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l. Acronyms and Definition of l(qy Terms

A. Acronyms

AIE

AC

DCC

IPSAS

FAM

N6.CDFB

N6.CDF

NG.CDFC

NSCA

PFM

PMCs

PWD

FY

Authority to lncur Expenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund Board

National Government Constituencies Development Fund

National Government Constituency Development Fund Committee

National 5ub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

B. Deffnition of lGy Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility
of financial resources of the entity.

Comparative Year- Means the prior period.

lt
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Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 2O15. is to:

a) Recognize the constituency as a platform for the identification, performance, and

implementation of national government functions.

b) Facilitate the performance and implementation of national government functions in all

parts of the Republic pursuant to Article 6 (3) of the Constitution:

c) Provide for the participation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant

to Article l0(2)(a) of the Constitution:

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination, and protection of the marginalized pursuant

to Article 1O(2)(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article

l0(2)(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21(2) of the Constitution

for the progressive realisation of the economic and social rights guaranteed under Article

43 of the Constitution;

g) Provide mechanisms for the National Assembly to exercise oversight over the

performance of exclusive national government functions at the constituency level as

provided for under Article 95 of the Constitution;

ul

2. Y\ey Constituenry lnformation and Management

(a) Background lnformatlon

The National Government Constituencies Development Fund (NG-CDF) formerly

Constituencies Development Fund (CDF). is established under the NC-CDF Act 2015 (amended

2023). The Act is a successor to the Constituencies Development Fund (CDF) Act of 2OO3

which initiated the Fund and its subsequent amendments/reviews of 2OO7 and 2013. At the

cabinet level, N6-CDF is represented by the Cabinet Secretary for the Treasury, who is

responsible for the Fund's general policy and strategic direction'
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h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

2O6(2)(c) of the Constitution;

i) Provide mechanisms for supplementing infrastructure development at the conitituency

level in matters falling within the exclusive functions of the national government at that

level in accordance with the Constitution:

j) Provide a framework for citizens-led development to assist the national government in

planning and prioritizing the use of its resources;

k) Create a harmonious relationship between citizens and the national Sovernment and its

officers in local development:

l) Provide a platform for citizens' participation in service delivery:

m) Build local accountability and transparency in the use of resources: and

n) Provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and areas pursuant to Article 201 (b)(iii) of the

Constitution.

Vision

Equitable Socio-economic development countrywide.

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

l. Transparency and Accountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

5. Advocacy for Citizen Participation

lv
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Functlons of NG-CDF Commlttee

The functions of the NG-CDF Committee are outlined in section ll of The National

Covernment Constituencies Development Fund Regulations, 2016.

O) Key Management

The N6CDF Muhoroni Constituency's day-to-day management is under the following

key organs:

i. National 6overnment Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NCCDFC)

Fiduclary Management

The key management personnel who held office during the financial year ended 3O'h June

2025 and who had direct fiduciary responsibility were:

No Designation Name

I AIE holder Henry Samson Juma Opilo

2 National 5ub-County Accountant Kenneth Ooga Menge

3 Chairman NCCDFC Benard Austin Ogutu Del

4 Member NGCDFC

5 Member NG CDFC Nancy Kayere lminza

(c) Fiduciary Oversight Arrangements

The Audit Committee of the NGCDF Board provides overall fiduciary oversight on the

activities of the N6CDF Muhoroni Constituency. The reports and recommendations of the

Audit Committee. when adopted by the NGCDF Board, are forwarded to the Constituency

Committee for action. The Board forwards any matters that require policy guidance to the

Cabinet Secretary and National Assembly Select Committee.

Nancy Kayere lminza
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(d) NGCDF Muhoroni Constituenqy Headquarters

Muhoroni NGCDF Building
Awasi Nandi Hill Road
Chemelil. KENYA.

(e) NGCDF Muhoroni Constituency Contacts

P.O. Box 60 - 40116
Telephone: (25 4) 07 21967 624
E-mail : cdfmuhoroni @ ngcdg.go.ke
Website: www.nq cdf.so.ke

(0 NGCDF Muhoroni Constituenqy Bankers

L Operation account
Kenya Commercial Bank (KCB)

Muhoroni Branch
P.O. Box 113 - 4O1O7

Muhoroni, Kenya

2. Deposit account
Kenya Commercial Bank (KCB)

Muhoroni Branch
P.O. Box 113 - 40107
Muhoroni, Kenya.

3. Kenya Commercial Bank
Muhoroni Branch
P.O Box 113 - 4O1O7

Muhoroni. Kenya

Kenya Commercial Bank
Kisumu Branch
P.O. Box 113 - 40107
Kisumu, Kenya.

(KCB)

National Bank of Kenya
Kisumu Branch
P.O. Box
Kisumu, Kenya

vl
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L

(g) lndependent Audltor

Auditor 6eneral
Office of the Auditor 6eneral
Anniversary Towers, University Way
P.O. Box 30084
6PO 00100
Nairobi, Kenya

(h) Principal legal Adviser

The Attorney 6eneral
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

vll



Nationol Government Consliluencies Development Fund (NGCDf)
Muhoroni Constituency
Annuol Repo rt and Financial Statements for The Yeor Ended June 30, 2025

3. NGCDF Committee
Name Detalls

Benard Austine Ogutu Del-
Chairperson

Name: Benard Austine Ogutu Del

Date of Blrth:. 12/12/19 56
Academic and Professional quallfication: Diploma in
teaching
Work experience: retired teacher
Currently chairperson of Muhoroni NGCDF
NCCDF Committee representing male adult

Nancy Kayere lminza
Secretary

Name: Nancy lminza Kayere
Date of Birth 07/06/1972
Academic and Professional qualification: KCPE certificate
Holder
Work experience: Farmer
NGCDF Committee representing female adult

Wilfrida Adhiambo Olaly
Member

Name: Wilfrida Adhiambo Olaly
Date of Blrth: 05/07/1962
Academlc and Professional qualificatlon: Certificate in
secretarial
Work experience: worked with Cod Abuoro Farmer
Ccoperative Society. Currently a farmer
NGCDF Committee representing Nominee of
Constituency Office
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John Otieno On
Member

unSa

Name: John Otieno Onunga
Date of Birth: 26/10/1979
Academlc and Professional quallflcation: Diploma in
Teaching
Work experience: Currently a farmer
NGCDF Committee Board nominee

Ilamida Ismael
Mcmber

Name: Hamida lsmael

Date of Birth: 07/04/1979
ic and Professional qualification: KCSE Certificat

older
experience: Business person

6CDF committee Representative of persons living with
Disability

Emily Akinyi Ochuka
Member

ame: Emily Akinyi Ochuka
te of Birth: 09/12/1995
demlc and Professlonal qualiflcation: KCSE Certificate

Holder
rk experience: ECDE Assistant

6CDF Committee representing female youth
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David Kipsang Rotich
Member

Name: David Kipsang Rotich
Date of Birth: 28 /12 /19 69
Academic and Professional qualification: KCSE Certificate
Holder
Work experience: Farmer
NGCDF Committee representing Nominee of
Constituency Office

IF
I

Nelson Juma Nudi
Member

Name: Nelson Juma Nudi
Date of Birth: 09/04/1993
Academic and Professional qualification: Holder of
Certificate in electronic installation
Work experience: 8 years in electronic installation
NCCDF Committee representing male youth

Henry Samson Juma Opilo-FAM

Henry S.J. Opilo
Date of B\rth: 17 /11 /1973
Academlc and Professional quallflcation: Bachelor of Arts

Economics
Work Experience: Has worked with Bungoma Teachers

SACCO and Family bank and currently the Fund Account
Manager for Muhoroni and acting in Gem Constituency

John Owidi Owidi - served from November 2022 - )anuary 2024
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4. NG-CDFC Chairman's Report

Summary of budget performance
Once again, I present our constituency Annual Report and Financial Statements for the year

ended 30,h )une 2025. The final budget for the financial year 2024/2025 was Kshs. 3O9.797,

585. this included the allocation of Kshs. 179,441,954 for financial year 2024/2025, Kshs.

61,843,243 for previous year allocation, Kshs. 30,543,778.49 for cashbook opening balance

and Kshs. 37,968,607.85 PMCs opening balances.

During the financial year Kshs. 258.355,629 was available for utilization. this includes

opening cashbook balance Kshs. 30,543 ,778.49 and PMCs accounts opening balances Kshs.

37,968,607.85, receipt from the board Kshs 128,000,000 for the financial year 2024/2025

and the balance Kshs. 61.843 , 243 for the financial year 2023/2024.

By the closure of the financial year 2024/2025 a balance of Kshs. 51,441,955 of the allocated

funds had not been received and had balances at the constituency as follows: cashbook

(operation account) balance of Kshs. Kshs. 35,512 ,476, Deposit account Kshs. 3,256,860 and

PMCs account balances Kshs. 13,337,975.

This is elaborated in the appropriation summary (see graph on appropriation of the budget

utilization). The absorption rate for the financial year went f rom 690/o to 670/o as indicated

by the appropriation analysis summary. This is decrease of 2o/o from last year absorption rate.

\l
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lGy Achlevements
Our commitment to achieve our dream of being the model constituency in Kenya by bringing

all the essential services to the people had been our main motivation for the continued good

performance under the difficult and challenging operating environment.

Some of the key achievement during this financial year included implementation and

construction of projects, the actual amount that has been paid to the projects are Kshs.

46,142,378.O0 to primary Schools projects and Kshs. 31,054,987.O0 to secondary schools

projects.

We were also able to disburse Kshs. 62.543,450.00 and Kshs. 33,716,500.00 of bursary

funds to secondary schools and tertiary institutions respectively within the country benefiting

close to IO.OOO students within the constituency, this indicate how education wise the N6-

CDF funds is impacting on the lives of Kenyans with specific reference to Muhoroni

constituents. The number of bursary beneficiaries keep on increasing as the years goes by.

The constituency has also been able to handle emerSency cases that emerged during the

financial year.

As constituency was also engaged the community in the matters of climate change and

mitigation and Kshs. 1,497,84O.OO was disbursed to various institution towards planting of

trees. The constituency participated on the matter of securing and a total amount of Kshs.

3,264,736.00 was utilized in construction of chiefs' office and other related security matters

for better services.

II
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Emerglng issues.

During this financial year the emerging issues were as follows;
i. The allocation for the bursary visa vie the demand.
ii. The access road conditions within the constituency.
iii. Political matters

Way forward
i. The board should increase the allocation to the constituency to facilitate the increasing

the demands of the constituents specific to Muhoroni constituency especially on the

bursary and projects allocation.
ii. The board should provide an independent technical officer to help in supervision and

guidance of NG-CDF projects.
Muhoroni N6-CDF through the area MP has collaborated with the county government and

Kenya Urban Roads Authority to open up the drainages to mitigate the flood in the area.

Nane fi(y((ft[ 1fd c) bK/-
Chairmin NGC DF Committee

xlv

lmplementatlon challenges
i. Poor roads within the constituency
ii. Limited funds to implement projects as per the needs of the constituents.
iii. Lack of technical staff from the board to provide advices on technical works like

buildings and procurement.
iv. The type of the soil that is cover most part of the constituency.
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5. Statement Of Performance Against Predetermined Objectives for F-(2O2412O25

lntroduction

Section 81 (2) (f) of the Public Finance Management Act. 2012 requires that. at the end of each

financial year, the Accounting Officer, when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public

Sector Accounting Standards Board includes a statement of the national government entity's
performance against predetermined objectives.

The key development objectives of the NGCDF Muhoroni Constituency 2023'2028 plan are

to:
l. lncrease access and retention of learners in various learning institutions.
2. To reduce insecurity in Muhoroni Constituency by 95o/oby 2028'
3. lncrease tree cover f rom 5o/o to 2Oo/o and conservation of water.
4. To handle any emergency cases that occurs within the constituency

Progress on the attainment of Strategic dwelopment objectives
To implement and cascade the above development objectives to specific sectors, all the

development objectives were made specific, measurable. achievable, realistic, and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking progress and performance measurement. Below, we provide the progress

on attaining the stated objectives:

Sector Objective Outcome lndicator Performance
Education To have all

children of
school going
a8e
attending
school.
lncrease
access and
retention of
learners in
va rious
learning
institutions.

lncreased
en rolment
in primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

Number of usable
physical
infrastructure build
in primary.
secondary, and
tertiary institutions.
Number of
bursary's
beneficiaries at all
levels

ln FY 2024/2025 -we
increased number of
classrooms within the
schools in the
constituency by
constructing l7 new
classrooms in primary
schools and renovating
2 primary schools three
buses were also
purchased for
secondary school.
Bursary disbursed
amounted to Kshs.

96.259.950.00 to
beneficiaries at all
levels of education.
Approximately 6,000

xv
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4500 tertiary students
benefitted

Security To reduce
insecurity in
Muhoroni
Constituency
by 90% by
2028.

lmproved
security and
peace within
the 5ub-
County and
at the
boundary.

