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I. KEY CONSTITUENCY INFORA{ATION AI.ID MANAGEMENT

(a) Backgpund information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2O15. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

lvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
i mple me ntation of national gove rnmen t fu nc tion s ;

b) Facilitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1,0(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to dellberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facllitate the involvement of the people in
the identification and implementation of projects for funding by the nationalgovernment at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values
1. Patriotism - we- uphold the national pride of all Kenyans through our work2. Participation of the people- we involve citizens in making deJisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. 9ogd.SoveraEncq - w9 uphold high siandards of transparency, accountability, equity,

inclusivenessand integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FI\ND (NGCDF)
KUMBU CONSTITAENCY
Reports and Financial Statements
For the year ended June 30 ,2018

(b) Key Management

The NGCDF Kiambu day-to-day management is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government constituency Development Fund committee (NGCDFC)

(c) tiduciary Management

T!: \.V management personnel who held office during the financi al year ended 30th June2O18 and who had direct fiduciary responsibility were:

Designation Name

Yusuf Mbuno
Gumato Sharomo Budha
Lawrence Warui
Stephen Mwaura NSugI
Josephine Mwangi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KIAMBU Constituency. The ..po.t. and recommendation of
ARyC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action' Any matters that require policy guidance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF KLAMBU Constituency

P.O. Box 1.767 - 00900
Kiambu, KENYA

No

1.

2.
3.
4.
5.

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC
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NGCDT tuency Contacts

Telephone: (254) 725 753171
E - mail: kiambutow ncdf @gmail.com

G) NGCDF KLAMBU Constituency Bankers

Equity Bank Limited
Kiambu Branch
A/ C number: O 6 40 26 1 7 07 0 4 2

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal lagal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
Cify Square OO2OO
Nairobi, Kenya

1
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NATIONAL GOVERNMENT CONSTITI]ENCIES DEVELOPMENT FUND (NGCDF)
KIAMBU CONSTITUENCY
Reports and Financial Statements
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II.FORWARD BY THE CHAIRA{AN NGCDF COMMITI}E

Annual Constituency Allocation
I am pleased to present the unaudited financial statements for Kiambu Constituency for the
fin-ancial year ended 30th June 2078. During the year, the Constituency was alloca ted a totaL of
Kshs 98,189,655.00 consisting of Kshs 86,8i0,5++.Oo as no.mal allocation and Kshs
'l 1,37 9,3 | 1.00 as additional allocations.
On receipt of the above allocations, Kiambu Constituency National Government Constituencies
Development Fund Committee (NGCDFC) pursuant to the provisions of the National Government
CDF Act 2015, as ame-n_ded in 2076, met and allocated funds to various projects with reference to
the priorities of the public participation meetings held across the Constitu.n"y.

Sector Prioritization
During the.year, a total of Kshs 42,870,940 was allocated as transfers to other Government Units
which consist of transfers to primary schools, secondary schools and tertiary institutions.

a

Sectoral Allocation f{ 2OOg - 20 tB
Source: KIAMBU NGCDF Records (ZOIS)

The NG-CDF (Amendment) Act 2076 intr_oduced a major shift in the scope of projects eligible to be
funded. Under this Act only projects falling within the functions of thf xationil Govelnment as
outlined in the Constitution of Kenya 2O1O will be funded. This effectively means that the Fund has
since been concentrating primarily on education, security, sports and environment sectors as well
as other 

-national Sovernment residual functions. During-the FY 2077/2018, the Committee
unde.rtook to- expedite the disbursement of funds to earm"arked projects in accordance with the
provisions of the NGCDF Act, 2015, as amended in 2016, and, ihe- requirements of the Annual
Performance Contract. The disbursements saw the implementation of approved project activities
across the Constituency. As at the close of the fiscal year 2Ol7/2018 on dOtt June-20-18, the funds
due to projects was Kshs 5,600,000 and the overali funds utilization and, abiorption rate stood at
99 percent. This is an impressive.performance realized by the Committee duringthe year on funds
absorption based on funding received from the NGCDF Board.

Achievements and Major Undertakings
During the year, the Committee disbursed a total of Kshs 24.OOOpOO as bursary to needy students
in s_econdary, tertiary institutions and this benefitted a toial oi B,SZB students. Major physical
facilities funded are infrastructure such as classrooms, administration blocks, iaUoratories,
dormitories-, toilets, lockers and chairs, desks and equipping of laboratorie.s and libraries. The
continued funding towards the education sector in the C&stituency has contributed to increased
enrolment in primary, secondary and tertiary institutions whilst increasing retention and transition
rate.s while equally reducing the burden of education for low income-families. Another major
project which the NG-CDFC intends to undertake is the construction of NG-Kiambu CDF office
tower. The first phase of the project will commence in two months' time. provided below is a
picture of the proposed modern kiambu CDF Office Tower;
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Reports and Financial Statements
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Other projects uttdcrtaketr during tlte year include the cornplcte Construction ot a Mcga project at
St Peters Ndurnberi Fligh school (administration / classrooms / library block) as shown below:

6
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The constituency committee has also funded the construction of Kanunga Police Post which is
operational as shown herein below;
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Budgetary Appropriations
Duringthe financialyear 2017/2018, the overall budget utilization stood at 99 percentbased on
the funds received. This was achieved due to expeditious disbursement of funds received to
earmarked projects by the NGCDF Committee.

