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I. Acronyms and Abbrpviations

NGCDf-National Govemment Constifuency Development fund
NGCDIB-National Government Constituencies Development fu nd Board
PFM - Public Finance Management
IPSAS-lnternational Public Sector Accounting Standards.
PMC- Project Management Committee
FY-Financial Year
ARMC - Audit and RiskManagement Conrmittee)
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tr. Kdy C-onstitucncy Information and ManaScmcnt

(a) Sacksround infotmation

The National Covernment Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2O22.T1te Act

is a successor to the Constituencies Development Fund (CDt) Act of ZOO|which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is

repfesented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

stralegic direction of the [und.

Mahdate

The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, perform ance and implementation of

national Sovernment functions;

b) [acilitate the performance and implementation of national Sovernment functions in all parts of

lhe Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the participation of the people in the determination and implementation of

ldentified national government development projects at the constituency level pursuant to

Article 1 O(2) (a) of the Constitution;

d) Fromote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2)

[f) of ,t. Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article I0 (2)

(d) of the Constitution;

0 Frovide a legislative and policy framework pursuant to Article 21 (D of the Constitution for the

prqgressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

g) Frovide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 Q) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

bxpenditure that promotes eqluitable development of the country by making special provisions

for marginalized groups and areas pursuant to Article 2O1 (D (iii) of the Constitution;

i) ,Authorize withdrawal of money from the Consolidated Fund as provided 'under Article 2OG Q)
(c) of the Constitution;

t
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i) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the
identification and implementation of projects for funding by the national government at the

constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level
in matters falling within the functions of the national government at that level in accordance
with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy dirrction for effective and efficient manatement of the fund

Core Values

l. Patriotisrn - we uphold the national pride of all Kenyans through our work
2. Participation of the peoplc - We involve citizens in making decisions about programmes we

fund

S. Timelincrs - we adhere to prompt delivery of rrvice
4. Good tovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable dcvelopmcnt - we promote development activities that meet the needs of the
present without compromising the ability of futurc generations to meet their own needs.

lv

Flrnctions of NG-CDF Committcc

The functions of the NG-CDF Committee is as outlined in section I I of The National Government
Constituencies Development fu nd Regulations, 2Ol 6.

O) trGylv{anagement

The Dagoretti South Constituency NGCDF day-lo-day management is under the following
key organs:

i. National Government Constituencies Development fund Board (NGCDFB)

ii. National Government constituency Development fund committee (NGCDFC)
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Fidrfciary ManaSement

Theikef mana8ement personnel who held office during the financial year ended 3gtn lune 2O23

and who had direct fiduciary responsibility were:

(c) Fiduciary Oversight Arrangements

f,he Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

fversight on the activities of Dagoretti South Constituency NGCDF. The reports and

fecommendafion of ARMC when adopted by the NGCDF Board are forwarded to the
I

ponstituency Committee for action. Any matters that require policy guidance are forwarded by

{te foara to the Cabinet Secretary and National Assembly Select Commiftee.

(d) Dagoretti South Constituency NGCDF Headquarters

P.O. Box 19879-00202

NG-CDF Office

Naivasha Road,

Nairobi, Kenya

(e) Dagoretti South Constituency NGCDF Contacts

Telephone: (254)
E-mail: cdfdagorettisouth@ngcdf. go.ke
Website: www.daoorisouth, nocdf.qo. ke

r.l Job N. Tuta

2 Sub-County Accountant Lucas Okech Opondo

3 Chairman NGCDFC Sylvester O. Omolo

MemberNGCDFC Patrick Wambiri

M' Dcr$iiatIdi

A.LE holder

4.
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(g) Independent Auditors

Auditor General

Offrce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Principal Legal Adviser

The Attomey General

State law OfEce

Harambee Avenue

P.O. Box 401l2

City Square 00200

Nairobi, Kenya

($ Dagoretti South Constituency NGCDF Bankers

Bank Name
Branch
Account Name
Account Number
Address

Equity bank LTD
Kawangware
Dagoretti South NG-CDF
0630262089069
P.O. Box 19879-00202 Kawangware

vl
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NG-CDFC Orairman's Rcport

i)
ster O. Omolo, Chairperson,

etti South NG-CDF

Dag{refti South constituency was curved from the former Sreater Dagoretti. It's in Nairobi County

and fts sub county is Dagoretti South Sub County with its offices based in Rinrta Ward. It has five

war{s namely: - Mutu-ini, Uthiru/Ruthimitu, Waithaka and Riruta, Ngando Wards.

The lconstituency borders Kibra constituency, Kikuyu Constituency, Dagoretti North, langata
i

Conf ituency and Kabete Constituency.

The 
I 
main economic actiyities of the constituents ar€ sale of animal products, real estate,

entrdpreneuriat businesses, partly farming some of the wards.

The fonstituency has a population of persons as per the 2019 census is 297,000 persons and has
I

an aiea of 25.3 square kilometres.

The constituenc y has a peri-urban set up and is mostly cosmopolitan, but the major tribes are the

Kiku'
;ru 

and Luo sPeaking communifies.

lof 
the residents of the Constituency are poor and depend on day to day income generating

lties for their livelihood.

Most

Iha the pleasure to present the Dagorefti South -NGCDF annual report and financial statements

for t e financial yezr 2022/2023.The people of Dagoretti South constituency are determined to

p^rti ipate effectively in domesticating objectives to envision the big 5 agendas in our development

plan

deve

ing. The constituents now have power to implement the formulation and implementation of

ent programs in the constituency for the works within the aspiration of the constitution of

Ken which makes public participation mandatory. The utilization of the NG-CDF has always

been arried out with fairness, transparency, openness and accountability

ial Ycar Budgct

In th year financial year2022-2023, the constituency received Kshs. 90,600,000 from the board and

had an opening cash book balance of Kshs. 40,321,766. We also received receipts of 14,000 on the

activ

v

m.
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same financial year. The Constituency spent Kshs 94J18,502 and closed with a cashbook balance of
Ksh.36, 617264 which was 517u.

Fig l. Pie chart - Percen se ofU tion for FYR 2 023
The below pie chart indicates percentage in utilization of funds by the management. It point towards a

great in improvement in absorption of funds by the management in various sectors
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Fie 3. Line srarrh - Final Budset utilization analysis for FYR 202212023

ExplanationiptlExpense[ece
Item

Actual on
Comparuble

Basis

Budget
Utilization
Difference

PAYMENTS

2,126,639

This utilization was
because of late
disbursement of funds fronr
the board

Compensation of
Employees

4,202,456 2,075,817

179,537
There were high operations
in the current year

Conrnrittee
fxpenses

3,269,622 3,ogg,og5

There were high operations
in the use ofgoods and
selvlces

i,*
$erv

ofgoods and
lces 6,100,923 5,392,388 708,535

42,762,753
Some of the project
implenrentation was on
golnS

fransfers to Other
Government Units 78,806,230 36,043,477

8,071,617
Emergency funds were not
fully utilized and were to be
reallocated

Other grants and
transfers 55,497,602 47,425,985

\cquisition of
tssets

291,750
8,463,742

This is outstan ding balance8,755,492

There were no COC
expenses in the year under
revlew

pversight
bonrnrittee
b*p.nr",

950,876

8,220,r67
There were no operation rn
the current year.Other Payments 8,220,167

Unallocated Funds
20,221,000

This funds pertains to
lrnana school Primary
which had not been
approved.

42,762,7534s,ooo,ooo
40.000.000
is.ooo,ooo
10,000,000
1s,ooo,mo
lo,ooo,ooo
15,000,000
10,000,000

5,000,000 c--2,1.26,6.1ht
3617,O30

,,u 2O,227,OOO':--_/.
fi463,7 42' /l;;zZOl,tl
'..- *:* Seriesl----950,876 -. ,

"1::i:::::$:::$5:*ne@ o{

-8p71;6

lx

1--

F--
t-

Final
Budget

950,876

20,221,000
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This year's mean aggregate wos Sl%.

My comnittee ensuretl thefull implementation of thefottowing projects;

In this financial year we were able to renovating two prinrary schools washrooms and supply lockers

and chairs to all public primary schools within the constituency. We currently are constructing in

preparation to commence the construction of additional five classrooms in Kabiria Primary School

and Ruthimitu Mixed Secondary School. Plans are also underway to commence the construction of
Lenana Primary School in conjunction with the Ministry of Education.

Below are some pictorials;

NO. PROJECT NAME ACTIVITY
I Nembu Primary School Supply of 160 lockers and 160 chairs
2 Ruthimitu Primary School Supply of 160 lockers and 160 chairs
3 Mutuini Primary School Rehabilitation of the washrooms

Mutuini Primary School Supply of 160 lockers and 160 chairs
Kigiru Primary School Supply of 160 lockers and 160 chairs

6 Kigiru Primary School Completion of Kirigu Primary School Wall
Kabiria Primary School Supply of 160 lockers and 160 chairs

8 Gitiba Primary School Supply of 160 lockers and 160 chairs
9 Mukarara Primary School Rehabilitation of the washrooms

Mukarara Primary School Supply of 160 lockers and 160 chairs
u Kabiria Primary School Supply of 160 lockers and 160 chairs

Kabiria Primary Scl.rool Construction of 5 Classrooms
l3 Dr. Muthiora Primary School Supply of 160 lockers and 160 chairs
14 Riruta Satellite Primary School Supply of 160 lockers and 160 chairs

Kinyanjui Road Primary School Supply of 160 lockers and 160 chairs

x

4.

5

7

10.

t2.

15.
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l:Dr. Muthiora Primary School - (Lockers & Chairs) Figure 2: Ndurarua Primary School (Lockcrs & Chairs)

3: Kabirio Prinary School (l,ackers and Chairs) Figue 4: Mukarara Primary School (Lockers and Choirr)

5: Giriba Ptimary School (l,ockers and Chairs) Figtre 6: Nembu Primary School (Lockers and Chairs)
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Figure 7: Mukoraru Prinury School (Washrooms Renovattors) Figure 8: Mutuini Ptinary Scluol (Washroont Rcnovat,ons)

Figure 5: furula Sotcllite School (Lockrs and Chairs) Figure 6: Kinyoryui Prinary School (Loctcrs and Chairs)

Impact Stories of the Projects

Due to the increase in the number of enrollment in schools there has been a pressure in sanitary

facilities and classrooms, the NG-CDF Dagoretti South has been able to ease the pressure by

renovating the previous dilapidated washrooms and classes to accommodate the highly increasing

numbers of students s1d ls6ghing and non_ teaching staff. on the srme note we have been able to

provide desk having previously witnessed studeats suffering on cold floon for lack ofdesks and

chairs to sit on. This has increased the students' performance, good leaming environment and reduced

spread of communel diseases smong learners.