Number of usable
physical
infrastructure build
in police stations
and administrative
offices within
Muhoroni sub
county.

ln the financial year
2024/2025 increased
the number of physical

offices under security
sector. Two two
roomed was
constructed within the
constituency.
The following were the
beneficiaries
6od Nyithindo Chiefs
Camp and Muhoroni
Police Post

Climate
change
mitigation
activities

lncrease tree
cover and
con servation
of water.

lmproved
local human
env iron ment
through
conservation
of water
and mother
natu re.

Planting trees ln the financial year
2024/2025 the
constituency allocated
Kshs. 3.000.000.00
towards climate change
mitigation. The transfer
had been made to
PMCs

Emergency To handle
any
emerSency
cases that
occurs
within the
constituency

To facilitate
safety of the
constituents

Renovation and
repairs of
classrooms and
roads for
accessibility

ln the financial year
2024/2025 we
renovated classrooms
and repaired roads that
were affected by rains.

xvl
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5. Govemance Statement

Background
The National Government Constituencies Development Fund Act 2Ol5 (Amended 2016) in

section 43(1), (2). (3) and 57(l) and its regulations, provides for establishment of National

(overnment Constituency Development Committee (N6-CDFC) for every constituency.

Further, Section 5 (1) of the regulation states that the members of a Constituency Committee

provided for Appointment of under section 43(2) (b), (c) and (d) of the Act shall be selected

by a members of Constituency selection panel established under paragraph (4) upon an

occurrence of a vacancy in the Constituency Committee.

The officer of the board coordinated the process of nomination of the NC CDFC for onward

forwarding to the board for appointment through gazette notice.

Section 5 and 6 of NC CDF regulations provides for procedure for nomination of the five

members of the NG CDFC as outlined in section 43 (2) paragraph (b), (c), and (d) of the

principal Act through a selection panel composed of:

L One person nominated by national 6overnment official in charge of Sub County or

designated representative who shall chair the panel

ll. Officer of the Board seconded to the constituency who is be the secretary of the

selection panel

Further the NG CDF regulations requires that for one to serve as member of the NGCDF

committee he or she must be (a) citizen of Kenya, (b) ordinarily resident voter of the

constituency, (c) able to read and write and communicate in English and Kiswahili. (d) meet

the chapter six of the constitution. (e) available to participate in the activities of the

constituency (f) for youth nominee he or she must have attained age of l8 years but below age

of 35yrs and (g) for persons with disability nominee must be nominated by a registered group

representing persons with disability within the constituency.

a. NG-CDFC proaess of appointment

The NCCDF Act 2Ol6 on appointment of NCCDFC members' states;

l. The members of a Constituency Committee provided for Appointment of under section

43 of the Act shall be selected by a members of Constituency selection panel established

xvlt
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under paragraph (4) upon an occurrence of a Committee vacancy in the Constituency

Committee. Kenya Subsidiary Legislation, 2015 l95l

2. A vacancy shall occur in Constituency Committee upon commencement of a new

parliamentary term: dissolution of a Constituency Committeer removal of a member of

a Constituency committee; or the occurrence of a vacancy in a Constituency Committee.

3. Upon the occurrence of a vacancy in a Constituency Committee, the Board shall within

fourteen days, constitute a selection panel.

4. The selection panel referred to in paragraph (l) shall consist of-
. one person nominated by the national Sovernment official in charge of the sub-county

or a designated representative, who shall be the chairperson of the selection panel;

o the Officer of the Board seconded to the Constituency who shall be the secretary to the

selection panel; and

. Two persons, one of either gender. nominated by the Constituency office'

5. The officer of the Board seconded to the Constituency shall within fourteen days of the

first meeting of the selection panel invite applications from persons who qualify for

appointment to a Constituency Committee in accordance with guidelines issued by the

Board.

6. The selection panel shall. within fourteen days of receiving the applications under

paragraph (5). consider the applications and shall select five applicants taking into

account age, gender, special interest groups and regional balance in accordance with

section the Act

7. The officer of the Board seconded to the Constituency shall within seven days of the

selection process referred to in paragraph (6) submit to the Board the names of the

selected candidates together with the report of the selection panel.

8. The Board shall co-opt the person referred to in the Act to ensure equitable

representation in the membership of a Constituency Committee.

9. The Board shall. in writing, request the clerk of the National Assembly to notify the

Constituency Office to nominate two persons of either gender, pursuant to section

a3Q)G) of the Act and to forward the names to the Office of the Board seconded to

the Constituency.

xvlll
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lO. The Board shall submit the names of the seven persons selected from each Constituency

in accordance with the Act to the National Assembly for Approval.

ll. The Board shall, within fourteen days after receipt of the names approved by the

National Assembly. appoint the members of a Constituency Committee by notice in the

6azette. 1952 Kenya Subsidiary Legislation, 2Ol6

To facilitate this, the selection panel invited interested and qualified members of the public for

appointment to the NC'CDF committee. The panel invited through advertisement publicized

in public offices notice boards and other public areas in the constituency. The selection panel

developed a shortlisting criterion which enabled picking of the nominees. Two additional

nominees were proposed from Muhoroni Constituency Office as per section 43 of the NG-

CDF Act, 2015.

Five best N6-CDF applicants were selected taking into account age. gender, special interest

groups and regional balance in accordance with section43(2)(b)(c) and (d) of the Act

Nominee of the person representing Pentont with disability

Name Ward

I Benard Austin Ogutu Del

David Kipsang Rotich

Male (Adult) Chemelil/Tamu

Male (Adult) Muhoroni/Koru

3 Nancy Iminza Kayere Female (Adult) Ombeyi

4 Emily AkinyiOchuka Female (Youth) Miwani

5 Wil frida Adhiambo Olaly Female (Adult) Muhoroni/Koru

6 Nashon Juma Nudi Male (Youth) Ombeyi

S/N Name Nature of physlcal

lmpalrment
Ward

1 Ahmed Hamida

Ismael

National
Council of
People Living

with
Disability

Deformed Limbs Miwani

xlx

5/N Category representation

2

Nomlnating
Organizatlon
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Upon further consultation with the panel and the constituency office. members agreed to

recommend for co-op tion by the N6-CDF Board as per section 43 subsection 2(g) as

b. NG-CDFC Tenure

The term of office for the members of the Constituency Committee is two years and will be

renewable but shall expire upon the appointment of a new Constituency Committee in the

manner provided for in the N6-CDF Act 2015. The current members were Sazette in 29'h

November 2022 and we are still waiting for gazettement of new members

c. The Role of the Constituency Committee

The functions of the National Government Constituency Development Fund Committees

members as stipulated in N6-CDF Regulations 2016(ll) are:

i. Convene public meetings in every ward in the constituency to deliberate to on

development matters.

ii. Deliberate on project proposals and any other projects considers beneficial to

constituency.

iii. List of projects to be submitted in accordance with the Act to be submitted to the Board

and ensure that all proposed projects that are approved for funding meet the

requirements of section 24 of the Act.

iv. Ensure formation of project management committees, opening of project accounts,

project implementation and closure of projects build the capacity of project

management committees and sensitize the Community on the operations of the Fund.

v. Ensure that all projects receive adequate funding and are completed within three years.

vi. Monitor the implementation of projects in accordance with the monitoring and

evaluation framework prescribed by the Board.

vii. Submit financial statements to the Board within sixty days of the end of the financial

year to enable the Board comply with section 39(() of the Act.

viii. Recommend to the Board the removal of a committee member in accordance with

section 43(13) and (14) of the Act.

s/N Cender Ward

I John Otieno Onunga Male Masogo/Nyangoma

xx

Members are not yet gazetted

Name
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d. Removal of a member

Section 43(13) of the Act provides that a member of the Constituency Committee may be

removed from office on any one or more of the following grounds-

(a) Lack of integrity;

(b) 6ross misconduct:

(c) Embezzlement of public funds;

(d) Bringing the committee into disrepute through unbecoming personal public conduct;

(e) Promoting unethical practices;

(0 causing disharmony within the committee;

(g) Physical or mental infirmity.

A decision to remove a member under subsection (l 3) is made through a resolution of at least

five members of the Committee and the member sought to be removed shall be given a fair

hearing before the resolution is made. ln Teso South the NGCDFC has not found any member

to have contravened the laid down regulations and law to warrant removal.

Handlng Over

The handing over of the office by the outgoing N6-CDFC Committee to the lncoming

committee was carried out smoothly and successfully on 6th June,2025.

e. NG-CDFC lnductlon and training

ln the financial year 2024/2025 the NGCDF Board organized training of NGCDFC members.

During the training, critical areas such as public finance, project planning, procurement,

complaint management, performance management were covered to equip them with the

prerequisite knowledge and skills to ensure effective and efficient management of NG-CDF

Teso South.

xxl

ix. Enter into performance contracting with the Board on an annual basis'
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Name of
committee member

Meetings held

3/7/
24

11/8

/24
11/9

/24
5/10
/24

13/1

1/24
19/1

/2s
8/3/
25

27/3/
25

30/s/
25

7/6/
25

1 Benard Ogutu Del-
Chairperson

2 Henry 5.J. Opilo-
FAM

3 Nancy lminza-
5ecretary

4 Wilfrida Olaly-
Member

5 David Rotich-
Member

6 Emily Ochuka-
Member

7 Hamida lsmael-
Member

I Nelson Juma Nudi-
Member

x x X x x

9 John Onunga-
Member

l0 Staphen Emonjong-
DCC

f. Number of meetings

Schedule of meetings held during the FY 2024/2025

g. Remuneration Rates

N6-CDFC members are not entitled to payment of salary. However, the chairperson of

NGCDFC is entitled to an allowance Kshs. 7,000 per meeting and all other members an

allowance of Kshs.5, OOO per sitting. All NGCDFC members should adhere to general ethics

and code of conduct as stipulated in the NGCDF Act.

ln this financial year the N6CDFC members adhered to the cabinet secretary's circular on

members sitting and field allowances.

h. Dlsclose the pollry on confllct of interest

A member who has an interest in any contract. or other matter Present at a meeting shall at

the meeting and as soon as reasonably practicable after the commencement, disclose the fact

xx

Nationol Government Conslituencies Development f-und (NGCDF)
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thereof and shall not take part in the consideration or discussion of. or vote on. any questions

with respect to the contract or other matter, or be counted in the quorum of the meeting

during consideration of the matter. A disclosure of interest made shall be recorded in the

minutes of the meeting at which it is made. ln the financial year 2024/2025 no member of

NGCDFC Teso South contravened conflict of interest policy.

i. Succession plan

Vacancies arising as a result of the removal or end of tenure of the members of the

Constituency Committee, the vacancy shall be filled in the manner set out

in section 43 and minutes of the meeting shall indicate the fact of the removal or

appointment of members.

j. Ethics and code ofconduct

The NG-CDFC members shall be of good conduct and adhere to chapter six of the constitution

and shall not have any trail of criminal record. Members shall not indulge in any act in

contravention the act and other law, policy regulations that govern operations of N6-CDF.

k. Rlsk Management

Risk management has been integrated in the constituency operations through the following:

training of the N6CDF staff in their respective technical areas of service to ensure they carry

out their roles efficiently. training of the NGCDFCs and the PMCs to equip them with

additional knowledge to carry out their duties efficiently within their mandates and regulations.

Embracing the Enterprise Risk Management system and attesting to monthly, quarterly bi-

annually and annually compliance and key risk indicators questions. implementing audit

findings and recommendations, adherence and compliance with NGCDF act 2015 and other

Iaws and regulations to ensure an effective and efficient control system, ensuring that N6CDFC

members are actively engaged in the projects implementations and overall fund utilization in

the constituency, ensuring that the staff responsible for statutory deductions are well aware of

the due dates of remittance, allocating insurance fund in the constituency budget, preparation

of procurement plan, budget and Monitoring & evaluation plan for the financial year.

Conducting public participation within the prescribed time lines to ensure the constituents are

involved in project identification

xxlll
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7. Management Discussion and Analytit

Muhoroni N6-CDF management would like to provide a detailed analysis of its performance

in the various areas of operation and financial as follows;
a) Sector Performance

Muhoroni N6-CDF has been operational since 2013 but would provide financial analysis for
the past five years on how much the entity has received and spend in the various critical

sectors bein Education and Securit

From the above data. Muhoroni N6-CDF has been able to receive a total of Kshs.

739,1O8,M as at 30.06.2O25 for the last five financial years. The resources have been

utilized to improve the various sectors in terms of infrastructure and provision of bursaries to
needy students in secondary and tertiary institutions.

