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1. Project Information and Overall Performance

Name and registered office

Name

The project's official name is To Contribute to Achieving Vision 2030 Through

Universal access To Comprehensive HIV Prevention, Treatment and Care

Objective

The key objective of the project is to reduce new HIV infections by 75%o and
AIDS related mortality by 25%

Address

The project headquarters offices are in Nairobi, Nairobi County, Kenya.

The address of its registered office is:

The National Treasury

Treasury Building, 11th Floor

Harambee Avenue

P.O Box 30007-00100

Nairobi

Contacts: The following are the project contacts

P.O. Box 30007-00100

Telephone : (25 4) (020)2252299

E-mail: info@teasury.go.ke

Website : www.treasury. go.ke

1.1
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a

Project information and overall performance (continued)

1.2 Project Information

1.3 Project Overview

Strategic goals of the project

Project Start Date: The project start date is 0110712121

Project End Date: The project end date is 3010612024

Project Manager: The project manager is Mr. Stephen I. Muiruri

Project Sponsor The project sponsor is the Global Fund

Line Ministry/State

Department of the project

The project is under the supervision of the National Treasury

Project number KEN-H-TNT, NO.2O65

The strategic goals of the project are as follows:

strategic goals of the project are as follows:

(i) Reduce HIV infections by 75%

(ii) Reduce AlDS-related mortality by 50%

(iii) Reduce HlV-related stigma'and discrimination to

25%

(i") lncrease domestic financing of the HIV response

to 50Yo

Achievement of strategic

goals

The project management aims to achieve the goals through the

following means:

(i) Prevention of new HIV infections

(ii) Improving treatment, care and support through

strengthening differentiated service delivery models,

scaling up retention and support systems including

psycho-social support, and improving TB screening and

treatment outcomes amongst PLHIV

(iii) Contributing to the strengthening of resilient and

VI
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sustainable systems for HIV/AIDS and health through

investing in laboratory infrastructure, human resources for

health, community systems and the commodity

management system

(iv) Expanding strategic information, research and

innovation through implementation of population based

surveys and strengthening research capacity at all levels

(v) Ensuring human-rights based approach to HIV

through addressing structural and social barriers to

accessing fair and non-discriminatory treatment in the

health and justice systems

(vi) Strengthening communication and advocacy for

HIV through social mobilization and targeted behaviour

change communication

Other important background

information of the project

The project ---------------

Current situation that the

project was formed to
intervene

..i.

The project was formed to intervene in the following areas:

(i) Differentiated HIV testing services

(ii) Prevention of Mother to Child Transmission of
HIV

(iiD HIV prevention

(iv) Project management

(v) Reducing human-rights related

HIV/TB services

(vi) HIV treatment, care and support

barriers to

Project duration The project started on lst July 2021and is expected to run until

30 June2024

vll
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Project Information and Overall Performance (Continued)

1.4 Bankers

The following are the bankers for the current year

Co-operative Bank

Parliament Road

P.O. Box 5772-00200

Nairobi, Kenya

Stanbic Bank

Waiyaki Way, Westlands

Nairobi, Kenya

1.5 Auditors

The project is audited by the Office of the Auditor General-Kenya

1.6 Roles and Responsibilities

List the different people who will be working on the project. This list would include the

project manager and all the key stakeholders who will be involved with the project. Also,

record their role, their positions, and their contact information.

l.

ll.

Accounting

Officer

Current

Coordinator

Deputy Global

Fund

Coordinator

Malaria

Programme

Principal Secretary
National Treasury

PhD,CPA(K),CPS(K)Julius
PhD,

Dr
Muia,
CBS

MA ECONOMETRIC, BA(Econ)IStephen
Muiruri

Director, Planning

Assistant DirectorFeisal A
Mohamed

Program Officer-
Malaria

Bachelor in Environmental HealthAnthony
Miru

vlll
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Officer

Dr.
Kimuu

Peter Senior Program
Officer-TB

MBChB, MSC, DLSHTM,DQHC&
DTMPH

Senior

Prograame

Officer

Dr. Clare
Obonvo

Pharmacist MPH, B. Pharmacy, Higher Dip in MIS Pharmacist

Simon Kibia Senior Finance
Officer-Malaria

BA(Econ), CPA(K) Senior Finance

Officer

Cornelius
Muthiani

Finance Officer-TB EXECUTIVE MBA, BCOM, CPA(K) Finance Officer

TB

Catherine
A.Maneno

Finance Officer
HIV

MSC(FIN), BCOM (FrN), CPA(K),
DIP IN ACCTS.

Finance Officer

HIV

Fridah
Matumo

K. Accounts Assistant BA, CPA(K) Accounts

Assistant

Teresa
Kariuki

w Internal Auditor-
TB

BCOM(FIN) CPA SEC4 Internal Auditor

Kennedy
Kithuka

Principal Internal
Auditor

MBA, BA(ANTHROPOLOGY), CPA
FINALIST

Internal Auditor

in charge

Michael C.
Mukanzi

Principal
Accountant

BCOM (FTNANCE), CPA (K),

CIFA

Accountant-in-

charge

Nancy
Mbogo
Ronald
Otsola

Principal Internal
Auditor

Internal Auditor

Accountant II BCOM (FINANCE), CPA (K) In-charge

Examination

section

of

lx
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1.7 Funding summary

The Project is for duration of three (3) years from202l to 2024 with an approved budget of

US$.198,002,742.75 (included in the funding is USD.10,317,303.00) equivalent to

Kshs.23,126,720,352.03. The Project is being implemented by National Treasury

(Principal Recipient), NASCOP and NACC. However, we will only be reporting on

Principal Recipient component as highlighted in the table below:

x



><

\o
oo
cio\

o\ra
c..I\o
co
lat

oi
N
O

\o
l*-v

\o€
!+

N
N
N

t
ia

r-
c.l
ca
oo
oo
\o
co

ca

r-
?o
(aa6
\o
?no
?n

oO
+o\
t-r

oo

o\
t--

*

Oq
$\o

O
c.l
sf

Oq
!t
\o
rir
\o
c.l
tr)

OO
+N
oo
d\o
ctJ

O
od
NO
lrl
tr-
\at
t
co

ct;
N(n
tt.r-F
(n
$N

t
$
\a
N
o\\ot
l,O

\o
cI
\o
@
c.l
tt-
c.l
\o
cn

\o
N
\a
6
Nt-
N
\o(.l

\o
oq
\o
@o\
c.l
tr-
c-.