Development Planning
The Constituency Development Funds continue to draw interest of benefici aries and communities
alike. This has seen the receipt of many proposals from communities spanning various sectors. To
ensure focus and expedite Constituency development, the Committee is reviewing its strategic plan
which is a formalized road map that spells out where the Constituency is going over the next five
years in project identification, implementation and management taking cognizance of the global
Sustainable Development Goals, Kenya Vision 2030 and related County lntegrated Development
Plans. The NGCDF Committee is convinced that the strategic plan shall help the Constituency in
setting priorities, focusing enerSy and resources, strengthening operations and ensuring that the
Committee, its employees and other stakeholders are working towards a common goal and results.

Challenges
Despite the above impressive performance and plans, the Committee has noted various challenges
in project implementation and management during the FY 2017/2018. These encompass,
inadequate record keeping by project management committees, failure by some project
management committees to comply with the public procurement procedures and regulations as
well as delayed submission of the required returns for funds disbursed. Another notable challenge
is the limited numbers of technical officers needed to provide the requisite technical advice in
project implementation and management. To mitigate the above, the committee during the year
201,7/2018 scaled vp its capacity building programmes for NGCDF Committee, Project
Management Committees and staff on various aspects of NGCDF projects management. These
proSrammes contributed to minimizing the challenges and improving overall performance by
Project Management Committees. The NG-CDFC plans to continue with the capacity building as
well as monitoring and evaluation programmes during the FY 2Ol8/2019.

I wish to sincerely thank the NGCDF Committee, NG-CDFC staff, Project Management Committees
and other stakeholders for the cooperation and support that saw the achievement of the above
milestones. Going forward, the Committee envisions to even perform better and attain better
assessments in its performance targets for FY 201,8/201,9-

M. NGUGI
CHAIRMAN NGCDI COMMITTEE
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For the year ended June 30,2019

STATEMENT OF ENTIry MANAGEMENT RESPONSIBILITIES

section 81 ( 1) of the Public Finance Management Act, 2073 requires that, at theend of each financialyear, the accountrng officer for a Nationil Government Entity shal fiepa".-]irrurr.iul statements inrespect of that entity. Section 81 (3) requires the financial statementr io f..pu".d to be in a form thatcomplies with relevant accounting staidards as prescribed the public s..L, a""ounting standaid,sBoard of Kenya from time to time.

The Accounting offic.l .i" ch1rge of the NGCDF-KIAMBU constituency is responsible for thepreparatron 
11d presentahon of ttie enfity's financial statements, which givL a ftue and,fair view ofthe state of affairs of the entity for and ai at the end of the financi3i t;;(p;; d) ende.d.on y""" sb,2o18..This responsibility includes: (1) maintai_ning adequate finaniil;;;;;;;; nt aryangements andensuring that these continue to be effective throighorri th" reporting p..i.il iiil *ri"tui?inj ir.W,accounhng records, which disclose with reason aflle uccuracy at any time the financialporitiSrioiifr"en{tYj.(iii) designing, implemg.nfing and maintaining internal controls relevant to the preparatronand fair presentafion of the financial statements, aid ensuri",g th"t ti;; ;r" free from matenalmisstatements, whether due to error or fraudl. (iv)'sa6sguardingihe ars"tr 6f it e entify; (v) selectingand applying -appropfiate accounting policies; and I"il -iti"g ;;;;;;tilg esfimates that arereasonable in the circumstances.

The Accounfing Officer in charge.of the NGCDF-KIAMBU Constituency accepts responsibility for theentity's financial statements, whictr have been prepare:d on the Cash Basis Method of FinancialReporting, using appropriate accounting policiei ii accord,ance with International public SectorAccounting standards (IPSAS). The Accounting officer is of the opinion irrui trrr entifir's finaicial
statements give a true and fair view of. t[9 state of entity's transactions a".i"g the fiianiiar year
ended June- 30, 2oII gi gl-tl._entify's financial position as at that date. The Accounfing officercharge of the NGCDF-zuAMBU constituency furthir 

"o.rn" 
r irr. 

""r"pr.t."L* of the ;";oilti;grecords maintained for th-e entity, which hive been relied- upon in the' priparation of tfre en{1y;'gfinancial statements as well as the adequacy of the systems of internal finaniiaf control.

The Accounting officet in 
-charge of the NGCDF-KIAMBU Constituency confirms that the enfity hascomplied fully with applicable Government. Regulations and the ierms of .*t.*ri fi;;.i.gcovenants (where applicable),-and that the entify'ifunds receivea durinj ihe year unde, audit were

used. for the eligiblg purposes ior which they were i"liii.a-ua *"". p"o"p.riy'ut"o"" ted. for.Furrherthe Accounting officer confirms that the entity's financial statementi hive been prepared, in a formthat complies with relevant accounhng staidards prescribed by the p"Ufi" Sector AccounfingStandards Board of Kenya.

Approval of the financial statements

The NGCD
Accounting

Fund

F-KIAMBU Constituenc y financial statements were
Officer on 2018.

and signed by the

i !La r--i /v\- r/
Sub-
Name:
ICPAK

41
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REPUBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KIAMBU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Govemment
Constituencies Development Fund - Kiambu Constituency set out on pages 10 to 28, which
comprise the statement of financial assets as at 30 June 2018, and the statement of receipts
and payments, statement of cash flow and summary statement of appropriation-recunent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the basis for Qualified Opinion
section of my report, the financia! statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Kiambu
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and National
Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Net Financial Position

The statement of financial assets as at 30 June 2018 reflects total financial assets of
Kshs.9,014,681 and nil liabilities. However, contrary to the guidelines issued by the Public
SectorAccounting Standards Board, the netfinancialposition of Kshs.9,014,681 has instead
been presented as net liabilities.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kiambu Constituency in accordance with ISSAI 30 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Report of the Auclinr-Generul on the Financiul Stutements o.f National Government Constituencies Develctpment Fund -
Kiumhu Constitucnc.v.ft-tr the .vear eruled 30 June 20 l8

Prumoting Accounlability in the Public Sector



Key Audit Matterc

Key audit mafters are those mafters that, in my professional judgment, are of most
signfficance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and Effectiveness in
Use of Public Resources sections, I have determined that there are no key audit mafters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Qualified Opinion and Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources sections of my report, lconfirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Gonclusion

1. Budget and Budgetary Control

Examination of the statement of appropriation-recunent and development combined
revealed under-utilization on four main components of the expenditure as anallzed below:

Component

Budgeted
Amount -

Kshs
Actual

Amount-
Kshs

Under
expendlture-Kshs

% of Under-
expendlture

Transfer from NGCDF Board 101,045,094 89,665,784 11,379,310 11o/o

Use of goods and services 5,934,074 4,017,870 1,916,204 32o/o

Transfer to other Govt. entities 52,884,1U 42,870,U0 10,013,794 19o/o

Other grants and transfers 40,221,799 31,599,000 8,622,799 21o/o

The above analysis implies that some planned activities and programmes were not
undertaken and thus impacting negatively on service delivery to the constituents.

2. Proiect Management lmplementation

The Kiambu NG-CDF had severa! projects whose funds were disbursed to the Project
Management Committee (PMC) in the financial year 201712018 but huge balances totalling
Kshs.S3,169,318 remained un-utilized during the year as listed below:

Repon of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Kiambu Constituencyfor the year ended 30 June 2018.
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PMC Bank

Account
Number

Amount
Transferred

in2017l'12418 -
lGhs

Balance as at
30/6/201& Kshs

A C K Riabai Secondary School Equity Bank 0640261649215 3,000,000.00 1,595,485.50

Kiambu Cdf Office Construction Equity Bank 0640264558705 0 19,689,654.00

Kiambu Cdf Sports Activities Equity Bank 0640262626951 1,700,000.00 1,810,906.00

Tinganga Hgm Primary School Equity Bank 0640263334109 1,600,000.00 1,610,364.00

Youth Empowerment Centre Equity Bank 0640264565595 4,000,000.00 12,999,525.00

Ndumberi Primary School Equity Bank 0640263841 367 3,100,000.00 3,453,598.00

Kasarini Secondary School Equity Bank 0640262104265 5,000,000.00 4,308,410.50

Desks For Primary Schools Equity Bank 0640277396070 3,701,375.00 3,701,375.00

Kiambu Township Secondary
School

Equity 0640279560382 4,000,000.00 4,000,000.00

Total 26,101,375.00 53,169,318.00

No satisfactory reasons were given for failure to utilize fully the above funds as intended.

3. Proposed Renovations and One Storey Vertical Extensions of Existing Classroom
at Ting'ang'a Model Primary School Kiambu

Examination of the CDF committee minutes of meeting held on 14 March 2018
(Min4/14/03/2018) revealed that the committee received three bids for the project as shown
below:

Bidder's Name
Tender Sum-

Kshs
Haida lnvestment Ltd 5,483,488

Far and Beyond Solutions Ltd 5,346,788

BaseBite Agencies 6,241,640

Examination of the tender documents revealed that Kiambu NG-CDF did not award the
contract to the lowest bidder, Far and Beyond Solutions Limited, who quoted Kshs.5,346,788
and instead awarded the tender to Haida lnvestment Ltd who quoted Kshs.5,483,488
contrary Section 83 (1 ) of the Public Procurement and Asset Disposal Act, 2015.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.

Report o/'the Autlitor-Gcncrul on the Financial Statements of National Got'ernment Constituenc'ies Dat'elopment Funcl -
Kiambu Constituenc'.v.fbr the.vear erulcd 30 June 20 18.
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I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis for
Conclusion on LaMulness and Effectiveness in Use of Public Resources sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively, in

all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund - Kiambu Constituency to
sustain services, disclosing and as applicable matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to cease
operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.
ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Kiunthtr Cott.stilrtt'ttt.r'.litr thc vtur ctrlttl 30./unL' )0lll.
4



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or eror,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution'

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
interna! controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal control that might be material
weaknesses under the lSSAls. A materia! weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Report of the Auclitor-General on the Financial Statements of National Governmenl Constituencies Development Fund -
Kiambu Constituenc.v.fbr the vear ended 30 June 2018.
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However, future events
or conditions may cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -
Kiambu Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

a

a

a

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITO ENERAL

Nairobi

22 May 2019

Kiumbtr ('ottstitut'trct' f itr thc .r'aur ordLtl 30 .lunc l0 l,\.
6
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NATTONAL GOW RNMENT CONSTTTUENC rES DEW LO P^\[ENT FUND (NGCD F)
KUMBA CONSTNAENCY
Reports and Financial Statements
For the year ended June 30r 2018

a

M. \STATEME,I{T OT R,ECEIPIS AT.ID PAYI\{ET{TS

RECEIPTS

Transfers from NGCDF board
Proceeds from Sale of Assets

Other Receipts

TOTAT RXCEITTS

PAYI\,TEI{IS

Compensation of employees

Use of goods and services

Transfers to Other Govemment Units
Other grants and transfers

Acquisition of Assets

Other Payments

Name:

86,810,344.80 76,296,557.O0

7J23poo.0o

E6r810,344.80 83,4191551.OO

1

2
3

Note

a

2017 - 2018
Kshs

7,2641504.0O

4,234,489.00
42r87O,34O.0O

31,599,000.0O
949,390.00

2016 - 2017
KshE

t,796,425.0O
7,315,388.35
50,277,076.00
60,811,973.0O

4
c
6
7
8
9

TOTAT PAYMENTS 801817,723 119,540,862.35

SLTRPLUS/(DEHCTD E 992SU"EA lg6J21.ltlulE)

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. Ttre NGCDF-KIAMBU Constituency fi nancial were approvedon

2018 ard signed by:

tund Manager tant

ICPAK
rz- 'll. WAdLr'( I ,
NumDer: ls+q

l0





NATIONAL GOVE RNM ENT CONSTITU ENC IES DEVELOPM ENT FAND (NGCD T)
KAMBA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018

Note 2017 - 2018 2016 - 2017
Kshs IGhs

FINATICIAT ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 9,014,681.35 2,855,440.00
Cash Balances (cash at hand) 108

Outstanding Imprests 11

TOTAT FINAT'.ICIAI AS SETS 9-014*6E1 2+85F,^*10

REPRESENTTD BY

Retention 72

Fund balance b / fwd 1st July... 73 2,955r447 38,976,751,
Surplus/Defict for the year 51992,627 (36,727,31,1)

adjustments (BANK CHARGES) 14 166,619
NET LI,ABILMES 9-014-681 2.E55A40

ry. STATIMENT Of FINAT.ICLAI ASSETS

The accounting policies and explanatory notes to these financial statemen an integral part of the
financial statements. The NGCDF-KIAMBU Constituency financial were approved on

I and signed by:

tund Accountant
Name: 5, (A /Y\O t4 Nnu-tr

IY*er

ll
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDT)
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

Receipts for operating income 2017 -2018 2076 - 2077

Transfers from NGCDF Board 1 86,810,345 76,296,557

Other Receipts 3

Payments for operating expenses

Compensation of Employees 4 71264r5O4 1,796,425

Use of goods and services 5 4,234,489 7,375,388
Transfers to Other Government Units 6 42,870,340 50,217,076
Other grants and transfers 7 31,599,000 60,877,973

Social Security Benefits

Other Payments 9

Adjusted for:
Adjustments during the year (Bank charges) 14 ( 166,6 i 9)

Net cash flow from operating activities 79r8O7r774 179r54O1862

CASHFTOW IROM I}WESTING ACMfITIES

Proceeds from Sale of Assets 2 o

Acquisition of Assets 8 849,390 0

Net cash flows from Investing Activities 849r390 o

NET INCREASE IN CASH AND CASH
EQUTVALENT

6,1592,47 (36,121,311)

Cash and cash equivalent at BEGINNING of the
year 13 219551447 381976r751

Cash and cash equivalent at END of theyear 104 9-014-6Et 2-885,J40

V. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial an integral part of the
financial statements. The NGCDF-KIAMBU Constituency financial sta were approved on

and signed by:

Fund Accorail Manager Sub Accountant
Name:,., r',,r'\'- \lu,r'\\" 4 lt'l*lq t

(v_,t+ { I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KUMBA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30 ,2018

vIL SIGMFICATITACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Complianc,e and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting forl a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-KIAMBU Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reportfurg Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently applied by the Entify for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the rclated
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entify)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

ll
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

STGMTICAIVT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multrlateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date tndicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2078, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) Recognition of paSrments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recoSnized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset canbe reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

12



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMFICAI{T ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/ or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amountsl otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturify of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized funds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are available for use in the year under review to fund projects approved in the
respective prior financialyears consistent with sec 6Q) and sec 7(1) of NGCDF Act,2015.

l3



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGMIICANT ACCOUNTING POTICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2077 for the period Ist July 2Ol7 to 30th June 201.8 as required by Law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget fbr the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th June 201,8.

14. Ernors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Pafiy Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

14

I
t



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

VIII. NOTES TO ]IIE IINANCIAT STATT,MENTS

I. ITANSIERS TROM OTHER GOVERNMENT ENTMES

2. PROCEEDS TROM SALE OFASSETS

Description 2077-2018 2016-2017
Kshs Kshs

NGCDF Board

AIE NO AIE NO A855854 5.500.000.00

AIE NO AIE NO A892829 37.905.172.0O

AIE NO AIE NO A896883 43,405,t72.80
AIE NO 4.O94.827.00
AIE NO 36.853.449.00
AIE NO 35,348.275.00

TOTAT 86,810,345.00 76.296.551.00

2017-2018 2016-2017
Kshs Kshs

Receipts from sale of Buildinqs

Receipts from the Sale of Vehicles and Transport Equipment
Receipts from sale of office and ceneral equipment
Receipts from the Sale Plant Machinery and Equipment

Total

l5



NATTONAL GOVERNMENT CONSTmUENCTES DEVELOPMENT FaND NGCDF) -
KIAMBU CONSTITUENCY
Reports and Financial Statements
tr'or the year ended June 30r 2018

NOIES 70 THE ITNANCIAL STAIEMENN (&ntinud)

3. OIIIEN.RECEPTS

Interest Received

Rents

Receips from Sale of tender documents

Other Receipts

Total

4. COMPEI.ISATION Of EMP{.oEES

Basic wages of contractual employees

Basic wages of casual labour
Pcrconal allowanccc paid as part of ralrry
House allowance

Transport allowance
Irave allowance

Gratuity
Other personnel payments

Total

l6

2017- 2018
&lts

2017-2018
Kshr

71264r5O4

2016-2017
Krht

2016-2017
rchr



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEtuIENTS (Continued)

5. USE Of C,OODS AND SERVICES

Committee Allowance

Utilities, supplies and serwices

Communicafion, supplies and seryices

Domestic travel and subsistence

Pnnting, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Bank charges

Specialized materials and seryices

Office and general supplies and services

Other operating expenses
Routine maintenance - vehicles and other transport
equipment
Routine maintenance - other assets

Office Rent

Totat

73t,636

1,407,7O7

166,619

700,000 685,460

3OO,OO0 300,000

4,2,34,499 7,315,388

2077-2018
IGhs

2,57O,OOO

289,830
76,4O4

2016-2017
Kshs

3,7OO,2gg

384,730
837,1,98

t7



NATIONAL GOWRNMET,IT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF) -
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO TTIE IINANCIAL STATEMENTS (Continued)

6. IIANSIER TO CyIIIER. GOVIRNMENI ENTTTIES

Dcccrip,tion

Transfers to National Government entities

Transfers to primary schools (see attached list)
Tlansfers to secondary schools (see attached list)
Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)

Trc[At

z. OIIIER GRANN Ar.ID OIIIER PAh,IENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Security projects (see attached list)
Sports projects (see attached list)
Others (youth /ibrary,kiosks)
Emergency projects (see attached list)

Total

42,870,340 50217,O76

2017-2018
Klhr

2076-2017
Krht

41,217,O76
g,ooo,ooo

19r87Or34O

23,000,000

2017-2018
Krhr
t3r28gr500
10,610,500

1,700,000

6,0o01000

2016- 2077
Kdu

37,7921473

gr00o,00o

1,600,000
10p00,000
2,419,500

91.599.OOO 60"811,973

l8



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEIVLENTS (Continued)

8. ACQTISmONOTASSETS
Non Financial Asscts

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings
Purchase of Vehicles

Overhaul of Vehicles and Other Transport Equipment
Purchase of Bicycles & Motorcycles
Purchase of Office Furniture and Fittings

Purchase of computers,printers and other IT equipments

Purchase of photocopier

Purchase of other office equipments
furchase of software

Acquisition of Land

Totat

9. OTHER PAYMENTS

2017-2078
Kshs

849,390

2016-2017
Kshs

849.390

2017-2018 2076-2077
Kshs Kshs

ICT Hub

TIVET

t9



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOIDS TO I:HE FINANCAL trATEMENTS (Continued)

10A: Bant Accounts (cash book bant balancc)

of Banlq Account No. & cuupncy 20t7-20rE
Kshr as at (3O/611E)

.fo4ity Bank, Kiambu branch, 06402 6 I 70 7O4 2 9.014.681

Total 9.014.68r

lOB: C,A,SHINHAND
2017-2018

Kshs(90/6/18)
location 1

location 2

location 3

Other locations (speifv)

Total

[Ptouide cash count certificates for eachl

20



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS ued)

1 1 : OUTSTANDING IMPRESTS

Total

[Include an annex of the list is longer than I page.J

IzRETENTION

2017 - 2078
Kshs

2076-2077
Kshs

Supplier 1

Supplier 2

Supplier 3

Total
[Prouide short appropriate explanations as necessary

13. BAI.ANCES BROUGTIT FORWARD

Bank accounts

Cash in hand

Imprest

Total

[Prouide short appropriate explanations as necessaryl

2017-2018
Y'shs (l/7/2018>

2,855,447

2016-2077
Kshs

Nane of Officer or Institution

Date hnprcst
Taken Anount

Taken
Amount

Surcndercd Balane

Kshs Kshs Kshs
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy

2t

2.855.44t



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO mE HNANCIAL STATE^ilENTS (Continued)

1 4. PRIOR'trEAR ADJUSTMET.IN

Bank accounts (Bank Charges)

Cash in hand
Imprest

Total

1 5. OIIIER, IMPORTAI{T DISCIOSI'RDS

15.1: PENDING ACCOLTNTS PAYABLE (Scc tuurcx 1)

Construction of buildings
Construction of civil works
Supply ofgoods

Supply of sertrices

15.2: PDNDING STAIT PAYABLES (Scc Anncx 2)

Senior manaSement

Middle management

Unionisable employees

Others (speify)

15.3: LJNUTIIJZED tt NDS (Scc Anncx 3)

Compensation of employees

Use of goods and senrices

Amounts due to other Government entities (see attached
Amounts due to other grants and other transfers (see

aftached list)
Acquisition of assets

Others (spei$)

22

2017- 2018
Krhs

2016-2017
Klhr

2016-20t7
OT

166,619

I 19

2017- 2018
Ksht

xx

Kshr Kglu

:([

Kshs Kstrs



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KIAMBU CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30,2019
NOTES TO TIIE FINANCIAL STATETVIENTS (Continued)

15.4: PMC account balances (See Annex 5)

2017- 2078 2016-2077
Kshs Kshl

PMC account Balances (see attached list) 5714761748.00 44,234,568

5714761748.00 44,234,568
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NATIONAL GOVERNMENT ENTITY - (NGCDF) - KIAMBU CONSTITUENCY)
Reports and Financial Statements
For the ended June 30,2018 (Kshs'000)

ANMX 4 _pMC BANK BAIAI.ICES AS AT 30rrr JUI\IE 2Ot8

PMC Bank Account number Bank Balance
2077/18

Bank
Balance
2016/t

7
A C K Rrabai Secondary School Equity

Bank
0640267649215 1,595,485.50

St Peters Ndumberi High School Equity
Bank

o640261645097 673,279.0O

Kiambu Cdf Office Construction Equity
Bank

0640264558705 19,689,654.00

Kiambu Cdf Sports Activities Equity
Bank

0640262626951 1,810,906.00

Trnganga Hgm Primary School Equity
Bank

0640263334109 1,1 1 3,689.00

Youth Empowerment Centre Equity
Bank

0640264565595 72,999,525.OO

Benson Njau Primary School Equity
Bank

0640266349626 1,855,570.00

Ndumberi Primary School Equity
Bank

064026384'.L367 3,453,598.OO

Riabai Primary School Equity
Bank

0640266233156 1,000,941.00

Kiu River Primary School Equity
Bank

0640271052869 1,41,2,'1.51.00

Kasarini Secondary School Equity
Bank

0640262104265 4,308,410.50

Modern Kiosks Equity
Bank

0640264954768 864,466.0O

Riara Primary School Equity
Bank

0640268968054 1,723,452.OO

Kiambu Primary School Equity
Bank

06402701861.02 1,079,450.00

Riara High School Equity
Bank

0640261892945 11.2,3L1.OO

Kiu River Secondary School Family
Bank

001000028558 41.2.OO

Kamiti Annmer Primary School Family
Bank

001000022092 22,073.0O

Desks For Primary Schools Equity
Bank

0640277396070 3,7O1,375.00

Total 5714161748
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NATIONAL GOVERNMENT ENTITY . (NGCDF) - KIAMBU CONSTITUENCY)
Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000)

PROGRESS ON FOttOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we the issues to be resolved

a
dab
nhf"
WI
ex*d
thej
tss{"
bb

Referrn
ce No.
on the
externa
I audit
Rcport

Issue / Observations fiom
Auditor iManagement comments

focal Point
person to
rrcsolve the
issroe Nane
and
des$nation)

Status:
(Reslvcd
/ Not
Reslued)

CEN/
HUB/
KBU.C/
KIAMB
U CDF/
ro/7
dated
28.02.
201.7

Accuracy and completeness of
the financial statement - Mix
up of names for kiambu town
and Nakuru town
constifuencies

This anomaly has been
rectified and the financial
statement relate to Kiambu
town constituency.

Resolved

Summary statement of
Appropriation -
understatement of transfers to
Government Entities final
budget -ksh 3,193,340

At the time of preparation of
F/Y 2015/2016 the funds for
the three projects listed in
appendix ll had akeady been
transferred to respective
accounts hence not needed to
be included in the
appropriation account.

Overstatement of actual
receipts in the statement of
appropriation - ksh
20,900,138.35

It is important to note that
the amount of Ksh.

20,90O,738.35 is the opening
cashbalance for the F/Y
2015/ 2016 (i.e. closing cash
balance of F/Y 2014/2015)
(refer to the previous
financial statement).
Therefore there was no
overstatement of funds.
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INATIONAL GOVERNMENT ENTITY - (NGCDD - KIAMBU CONSTITUENCY)
Reports and Financial Statements
For the r ended June 2018 (Kshs'000

Rpferen
ce No.
on the
externa
I audit
Report

Issue / Obserrzations from
Auditor lvlanagement comments

Focal Point
person to
resolve thc
is$& Narne
dnd
designafion)

to

Stafis:
(Rcslvd
/ Not
Reslvd)

Cash and cash Equivalents

The stale cheques were all
relating to bursary and were
all reversed.

Over expenditure on
committee expenditure

The committee has noted the
expenditure of committee
expenses and will adhere to
approv ed budget provision.
It's important to note that the
committee did not exceed the
administration vote from
which committee expenses
are paid hence no need to
notify theboard.

Wrong classification of
expenditure

The committee has noted the
same and going forward will
classify all expenditure in the
conect category.