The below table further illustrates the expenditure performance of Muhoroni NG-CDF in the

ast two ea15:

PercentageAllocationFinancialYear
l00o/o137.088.879137.088,8792020-2021
lOOo/o137.088.879137.088.8792021-2022
lOOo/o145.O87.603145.O87.6032022-2023
lO0o/o191.843,2432023-2024

r28.000,000 71o/o179.441.9s42024-2025
739,108,604790,550,558Total

ExpenditureBudgetSectorFinancial Year
74.200.0OO 77.197.365Education-Projects2024-2025

96.259.9sOEducation-Bursary
8.759.6368.200.000Security Projects
138.978.44178.479.060Education-Projects2023-2024
59.742.96158.674.618Education-Bu rsary
02.200.000Security Projects
380,938,353285,751,543Total

Sector Sector BudSet Percentage

Education 27 5,351,543 96.360/o

Security 10,400,000 3.640/o

285.751.543 100o/o

xxtv

Amount Disbursed

191.843.243

63.997.86s
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BUDGET VS EXPENDITURE BY SECTOR
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The above table shows in some instance where expenditure is more than the budget, this is

because some of the projects were implemented in the subsequent year where they were not
budgeted. This could have been caused by delay in funds or Procurement process.

Based on the above information for the last two financial years; the key consumer of the
resources is Education sector with an averaSe of 96.360/o of the entire allocation and

secondly the security sector with average of 3.640/o. This is an indicator that the Fund has put
more efforts in improving the academic standards of Muhoroni constituency through both
the infrastructure and bursaries to needy students studying in various institutions.

b) lqy Projects

Muhoroni NG-CDF has been able to undertake key projects that will go into improving the

infrastructure standards, reduce insecurities and also providing job opportunities to the

residents of Muhoroni. For instance, the purchase of land and construction of the proposed

Rapid Deployment unit in Songhor was implemented in the year 2O2O has since reduced the

boarder clashes and cattle rustlers.

The completion of Miwani ACC residential house has improved the community social lives

since the residence are able to access the officer at any time he is needed for conflicts

resolutions.

The Fund has also been able to construct additional classrooms in the various primary and

secondary schools. key among them are the complete storey buildings at Koru 6irls

xxv
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Further from the above analysis. it is important to note that the Fund has been able to serve

the rural communities and be able to improve on the living standards of the people. poverty
eradication being one of its key objectives. The management advocates for more resource

allocation to further improve on its mandate.

E
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Secondary school, Ayiech Nyatao Secondary School, Obumba Secondary School and Orenge

Secondary School. This has enabled residence in the area access learning institution with ease

and has created also job opportunities.

Muhoroni NGCDF has also been knee on bursary and has fully sponsored over lO00 students

in National school and those doing courses like engineering, law and medicine. This has

improved the social standard of constituents and student retention in school during school

days

A part from the key projects indicated above, Muhoroni N6-CDF has equally provided
infrastructure to various institutions across the constituency including the recent matching
fund arrangement with the Ministry of Education to construct Junior Secondary School

laboratory.

Electricity is also a critical need to the residents of Muhoroni Constituency and Muhoroni
N6-CDF has been able to assist through Area Member of Parliament with Rural Electrification
and Renewable Energy Corporation (REREC). Through this program, over 4000 residents

have been able to benefit through transformer maximization.

On going constructlon of Orenge Secondary School

xxvl
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c) Compllance with ttatutory requirements.
Muhoroni N6-CDF is an entity that is fully guided by the constitution of Kenya 2010. N6-
CDF Act 2015. PFM Act 2012, PPADA 2015 and many other relevant laws and has been in

full compliance of the same.

For instance, schedule four of the constitution 2010 has outlined the roles of National
6overnment and County Government and in no instance has Muhoroni NC,CDF been cited

for non-compliance.

Muhoroni NG-CDF has been able to equally meet its obligations for instance payment of
taxes like VAT withholding tax from contactors, Pay As You Earn Tax and Witholding Tax as

required and further commits to operate within the law even to the future.
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d) Rwia,v of the Economy, Sector and Future Dwelopments
The Kenyan Economy has not been doing well in the past years due to the many factors such

as the Covid 2019 that reduce the business growth and hence revenue collection. N6-CDF as
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a fund was equally affected by the same whereby the cost of implementing projects increased

hence affecting completion timelines and even the budget process.

ln the last three years there has been improvement in the revenue growth which has led to
increased budgetary allocation of the Fund even at the constituency level. This has been

elaborated in the above table.

With the intention to entrench the Fund in the Kenyan Constitution, there is a good chance

that in the future the Fund will grow and be able to spur more economic growth at the

constituency level. Muhoron NG-CDF has put in place mechanisms through its strategic plan

to ensure more ts p lemented wit e next three years
ER
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8. Environmental and Sustainability Reporting

Muhoroni NC-CDF exists to serve its constituents and transform lives, this is our driving force

behind everything we do, which is founded on social sector, namely, Education & Training'

Security Sector Support and climate change and mitigation. This pillar also makes special

provisions for Kenyans with various disabilities and previously marginalized communities.

l. Sustatnabillty stratefy and profile -

To ensure the sustainability of Muhoroni Constituency, the committee funds the following

key sectors with the following sustainable priorities.

a. Educatton and Training: Muhoroni Constituency's focus on human capital for

constituency development is entrenched in its strategy to suPport needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would

have transitioned to the job market as employees or employers, thereby contributing

positively to the economic growth of the constituency. This strategy takes care of both

marginalized groups, including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars, NGCDF has security as a priority area

with the intention to provide a better working environment for the security providers

within the constituency as well as a secure constituency. The strategy is to have a long-

term collaborative working approach that enhances community engagement in

security activities. This is aimed at eliminating crime and vices in the long run by

providing a better working environment for law enforcement agencies while

collaborating with the community in trust on matters of security.

c. Climate change mitlgation: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the Sustainable development goals, the

N6-CDF has allocated part of its budget to climate change mitigation activities such as

afforestation, reafforestation, grassroots sensitization, and tree seedling production.

xxl x
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2. Environmental pedormance

Muhoroni NGCDF allocated funds to twelve schools for planting of 500 trees to conserve

the environment.

Muhoroni NGCDF carried out a training programme to expound on the effects of drags it

also allocated funds for security purposes like construction of police post'

3. Employee welfare

We invest in providing the best working environment for our employees. Muhoroni

constituency recruitment is guided by Employment Act, NGCDF Act, and other regulations

as issued from time to time. In line with the law and regulations, the Constituency offers

equal opportunity to all while adhering to the one-third gender rule and special groups.

We also Recognize and appreciate our employees for exemplary performance. The reward

and sanctions system are based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance coverage through a reliable insurance Scheme. Employees are encouraged and

supported to build on their skills and knowledge continually. Muhoroni constituency invests

in capacity-building programs for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on cross-cutting

iss ues,

The committee has a safety policy in compliance with the Occupational Safety and Health

Act of 2OO7 (OSHA) and has ensured the work environment is conducive to everybody's

movement and accessibility within the office. including PWDs. The Constituency has also

put in place disaster-mitigating measures, including fire extinguishers and accessible escape

routes in case of emergency.

4. Marketplace practices-

Muhoroni Cons[ituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive

bidding process that allows equal opportunities to all participants. We support local

vendors drawn from the constituency to lift them economically. Our ethical market

practices ensure the fund gets value for money on all goods and services procured.
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We are also committed to healthy relations with our suppliers, which are enhanced through

organized sensitization forums on the procurement Iegal framework and ethical subject

matters. We are dedicated to honoring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruPtion.

b) 6ood business practices, including cordial Supply chain and supplier relations, by

honoring contracts and respecting Payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests.

5. Community Engagements-

Muhoroni Constituency has endeavored to sustain community enSagement through CSR as

well as appreciating our existence through engaging local contractors and suppliers when

necessary. We have also engaged the community through community projects.

Publlc Participation in Proiect ldentification, lmplementation, and Monitoring

Muhoroni Constituency deliberated on project proposals from all the wards in the

constituency and considered the most beneficial to the constituents, considering the national

development plans and policies and the constituency strategic development plan. The

identified list of priority projects, both immediate and long-term, was submitted to the NG

CDF Board in accordance with the Act.

Public participation is a process that directly enSages the concerned stakeholders in decision-

making and fully considers public input.

The NG-CDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary.

xxxt
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Public Awareness

This includes mechanisms for participation and cooperation with local, regional. and national

agencies, as well as for conducting community-based needs assessments, public awareness

campaigns. and community meetings.

Muhoroni Constituency has continually practiced public participation and public awareness

during proje identi tion and proposal collections in all the wards in the constituency'

UND ACCOUNT TTANAGER
MUHORONi :i.:.:.)F

Name
Fund
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9. Statement Of Management Reiponsibilities

Section 8l (l) of the Public Finance Management Act. 2012, requires that, at the end of each

financial year, the accounting officer for a National Government Entity shall prepare financial

statements in respect of that entity. Section 8l (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Muhoroni Constituency is responsible for the

preparation and presentation of the entity's financial statements. which give a true and fair view

of the state of affairs of the entity for and as at the end of the financial year (period) ended on

June 30, 2025. This responsibility includes: Maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period:

Maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the entity: Designing, implementing. and maintaining internal controls

relevant to the preparation and fair presentation of the financial statements, and ensuring that

they are free from material misstatements, whether due to error or fraud: Safeguarding the assets

of the entity: Selecting and applying appropriate accounting policies: and making accounting

estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the N6CDF-Muhoroni Constituency accepts responsibility

for the entity's financial statements, which have been prepared on the Accrual Basis Method of

Financial Reporting, using appropriate accounting policies in accordance with lnternational

Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the

constituency's financial statements give a true and fair view of the state of entity's transactions

during the financial year ended June 30, 2025, and of the entity's financial position as at that

date. The Accounting Officer charge of the NGCDF- Muhoroni Constituency further confirms

the completeness of the accounting records maintained for the constituency, which have been

relied upon in the preparation of the entity's financial statements as well as the adequacy of the

systems of internal financial control.
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The Accounting Officer in charge of the NCCDF Muhoroni Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of

external financing covenants (where applicable), and that the entity's funds received during the

year under audit were used for the eligible purposes for which they were intended and were

properly accounted for. Further. the Accounting Officer confirms that the constituency's financial

statementi have been prepared in a form that complies with relevant accountinS standards

prescribed by the Public Sector Accounting Standards Board of Kenya.

ln preparing the financial statements, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

Approval of the financial statements

The N6CDF- Muhoroni Constituency financial statements were approved and signed by the

Accounting Officer on 2025
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Name: Bena Austine Ogutu Del

Chairman - NGCDF Committee

Nam e

Fund Account Manager

m50n Juma Opilo
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MUHORONI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in

accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lavvfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund - Muhoroni Constituency set out on
pages 1 to 65, which comprise of the statement of financial Position as at
30 June, 2025 and the statement of financial Performance, statement of cash flows
and Statement of comparison of budget and actual for the year then ended, and a

Report of the Auditor-General on Nationul Governntent Constituencies Developmenl Fund - lt'luhoroni
Constituenq'for the year endcd 30 June. 2025

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI



summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly,
in all material respects, the financial position of National Government Constituencies
Development Fund - Muhoroni constituency at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) (including the
transitional provisions permitted under IPSAS 33) and comply with the National
Government constituencies Development Fund Act, 2015 (Amended 2022) and the
Public Finance Management Act, 2012 and The National Treasury and Economic
Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

1. Unsupported Project Management Committee Bank Account Balance

Note 19 to the financial statements reflects a balance of Kshs.S1 ,917,411 in respect
of cash and cash equivalents which includes an amount of Kshs.13,348,075 in respect
of Project Management committee (PMC) bank balances as analyzed in annex 2 to
the financial statements. However, these PMC balances were not supported with bank
reconciliation statements, certificates of bank balances and board of survey reports.

ln the circumstances, the accuracy and completeness of the Project Management
Committee bank balances of Kshs.13,348,075 could not be confirmed.

2. Unsupported Compensation of Employees Cost

The statement of financial performance and as disclosed in Note 10 to the financial
statements reflects an amount of Kshs.6,696,623 in respect of compensation of
employees comprising basic salaries, allowances and employer contributions for the
staff of the Constituency. However, Management has not provided an approved salary
structure by the board to support this expenditure.

ln the circumstances, the accuracy and completeness of the compensation of
employees amounting to Kshs.6,696,623 could not be confirmed.

3. Unsupported Expenditure on Other Grants and Transfers

The statement of financial performance and as disclosed in Note 14 to the financial
statements reflect an amount Kshs.109,467,436 in respect of other grants and
transfers which includes an amount of Kshs.5,248,573 paid to a firm for organizing a
school retreat. However, the payment was not supported with the relevant expenditure
returns such as the programme of the event, attendance lists and agenda of the
retreat.

ln the circumstance the accuracy and completeness of the other grants and transfers
amounting to Kshs. 1 09,467 ,436 could not be confirmed.

o

Report of the Auditor-General on National (iovernment Constiluencies Development Fund - Muhoroni
Cottstituency for the y'ear ended 30 June, 2025

2



4. Unsupported Committee Expenses

The statement of financial performance reflects an amount of Kshs.3,628,200 in
respect of committee expenses. However, review of the supporting ledger revealed
that the total amount of Kshs.3,628,200 was paid in the name of the Fund Manager.
Further, an amount of Kshs.1,996,200 was not supported with signed schedules and
attendance list to support the payments to individual members of the NG-CDF
Committee Members.

ln the circumstances, the accuracy, completeness and occurrence of the committee
expenses amounting to Kshs.3,628,200 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituency
Development Fund - Muhoroni Constituency Management in accordance with ISSAI
130 on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary control and performance

The statement of comparison of budget and actual amounts reflects final receipts
budget and actual amounts on a comparable basis of Kshs.309,808,375 and
Kshs.258,365,729 respectively resulting to an under-funding of Kshs.S1 ,442,646 or
17o/o of the budget. Similarly, the Fund expended Kshs.206,448,318 against an
approved expenditure budget of Kshs.309,807,684 resulting to an under-expenditure
of Kshs.103,359,366 or 33% of the approved expenditure budget.

The underfunding and underutilization of the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not qualified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion section, I have determined that there are no other
key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several matters were raised under the Report
on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Control, Risk management and
Governance respectively. Review of the status during the audit of Fund in 202412025
revealed the following nine (9) matters remained unresolved:

Report of the Auditor-General on National Covernment Constituencies Development Fund - Muhoroni
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No. Financial
Year

Audit lssue

1 2023t2024 Unsupported Project Management Committee Bank Account
Balance

2 2023t2024 Unsupported Bursaries to Tertiary lnstitution
3 2023t2024 Budgetary Control and Performance
4 2023t2024 Unsupported Expenditure on Compensation of Employees
5 2023t2024
6 2023t2024 Lack of lnternal audit Review
7

I 2023t2024 Non Taxation of Committee Allowances
I 2023t2024 Delay in lmplementation of Projects

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xxxiv
which comprise of Key Constituency lnformation and Management, NG-CDF
Chairman's Report, Statement of Performance Against Predetermined Objectives,
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting and Statement of Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the
audit or othennrise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of lnternal Audit Review

Review of the Fund's operations indicated that no internal audit reviews was
performed on the Fund's internal processes and no risk assessment was carried out
to identify and address key areas of concern and document specific controls in
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response to identified risks, contrary to Regulation 160(1)(a) and (b) of the Public
Financial Management (National Government) Regulations, 2015 which states that
lnternal auditors shall review and evaluate budgetary performance, financial
management, transparency and accountability mechanisms and processes in national
government entities. The function has a duty to give reasonable assurance through
the audit committee on the state of risk management, control and governance within
the organization.

ln the absence of constant reviews by the internal audit unit, the effectiveness of
internal control and risk management in relation to the Fund could not be confirmed.

2. lncomplete Fixed Assets Register

Review of the summary of fixed asset register under Annex 1 of the financial
statements revealed that it was incomplete since it lacked information such as
tag/serial number, make/model, suppliers name, original location, current location and
the officer responsible for each asset. ln addition, the physical verification of the assets
during the year under review revealed that they were not tagged, and therefore the
ownership could not be confirmed.

This is contrary to Section 136(1) of the Public Finance Management (National
Government) Regulations, 2015which states that the Accounting Officer shall be
responsible for maintaining a register of assets under his or her control or possession
as prescribed by the relevant laws.

ln the circumstances, the accuracy and completeness of the reported fixed assets
valued at Kshs.44,457 ,443 could not be confirmed.

3. Late Remittance of Statutory Deductions

Review of payroll records revealed that Management made late remittance of Pay as
you earn (P.A.Y.E) amounting to Kshs.94,161 for the month of May, 2025 which was
remitted on 12 June, 2025 instead of statutory deadline of 9th of every month contrary
to Section 37(1) of the lncome Tax Act which states that an employer is required to
deduct PAYE from employees' salaries and wages at the prevailing rates and remit
the same to KRA on or before the 9th of the following month.

ln the circumstances, Management was in breach of the law.

4. Delay in lmplementation of Projects

The statement of financial Performance and as disclosed in Note 13 to the financial
statements reflects an amount of Kshs.77,'197,365 in respect of other government
units' actual expenditure which includes various projects implemented by the project
implementation committee. However, physical site visits and inspection revealed that
projects amounting to Kshs.46,142,378 had not been implemented.

ln the circumstances, the delayed completion of the project denied the public the
benefits derived from the completed project.

5. Non-Compliance with Procurement Act and Regulations

During the year under review, the Fund Management did not prepare and submit an
annual procurement plan and quarterly reports on the implementation of the
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ln the circumstances, Management was in breach of the law

6. !ncomplete Construction Work

The statement of financial performance and as disclosed in Note 13 to the financial
statements reflects an amount of Kshs.77,197,365 in respect of transfers to other
government units comprising of transfers to primary and secondary schools
amounting to Kshs.46,142,378 and Kshs.31,054,987 respectively. Review of
expenditure records revealed that Kshs.15,000,000 was transferred to three (3)
primary schools for the construction of laboratories. A physical site visit and verification
of the projects carried on 12 November, 2025 at Nyakoko and Mikiria Primary School
laboratories revealed the following;

a) That despite the laboratories being completed and in use, we noted that there
was no ceiling installed as per the Bill of Quantities.

b) The BQ presented for review indicated that the iron sheets that was to be used
was gauge 28 instead the contractors used gauge 30 with no explanation given
for the same.

c) The walls in the three classrooms at Nyakoko Primary School already had
cracks less than a year after construction.

d) Retention money was not deducted as per the act instead the contractor was
paid allthe money.

e) No inspection reports by a qualified clerk of works were provided indicating
that the buildings were inspected before payment was made.

f) The files also did not have contract agreements indicating the duration in which
the projects were to start and end.

This is contrary to Section 26(2) of the National Government Constituency's
Development Fund Regulations, 2016 require a constituency committee to carry out
monitoring and evaluation of projects at regular intervals and submit reports on the
monitoring and evaluation exercise in accordance with the guidelines issued under
paragraph(1) and Section 142 of the National Government Constituencies
Development Fund Regulations,2016 which states that a contractor should be
responsible for the repairs resulting from defects of poor workmanship and make the
corrections.

ln the circumstances, Management was in breach of the law.

7. Lack of Risk Management Policy and Disaster Recovery Plan

Review of documents revealed that the Fund does not have a Risk Management
Policy and Disaster Recovery Plan contrary to Regulation 165 (a) and (b) of the Public
Finance Regulation (National Government), 2015 which states that the Accounting
Officer shall ensure that the national government entity develops risk management
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procurement plan contrary to Regulation a0(6) of the Public Procurement and
Asset Disposal Regulations 2020 which states that an accounting officer of a
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procurement plan and submit it to the Cabinet Secretary or county executive
committee member for finance or responsible for the procuring entity or the governing
body, as the case may be. Further, the fund had no disposal plan.



ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards requires that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transaction and
information reflected in the financial statements comply in al material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and Those Charge with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements

strategies, which include fraud prevention mechanism; and a system of risk
management and internal control that builds robust business operations.
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comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor--qqnerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA a BS
AUDITOR.GENERAL

Nairobi

05 December,2025
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My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.



Nalional Government Constituencies Developmenl Fund (NGCD F)
Muhoroni Consliluency
Annual Reporl ond Financial Stalementsfor The Year Ended June 30, 2025

Note 2024/2025

Kshs

Revenue from non-exchange trantactiont

6 179,441,954Transfers from the NC'CDF Board

7Transfers from domestic and foreign partners

Revenue from exchange transactions

oFinance income

9Miscellaneous income

179,#1,9s4Total reryenue

Expenses

6.696.62310Employee costs

3,628,200llCommittee expenses

10.293.92512

13 77.197.365Other Government Units Actual expenditure

Use of 6oods and Services

1A9,4C,7.43A14

182,999l5Depreciation and amortization expense

16Digital Hubs Expenses Actual expenditure

207,66,542Total expenses

Other gains/flosso)

17Gain/Loss on Sale of Assets

18lmpairment loss

w,o2f,s87)Surplus/@eficit) for the year

ll. Statement of Financial Performance for the Year Ended 30th June 2025

Other Grants and Transfers Actual expen,Jiture

The Constituency financial statements we roved by the NCCDFC on

signed by

2025 and

Chai GCDF National Su

Accountant
Name: Kenneth O. Menge
ICPAK ltll|{o:24748

Fu Manager

Name: Henry S.J. Opilo

CHEI

Committee
Name: Benard A.O Del

1



National Government Constituencies Development Fund (NGCDf)
Muhoroni Constiluency
Annual Report and Finoncial Stotements for The Year Ended June 30, 2025

Note 2024/2025
Opening

ttatement ln July
2024

Kshs Kshs

fusets

Current Assets

19Cash And Cash Equivalents 51.917.411 68,522.486

Receivables from Exchan e Transactions

Receivables from Non-Exchange Transactions

Prepayments

20
21 51.441.955 61.843.243

22

TotalCurrent fusets 103,349.266 130,365,730

Non-Current fusets

Pro erty, Plant and E ut ment 23 426.997

lntangible Assets 24
25

Total Non- Current fusets 426,997

Totaltusets (A) 103,786,362 130,365,730

Liabilities

Current Liabilities

Trade and Other Payables 26

Third Pa De osits 27

Lease Liabilities 28

Gratuity Provision 29 3,382.720 1,937.500

Total Current Liabilities 3,382,720 1,937,54O

Non-Current llabilities
Lease Liabilities 28

Total Liabilities (B) 3,382,720

Net turets (A-B) 1oo,403,il2 128,428,230

Represented by:

Accumulated 5ur lus

100.403.u2 128,428,230

Total Net Assets 100,N3,&2 128.428.230

2

12. Statement Of Financial Position fu At 30th June, 2025

Right-of-use assets

1,937,500

Revaluation Reserves



National Governmenl Constiluencies Developmenl Fund (NGCDF)
Muhoroni Conslituency
Annuol Report ond Finoncial Stalemenlsfor The Year Ended June 30, 2025

The Constituency financial statements set out on pages I to 68 approved by NG CDFC on
2025 and signed by

Cha NG.CDF NationalSub-C nty Fu nager

Committee
Name: Benard A.O Del

Accountant
Name: Kenneth O. Menge
ICPAK lWtlo: 24748

Name: Henry 5.J. Opllo

FUNO ACCOUNT MANAGER
MUHORONI NGCDF-
P.O. BOX 60-40116,

CHEMELIL

-)

J/tdL-



National Government Constituencies Development Fund (NGCDF)
Muhoroni Constituency
Annual Repo rt onrl Finonciol Slalements for The Year Ended June 30,2025

Descriptlon
Rerraluation

Reserues

Acanmulated
surpluslDeflcit

Total

lGhs Kshs

Fund Balance as at 30h )une2024 30.s44.469 30.544.469

Adjustments

Recognition of Assets 99.821.261 99.821.261

Recognition of Liabil ities (r,937,500) 0,937.s00)

tu at July 1,2024 128.428.230 128.428.230

5urplus/(Deficit) For the Period (28.O24.s87) (28.O24.s87)

Revaluation Gain,/Loss

tu at June 30,2025 year) too,4p3,&2 100,&3,u2

13. Statement of Changes ln Net fusets for the year ended 30 June 2025

Note:
l. For items that are not common in the financial statements. the Entity should include a note

on what they relate to - either on the face of the statement of changes in equity/net assets or
among the notes to the financial statements.
2. Prior year adjustment should have an elaborate note describing what the amounts relate

to. ln such instances, a restatement of the opening balances needs to be done.
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National Government Constituencies Developmenl Fund (NGCDF)
Muhoroni Constituency
Annuol Repo rl ond Financiol Stotementsfor The Yeor Ended June 30,2025

14. Statement Of Cash Flows for The Year Ended 3oth June 2025

Notes 2024/2025

Kshs

Cash flor,vs from operating activities

Receipts

189.843,243

Transfers from domestic and foreign partners

Finance income

Miscellaneous income

Total Receipts 199,843,243

Payments

Employee costs

Committee expenses 3.628.200

Use of 6oods and Services 10.293.925

77.197.365

Other 6rants and Transfers

Digital Hubs Expenses

Total Payments 205,838,323

Net Cash Flows from/ (used in) Operating Activities 30 05,ee5,080)

Cash florps From lnverting Activities

Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE

Net Cash Flor,vs from lnvesting Activities (509,995)

Net increasey'(decrease) in cash &
Cash uivalents

(16.6Os.O7s)

Cash Flours from Financing Activities

Lease Payment

Net Cash Flor,vs from Financing Activities (16,605,O75)