\f,
tat
o\

oo
q-. (I^tfl/I
oo
oodI
co
o\oI

\o6
fara

\0
r,a
(a
GcN

ca
c.l
oo\
o\O
co
r-\o

(a
Neer-
o\e
?o
r-\o

a
clL(,

.o

fr{
clp
o
(,

Eo
.IIe*U)Htrzgrq
FV

Eo
4r

&fr

E
o)
k(d
o
U'
(D
l.r
(.)
t{tr

lez
tro

,ts
l-{
e
U)d
GI
L.
FN

L
6taL
€)

-Ut
=E()E

+ro

ot
E.go>,
EEOM

cl
o
F

d)

EI

toI
q)
c)t
6l
EL
E
L
g)a
GIb6
otr
lrd
EHchcl -u, E
E SE
5=Irl(IlYrr
glHO
E€q)oo9EAtHrFa
'rvrO!:l 'd AUB'=o
L(l)

6I6l
S6l
a)

s\
'!!s
cn
\
€
E
e)\
Bt)

&Itq)

s
a)
Er

a
Et
()
s
Et

ri
\t
B
\S]
$lql
BI:ilrl
EI\l

q)\
-B\)
\S
E
B

q)

13q).\
-
a
Eq)

tJ
!.t
\
t{
p
ra

q)
t
T
*
s
J
S

",I
i,)

(
s
e
l)I
E)
to

S

B

S
'|
\
I
3\
,o

\
u

J
\
!
r)

tI

)
)
I
I



$o\
€
ta
t+

Oq
r-(n

No\
o\
c.}

Oq
$\o

N
$

.+
\o
tf,
\o
c\
tr)

q
st
c.l
oo
O\o
N

oo
N
tr)r-tr)
.f,
ca

cO

c.;o\
c.t

\o
N

?a

(f)
o\
?a

\o(\l

q
tr)
o\
N

o\
N
\i'

O
c.;(\
ral
r-
t--
Ir-
tr}
$N

!+
r-$
6€
t\o
=fra

q
.f,
o\r-
oo

o\r-
$

-;.+
\o

N
.f,

.+
\o
$\o
C\
tr}

OO
+
N
oo

\o
N

*;
NO
la)
tr-
rat

=tc.t

O
c.;
Nrn
c-r-r-
tr).f,
N

tC
r+

\o(\l
€\\ot
in

\o
c.l
\o
@(\
c-c\
\o
c-)

\o
el
\o
00
N
F-N
\o
?o

frir!
&

Eo
.ti

E<
.c)
U)

GILF

(.)
c
Lr
clo
P
U)
C)
Er
(.)

N

f!z
Eo

4r
E{

e
v1

Cd
t-rF

qa
ro

iE
L
claliq)

tr

U

(B
>.
ov

(t-i
o
(l)t!
H
L{
c)

oo
GI

o
t-r

GL

Fz
I

i
frr
cdp
o
o

a
r!
V
o.ll
l-<

,1)
a
trd}{F

x

,d
e)

q)

o
(.)

6l

tr

troa
d
L
00)o

E_=Enct tE
o

olI
e.=CE +JE8
HA
I
€)
o
LFrtr

(\t
C\f
S
a.I
qi

{
S

\t
a.r

Bq)\
Et

u
B

\)*
,s

q)

a)

B
a.)

E
(J

B
;i|\
\
E

\

AJ

a\

E

q)

Bq)

F(

S

p
a)L\
\
N
I
%

a)sq)\s
s
S
a4
v\
q.r
q)
g
\
s
rip

5
s
oo

sF(
S
S
N
S

s
Eo

a)
,.ti
I
\
S
a)

S,s

\)
_sl\



\

To Contribute to Achievtng Vkion 2030 Through Universal Access to Comprehensive HIV
Prevention, Treatment and Care
Annual Report and Financial Statements .for theJinancial yeor entled 3Oh June, 2022

Project information and overall performance (continued)

1.8 Summary of Overall Project Performance:

il Budget performance against actual amounts for current year and for cumulative

to-date,

ii) Physical progress based on outputs, outcomes, and impacts since project

commencement,

During the year, 1.2 million out of an estimated 1.5 million persons living with

HIV were on anti-retroviral treatment. This high treatment coverage contributed

to the gradually declining AIDS related mortality as well as number of new

infections.

iii) Commentonvalue-for-moneyachievements,

Grant procurement arrangements require that competitive procurement methods

apply, with preference for International Competitive Bidding for major

procurements. Further, implementation of programmatic activities is within

Government of Kenya systems. Overall, the arrangements ensure efficiency,

effectiveness and economy; thus guaranteeing value-for-money.

iv) Indicate the absorption rate for each year since the commencement of the project.

v) List the implementation challenges and recommended way forward.

Slow start-up of the newly approved grant.

-Delayed initiation of programmatic activities associated with commencement of
GoK financial year 2021122

The delays call for implementation of catch-up plans in the new year 2022/23.

1.9

,

Summary of Project Compliance:

Include significant cases of non-compliance with applicable laws and regulations,

and e s s e nt i al ex t e r nal fi nanc i ng agr e e me nt s/c ov e nants,

There were no cases of non-compliance

xlll
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.I
il

iil Include consequences suffered on account of non-compliance or lilcely to be

suffered.

Not applicable

ii, Indicate mitigation measures taken or planned to be taken to alleviate the adverse

fficts of actual or potential consequences of non-compliance.

Not applicable

xiv
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2. Statement of Performance against Project's Predetermined Objectives

Introduction

Section 8l (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting Officer when preparing financial statements of each

National Government entity in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board includes a statement of the national

government entity' s performance against predetermined objectives.

The key development objectives of theproject's agreement/ plan are to:

a) Reduce HIV infectionsby 750/o

b) Reduce AlDS-related mortality by 50%

c) Reduce HlV-related stigma and discrimination to 25Yo

d) Increase domestic financing of the HIV response to 50olo

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bund (SMART) and converted into development outcomes. Attendant

indicators were identified for reasons of tracking progress and performance measurement:

xv
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3. Environmental and Sustainability reporting

(Two-to-three pages)

Global Fund exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy. Below is a brief highlight of
our activities that drive towards sustainability.

KEN-H-TNT (HIV grant) focus is to contribute to (Jniversal Health Coverage through

comprehensive HIV prevention, treatment and care for all people in Kenya. The grant is

based on and aligned with the second Kenya AIDS Strategic Framework 2021 - 2025,

which sets up the priorities and strategies for the national HIV response and provides a

frameworkfor guiding the response to the epidemic in Kenya.

l. Sustainability strategy and profile

The top management especially the accounting offrcer should make reference to

sustainable efforts, broad trends in political and macroeconomic affecting sustainability

priorities, reference to international best practices and key achievements and failure.

Long term sustainability is a fundamental aspect of development and global health

financing. It is essential that the country is able to scale up and sustain programs to

achieve lasting impact in the fight against pandemics and to move towards eventual

achie.vement of Universal Health Coverage. Countries that have experienced economic

growth over the last decade are able to move progressively from external donor financing

for health towards domestically funded systems that deliver results but must be supported

to do so.

The Global Fund sustainability strategy is anchored on a well-articulated Sustainability,

Transition and Co-financing Policy that outlines the high level principles for engaging

with countries for long term sustainability of Global Fund supported programs, as well as

framew or k for ensur ing suc c es sful trans itions from Glob al Fund fi nancing.

2. Environmental performance

Outline clearly, environmental policy guiding the organisation, provide evidence of the

policy. Outline successes, shortcomings, efforts to manage biodiversity, waste management

policy and efforts to reduce environmental impact of the organisation's products.

xvii
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Through a statement on climate change and environmental sustainability dated 0j

December 2021, the Global Fund expressed deep concern about the impact that

environmental damage and climate change are having on human health and its

disproportionate ffict on the most vulnerable and disadvantaged communities. As a

leading multilateral funder of grants for HIV, TB, malaria and COVID-19 programs and

to strengthen health and community systems, Global Fund has an opportuntty and

responsibility to minimize impact on the environment, address the environmental and

climate impact of procurement operations, ond invest in and support and support countries

to build climate - resilient and environmentally sensitive systems for health.

The statement emphasizes commitment by Global Fund to respond to multifaceted threats

to human health arisingfrom climate and environmental changes.

3. Employee welfare

Give account of the policies guiding the hiring process and whether they take into account

the gender ratio, whether they take in stakeholder engagements and how often they are

improved. Explain efforts made in improving skills and managing careers, appraisal and

reward systems. The organisation should also disclose their policy on safety and

compliance with Occupational Safety and Health Act of 2007, (OSHA)

The Global Fund recruitment process is designed to enable the Global Fund to select the

best applicant for a job based on objective and fair criteria. While the primary criterion for

selection are competence and suitability to the job requirements, there is reasonable efforts

to achieve and maintain diversity and geographical balance. Recruitment is made on

competitive basis except where exceptionally authorized.

The Global Fund prohibits all forms of harassment, including sexual harassment and

bullying. Sexual exploitation and any acts of sexual abuse or sexual assault are prohibited.

A Code of Conduct applicable to all Global Fund employees regardless of the type or

duration of contract is available. Through observance of this Code of Conduct, employees

contribute to the kind of organizational culture the Global Fund expects internally, as well

as its grant recipients, reflecting integrity, accountability, dignity and respect.

As outcomes, employees (1) earn and maintain the public trust necessary for the Global

Fund to accomplish its mission, (2) uphold the fiduciary responsibilities of the Global Fund

t
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employees and those of the institution as a whole, and (3) create a positive, productive and

motivating work environment.

4. Market place practices-

a) Responsible Supply chain and supplier relations-

explain how the organisation maintains good business practices, treats its own

suppliers responsibly by honouring contracts and respecting payment practices.

Global Fund grants are implemented tn conformity with Global Fund policies and

regulattons. The policies and practices governing procurements ensures that

awards are transparent and on a competitive basis, bidding process is clear to all

prospective bidders, and contracts awarded only to contractors that possess the

ability to successfully perform the contracts. The grant recipient, representatives

and agents are expected to desist from any practice that is in violation of Code of
Conduct for recipients or the Code of Conduct for supplters in relation to such

procurements. Further, recipient is required to maintain clear documentation of
procure ment pr o c e s s e s.

b) Responsible ethical practices

outline efforts to maintain ethical and anti- corruption practices and responsible

political involvement.

The Global Fund collectively refers to corrupt practices, fraudulent practices,

coercive practices, collusive practices, abusive practices, obstructive proctices,

retaliation, money laundering, and financing of terrorism as "prohibited

practices ".

The Fund's mission andfour princtples of transparency, partnership, performance-

based financing, and country ownership set the strategic direction for the Fund's

approach to fraud and corruption prevention, detection and response. In this

context, the Fund takes a zero-tolerance approach towards prohibited practices.

xlx
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c) Regulatory impact assessment

Safeguard citizen and stakeholder's rights

Ethical conduct is a hallmark of the Global Fund and applies to all those involved

in its operations and governance. All actors abide by the organization's core

ethical values (duty of care, accountability, integrity, dignity and respect) as

reJlected in the Code of Conduct for Governance Officials. The Code of Conduct is

applicable when exercising governance and oversight duties over Global Fund

pro gr ams and act iv it ie s.

5. CommunityEngagements

Corporate Social Responsibilities principals are not applicable for grant funds. Where

possible, the Global Fund aims to open new opportunities to support community-based

organizations. This goal includes allowing implementers of the Global Fund grants to

fund small, unregistered organizations or collectives that serve key populations and other

marginalized groups.

Global Fund gronts are activity based applied towards prioritized interventions to fight

AIDS, TB and Malaria.

xx
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4. statement of project Management responsibirities

The Principal Secretary for the National Treasury and the Project Coordinotor for Globol
Fund Proiect are responsible for the preparation and presentation of the project,s financial
statements, which give a true and fair view of the state of affairs of the project for and as at
the end of the financial year (period) ended on June 30,2022.
This responsibility includes (i) Maintaining adequate financial management anangement
and ensuring that these continue to be effective throughout the reporting period,
(ii)Maintaining proper accounting records, which disclose with reasonable accura cy at any
time the financial position of the project, (iii)Designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statement,
and ensuring that they are free from material misstatements, whether due to error or
fraud,(iv) safeguarding the assets of the project, (v)selecting and applying appropriate
acctunting policies and (v)Making accounting estimates that are reascindEie in the
circumstances.

The Principal Secretary for the National Treasury and the Project Coordinator for Global
Fund Proiect accept responsibility for the Project's financial statements, which have been
prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting
policies in accordance with Intemational Public Sector Accounting Standards.
The Principal Secretary for the National Treasury and the Project Coordinator for Global
Fund Proiect are of the opinion that the Project's financial statements give a true and fair
view of the state of Project's transactions during the financi al year/period ended June 30,
2022, and of the Project's financial position as at that date. The principal Secretary for the
National Treasury and the Project Coordinator for Globat Funct projectfurther confirm the
completeness of the accounting records maintained for the project, which have been relied
upon in the preparation of the Project financial statements as well as the adequacy of the
systems of internal financial control.

The Principal Secretary for the National Treasury and the project Coordinator for Global
Fund Proiect confirm that the Project has complied fully with applicable Govemment
Regulations and the terms of external financing covenants, and that project funds received
during the financial yeat/period under audit were used for the eligible purposes for which
they were intended and were properly accounted for.
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To Contribute to Achieving Vision 2030 Through Universol Access to Comprehensive HIV
Prevention, Treatment and Care
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Approval of the Project Financial Statements

The Project financial statements were approved by the Princtpal Secretary for the Ministry

of National Treasury and the Project Coordinator for Gtobal Fund proiect on 30th

September, 2022 and signed bY them.

Julius Muia, PhD,
CBS
Principal Secretary

Stephen I. Muiruri

Project Coordinator

Michael C. Mukanzi

Project Accountant

ICPAK Member No.17538
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Telephone: +254-(zo) )214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h o n c i n g A c' c' o u n t a b i I i I _v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON GLOBAL FUND . TO CONTRIBUTE TO
ACHIEVING VISION 2O3O THROUGH UNIVERSAL ACCESS TO COMPREHENSIVE
HIV PREVENTION, TREATMENT AND CARE PROGRAM - KEN.H-TNT, GA 2065
FOR THE YEAR ENDED 30 JUNE, 2022 - THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Global Fund - To Contribute to
Achieving Vision 2030 Through Universal Access to Comprehensive HIV Prevention,

Report of the Auditor-General on Globql Fund -To Contribute to Achieving Vision 2030 Through Universal Access

to Comprehensive HIV Prevention, Treatment and Cqre Program - KEN-H-TNT, GA 2065 for the year ended

30 June, 2022 - The National Treasury



Treatment and Care Program set out on pages 1 to 27 , which comprise of the statement
of financial assets as at 30 June, 2022, and the statement of receipts and payments,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Global Fund - To Contribute to Achieving Vision
2030 Through UniversalAccess to Comprehensive HIV Prevention, Treatment and Care
Program as at 30 June, 2022, and its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Grant Agreement No. KEN-H-TNT, GA 2065 dated
14 June, 2021 between the Global Fund and The National Treasury of the Republic of
Kenya and the Public Finance Management Act, 2012.

ln addition, the special account statement presents fairly, transactions for the year, and
the closing balance has been reconciled with the books of account.

Basis for Qualified Opinion

Unsupported Counterpart Funding Balances

The statement of receipts and payments reflects an amount of Kshs.1 ,245,777,523 with
respect to transfer from Government (Counterpart funding) and a similar amount with
respect to other capital grants and transfer payments. The amount relates to the
Government Counterpart funds which was drawn from the ledger as expenditure
incurred by The National Treasury on behalf of the Program. However, expenditure
returns and supporting schedule amounting to Kshs.678,541,713 were provided for audit
while supporting expenditure returns and schedule for expenditure amounting to
Kshs.567,235,810 were not provided for audit.

ln the circumstances, the eligibility and the accuracy of the counterpart funding and other
grants and transfers/payments of Kshs.1,245,777,523 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the Global Fund - To Contribute to Achieving
Vision 2030 Through Universal Access to Comprehensive HIV Prevention, Treatment
and Care Program Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Report of the Auditor-General on Global Fund -To Contribute to Achieving Vision 2030 Through IJniversal Access
to Comprehensive HIV Prevention, Treatruenl and Care Program - KEN-H-TNT, GA 2065 for the year ended
30 June, 2022 - The National Treasury
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final total receipts
budget of Kshs.6,495,340,220 against the actual receipts of Kshs.S,469,261,414
resulting into an under-collection of Kshs.1,026,078,806 or 160/o of the budget. Similarly,
the statement reflects budgeted expenditure of Kshs.6,495,340,220 against the actual
expenditure of Kshs.5,464,880,474 resulting to an under-expenditure of
Kshs.1,030,459 ,746 or 160/o of the budget.

The underfunding and underperformance affected the planned activities and impacted
adversely on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECT]VENESS OF ]NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Report of the Auditor-General on Global Fund -To Contribute to Achieving Vision 2030 Through Universal Access

to Comprehensive HIV Prevention, Treotment and Care Program - KEN-H-TNT, GA 2065 for the year ended
30 June, 2022 - The National Treasury
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Basis for conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Global Fund, I report based on my audit that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

!n my opinion, adequate accounting records have been kept by the Program, so
far as appears from the examination of those records; and,

The Program's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Program's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Program or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Program's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Global Fund -To Contribute to Achieving Vision 2030 Through Universal Access
to Comprehensive HIV Prevention, Treatment and Care Program - KEN-H-TNT, GA 2065 for the year ended
j0 June, 2022 - The National Treasury
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also;

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Global Fund -To Contribute to Achieving Vision 2030 Through Universal Access
to Comprehensive HIV Prevention, Treatmenl and Care Program - KEN-H-TNT, GA 2065 for the year ended
30 June, 2022 - The National Treasury
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Program's ability to continue to sustain its services. lf ! conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. [/ly conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Program to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Program to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the l/anagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA N BS
AUDITOR-GENERAL

Nairobi

25 November,2022

Report of the Auditor-General on Global Fund -To Contribute to Achieving Vision 2030 Through Universal Access
to Comprehensive HIV Prevention, Treatment and Care Program - KEN-H-TNT, GA 2065 for the year ended
30 June, 2022 - The Nationol Treasury
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Annual Report and Financial Statements for thefinancial year ended 3At'fune,2022

7. Statement of Financial Assets as at 30th June 2022

Financial Assets

Cash and Cash equivalents

3,519,7 579.ABank Balances

9.A 86 i,1 84Mpesa Balances

4,380,941Total Cash and Cash equivalents

4,390,941Total Financial Assets

4,390,947

Financial Liabilities

Net Assets

Represented By

4,380,941Surplus/(Deficit) for the Year

4,390,941Net Financial Position

The accounting policies and explanatory
of the financial statements. The financial
signed

notes to these financial statements form an integral part

statements were approved on 30th September, 2022 and

L

s Muia, PhD, CBS

Principal Secretary

Stephen I. Muiruri
Project Coordinator

Michael C. Mukanzi
Project Accountant

ICPAK Member No.17538
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To contribute to Achieving vision 2030 Through universal Access to Comprehensive HIVPrevention, Treotment and Care
Annual Report and Financiol Statements for thefinan cial year ended 3Ah June, 2022

Cashflow from operating activities

Receipts

Transfer from government entities (CpF) I 7,245,777,523

Transfers from KEMSA I 4,201,641

Transfer from AMREF 5,264,604

Proceeds from domestic and foreign grants 2 4,779,191,794

Miscellaneous receipts 3 260,924

Transfer from NFM 2 34,575,029

Total receipts 5,469,2611414

Payments

Compensation of employees 4 23,749,306

Purchase ofgoods and services 5 4,165,596,301

Routine maintenance-motor vehicle 6 87,344

Other current transfers, subsidies 7 29,670,000

Other grants and transfers 8 1,245,777,523

Total Payments 5,464,990,474

Net cash flow from operating activities 4,390,940

Net increase in cash and cash equivalents 4,390,940

Cash and cash equivalent at end of the year 9 4,390,940

8. statement of cashflow for the year ended 30th June 2022

The accounting policies and explanatory notes to these financial statements form an integral part
statements were 3Oth September

of the financial statements. The
2022

Dr Muia, PhD, CBS
Prin Secretary

Stephen I. Muiruri
Project Coordinator

Michael C. Mukanzi
Project Accountant
ICPAK Member No.17538
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To Contribute to Achieving Vision 2030 Through Universal Access to Comprehensive HIV
Prevention, Treatment and Care
Annual Report and Financial Statementsfor thefinancial year ended 30th June,2022

10. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

10.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.2 Reporting entity

The financial statements are for Global Fund HIV Grant under the National Treasury. The

financial statements are for the reporting entity Global Fund as required by Section 81 of

the PFM Act,20l2 .

10.3 Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

10.4 Recognition of receipts

Global Fund Malaria Programme recognises all receipts from the various sources when the

event occurs, and the related cash has actually been received.

D Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

ii) External Assistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.
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To Contribute to Achieving Vision 2030 Through llniversal Access to Comprehensive HIV
Prevention, Treatment and Care
Annual Report and Financial Statements for theJinancial year ended 3Uh June,2022

Significant Accounting Policies (Continued)

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or

by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt

of the grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice.

v) Proceeds from borrowing

Borrowing includes external loans acquired by the Project or any other debt the Project

may take and will be treated on cash basis and recognized as a receipt during the year they

were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary.

10.5 Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

8



To Contribute to Achieving Vision 2030 Through Universal Access to Compreltensive HIV
Prevention, Treatment and Care
Annual Report and Financial Statements for the Jinancial year ended 3Dtt' June, 2022

Significant Accounting Policies (Continued)

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for

nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by cach public entity and a summary proviCed for

purposes of consolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

10.6 In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement

of receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

9



To Contribute to Achteving Vision 2030 Through Ilniversal Access to Comprehensive HIV
Prevention, Treatment and Care
Annual Report and Financial Statements for theJinancial ended 3At' June, 2022

Significant Accounting Policies (Continued)

10.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year.

For the purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end ofthe financial year.

10.8 Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

10.9 Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

10.10 Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

t0



To Contribute to Achieving Vision 2030 Through Universal Access to Comprehensive HIV
Prevention, Treatment and Care
Annual Report and Financial Statements for the Jinanciol yeor ended 3Ah June, 2022

Significant Accounting Policies (Continued

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow of

resources embodying economic benefits or service potential is remote.

Annex 5 of this financial statement is a register of the contingent liabilities in the year.

10.11 Contingent Assets

(Ihe Entity) does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more

uncertain future events not wholly within the control of (the Entity) in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.

10.12 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'off-balance' When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.
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To Contribute to Achieving Vision 2030 Through (Iniversal Access to Comprehensive HIV
Prevention, Treotment and Care
Annual Report and Financial Statements for thetinancial year ended 3Ah June, 2022

Significant Accounting Policies (Continued

10.13 Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis),

and for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
the Project's actual performance against the comparable budget for the financial

yearlperiod under review has been included in an annex to these financial statements.

10.14 Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties

in form of loans and grants. These payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of receipts and

payments. During the year, Kshs Nil billion being loan disbursements were received in

form of direct payments from third parties.

10.15 Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are converted into the functional curency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.
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To Contribute to Achieving Vision 2030 Through Universal Access to Comprehensive HIV
Prevention, Treatment and Care
Annual Report and Financial Statementsfor theJinan cial year ended 3Uh June, 2022

Significant Accounting Policies (Continued

10.16 Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

10.17 Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2022.

10.18 Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s). Explanations and details of these prior period adjustments are presented in note xx

of these financial statements
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To Contribute to Achieving Vision 2030 Through llniversal Access to Comprehensive HIV
Prevention, Treatment and Care
Annual Report and Financial Stalements for thetinancial year endeel 3Uh June,2022

11. Notes to the Financial Statements

l. Transfers from Government entities

These represent counterpart funding and other receipts from government as follows:

The transfer from AMREF is interest that was earned from funds received from National

Ti'easury for construction of medical com'modities stores at AMREF. Tlie agreement was for
any un-utilized balances including interest earned be returned to National Treasury but the

Foundation only returned the balance less interest earned. The amount of K5hs.5,264,604.40

is interest that was pendingfromAMREF.

The transfer of K5hs.4,201,640.65 arefunds that were receivedfrom KEMSA. TheJunds were

transferred to KEMSA by National Treasury awhile back. Global Fund requested the accounts

to be closed and any balances be returned to National Treasury.

2021-2022 2020-2021

Co unterpart funding through Ministry
of National Treasury

Counterpart funds Quarter I I,245,777,306 1,245,777,306

Total (See Annex 2) 1,245r777,306 11245r7771306

Other transfers from government
entities

Transfer from KEMSA 4,20r,641 4,201,641

Transfer from AMREF 5,264,604 5,264,604

Total 9,466,245 9,466,245

Appropriations-in-Aid

Total 9,466245 9.d66,245
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' To Contribute to Achieving Vision 2030 Through Universol Access to Comprehensive HIV Prevention,
Treatment and Care-: 
Annual Report and Financial Statements .for the finsncial year ended 3Uh June, 2022

Notes to the Financial Statements (Continued)

9. A Bank Accounts

Project Bank Accounts

Foreign Currency Accounts

Stanbic Bank [A/c No.0 I 00005345248] 19,344,994.93

Total Foreign Currency balances 19,344,994.93

Local Currency Accounts

Co-operative Bank of Kenya [A/c No. A/c No.01141199190700] 3,5L9,757.05

Others (Mpesa MMF Account) 861,184.00

Total local currency balances 4,380,941.05
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To Contribute to Achieving Vision 2030 Through Untversal Access to Comprehensive HIV Preventidn,
Treatment and Care
Annual Report and Financial Statements for the Jinancial year ended 3Uh June, 2022

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th June 2022 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the Exchequer

Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that were
voted in the year. These funds have been reported as loans/grants received in the year under the Statement of
Receipts and Payments.

Snecial Denosit Accou Movement Schedule

(Ihe Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix iv support

these closing balance.

(D A/C Name [A/c No......]

1,170,015.19Opening balance

63,298,202.57Total amount deposited in the account

45.123.222.83Total amount withdrawn (as per Statement of Receipts & Payments)

D;Ap94,9iClosing balance (as per SDA bank account reconciliation attached)
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IV NFM 3 GRANT
CO-OPERATIVE BANK A/C No.01 14tt991907OO
BANK RECONCILIATION AS AT 30.06.2022

PAYMENTS IN CASHBOOK NOT YET IN BANK STATEMENT NPRESENTED CHEQU ES)

PAYMENTS IN BANK STATEMENT NOT YET IN CASH :{illCtK

RECEIPTS IN BANK STATEMENT NOT YET IN CASH BOOK
DATE PAYEE CHQ NO/REF AMOUNT

Total

RECEIPTS IN CASHBOOK NOT YET !N BANK STATEMENT

AMOUNT(KSHS}
Balance as per Bank Statement 4,792,386.O5
Less:

1) Payments in Cash Book not Recorded in Bank Statement L,272,629.00
2l in Bank Statement not recorded in Cash book

Add:

3) qayments in Bank Statement not yet recorded in Cash book
4l Receipts in Cash book not recorded in Bank Statement

Balance as per Cash book
Balance as per Cash book (Actual) 3,5't9,757.05
Difference

I certify that I have verified the Eank Balance in Cash book with
Bank Statement and that the above Reconciliation is Correct.

srgl!AIvRE DESIGNATION DATE

.. fl- :i \x..*.,,..,".- !*..-(- .tr.S*.r;h}*t-t
_)

DATE ITEM CHQ NO. AMOUNT
30t06t22 Commissioner of Domestic Taxes 514 572,205.O0
30t06t22 Commissioner of Domestic Taxes 516 117,816.00
30106t22 National Hospital lnsurance Fund 518 1,700.00
30t06t22 National Social Security Fund 519 400.00
30t06t22 Aston Grant Hotel 520 s80,508.00

Total L,272,629.O0

OATE PAYEE REF AMOUNT
30106122

Total

DATE PAYEE CHQ NO/REF AMOUNT
lnterest applied
Total



CO.OPERATIVE BANK
f.iilt ai'i-_. v6ri

The Co-operative Bank of (enya Limited
Parliarnent Road Branch
P.O.Box 5772-00200 Nairobi
Tel: 2.210657,2228605
Mobile: 07 22 202977, 07 34 600702
Fax: 2251838
Nairobi
Email: parlia mentrd@co-opbank.co.ke

29'h September 2022

T'he Natioual'fleasury
P.0. Box 30007 - 00100
Nairotri.

Ref: EA/FA 62/24Q/02/"8"(93)

Dear Sir/lVladam,

RIl=- C E_BI:JF I C A I'E o F BAr, AI{L{*AE Af, 301-ILJ!NE"0??
'we acknovtledge receipt of .],our letrel daterj 23'd septemL,er 2022 anrl hereby confinn the book

'. o HIV Grant No. KEN-H-TNTG.\7547 01141199190?00 Ksh 4,792,386.05 CR (Kenya' stiilli.ngs fcur million seven huncired ninety tu:o thousand three hundred eighty six ients'five
cnly.)

: . o TB Grant No. KEN-H-TNIGA 1548 01141199190800 Ksh 6,044,331.58 ( Kenya shillings
six million {brty fotrr thrtusanci threr: hirridred thi"tyone (enis tilty eigitonly)

. . ,PRINCIPAL RECIEPIENT GLOBAL F'UND GRAN'[.S RETENTION 011417 47OB22OO
"' ' Ksh 6316{&896.20 ( I(s''l'ixtY three rnillitrn slx hufldrecl fort,v eight thousand eight hundred

niuet'y six cents twenty onl-v)

we sittcerely thank you for your continued support and we lool< forward to doi.g more business with
yoLl.