Failure to implement projects
on time

The absorption rate for the
constituency was 87.9%
during F/Y 2ol5l16. The
projects which were not
implemented at the close of
financial year were due to
delay in receiving funds from
theboard. The committee has
however noted the same and
will continually work on
improving the absorption
rates of the funds to ensure
funds benefit those intended.
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NATIONAL GOVERNMENT ENTITY - ((NGCDD - KIAMBU CONSTITUENCY/
Reports and Financial Statements
For the r ended June 30 2018 (Kshs'

4mc:
(Pfi a
date
when
you
epd
thc
lssue
to be
rcso|v

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations fiom
Auditor Management comments

Focal Point
person to
resolve the
issue (Nattre
and
designation)

Status:
(Re.slved
/ Not
Rcslved)

Unutilized Thindigua
dispensary outpatient wing

fact that alternative
procurement methods
were used. They will
correct the same going
forward.

beenhanded over to the
county government of
Kiambu at the time of the
audit.

followed up although the
survey and all other
documents are already in
the hands of the CDFC.

Delayed construction of CDF
office

The delay in the construction
of the CDF office was caused
in part by two factors:
o Delay in receiving the

necessary land
documentation from the
county commissioner.

o Delay in preparation of
the architectural
drawings and bill of
quantities from the
ministry of public works.

It should be noted that the
above issues have been sorted
and the implementation of
the project is to commence
shortly.
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NATIONAL GOVERNMENT ENTITY - (NGCDD - KIAMBU CONSTITUENCY)
Reports and Financial Statements
For the ended June 30, 2018 hs'

Referen
ce No.
on the
externa
l audit
Report

Issue / Obsenrations from
Auditor lManagement comments

Focal Point
person to
resolve the
issnrc (Nane
and
designation)

Status:
(Resolved
/ Not
Reslved)

Tin
ata
(n
da,
wl:
ya
e4
tht
isg
to
TEI

ed,

Unsupported expenditure - use
ofgoods and services -
ksh 105,000

The CDF noted the mistake
and it has been corrected.
Registration numbers of the
vehicles indicated. The same
will be always indicated
going forward.

Unprocedural procurement
procedures and over
commitment of cdf

Kiamumbi Police Post

phases. The lstphase of
Ksh. 2,000,000 was
funded from F/Y
2015/ 16. The 2"d phase
was funded in F/Y
2016/ 17 Ksh 2,5OO,O0O.

The remaining Ksh

2,000,000 was funded
from reallocations of Ksh

2,000,000 from
Kiamumbi
dispensary. (reallocation
letter attached)

the Unprocedural
procurement method
used and will correct the
same going forward.

that the project Is now
complete and awaiting
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NATIONAL GOVERNMENT ENTITY . ((NGCDF) _ KIAMBU CONSTITUENCY)
Reports and Financial Statements
For the r ended June 30,2018 '000

amG:
(htt a
datc
when
wu
e^pd
the
iscue
toh
rcslv

Rcferen
ce No.
on the
externa
I audit
Report

Issue / Observations fiom
Auditor Management comments

tocal Point
person to
rcsolve the
issae Nafiie
and
designation)

Status:
(Rcslved
/ Not
Reslved)

handing over.

Ndumberi Police Post

was funded from
reallocation of Ksh

2,000,000 from the
Gichocho water project
andKagongo dispensary
(reallocation letter
attached). The project is
fully funded and
currently ongoing. The
lst and Znd certificates
(attached) hav e alr e ady
been paid.

commencement of the
project was caused by the
delay in allocation of the
parcel of land on which
the project was to be
constructed. The
committee has finally
received the go ahead
from the management
board of St. Peters high
school and the Ndumberi
parish to construct the
project on the 11gtn piece
of land. (Letter & survey
report attached).

I

I
I
I
t
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NATIONAL GOVERNMENT ENTITY - ((NGCDF) - KIAMBU CONSTITUENCY)
Reports and Financial Statements
For the r ended June 3 2018 st

Focal Point
person to
rssolve the
issue (Nane
and
designation)

Status:
(Resolved
/ Not
Reslved)

TfuI
Am(
(Pt)
dat
wh
yot
e4
thc
isst
to)
res
ed)

Referen
ce No.
on the
externa
laludrt
Report

Issue / Obsenrations fiom
Auditor Management comments

CEN/H
UB/KB
U.C/KI
AMBU
CDF/1
o/1,3
DATED
IzTH

JULY
2078

Delayed implementation of
projects (construction of cdf
office, youth empowerment
centre and riara prtmary
school)

a. CONSTRUCTION OF CDF
OTTICE. KSH
2OTOOO,0OO

I wish to notify you that the
delay in implementation of
this project was caused by
delay in receiving the
necessary land
documentation from the
County Commissioner and
the delay in preparation of
the arch ite ctur al drawi ngs

andbill of quantities from the
ministry of public works.

All this issues has since been
sorted out and the
implementation of this
project will start soon.

b. Youth Empowerment
Centre

This project was considered
fbr funding to a tune of ksh
3,000,000 in the F/Y
2014/ 15 and

ksh 6,000,O00 in the F/Y
201,5/ 16. The reason
provided for the delay in
utilizing the funds was
attributed by the delay in

34



Referen
ce No.
on the
externa
I audit
Report

Issue / Observations fiom
Auditor Ivlarugement comments

Focal Point
person to
resolve the
issue Nane
and
designation)

Status:
(ResIved
/ Not
xeslvd)

securing a public land on
which to construct the
empowerment centre.

It should be noted that,the
issue of the land has since
been sorted out and we have
acquired a public land to
construct the same.

