 1,475.0O 7,475.OO
MWICHIO POLICE POST KCB LUANT'A 1 I30293610 1,363.00 1,363.OO

AP CATVIP EQTIITY LUANDA 712026629600s 5,77O.OO
EI\,lfu\ryhTYA AP CAMP EQUITYLUANDA 112629571s446 315.00 315.O0\\t. i7EBUSIRATSI AP CAI\4P EQUITY LUANDA 1120266se25si 831.00
ILUNGU APCAMP EQUrn'LUANDA 1120297471756 .oo t::

i...'

c

2

831.OO

47,493.5O

293.OO

7,109.50

88.so
EBUKANGAAPCAMP EQUITY LLIANDA 1120299A8956 I 88.50
ESSABA AP CAMP KCB LU.{NDA 1120342856 7,IOg.50
ESIRULO AP Cfu\4P [QUrn'LUANDA 1t20299431944 47,493.50
ASSABA DISPINSARY [Qurry LTiANDA '112026276948 2,322.50 2,322.5A
NZ-AL\4/A PO LYI-C HNI C H IQLrrTY L(JANDA 1120261642955 7,624.00 7,624.0A
Ei\4r\{UKLjNZI POI,\TI]CHNIC KCB I,UANDA 112At42938 504.0O 504.00

33 36

Baflk

I

6,639.Oo

5,770.0O
l-s



Reports and Financial - litL{UHAL.l CDt-)
For thc ended June 20t8

PROGRNSS ON rOI,tOW UP OF AUDITOR RECOMMINDATIONS

11 1G476TIA BUYING
r 120i

TEA BLryA'G

qr,

9,65i

.)

,

34 37

NATIONAI,

-__
IOOL

1



NAI-IONAI, GovF,RN ]\,Ii}T ENTITY - EA,TUHAI'A (.,r)F)Reports and Financial.S tatemcnts
For the .!'ear endcd J,unc 30,20Ig '000)rsthc: rssltes\l'e have nontrnatcd storel.ssues to be rcsol t ed.

Reference irlo.
on the Issue,/ Obserratioasexteuul audif from Auditor

,

corluuents that were
as.sociaterl tinrc

Resolvcd N/A

Resohetl N/A

Resolred N/A

iWA

within which
tor

rvc expect

b rc.nlved)
you expect thei,ssue to

to

PaHI c
Mogencli
rAA,I

corrstruction of Bunyore

Loopholes in the rrcords
of Ksh I,50O,000.00 for
construction of S rro
ctassr.oonl.s at Ernrtasti
prr school

Arroumlics iu t'crrcinc
tvorks at lJbrrlutrlga i[.l

Iilr_,I refbr-to rhe respome

;#.,:,Tff X'd'suppo 
rt i ie Paul C

il{ogerrdi

2016-2017-
I -0 r -o2I5_
o9

I

I

I
I

I
I
j

I

I
i

2016-2017_
1-01-o215_
o9

)*q-;i

----
CPaul

Re.solvedMogendi

I

3s 3-8

Paul C
Mogendi

Reporf

variou.s i.s.sues as
ancl

Marugement commenb

below with rhe

person to 1Status:

shou,n

resolve the
issue (Naarc

(Rcnlued

I

I

./Not
and Re.nIual)

Irregrilar
Iunds tor

of urupent
zotS/16 statemelrts aud

lrsc
r/Y

sale agreenrent and
valuatiorr rcport orr

of Iand forpurchase

to
ffiGrT7:T
0r02I5_09

2016-2017_
1-o1-Ozts_
o9



NATION,,TL GOVE
Reports and Financial S tatemcllts
For thc

RNMEN'T ENTITY - EMUI{AI.A CDT,-) \
\endcd June 30,20lg

Reference No-
on the
exterrral a',dit
Report

Iack of
Acknowlecigenrent rbr
tsursary Funds Ksh
9,474,432.0A

V
{-;

rVA

N/A

fl
2016-2017_
1-01-O215_
09

Un approved
expenditurc of tfuh
276,646.OO.ftonr
Enrergency

[-*=:i'-.-.,t."'
Pr"epared by
PauI CharlesMqsendi
FAM EMUHAYI

36 3f.

Stafus:
Reshd

sufficient anrourtt
il1 future

2016-2A77_
I -O1 -O215_
o9 Paul C

Mogendi Resolved

i\GCDF Ilad
notified the board tbr
approval ,thc board ls to)'efre.spond ,however wrrtten tothe boar.cl for a

Paul C
Mogordi Resoh'ed

Issue ,/ Observations
uomAuditor Ma.nagement comraents

*i;#H:v v-os ewtrhe iwe n

person to
resolvc the
issrrc Narne
and Rcnlved)

Tirneframe:


