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I NYOKONI SECONDARY SCHOOL
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Acronyms and Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS Intemational Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Blucation

PFM Public Finance Management

PSASB Pr6lic Sector Accounting Standare Bmrrd

FY Financial Year

FDSE Free Day Secondary Education

TSC Teachers Service Commission

SMASSE Suengttming of ltfathemarics md Science in Secondary Frlucation

B. Dctrnilionof KcyTcros

Comparative Year- Means the prior period.

II
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Key Sclrml Informmion and Mamgsrtcnt

(r) Brhgrourd itforreetior

The school is domiciled in Kenya and its operatiom are governed under the Basic Education Act,

2013- It is in, Kilungu Sub-C.ormty Makueni Comty-

The scSool rras registered h 21812O22 lmder registtation nurnber 17530000035 rrd is cr.Irrently

categorized as a County public school establishe4 owned or operated by the Government.

The school is a daylboarding school and had 396 nr.rnber of studerfis as at 3(f June 2021. It h8s 2

strrearrs of 8 Classcs ad l5 teachers of wtrich 5 teactlers are anployod by the Sctrml Bmrd of
tvtanagpmeflt

(b) School Board of Mansgement - Board Members

The School Board of Management established wrder Section 55 of the Basic Education Act'

2013; is compced of the following mernbers:

2U712022ChairmanI
2t/7/2022

2
2lnn022Mernber3 Jones Ndivo
2tnn022MemberMuokiS4
2U712022MemberDanielM5
2v7/2022MemberGloria Mwon I6
2t/712022MemberCalorine Musiu7
21n12022CEBMember - RSamuel di8

TeachersMemberSilvester Kilonzo9
2t/7t2022MemberDavid Kalanil0
2v7D0223 Members - SMirriam Mutualt
2tnno22Membcr - CommunityJacinta Malunil2
2!712022ialNeedsMember Sne DavidJoser3
2il7t2022StudentsExekiel Kyanial4

III

Ref: I Nameof Board Member I Date of a ment

Jones Kakui

Sccrctary - Principal

2v7t2022
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The fonctinns ofthe School Board of lletrtgenetrt er€ to:

(c

- Promote the best interests of the Schml and ensure its development.

- Promote quality education for all pupils in accordance with the standards set un&r the

Basic Rlucation Act, of 2013.

- Ensure and assrre tlrc provision ofproper and adequate facilities for the School.

- Mamge the Sclrool's affairs in arcordance with the rules and regulations goveming

occupational safety and health.

- Advise the County Education Board on the staffing needs of the School.

- Determirr cases of prryils' disciplirc and make reports to ttrc CEB-

- PrAsrc conpdrensive termty rcp6t on all areas of its mandate and $bmit tlrc report to

CEB.

- Administer and manage the resources of the School.

- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of ttre Constitrtrion of Kanya, Section 8l of the Public Finance

I\rrrrggrrcnt Acl,,2Ol2 ad dre Forr0r Schedule pra 2l and 23 of the Basic Edrrcation

Act,2013.

Committecs of the Boord

t ortof I
I out of I
I ou of I
I out of I

I out of I

BOM Chairpersoa
BOM Scuury.

Mernber
Member
Mernber

l- Jones Mreyoki
2. Mrykyuh
3. Drvid Krlxd
4. Jacinta Maluni
S.Jackson Mutua

I Executive Cunmittee

0 out ofO2 AuditComminee

Chairperson

Secrqary

M€mbcr

Member

Melnb€r

Mcmber

Mcrnbcr

M€rnb6

0 out ofO

0 out ofO

0 out ofO

0 out ofO

0 out ofO

0 out ofO

0 our ofO

0 out of0

l.Jones Kakui

2. Mary kyule

3. Jad6oo Mutn

4.Daniel Munmgi

S.Gloria Mwoogeli

6- Sqhen ltluoki

T.Carolfure Musiu

8. Joscphinc Nzibo

., Finance,procurement
and general purposes
Commitee

IV

R.cf: !{mc of Commince Nemcs of Ucnbcrs Numbcr of
E GtiiSt

latteaded
I during the
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Acadernic Commincc l.Nicol6hrdo
2.Mry Kyule
3.Silvester Kilottzo
4.Simon Mutua
5.Mirrifln Muus

ChairPerson
Scqttry
Member
Mernbsr
Mernber

I outofl
I our of I
I outofl
I out of I
I out of I

5 Developmeil
Committee

t. Smdlulagedi

2.Mry Kyule

3.SilvesKiloa

4. Mr. Jackson Mutua

ChairPersdl

Secreta'y

Member

PTA

I oul ofl

I out of I

I out of I

loutofl

I outofl
6 Discipline and welfare

Commiuee
l. Jones Musyoki
2. MryKyule
3.DavidKal&i
4. Jacinta Maluni
S.Simon Mutua
6. Nicolas kyalo
7. Jones Ndivo

8.Sih,es€rt(ilmzo

C.nairperson.
Scstfry.
Membcr
Member
Mernber
Mernber
Mernbcr
M€mbs

I out of I
I out of I
I ortrof I
I outofl
I oulofl
I outofl
I out of I
I outofl

7 l. Geuge Kyalo

2. SilvcffKil@

3. James Muasa

ChairMat

Sccr,Ary

Member

I out of I

I out of I

I out of I

V

1

Adhoc Conrnittee (if
uy drring the yer)



I NYOKONI SECON DARY SCHOOL
Annual Report and Financial Ststemen8 For The Year Ended 30s June 2024

(d) School opentbn Meregenent

For the financial year ended 30ft June, 2024 the School's day-to'day management was under the

following persons:

(e) Schools contacts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

ACCOUNTNAME
Account Number:
Nameof Bank:
Brarch:

ACCOTNTNAME
Account Number:
Name of Bank:
Brarrch:

ACCOTINTNAME
Account Number:
Name of Bank:
Branch:

ACCOTJNTNAME
Accounl Nrmrber:

Name of Bank:
Branch:

P.O Box I l2-90130
o7n22w74
inyokonisecurdarysclrcol@mai L com
)ooooooo(

TUITUION ACCOUNT
I10637814E
KCB
MACHAKOS

OPERATION ACCOUNT
l106329058
KCB
MACHAKOS

INFRASTRUCTURE ACCOUNT
1260802264
KCB
MACHAKOS

BOARDING AC'COT]NT
I107158575
KCB

MACHAKOS

(0 SchoolBaoLers
Ttre sclpol operared four bsnk rcoums in tlre following banks

I

2

3

4

MPESA: Pay Bill No. 36287kAdmno Name.

TSC No.348441Mary KytlekincipalI

TSC No.428333George Kyalo2 Deputy Principal

ID No. 28319989James Muasa3 School Bursar

4 Odr€r(specit)

VI

Nemc ldentificetionRef:
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(g) trdependert Asditors

Oflice of the Auditor General
Anniversary Towers, University Way
P.O. Box 300&4
GPO00l00
l,Iairobi, Kenya

VII
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Summary Report of Performance of tlte Sclrool

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Fiuncirl perfornence:

- .\-nrpJns d$cit fi* tlc yeor orul a anptrlson of the .vnefor the lalst lhree yeon

ACCOINT 2023,2021 2022 2023 202t 2022 2020 2021

Totul 2.089.01t.00 t.907.828.00 -1,169,il)6.00 t,,67,ffi.m

CoMPARTSON OF SURPLUS /DEFICIT

25UXm

2qrxxxl

1s00000

lqrxm

s{XIxX)

0

-sqxno

-l(Ixxm

-1500@0

I'
SURPtUS ICIT C.te8,ory 4

.?oBI?o24 .m72lZO23 .N?u7O72 .m,J,lz!J2r

VIII
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Year Tuilion

Account

Operalion

ond

Infrastructure

Accouttls

Total

2023 2021 1.N6.691.(n 3.335.217.(n t.591,6{X).00 5.936.511.U)

2022 2023 t.tmJ9J.(n 3.653.080.N t.2l6.un.u)

2021,'2022 I,279,020.00 5.611.069.N 6,890.089.00

2020'2021

(6rrxndrlr)

152.725.50 2.828.513.35 3.281.269.(n

Cqritation gr@r].lt fmn the MinL*ry of Edrcationfor tlc lasl three yearslffi(frg4

CAPTTATON GRANTS FROM THE MINISTRY OF EDUCATION

FOR THE IAST THREE YEARS.

8000000

TqEII

6qxxxx)

vxlxm

40moq)

3{x)(xXX)

2qxxm

lqrxm
o rll. I I tI

OPENANOT NFNASTnICII.IRE

.2312. .22t2i .21t22 .alzt
TOTALTUITION

-A three-year overview of growth of other income(s) earned by the school.

YI.-AR OI'HERINrcMES

2023 2021 t 2.337.629.U)

2022 2023 12.381.761.U)

202t 2022 I1.il5.765.00

2020 2021 1,675,/,58.M

IX

5.969.5U.40

I
I
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lrqxxxxt

l2(Irxxl,

1fi)Oooo0

&xlxm

e(Ilxm

rl{}mom

2|IIIXII'

0

THREE YEAR GROWTH OF OTHER INCOME EARNED BYTHE

SCH@L

I
oTHER lt{Cot E5

.23121 .22123 .21n2 . ml27

A three-year ovemiew of growth in expenditure of the school

YI,:AR l'uition Operalion and

itdrostnrnre

infruslructure Boardingi Totul

320,176.50 2,625,583.79 799,111.75 I t,9t2,793.75 15,E42,515.79

2022 2023 896,736.00 3.963.187.00 I I,988,715.25 16,071,651.25

202t 2022 1,2U1,101.U) 6.596.237.N 13.173.727.M 19,769,964.00

2020 202t 567.508.ffi t.uv3.o32-(n 5,393.906.U) 7,E34,446.W

x

2023 2021
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A THREE-YEAR OI'ERIT'IEW OF GROIA'TH IN EXPENDITURE
OF THE SCHOOI.

25@om

20m0000

15000000

10000@0

50m(m

zo2jll?o21

lTutTtox A@t wT

rmASIIIGA@OUiT

m:l21,,23

!OPENAIOTI AOOUTVT

IT(tTAt.

nAln22 2c.2(,1;o2t

I IT{FRASTRI'CTURE ACCOUTT

0 _r- r rI
-t t t-. il

Movement of debtors and creditors of the sclunl over the la.st three years
Year Debtors (lrediktrs
2023 2021 t5,752.216.(n 37 t.533.29
2022 202J 15,073.671.U) 858,t(M.U)
202 t /2022

15,131,011.00 I ,I 49.313.00
2020 202t 13.602.679.U) 928,510.00

xt
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MOVEMEI{T OF DEBTORS AND CREDITORS OF THE

SCHOOT FOR THE IAST THREE YEARS.

rlm)
l6dxxx)o

l{Ixuxl
12m0000

lodxxxx)

guxm
6qxxm

4oq,o(x,

2000000

0
mBlzo2a mzz?{J,B

-txBIofls -cREIxTloRS

m2uzo22

-scrics 
3

20mlm27

b) Teecher Studeot ntb

c) The mGln scone aa the 2023 KCSE:

Teachers

Employed

byBtONr,l

Teachers

employed by

TSC

TSC intem

Teadters

Retired r
ansferred

Totsl

teachcrs

Total

studefits

Teacher student ratio Shortsge/all

ocCion of

resources

5 t0 o o l5 396 27 studqrts per teacher 9

D D- E x Y MS GR

AD

E

IMPR/

DROP

Year ENT A A. B+ B B- C+ C C. }|

l3 0 0 0 3.8652 D+ -0.6288I 0 5 6 l0 26 282023

3t il 5 4.4940 }| -0.06442022 2 6 8

C- 0. t 853I ) 6 5 2l 24 t7 I2021

-t 6 l7 20 t6 ) 4 3731 D+ 4.49232020 I I

Univ

ersity

quali

ftrs
6

9

5

XII

20

4.558/.

8
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d) Nunber of Ceodidetes in the 2OZ3 KCSE:

e) The capacitY ofthe school

2023 2022 2021 2020

NO OF

CANDIDATES

89 83

No of
uruli&ttels

Laboratory (.lla-sses Toilets Dining futll Dormikties

109 J ll 22 Blocks

XIII

YEAR

ft
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e) Devebpmetrt proiects cerried out by'the school:

INYOXONI SECONDARY

Sign Ill'q .q CUOOL
P.O BOx I iiliotlo'

Mary Ngonyo Kyule

School Principal
Dete: l5/llilllD4

NUXG UN1.

799,411.75 30tM/2024CompletedMOEConstnrction of Road

within the Sclrol &

Completion of upper

part Fencing

799A11.75 30t06,no24CompletedTotal

xtv

Projects lSorrceof lStltG
lfunas I

lnilial ' Amount i Expected
I completion
I time

Cost I Spent
i (l{shs)I

(Kshs
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Statemem of School Management Responsibility

Section 8 I ( I ) of the Public Finance Management Act,20l2 requires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting stardard
s as prescribed by the Public Soctor Accounting Standards Board (PSASB) of Kenya from time to
time.

Schedule 4 (Section 23) of ttrc Education Act, 2013 requires the Board of Management of a public
institution of basic education to keep all poper books and records of accounts of the income,
expenditure, ard asserc ofttre institution-

The Board of Management of Inyokoni Secondary ficlnol acc€pts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using apropriate accounting policies in accordance with International Public Sector Accormting
Standanils (IPSAS)-

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 306 June, 2024, and ofthe
school's financial position as at that date.

Sign l+r

Name: kui
Designation: Chairman, School Board of Managsment

Date: : lsl{Il/20?j.

.ut\(
INYOKONI SECONDARY
...........[qHQglr

!.0 BOX l12 - 90130,
NUNGUNI.

a

Sign

Name: Mary Kyule
Ilesignation: Schml Principal & Secretary to Board ofManagement

Dats : lSlffiI2lD2/

Namq Jrmes Liluesa

Designation: Brnsar/ Finance Offrcer

Date: : l5lOEl2O24

XV
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NAIROBI

OFFICE OF THE AUD{IOR<Il{ENTL

REPORT OF THE AUDITOR-GENERAL ON INYOKONI SECONDARY SCHOOL FOR
THE PERIOD ENDED 30 JUNE, 2024 - MAKUENI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such schools are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ot the Constitution, the
Public Finance Management AcL,2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of lnyokoni Secondary School -
Makueni County, set out on pages 1 lo 17, which comprise of the statement of assets and
f iabilities as at 30 June,2024 and the statement of receipts and payments, statement of
cash flows and statement of budgeted versus actual amounts for the year then ended

REPUALE OF XENYA

Report of the Audilor-General on Inyokoni Secondory School for the year ended 30 June, 2024 - Makueni County
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a

S/No Component Year

2023t2024
Summary Report of

Performance
Amount

(Kshs)

2022t23
Summary Report

of Performance
Amount

(Kshs)
Variance

(Kshs)
1 Growth in expenditure- Tuition 2020t2021 567,508 146,858 420.650

2
Growth in expenditure - Operation
and lnfrastruclure 2020t2021 1.817,032 56,000

? Growth in expenditure -Boarding 2020t2021 5,393,906 4,725,229 668.677
4 Growth in expenditure -Tuition 2021t2022 1,284,104 1.238.201 45.903
6 Growth in expenditure -Boarding 2021t2022 13,173,727 11,871,O22 '1,302.705

7 Growth in expenditure -Tuition 2022t2023 896,736 935,736 (39,000)
Growth in expenditure - Operation
and lnfraslructure 2022t2023 3,963,487 3,555,651 407,836

o Growth in expenditure Boardinq 2022t2023 11,988,745 11,952,123 36,622
10 Movement of debtors 2020t2021 13,602,679 13,212,482 390,1 97

Movement of debtors 2021t2022 15,434.U4 13,763,035 1 ,67't,009

12 Movement of debtors 2022t2023 't 3,413,681 1,659,993

13 2020t2021 928,540 1 ,405,190 (476,650)
14 2021t2022 1,149,343 1 ,1 95,743 (46,400)
15 2022t2023 858, 106 1,606,389 (748,283)

Report of the Audilor-Generol on lryokoni Secondary School for the year ended 30 June, 2024 - Makueni County
2

and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the flnancial position of lnyokoni Secondary School, as at 30 June,2024 and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the FinancialStatements

Review of the financial statements revealed material misstatements as detailed below;

i. The statement of budgeted versus actual amounts reflects actual expenditure on
comparable basis and budget utilization difference amounts of Kshs.16,185,129
and Kshs.6,807,492 respectively. However, a re-computation revealed amounts of
Kshs.15,325,717 and Kshs.5,922,087, resulting in unreconciled variances of
Kshs.859,412 and Kshs.885,405 respectively;

ii. Further, the statement reflects teaching/learning materials final budgeted receipts
and actual amount on comparable basis of Kshs.'1,033,200 and Kshs.1,006,694,
resulting in budget under-utilization difference of Kshs.26,506 against budget
utilization difference of nil;

iii. Comparison of current and previous years' summary reports of performance of the
School revealed unreconciled variances as detailed below;

1,873,032

8

11

15,O73,674

Movement of creditors
Movement of creditors
Movement of creditors
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ln the circumstances, the accuracy, completeness, presentation and disclosure of the
financial statements could not be confirmed.

2. Unsupported Accounts Receivable Balance

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.12,927,108 as disclosed in Note 1 3 to the financial statements. However, supporting
schedules, detailed aging analysis and issued invoices were not provided for audit.

ln the circumstances, the existence, accuracy and completeness of the accounts
receivable balance of Kshs.12,927j08 could not be confirmed.

3. Unsupported Accounts Payable Balance

The statement of assets and liabilities reflects accounts payable balance of
Kshs.1,119,8'16 as disclosed in Note 14 to the financial statements. However,
Management did not provide ledgers, invoices, LPOs/LSOs, delivery notes, goods
received notes to support the payables balance.

ln the circumstances, the accuracy, existence and completeness of accounts payables
balance of Kshs.1 ,1 19,816 could not be confirmed.

4. Unsupported Disclosure of Fixed Assets Balance

The statement of assets and liabilities reflects fixed assets balance of Kshs.22,720,000.
However, there were no corresponding disclosure notes to the financial statements to
support the balance. Further, the adopted financial reporting framework was IPSAS Cash
Basis with modification on accounts payable and receivable, and therefore did not provide
for recognition and disclosure of fixed assets in the financial statements.

ln the circumstances, the accuracy, completeness, presentation and disclosure of fixed
assets balance of Kshs.22,720,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the lnyokoni Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.20,665,406 and Kshs.18,274,170 respectively,
resulting in an under-funding of Kshs.2,391,236 or 12o/o of lhe budget. Further, the School
spent an amount of Kshs.16,185,129 against actual receipts of Kshs.18,274,170,
resulting in an under-utilization of Kshs.2,089,041 or 11% of actual receipts.

Report of the Audilor-General on Inyokoni Secondary Schoolfor the year ended 30 June, 2024 - Makueni County
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The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified opinion section of my report, I have determined that
there are no other key audit matters to communicate in my report.

Other lnformation

The School Management is responsible for Other lnformation set out on pages iii to xv
which comprise of Key School lnformation and Management, the Summary Report of
Performance of the School and Statement of School Management responsibility. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Transfer of lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.3,335,247 as disclosed in Note 2 to the financial statements from the Ministry of
Education. lncluded in the receipt is an amount of Kshs.733,200 transferred to

Report of the Auditor-General on lnyokoni Secondary School for the y'ear ended 30 June, 2021 - Makueni County
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infrastructure grants accounts after thirty (30) days. This was contrary to Section 2.0 (1)
of the guidelines on implementation of free day secondary school for the year 2024 stating
that M&l funds to be transferred to the school infrastructure account within 30 days upon
receipt of the funds.

ln the circumstances, Management was in breach of the Ministry guidelines

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs. 1 1 ,7 10,7 19 as disclosed in Note 9 to the financial statements.
lncluded in the expenditure is an amount of Kshs.264,856 transferred to Kenya
Secondary School Heads Association (KESSHA). However, KESSHA is a welfare
organization that draws its membership from School Principals only. The organization is
not defined in Government Funding system and there is no assurance that it has
implemented effective, efficient, and transparent financial management and internal
control systems to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.264,856 could not be confirmed.

3. Non-Compliance with Board of Management and Committees' Terms of
Services and Entitlement

Review of records and documents relating to the Board of Management (BoM) for the
School revealed the following unsatisfactory mafters;

lr

The School BoM did not constitute a Human Rights and Students Welfare
Committee as required under Section 61(2) of the Basic Education Act, 2013;
The BoM did not prepare annual work plan or schedule of activities for the year
under review;
The personal files for the BoM did not contain the requirements of Chapter Six of
the Constitution of Kenya, 2010.

t

ln the circumstances, the Board of Management is in breach of the law

4. Lack of Functional Procurement Unit

The School Management did not have an established procurement function managed by
qualified procurement professional as required under Section 47(2) of the Public
Procurement and Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement
and Asset Disposal Regulations, 2020. Procurement activities were undertaken by
individuals lacking the requisite qualifications. This may lead to non-compliance with
procurement laws and increased risk of irregular or non-transparent procurement
processes.

ln the circumstances, the Board of Management is in breach of the law

Report of the Auditor-General on lnyokoni Secondary School for the year ended 30 June, 2024 - Makueni County
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Long Outstanding Accounts Receivable Balance

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.12,927,108 as disclosed in Note 13 to the financialstatements which includes fees
arrears balance of Kshs.12,870,908. lncluded in the balance is fees arrears balance of
Kshs.10,789,500 or 84% which had been outstanding for over one (1) year. Further, there
was no age analysis and policy on the impairment of long outstanding fees arrears casting
doubt on full recoverability of the accounts receivable balance.

ln the circumstances, recoverability of the accounts receivable balance of
Kshs.12,927,108 could not be confirmed.

2. Lack of Asset Ownership Document

Annex 2 - summary of fixed assets register reflects a balance of Kshs.22,720,000 which
includes one (1) parcel of land for the School identified as Land 1 with historical cost of
Kshs.4,000,000. However, there were no ownership documents for the land, and
Management did not provide evidence of any efforts made to obtain the ownership
documents.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

3. lnadequate Board Oversight and Lack of Establishment of an Audit Committee

During the year under review, the Finance, Procurement and General-Purpose
Committee did not hold any meetings. Further, the Executive Committee, Academic
Committee, Development Committee, Discipline and Welfare Committee each held one
(1) committee meeting. This was contrary to Section 6 (1) of the Fourth Schedule of the
Basic Education Act, 2013 that requires, the Board of Management to meet at least once

Report of the Auditor-Cenerol on l\,okor, trronOory School for the year ended j0 June, 2021 - Makueni County
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every four months. ln addition, the School had not established an Audit Committee
contrary to Section 61(2) (d) of the Basic Education Act, 2013 which states that, without
prejudice to the provisions of subsection (1), the Board of Management to establish an
Audit Committee.

ln the circumstances, the effectiveness of the governance mechanism at the School
could not be confirmed.

4. Failure to Maintain Separate Account for Own Generated lncome

The statement of receipts and payments as disclosed in Note 5 to the financial statements
reflects miscellaneous incomes amount of Kshs.2,703,556. lncluded in this amount is hire
of school bus amounting to Kshs.472,600. Review of documents revealed that the hire of
school bus was collected and banked in the School Fund. This was contrary to Ministry
of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021 on guidelines on
implementation of Free Day Secondary Education (FDSE) which requires that, schools
with income generating activities to open separate bank accounts for the stream of
income and account for it in accordance with financial regulations.

ln the circumstances, commingling of income from School bus hire with School Fund
monies may increase the risk of misappropriation of funds, weakens financial control
mechanisms, and undermines accountability and transparency in the management of
public resources.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva qo. ke/aud itor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FC CBS
AUDITOR-GENERAL

Nairobi

21May,2026
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10. Significart Accounting Policies

The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

Strtcrert of conplhnce end bmfu of preplntbn
The finaEial have been prEpared in acoordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS) with particular emphasis on

Castr Basis Financiat Reporting under the Cash Basis of Accounting and applicable

governmenl legislatiom and regulatiom. The finarpial statements comply with and

conform to dre fgrn of presenufim prescrrbed by the Public Sector Accounting Standards

Board ofKenya.

This cash basis of accounting has been srplernented with accormting for; a) receivables

that irrclude sclrool fees from parcntg imgest, salary advances ard other receivables and b)

payablesthu irrclude depmits ard retariom ard poyables from operciom.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of lhe .school, and all values are rounded to the nearest Kenya Shilling

(Kshs). The accounting policies adoped have been consistently applied to all the years

tresented.