Cash and cash equivalents at 1 July 19

Cash and cash equivalents at 30 June 19 51,917,411

Transfers from the NCCDF Board

5.251.402

Other Government Units Certified Works
109.467.430

(609.995)

68.622,486

5



National Government Constituencies Development Fund (NGCDF)
Muhoroni Constiluency
Annual Report ond Financial Statementsfor The Year Ended June 30,2025

15. Statement of Comparison of Budget and Actual Amounts for the Year ended 30 June 2025

Adjustments

Final Budget Budget
utilization

difference

olo of
Utilizat
ion

Kshs Ishs Kshs Kshs Kshs

a b c=(a+b) d g=(cd) f :d/c'
r00

2024/2025 Opening
Balance

(CEk) and
AIA

2024/2025 2024/2025

179,Ml,9s4 68,523,177 61,843,2& 83o/o

Transfers from domestic and
foreign partners

Finance income

Miscellaneous income

Totals 179,4l-1,954 68,523,177 61.843.24 309,808,37s 258,365,729 51,42,ffi 83o/o

Expenses

Employee costs 6.471.360 4.766.300 11.237.660 s,251.403 5.986.2s7 47o/o

Committee expenses 3.978.2s9 r,938 3.628.200 3s1.997

4.650.157 2.130.972 6.781.129 10.293.925 (3,s12.796) 152o/o

Other 6overnment Units
Certified Works

61.200,000 50.9r 3.059 54.524.343 166.637.402 77.197.365 89.440.O37 460/o

Other Grants and Transfers

3.200.000

7.797.372 7.318.900 97.OO8.451 109.467.430 (12.4s8.979) 113o/o

Digital Hubs Expenses 3.200,000 3,200,000

6

Original
Budget

Actual on
comparable

basis

Previous
Years'

Outstanding
disbursements

Revenue

Transfers From the NGCDF
Board

309,808,375 258,365,729 51,e2,&6

3,980,r 97 91o/o

Use of Goods and Services

81.892.179



National Government Constituencies Development Fund (NGCDF)
Muhoroni Constituency
Annual Report and Financial Statemenlsfor The Yeor Ended June 30,2025

Original
Budget

FinalBudga Actual on
comparable

basis

Budget
utilization

difference

ib of
Wilizat
ion

Kshs lGhs Iths Kshs Kshs

a b d g=(cd) f=dlc*
100

2024/2025 Opening
Balance

(C/Bk) and
AIA

2024/2025

Others 450.000 2.912.846 3.362,846 609.995 2.752.851 18o/o

Funds Pending Approval* ^ r 7.600.00 17.600.000

179.4tr.1.954 68,522,486 61,U3,243 309,807,684 206,#8,318 103,359,366

Surplus for the period

7

Adjustments

c=(a+b)

2024/2025Previous
Years'

Outstanding
disbursements

17.600,000

67oloTotal Expenditure



National Governmenl Cottstituencies Development Fund (NGCDF)
Muhoroni Constituency
Annual Reporl and Financial Statementsfor The Year Ended June 30, 2025

Explanatory Notes.
The board transferred 83o/o of the total allocation for the year. The utilization at as 3Oth )une.2025 was 670/o. this was because
some funds were received towards end of the year and could not be utilized as at that time

The accounting policies and explanatory notes to these financial statements form an integral part of the financial statements
Constituen lnancta atements were approved by NG CDFC on 2025 and signed by:

Nati na lSub-County ntant Chai G-CDF Committee

ame: Henry 5.J. Opilo Name: Kenneth O. Menge
ICPAK lvl/}r|o: 24748

Name: Benard A. O. Del

8

Description Amount

Budget utilisation difference totals 103.359.366

Less undisbursed funds receivable from the Board as at 30'h

)une 2025
Cash and Cash Equivalents at the end of the 30'h )une 2025 51,916,720

.t q3.

Reconciliation of Summary Statement of Appropriation to Statement of fusets and tiabilities

(sl.442.646)



Nationol Governmenl Consliluencies Development Fund (NGCDF)
Muhoroni Constituency
Annuol Report and Financial Stalementsfor The Year Ended June 30,2025

16. Budga Execution by Sectors And Projects For The Year Ended 3Oh June 2025

Pro8ra mmey'Sub programme
Original
Budget

Adjustments
Final Budget

Actual on
comparable
basis

Budget
utilization
difference

Opening
Balance
(C/Bk) and
AIA

Previous
Years'
Outstanding
Disbursements

Kshs Kshs Kshs Kshs lGhs Kshs

1.0 Administration and
Recurrent

l.l Compensation of employees 6.471.360 4.766.300 11.237.660 5.251.403

1.2 Committee allowances 2.128.000 698 2.128.698 1.777 .357 351.341

I .3 Use of goods and services 2.167,157 2.130.972 4.298.129 3.730.320 567.809

Sub-total 10,756,518 5,897,970 17,66l.,487 r0.759.080 6,905.407

2.0 Monitoring and evaluation

2.2 Committee allowances 1.850.259 584 1,850.843 1.850,843 (0 )

2.3 Use of goods and services 3.183.000 656 6.563.605 (3,37e,e49)

Sub'total 5,O33,259 1,2N 5,034,499 8,414,48 (3,379,949)

3.0 Emergency

3.1 9.444.313 246.897 9,691,210 2.gso.004 6.741,206

Sub-total 9,414,313 246,897 9,691,210 2,950,OO4 6,741,206

4.0 Bursary and Social Security

4.1 Secondary Schools 41.000.000 41.000,000 62,s43,450 (2r,s43,4s0)

4.2 Tertiary lnstitutions 22.000,000 22,000,000 33,716,500 (11,716.500)

4.3 Special needs 997.865 997,865 997.865

9

5.986.257

2.1 Capacity building

3.r 83.655



National Government Constituencies Development Fund (NGCDF)
Muhoroni Constituency
Annuol Report ond Financial Stalementsfor The Year Ended June 30,2025

Progra mmey'Sub-programme
Original
Budget

Adjustments
Final Budget

Actual on
comparable
basis

Budget
utilization
differencr

Prerrious
Years'
Outnanding
Disbursements

Kshs Kshs lGhs lGhs lGhs Kshs

4.5 5ocial Security

Sub-total 63,997,865 63.997.865 96,259,950 (32,262,O8s')

5.0 Climate Change Mitigation
Waware Primary School 250.000 250,000 2s0,000

C)bumba Primarv School 2s0.000 250,000 250,000

Orango Primary School 250,000 250,000 250,000

Kandege Primarl, School 250.000 250,000

Nyangore Primary School 250,000 250,000

Oroba Primary School 2s0.000 250.000 250,000

Magare Primary School 250.000 250,000 250,000

Muhoroni Primary School 250.000 250.000 500,000 250.000 250,000

Chemelil Factory Primary School 250.000 250,000 250,000

C)kwach Primarv School 250.000 250,000 250,000

250.000 250,000 250,000

Nyando Primary School 250.000 250.000 2s0.000

1'onde Primary School 250.000 2,160247.840 247,840

Obago Primary School 250.000 250,000 250,000

Mashambani Primary School 250.000 250,000 250.000

Lwala Primary School 250.000 250.000 250,000

t0

Opening
Balance
(CEk) and
AIA

250,000

250.000

Mutwala Girls Secondary School
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Actual on
comparable
basis

Budget
utilization
difference

Adjustments
Final BudgetProEram mey'Sub,pro8ramme

Prwious
Years'
Outstanding
Disbursements

OpeninS
Balance
(CEk) and
AIA

Kshs Kshs KshsKshs Kshs Kshs

250,475250.475

2s0.000 250,000250.000Miwani Section 3 Primary School

4,750,475 1,497,8N 3,252,6353,OO0,000 r,750,475Sub-total

5.0 Primary Schools Projects
2,400,0002,400,0002,400,000Achuodho Primary School

2,400,000 2.400,0002.400,000Wagai Primary School

1,000,000r,000,000Bacho Primary School 1,000,000

4,700,000I,100,000 4.700.000Ngeny Primary School 3,600,000

r 0,600,000798,1 00 I1,398,100 798,10010,600,000Magare Primary School

2,400,000 2,400,0002,400,000Minyange Primary School

2,400,0002,400,0002,400,000Kibigori Railways Primary Sch

r,000,000 l,000,0001,000,000Chemelil Bl Primary School

2,400,0002.400.000Cheptuyet Primary School 2,400,000

1,200,0001,200,0001,200,000Mutwala Primary School

8,597,403 2,002,5973,600,000 5,000,000Mikiria Primary School 2,000.'000

2,652,986s.000.000 I 0.601 .1 00 7,948,n42,000,000 3,601,100Nyakoko Primary School

7,949,213 2,650,7873,600,000 5,000,000 10.600,000Tonde Primary School

2.200,0002,200,000 2,200,000Kibigori Primary School

1,200,000 3,5831,203,583 1,203.583Muhoroni Primary School

ll

Original
Budcet

Olik Oliero Primary School

10,600,000

2,000,000
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Actual on
comparable
basis

Budget
utilization
differenceProgra mmey'Subprogramme

Original
Bud8a

Adjustments
Final Budget

Opening
Balance
(CrBk) and
AIA

Prwious
Years'
Outstanding
Disbursements

Kshs Kshs lzshslGhs Kshs Kshs

1,9411,941 I,941Ogwedhi Primary School

109 709Marega Primary School 709

698 698 698Achego Primary School

679 679Muhoroni Township Primary 679

1.2981.298 1.298Kibos Prison Primary School

54.0891,000,000 1,000,000 945,911Dr. Robert Primary School

1,5041.000.000 l.000.000 998,496Obago Primary School

r.201.27 5 1,201,275 I ,l 99,000 ) )1<Chemelil Factory Primary Sch

2,399,925 752,400,000 2,400,000Osiri Migere Primary School

2.400.000 2,400.000 t,921,726 478,274Mashambani Primary School

2,399,651 349Nyangoma Primary School 2,400,000

1,4602.400.720 2,400,720 2,399,260Miwani Section 3 Primary Sch

3,601.000 l,481.433 s,082,433 2,901,025 2.1 8l ,408I-wala Primary School

446Yawo Primary School 3,602,000 3,602,000 3,60 1 ,5 54

883.000 883.000 883,000Karunga Primary School

12,735,15735,400,000 35,31 5,002 18,162,533 88,877,535 46,112,378Subtotal

7.0 Secondary Schools Projects
r,200.000 1,200,000 1,200,000Ombeyi Secondary School

10,000.000 10,000,000Nyatao Secondary School 10,000,000

t2

2,400.000



Nalional Government Constituencies Development Fund (NGCDF)
Muhoroni Conslituency
Annual Report ond Financial Slatemenlsfor The Year Ended June 30,2025

Adjustments
Final Budget

Actual on
comparable
basis

Budget
utilization
differenceProgra mmey'Subprogramme

Original
Budget

Opening
Balance
(CEk) and
AIA

Previous
Years'
Outnanding
Disbursements

Kshs Kshs Kshs lGhs Kshs

10,000,000 10.000.000Ngeny Secondary School 10,000,000

1,000,000Oneno Nam Primary Schppl l,000,000 1,000,000

1,200,000 1,,200,000 I,200,000St. John Koru Primary School

2,400,000 2,400,000Kibos Sugar Research Sec. Sch 2.400,000

God Abuoro Secondary School I ,l 00,000 1,100,000 I ,I 00,000

3,989,599 6,961 ,8 I 0 10,95 r,409 t0,702,261 249.148Our Lady ofPeace Secondary

665 665 665Obumba Secondary School

215 215 215Oginga Odinga Tamu Sec Sch

1,004,578 950,366 54,212St. Andrews Masara Sec. Sch

St. John Olik Oliero Sec. Sch 1.000 9.700.000 9.701,000 9,700,s75 425

2,000 9,700.000 9,702,000 9,701,785 215St. Boniface Magare Secondary

Sub-total 25,800,000 6,098,057 26,361,810 58,259,867 31,05{,987 27,204,880

8.0 Tertiary institutions Projects
19,500.000Aora Ndinya TVET 9,500,000 10.000.000 19,500,000

9,500,000 10,000,000 19,500,000 19,500,000Sub-total

9.0 Security Projects
2.064.900 2.064.900 2.064.900NCCDF Office

1,000,000 1,000,000 1,000,000Miwani Chiefs Oflice

1.000.000 1.000.000 I,000,000Nyangoma Chiefs Office

13

Kshs

1,004,578
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Achral on
comparable
basis