The documentation of the
project also took quite a long
time leading to delay in
commencement of works.
The project implementation
will start immediately the
documentation of the project
is received from the ministry
of public works.

c. Riara Primary School

The ksh 1,000,000 was not
allocated in the F/Y
2015/2076 as stated. This
amount was reallocated to
the project as per the
altached reallocation o f
funds letter dated May 10,
201,6 and Referenced NG-
CDF

BOARD/KIAMBU/VOL.I / 46.
The funds were meant to
facelift 6 No. classrooms.

\ NATIONAL GOVERNMENT ENTITY - ((NGCDF) _ KIAMBU CONSTITUENCY)
Reports and Financial Statements
For the r ended June 30, 2018

ame:
(Put a
dstc
whqt
youew
the
issue
tofu
rcslv
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NATIONAL GOVERNMENT ENTITY . ((NGCDF) - KIAMBU CONSTITUENCY)
Reports and Financial Statements
For the ended June 30, 2018 hs

Referen
ce No.
on the
externa
I audit
Report

Issue / Obsenzations fum
Auditor Management comments

Focal Point
person to
rrcsolve the
issrc (Nanc
and
designation)

Status:
(Resolved
/ Not
Reslved)

Kindly note that the project
was implemented
immediately it was approved
by NG-CDF Board and its
lOOo/o complete and
operational.

Over expenditure on projects -
kshs 1,443,325

a. Kiambu Primary School
(Rehabilitation and
Refurbishment of 40 No.
Classrooms)

There was no over
commitment of funds in this
project since the project was
allocated funds as follows;

funds reallocated to this
project - ksh 5,500,000
(reallocation letter
pnovided)

ksh 1,400,000
(2O17/2018 cde list
prcuided)

b. Benson Njau Primary
School ( Converting
classrooms to dormitories
and construction of
ablution block)
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For the ended June 30, 2018

ame:
(htt a
date
when
JOU
eJrwl
the
islue
tofu
rc,slv

Referpn
ce No.
on the
externa
I audit
Report

Issue / Obsenrations fiom
Auditor Management comments

Focal Point
person to
resolve the
isflrc Nante
and
designation)

Status:
(ResIved
/ Not
ResoIved)

This project was allocated
funds as follows:

3,100,000

reallocated to this project
- ksh 1,000,000
(reallocation letter
prcvided)

The NG- CDF committee
awarded this contract to

Jovada Construction (K) Ltd
valued at
ksh 4,199,975. This project
was allocated ksh 4,100,000
as above. The excess
commitment would be
financed from the F/Y
2017 / 2018 additional
project proposals whereby,
the project has been allocated
ksh 2,000,000 to furnish the
dormitory with beds and
beddings. (Code list provided
for reference)
Kangoya Primary School
(Facelift of 21 No.
classrooms)

There was no over
commitment of funds to this
project since the project was
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Referen
ce No.
on the
externa
I audtt
Report

Issue / Obserrrations from
Auditor I\tlanagement comrnents

Focal Point
person to
resolve the
icsve Nane
and
designation)

Status:
(Rcslvcd
/ Not
Xeslvd)

Time
ame:
(ntt',
dab'.
whet
you
e,xpc
the
lscuc
bb
rc,Pj
ed)

considered for funding as

follows;

4,000,000

The contract was valued at
ksh 4,103,350. The excess

commitment will be financed
from the F/Y 2017/2078
additional proj ec t proposals
whereby, the project has

been allocated
Ksh 200,000. (Code list
provided for rneference)

Failure to provide completion
certificates for projects

We would like to state that,
most of our fully funded and
completed projects have the
completion certificates in
their respective project files.
For the few missing, we have
requested the contractors to
bring them.

This was on oversight and
going forward we shall
correct the same.

Delayed completion of
secondary schools mega
projects namelyl

School

The committee noted and
amended the anomaly. The 3
mega projects are now at the
finishing stages.
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ame:
(hrta
dab
when
Jou
expf
thc
lssue
tofu
rcsoIv

Refercn
ce No.
on the
extetna
I audit
Report

Issue / Observations from
Auditor Management comments

Focal Point
person to
nesolve the
issue Natne
and
designafion)

Status:
(Rcslved
/ Not
Reslved)

Secondary School

Under expenditure on sports
projects

The CDFC noted the mistake
and it has been corrected.

Proposed construction of
modern kiosks

The project involved
construction of modern kiosks
at Ndumberi Shopping Centre.

The reason provided for
delay in implementation of
this project is, lack of a
public land where the project
canbe constructed. The land
which was previously
identified lacked the
necessary documentation.
The CDFC has embarked on
fast tracking the
documentation process.

Bursary

The budget performance for
bursary payments could not be
confirmed.

The CDFC noted the mistake
and it has been corrected

Unpresented cheques relating
to bursary

The CDFC noted the mistake
andhas since reversed the
stale cheques in the cash

book and replaced cheques
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r

ame:
(Put a
datc
when
Y\9uew
thc
isue
bb
teslv

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations fflcm
Auditor IVlanagement comments

Focal Point
person to
resolve the
i eue Nane
aad
designatiot:)

Status:
(Reslvd
/ Not
Regolvd)

issued to the beneficiaries.

Ndumberi Police Post

The propriety of the
expenditure could not be
confirmed

The CDFC noted the mistake
and the contractor has been
requested to bring the
completion certificate from
the ministry of public works
offices. They are also
exploring on ways of
acquiring an additional land
for the project and also
ensure that the land where
the project stands is
registered in the name of
Kiambu CDF.
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