Emerging Issue

In the FY 2022-2023 the economic hardship led to inflation of construction materials
makinS the initial budget of projects appear insufficient. This led Dagoretti South NGCDF to
review the bills of quantities to match the escalated building materials costs.

The high university fees and the hard economic times has led to many students and parents
seeking full sponsorships from the constitu.ency bursary fund.
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The establishment of JSS has demanded the construction of additional classes and

construction of special facilities such as science laboratories.

enges

The NG - CDF relies fullyon ministerial technical departments for support in areas of Bill of

Quantities, technical design and supervision of projects, delays normally occur as the

personnel involved are not under direct control of NG - CDFC. The NG - CDF Board should

have its own technical experts to enhance efficiency in project implementation.

a

Ch

lack of sewer drainage/ laterals within the constituancy brings the use of septic tanks which

pushes the cost of building modem toilets high.

Delays in deployment of teacher to the new schools, and the registration process of the school

remains an issue that is yet to be concluded.

Solu ons

The NG-CDF Dagoretti South is working with various govemment department including the

area MCAs to prioritize Improvement and laying of sewer system in all the five wards of the

constifuency

The NGCDF Dagoretti South is working with ministry of education and the sub- county

education officer to ensure built schools are registered on time.

Rec mendations

Following the training of ward bursary committee, this year we have we have ensured 95o/o of

those vetted and awarded were the rightful beneficiaries of the bursaries. They have been

trained on best practises of vetting following the criteria set to ensure standard vetting

procedure.

a

Weh bly look forward to working very closely with the NG - CDF Board with a view to

ing accountability and efficiency in project management

to sincerely thank the Member of National Assernbly Hon. John Kiarie, NGCDF Committee,

DFC stalT, Project Managernent Committees, the Sub County Accountant, and other

I

NG.

xllt
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stakeholders for the cooperation. Without them we could not achieve our mandate to the people of
Dagoretti South Constituency.

Sign
SYLVESTER O. OMOLO
CHAIRMAN NGCDF COMMITTE

xlv
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w tatcmcnt Of Performanc€ Against Predctcrmined Objcctivcs for 812022/23s

Intrf,uction

Sectfon 8l (2) (f) of the Public Finance ManaSement Act,2072 requires that, at the end of each
finafcial year, the Accounting officer when prepaing financial statements of each National
Govprnment entity in accordance with the standards and formats prescribed by the Public Sector
Acc$unting Standards Board includes a statement of the national government entity's performance
agaipst predetermined objectives.

ffre fey aeuetopment objectiv es of Dagoretti South Constituency 2019-2024 plan are to:

Prqfcss on attainment of Stratcgic dcvclo,pmcnt objcctivcs
For purposes of implementing and cascading the above development objectives to specific sectors,
all ttrre development objectives were made specific, measurable, achievable, realistic and time-
boutrld (SMART) and converted into development outcomes. Attendant indicators were identified
for rieasons of tracking prqEress and performance measurement: Below we provide the progress on
attaiping the stated obiectives:

encyConsti
Sector

Objective Outcome Indicator Performance

Educat on

Educa on Improve access lo
quality education,
performance, reduce
dropout rates and
increase primary,
secondary and Junior
and senior Secondary
education transition
rate.

Increase the
percentage of youth
(Male and Female)
and people with
disability benefiting
socio-economically
Dagoretti South by
NG-CDF by the end of
5 years

Develop and
enhance schools
infrastructure to
enhance facilities
and provide a
conducive
learning
environment for
children.

Increased number
ofyouth and
people with
disability with
business
management skills
and start-up from
the identified
agencies

Increased Number
ofrehabilitated
washrooms in
various primary
schools

Number of bursary
beneliciaries at all
levels.
Number ofyouths
of both genders
persons wilh
disability
empowered
economically

Revamping of Three
number of ablution
block in three
primary school, 22
door each inclusive
of 2 door PlllD
WC-washrooms by
rehabilitating them

The allocation for
bursary was
increased to 6,5 38
students in
secondary schools
77 students in
Special schools
and 79 in university
and colleges

h n

To enhance security Develop
enhance

of Police
o ,ccs

Number
Post

xv

Seanrit and Number of usable
physical
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facilitate and enhance
capacity of provinciol
administration and
other security organs
in order to improve
service delivery.

provincial
administration
and other security
organs
inlrastructure to
enhance service
delivery

infrastructure
built in locations,
sub locations and
police stations

increased by 2.1{ith
the completion of
Muthua Chiels and
police post ,s
ongoing and
Martini Police Post
which was built
through CSrt by
NG-CDF Board.

Environment To promote
environmenlal
sustainability

Develop a road
map lo improve
lhe environment
within the
constituency.

Number of tees,
landscaping and
garbage
collection
initiatives.

Landscaping of
4No. Secondary
schools; Kagira
Mixed Secondary
school, Mutuini
Girls Secondary
School, Ndurarua
Mixed Secondary
school and
Mukarara mixed
secon School

Sports Empower and develop
youlh and special
groups lo

Reduced
dependence and
spur economic
growth through
sPorts

Number of l4No
youth groups
bene/ittingfrom
the sports
equipment, kits
and tophies

l4 Number of youth
groups beneJitting

from the sports
increased and
inclusion of boxing
paid a critic role in
ensuring the youth
remain locused in
lheir endeavours.

Emergency Intentening where
necessary in relation
to unforeseen
occurrences within the
conslituency

Stop gap meosure
that help in
averlingfurther
disaster.

Number of school
washrooms
renovaled

The management
managed to
rehabilitate one
School toilet wilh
22No. doors
inclusive of 2lor
PWD that were in
dire need.

xvl
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V. ptatement of Govcflrancc

Introduction

The]NGCDF Act 2016 on appointment of NGCDFC members states; The members of a Constituency
I

Cofmittee provided for Appointment of under section 43 of the Act shall be selected by a members

of 
fonstihrency 

selection panel established under parugraph (4) upon an occurrence of a
Corfmittee vacancy in the Constituency Committee. Kenya Subsidiary Legislation,20I6 1951

I

Q) | vacancl shall occur in Constihrency Committee upon commencement of a new parliamentary

ternfr; dissolution of a Constituency Committee; removal of a member of a Constituency committee;

or tfe occurrence of a vacancy in a Constituency Committee.

tS) 
lUnon 

the occurrence of a vacancy in a C.onstituency Committee, the Board shall within

foufteen days, constitute a selection panel.

(a) tfhe selection panel rcferredlo inparagraph (I) shall consist of-

I one perrcn nominatedby the national tovemment official in charge of the sub-counff or a

] designated representative, who shall be the chairperson of the selection panell

I tn. Offi."r of the Board seconded to the Constituency who shall be the secretary to the

, selection panel;and
I

I Two persons, one of either gender, nominated by the Constituency office.

(5) lfhe officer of the Board seconded to the Constituency shall within fourteen days of the first

me(ting of the selection panel invite applications from persons who qualify for appointment to a
I

CofstituencV Committee in accordance with guidelines issued by the Board.

te) 
ffte 

selection panel shall, within fourteen days of receiving the applications under paragraph

(5),1 consider the applications and shall select five applicants taking into account age, gender,

spefial interest Sroups and regional balance in accordance with section the Act

tA 
ifne 

officer of the Board seconded to the Constituency shall within seven days of the selection

Rrofess referred lo in paragraph (6) submit to the Board the names of the selected candidates

tott+ther with the report of the selection panel.
I

tS) 
ffte 

Board shall co-opt the perrcn referred to in the Act to ensure equitable representation in

the fnembership of a Constituency Committee.

tS) 
| 
fhe Board shall, in wrifing, rcquest the clerk of the National Assembly to notify the

Corfstituency Office to nominate two persons of either gender, pursuant to section 43(2)(e) of the

Actland to forward the names to the Office of the Board seconded to the Constituency.
IttJ fhe Board shall submit the names of the seven persons selected from each Constituency in

accprdance with the Act to the National Assembly for Approval.

xv
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(11) The Board shall, within fourteen days after rcceipt of the names apprcved by the National
Assembly, appoint the members of a constituency committee by notice in the Gazette.

I 952 Kenya Subsidiary Legislation, 2Ol 6

The selection panel shall stand disrclved upon the appointment of the members of a C.onstituency

Commiftee.

The Board shall, within fourteen days after gazettement of the members of a Constituency

Committee inform the members of their appointment in writing.

A member of a Constituency Committee who is appointed Under the Act may at any time resign

from office by gving notice, in writing, to the officer of the Board and a copy thercof to the Board.

At least one of the C.onstituency Committee members appointed under section 43 shall be a
mandatory sitnatory to the Constituency account

In Dagoretti South, NGCDT is managed by a team of ten (tO) NGCDIC members appointed in
accordance with the NGCDF act 2015 as amended in 2022. The ten memhrs comprise of seven

t%etted members, a member co-opted by the NGCDT Board, the deputy County commissioner and
an officer of the board at the constituency level who is an ex-officio member. As a result of change
of regime due to the elections carried out in August 2022,there had to be phard out the existing
committee and a new one selected.

The gazetted members are appointed in accordance with the NGCDT Act 2ols.They comprise of
two female members one of whom must be a youth at the time of appointment and two male

members one of whom must be a youth at the time of appointment and one member who is a
person living with disabilities and two nominees of the Constituency office. Five members are

selected by a selection panel chaired by the Deputy County Commissioner or his nominee and the
Officer of the board is the secretary. the Officer of the board invites applications fircm persons who
qualify for appointment within fourteen of the first meeti4g of the selection panel. I1e panel
considers all applications and selects five applicants considering age, gender social interest and
rEtional balance, the officer of the board submits the five qualified applicants to the board for
appointment. The board co-opts one person to ensur€ equity in rcpresentation in the committee,
Through the national assembly the constituency office nonrinates two persons of either gender to
and forward he names to the officer of the board at the constituency. AII the names of the seven

appointees are presented to parliament for appncval and subsequent gazettement.