Recognition of receipts and payments

The school recognises all receipts from various sources when the event oc€urs, and the

related cash has been received by ttre schuil. ln additiorU the schwl recognises all

expenscs rvhen 1lrc event (rccul\ and tlr rehfed cash has been paid out by thc scfunl.

Incsne arising fronr school fees is rccognised rvh€n the evealt o@urs wtEther cash is

received or not. Expenditure arising from operations is recognised when the event occurs

irrcspective of receipt of cash.

,,

3.

4.

Ilthd coltribrtions
In-kind contributions are donations that are made to the school in the form ofactual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipmerq or personnel services. Where ftre financial value received for in-kind

contribrniom can be reliably &termine( te sclunl includes srrh valw in tlre staternent of
rccei$ and paymelrs both as a receipt ard as a payment in equal and oposite smounts;

otherwise, lhe contribdion is not recorded

Crsh end cesh equivelents
Cash and cash equivalents comprise cash on hand and cash at banh short-term &posits on

call, and highly liquid investsnents with an original maturity of three months or less, which

7
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5.

6.

10.

ars readily convern'ble to known amourts of caslr and are zubject to an insignificant risk of

chaltgps in rralrr. Bank rgolnf balanses fuclu& amounfls lEld al various fimncial

institutions at the end ofthe financial year.

Amuntr Reaeiveble
For tlre prlrpo6es of these financial stalernems, imprests and advances to authorised prblic

officers ani/or institutiom which r*ere mt srnendered or aocounted for at the end of the

financial ye{u are treated as receivables. Accounts receivables also include sctrool fees

billed to parents for services rendered but not paid. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in ttre frnancial statements-

Accouls Prytble
For the pr.por"r of these financial statements, deposis, and retentions held on behalf of
third parties have been recognized as acoounts payables. This is in recogaition of the

government practice of retaining a portiur of contracted services and worfts pending the

iulfilnrm of oUtigationr by the corrractor ard to hold depmis on behalf of third perties.

payabl€s atso irrciu& expenditures incured fu thc prchase of goods"lwrks and services

that have been rendered and not s€ttled. This is an enhancement to the cash accounting

policy adopted for public secondary sclrools. Other liabilities are disclosed in ttre financial

statements.

7
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Noccurrcat essels
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recogrrized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in ttre school fixed asset register a summafy of which is provided as a
memorandtm to Orese financial statem€nts-

Budget
The budget is developed on the same accounting basis (cash basis), the same aocounts

classification basis, and for the same period as the financial staternents.T"lrc sclnol's

brdgBt rtas approved by the Schml Bmrd of Mamgement A comparison of dre actual

pg.io.-* iiainst the cunparable hftrr for dt€ finarrcial year rmder review has been

included in the financial statefieils.

Comparetive figures
Wh& nec€sserycomparative figures for the pwiors financial year have been amended or

reconfigrned to conform to the required ctnngps in pesentation

Subcequent events
There have beer no evatts subseqrrnt to the fimncid year end with a significant impact

on the financial staternents for tlre year erded 30* Jun€ 2024.

8

9.



IN YOKONI SECON DA RY SCHOOL
Annuel Repo rt and Finenciel Statements For The Yeer Ended 30tr June 2024

Notes To tlre Financial Staternents

I Govcrnmcnt Grant for Tuition

Referercc Maerials

Exercise Books

lnrernal Exrns
I.100.494l,(n6,694Mat€riaIsI

Others
1,100,4941,006,694Totel

2 Government Grants for OPerations

3 Govcmmcnt Gnnts for infrestructurt

Persomd Enrohmerts

And MaintenanceR

And Water

Nledical

A&ninisrrmion Coos

Activi

3.653,0803,335247

Other Vote Heads (Administration

,tocal Transport / Travelling Personnel

Ernohunens & Electricity nnd Waer))

Cost

3,653,0803,335,247Totel

l,2l6,mot,594,600Maintenance &
'l-ransitron infrastructure

A &nini stration Blocli

t.iOther orul Coun
rJr6,m0159,f.6{nTotel

9

!'a'

2022/20232023/2024

KshsIishs

2023/2024

KshsKshs

2022/2023

2022f20232023/2024Descriptioq
IishsKshs
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I N YOKON I SECON DA RY SCH OOL
Annuel Repo rt and Financial Statements For The Year Ended 30tr June 2024

,l Sthool Fmd lxor - Pertrs C'otribrrir/Fccr

5 Mfuccf,eocons Incoocs

l0,tto2898,03t,649and storesFee on
I t6.400207-915md nuintenarce
200,5ss357,590and waterElectrici
106,750t66.t3ILocsl
37,07sI I,150

t43,9356r3.888
.A,&nifi istratiofl costs

176,750245,750Personnel emoluments
10,961,7549,634,073'l'otsl

23,000Rent Income

t,o742Nr.557,156Bursary income
r,400Losl tg,(t book

Exam income

t75,000472,@OIncome From Bus Hire
24,9Ni00Shdcnts ID C.{RD

Incsne From Grsrrs and Dsrations'
124,21064s,500Fee payment in kind

20.0005,000Terds income

300Uniforrn

Odrer Inosrre (tryc,fi)'
1,420,0102,703*556'l'otel

l0

2023/2024

Kshs

Descript 2022/2023

Kshs

ron

Activity

2023/2024Dccription 2(t22/2023

KshsKshs



I NYOKON I SECONDARY SCHOOL
Annual Repo rt and Financial Statements For The Year Ended 30h June 2024

6 Tdriotr

Exercisc Books

1-extbools

Reference materials

Laborarory Equipment
935.736936.068Teacfiing / teuning Matrials

Exam Ard Assesgn€rlt

Teachers Guides

Ba* Charges

Olirrrs (slvctly)
935,736936-(b8Totel

7 & Infrastrucfure

Persoryrd Ennhmers

Service Gratui

Administration Cost
705.O20

And Maintenance &

ITf"ml
And Water

4,961
Bank

lnsrrara Cosr
2.8,4.5,6702,678,930

Other Vote Head
3,555,6512,678,930Totrl

ll

2022/2023

Kshs

2023/2024ptio

--

i--
nDescri

Kshs

., ,a,./, .. 
---

:0: : :0: _l

Kshs Kshs



I NYOKON I SECON DARY SCHOOL
Annuel Repo rt and Financial Statements ]'or The Year Ended 30tr June 2024

t Infrrstrmturc

9 BordiEAidScfol Frd

859.4r2Construction of toilets , classrooms' road and

Consnroion of laboratoY

Construction of dormitory

Purchase of furniture

hrchese of equipmeru

hrctnse ofrycratus

Bank charges

Others (specify)

859.4 t2Totd

483,826r80.508
Personnel EmohtDet s

146.700t43,250
Service

t06.940
And Maintenance & I

2t05,lE0453.650It ocd
375,255957.76

.fud Water
478,800r96.71I

Acti
2,897,4352,919,438

Administration Costs
1,074,200t,325,156

6.000
Tsder

ActivitiestrOn Income Generati
5,451,9954.363,142and StoresFee On

24.2N
Rcnt

277,332194" l5tattl l'ottInsurance Coat

Loan Princi
t3,000

Fee Refund
78.000325,E50

Ground and Bus Hire
157,4&624,950in Kind

I I,952,trII l,7to,7t9-l'ottl

l2

)e)2,202.1DG.criprior

KshsKshs

2022/20232023,2024

KshsKshs
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INYOKONI SECON DARY SCHOOL
and Financial Statements For The Yeer Ended 30h June 2024Annual Report

l0 BlnkActounts

I I Cash In Hand

12 Short Tcro lovtrtmcos

r 75.339482,s56I t06l?8148.{cliYcTuition Account
749.481I.r5l2O3I to6l:905tAclitc,AcEontrl
620.003t,008.263I107158575ActiveSchool Fund

Account
Parcfll Associarion

-{ccurnt
lncomC-cr+aing
Aaivities Account

574,591854,179t26p80226r'.Aclivelnfrasructural Account
2"1t9'414aJ0640l

Totd

I.1803"527
BOARDINC ACCOLB{T

(2e3)
account

I,1803.234
Totrl

Shares

Bills

accountsFixed

Other lnvestrnents

Totrl

t3

Actolrrt ,riarnc & I
Itcl!i$r.-- I

2023/2024 2022/2023sttrtus

KshsKshsActive/Dormrnl

Blnk Actourl
Nulbcr

Savings

Kshs

I IY
Ksbs

2022/202-1
l)escription

Kshs

Trern'
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INYOKONI SECONDARY SCHOOL
Annuel Repo rt and Financial Statements For The Year Ended 30th June 2024

f3 Actrrts Rcccivrblc

l3 b) Ageing Analysis of Accounts Receivable

l4 Accounts Payable

t3.395,18112,870,908
Fees Arrears

Oihcr Noo-Fccs Rttcivrblcl
18.50056.200schedule attachedAdvances

sVschedule

Rent arrcars
13,{l3,5tlt2_v27.16Totrl

7. oJ
thc
btrl

tA ol
the

total
20xr2024

L3a/"3,33'1,O20l7o/o
2,t37"6(Bt ess than I yer

73.'/c10.076,6618J..,',r
t0,7E9,500Bawcsn l- 2 ycars

Bctwccn 2-3 years

Over 3 years

t00.007.rm-0016 r3,{r3.5tl
12,927,16Totrl (!f'oxH tL to noe 13 e)

t,606,38937 t,533TmdecrEdittrs(Scc Ageing Below ad
I

.Ap6rdi\

748,283Prepaid Fees

Rc{cntion Monies

Unpaid salries and smrrory deduaions

Caution monry

Othcr payables (s pe c ify)
r.606,389t,l19"816Totel

l4

2023/2024

Kshs

2022/2023

Kshs

f,-sf,s Aii.s

2022/2023E
Dcscription

2022/2023

2022/2023

Kshs

2023/2024

Kshs

I



I NYOKON I SECON DARY SCHOOL
or The Year Ended 30e June 2024Annual Repo rt and Financial Statements F

l{G of Aoctunts

15 FuDd Bdenct Brought Forverd

Other imPortent disclosure notes

IPSAS Cash Standard enciourages an entity to disclme accrual-rclated information in relation to