Budget
utilization
differenceProgrammey'Sub programme

Original
Budget

Adjustments
Final Budget

Opening
Balance
(C/Bk) and
AIA

Prc,tvious

Years'
Outrtanding
Disbursementr

Kshs Iths Kshs lGhs KshsKshs

Koru Chiefs Office 1.000.000 1.200.000 2,200.000 2,200,000

1,000,000Muhoroni Chiefs Office 1,000,000 l,000,000

Tamu Chiefs Olficc I,000,000 1,000,000 r,000,000

Muhoroni NGCDF Digital Hub
Nyangoma Centre

3,200,000 3,200,000 3,200,000

1,200,000 I.200.000Miwani Police Station 1.200,000

1,200,000Ngere Kagoro Police Post 1.200.000 1,200,000

God Nyithindo Chiefs Camp 1,200,000 1.200.000 I , t 99,836 164

Muhoroni Police Post 1,000,000 1,000,000 1,000,000

5,494,900 (240,e00)Muhoroni National Sub county
Treasury

5,254,000 5,254,000

Sub-total 8,200,000 5,800,000 7.-j I8,900 21,,-118,900 8,759,636 12,559,264

10.0 Acquisition of assets

l0.l Motor Vehicles (including
motorbikes)

10.2 Construction of CDF office
10.3 Purchase of furniture and
equipment

10.4 Purchase of computers

10.5 Purchase of land

Sub-total

14
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(NB: Thb statement is a disclosure ttatement indicating the utilization in the same format as the entity's budgets which are
program-based. This statement totals should tie to the totals of the Statement of Comparison of Budget and Actual Amounts/

Final Budget

Actual on
comparable
basis

Budget
utilization
difference

Adjustments
B

Original

Opening
Balance
(CEk) and
AIA

Previous
Years'
Outstanding
Disbursements

KshsKshs Kshs KshslGhr Iths

11.0 Digital Hubs

Sub total

12.0 Others
450.000 609.995 ( 159,995)450,000

Strategic Plan

2,912.8462,912,8462,912,846NGCDF Innovation Hub

2,752,8512,064,900 3,362.'8{6 609,995{50,,000 2,912,816Sub total

13.0 Funds pending apptovaF'
17.350,000 r 7,350,00017.350.000I 3.1 Unapproved projects

13.2 AIA
17,,350,000 17,350,00017,350,000Sub'total

103,359,36669,522,486 61,8,13,2.13 309,807,684 206,4,18,318179,{{l,95{Total

15
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17. Notet to the Financial Statements

1. General information

The National 6overnment Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF). is established by and derives its authority and

accountability from the N6-CDF Act 2015 (amended 2023). The NC-CDF is wholly owned by

the 6overnment of Kenya and is domiciled in Kenya. The N6-CDF Muhoroni Constituency

principal activity is to implement National Covernment activities in education and security

sector. ln education sector Muhoroni Constituency ensure improvement of infrastructures i.e

building and renovation of classrooms and giving bursary to needy students. ln security sector

Muhoroni Constituency major on improvement of infrastructure.

2. Statement of Compllance and Basis of Preparatlon

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of ProPerty. plant and equipment.

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined Iiabilities at their present value. The

preparation of financial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management to

exercise judgment in the process of applying the N6-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial statements'

The financial statements have been prepared in accordance with the Public Finance

Management (PFM) Act and the International Public Sector Accounting Standards (IPSAS). The

N6-CDF Muhoroni has taken advantage of the transitional provisions under IPSAS 33 and

adopted a phased approach. Accordingly. this is the first transitional financial statement.

The N6-CDF Muhoroni has recognized all financial assets, including cash and cash equivalents

held in the operational account, deposit account, and PMC bank accounts: receivables

(amounts due from the Board and other parties): prepayments; Property, plant, and

t6



Nolionol Government Constituencies Development Fund (NGCDF)
Muhoroni Constituency
Annuol Report ond Financiol Stalemenls for The Yeor Ended Jtrne 30, 2025

equipment (PPE): and intangible assets acquired during the financial year 2023/2024 up to the

reporting date.

Liabilities recognized include trade and other payables, third-party deposits, and gratuity

provisions.

The recognition of all other non-financial assets acquired prior to the 2023/2024 financial

year will be undertaken in the third year of the transition period, after the necessary

identification and valuation processes have been completed.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the NG-CDF. The financial statements have been prepared

in accordance with the PFM Act, the NGCDF Act, and lnternational Public Sector Accounting

Standards (IPSAS). The accounting policies adopted have been consistently applied to all the

years presented.

t7
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3. Adoptlon of Nar and Revised Standards

i. New and amended standards and interpretations in issue effective in the year ended

3O June 2025.

There were no new and amended standards issued in the financial year.

New and amended rtandards and interpretations in issue but not yet effective in the

year ended 3O June 2024.

ii.

Standard Effectlve date and impact:

tPSAS 43

Leases

'licable l', January 2O25

he standard setJ out the principles for the recognition. measurement,

resentation, and disclosure of leases. The objective is to ensure that lessees

nd lessors provide relevant information in a manner that faithfully represents

hose transactions. This information gives a basis for users of financial

tatements to assess the effect that leases have on the financial position,

rna ncra I performance and cashflows of an Entity

he new standard requires entities to recognize, measure and present

information on right of use assets and lease liabilities

ot applicable

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

licable 1,, January 2O25

he Standard requires,

ssets that meet the criteria to be classified as held for sale to be measured at

he lower of carrying amount and fair value less costt to sell and the

epreciation of such assets to cease and:

ssets that meet the criteria to be classified as held for sale to be presented

eparately in the statement of financial position and the results of discontinued

perations to be presented separately in the statement of financial

erformance.

ot applicable

l8
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lP5A5 45:

Property Plant

and

Equipment

Applicable l, January 2025

The standard supersedes IPSAS lT on Property, Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, infrastructure assets

and measurement. HeritaSe assetJ were previously excluded from the scope of

IPSAS l7 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognised a5 assets if they meet the criteria in the standard. IPSAS 45 has an

additional application guidance for infrastructure assets' implementation

guidance and illustrative examples. The standard has clarified existing

principles e.g. valuation of land over or under the infrastructure assets, under-

maintenance of assets and distinguishing significant Parts of infrastructure

a ssets

Not applicable

IPSAS 46:

Measurement

I'rca January 202sble

he objective of this standard was to improve measurement guidance across

IPSAS by

i.Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii.Clarifying transaction costs guidance to enhance consistency across

IPSAs.

iii.Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

he standard also introduces a public sector specific measurement bases called

he current operational value

Not applicable

lPsAs 47

Revenue

Applicable l', January 2O25

his standard supersedes IPSAS 9- Revenue from exchange transactions' IPSAS

I Construction contracts and IPSAS 23 Revenue from non- exchange

ransactions. This standard brings all the guidance of accounting for revenue

l9
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nder one standard. The objective of the standard is to establish the princip

hat an entity shall apply to report useful information to users of financial

tatements about the nature, amount, timing and uncertainty of revenue and

ash flow arising from revenue transactions

les

ot applicable

he objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature. amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard for

ublic sector entities geared to provide guidance to entities that provide

ransfers on accounting for such transfers

ua 2026I't Jan ry

ot applicable

lP5A5 48:

Expenses

ransfer

he objective is to prescribe the accounting and reporting requirements for th

public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

I statements that should be presented by a retirement benefit plan

ua 2026ble I't Ja,nca ry

rna ncla

ot applicable

IPSAS 49:

Retirement

Benefit Plans

he objective of this Standard is to specify the financial reporting for the

xploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration

and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure

any impairment in accordance with IPSAS 26'

iii. Disclosures that identify and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation of
mineral resources and help users of those financial statements

understand the amount. timing and certainty of future cash flows from

any exploration and evaluation assets recognized'

'le Ja uaty 7202Ft n

ot applicable

IPSAS 50:
Exploration

For &

Evaluation of

Resources

inera I

20
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Transfers from other go\remment entitiet

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Fund and can be measured

reliably. To the extent that there is a related condition attached that would give rise to a

liability to repay the amount, the amount is recorded in the statement of financial position

and realized in the statement of financial performance upon fulfilling the conditions set.

Revenue shall be recognized after allocations have been approved by the N6-CDF Board.

il) Rwenue from exchange transactions

Sale of goodt

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and when

the amount of revenue can be measured reliably. and it is probable that the economic

benefits or service potential associated with the transaction will flow to the Entity.

lnterest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected Iife of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to

determine interest income each period.

Rental lncome

Rental income arising from operating leases on investment properties is accounted for on

a straight-line basis over the lease terms and included in revenue.

2l

iii. Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year.

4. Summary of Signlficant Accounting Policies

a) Rwenue recognition

l) Rwenue from non-exchange transactions
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b) Budget information

The original budget was approved by Parliament on l3th June 2024 for the period lil July

2024 to 3O,h June 2025 as required by law. lncluded in the adjustments are Cash book opening

balance. AIA generated during the year and constituency allocations not yet disbursed at the

beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

review has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. ln

addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statement of comparison of budget and actual amounts

and the actuals as per the statement of financial performance has been presented under section

l5 of these financial statements.

c) Property, plant and equlpment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals. the Entity recognizes such parts as individual assets with specific useful

lives and depreciates them accordingly. Likewise, when a major inspection is performed,

its cost is recognized in the carryinS amount of the plant and equipment as a replacement

if the recognition criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.

22
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d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the Entity. Assets held under a finance lease are capitalized

at the commencement of the lease at the fair value of the leased property or, if lower, at

the present value of the future minimum lease payments. The Entity also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measured

as the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition. lease payments are apportioned between finance charges

and reduction of the lease liability so as to achieve a constant rate of interest on the

remaining balance of the liability. Finance charges are recognized as finance costs in surplus

or deficit. An asset held under a finance lease is depreciated over the useful life of the asset.

However. if there is no reasonable certainty that the Entity will obtain ownership of the

asset by the end of the lease term. the asset is depreciated over the shorter of the estimated

useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the

lease term.

e) lntanglble arsets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the

exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible assets. excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

lntangible arsets with an indefinite useful life are assessed for impairment at each reportinS

date.

23
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f) Flnanclal lnstruments

IPSAS 4l addresses the classification. measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's financial ttatementt. (amend as

appropriate). A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case

of a financial asset or financial Iiability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

a) Financialassets

Classlfication of financlal assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments

24
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Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment Sains or losses, interest revenue

and foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income

from these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

25
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Subsequent meaturement

Based on the business model and the cash flow characteristics. the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.
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Falr value through Jurplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

lmpalrment

The entity assesses. on a forward-looking basis. the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net assets/equity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note 2

b) Financial liabillties

Classlfication

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

g) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition. Costs incurred in bringing each product to

its present location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted averaSe cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity but excluding

borrowing costs.

After initial recognition. inventory is measured at the lower of cost and net realizable value.

However. to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal charge. that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of
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operations. less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. lnventories are recognized as an exPense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

h) Prwisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed, for example. under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement

l) Soclal Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

J) Contingent liabilltles

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

k) Contingent attetJ

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.
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Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. lf it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably.

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

l) Emplo,yee beneflts

Rethement beneflt plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into

a separate Entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating employers.

The contributions and lump sum payments reduce the post-employment benefit obligation.

m) Foreign curency transactlons

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded during

the period. are recognized as income or expenses in the period in which they arise.
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n) Related parties

The Entity regards a related party as a person or an Entity with the ability to exert control

individually or jointly or to exercise significant influence over the Entity, or vice versa.

o) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to an insignificant risk of changes

in value. Bank account balances include amounts held at various commercial banks at the end

of the financial year.

p) Comparative flgures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

q) Subsequent e\rents

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30'h ,2025

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates, and assumptions that affect the reported amounts

of revenues. expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods. State all judgments, estimates, and assumptions made:
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Estimates and assumptlons.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However. existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS I.140

30

Useful lives and resldualvalue

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity'

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provlslons

Provisions were raised and management determined an estimate based on the information

available. Provisions are measured at the management's best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.
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Descrlptlon 2024/2025

Kshs

NCCDFB Transfers (Allocation for the FY) 179,441 ,954

Total l79,.l,ll,95.1

6. Transfers from the NGCDF Board

7. Transfers from domestic and forelgn partners

Descriptlon

Kshs

Grants

Total

8. Finance income

Descrlptlon

Kshs

Interest lncome on Bank Deposits

Total

9. MiscellaneouJincome

2024/2025
Kshs

Rental Income

lncome from sale of tenders

Hi re of plant/equipment/facilities

Other Income Not Classified Elsewhere (specify)

Total

3l

2024/2025

2024/202s
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10. Employees cost

ll. Committee Expenses

2024/2025
Kshs

C-CDFC Basic staff salaries 4,91 8,901

Personal allowances paid as part of salary

House Allowance

Transport Allowance

Leave allowance

ratuity to contractual employees 1.445,220

Employer Contributions Compulsory national social security schemes 254.250

Emp loyer Contributions Compulsory Housing levy 69.653

Em I er contributions to National lndustrial Trainin Authori 8.600

her 5 ecr

Total 6,696,623

2024/2025
Kshs

itting allowance 1,703,200

her Committee expenses l,925,000

Total 3,,628,200
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12. Use of Goods and tervices