The National Government Constituencies Development fund Act 20lS (Amend ed ZOIO in section
43 and its regulations provides for establishment of National Government Constituency
Development Committee (NG-CDFC) for every constituency. The officer of the board facilitated the
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p.*rr of nomination of the NG CDFC for onward forwarding to the board for appointment

throlrgh gazette notrce.

furtler the NG CDF regulations requires that one to serve as member of the NGCDT committee he

or sl'ie must be @l citizen of Kenya, (b) ordinarily resident voter of the constihrency, (c) able to read

and frrrite and communicate in English and Kiswahili, (d) meet the chapter six of the constitution,

(e) aLailable to participate in the activities of the constituency (0 for youth nominee he or she must

havel attained age of 18 years but below ageof 35yrs and (g) for persons with disability nominee

^rrtL 
b" nominated by a registered group representing persons with disability within the

.onriitr"n"y.
eppliom*t of NGCDtc Mcmbcrs

ftc Jelection Pancl

The $lection panel was appointed in the month of September 2O22.This constituted four members

as follows;

sNo NAME DESIGNATION

I John Kanyira chairperson

2 Job Tuta Secretary

3 Francis Njoroge Kimotho member

4 Mercy Njeri Kamau member

kr thelmonth of August 2022,, due to change of regime as a result of election, the serving committee

was pfrased off. lhis caused the NGCDF office to carry out an appointment of the new committee.

In Daloretti South constituency, the selection panel invited interested and qualified members of the
I

publil for appointment to the NGCDF committee. The panel invited through advertisement

fubli$sed in churches, public offices notice boards and other public areas in the constituency in

the mjnth of Seplember 2022.

The sefection panel developed a shortlisting criterion which enabled picking of the nominees. Two

additi nal nominees were proposed by Dagoretti South Constituency Office as per section 43 of the

NG. F Act, 2015

WardCatetory rcpre$ntations/N Name

NgandoI Sylvester Omolo

Riruta2

MutuiniMary Wambui

WaithakaFemale (Youth)Josephine Mumbi

xtx

South Constituency

Male (Adult)

Male 0outh)Geoffrey Moturi

temale (Adult)3,

4.
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s/
N

Name Naturc of physicd Impairmcnt Ward

I Grace Maina Physical - Uses wheelchair. Uthiru/Ruthimitu

Nominee of thc body representing pcrrcns with disability

Nominec of the congtituency Offrcc

Upon further consultation with the panel and the constituency office, members agreed to
rccommend for co-option by the NG-cDF Board as per rction 43 subsection 2 (g) as

The members went thrcugh the prccess of electing the chairperrcn and the secr.etary of the
committee. The following members were elected.

l. Chairperson position - Sylvester Omolo

2. &cr€tary position -_Catherine Mwangi

The term of office for the members of the Constituency Committee is two years and will be
rcnewable but shall expire upon the appointment of a new Constituency Committee in the manner
provided for in the Act.

The appointed committee members were gazetted thncugh Gazette volume number 254 on 2gth
November 2022.

The new committee held its first meeting on l grh December 2022.

s/N Name Catcaory Ward
I Fred Ndori Male representative Riruta

2 Catherine Mwangi Female Representative Ngando

s/N Name Werd
t Patrick Wambiri Male Ngando

Sno. Name Position

I Sylvester Omolo Chair person

2 Catherine Mwangi secretary

3 Mary Wambui member

4 Fred Ndori menrber

5 Josephine Mumbi nrember

6 Geoffrey Moturi member

7 Grace Maina member

xx
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8 Patrick Wambiri member

9 Job Tuta member

t 0 memhr

oretti South Conslituency
Na nal Government Constituencies Development Fund (NGCDF)o
An ual rt and Financial Statements The Year Ended June 30, 2023

Rcrtoval of the NGCDT @mmittcc Mcmbcr

The ]removal process of any member is imposed to the provisions of the NGCDF Act;

] o, Iack of integrity;

(b) Gross misconduct;

i t"l Embezzlementof public funds;

| ,0, Bringing the committee into disrepute through unbecoming perrcnal public conduct;
I

I f"t Promoting unethical practices;

| ,, Causing disharmony within the commifteel
I

I rst Physical or mental infirmity.

and functions of thc committee

sibilities of the NGCDF Board Committee Includes:

. Allocation of funds to the projects considering bill of quantity estimates

l. Assess projects before, during and after undertaken,

i. Prepare strategic plan for the constituency.

l. Coordinate and review reports from the NGCDF employees.

l. Employ staff needed to run specific roles at the NGCDF Office.

nings

e financial year 2022 / 2023 our Board C.ommittee had a chance to attend training twice at

lbasa to enhance their effectiveness to handle their responsibilities.

e trainings are to equip them with needed skills and values to hold their responsibilities,

tively execute viable decision by teaching them the parameters of decision making.

rcity building to facilitate a responsible and an objective oriented committee to facilitate well

ted goals in their development's meetings.

nunlfcr of mectinss

Acclrding to NG-CDI Act, section 43(11), The Constituency Committee shall meet at least six

ti."l in a year butthe committee shall not hold more than twenty-four meetings in the same
l

fina{cial year, including sub-committee meetings.

The l.lGCDF Committee has managed to have 1 2 meetings within the financial Year 2022/ 2023

4
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lNo NG-CDrc

COMMITru

MEMBETS

lsr
Dr.,

2022

lan

Dec

2022

4o

Jen

2029

I1t
Jeu

2023

3rd

Fcb

2023

2y
fcb

2023

lan

Msr

2023

146

April

202s

ror
May

2023

3I.
Mey

2029

7Or

Junc

2023

l9t
Junc

2023
I Sylvester

Omolo-

Cluirpcron
2 Calherine

Mwangi-

Secret3ry

J Mary

Wambui-

Mcnbcr

4 tt€d Ndori-

Mcmbcr

5 Josephine

Murnbi-

Mcmber

6 Geoffrey

Motuli

Mcmber

Grace Maina-

PWD

8 Patrick

Wambiri-

Member

9 Job Tura- tAIv{

l0 John Kanyra-

ACC r

Disclose Policy on Conflict of lntcrc$
Conflict of interest has always been part of the agenda in their meetings but there has been not
even one memb€r who has raised any.

Rcmuneration

The committee memhrs do not have a defined monthly salary, they receive a Kshs. 5,o00/=
allowance per sitting with Kshs. Z,O0O for the Chairperson

Ethics and Conduct

xxll
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To 
fsure 

that order and ethics are esteemed, there are aspects over-emphasized in the

mertrbership;
I

f 
. Confidentialitl

p. Integrity.

[. *illinrn..r.
{. o*nn"r,
J. ,.unror.rn"r.

Members take oath into office before they begin their servrce

RiskManagemcnt.

fro .nru* that all risks are managed well;

1. f'trrough the risk manaSement platform.

Z. fro.lect Management Commiftee oversees all the projects being undertaken

S. freation of a good working environment at the office for working.

4. fonsideration of bill of quantities before allocation of finances.

5. fppropriate mechanism put up to facilitate effective bursary issuance.

e. flocation of enough funds ongoing projects to prevent under-budgeting.

7 nstant and continuous assessment of NGCDF Projects

8 ere is well structured channel between the Board and the Constituency

ere is provision of inflation in the Bills of quantity.

ere is well fitted security at the office, site where projects are undertaken and during

ssment

otltinuous and constant capacity building of the employees, Board members and the

takeholders for the effectiveness
,S PENDING CTUL S(flTES

a) airobi ELC 85 of 2020: Maestro Credit & 2 Others v Dagoretti South National

povernment Constituency Development Fund Committee & Others
I

Jilre 
Plaintiffs are claiming a declaration that they own the suit property Dagorretti./Riruta 5.982

fnd Dagoretti,/Riruta S. 1000 and that any righs claimed by the constituency, and the other

Iefendans is null and void. The Plaintiffs are also seeking an order directing the constituency
I

lnd the other Defendants to demolish any structures on the suit's properties. They are also

i""ting an order directing the Land Registrar to expunge all records reflecting any other person

Jtn", tt un thernselves as the owners of the land and further seeks an order directing us and the

{ther defendants to vacate the suit properties through the police assistance. The plaintiffs are

x xiii
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seeking dameges for trespassing over the suit properties together with costs and interest. The

claims are denied and a defense has beeo filed asserting our rights on the suit's property.

b) Nairobi ELC No. 8 of 2015: samuet Ngari Githinji v Dagoretti NccDF & Another
The plaintiff filed this case seeking a declaration that the road constructed by the cor6tituency

over Dagoretti Ruthimitu/958 was a violation of the Plaintiffs proprietary rights in the land and

seeking damages for loss of future earnings. The Court delivered its judgment on lTth November

2017 in favor of the Plaintiffdeclaring the road construction on the Plaintiffs land and awarded

the following to the Plaintiff: a. Ksbs 12,000,000 being the value of the property with interest at

court rates from the date of delivery of the judgment. page 2 of 3 b. Kshs 2,000,000/- being

general damages for trespass with interest at court rates form the date ofjudgment. c. The entire

suit land to be compulsorily acquired for the benefit of the NGCDF in accordance with the

provisions of the Land Act 2012. Costs of the suit awarded to the Plaintiff. The plaintiff

commenced execution proceedings by way of Garnishee. This process was found faulty by the

ELC where the ELC held that NGCDF was a govemment body and execution should be done in
accordance with the Govemment Proceedings Act. The Plaintiff ought therefore to commence

fresh execution process in accordance with the law.

c) Nairobi Court of Appeal Civil Application No. 8052 OF 2021 Dagoretti South National

Government Constituency l)evelopment Fund Committee v Samuel Githinji & The

NGCDF Board

This was an application dated l8th February 2021 under Rule 5 (b) seeking stay of execution of
the judgment and decree in Erc 8 of 2015 pending hearing of Civil Appeal No. l8 of 2018 frled

by the Board. The application was not successflrl as it was declined in the ruling delivered on 8th

October 2021.

d) Nairobi Court of Appeal (Civil Application) Civil Appeal No. l8 of 2021 Dagoretti South

National Government Constituency Devetopment Fund Committee v Samuel Githinji &
The NGCDF Board

This is an application dated 9 th April 2021 made within the main appeal seeking leave for
extension of time to substitute Samuel Githinj i who died during proceedings with his legal

representative. This application was not allowed by the Court in its ruling dated l8th February

2022havngheld that there was an inordinate delay of 3 years in filing the application.

xxlv
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South Constituency
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An an d F i n an c ial S tdt e m e n/;s The Year Ended June 30, 2023

e) alrobl Court of Appeal Civil Application No. ElI4 OF 2021 Dagoretti South National

Constituency Development Board v Samuel Githinji & The NGCDF

mmittee

is an application dated l4th April 2021 made by the Board seeking to substitute Samuel

thinji with his trgal Representative in Civil Appeal l8 of 2018. The application is pending a

at the Court of Appeal

0 airobi Court of Appeal Civil Appeal No. 18 of 2021 Dagoretti South National Government

ency Development Fund Board v Samuel Githinji & The NGCDF Committee

is the main appeal made by the Board against the Judgment of the ELC Court in 8 of 2015

e filed a cross appeal against the judgmort. Parties have frled their submissions and are waiting

directions on hearing of the appeal and the cross appeal.

total contingent liability is stands at Ksh. 20,129,552.