Yours faithfully,

BADI MOHAMED
SEryICE DESK OFFICNR

,

Directors: John Murugu (Chairman), Dr GiJeon Muriuki (Group Managing Dilector & CEO), M. Malonza (Vice Chairman), J. Sitienei,
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.t )! ;. ,.,.y 3

Bank Balance.......... ..xsh-Ji!.Lkp.r&J;2, ,j'g
Tota1......... ..<rh.,{.tJrt:g..ft:l?,5.f
The Bank certificate of Balance showed a surn of Ksh... 6 .g U-r1,;,1_,j..tiJ.Stunding to the creditof the account on30/061202..... "'""t"i''

F.O.51

UBt-I oF'
KENYA

Date:...............
Reportof the Board of survey on the cash and Bank Balances or..Q..r..S:lll.)..(....f-v.{ V....t?.*(\ ti tl n tL1
as at the close of business on 30161202....

rhe Board consisting ":fl:ffiI[f 
[rl.r.....*, r,rtvr-61y,. rtt v t 6 h t

MEMBER: ..6frr..r.t:1.........G.:... Nr,_|E iu r

MEMBER,.6.F,t'...B. .A..tr.....ti..... tts Q r (i t

Assembtedattheoffice"r....6.tp..fr.:ll.!=:......fu..,.U._i 
........at8.00 a.m.on0l/07/202.., and the following cash was produced: _

;,
Notes ------ Ksh....1v.i..1..........
silver _ Ksh.....lr-t.;.t..........
Cheques(asperdetails onreverse) Ksh ....).rt;..(............
Total------- ___________Ksh.--__/_{_i_t ___

It was observed that cheques amounting to Ksh ...fu. i..L.
Had been on hand for more than l4 days prior to the date of the survey.
The cash consists of East African currency and does not corrtain any dernonetized coin or notes.
The cash Book reflected the following balarrces as at ri,E ciose of business on 30to6lzoz...
Cash on hand........ .......t(sh_ ..Iy.i.1.-...........

The difference between this figure and the Bank Balance as shown by the cash Book is accounted for
in the Bank Reconciliation Statement (F.O. 30) anached.

Chairperson

Members of the Board



Hrv GRANT NO KEN-H-TNT GA 1547 (NFM3)

STATEMENT OF SpECrAr (DESTGNATED ACCOUNT RECONCtLtATtON

FOR THE YEAR ENDED 3OTH JUNE 2022
PART B: ACCOUNTS RECONCIIIATION STATEMENT

Credit No. KKEN.H.TNT GA 1547

Bank Account No. 100005345248

NOTES:

1 Amount advanced by Global fund

TNT-PR

MOPHS-NASCOP

MOSP-NACC

LESS

2 Total Amount Accounted for

3 Outstanding Amount advanced to Special Account

Represented by

4 Ending Special Account Balance at 30th June2022

5 Amount Claimed but not credited at 30th June 2022

5 Amount withdrawn but not claimed as at 30.06.2022
7 Service Charges if not included in 5 and 6 above

8 lnterest Earning if not included in special account

9 Total advance to special account Year ended 30th June 2022

Descrepancy between total appearing in lines 3 and 9

56,542,662.34

5,266,846.68
1,488,693.55

USD

63,298,202.57

39,839,336.58

23,458,865.89

t9,344,994.93

4,LL3,870.96

23,458,865.89

DArE ,g .o 8.2c.2?:

*M
AUTHORIZED REPRESENTATIVE

RESOU RCE MOBILIZATION DEPARTM ENT-TREASU RY



Hrv GRANT NO KEN-H-TNT GA 1s47 (NFM2)

STATEMENT OF SpECtAt (DESTGNATED ACCOUNT RECONC|LtATtON

FOR THE YEAR ENDED 3OTH JUNE 2022

PART B: ACCOUNTS RECONCILIATION STATEMENT

Credit No. KKEN.H-TNT GA 1547

Bank Account No. 100005345248

NOTES:

1 Amount advanced by Global fund

TNT-PR

MOPHS-NASCOP

MOSP-NACC

L44,596,364.74
2L,947,OLo.32

3,750,608.42

USD

170,L88,LO4.96

165,941,710.83

4,246,394.13

4,246,394.L3

DArE lg - 0C -tozL

LESS

2 Total Amount Accounted for

3 Outstanding Amount advanced to Special Account

4 Ending Special Account Balance at 30th lune 2022

5 Amount Claimed but not credited at 30th lune 2022
6 Amount withdrawn but not Accounted for to GF

7 Service Charges if not included in 5 and 6 above
8 lnterest Earning if not included in special account
9 Total advance to special account Year ended 30th June 2022

Descrepancy between total appearing in lines 3 and 9

$"&,*
AUTHORIZED REPRESE NTATIVE

RESOURCE MOBI LIZATION DEPARTMENT-TREASURY



G)

or ending 30TH JUNE,2022
Account No. 0100005345248
DepositoryBank STANBIC BANK-NAIROBI
Address WAIYAKIWAY, WESTLANDS,NAIROBI.
Related LOAn HIV GRANT NO KEN-H.TNT GA 1547.MAIN
Credit Agreement NO. 4568-KE
Currency USD

Beginning balance of 1ST July,2021
as per C.B.K. Ledger Account

otal Amount deposited by ADB

otal lnterest earnings if deposited in account

otal amount refunded to cover ineligible

96,271,887.03

Deduct:

amount withdrawn 78,096,907.29

otal service charges if not included above in

amount withdrawn

balance on 30th June,2022 19, 994.93

ED REPRESENTATIVE SIGNATURE:

DATE - o+ -2o
ED REPRESENTATIVE

EXTERNAL RESOURGES SIGNATURE:

DATE

SPECIAL ACCOUNT STATEMENT

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June,2O22 have been reconciled and a copy of the supporting

Reconciliation Statement is attached.