13. Other Govemment Units Actual expenditure

2024/2025
Kshs

Utilities. supplies and services 1 90,61 5

Communication, supplies and services

Domestic travel and subsistence 700.000

Printing, advertising and information supplies & services

Office Rent

Training expenses 1,226,000

Hospitality supplies and services 2.123,000

lnsurance costs

Specialized materials and services

Office and general supplies and services 2,178,455

Fuel. oil & lubricants

Bank charges 33,705

Routine maintenance - vehicles and other transPort equipment

Routine maintenance - other assets 285.000

Strategic plan expenses t.000.000

Other operating expenses 2,262,t50

Total 10,293,925

Descrlptlon 2024/2025
Kshs

Primary Schools Actual expenditure 46,142,378

Secondary Schools Actual expenditure 3l,054,987

Tertiary lnstitutions Actual expenditure

Total 77,197,365

JJ

295.000
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14. Other Grants and transfers Actual exPenditure

15. Depreciatlon and Amortization Expenses

15. Digital Hubs Expenses

2024/2025
Kshs

Bursary - secondary schools 62,543,450

Bursary - tertiary institutions 33.7 r 6,s00

Bursary - special schools

Bursary - Education 5upport proSrammes

Social Security programmes (SHIF)

Security projects Actual expenditure 8,759,636

Climate change mitigation projects 1,497,840

Emergency projects Actual expenditure 2.950,004

Roads projects Actual expenditure

Others specify

Total 109,467,430

escription 2024/2025
Kshs

Property Plant and Equipment t82,999

lntangible Assets

Total I82,999

Description 2024/2025
Kshs

Construction/ renovation/ Actual ex enditure

Dig ital Hub utility costs Water, Electricity,

Maintenance of ICT e ul ment

Maintenance of buildin

oth er5

Total
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Descrlptlon 2024/2025
Krhs

Pro , Plant and E mente ul

lntan ible Assets

Total Gain/loss on Sale of fusets

17. GaiMoss on Sale of fusets

(Provide brief explanation on gains on sale of fixed assets)

18. lmpairment Loss

2024/2025

(lnclude financial instruments that are impaired)

Total lmpairment Loss

Descriptlon

Property. Plant and Equipment

19. Cash and Cash Equivalents

Krhs

Name Of Bank and Acrount No.
2024/2025

Opening
Statement

l, July 2024
Fshs Kshs

Bank Accounts ash Book Bank Balance

Kenya Commercial Bank, Account No.llO4O58669
ti nt acco n

35.312.416 30.s43,778

Operations account pending closure (lndicate name &.

account no.)
Kenya Commercial Bank, Account No.1337946796

t accoun

3,2s6,860

List is attached in the annex 2 accoun tt) 13,348,075 37,978,708

Total 5l ,9 I 7,41 I 68,522,486

Cash Balances

Location I

Location 2

Total

35

lntangible Assets

Other Locati ons (Specify)



National Government Conslituencies Development Funtt (NGCDF)
Muhoroni Constituency
Annual Report and Financiol Statentenlsfor The Year Ended June 30,2025

20. Receivables from Exchange Transactions

Ageing Analysis for Receivables

21. Receivables from Non-Exchange Transactions

on
2024/2025

Opening Statemenl
l, July 2O24

Kshs Kshs

Total receivables

ther exchan e debtors (

Less airment allowancetm

I receivablesa

a. Current receivables

b. Non-currentreceivables

Total Receivables (a+b)

Descriptlon

Opening Statement
l, July 2OXX

Kshs Kshs

Current FY
o/o of the

total
Openind
Balance 

I

96 of the
total

Less than I ar o/o
I

o/o

Between l- 2 ear5
o/o

I
%o

Between 2-3 ears
o/o

I
o/o

Over 3 years I
o/o

Total(a+b) o/o
I

o/o

Desoiptlon 2024/2025
Opening Statement

l, luly 2O24

Kshs Kshs

ransfers from N6CDFB 51.441.955 61,843,243

Outstanding imprcst

Total 5l,.l.ll,955 61,8,13,2{3

ing Analysis- Receivables from non-
cha transactions

2024nO25 o/o of the
total

Opening
Balance

o/o of the
total

Less than I ear lOOo/o 61,843,243 '100o/o

Between 1-2 earS Oo/o Oo/o

ver 3 ea 15 Oo/o Oo/o

Total 51,441,955 1000 61,843,243 l00Yo

36

lnsert Current FY

o/o

51.441.955
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22. Prepayments

2024nO25
Opening Statement

l, July 2024
Kshs Kshs

P aid Rent

Pre aid lnsurance

P aid Electrici Costs

her P a ments

Total

37

Descriptlon
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23. Property, Plant and Equipment

Land Buildings
Motor

vehlcles

Computen
& lcT

Equipment

Other
fusets

Gpecifv)

Capital
Wort in
pnoSrcst

Total

Depreciation Rate(specify) 2o/o 25o/o 3Oolo xo/o

Cost Iths Kshs Kshs lGhs Kshs

Opening Bal as l" )uly 2024
Additions 609.995 609.995

Disposals

Transfer/Adjustments

As At 3O' )une2025 609,995

Depreciation And
lmpairment

Opening Depreciation

Depreciation 182.999 182.999

Disposals

lmpairment
Transfer/Adjustment

tu At 30'June 2025 182,999

Net Book Values
Opening Bal as at l. July
2024
As At 3O'June 2025 426,997 126,997

3tt

Fumiture
and fittings

12.5o/o

Kshs lGhs Kshs

609,995

182,999
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Valuatlon

Land and buildings/ Equipment have not been valued by in line with the National Assets and

Liabilities Management Policy and 6uidelines (lssued 3Oth June 2020)

22 b) Property, Plant and Equipment at Cott

lf the freehold land. buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Cost
Accumulated
Depreclatlon NBV

Kshs Kshs

Land

Buildin 5

Plant And Machine

Motor Vehicles, lncluding Motorcycles

ment 609.955 426.997

ffice E ment. Furniture. And Fittin 5ul

Total 609,955 182,999 426,997

Property plant and Equipment includes the following assets that are fully depreciated:

Cost or valuatlon
Normal annual

depredatlon charge

Plant and Machinery

Motor Vehicles including Motorcycles

omputers and Related EquiPment

ffice Equipment. Furniture and Fittings

Total

39

Kshs

Computers And Related Equi 182.999
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25. Right-of use assett

on 2024/2025

Fshs

Cost

Opening balance at 1" )uly 2024

dditions

Disposal

At end of the 2024
Amortlzation and impairment

At beSinning of the year

mortization

end of the r

lm airment loss

NBV at )uly 1* 2024

NBV at June 30h 2025

Description
Buildings Plant Equipment Total

Kshs Kshs Kshs Kshs

Cost
As At I July (Comparative period)
Additions
As At 30 June 2024 (Comparative
Period)
Additions
As At 30 )une 2025 (Current FY)

Accumulated Depreciation
As At 1 July 2024 (Comparative pqleQ
Charge for the period
As At 30 )une 2025 (Comparative
period))
Charge for the period

s At 30 )une 2025 (Current FY

Carrying Amount
As At 30 )une 2025 (Current FY)

As At 30 )une 2024. (Comparative
Period)

40
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At end of the year
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26.Trade and Other Payables

2024/2025 Opening Statement l, July
2024

lGhs Kshs

Other payables

otal trade and other bles

ana rade and other bles 202412025

06 of the
Total l" July

96 of the
Total

Under one ar
o/o

1-2 ars
o/o o/o

3 ar5
o/o o/o

er3 ar5
o/o o/o

Total (tle to above total)

4l

Desoiption

Trade payables

Employee payables

o/o
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27. Third-Party deposits

Retentions aglng analytlr.

(The total above should be equal to the closing retention)

28. Lease Liabilities

Maturlty Analysis

2024/2025
Opening Statement

l', July 2024
KShs Kshs

Retention as at l't July (A)

Retention held during the year (B) 450,000

Retention paid during the Year (C) 450.000

Closing Retention as at 3Oh June D= A+B-C

2024/2025
olo of

the total
Openlng ln
Julv 2024

olo of
the total

Less than I year o/o o/o

1-2 years o/o o/o

2-3 years ot^ "/o

Over 3 years o/o

Total

Descrlptlon
2024/2025 Opening Statement

l" July 2O24
lGhs Kshs

BalancB at the beginning of the year
Discount interest on lease liability
Paid during the year

At end of the year

Period Amount

Year I

ear 2

ear 3

Year 4

ear 5 and onwards

Less: unearned Interest

42
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Descrl on Amount

urrent

Non- Current

Total

Analysed as:

29. Gratulty Provislon

30. Cash Generated from Operations

(The total of this statement should tie to the cash flow section on net cash flows from/

Desoiption
2024/2025

Opening Statement
Id July 2024

lGhs lGhs

ratuity at the beginnin of the year lu of July 1,937,500

Gratuity held during the year 1,445,220 1,937,500

Gratuity paid during the year

Total Gratuity Provision 30th June (A+B-C) 3,382,720

2024/2025

Kshs

u lus/Deficit for the r (28,O24,587)

for:
De reciation 182.999

lmpairment

ains and losses on dis osal of assets

i ca tal ad ustments

lncrease/decrease in receivables (r0.401,289)

lncrease/decrease in a ables

Net cash flotv from oPerating activities 05,995,080)

in operations)

+J

used

(1,445.220)
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31. Financlal Risk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

Entity does not hedge any risks and has in place policies to ensure that credit is only extended

to customers with an established credit history. The Entity's financial risk management

objectives and policies are detailed below:

i) credit rlsk

The Entity has exposure to credit risk, which is the risk that a counterParty will be unable to

pay amounti in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks. as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position. past experience and other factors. lndividual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables. estimated by

the Entity's management based on prior experience and their assessment of the current

economic environment.
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Financlal Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:

Description

Total
amount

Fully
performlng

Past due lmpalred

Krhs lGhs Kshs Itkhs

fu at 30h June,2O25

Receivables from exchange

transactions

Receivables from non-

exchange transactions
51.442.646

51.442.646

Bank balances 51.916.720 51.916.720

Total r03,359,366

Receivables from exchange

transactions

Receivables from non-

exchange transactions
61.843.244

6t,843,244

Bank balances 30.544.469 30,544,469

Total 92,387,712 92,387,712

(NB: The totals column should tie to the individual elements of credit risk disclosed in the
Entity's statement of linancial position).

Financlal Risk Management

The customers under the fully performing cateSory are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Entity has significant

concentration of credit risk on amounts due from 2024.The board of directors sets the Entity's

credit policies and objectives and lays down parameters within which the various aspects of

credit risk management are operated.

45

103,359,365

tu at 3O )une2024
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ii) Uquldity rlsk management

Ultimate responsibility for Iiquidity risk management rests with the Entity's directors, who have

built an appropriate liquidity risk management framework for the management of the Entity's

short. medium and long-term funding and liquidity management requirements. The Entity

manages liquidity risk through continuous monitoring of forecasts and actual cash flows. The

table below represents cash flows payable by the Entity under non-derivative financial liabilities

by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within l2 months equal their

carrying balances, as the impact of discounting is not significant.

Description

Less than 1

month
Betveen l-3

month5
Over 5
months

Total

lGhs Kshs Kshs Krhs

fu at 30h June (Current FY)

Trade payables

Current poportion of
borrowings

Provisions

Deferred income

6ratuity Provision 1.937.500 1,937,500

Total 1,937,500 1,937,500

fu at 30h June (Prwious FY)

Trade payables

Current portion of borrowings

Provisions

Deferred income

6ratuity Provision 1,445,220 1.445,220

Total 1,115,220 1,415,2211

iii) Market rlsk

The Entity has put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis. evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the
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Entity's income or the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable parameters,

while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Management Committee. The Entity's Finance Department is responsible for the

development of detailed risk management policies (subject to review and approval by Audit

and Risk Management Committee) and for the day-to-day implementation of those policies.

There has been no change to the Entity's exposure to market risks or the way it manages and

measures the risk.

a) Foreign currency risk

The Entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Entity

manages foreign exchange risk form future commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments. The carrying amount of the Entityiforeign currency denominated monetary assets

and monetary liabilities at the end of the reporting period are as follows:

Descrlption
ln Kshs Other currendes Total

Kshs Kshs

As at 30h June (Current FY)

Financial fusets

lnvestments

Cash

Debtors

Total Financial Assets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Foreign Currenqy fuset/(Liability)

47
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Descriptlon
ln lGhs Other currencies Total

lGhs Kshs Krhs

tu at 30h June (Current FY)

Financial fusets

lnvestment5

Cash

Debtors

Total Financial furets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Foreign Currency tuset/(Liability)

Financial Risk Management

The following table demonstrates the effect on the Entity's statement of comprehensive income

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

b) lnterest rate risk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

Description

Change ln
currenqf rate

Effect on Profit
before tax

Effect on
Equity/ltlet assets

Kshs Kshs

Current FY

Euro N/A

U5D N/A

Previous FY

Eu ro N/A

U5D N/A

48
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This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates

Sensitivitv analvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Fa ir value of financial assets and liabilities

a) Financial lnstruments measured at fair value.