Tuta
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VI. Enyironmental and Sustainability Rcporting

Dagoretti South NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our stratety, which is founded on social sector,
namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar also
makes special provisions for Kenyans with various d.isabilities and previously marginalized
communities.

L Sustainabilitystrateryandprofile -
To ensure sustainability of Dagoretti South NG CDF, the committee funds the following key sectors
with the following sustainable priorities.

a. Education ard Tlaining: Dagoretti South NG-CDI focus on human capital for constituency
development is entrenched in its strategy to support needy and bright students from each
ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and
people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority area with
intention to Provide better working environment for the security pncviders within the
constituency as well a secure constituency. The strategy is to have a long-term
collaborative working appncach that enhances community engagement in security
activities. This is aimed at eliminating crime and yices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with
community in trust on matters of security.

c. Environmcnt The Constituency acknowledges that all its operation has an impact on
environment. C/j,gnizant of the Sustainable development goals, the NG-CDF has allocated
part of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agro-forestry as well as best practices to
reduce soil encsion.

xxvl
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O11 levels FY 22/23 has been a challenging year with limited funding towards these

actiliities which may hamper the success of priority strategies undertaken

3{ Employce wclfare

We ilrvest in providing the best working environment for our employees. Dagoretti South

.onr{t,r.n.y recruitment is guided by Employrnent Act, NGCDF Act and other regulations as issued

f.om lti." to time. In line with the law and regulations, the Constituency offers equal opportunity to
I

all uihile adhering to the one third gender rule and special groups. We also Recognize and

appr(ciate of our employees for exemplary performance. The reward and sanctions system is based

on *f,fo*"n.e appraisal.

The Jonstituency promotes a healthy lifestyle and provides all employees with health insurance

aor.| ,n.ory h a reliable insurance Scheme. Employees are encouraged and supported to

contilrually build on their skills and knowledge. Dagoretti South constituency invests in capacity

t

xxvll

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and inteSration. To sustain

this pillar, the strategy taken is that of developing skills through spotts with intention of

identifying, nurturing talenl and encouraging physical fitness among the constituents.

Environmcntal performancc

. As part of Environmental Conservation activity and in implementing the Dagoretti South

NG-CDF strategic plan 2019-2024 we embarked on collaboration with DaSoretti

Greens CBO and NG-CDF Dagoretti South, members of both committees planted trees

and clean up exercise at various School.

. The committee while commissioning the delivery of lockers and chairs sensitized the

gathered resident on the impact of use of harmful and illegal drugs. The constihrency

has seen a sharp rise of drug addicts and how qpringes are disposed of which in turn

cause environmental challenges.

o NG-CDF Committee sponsored a constituency sport toumament that brought together

communities and more so the youth who were in turn sensitized on environmental

conservation matters.

. The NG-CDr Committee and staff joined members of the public to mark the world's

environment day on Sth June, 2023 and donated l,5oo seedlings which were planted

across the five Wards in order to align the constituency in ensuring the Sovernment

plant over lSbillion trees by 2032.
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building proSrams for employees. These include courses on technical competencies relevant to each
employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with occupational Safety and Health Act of
2007' (osHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has alrc put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of emertency.

4. lvlrr,kr;t placn practiccs-

Dagoretti South NGCDF Constituency is committed to fair and ethical market practises.
the Procurcment of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn fircm
the constituency for purposes of uplifting them economically. our ethical market practises ensure
the fund get yalue for money on alt goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
otganized sensitization forums that relate to the procurement legal framework and ethical subject
matters. we are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensurE:

a) Responsible competition practice by encouraging fair competitio n and zerotolerance
to comrption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and rEspecting payment practices.

c) Responsible marketing and advertisement

d) Pncduct stewardship by safeguarding consumer rights and interest

5. Communify Engagemcnts-

Dagoretti South NGCDF has endeavoured to sustain community engatement through CSR as well
as apprtciating our existence through engaging tocal contractors and suppliers when necessary,
We have also engaged the community through sports and community pncjects.

Public Participation in hojcct Identification end Implcnrcntation and r{onitorint
The NG-CDFC deliberated on pnrject proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority pncjects,
both immediate and long term, was submitted to the NG CDF Board in accordance u.ith the Act.

xxvllr
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participatiotr is the process that directly ensages the concerned stakeholders in decision-

and gives full consideration to public input in making that decision.

CDIC during bursary proSramme, engaged the community through the community leaders

to the needy students tobe awarded with the bursary.

Awarcness

This includes mechanisms for participation and cooperation with local, regional and nahonal

, and for conducting community-based needs assessments and public awareness campaigns

and community meetings.

South NG-CDF has continually practiced public participation and public awareness

project idelrfification and proposal collections in all the wards in the constituency

Account Managcr.
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uI. Statement Of Managcment Responsibilitics

Section 8 I ( 1) of the Public Finance Management Ac t, 2ol2 requves that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
r€spect of that entity. Section 81 (S) requires the financial statements rc prepared to be in a form that
complies with relevant accounting standards as prescribed the Public sector Accounting standards
Board of Kenya frpm time to time.

The Accounting officer in charge of the NGCDT-Dagoretti south constituency is responsible for the
prcparation and presentation of the entity's {inancial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June SO,

2023. Thb responsibility includes: (i) maintaining ade4uate financial nranagement arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal contrcls rclevant to the preparation and
fair presentation of the financial statements, and ensuring that they are frce from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) setecting
and applyng appropriate accounting policies; and (vi) making accounting estimates that arc
reasonable in the circumstances.

The Accounting officer in charge of the NGCDF-Dagoretti South C-onstituency accepts responsibility
for the entity's frnancial statements, which have been preparedon the Cash Basis Method of Financial
Repoftin8, using appropriate accounting policies in accordance with International public Sector
Accounting Standards 0PsAs). The Accounting officer is of the opinion that the constituency's
financial statements Sive a true and fair view of the state of entity's transactions during the financial
yearendedJune30,2o2S,andof theentity'sfinancialposition asatttt td^te.TheAccountingOfficer
charge of the NGCDF- Dagoretti south constituency further confirms the completeness of the
accounting records maintained for the constituency, which have been relied upon in the preparation
of the entity's frnancial statenrents as well as the adequacy of the systems of internal financial control,

The Accounting officer in charge of the NGCDf Dagoretti South constituency confirms that the
constituency tu,s complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity's funds rcceived during the year under
audit werc used for the eligible pulposes for which they were intended and were properly accounted

xxlx
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Further the Accounting Officer confirms that the constituency's financial statements have been

in a form that complies irith relevant accountinS standards prescribed by the Public Sector

ting Standards Board of KenYa.

of the financial statements

NGCDF- Dagoretti tuency financial statements were approved and signed by the

t 202*

for.

pre

The

o11

- NGCDF Committee

Name:

Fund Account ManaSer

xxx



REPUBLIC OF KENYA

GH HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-oo1oo

NAIROBI
OFFICE OF THE AUDITOR-GENERAL

Enhanc ing Acc ou nt ah iI i t;t'

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . DAGORETTI SOUTH
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Managemenl Acl, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Dagoretti South Constituency set out on pages

Report of the Auditor-General on National Government Constituencies Development Fund - Dagoretti South
Constituency for the year ended 30 June, 2023

,",.r,fon", f rro,ro, 3214ooo
E-mail info@oagkenya.go.ke
websf e: w{vw.oagkenya.go.ke



o1 to 35, which comprise of the statement of assets and liabilities as at 30 June, 2023
and the statement of receipts and payments, statement of cash flows and the summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Dagoretti South Constituency as at 30 June,2023 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the National Government Constituencies
Development Fund Act, 2015 (Amended 2022).

Basis for Qualified Opinion

1. Undisclosed Project Management Committee Balance

Annex 5 to the financial statements reflects Project Management Committee bank
balance of Kshs.9,458,187. However, review of Project Management Committee bank
statements provided for audit revealed that NG-CDF Muthua Chiefs Office PMC
balance of Kshs.209,400 was not disclosed in the PMC bank balances as at
30 June, 2023.

ln the circumstances, the accuracy and completeness of the Project Management
Committee bank balance of Kshs.9,458,187 could not be confirmed.

2. Lack of Ownership Documents

Annex 4 to the financial statements on summary of fixed asset register reflects total
assets of Kshs.85,408,005. lncluded in the asset register is land, buildings and
structures valued at Kshs.60,000,000 and Kshs.19,363,125 respectively. However, the
ownership documents pertaining to the land and buildings were not provided for audit.
Further, examination of the assets register revealed that the assets were not insured
against fire, theft or any other risk hence the respective assets were at risk of loss in
case of any eventuality.

ln the circumstances, the ownership, completeness and existence of assets totalling
Kshs.85,408,005 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Dagoretti South Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to

Report of the Auditor-General on National Government Constituencies Development Fund - Dogoretti Sout
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performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs. 1 86,023,369 and Kshs. 1 30,935,766, respectively resulting
to an under-funding of Kshs.55,087,603 or 30% of the budget. Similarly, the Fund spent
Kshs.94,318,502 against actual receipts of Kshs.130,935,766 resulting to an under-
utilization of Kshs.36,617 ,264 or 28o/o of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lavufully and in an effective way.