;;*,yi assets ard liabilitiesl fhe naesornlined below are disclosure notes in relation to the

school's nqrfirnncial assets and liabiliti€s

16 Non current Liebilitics SummerX

?4 ofthc
tottl2022/2023

%offrc
totd2a2:vt021

5t%858,1063lYo371.533
Less than I year

748,28367o/o748.283
Prepaid fees

B€tt€l 2-3 Y€ars

Ovtr 3 pars
1009/01,605J89l0O"/"I,l l9,tl6

Totrl (should tie to note l4)

t99,3962,119,414
Bank Balances

t3,37t1.r80
Cah Balaces

22,720,N022,720,000
Fixed assets

13,763,03413,413,681
Recsivables

1,955,7431,606,389

34,740,058x,647ffi
Torrl

Bank toans

Outstading L€ases

Hire Purchase

Grauity And l-cave Provision

Totel

l5

2022/2023

G aar3
2023/2024 I

F

2022/202320812024

ltuhsI(shs
Desc

202y20232023/2021

KshsLshi
Dccription



INYOKON I SECONDARY SCHOOL
Annual Repo rt and Financial Statements For The Year Ended 30th June 2024

l7 Biological assets

It Borrorirgs

Other importent disclocure not€s
19 Stocu

Canle

Goats

Trecs
Colfee Or Tea Plantaion

Others

Totrl

Borrowin of thennlat

the

dre

Balance at the end ofthe year

Food stuffs

Lab corsrmubles

Farm

Medication

Construction Materials

OttErs (spcci&)

l6

KshsKshs

2022/2023
-..-----.-------202i/2024\umbers

tlcscription KshsKshs

l--:aY''t
I rctrs Kshs

Description 2022/2t)23



I

20 Progrcss oo Follor up of Auditor Rccoorcrdrtbr
ff* fol6*i"g is the "i-nroy 

of issues raised by thc external a.ditor' and mamgBrnent

I NYOKONI SECONDA RY SCHOOL
Annual Repo rt and Financial Statements For The Year Ended 30tr June 2024

comments that were ded to the auditor

Sigt SECONDABl
Name: Mar-v K Yo OL

Date: t50t.2024 i.o BO
S

ilU

cuo
x1r
NG

2.9
u}|1.

0130'

SchoolPrinciPal

June 2021ResolvedTo pay all outstanding trade

Creditors

Sundry creditors
3v1212020
Ksh.473212.00

I

Continuous as tlre
students clears with
the school

ResolvedTo recover the recoverable
outstanding fees arrears

Ksh.l2,580,504.00

Srxdry debtor as at

3vt2rz020

January 2021Resolved

To adhere to rtr
pocurcment pocesses by
forming tlr rNrY
ADHOC procurement

committee

Prcurement ProcessJ

fees

Continuous as the

students clears theNot
resolved

This had been tied uP in
fees arrears4

ContinuousResolvedTo spent within Budgetary
allocation

Income and
expenditure

5

l7

I Issue /
I oxervetions fron
Itaimt
t

| $ennvdi txair-l,gt

Timeframe:
(hd a dou when

you xped thc isue
bbrehd)

com m('nls

Status:

Ref
No.

2

Funded accounl
t22ts29e.N



I NYOKONI SECONDARY SCHOOL
Annual Report rnd Finencia! Statementc For The Year Ended 30th June 2024

Annexes
Anner I - Ane sis of Pendi Accountr Pa able

Annex 2 - Summary of Fixed Assets Register

Conrlructlon Of Bulldingr
55,488v7/2023 786,242841.730I. DAVID KIOKO KILEU

5s,4887t5,242E.l1,730Sub-Total

Supply Of Goodr
36,900U7/2023 308,41 5345.3 I 52 tvtULIKO TRADERS

554,504ss4,504BENJAMIN IVIUSIN{BA

376,000376.000EAST KENYA SUPPLIERS

t07,400107.400SYF:KOLE SELF HELP OROUP

480,000I16.000v7t2023 948.754l,s44,7543. DPL FESTIVE

t 52.900 I,517,9042,043,41ISub-Totnl

Supply Of Scrvicer
206.896555,870117t2023 t,825,5622,5EE.3 284. BOM SALARY

105,55884,233tt'il2023189.79l5 KPLC ELECTRICAL BILLS

230,943250,000480.943TEACHERS WARDS

437,&!99l1,42EI,909,79!3,259.062 1t7t2023Sub-Totnl
1,955,743I,l 19,8163,953,2067,028,765Grand Totrl

IIIIIIIIIII

II

I-
I

II I

II

II I II

II

IIIII

l8

o

Supplier Of Goods or Scruico

c
KshsKshs

b

KshsKrhs

202.1/2021

d=a-c

Amounl
Paid To.

D.te

Outsttndlnt
Balencc

202v202t

Dr&
Contrrclod

Orlllnrl
Aorount

Outstandln3
Belrncc

2,921,913
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