CENTNAT BAilX OF KENYA. RECONOLIAIION

oFF.SHOREA/CNO! 10q)0534s248

DETAITS CURRENCY

I.BALANCE AS PER OFFSHORE STATEMENT: USO

2.ADD DEBITS NOT IN NRB

3.LESS CREDITS NOT IN NRB

4,ADD DEBITS NOT IN OFFSHORE

5,LESS CREDITS NOT IN OFFSHORE

. 30.05.2022

30.06.2022

30.06.2022

30.05.2022
30.06.2022

30.05.2022

6.BAIANG AS PER CBK LEDGER (r9,3'14,9!t4.93)

AMOUNTS

20,293,m730 |

(7,900.00) PA127987
(1s8,000.00) PA127986
(s8,468.92) PALZ7988

(686,400.00) PAt27984
(2,923.4s) PA127989

(34,320.00) PA127985

STATEMENT AS AT : 30.06.2022

G.LA/CNO: 100037510t
HIV GRANT NO TEN.H.TNT GA T547.MAII{
REMARIG AOIONTAXEN

PAYMENTS

PAYMENTS

PAYMENTS

PAYMENTS

PAYMENTS

PAYMENTS

P.cpared By:ll!l!!!llJl&

D.tc:!!4z,:lgl;l-

orcckod ,r, fu,,'lt'-
,.,., lh{2oez

Approrcd By: Li
C-€r'f.-)-

ctt
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Notes to the financial statements

All amounts are in USS unless otherwise stated

Note 1: Basis of accounting

The Annual Financial Report is prepared on a cash receipts and disbursements basis. A column on

commitments or outstanding payables has been added as required by the AFR guidelines.

Note 2: Disbursements/Receipts

Receipts comprises amounts advanced and reimbursed by the Global Fund under the grant agreement
during the period lJuly 1, 2027, to June j0,2O22lto the Principal Recipient and to third parties. Receipts

from Global Fund were in United States Dollars.

Note 3:

Expenditure represents amounts disbursed and costs incurred denominated in USD.

Note 4:

Transactions in KES are translated to US dollars at the 3 months weighted average exchange rate for
each quarter. For the purpose of this report, balances denominated in KES have been translated to US

dollars based on the CBK exchange rate as at 30.06.2022.

Note 5: Receipts from Global Fund

Annex 2: Financial Statements cash basis and commitments reconciliation, lune 2022
National Treasury, Kenya Page 05

Start Date o,-lo7l2O2L otl07l2o2t

End Date 30l06l2022 3ol06l2022

Period Current period
us$

Prior period
uss

Cumulative USS

Description Date Amount

Disbursement 1 8/L2/2027
12:00:00 AM

341,623.5! 341,623.5L 347,623.51

Disbursement 2 3/312022
12:00:OO AM

35,949,645.2t 35,949,645.27 35,949,645.2t

Disbursement 3 4/t/2022
12:00:00 AM

2,676,797.7t 2,676,797.7L 2,676,797.77

Disbursement 4 s/s/2022
12:00:00 AM

583,541.98 583,541.98 583,541.98

Disbursement 5 sls/2022
12:00:00 AM

77,660,522.38 L7,660,522.39 L7,660,522.38

Total 57,212,L3O.79 57,2t2,13O.79 57,212,13O.79
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Note 5-ii: Dlrect Payments to Suppliers by Global Fund

Annex 2: Financial Statements cash basis and commitments reconciliatio n, June 2022
National Treasury, Kenya page 06

Start Date o1lo7l202l ouo712020 ouotlzots
End Date 3ol06,l2022 301o61202L 3Ol0612022

Period Current period
us$

Prlor perlod
uss

Cumulative
uss

Descriptlon Period Amount

Direct Payment 1

Direct Payment 2

Total
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Note S-lii: Funds transferred from previous grant (NFMU to current grant (NFM2)

Start Date oll07l202t ot10712020 otlol,l2ot$
End Date 3010612022 3o1061202t 3ol0612022

Period Current period
us$

Prlor period

us$
Cumulatlve
us$

Description Dates Amount

Total

Note 6: Human Resources

This represents salaries and gratuities for the principal recipient.

Note 7: Travel Related Costs

This represents M&E and oversight costs for the principal Recipient.

Annex 2: Financial Statements cash basis and commitments reconciliatio n, June 2O2Z
NationalTreasury, Kenya page 07
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Note 8: Cash balances

Note 9: Supplemental schedule of commitments at 30.06.2022

Commitments at 01.07.2021 35,645,744

Paid in current year 0

Outstanding from previous year 0

Commitments2022 42,808,427

Total commitments at 30.06.2022 7,164,190.00

Note 10: Principal Recipient advances

There were no advances as at 30th lune,2022

Annex 2: Financial Statements cash basis and commitments reconciliation, lune 2022
National Treasury, Kenya Page 08

u

Item Description Amount USS

PR Special lnshore Account 20,293,007.30

PR interest 780,713.9L

PR Local Account (KES) 40,67t.27

PR Mpesa Account 7,308.55

Uncleared cheques (6,020.99)

Advances L4,Ot7.23

Cash in Transit 282,725.L3

Erroneous transfers by bank 7370.46

Net sources of Grant Funds
2L,413,192.79
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HIV NFM 3 TRIAT BATANCES FOR THE FINANCIAT YEAR ENDED 3OTH JUNE 2022

NEW GRANT (NFM 3)

DR(KSHs) cR(KSHs)

Balance B/F

Contractual employees 5,O22,096.OO

Top-up allowance 18,727,21O.OO

Telephone 862,449.OO

Travel costs 200,400.00

Accommodation t4,423,OgO.OO

Hire of Training Facilities and Equipment 2,L67,542.28

Tuition fees allowance 400,000.00

Catering services 76,379.30
Group personal lnsurance 7,376,653.49
Motor vehicle insurance 1t2,796.O0
Medical drugs 3,815,330,016.74
Lqloratory Materials, Supplies and Small Equipment 45,343,036.22
Food and Rations 81,526,679.79
Supplies & accessories for computers and printers 12,000.00
Membership Fees 82,2OO.OO

Fuel oil and lubricants 430,175.00
Contracted Professional services 197,108,120.00
Warehouse Construction -KEMSA

Bank charges 63,300.00
lnterest earning 260,824.75
Routine Maintenance - Vehicles 76,343.52
Maintenance expenses - Motor vehicle 11,000.00
Purchase of Computers, Printers and other lT Equip
Purchase of software

29,670,O00.00Transfers to KCM

Procurement Fee t47,533.07
Transfer from NFM 2 34,575,O29.0O
Transfer from KEMSA 4,201,640.65
AMREF lnterest Transfer 5,264,604.4O
Transfer to KEMSA

Proceeds from domestic and fore ign grants 4,t79,LgL,793.94
Balance C/D 4,380,940.74
TOTAL 4,223,483,991,14 4,223,493,99L.L4
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