Basis for Conclusion

lrregularities in lmplementation of Projects

.1 Renovation of 20 Door Ablution Block at Mutuini Primary School

uring the year under review, the Fund disbursed a total of Kshs.2,400,000 to the
roject Management Committee (PMC) for renovation of 20 door ablution block with 2
oor catering for Persons with Disabilities at Mutuini Primary School. The contract was
warded to a local contractor at a contract sum of Kshs.2,899,330. Review of
rocurement documents revealed that the quotations were opened on
3 February, 2023. However, the tender evaluation report was not dated and was not
itialed on each page by the Tender Evaluation Committee. Further, the awarded
idder was notified of the award on 1 6 Februa ry , 2023 while the contract was awarded

eport of the Audilor-General on National Government Constituencies Development Fund - Dogoretti South
onstituency for the year ended 30 June, 2023
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on 23 February,2023, seven (7) days afterthe notification of award. This was contrary
to Section 135(3) of the Public Procurement and Asset Disposal Act, 2015 which states
that the written contract shall be entered into wrthin the period specified in the
notification but not before fourteen days have elapsed following the giving of that
notification provided that a contract shall be signed within the tender validity period.

ln the circumstances, Management was in breach of the law.

1.2 Renovation of Ablution Block at Mukarara Primary School

During the year under review, Dagoretti South Constituency Fund disbursed a total of
Kshs.3,436,874 to the Project Management Committee (PMC) for renovation of
ablution block at Mukarara Primary School. The contract was awarded to a local
contractor at a sum of Kshs.3,807,050. Audit inspection carried out in March, 2024
revealed that renovation of the ablution block was complete. However, sixteen (16) out
of the twenty (20) renovated toilets were not in use and were being used as stores
hence the use of emergency funds for the project could not be justified.

ln the circumstances, value for money was not obtained from the complete but not in
use emergency project.

1.3 Construction of Muthua Police and Chiefs Camp Security Project

During the year under review, the National Government Constituency Development
Fund- Dagoretti South Constituency disbursed a total of Kshs.5,600,000 to the Project
Management Committee (PMC) for construction of Muthua Police and Chiefs Camp.
The contract was awarded to a local contractor at a contract price of Kshs.5,390,600.
Audit inspection carried out in March ,2024 revealed that the construction of the police
station was complete. However, the police station was not in use.

ln the circumstances, value for money was not realized from the complete but not in
use security project.

2. Failure to Report on Emergency Utilization

The statement of receipts and payments reflects other grants and transfers amounting
to Kshs.47,425,985 which includes emergency expenditure amounting to
Kshs.4,138,065 as disclosed in Note 8 to the financial statements. However,
Management did not provide documentary evidence indicating that the emergency
expenditure was reported to the Board using the prescribed format. This was contrary
to Regulation 2O(2) of the National Government Constituencies Development Fund
Regulations, 2016 which provides that the utilization of emergency reserve shall be
reported to the Board within 30 days of the occurrence of emergency in the format
prescribed by the Board.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Report of the Auditor-Ceneral on National Covernmenl Constituencies Development Fund - Dagoretti South
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
pf internal controls, risk management and governance

f n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing and as applicable matters
felated to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
tot s.

lln addition to the responsibility for the preparation and presentation of the financial

$tatements described above, Management is also responsible for ensuring that the
dctivities, financial transactions and information reflected in the financial statements
re in compliance with the authorities which govern them, and that public resources
re applied in an effective way.

eport of the Auditor-General on National Government Constituencies Development Fund - Dagorelli South
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 20'15 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

Report of the Audilor-General on Nalional Government Constiluencies Development Fund - Dagoretti South
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

1' Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
bnd timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

L

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships

{nd other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

j"
UDITOR-GENERAL

airobi

2May,2O24
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National Government Conslituen cies Development Fund (NGCDF)
Annual Report and Financiel Statements lor The Year Ended June 30,2023

X. Statement of Assets and Liabilitics Ar At gothJune, 2O2S

The accounting policies and explanatory notes to these financiat statements form an integrat part of thefinancial statements.
The financial statements werc approved by NG CDIC on 2O2S andsigned by:

Fun unt Manager Nation unty c N F
Acco Commiffee

Name: Lukas Okech

ICPAK M/Nol l754l

2

HNANCIALASSETS

Cash ard Cash Equivalents

Bank Balances ( as per the cash book) t2A 36,617,264 40,321,766
128

Total Cash and Cash Equivalcnts 36,6t7364 4Or321,766

Accounts Receivable

Outstanding Imprests 13

TOTAL FINANCIALASSETS 36,617,2,64 4Or321,766

TINANCIAI. UABIUTIES

Accounts

Retention l4A
Gratui I.1B

NET TINANCIAL SSETS 361617,2,64 401321r766

REPRESENTED BY

fund balance b/fwd lstJulv... t5 4Or321,766 20,476,772
Prior year adjustments t6
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III

Name: Job N. Tuta Name: Sylvester O. Omolo

2022-2029t{6
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2021.2022
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Cash Balances (cash at hand)
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ipts from opcrating activitiesRece
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41,000Othe r Receipts
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3,992,5424 2,075,977Coml nsation of Employees

6,683,8805Comtnittee expenses
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Dagoretti South Constituency
Notional Government Constiluencies Development Fund (NGCDF)

xII Statement of tion for the Year Ended 30th une 2023

2022/2023 Opening
Balance

(C/Bk) and
AIA

Previous
Years'

Outstanding
disbursementsReceipts

2022/2023 2022/2023

Kshs Kshs IGhs Kshs IGhs IGhs

145,O87,604 600,000 186,009,369Transfers from NG-CDF Board 730,921,,766 55,087,603 70%

Proceeds from Sale of Assets 00,6

14,000 14,000 14,O00Other Receipts 100%

145,O87,604 40,335,765 600,000 786,023,369TOTAL RXCEIPTS 130,935,766 55,087,603 70%

PAYMXNTS

3,799,720 473,736 4,202,456Compensation of Employees 2,726,639 49%

3,224,672 44,O10 3,269,622 3,ogg,og5Conrmittee expenses 779,537 95",6

56,377 6,70O,923 5,392,399Use of goods and services 708,535 880k

19,826,229 600,ooo 78,806,230 36,043,47758,380,001 42,762,753 460,6
Transfers to Other Governnrent
Units

6,799,767 55,497,60348,698,842 8,071,679 850hOther grants and transfers

2,000,000 6,755,492 8,,755,492 297,750 8,463,742 30,6Acquisition of Assets

950,876950,876 950,876 0%Oversight Comnlittee Expenses

8,220,7672,ooo,ooo 6,22O,167 8,22O,767 0o/oOther Payrnents

20,00o,000 227,OOO 20,227,O0O 20,227,O0O o0,6Unallocated Funds

600,o00 186,O23,369 94,378,5O2145,O87,603 40,335,766 9717041867 51%TOTAL

5

Annuol on rl Fin an cial State me n ls The Yeor Ended June 2023

Original
Budget

Adjustments

Pinal BudgetReceipts/Payments Actual on
comparable

basis

Budget
utilization

difference

oh of
Utilizafio
n

a b c=a*b d e=c-d f =d/ c o/o

40,321,765

2,O75,977

6,044,552

47,425,985
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Dagoretti So uth Co nstit ue n cy

Notional Government Constituencies Development Fund (NGCDF)
Annuol Report ontl Finoncial Statemenlsfor The Yeor Ended June 30,2023

Explanatory Notes.
* Compensation of Employees - 49oh

The un-utilized funds fall under gratuity funds and payment will be made on December 2023 after the staff contracts fall due

Use of goods and services - 86%
The remaining funds will be absorbed in the next financial year this follows the late disbursement of FYR 202212023 allocation

Transfers to Other Government Units -367,
The remaining funds will be absorbed in the next financial year this follows the late disbursement of FYR 202212023 allocation

Other grants and transfers -85'
The remaining funds will be absorbed in the next financial year this follows the late disbursement of FYR 2022/2023 allocation

{. Acquisition of Assets-37o
The remaining funds will be absorbed in the next financial year this follows the late disbursement of FYR 2022/2023 allocation

Oversight Committee Expenses - 07o
The members of the oversight committee will commence in the next financial year following its formation as the financial year was

ending.

Other Payments - 07"
Funds allocated to strategic plan will be absorbed in the next financial year following the conclusion ofthe tendering process. Funds

allocated to innovation hubs will be utilized in the next financial year following the commencement of the tendering process. Funds

allocated to legal fees awaiting the conclusion of the matter and subsequently payments will be made.

Unapproved Funds {0 )%
The committee has responded to the conditional request by the board of unapproved funds in relation to Lenana Primary School and

they are waiting for its approval.