Determlnatlon of fair value and falr values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources: unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the following fair value hierarchy:

a

a

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges'

Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is. as prices) or indirectly (that i5, derived

from prices).

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments with

significant unobservable components. This hierarchy requires the use of observable

a
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market data when available. The Entity considers relevant and observable market

prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

Descrlptlon Level I Level 2 Level 3 Total

Kshs Kshs Krhs Kshs

tu at 30 June (Current FY)

Financial fusets

Quoted Equity lnvestments

Non- Financial fusets

lnvestment Property

Land And Buildings

Total

tu at 30h June (Previous FY)

Financial fusets

Quoted Equity lnvestments

Non- Financial fusets

lnvestment Property

Land And Buildings

Total

There were no transfers between levels l. 2 and 3 during the year. Disclosures of fair values of

financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.
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lv) Capltal Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

32. Related Party Dlsclosures

2024/2025
Opening

Statement lnJuly
2024

Kshs Kshs

ittee Members Remuneration

itting allowance of committee Members during the year 1.703.200 1.697.200

ransaction with the NGCDF Board

ransfers from the NGCDF Board during the year 189.843.243 200.176.482

Total 201 ,873,682

33. Segment lnformatlon

(Where an organisation operatet in different geographical regions or in departmentt, IPSAf l8
on tegmental reporting requires an Entity to present segmental information of each geographic

region or department to enable users understand the Entity's performance and allocation of
retourcet to different segments)

Descriptlon
2024noz5

Opening
Statement ln July

2024
Kshs lzshs

Revaluation Reserve

Retained Earnings

Capital Reserve

Total Funds

Total Borrowings

Less: Cash and Bank Balances

Net Debt/(Excess Cash And Cash Equivalents)

Gearing

51

l9l,546,',143



I

. Narionat Governmenl Constituencies Development Fund (NGCDF)
Muhoroni Conslituency
Annual Repo rl and Financiol Stalementsfor The Year Ended June 30, 2025

34. Contingent fusets and Contingent Liabllltles

Contingent Assets

Descriptlon
2024nO25

Opening Statement
I't July 2024

Kshs Kshs

Conti Assets

lnsurance Reimbursements
Assets Arisin from Determination Of Court Cases

Reimbursable lndemnities and Guarantees
Receivables From Other Government Entities

Others 5 I

Total
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Descrlptlon
2024nO25

Opening
ttatement l* July

2Oxx
Fshs Kshs

Conti nt Liabilities
Court Case a ainst the Enti

Contingent Liabilities arising from Contracts

Others (S ect

Total

Contingent Liabilities

35. Capital Commitments

36. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultimate And Holding Entity

The Muhoroni Constituency is a Fund under The National Treasury and Planning & managed

by NC-CDFB at the National level. and the N6-CDFC at the constituency level. lts ultimate

parent is the Government of Kenya.

38. Currenry

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

Capltal Commltments
2024nO25

Opening Statement
ln July 2oxx

Kshs lGhs

Authorized for
Authorized and contracted for

Total

Bank 6uarantees in Favour of Subsidiary

lncludins PPPs
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lS.Annexes
Annex l:Summary of fuset Reginer

fuset class Historical
Cost/valuation

cost balance
brought
forward

(Krhs)

Additions
during the
year (Kshs)

Disposals during
the year (Kshs)

HistoricalCost
(Ksh,

At Year End

Land

Buildings and structures r 7,000,000 17,000,000

Transport equipment 23,000,520 23,000,520

Office equipment, furniture, and fittings 3.195.982

ICT Equipment and Other ICT Assets 650,956 609.995

Other Machinery and Equipment

lntangible assets

Total 43,8.17,558 609,995 14,457,113
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Annex 2 -PMC Bank Balances fu At 3Oh June 2025

PMC
Bank Account number

Bank Balance
2024no2s

Bank Balance
Comparative FY

Muhoroni Primary School KCB 1316522253 253.584 r.45 3.583

Ogwedhi Primary School KCB 1114067865 1.941 1.941

KCB il09803028 710 710

698 698

Muhoroni Township Primary School KCB 11839137 53 679 679

Kibos Prison Primary School KCB 1310921946 1.298 1.298

Dr. Robert Ouko Primary School KCB 1332689760 54.O89 1.000.000

Obago Primary School KCB 1336942525 1.504

Chemelil Factory Primary School NBK 01022261457900 252.275 1,201,275

Osiri Migere Primary School KCB 1332367658 75

Mashambani Primary School KCB 1335479031 478.274

Nyangoma Primary School KCB 1332586449 349 2.400.000

Miwani 5ec.3 Primary School KCB 1110152299 2.650.720

KCB 1332631509 2.r8r.408 3.851,000

Tonde Primary School KCB 1332289169 650.787 3,600,000

Tonde Primary School (Climate change) KCB 1332334660 2.160 2s0.000

Nyakoko Primary School KCB 1331267226 652.986 3.601.100

Yao Primary School KCB r 33r 8r 5525 446 3.602,000

55
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Marega Primary School

Achego Primary School KCB 1109612540

r.250.000

2.400.000

2,650,000

1.460

Lwala Primary School
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Bank
Bank Balance
2024nO25

Bank Balance
Comparative FY

Mikiria Primary School KCB r 335034161 2.597 3,600.000

Olik Oliero Primary School NBK 01022230644200 250.475 250.475

Pro. Ayiecho Obumba Secondary School KCB 1319581226 665 665

Oginga Odinga Tamu Secondary School KCB 1319736831 215 215

5t. Andrews Masara M.5.5 KCB 1280672382 54.212 1.OO4.578

Our Lady Queen of Peace 5. Sch KCB 1272870235 1.267 1.001.143

Our Lady Queen of Peace 5. Sch (Bus) KCB 1132552087 1.245 3.630

God Nythindo Chiefs Camp KCB 1334835276 164 r,200.000

Muhoroni Police Post KCB 1334822891 I.000.000 1.000.000

5t. Boniface Magare Sec. School KCB 1340744856 425 2.000

Olik Oliero Secondary School KCB 1341072495 215 I,000

Orenge Primary Schooi KCB 1340473526 1.875

Muhoroni Chiefs Office ABC r.000.000

Koru Chiefs Office ABC 004215001007512 r,000,000

Miwani Chiefs Office ABC 1.000.000

Nyangoma Chiefs Office ABD 1.000.000

Tamu Chiefs Office ABC 00421500r0075r0 r,000.000

Mutwala Girls Secondary School KCB 1343159040 250.000

Okwach Primary School 250.000

Magere Primary School NBK 01022242172900 250.000

56
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PMC
Bank Account number

Bank Balance
2024nO25

Bank Balance
Comparative FY

Oroba Primary School KCB 1342758099 250.000

Nyangore Primary School 250.000

Kandege Primary School 250.000

Orago Primary School 250.000

Obumba Primary School 250.000

Waware Primary School 250.000

Nyando Primary 5chool Coop Bank 01141563256700 2s0.000

Total 13,348,075 37,978,708
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Reference No. on the
extemalaudit Report

lssue / Observations
from Auditor

Management
comments

Status:
(Resolved/ Not
Resolved)

Timeframe:
(Put a date when you
exped the issue to be
resolved)

completeness and
disclosure of the
kshs.9,787.35 could
not be confirmed

to avail the certificate
of balances

2

The bursary awards is
based on the need of
the students and there
are three categories of
bursary awarding in
Muhoroni NGCDF as

follows: National
school student and the
normal bursary for
secondary schools, at
the tertiary level
Muhoroni NGCDF has

special bursary for high
end courses and
normal bursary. ln
additions there are
students who are
partially or fully
sponsored in Extra

ff::["^ix":lu?ilI
criteria in awarding the
bursary to the students

Resolved

Unsupported Bursaries
to Tertiary lnstitution
The statement of
receipts and payments
reflects other grants
and transfers
amounting to
Kshs.89,2l 1,565 which,
as disclosed in Note 8
to the financial
statements includes
Kshs.18,833,900 spent
on bursaries to tertiary
institutions. However,
there was no evidence
of formation of the
education bursary
Committee to carry
out vetting of
applicants. Further. the
amount awarded to
the successful
applicants could not be
confirmed since the
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a

Reference No. on the
extemalaudit R€port

lssue / Obseruations
from Auditor

Management
comments

Status:
(Resolved,/ Not
Resolved)

Timeframe:
(Put a date when you
expect the issue to be
resolved)

application forms were
not provided for audit
review. ln addition.
the minutes of the
vetting Committee and
the details of the
successful applicants
were not provided for
audit review.

3

Unsupported
Expenditure on
Compensation of
Employee's
The statement of
receipts and payments
reflects an amount of
Kshs4,718,600 in
respect of
compensation of
employees which
comprise of basic
salaries and allowances
for staff of the
constituency, however.
Management has not
provided an approved
salary structure by the
board.

Muhoroni NGCDF
management is guided
by the NCCDF Act on
staffing informs the
NGCDF Board
guidance on
employment of
technical officers read
together with the civil
servants salary
structure. Attached is

the N6CDF Act and
civil servant salary
structu re

Resolved
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Refercnce No. on the
extemalaudit Report

lssue / Observations
from Auditor

Management
comments

Status:
(Resolved,/ Not
Resolved)

Timeframe:
(Put a date when you
expect the issue to be
resolved)

4

Unsupported Use of
Goods and Services
The statement of
receipts and payments
refl ects kshs.8.762.l 3 3

under use of goods
and services however.
there anomalies were
observed

The management has

acknowledge the
missing of some of the
attachment, however
the management has

ensure the documents
has since been found
and attached in the
vouchers. Attached are
the documents.
The non-committee
members included in
the allowance were
key staffs who are
usually carried along
whenever there is a

training to help carry
on some duties and the
driver

Resolved

ln the circumstance the
accuracy and
completeness of the
compensation of
employee balance of
Kshs.4.718.600 on
cannot be confirmed.
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a

Reference No. on the
extemal audit R€port

lssue / Observations
from Auditor

Management
comments

Status:
(Resolved/ Not
Resolved)

Timeframe:
(Put a date when you
expect the issue to be
resolved)

5

Lack of lnternal Audit
Review
Review of the Funds
operations indicated
that no internal audit
reviews were
performed on the
Funds internal
processes and no risk
assessment was carried
out to identify and
address key areas of
concern and document
specific controls in
response to identified
risks, contrary to
Regulation 160(l) (a)

and (b) of the Public
Financial Management
(National
Government)
Regulations, 2015

The Muhoroni NGCDF
fall under three
independent internal
audit and risk
assessment

departments.
1. NGCDF Board
internal audit
department (Nairobi)
2. National Treasury
internal Audit (Based

at the sub county
National Treasury
Offices)
3. N6CDF Risk
Department (Nairobi)
During the financial

Year under review
Muhoroni NGCDF
management was not
in the work plans of
the first two.
However, the Board
Risks Management
carries out reviews
monthly via
attestations copies are
hereby attached.
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Reference No. on the
extemal audit Report

Management
comments

Status:
(Resolved/ Not
Resolved)

Timeframe:
(Put a date when you
expect the issue to be
resolved)

6

Late Remittance of
Statutory Deductions
Review of payroll
records revealed that
Management was late
in remittance of
statutory deductions
which will lead to the
fund incurring penalties
and interest

Muhoroni NGCDF
management confirms
delay in submission of
the above accessioned
by several internal
issues arising from
delays in salary
processing or absence
of key staff responsible
for the submission of
the same. However the
Muhoroni NGCDF
commits to timely
submission of all
statutory deductions.

Resolved

7

Non-Taxation of
Committee Allowances
The statement of
receipts and payments
reflect an amount of
Kshs.3,897,200 in
respect of committee
expenses and as

disclosed in Note 5 to
the financial
statements. Which
includes committee
sitting allowance of

The management has

acknowledged the
non-taxation of
committee allowance
however the
management have
henceforth committee
the start taxing the
allowances

Resolved

a
63
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Name
Fund Account Manager.

Reference No. on the
extemalaudit Report

lssue / Observations
from Auditor

Management
comments

Status:
(Resolved/ Not
Resolved)

Timeframe:
(Put a date when you
expect the issue to be
resolved)

amounting to
Kshs.l8.l9l,060 had
not been implemented
as detailed
ln the circumstance the
delay in
implementation of the
projects means the
beneficiaries does not
benefit from the
projects and it could
lead to escalation of
costs.
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