Funds Awaiting approval (A.I.A) - 0%
These funds are waiting their approval by the board following an application of utilization
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D ag oretti S ou th Co n stituen qt
National Government Constituencies Development Fund (NGCDF)
Annual Report ond Financial Statemenls for The Year Ended June 30, 2023

Description Amount
Budget utilisation difference totals 97,704,867

nds receivable from the Board as al 30*June2023lrss undisbursed fu 55,087,603

36,,677 1264
Increase/ (decrease) Accounts payable 0
(Decrease) /lncrease Accounts Receivable 0
Add,/lrss Prior Year Adjustments 0

Equivalents at the end of the SOthJune 2023Cash and Cash 36,617264

The Constituen finan al statements werc approved by NG CDFC on Dk zO2lfund signed by:

Fund A unt Manager National Su unty Accountant
Name: Lu Okech
ICPAK o: 17541

ChairmanNG-CDF Committee
Name: Sylvester O. Omolo
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Dagoretti South Constituenqr
National G overa me n t Co n s titu e nc ies ent Fund (NGCDF)
Annual

D*elopm
Report and Financial Statemen6for The Year Ended Junc 30,2023

)uu. Bu4tct Excqution By scctors And projects For The year Endcd go*Junc 2o2s

And
Rccurcnt
1.0

1.1 Compcnsation Of Em ployees 3,788,720 413,736 4,2O2,456 2,O75,977 2,726,639
1.2 Committee Allowances 2,579,29E 43,111 2,622,4O9 2,609p85 13,324
1.3 Use Of Goods And Services 2,337 238 3,7OO 2,340,938 1,706,908 634p30
Total 8,7O3236 9,165,9o3 6,391810 2,773,993
2.O Monitorfug And Evaluati,on

2.1 Capacity Building 950,00o 42,@5 992,005 917,500 74,5O5
2.2 Committee Allowances 645,314 899 646,273 480,O0o 16621s
2.3 Use Of Goods And Services 2,757,314 10,666 2,767,9&
Total 4852,62E 53,570 4,406,199 4,165,490 2&,718

S.O Emctgonqr
3.1 Primary Schools -Mukarara

4,139,065 4,139,065 4,138,065
3.2 Secondary Schools

3. 3 Tertiary Institutions

3.4 Se.urity Projects

3.5 Unutilized 3,498,125 346,807.OO 3.,844,932 3,844,932
Total 7,696,I90 346,N7 7,gg2,gg7 41139,065 3,844,932
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4.0 Bursary and Social Secudty

4.1 SecondarySchools 33,3O9,1.49 5OO,572 33r8O9,720 33,736,5O0 733,20
4.2 T ernary Institutions 1,000,000 100,701 7,100,701, 938,500 762,201
4.3 Social Security

4.4 Special Needs 400,000 248 40o,249 400,o00 248
Total 34,709,749 607,521 35,075,000 235,669
5.0 Sports

5.7 BalB/F 224,563 224,563 224,563
5.2 Constituency Sports
Tournament (2023) 2,901,,752 0 2,901,752 2,362,920

Total 21907,752 224,569 31726,315 2,362,920 763,395
6.0 Environment

6.1 Landscaping2023 2,907,752 2,9O1,752 2,901,752
6.2BalanceB/F 25,87O 25,870 25,87O
Total 21907r752 25r870 2,927,622 219271622
7.0 Primary Schools Projects

7.1 Dr Muthiora Prinrary School 1.00 1 ,1 60,001 960,000 20o,oo7
7.3 Gitrba Primary School 1r160,000 1,160,000 960,000 2OO,OOO

7.3 Ndurarua Prinrary School 1,1 60,000 1,160,000 2OO,OO0

7.4 Mukarura Primary School 5,160,000 5,160,000 960,000 4,200,000
7.5 Kirigu Primary School 3,460,000 3,460,000 3?60,OO0 2OO,OOO

7.6 Mutuini Primary School 4,160,000 4,160,000 3,360,000
7.7 Nembu Primary School 1,160,000 960,000 20o,ooo
7 .8 l(r.bina Primary School 10,1 60,000 2,s88,001.00 72,749,OO7 3,549,OO0 9,2OO,O01
7.9 Riruta Satellite Primary School 1,160,000 850,000.00 2,Ol0,oo0 1,810,000 2O0,OOO

7.10 Ruthimitu Primary School 1,1 60,000 1,160,000 960,000 2OO,OOO

7.17 Kaglra Primary School 600,000 4,760,000 960,000 3,g00r0oo

9
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538,832

1,1 60,000

960,000

800,000
1,1 60,000

4,160,000
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7.12 Kinyanjui Road Primary
School

1,160,000 1,160,000 960,000 200,000

600,0003,438rO02 391258,OO2 19,658,000Total t91600rOO2

2,500,000.00 2,500,0008.1, Kagtrra Mixed Secondary
School(Septic Tank) 2,500,000

2,750.00 2,7508.2Beth Mugo High School-
20L4-2015 2,750

2,5O0,00o2,500,000.00a 3 Kaglra Mixed Secondary
School

2,500,000

10,000,0009,00o,ooo.oo 10,000,0008.4 Ruthinitu Mixed Sec School 9,O00,000

6,385,477 6,385,477 6,385,4778.5 Beth Mugo High School

8,800,000.008,800,000.00 g,go0,oo08.6 Mutuini High School

39,188,22722,800,000 76,388,227 76,3851477 221802,750Total

360,001 360,001360,000.949.1 Education Office(Deo)

360,001 360,001360,001Total

10.0 Security Projects

250,000 250,00O25O,O0O10.1 Mutuini Police Post

300,000 300,00010.2 Kirigu Chiefs Office

5,6oo,ooo 5,6oo,ooo5,6oo,ooo10.3 Muthua Chiefs Office

6,15o,ooo 5,85o,ooo 300,00055o,oooTotal

1 1.0 Acquisition Of Assets

6,400,000 6,4oo,ooo6,400,0001 1 .1 Motor Vehicles

37,93537,93537,9351 1.2 Purchase Of Furniture And

2,000,0002,OOO,OOO02,OO0,0OO11.3 Construction Of CDF Office
297,750 25,807377,,557317,55711.4 Ng-Cdf Perimeter Wall
297,750 8,363,742gr755r4g26,75514922,OOO,oOO

10

35,22O1000

8.0 Secondary Schools Projects

19,000,000

9.0 Tertiary Lrstitutions Proiects

300,000

5,6oo,oo0

Equipment

TotaI
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12.0 Other Payments

12 tegic Plan 2,000,000,00 2,050,000.00 ? 50 ,000.00
12.2lnnovafronHub 4,677,027 4,677,027.00 4,677,027.00
12.3 Civil Suit 7,493,740 1,493,740.00 3,140.001 49

950,876 950,876.00 950,876.00
TotaI 2,950,976 6,220,167 9r777,043 9 777 043.O0
13.0 Unallocated fund

Unapproved Projects

20,000,000.0013.7 knana High School
20,o00,000.0

0 20,000,000

90,00013.2 A.r.A - 2018-201,9 90,000.00 90,000

76,00013.3 A.I.A - 2019-2020 76,000.00 76,000
41 ,00013.4 A.t.A - 2021-2022 41,000.00
14,000 14,000.0013.5 A.t.A - 2022-2023 14,000

PMC Savings

227,00020,000,000 20,227,OOOTotal 20,227,O00

7451087 1603 40,3351766 600,000 94,3781502 97r704,967

11

50,000

12.4 C.O.C Committee Expenses

41,000

786rO23,369
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XIV. SignificantAccounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of compliance and Basis of Preparation

The financial statements have been prcpared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (gratuity and retentions).

The financial statenrents conrply with and confomr to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entify

The financial staterllents are for the NGCDF-Dagoretti South Constituency. The financial statements

enconrpass the reporting entity as specified trnder section 81 of the PFM Act 2012

3- Reporting Currency

The financial statenrents are prcsented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

t2
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$ignificant Accountitrg Policies continued

Transfers ftom the National Govetnmcnt @nstihrcncy Devclopment ftrnd (NG-CDD

Transfers fnrm the NG-CDF to the constituency arc recognized when cash is received in the

Constifuency account.

Proc€odr frrm Salc of A$ets

Proceeds fnom disposal of assets arr- recognized as and when cash is received in the

constifuency account.

Otfter receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interOst eatned on bank balances, hire of

Plant / E4uipment/Facilities, Unutilized fu nds from PMCs among others.

tlnutilizd ltunds ftpm PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

External Assigtance

External assistance refers to Srants and loans received from local, multilateral and bilaleral

development partners. In the year under review there was no external assistance received.

b) RecoSnition of paymcnts

The Entity recognises all payments when the event occurs and the related cash has actually

beenpaid out by the entity.

l3



Dago retti S outh Constitu e n cy
National Government Constituencies Developnent Fund (NGCDF)
Annual Report and Financial Statementslor The Year Ended lune 30, 2023

Signifrcaat Accounting Policics antinued

Compcnsation of Ealployecs

Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Serviccs

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of ttxcd tuscts

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and prc,ceeds from disposal of these items are treated as payments and
rtceipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset rcgister is maintained by each constituency and a summary provided for
purposes of condidation. This summary is disclosed as an annexurc to the financial
statements.

5. In-kindcontributions

In-kind contributions are donations that are made to the constituency in the form of actual goods
and/ or services rather than in money or cash terms. These donations may include vehicles,
equipntent or personnel services. Where the financial value rcceived for in-kind contributions can
be reliably determined, the constituency includes such value in the statement of rEceipts and
payments both as neceipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

t4
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sigincan t A ccoun ting PoIi c i es c on tin u ed

6. 
I 
C"str 

""a 
Cash Ecquivzlent.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

ana {,igtrty liquid investments with an original maturity of three months or less, which are readily

convlrtible to known amounts of cash and are subject to insignificant risk of changes in value.
T

Bank account balances include amounts held at various commercial banks at the end of the

finanfial year.

Sigrrihail Accounting Policies continucd

7. Accounts Rcceivable

For th]e purposes of these financial statements, imprests and advances to authorised public officers
L

and/& institutions which were not surrendered or accounted for at the end of the financial year

are trfated as receivables. This is in recognition of the government practice where the imprest

payrn{nts are recognized as payments when fully accounted for by the imprest or AIE holders. This

il an 6nhancement to the cash accounting policy. Other accounts receivables are disclosed in the

fmancial statements.

8. {ccounhPayable
for tnf purposes of these financial statements, Deposits Qratuity and retentions) held on behalf of

third pfrties have been rccognized on an accrual basis (as accounts payables). This is in recognition

of the lgovernment practice of retaining a portion of contracted services and works pending

fulfilmint of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned ]on monthly is held on behalf of the employee and later paid at the end of the contract
l

nerioa. j This is an enhancement to the cash accounting policy adopted by National Government

Corstihfencies Development Fund as prescribed by PSASB. Other liabilities itrcluding pending bills
I

are discfosed in the financial statements.

l5
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Significant Accountiag policics antinucd

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or bff-balance, itenrs to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

IO. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent \,\rith sec 6(2) and *c 7(2) of NGCDFAct,2O15

1I. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accoul'lted for on an accrual basis), the same accounts classification basis, and for the same period
as the financial statements. Ihe original budget was appncved by parliament on Io June 2O2S for
the period l'n July 2022 to SorhJune 2023 as required by law. Included in the adjustments are Cash
book opening balance, AIA generated during the year and constituency allocations not yet
disbursed at the beginning of the financial year.

A comparison of the 4ctual performance a8ainst the comparable budget for the financial year
under reyiew has been included in the financial statements.

12. Comparative Ftgures

Where necessary, comparative figurcs for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l6
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t Accoun ting Polici cs Con tin u ed

Subscquent Evcnts

have been no events subsequent to the financial year end with a significant impact on the

statements for the year ended 3othJune 2023.

Errors

prior period errors are corrected retrospectively in the first set of financial statements

for issue after their discovery by: i. restating the comparative amounts for prior

presented in which the error occurred; or ii. If the error occurred before the earliest prior

presented, restating the opening balances of assets, liabilities and net assets/equity for the

prior period prtsented.

the year, errors that have been corrected are disclosed under note 14 explaining the nature

Rclated PartJr Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

l7

14.

and

I5.

I3.
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Developnrcn
entsfor The

XV Notes To thc Financial Statcmcnts

l. T[ansfers from NGCDI Board

2. Prcpecds Erom Sale of fuscts

8I40865 33,OOO,OOO

77,845,477
B I 55934 8,1gg,g7g
Bto5423 44,OOO,OOO
Bt05748 24,OOO,OOO
8132474 5,OOO,OOO
8154389 l2,0oo,ooo
8128788 12,000,000
8154284 I8,O0O,OOO
8r40798 22,O88,879
8185038 7,000,000
8185582 I4,O0O,OO0
B r 85374 7,OOO,O0o

8206322
8185866 5,OOO,O00
820s708 l2,ooo,ooo
8205645 6OO,OOO

8205548 l8,ooo,ooo
8207787 15,OOO,OO0

TOTAL 9O,60O,OOO
196,129,23

5

Receipts finm sale of

Receipts from the Sale of Ve Transport Equipmenthicles and

Receipts fircm sale of general equipmentoffice and

Receipts ftom the Sale Plant Machinery and Equipment

Others (specify)

Total

l8

I

2021-
EffiAIETS:-

A888971

I2,O00,ooo

I
&[u

' ',:. .l i :':
i-41tr

Buildings



An

South Constituency
al Governmenl Constituencies Development Fund (NGCDF)

n and Financial Statemenls r The Year Ended June 30, 2023

To thc Ilnancial Sbtements Gontinued)

. Other Rcceipts

Compensation Of Employees

. Committeo Expenscs

l""F neaeivea

Renls

4I,OOO14,0O0Readiptafrom saLtf tender documents
l

Hi?Tof pUntuequipmentlf acilities

Receipts Not Classified Elsewhere

14r0oo 000,4tToql

2,,O79,737 2,135,650N G-CDFC Basic staff salaries

Pt :rrcnal allowances paid as part of salary

H ruse Allowance

Tr ansport AIlowance

k rave allowance

1,8o4,572L, ratuity to contractual employees

Er

sc 52,32O56,680

nployer Contributions Compulrcry national social security

hemes

2,075,817.OO 3,gg2r54ZTi ,tal

3,g73,ggol,625,000tting allowance

1,464,085 z,87O,OOOther committee expenses

6,693,8903,099,085To lzl

19

K^shs
I

-:2T2T46Z{r
.---Etu .:-f iWW02Z':

r.-::---!--i*l..Kshs' . Ii
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Notcs To thc Fhancial Sbtcmcnts (&ntinucd)

6. Usc of Goods and services

7. Transfer To Other Governrnent Units

titi liesU su and seruce sties, pp 60,000.OO 949,494.OO

nication, supplies and seryicesCommu

Domestic travel and subsistence

Printing, advertising and information supplies & seryirces 150,000.00
Rentals of pncduced assets

Training expenses 9I7,5OO.OO 1,535,O00.00
Hospitality supplies and services 544,8OO.OO

Specialised materials and services

general supplies and servicesOffice and 2,165,lg7.go
fuel ,oil & lubricants

Other operating expenses I,552,50O.00 1,489,359.00
Bank Charges 2,4OO.OO 9.120
Security operations

tine maintenance - vehicles and other transpodRou

equlpment

Routine maintenance- other assets

TOTAI. 8r392,3E7.90 31982,979.OO

Primary Schools (See Attached Ust)Transfers To l9,65g,OOO

Transfers To Secondary Schools (See Attached Ust) 16,385,477 46,2OO,OOO

Institutions (See Attached Ust)Transfers To Tertiary

Total 36,O43177

20

Insurance costs

33,440,OOO

79,6/.0|OOO
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To Ihe Financial Sbbncnts (Continucd)

Other Grants and Other transfers

33,736,500 35A5O,235Bursr rry - secondary schools (see attached list)

938,500 22,O66,,465Bursr rry - tertiary institutions (see attached list)

4I0,000400,o00Brrrsr rry - special schools (see attached list)

Mocl : & CAT (see attached list)

Socia I Security programmes (NHIF)

5,850,0O0Secur 'ity projects (see attached list)

2,534,6002,362,920Sport s projects (see attached list)

3,952,277Envir onment projects (see aftached list)

4,I38,065 6,945,400Emer, gency projects (see attached list)

Roadr r projects (see attached list)

7914641987471426,985Total

2l

a

T
-:

g,206,o1o
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Notcs To thc Financial S:tatcmcnts (@ntinucdl

9. Acquisition Of Assets

10. Oversight Committee Fxpenses

11. Other Payments

BuildingsPurchase 29t,750
C.onstruction of Buildings

Refurbishnren t of Buildings

Vehicles and Other Transport EquipmentPurchase of

furchase of Household furni ture and Institutional Equipment

Purchase of Office furniturr and General Equipment 548,000
Purchase of ICT Equipment, Software and Other ICT A$sets

Purchase of Specialized Plant, Equipment and Machinery

tion and rcnovation of plant, machinery andRehabilita

equlpment

Acquisition of land

Acquisition Intangible Assets

Total 291,750 54E,oOO

COC Menrbers allowance

Other COC expenses

TOTAL

Strategic plan

ICT Hub

legal Fees 2,006,960
TOTAL 2,006,E6O

22

I

I
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To The Financial Statements (Continued)

12. Cash Book Bank Balance

13. Outstanding Imprests

1 ZA: Bank Accounts (Cash Book Bank Balance)

40,321,766

E

((

luity Bank,A/C no. , Kawangware Branch

t630262089069) 36,617,264

E, luity Bank,A/C no. Branch . (deposit account)

36,677,264T OTAL

1 28:Cashon Hand

L rcation I

L ocation 2

L ocation 3

C )ther Location s (Specify)

36,6771264 401321r7661 'otal

Total

23

2021-2022Npme Of Bank, Account No. & Currency 2022-2023

Kshs Kshs

40,321,766

Anount Taken
Amount

Surrendered
Balance

Name of Officer or

Lstintion

Date Imprest

Taken

Kshs KshsKshs
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Notes to the Financial Statement C.ontinued

I4. Retention and Gratuity

15. Fund BalanceB/F

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A+B-C

Gratuity as at l stJuly (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 3othJune D= A+B-C

Bank accounts 40,321,766 20r476,772

Cash in hand

Imprest

Total 401327r766

kss

Payables: - Retention

Payables - Gratuity

Fund Balance Brought Forward 40,321,766 20r476r772

24

14 A. Retention 2022-2023 2021-2022

KShs KShs

14 B. Gratuity 2022-2023 2021-2022

I(Shs KShs

2022-2023 2021-2022

IGhs Kshs

20r4761772
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To The Financial Statements (bntinued)

16. Prior Year Adjustments

I7. Changes In Accounts Receivable - Outstanding Imprests

I8. Changes In Accounts Payable - Deposits and Retentions

I

T

E ank account Balances
I I

( )ash in hand

A .ccounts Payables

F eceivables

( tthers (speci$

T otal

KShs KShs

Cutstanding Imprest as at lstJuly (A)

lmprest issued during the year (B)

lmprest surrendered during the Year (C)

:losing accounts in account rrcceiyables D= A+B-C

hangete c Is at-l ucco tsn Re tce bva eI D As

KShs KShs

posit and Retentions as at lstJuly (A)

posit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

:losing account payables D= A+B-C

Net changes in accounts payables D-A

I
I

25

Balanceb/f

as per Audited

Financial

statements

Adjustments
Adjusted

Balance** BF

error IGhs Kshs Kshs

2022-2023 2021-2022

2022-2023 2027-2022
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Notes To the Financial Statements (&ntinued)

19. Other Imporlant Disclosures

19.1: Pending Accounts Payable (See Annex 1)

19.2: Pending Staff Payables (See Annex 2)

19.3: UnutilizedFund (See Annex 3)

2022-2023 2021-2022

Kshs Kshs

Construction of buildings

Supply of goods

Supply of services

Total

2022-2023 20t21-2022

Kshs IGhs

NGCDFC Staff 792,435 235,476

Others (specifl)

Total 792,435

2022-2023 2021-2022

Kshs Kshs

Conrpensation of enrployees 2,726,639 473,736

Comnrittee expense 179,537

Use of goods and serices 708,535

Antounts due to other Governnrent entities (see attached

lisD 42,762,753 19,826,229

Amounts due to other grants and other transfers (see

attached list) 8,071,618

Acquisition of assets 6,755,492

Oversight Conrmittee Expenses 950,876

Other Paynrents (specify) 8,22O,167 6,220,1.67

Funds pending approval 20,22l,OOO 2O7,OO0

Total 9717041867 40,321,766

26

235,476

700,382

6,798,760

9,463,742



l*gal 020,129,552Suit

020,129,552Iotal

1

39,903,845rccount balances (see attached list),MC

39r9O3,84591458,187'otal

I

nn

South Constituency
al Government Constituencies Developmenl Fund (NGCDF)

and Financial Statements The Yeor Ended June 30, 2023

9.4: Contingent liability

9.5: PMC acr'ou t balanccs (Sce Anncx 5)

27

t--:-,..
g,45g,lg7
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XVI. Anncxes

Annexes: I Analysis of Pcnding Accounts payable

a b c d=a-c
Construction of buildings

I

2

3

Sub-Totd

Conshr^rction of civil works

4

5

6

SrO-Totd

Supply ofgoods

7

8.

9

Supply of scrvices

Sub-Total

II I I rI I rr r rr r r I rr r r I r
-

r I I rI I rI r I I rI I I I rI r I r rI r I r II I I rI r I I II r I I rI r I I rI r I II r II r rr

rI rI

rI

ITIT r-

28

oritild
AJnouil nr4To.

Dnh
Suppticr of Goods or &rvicat g BeLnoc Conocab

Drfi.
Co[trrabd 

r

Sub-Totel

ro.

Grend Total
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2 - Analysis of Pcnding Staff Payablcs

NG-( :DtC Strff
o1/01/2022 258,O19 GratuityAccountantI Charles Waithaka

Gratuity
Clerical
Officer

01/01/2022
195,858Lucy Nieri2

GratuiW01 /01 /2022 773,O52Cleanerb.r ane Wambui
01/01/2022 83,700 GratuityMessenger

4

GratuityGardener 01/o1/zozz 55,800)avid Kiongo5. 1

86,OO6 Gratuity
Clerk of
Works

01/01/2023
I6 lennedy Kamau

792,435Sub-T otal

792,435lTotal

29

Gffi-dre
.r. halancel' I

;';SOtJuno
':'2029. 

'

Nrmbof$tlfr Drrigrliar ConufienB
' Drte i

ctrploycd

Laac xhaemba
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AnnexS-Unutilizedfund

Compcnsation of emplovccs
FOR SAI-ARY AND
GRATUITY 2,t26,639 4t3,736

Usc of goods & scrvices FOR OFFICE USE 888,072 100,3E2

3,014,71rSul>Totgl 514,1lE

Trarufer lo Primsry
Schools

7. DR MUTHIORA
PRIMARY SCHOOL 200.001 I

200,000
NDURARUA PRIMARY
SCHOOL 200,000
MUKARARA PRIMARY
scHooL 4,200,000
KIRICU PRIMARY

SCHOOL 200,000

600,000

200,000
KABIRIA PRIMARY
SCHOOL 9,200,001 2,5Et,001

200.000 E50,000
RUTHIMITU PRIMARY
SCHOOL 200.000
KAGIRA PRIMARY
scHooL 3,800,000
KINYANJUI ROAD
PRIMARY SCHOOL 200,000

Sub-Totrl 19,600,002 J,438,002
Trarufer to Secondary

Schools
BETH MUCO HIGH
scHooL 2,7s0
RUTHIMITU MIXED SEC
scHooL 10,000,000
BETH MUCO HICH
SCHOOL 6,3t5,4?7

SCHOO SEPTIC'IANK) 2,500,000
BETH MUGO HIGH
scHool-2o l4-20 I 5 2,750

MU'I'UINI HIGH SCHOOL 8,800,000

LENANA HIGH SC}IOOL 20,000,000

30

Eriof tEaractloa
Dcscrlptlon Brlraco

CurE ltf ft
'Brlrnoc

h,adoqfY
Namc Cmrocntr

Amouotr duc to othcr
Govcrlmcat cntltlos

GITIBA PRIMARY
SCHOOL

MUTUINI PRIMARY
SCHOOL
NEMBU PRIMARY
SCHOOL

RIRUTA SATELLITE
PRIMARY SCHOOL

KAGIRA MIXED
SECONDARY

I-t-
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KAGIRA MIXED
SECONDARY SCHOOL 2,500 000

RUTHIMITU MIXED
SECONDARY 9.000,000

Sub-Totel l6388,227

42,802,750

Sub-Totel

fransfer to Tertiary
Instilutions

SUB-COI.]NTY
EDUCATION OFFICE 360,001

360,00r

0

0

GRAND TOTAL 62,762,753

Amo
and r

unts duc to othcr grrnts
)thcr trensfcrs

Emergency FOR EMERGI]NCY USE 3.844,932 346.807

Bursaries FOR BURSARIES USE 235,669 60t.52r

Fports FOR SPORTS USE 763,395 224,563

nvironmentt
FOR ENVIRONMENT
USE 2.927,621 25,869

Security FOR SECURITY USE 300.000 5,600,000

Sub-Total
E,071,6 t 7.0

0
6,798,760.0

0

Ac uq lsltlon of asscts

NG.CDF VEIIICLE
6,400,000.0

0 6400000

NG-CDF OFFICE
RENOVATIONS

2,000,000.0
0

Purcha-se of OfIice
Equipments 37.93s

NG-CDF Perimctcr Wall 25.806.94 317.557

Sub-Total 8,463,,112 6,755,492

OvensiSht Committee
Expdnse.s(itcmize)

C.O.C ALLOWANCE 480,000

C.O.C COMMITTEE
EXPENSES 470,876

950,876

Othct s (spccifyl

s0,000c trategic Plan 2.050,000

4.677,027 4,677,027Innovation Hub

L,egal Fees I .493.140 | .493. t 40

R oads

8.220,t67 6J20,167Sub-Total

221,000 207,000undsF pending approval

Grand Totel 91,,704,866 40321,766

IT

3l

37.935.00

Sub-Totel
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Annex 4 - Summary of Fixcd fuEct Rcgister

knd 60,ooo,oo0 60,oo0,ooo

Buildings and structur.es 19,363,125 291,750 19,654,975

f!44sport equiprnent

Office equipment, furniture and fittinls 3,119,746 3,119,746
ICt Equipment, Softwarc and Other ICT
Asse ts

2,633,3E4 2,633,384

Other Machinery and [q
Heritage and cultural assets

Intangible assets

85,1162,55 E5,408p05

32

Cort
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5 -PMC Bank Balances As At gofiJune 2029

5,767 7,426,567630278213134 EquityPrimary School

4,O42 7,,826,8220630277835497Nd rarua Primary School-

185,714 185,1 14630277813241 Equityimitu primary School-Ru

6so277810653 Equity 1O6,O25Ruthimitu girls' secondary rchoolN

7,703,57O 199,4380630278546966 Equity
I

tml tu Mixed SecondaryNG DF Ru

39,783630278996748 Equity 39,783NG Df Dagoretti Sub-County District
ital

Equity 15,I81 15,181Waithaka Health centre o6so278996737

Equity 71,677 2,O83,353o630278347562I Mutuini Primary schoolNG

874,4780630277833692 EquityNG D[ Nembu Primary school

307,201 307,20r6s0278350909 EquityI Kagira Primary schoolNG

9OO,2340630278262378 Equity 50,234Gitiba Primary schoolN

EquiU 125.,737 57,581Riruta satellite primary school

956 206,5050630278625680 [quityF officeC

Equity 7,792 1,792f Riruta location chiefs officec 630278463295

178,289 1 ,O0g,l 730630277808978 EquityF Dr Muthiora primary schoolC

1,352 239,7520630275925278 EquityAssishrnt Chief Office Waithaka

1800280851 81 5 [quity 457,516Muka rara Mixed Secondary School

473,474 1,473,5551800260851757 &uity(agira Mixed Secondary School

Equity 3,O16,434 73,557,725I Liruta Satellite Mixed Secondary &hool 1800282433464

1 800280851 465 41o,664 41O,664I Igando Administrative Office

Equity 7,OOlI 4utuirri High School 630278460590

Equity 2.,276,282 3,770.,864630262662908I IGCDIi Kirigu Primary school

630263922702 Equity 594,965 8,760,870I\ GCDI ' lkbiria Primary School PMC

9.458,187 39.903.845

JJ

a

Bank Balance
'PreYiou, fY

&uity

706,O25

85.200

630278468492

2,457,777

Equity



,
I

Dagoreni South Constituency
National Government Constituencies Development Fu nd (NG CD F)
Annual Report and Financial Statements lor The Year Ended June i0,202j
Aruex 6: hogrcss On Follow Up of Auditor Rccommendations
The following is the summary of issues raised by the external auditor , and management conrments
that were to the auditor and uent made on the rcrclution of the issues.

OAG/NRO/NGCD
/DAGORETTI
sowH/2021/20
(27)

payments reflects
compensation of employees
amount of Ksh s.3 1992,542
which as disclosed in Note 4 to
the financial statements
includes Kshs.2, I 35,650 paid
as basic salaries. the basic
salaries amount further
includes training expenses of
Kshs.4OS,OOO which should
have instead been charged
under use of goods and
services. No explanation has
been provided for the
misclassification of the
expenditure.

In the circumstances,
information contained in the
financial statements may be
misleading to the users.

The statement of necetpts and I'he management hatl
noted the findings and
wishes to expound on the
matter by stating that the
expenditure classified as
training expenses was
incurrcd during a staff
training program which
had not been budgeted
under the use of goods.
The training was
necessary since the staffs
we re adopting a new
accounting system that
required them to have
necessary skills to use it.

Resolved

OAG/NRO/NGC
DF/DAGORETTI
sowH/2021/2
022(27)

Examination of the financial
statements revealed PMC
account balances under Equify
Bank included in the financial
statements were not supported
with bank certificates

The management has
noted the findings and
commenced the pnrcess of
transfe rri ng some of the
unutilized funds to the
main account in
accordance Section 12 (8)
of NG-CDF Act 2O15.
However, rcme of the
balances were retained
moiety or rctention
amount owed to
contractors. The
manatement has since
cleared some of those
balances and this will be
reflected in the financial
state ments of the year
2022-2023.

Rerclved

34
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Name:Job Ngwili
Fund Account

OAG/ RO
DF/D o
so /20
022(2

t/2

GC e statement of assets and
liabilities reflects bank and
cash balance of
Kshs.4O,327,766 as at 3OJune,
2022. Examination of the bank
reconciliation statement
revealed long outstanding
unpresented cheques (Stale
Cheques) totaling
Kshs.232,O5O dated tg
January,2021 and It August,
2021 which had not been
reversed in the cash book

Th Tte management has
noted the findings and has
since liaised with the Sub
county accountant and the
stale cheques will be
reversed in this financial
year 2022-2023.

Resolved

SOIJTH

OAG/
DTlDA o

202
o22Q

GC

/2

Annex 4 to the financial
statements reflects the
summary of fixed asset register
Included is asset register is
land, buildings and structures
valued at Kshs.6O,O0O,OOO and
Kshs. I 9,363, I 25 respectively.
However, the ownership
documents pertaining to the
land and buildings have not
been provided for audit review.

ln the circumstances,
Management is exposed to loss
of property if ownership
documents are not in

of the [und

The management notes
findings. The management
would want to explain
that the offices are built on
a public land.

Resolved
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